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BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2013-00199
Response to the Office of the Attorney General’s
Initial Request for Information

dated August 19,2013

September 3, 2013

Item 1) On an ongoing basis, please describe steps and actions being taken by Big
Rivers, if at all, in anticipation of filing for bankruptcy reorganization, the current status

of those steps and actions, and anticipated further steps, actions and anticipated timing.

a. Include in your response the identity of any consultants, advisors or legal
assistance that may have been added since the filing of BREC’s rebuttal
testimony in Case No, 2012-00535.

b. Has BREC continued working with the bankrupicy law firm it retained
during the pendency of Case No. 2012-00535, and does it anticipate doing
so for the foreseeable future?

c Does BREC intend to retain witness, Mr. Snyder. whom the company
retained in Case No. 2012-00535, or anyone similar to him, as a turnaround
specialist?

d. Confirm whether it is BREC'’s opinion that if the Commission does not
grant the full amount of increase the company seeks in the instant case, that

in BREC’s opinion the only alternative is bankruptcy.

Response)  Big Rivers objects to this request on the grounds that it seeks information that

is protected by the attorney-client and attorney work product privileges. Notwithstanding

Case No. 2013-00199
Response to AG 1-1
Witness: Billie J. Richert
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BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2013-00199
Response to the Office of the Attorney General’s
Initial Request for Information
dated August 19, 2013
September 3, 2013
this objection, but without waiving it, Big Rivers states that there are no plans in place for
Big Rivers to file for bankruptcy reorganization.

To the extent this request seeks continuous or ongoing updates, Big Rivers objects on
the grounds that it is overbroad and unduly burdensome. Notwithstanding this objection, but
without waiving it, Big Rivers states that it will update its response as required by law, as
ordered by the Commission, or as it otherwise deems appropriate.

a. Subject to the objections and conditions stated above, none.

b. Please see Big Rivers’ response to KIUC 1-70.

c. Please see Big Rivers’ response to KIUC 1-74.

d. It is not Big Rivers’ opinion that if the Commission does not grant the full

amount of increase the company seeks in the instant case, the only alternative

is bankruptcy.

Witness) Billie J. Richert

Case No. 2013-00199
Response to AG 1-1
Witness: Billie J. Richert
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BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2013-00199
Response to the Office of the Attorney General’s
Initial Request for Information
dated August 19, 2013
September 3, 2013
Item 2) On an ongoing basis, please provide any and all documents which show
analysis conducted by or for Big Rivers regarding the potential disposition of: (a) Big
Rivers’ transmission assets; and/or b) any of Big Rivers’ generating units.

a. Has Big Rivers considered selling all or any portion of its transmission

assets to an independent transmission operator? If not, why not?)

Response)  To the extent this request seeks continuous or ongoing updates, Big Rivers
objects on the grounds that it is overbroad and unduly burdensome. Big Rivers states that it
will update its response as required by law, as ordered by the Corhmission, or as it otherwise
deems appropriate. Big Rivers also objects to this request on the grounds that it seeks
information that is protected by the attorney-client and attorney work product privileges.
Notwithstanding these objections, but without waiving them, Big Rivers states that it has no
documents showing analysis conducted by or for Big Rivers regafding the potential
disposition of its transmission assets. Please see Big Rivers’ response to PSC 2-16 for
information regarding disposition of any of Big Rivers’ generating units.

a. Big Rivers has not considered selling all or any portion of its transmission

assets to an independent transmission operator. Big Rivers has a responsibility to

Case No. 2013-00199
Response to AG 1-2

Witnesses: Robert W. Berry and David G. Crockett (subpart a)
Page 1 of 2




BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2013-00199

Response to the Office of the Attorney General’s
Initial Request for Information

dated August 19,2013
September 3, 2013
1 reliably provide power to its Members. To meet that responsibility, Big Rivers owns,
2 operates, and maintains its own transmission system.

4  Witnesses) Robert W. Berry and David G. Crockett (subpart a)

Case No. 2013-00199
Response to AG 1-2

Witnesses: Robert W, Berry and David G. Crockett (subpart a)
Page 2 of 2
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BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2013-00199
Response to the Office of the Attorney General’s

Initial Request for Information .

dated August 19, 2013

September 3, 2013

Item 3) On an ongoing basis, please provide documents which show the substance

and status of conversations between Big Rivers and its creditors.

a. At what point does BREC believe its creditors will not have an incentive to

grant concessions?

Response)  Big Rivers objects to this request to the extent that it seeks information that is
protected by the attorney-client and attorney work product privileges. Big Rivers also
objects to this request on the grounds that it is overly broad, unduly burdensome, and unduly
vague and ambiguous with respect to a reasonable scope of documents requested and the
intended usage of the words “conversations™ and “creditors.” To the extent this request
seeks continuous or ongoing updates, Big Rivers further objects on the grounds that it is
overbroad and unduly burdensome; Big Rivers states that it will update its response as
required by law, as ordered by the Commission, or as it otherwise deems appropriate.
Notwithstanding these objections and without waiving them, Big Rivers responds as follows.
a. This request assumes that Big Rivers intends to seek, or is actively seeking,
concessions from its creditors; that assumption is untrue. Big Rivers is
obligated to pay its debt on a timely basis consistent with its loan agreements
Case No. 2013-00199
Response to AG 1-3

Witness: Billie J. Richert
Page 1 of 2




BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2013-00199

Response to the Office of the Attorney General’s
Initial Request for Information

dated August 19, 2013
September 3, 2013

1 and its indenture or else is in default. Big Rivers has no intention to seek
2 concessions from its creditors; therefore the above question is not applicable.
3 Please see Big Rivers’ response to SC 1-26, which pertains to
4 communications between Big Rivers and its creditors since those
5 communications produced in Case No. 2012-00535. Please also see Big
6 Rivers’ response to AG 1-5 in Case No. 2012-00535.

8  Witness) Billie J. Richert

Case No. 2013-00199
Response to AG 1-3
Witness: Billie J. Richert
Page 2 of 2
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BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2013-00199
Response to the Office of the Attorney General’s
Initial Request for Information
dated August 19, 2013

September 3, 2013

Item 4) On an ongoing basis, please provide documents which show the substance

and status of conversations between Big Rivers and the credit rating agencies.

a. Provide any updates regarding any and all meetings or conferences of any
type or sort BREC may have had with credit rating agencies since the filing

of its direct testimony in Case No. 2012-00535.

Response)  To the extent this request seeks continuous or ongoing updates, Big Rivers
objects on the grounds that it is overbroad and unduly burdensome. Big Rivers states that it
will update its response as required by law, as ordered by the Commission, or as it otherwise
deems appropriate. Notwithstanding this objection, but without waiving it, Big Rivers
responds as follows.

Please see Big Rivers’ response to AG 1-73.

a. Big Rivers has not had any meetings or conferences of any type or sort with

credit rating agencies since the filing of its direct testimony in Case No. 2012-

00535.

Witness) Billie J. Richert

Case No. 2013-00199
Response to AG 1-4
Witness: Billie J. Richert
Page 1 of1




BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2013-00199

Response to the Office of the Attorney General’s
Initial Request for Information
dated August 19, 2013

September 3, 2013

1 Item)) Please provide any and all presentations Big Rivers made to any and all
2 rating agencies, investment firms, investment banking institutions, investment advisory
3 services, credit support institutions, private placement firms, participants in existing or
4  proposed lines of credit, institutional investment groups or other entities of any type

5  regarding Big Rivers’ financing, since January 1, 2011.

7 Response) Please find attached all relevant documents relating to presentations Big

8  Rivers made to the aforementioned groups regarding Big Rivers financing, since January 1,
9  2011. Some of these documents are being provided under a petition for confidential

10  treatment.

11

12 Witness) Billie J. Richert

Case No. 2013-00199
Response to AG 1-5
Witness: Billie J. Richert
Page 1 of 1
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Presentation to Rating Agencies
Big Rivers Electric Corporation

Blg Rlvers

ELECTRIC CORPORATION

Your Touchstone Energy® Cooperative 7§_‘2€

May-2011

Case No. 2013-00199, Attachment for Response to AG 1-5
Witness: Billie J. Richert, Page 1 of 31
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Big Rivers Electric Corporation

Mark A. Bailey President & CEQ

C. William Blackburn Sr. Vice-President Financial & Energy Services & CFO

Robert W. Berry Vice-President Production

Case No. 2013-00199, Attachment for Response to AG 1-5
Witness: Billie J. Richert, Page 2 of 31
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e Update on Status of Big Rivers Electric Corporation

Case No. 2013-00199, Attachment for Response to AG 1-5
Witness: Billie J. Richert, Page 3 of 31




BigRivers Table of Contents

o Tarsmoow e’ - yornnes 2F

Big Rivers Electric Co ion, Case No. 2013-00199
Attachment for Response to aw 1-5, May 2011 Rating Agency

NN SN

Hi.
V.

Overview of Big Rivers Electric Corporation

Review of Unwind Transaction
Overview of the Smelters

Financial Projections

Appendix A: Additional Information

Case No. 2013-00199, Attachment for Response to AG 1-5
Witness: Billie J. Richert, Page 4 of 31



Big Rivers Electric Cor tion, Case No. 2013-00199
Attachment for Response to A 1-5, May 2011 Rating Agency

R P e N e

Yoo Tewtmim fvms Lo guioncs

I. Overview of Big Rivers Electric Corporation

Overview of Big Rivers Electric Corporation 1
Case No. 2013-00199, Attachment for Response to AG 1-5
Witness: Billie J. Richert, Page S of 31
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Overview of Big Rivers Electric Corporation

Big Rivers

S T .

e Big Rivers Electric Corporation (“Big Rivers”) was formed in 1961 and is based in Henderson, Kentucky

o Big Rivers supplies wholesale electric generation and transmission service to three electric distribution cooperatives
(“Members”):

— Jackson Purchase Energy Corporation
— Kenergy Corp. (“Kenergy”)
— Meade County Rural Electric Cooperative Corporation

e Members are local customer-owned cooperatives providing service to approximately 112,500 retail customers on a
not-for-profit basis

— Members serve residential, commercial and industrial customers located in portions of 22 western Kentucky
counties

Big Rivers and its Members are generally regulated by the Kentucky Public Service Commission

e Big Rivers provides capacity and energy to its members Key 2010 Statistics
through a combination of 5 owned generation stations,
one leased generation station and purchased power Energy Sales - 11,969 GWh
- Net capacity of owned generation — 1,444 MW Operating Revenues - $527mm
- Net capacity of leased generation —- 207 MW Total Assets - $1,472mm

- Power purchased from SEPA — 178 MW
- 1,266 miles of transmission lines and 22 substations

Non-Smelter Member Rate ex. mrsm crediy $44.26/MWh

- Midwest ISO membership implementation — Dec. 2010 Non-Smelter Member Rate Stability Mechanism ($ 7.91/MWh)

Non-Smelter Member Wholesale Rate  $36.35/MWh

. i . | . r . 5
Case No. 2013-00199, Attachment for Response to AG 1-5 Overview of Big Rivers Electric Corporation

Witness: Billie J. Richert, Page 6 of 31
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Riew Overview of Jackson Purchase Energy Corporation
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Overview Service Territory

o Established in 1937

* Serves approximately 29,000 accounts in portions of 6 counties in
Western Kentucky

¢ Managed by 8 member/consumer elected board serving four-year
staggered terms

o Primarily residential & small commercial customer mix

* Most recent residential retail rate increase: July 2008, 9.5%

Summary Financial Information ($M)

T

Carlisie

Graves m""ﬁ'ﬂr

Customer Profile

Fiscal Year Ended December 31

Income Statement 2010 2009 2008 FY 2010
i . . 4
Operat!ng Revenues $46.5 $41.9 $42 Number of Revenue
Operating Expenses 36.1 344 35.4 Customer Type __MWh Consumers ($000)
N i 1 10.4 7.5 7.0
et Operating Income Residential 441,649 26,053 31,240
Cash Flow Irrigation 356 9 22
Debt Service 4.9 4.9 4.6
Debt Service Coverage Ratio 2.32 x 1.62 x 1.56 x Comm. and ind. (>1,000 kW) 192,112 3,080 11,577
TIER 251 x 1.26 x 1.34 x
Comm. and lnd. (>1,000 kW) 48,727 2,478
Balance Sheet Public Lighting 637 83
Net Utility Plant 3915 $87.3 $82.0
Equities/Capitalization 43.6% 39.8% 42 9% Total 683,481 29,162 45,400

§oume: RUS Form 7 and Audited Financial Statements

Case No. 2013-00199, Attachment for Response to AG 1-5
Witness: Billie J. Richert, Page § of 31

Overview of Big Rivers Electric Corporation 4
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Overview of Kenergy Corp.
Overview Service Territory
» Established in July 1999 through the consolidation of:
- Henderson Union Electric Coop. (established 1936), and . - .
- Green River Electric Corporation (established 1937) Handwwon ST
+ Serves approximately 55,000 customers in 14 western Kentucky counties aiong Union } ;
more than 7,000 miles of line =
~ Fourth largest electric cooperative in Kentucky in terms of number of E oo
customers served T orenden
» Managed by 11 member customer-elected board m - e
» Most recent residential retail rate increase: Feb. 2009, 4.0% . A ’*P'“ Muhlsnberg .
Responsible for supplying Hawesville and Sebree smelte ¢ Lokt E
. ponsi pplying v rs 1 e
Summary Financial Information ($M) Customer Profile
Fiscal Year Ended December 31
Income Statement 2010 2009 2008 FY 2010
'Operating Revenues $401.0 $349.8 $359.5
Operating Expenses 381.3 332.9 3453 Number of Revenue
Net Operating income? 19.7 16.9 14.2 Customer Type MWh Consumers ~{$000)
Cash Flow Residentiat 812,957 45,201 57,147
Debt Service 11.6 11.1 11.0 Comm. and Ind. (<1,000 kW) 330,907 9,680 22,304
Debt Service Coverage Ratio 1.79x 1.58 x 1.36 x
TiER 195 x 148 x Ti3x Comm. and Ind. (>1,000 kW) 8,172,897 34 319,742
Balance Sheet Public Lighting 1,737 76 280
Net Utility Plant $179.2 $177.5 $174.5 Total 9,318,498 54,991 399,473
Equities/Capitalization 33.2% 30.3% 29.9%

Source: RUS Form 7 and Audited Financial Statements
1Before Depreciation, Taxes & Interest

Case No. 2013-00199, Attachment for Response to AG 1-5
Witness: Billie J. Richert, Page 9 of 31

Overview of Big Rivers Electric Corporation
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BigRvers OVerview of Meade County Rural Electric Cooperative
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Overview Service Territory

+ Established in 1937

e Serves approximately 28,000 customers in portions of 6 Kentucky
counties along approximately 2,900 miles of line

* Managed by 7 member customer-elected board

o Primarily residential customer mix

+ Most recent residential retail rate increase: Feb. 2011, 3.3% A
Kentucky
Summary Financial Information ($M) Customer Profile

Fiscal Year Ended December 31
Income Statement 2010 2009 2008 FY 2010
Operating Revenues $34.6 $31.1 $32.1
Operating Expenses 27.5 24.7 24.8 Customer Type MWh cNumber of Rev::ol:)e
Net Operating Income? 7.1 6.4 73 onsumers ( )
Cash Flow Residential 375,089 26,213 26,177
Debt Service 4.9 4.8 4.6
Debi Service Coverage Ratio 7,55 x 137 x 64 x Comm. and ind. (<1,000kW) 103175 2,048 7,397
TIER 2.05x 1.57x 2.03x Public Lighting 1,103 6 74
Balance Sheet Total 479,367 28,2687 33,648
Net Utility Plant $69.9 $66.6 $64.3
Equities/Capitalization 33.5% 32.3% 32.6%

Source: RUS Form 7 and Audited Financial Statements
‘Before Depreciation, Taxes & Interest

s S a1 13

[ ig Rivers Electri [
Case No. 2013-00199, Attachment for Response to AG 1-5 Overview of Big Rivers Electric Corporation 6

Witness: Billie J. Richert, Page 10 of 31
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Fuel Type Net Capacity (MW) Commercial Operation

Owned Generation

Kenneth C. Coleman Plant

Unit 1 Coal 150 1969

Unit 2 Coal 138 1970

Unit 3 Coal 155 1972
Robert D. Green Plant

Unit 1 Coal 231 1979

Unit 2 Coal 223 1981
Robert A. Reid Plant

Unit 1 Coal/ Gas 65 1966

Combustion Turbine Qil/ Gas 65 1979
D.B. Wilson Unit 1 Coal 417 1986
Owned Subtotal 1,444

Leased Generation

HMP&L Station Two

Unit 1 Coal 153 1973
Unit 2 Coal 159 1974
City's Current Capacity Allocation? (105)
Leased Subtotal 207
Total Owned / Leased Generation 1,651

Purchased Power

Member's SEPA Allocation Hydro 178

Total Capacity 1,829

' Big Rivers operates Station Two, which is owned by the City of Henderson, and is entitled to all capacity and energy not taken by the City under the terms of a pawer purchase agreement.

Case No. 2013-00199, Attachment for Response to AG 1-5 Overview of Big Rivers Electric Corporation 7

Witness: Billie J. Richert, Page 11 of 31
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__ Big Rivers’ Members Provide Some of the Lowest Cost

-+ Residential Electricity in the Nation

Average Residential Rate — Kentucky

Average Residential Rate ~ National

April 20111 January 20112
Kentucky Utility Cents / kWh National Region Cents / kWh
East Kentucky Power Cooperative 10.54 Pacific Noncontiguous 23.78
AEP Kentucky Power 9.43 New England 16.09
Louisville Gas and Electric Company 8.61 Middle Atlantic 15.06
Duke Energy Kentucky 8.29 Pacific Contiguous 12.16
Kentucky Utilities Company 8.08 East North Central 10.63
South Atlantic 10.55
West South Central 9.81
Proposed Big Rivers Residential Rate (wiuing erecis 8.13 Mountain 9.63
Proposed Big Rivers Residential Rate wungeeasy  8.81 East South Central 9.57
West North Central 8.83
Kentucky 8.65
United States Total 10.99

1 Source: Kentucky Public Service Commission Orders and Filings
2 Source: Enegy Information Administration Table 5.6.A

Case No. 2013-00199, Attachment for Response to AG 1-5
Witness: Billie J. Richert, Page 12 of 31

Overview of Big Rivers Electric Corporation 8
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-~ Commercial and Industrial Electricity in the Nation

Average Commercial & Industrial Rate — National 2010

National Region Cents / kWh
Pacific Noncontiguous 19.0
New England 13.9
Middle Atlantic 10.6
Pacific Contiguous 8.9
East North Central 7.7
South Atlantic 7.6
West South Central 7.4
Meade County 7.2
East South Central 7.1
Mountain 6.8
West North Central 6.1
Kentucky 6.0
Jackson Purchase 5.8
Kenergy ~ excluding Smelters 4.4
Kenergy — Smelters 4.4

Source: RUS Form 7 and Energy Information Administration

Case No. 2013-00199, Attachment for Response to AG 1-5 Overview of Big Rivers Electric Corporation 9

Witness: Billie J. Richert, Page 13 of 31
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lll. Overview of the Smelters
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Case No. 2013-00199, Attachment for Response to AG 1-5 Overview of the Smelters 10

Witness: Billie J. Richert, Page 14 of 31
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BigRivers Overview of Smelters
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e Sebree, Kentucky Smelter (Alcan Primary Products Corporation)
— Alcan is owned by Rio Tinto, an international mining group, and is Rio Tinto’s only U.S.
aluminum smelter
— Commenced operation in 1973
— Produces 186,000 metric tons of primary aluminum annually from its 3 potlines
— 600 employees
— Base contract demand: 368 MW and Projected annual energy consumption: 3.1 TWh

— Recently announced $37mm bake furnace project

o Hawesville, Kentucky Smelter (Century Aluminum of Kentucky General Partnership)
— Century is a public company and through its various subsidiaries owns and operates
aluminum smelters in Kentucky, South Carolina, West Virginia and lceland
— Commenced operation in 1970
— Produces 244,000 metric tons of primary aluminum annually from its 5 potlines
— 775 employees
— Base contract demand: 482 MW and Projected annual energy consumption: 4.2 TWh

— Fifth potline was energized in March and full utilization is projected in May

Case No. 2013-00199, Attachment for Response to AG 1-5 Overview of the Smelters 11

Witness: Billie J. Richert, Page 15 of 31
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Rivers Long-Term Smelter Contracts

Big

box Pk by ¢ eqsrome 43

.}

e Big Rivers and Kenergy (the Member serving the Smelters) entered into the Smelter Wholesale Power
Contracts in which Big Rivers supplies energy to Kenergy for resale to the Smelters through the end of 2023
on a take-or-pay basis, subject to a one-year termination notice from the Smelter(s)

e The two aluminum smelters, owned by Alcan and Century, have a base demand of 850 MW and typically
use 98% of the energy

e Energy made available to the Smelters will consist of three types:
— Base Monthly Energy: 368 MW hourly for Alcan and 482 MW hourly for Century
— Supplemental Energy: 10 MW hourly of interruptible energy to each Smeiter
— Back-up Energy: Imbalance energy for Kenergy made available to the Smelters
e Charges to the Smelters will also include the following adjustments:
— Base Rate always 25 cents per MWh over Large Industrial
—- Fuel Adjustment Clause (“FAC”") — Adjusts monthly for incremental changes in fuel costs

— Environmental Surcharge (“ES”) — Adjusts monthly for incremental changes in non-fuel variable production expenses
(emission allowances, reagents and waste disposal)

—— Purchased Power Adjustment (“PPA”") — Adjusts monthly for incremental changes in purchased power costs (non-FAC
PPA regulatory account for non-smelter members)

— TIER Adjustment (described on following page)

-— Surcharges — Mitigate impact of FAC and ES on Non-Smelter Members

Overview of the Smelters 12

Case No. 2013-00199, Attachment for Response to AG 1-5
Witness: Billie J. Richert, Page 16 of 31
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($ in millions)

R Smelter Agreements TIER Support Calculation

¢ 20XX Rebate
~ TIER before adjustment (line 4) exceeds 1.24

— $18.8mm is available for Rebate, split ratably

between Non-Smelter Members and Smelters

— Maximum TIER Adjustment available is $1.95/MWh

¢ 2013 TIER Adjustment
— TIER before adjustment (line 4) is below 1.24

— $20.36mm is contributed by Smelters via TIER
Adjustment or $2.79/MWh

-~ Maximum TIER Adjustment available is $2.95/MWh

J\V

Sample Rebate and TIER Adjustment Calculation

20XX 2013
1 Before Rebate / TIER Adjustment
2 Net Margin + Interest Charges $79.9 $45.7
3 Interest Charges $49.3 $53.3
4 Contract TIER 1.62x 0.86x
5 Rebate
6 Members (6.2) -
7 Smelters (12.6) -
8 Total (18.8) -
9 TIER Adjustment
10 Smelters - $20.4
11 Total - $20.4
12 After Rebate / TIER Adjustment
13 Net Margin + Interest Charges $61.1 $66.1
14 Interest Charges $49.3 $53.3
16 Contract TIER 1.24x 1.24x

Case No. 2013-00199, Attachment for Response to AG 1-5
Witness: Billie J. Richert, Page 17 of 31
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o< Smelter Rates ($/MWh d Bandwidth
BieRnes Smelter Rates and Bandwi
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elected Financial Projéction AsSumptions

Big Rivers

TOIIMCL CLAPIRATI T
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December 31, 2010 Audited Financial Statements

Reduction of RUS New Note and Ongoing Financing:

- Borrow $112mm (April 2010 Forecast $60mm) to refinance $60mm of RUS Series A Note and meet other cash requirements in 2012 (assumed at
8.3%)

- Borrow $270mm (April 2010 Forecast $200mm) to refinance $200mm of RUS Series A Note and meet other cash requirements in 2016 (assumed
at 8.3%)

- Tax-exempt PCBs $83.3mm; refinanced June 2010 at 6% for 20 years
- Assumes 6% interest on a refinancing of $58.8 tax-exempt PCBs in 2013

L

Production and Variable Cost Inputs:
- Production and variable cost inputs primarily driven by a Production Cost Model prepared by ACES Power Marketing:
—  energy sales revenues
—  costs of variable energy costs production and purchase ]
- Offsystem sales comprise 11.9% of total load at an average price of $44.37/Mwh for 2011 through 2014

- Net generation capacity factors average 82.1%; heat rates are projected by Big Rivers at approximately 10,989 btu/ kWh on average
e Fixed Operating Cost Assumptions:

- Fixed O&M cost inputs have been developed by Big Rivers and encompass production, transmission and administrative & general ("A&G") costs
o Depreciation and Amortization:

- Proposed average book depreciation rates amortize gross assets over a period in excess of 48 years (down from 53 years), based on a recent

depreciation study.

Capital Expenditures:

~  Annual average of $58.7mm - $48.3mm for production, $7.3mm for transmission and $3.1mm for A&G for 2011 through 2014

Financi jecti
Case No. 2013-00199, Attachment for Response to AG 1-5 ancial Projections 16
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Bxgﬁﬁé’% Rate Case

¥t Ve e U sememnr i <

e On March 1, 2011, Big Rivers filed an application for a general rate adjustment with the Kentucky

Public Service Commission (“KPSC")

e  Case number 2011-00036
e Procedural schedule established with discovery to be completed and rebuttal testimony filed by
July 7, 2011

e Public hearing expected in July
e KPSC Order expected in August

o New Rates effective September 1
® If the KPSC does not issue an order by this time or if an intervener requests an appeal, the new rates can
be implemented subject to refund

Financial Projections 17
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&gﬁ?e% Statement of Operations

taa Btz formie 4 pwrone A8

($ in millions)

Statement of Operations 2010 Actual 2010 Forecast! Variance
Electric Energy Revenues $514.5 $522.8 ($8.3)
Other Operating Revenue and Revenue 128 7.5 53
Total Operating Revenues $527.3 $630.3 (§3.09)
Operating Expense — Excluding Fuel $187.2 $199.2 $12.0
Operating Expense - Fuel 207.7 196.3 1.4
Maintenance Expense 46.9 45.4 (1.5)
Depreciation and Amartization 34.2 348 0.8
Interest Expense 46.4 47.5 1.1
Other - Net (2.1 0.0 24
Total Expenses $520.3 $523.2 $2.9
Net Margins $7.0 $7.1 ($0.1)

1April 2010 Presentation

Case No. 2013-00199, Attachment for Response to AG 1-5 Financial Projections 18
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Bﬁ@e” Balance Sheet Pro-Forma

I S L .

($ in millions)

Actual Projected

Balance Sheet ;

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
Assets
Net Utility Plant $913  $1,078  $1,092 $1,104 $1,126  $1,140 $1,149 $1,141 $1,132 $1,126 $1,119 $1,117 $1.112 $1,107 $1,102 $1,008
Cash & Investments 39 80 45 41 42 44 46 53 72 80 47 38 36 46 46 48
Transition Reserve 0 35 35 ] 0 0 [¢] 0 o] 0 0 0 0 ¢ 0 0
Economic Reserve ] 148 121 98 72 44 15 0 0 0 0 0 0 0 0 0
Rural Economic Reserve 0 61 62 63 64 65 66 57 32 7 ¢} 0 0 0 0 0
Receivables, Inventories & Other 122 123 117 135 147 152 157 158 170 173 176 180 185 188 193 204
Total $1,074  $1,505 $1,472 $1,441  $1451 $1,445 $1,433 $1,409 $1,406 $1,366 $1,342 $1,335 $1,333 $1,341 $1,341 $1,350
Equities & Liabilities
Equities ($155) $379 $387 $393  $400  $415 $422 $437 $444 $454  $465 $477  $483 3498 $514  $527
Debt 987 849 817 798 841 828 815 801 848 821 792 762 731 743 736 729
Deferred Revenue — 0 206 181 161 136 109 81 57 32 7 0 0 0 0 0 0
Economic Reserves
Payables & Other 242 71 87 89 74 93 115 114 82 84 85 96 119 100 91 94
Total $1,074  $1,505 $1,472 | $1,441 $1,451 $1445 $1.433 $1409 $1,405 $1,366 $1,342 $1,335 $1,333 $1,346 $1,341 $1,350
Equities / Total Capitalization (19%) 31% 32% 33% 32% 33% 34% 35% 34% 36% 37% 38% 40% 40% 41% 42%
Equities / Total Capitalization (April 2010 Forecast) 31% 32% 32% 33% 34% 35% 37% 38% 40% 41% 43% 44% 46% 47%

Note: Reflects simultaneous RUS Series A Note refinancings (borrowing and paydown) in 2012 and 2016.

Financial jection
Case No. 2013-00199, Attachment for Response to AG 1-5 an Projections 19
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BigRivers Contract and Conventional TIER

e et ($ in millions)
Actual Forecasted
Contract TIER 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
Margins $7.0 $4.5 $5.2
Interest Expense 47.1 47.4 48.7 53.3 53.1 52.2 65.1 60.5 58.9 57.2 55.4 54.5 55.2 54.3
Adjusﬁnent per Smelter Agrgement (0.3) (0.1) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Numerator for Contract TIER $53.8 $51.8  $53.8
Denaminator- Interest Expenss $47.1 $47.4  $487  $53.3  $53.1  $52.2  $65.1  $80.5  $589 $57.2  $554  $545  $552  $54.3
Contract TIER 1.14x 1.08x 1.11x
Contract TIER (Apnl 2010 Forecast) 1.14x 1.09x 1.24x
Conventional TIER
Margins $27.8  $531.3  $7.0 $6.0 $7.2
Interest Expense 75.2 60.1 471 459 4656
Numerator for Conventional TIER $103.0 $591.4 $54.1 $51.9 $53.8
Denominator for Contract TIER $75.2 $60.0 $471 $45.9 $46.6 $51.2 $51.0 $50.2 $63.1 $58.4 $58.8 $55.1 $53.3 $52.4 $53.2 $52.3
Conventional TIER (Apnl 2010 Forecas') 1 i 125 —

Case No. 2013-00199, Attachment for Response to AG 1-5
Witness: Billie J. Richert, Page 24 of 31
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BoRivs: Debt Service Coverage
ig Rivers

($ in millions)

Actual Projected

Debt Service Coverage 2008 2009 2010 2041 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Margins 27.8 531.3 $7.0 $6.0 $7.2
Interest Expense 75.2 60.0 471 45.9 46.6 51.2 51.0 50.2 63.1 58.4 56.8 55.1 5§3.3 52.4 53.2 523
Depreciation & Amortization 327 34.3 36.2 40.1 45.6 46.8 48.1 49.0 49.9 50.9 51.9 53.0 54.1 55.1 56.3 57.4
Interest Expense 75.2 60.0 47.1 45.9 46.6 51.2 51.0 50.2 63.1 58.4 56.8 55.1 53.3 52.4 53.2 52.3
Principal Due for Long-Term Debt | 40.8 196.7 14.1 7.3 (35.9) 20.5 217 23.0 (38.1) 36.7 38.9 41.2 43.0 0.0 20.0 20.0
Denominator for DSCR 116.0 256.7 61.2 53.2 10.7 71.7 727 73.2 250 95.1 95.7 96.3 96.3 52.4 73.2 72.3

Debt Service Coverage Ratio 117 2.44 1.47 1.73 9.31
sttt S ————

! Scheduled Principal shown net of RUS New Note refinancings in 2012 and 2016,

inancial Projections 21
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Cash and Liquidity

BigRivers

Var Lantorane bovecs b cpreaeny &1

Days Cash on Hand ($mm) Actual Projected

—2008 2009 2010 2011 2012 _ 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
Average Cash Balance $93.9 $84.6 $87.6 $60.8 %4167 $42.9 $45.3 $49.8  $62.71 $66.4 $53.6 $42.3 $37.2 $41.2 $46.1 $47.4
RUS Series A Note Prepaid Status 0.0 0.0 23.9 35.0 35.0 35.0 35.0 35.0 35.0 35.0 350 35.0 350 0.0 0.0 0.0
Lines of Credit 15.0 100.0 80.0 86.0 100.0 83.0 63.0 63.0 100.0 100.0 100.0 89.0 69.0 89.0 100.0 100.0
Total $108.8 $1846 $201.5 $181.8 $176.6  $160.9 $1433 $147.8 $197.7 %2014 $188.6 $166.3 $141.2 $130.2 $1461 $147.4
Operating Expense $216.8 $325.7 %4675 $490.5 $543.7 $569.8 $602.3 $605.0 $641.7  $653.5 36611.2 $688.1  $706.7 $716.0 $7347  $752.8
Days Liquidity, including Lines of Credit 183 207 157 135 119 103 87 90 113 113 103 88 73 66 73 72
Days Liquidity, excluding Lines of Credit 158 95 87 71 52 50 49 51 56 57 48 41 37 21 23 23
8\apyl; lég';‘(‘)dgzrg;::gmg Lines of Credit 143 121 111 111 108 114 107 103 102 98 93 93 96 101
I(?Aagrisl l;(?: &dgzv?mé(:g;ding Lines of Gredit 67 49 43 43 43 49 45 43 43 40 36 36 41 46

1 Cash Balance shown net of New RUS Note refinancings in 2012 and 2016.

1

Financial Projection
Case No. 2013-00199, Attachment for Response to AG 1-5 jections 22
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moRie Projected Non-Smelter Member Rates
IZAIVELS (¢ MwWh)

TLETIR, CTAPDRNTIIN

SRR &

Actual Projected
Rate Derivation’ ($ /MWh) 2008 2009 2010 2011 012 2013 2014 2015 2016 _ 2017 2018 2018
Non-Smelter Memhers
Base Rate $34.57  $3568  $35.33 $36.23  $39.66 $39.62 $39.42 $42.21  $4218  $4227 $4230 $42.33  $42.29 $4535 $4538  $45.41
Amortize Regulatory Account 0.00 0.00 0.00 (0.38)  (1.31)  (1.43) (0.88) (0.31)  (0.28)  (0.53) (0.67)  (0.53) (0.35)  (0.35  (0.38)  (0.38)
FAC 0.00 4.45 9.98 10.45 13.61 1632 1663 1732 1842 1822 2018 2110 2210 2298 2404 2503
Environmental Surcharge 0.00 1.05 2.25 3.10 3.48 3.69 3.88 413 4.23 432 4.49 470 4.88 514 5.26 5.47
Surcredit 0.00 (1.53) (3.30) (3.44)  (4.05)  (4.01) (3.97) (3.91) (3.86) (4.91) (519) (512) (5.05)  (4.97) (4.90) (4.82)
Rate Stabilization (Economic Reserve)
Economic Reserve 0.00 (3.97) (7.91) (7.09) (8.02) (8.50) (8.54)  (4.21) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Rural Economic Reserve 0.00 0.00 0.00 0.00 0.00 0.00 0.00  (3.15) (747)  (7.08)  (2.08) 0.00 0.00 0.00 0.00 0.00
Blended Rate $34.57  $3568  $36.35 $38.80 $43.37 $44.69 $46.54 $52.08 $5352 $53.28 $59.03 $6248 $63.87 $68.15 $65.42  $70.71
Biended Rate (April 2010 Forecast) $36.01 $38.02 $42.97 $43.94 34396 $43.84 $48.75 $4857 §$51.02 $56.20 $56.80 $60.01  $60.52  $61.15

! Reflects accrual basis (vs. cash basis).

Financial Projections 23
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BigRivers Projected Smelter Rates

S s &

Actual Projected

Rate Derivation ($/MWh)! 2009 2010 2011 2012 2013 2014 2015 2018 2017 2018 2019 2020 2021 2022 2023
Smelters

Large Industrial Rate @ 98%?2 $30.18 $20.07 $28.64  $30.08  $30.12  $30.12  $3223 $3218  $32.23  $32.23  $32.23  $3218  $3448  $34.48  $34.48
Additional Smelter Charge 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25
Base Rate 30.43 29.32 28.89 30.33 30.37 30.37 32.48 3243 32.48 32.48 32.48 3243 34.73 34.73 34.73
TIER Adjustment 1.95 1.95 1.95 2.95 279 2.95 1.79 3.55 3.55 415 4.15 415 2.93 4.14 4.75
Non-FAC PPA (0.56) (1.18) (1.10) (0.47) (0.58) (0.58) {0.58) (0.56) {0.56) (0.38) (0.49) (0.42) (0.31) (0.45) (0.37)
FAC 10.38 10.13 10.46 13.61 15.32 16.63 17.32 18.42 19.22 20.18 21.10 2210 22.98 24.04 25.03
Environmental Surcharge 2.45 2,26 3.09 3.48 3.69 3.88 4.14 4.24 4.32 4.50 4.71 4.88 5.14 5.25 5.47
Surcharges 1.57 1.57 1.57 1.87 1.87 1.87 1.87 1.87 2.42 2.60 2.60 2.59 2.60 2.60 2.60
Rebate (accrued) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Effective Rate $46.22 $44.05 $4485  $51.77  $53.46  $5512  $57.04  $50.95 $61.43  $63.53  $64.55 $6573  $68.07  $70.31  $72.21
Effective Rate (April 2010 Forecast) $43.25 I $44.61  $49.00  $51.08  $51.92  $53.06 $5542  357.98  $59.36  $59.63  $60.66  $61.76  $63.24  $64.47

1 Reflects accrual basis (vs. cash basis).
2 Actual may differ from Large Industrial Rate @ 98% load factor if metered energy is lower/higher than contract Base Fixed Energy.

1
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Big Rivers’ Coal-Fired Power Plants System Performance

BigRivers

Sertanmertaen) gevany 4¥ -

) Eight of the nine coal generating units are equipped with Flue Gas Desulphurization systems (FGDs) to control
S02 emissions

e  Wilson 1, HMP&L 1 and HMP&L 2 are equipped with Selective Catalytic Reduction systems (SCRs) to control
NOx emissions

o  System performance is actively benchmarked against the industry utilizing GKS Navigant services. In the most
recent benchmarking survey (2007 to 2010 Q3), Big Rivers displayed the following results when comparing O&M
costs including fuel.

) System capacity weighted O&M cost including fuel was - $5/MW less than the median cost ($31.61/MW vs. $36.63/MW).

. Eight generating units operated below median cost with three of those generating units operating in the best quartile.

Key Performance Indicators per IEEE Standards (6 Year Averages 2005 thru 2010)

Unit Net Generation Net Heat Rate Gross Capacity Ava:zl::;:;ia::'e::ctor Equivalent Forced

(MWHrs) (BTU/kWH) Factor (%) (%) Outage Rate (%)
Coleman 1 944,941 10,702 72.5 87.8 5.2
Coleman 2 887,010 11,577 72.5 90.1 - 2.9
Coleman 3 983,149 10,600 73.4 88.2 6.1
Green 1 1,800,783 11,118 90.2 93.1 2.2
Green 2 1,708,046 11,278 88.6 92.7 1.6
Henderson 1 1,074,239 10,877 81.3 86.1 7.9
Henderson 2 1,107,773 11,147 80.3 88.5 3.9
Wilson 1 3,143,237 11,262 86.5 87.9 5.2
SYSTEM 11,649,175 11,108 82.4 89.4 4.3

Case No. 2013-00199, Attachment for Response to AG 1-5 Additional Information 26
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BigRivers ~ Participants
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Big Rivers Electric Corporation

Mark Hite Vice President Accounting & Interim CFO
Robert W. Berry Vice President Production
Eric Robeson Vice President Environmental Services and Construction

Jim Miller Corporate Counsel

Case No. 2013-00199, Attachment for Response to AG 1-5, Witness: Billie J. Richert
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I. Overview of Big Rivers Electric Corporation
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BigRi{}er&: Overview of Big Rivers Electric Corporation

. Big Rivers Electric Corporation (“Big Rivers”) was formed in 1961 and is based in Henderson, Kentucky

) Big Rivers supplies wholesale electric generation and transmission service to three electric distribution cooperatives
(“Members”):

-~ Jackson Purchase Energy Corporation
—  Kenergy Corp. {"Kenergy”)

—  Meade County Rural Electric Cooperative Corporation

. Members are local customer-owned cooperatives providing service to approximately 112,500 retail customers on a not-
for-profit basis

-~ Members serve residential, commercial and industrial customers located in portions of 22 western Kentucky
counties

. Big Rivers and its Members are generally regulated by the Kentucky Public Service Commission

. Big Rivers provides capacity and energy to its members Key 2011 Statistics
through a combination of 5 owned generation stations,
one leased generation station and purchased power Energy Sales - 13,255 GWh

—  Net capacity of owned generation — 1,444 MW [gperating Revenues - $562mm

— Net capacity of leased generation from
Henderson Municipal Power & Light Station I
(HMPL) - 202 MW

—  Power purchased from SEPA - 178 MW

— 1,266 miles of transmission lines and 22
substations

Total Assets - $1,418mm

Non-Smelter Member Rate (Excluding MRSM Credit) $45.29/MWh

Non-Smelter Member Rate Stability Mechanism ($6.22/MWh)

Non-Smelter Member Wholesale Rate $39.07/MWh

-  Midwest ISO membership implementation —
Dec. 2010 Smelter Effective Rate $44.48/MWh

Case No. 2013-00199, Attachment for Response to AG 1-5, Witness: Billie J. Richert Overview of Big Rivers Electric Corporation 5
Page 5 of 38
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Big Rivers Rate Case

IC NV SR

e On March 1, 2011, Big Rivers filed an application for a general rate adjustment

with the Kentucky Public Service Commission (“KPSC”)

—  Case number 2011-00036
e New Rates were effective September 1, pending approval from the KPSC.
e Formal approval by the KPSC was granted in November 2011 for a rate increase

of $26.7mm

— $10.6 million was assigned to the rural class
— S 1.9 million to the large industrial class

—  5$14.2 million to the smelters
e A rehearing has been granted by the KPSC wherein Big Rivers has requested an
additional $2.7 mm to be reconsidered
e Kentucky Industrial Utility Customers have appealed the $26.7 mm rate increase

granted by the KPSC

Case No. 2013-00199, Attachment for Response to AG 1-5, Witness: Billie J. Richert
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W
Big Rivers Power Supply - ACES Power Marketing & NRCO

B N

ACES Power Marketing

Big Rivers has been a member/owner of ACES Power Marketing, one of the nation’s largest
electricity traders, since January 2003. ACES operates as an energy risk management and
hedge manager. Member/owners like Big Rivers actively participate by utilizing the ACES
infrastructure and resources to assess their risks and execute specific, customized portfolio
strategies.

National Renewables Cooperative Organization

In the tradition of working together, cooperatives across the country have formed the
National Renewables Cooperative Organization (NRCO) to promote and facilitate the
development of renewable energy resources. Membership in the NRCO is open to
generation and transmission cooperatives (G&Ts) and distribution cooperatives with the
legal ability to buy power in the wholesale market. Big Rivers was one of 24 founding
members of the organization, which formed in November 2008.

Case No. 2013-00199, Attachment for Response to AG 1-5, Witness: Billie J. Richert
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Big Rivers Big Rivers’ Strategic Plan

PP SRR ———

NORTH STAR

* North Star will be the cost per kWh of the total Member load, including distribution members and
smelters.

* Big Rivers will manage the cost per kWh within the board-approved risk tolerance, always striving
to keep costs as low as possible while still meeting the Members’ service requirements.

MISSION
Big Rivers’ Mission is to safely deliver low cost, reliable, wholesale power and cost-effective shared
services desired by our members.

VISION
Big Rivers’ Vision is to be viewed as one of the top G&T’s in the country and will provide services the
members desire in meeting future challenges.

VALUES
* Safety
* Integrity

* Excellence

*  Member and Community Service
* Respect for the Employee

* Teamwork

* Environmentally Conscious

Case No. 2013-00199, Attachment for Response to AG 1-5, Witness: Billie J. Richert . L . )
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Attachment for ResBonse to AG 1-5, CoBank Presentation - Feb. 2012

Big Rivers Members’ Service Territory

[_1 Jackson Purchase Energy Corporation
| Kenergy Corp.
Meade County RECC
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Big Rivers Electric Corporation, Case No. 2013-00199

Attachment for Response to AG 1-5, CoBank Presentation - Feb. 2012
BicRers Big Rivers’ Management

S Sy S —

Big Rivers is led by an experienced management team and is governed by a six-member
board of directors. The board is comprised of two representatives from each distribution
cooperative.

Senior Management Team:

Mark Bailey, President & CEO

Robert Berry, V.P. Production

David Crockett, V.P. System Operations

James Haner, V.P. Administrative Services

Mark Hite, V.P. Accounting & Interim CFO

Eric Robeson, V.P. Environmental Services and Construction

Albert Yockey, V.P. Governmental Relations & Enterprise Risk Management

Case No. 2013-00199, Attachment for Response to AG 1-5, Witness: Billie J. Richert ) o . i
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Big Rivers Electric Corporation, Case No. 2013-00199

Attachment for Resgonse to AG 1-5, CoBank Presentation - Feb. 2012

Big Rivers’ Financing

BigRivers
- L _
Big Rivers currently has two $50 million lines of credit available to it, one with CoBank, ACB,
expiring July 16, 2012, and the other with National Rural Utilities Cooperative Finance
Corporation (“CFC”) that expires July 16, 2014.
Long Term Debt Schedule {$mm) - as of December 31, 2011
Debt Maturity Date Stated Value Principal Notes:
RUS Series A Note, stated interest rate of
5.75%, with an imputed interest rate of A portion hereof to be refinanced
5.84% July 2021 S 5232 § 521.3 by CoBank and CFC
RUS Series B Note, no stated interest rate,
with an imputed interest rate of 5.80% December 2023  § 2455 § 123.0
Pollution Control Bonds Series 1983 -
County of Ohio, Kentucky with a 3.25%
interest rate in 2011 June 2013 $ 58.8 S 58.8 Plan to refinance in 2013
Pollution Contro! Bonds Series 2010, County
of Ohio, Kentucky with a 6.0% fixed interest
rate July 2031 S 833 § 83.3
TOTAL S 9108 $ 786.4
Case No. 2013-00199, Attachment for Response to AG 1-5, Witness: Billie J. Richert Overview of Big Rivers Electric Corporation 11
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Attachment for Resgonse to AG 1-5, CoBank Presentation - Feb. 2012

BigRivers
Il. Overview of the Members & Customer Base
Case No. 2013-00199, Attachment for Response to AG 1-5, Witness: Billie J. Richert 12
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Big Rivers Electric Corporation, Case No. 2013-00199

Attachment for Response to AG 1-5, CoBank Presentation - Feb. 2012

BIgRJ\/ers Overview of Jackson Purchase Energy Corporation

v

Overview Service Territory

= Established in 1937 S
= Serves approximately 29,000 accounts in portions of 6

counties in Western Kentucky Critiendent
= Managed by 8 member/consumer elected board serving Livingston

four-year staggered terms
= Primarily residential & small commercial customer Baflard

mix MceCracken Lyon
» Most recent residential retail rate increase: July

2008, 9.5% Braves Marshed

Summary Financial Information ($mm) Customer Profile
Fiscal Year Ended December 31 FY 2011

Income Statement 2011 2010 2009 Customer Type MWh é‘"m"e' of Res?:oue
Operating Revenues $45.1 $46.5 $41.9 onsumers ¢ )
Operating Expenses 38.0 36.1 34.4 Residential
Net Operating Income 1 7.1 10.4 7.5 411,231 26,054 29,070
Cash Flow Comm. And Ind. (< 1,000 kW) 190,024 3,126 11,916
Debt Senvice 5.1 49 4.9
Debt Sernvice Cowerage Ratio 1.50 x 2.32x 1.62 x Comm. And Ind. (<>1,000 kW) 49,396 o 2,909
TIER 1.04 x 2.51x 1.26 x
Balance Sheet Public Lighting/rrigation 888 10 101
Net Utility Plant $92.4 $91.5 $87.3
Equities/Capitalization 39.4% 43.6% 39.8% Total 651,539 29,199 43,996

Source: RUS Form 7+Before Deprediation, Taxes & Inferest

Case No. 2013-00199, Attachment for Response to AG 1-5, Witness: Billie J. Richert
Page 13 of 38
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Big Rivers Electric Corporation, Case No. 2013-00199

Attachment for Response to AG 1-5, CoBank Presentation - Feb. 2012

B; gmiféifs Overview of Kenergy Corp.

ral

Overview Service Territory

= Established in July 1999 through the consolidation of -
Henderson Union Electric Coop {established 1936), and ~
Green River Electric Corporation (established 1937) Hancock

. . Henderson

» Serves approximately 55,000 customers in 14 western Deviess
Kentucky counties along more than 7,000 miles of line U

» Fourth largest electric cooperative in Kentucky (based on Molsen e
customers) Cienden

= Managed by 11 member customer-elected board Livingeton

» Most recent residential retail rate increase: Sept. 2011, A Cathwnt

[+

7.49% ] Woreuy Lyon Chvitn

= Responsible for supplying Hawesville and Sebree smelters

Summary Financial Information ($mm) Customer Profile
Fiscal Year Ended Decembar 31 FY 2011

Income Statement 2011 2010 2009 Customer Type MWh cl::mber of Rov:::e
Operating Revenues $425.6 $401.0 $349.8 nsumers ($000)
Operating Expenses 407.5 381.3 332.9 Residential
Net Operating Income 1 18.1 19.7 16.9 754,124 45,294 56,284
Cash Flow Comm. And Ind. (< 1,000 kW) 314,881 9,803 22563
Debt Senvce 115 11.6 1.1
Debt Senice Coverage Ratio 1.62 x 1.79x 1.58x Comm. And Ind. (<>1,000 kW) 8,326;066 35 344,888
TIER 1.66 x 1.895x 148 x
Balance Sheet Public Lighting 1,733 78 282
Net Utility Plant $182.9 $179.2 $177.5
Equities/Capitalization 36.3% 33.2% 30.3% Total 9,396,784 55,210 424,017

Source: RUS Form 71Before Depreciation, Taxes & Interest

Overview of Members and Customer Base 14




Big Rivers Electric Corporation, Case No. 2013-00199
Attachment for Response to AG 1-5, CoBank Presentation - Feb. 2012

Big@ﬁﬁ Overview of Meade County Rural Electric Cooperative

Overview Service Territory
» Established in 1937

= Serves approximately 28,000 customers in portions of 6
Kentucky counties along approximately 2,900 miles of line

* Managed by 7 member customer-elected board Hencock

» Primarily residential customer mix
= Most recent residential retail rate increase: Feb. 2011,

3.92% -
il
Ohio
Summary Financial Information ($mm) Customer Profile
Fiscal Year Ended December 31 FY 2011
Income Statement 2011 2010 2009 Customer Type MWh cNoumer of Resvoeonoue
Operating Revenues $35.8 3346 $31.1 nsumers { )
Operating Expenses 28.3 275 247 Residential
Net Operating Income ! 75 71 6.4 364,735 26,402 27,480
Cash FAow Comm. And Ind. (< 1,000 kW) 94,657 2,070 7,131
Debt Senice 4.8 4.9 4.8
Debt Senice Coverage Ratio 1.58 x 1.55 x 1.37x Public Lighting 1,057 6 75
TIER 2.09 x 2.05x 1.57 x
Balance Sheet
Net Utility Plant $72.2 $69.9 $66.6
Equities/Capitalization 33.9% 33.5% 32.3% Total 460,449 28,478 34,686

Souwrce: RUS Form 7'Before Depreciation, Taxes & Inferest

Case No. 2013-00199, Attaehmsentetionsiosponsetonisamimimbiiitnessnueroujmbiaolvont
Page 15 of 38 Overview of Members and Customer Base 15




Big Rivers Electric Corporation, Case No. 2013-00199

w
BigRi\}er;§ Long-Term Smelter Contracts

LT SRRSO

* Big Rivers and Kenergy (the Member serving the Smelters) entered into the Smelter Wholesale Power Contracts in which
Big Rivers supplies energy to Kenergy for resale to the Smelters through the end of 2023 on a take-or-pay basis, subject
to a one-year termination notice from the Smelter(s)

* The two aluminum smelters, owned by Alcan and Century, have a base demand of 850 MW and typically use 98% of the
energy

* Energy made available to the Smelters will consist of three types
- Base Monthly Energy: 368 MW hourly for Alcan and 482 MW hourly for Century
- Supplemental Energy: 10 MW hourly of interruptible energy to each Smelter
- Back-up Energy: Imbalance energy for Kenergy made available to the Smelters
* Charges to the Smelters will also include the following adjustments:
- Base Rate always 25 cents per MWh over Large Industrial
- Fuel Adjustment Clause (“FAC”) — Adjusts monthly for incremental changes in fuel costs

- Environmental Surcharge (“ES”) — Adjusts monthly for incremental changes in non-fuel variable production expenses
(emission allowances, reagents and waste disposal)

- Purchased Power Adjustment (“PPA”) — Adjusts monthly for incremental changes in purchased power costs (non-FAC PPA
regulatory account for non-smelter members)

- TIER Adjustment (described on page 29)

- Surcharges — Mitigate impact of FAC and ES on Non-Smelter Members

Case No. 2013-00199, Attachment for Response to AG 1-5, Witness: Billie J. Richert
Page 16 of 38 Overview of Members and Customer Base 16



Big Rivers Electric Corporation, Case No. 2013-00199
Attachment for ResBonse to AG 1-5, CoBank Presentation - Feb. 2012

BigRi:}éré Overview of Smelters

LU O

* Sebree, Kentucky Smelter (Alcan Primary Products Corporation)
» Alcan is owned by Rio Tinto, an international mining group, and is Rio Tinto’s only U.S. aluminum
smelter
* Commenced operation in 1973
* Produces 186,000 metric tons of primary aluminum annually from its 3 potlines
* 600 employees
* Base contract demand: 368 MW and Projected annual energy consumption: 3.1 TWh

e Recently completed $37mm bake furnace project

* Hawesville, Kentucky Smelter (Century Aluminum of Kentucky General Partnership)
* Century is a public company and through its various subsidiaries owns and operates aluminum
smelters in Kentucky, South Carolina, West Virginia and Iceland
* Commenced operation in 1970
*  Produces 244,000 metric tons of primary aluminum annually from its 5 potlines
« 775 employees

« Base contract demand: 482 MW and Projected annual energy consumption: 4.2 TWh

Case No. 2013-00199, Attachment for Kesponse to AG 1-3, Witness: Bilie J. Richert
Page 17 of 38 Overview of Members and Customer Base 17




Big Rivers Electric Corporation, Case No. 2013-00199
Attachment for ResBonse to AG 1-5, CoBank Presentation - Feb. 2012

Big Rivers’ Members Provide Some of the Lowest Cost

Big Rivers
-—--= Residential Electricity in the Nation
Average Residential Rate -~ Kentucky Average Residential Rate — National
December 20111 November 20112
Kentucky Utility Cents / kWh National Region Cents / kWh
East Kentucky Power Cooperative 11.66 Pacific Noncontiguous 27.94
AEP Kentucky Power 9.72 New England 15.90
Duke Energy Kentucky 8.65 Middle Atlantic 15.80
Louisville Gas and Electric Company 8.57 Pacific Contiguous 12.71
Kentucky Utilities Company 7.82 East North Central 12.02
South Atlantic 11.21
West South Central 10.60
Big Rivers Rate (including credits) 7.82 East South Central 10.46
Big Rivers Rate (excluding credits) 9.11 Mountain 10.12
West North Central 9.83
Kentucky 9.30
United States Total 11.88

1 Source: Kentucky Public Service Commission Orders and Filings
2Source: Energy Information Administration Table 5.6.A

Case No. 2013-00199, Attachment for Response to AG 1-5, Witness: Billie J. Richert .
Page 18 of 38 Overview of Members and Customer Base 18



Big Rivers Electric Corporation, Case No. 2013-00199

Attachment for Resgonse to AG 1-5, CoBank Presentation - Feb. 2012
. BigRivers’ Members Provide Some of the Lowest Cost
Big Rivers
-———  Commercial and Industrial Electricity in the Nation

Average Commercial & Industrial Rate — National 2011

National Region Cents/kWh
Pacific Noncontiguous 24.67
New England 13.51
Middle Atlantic 10.99
Pacific Contiguous 10.13
East North Central 8.05
South Atlantic 8.14
East South Central 7.96
Meade County 7.53
Mountain 7.52
West South Central 7.39
West North Central 7.21
Kenergy - excluding Smelters 7.17
Kentucky 6.86
Jackson Purchase 6.19
Kenergy - Smelters 4.40

Source: RUS Form 7 and Energy Information Administration
o

Case No. 2013-00199, Attachment for Response to AG 1-5, Witness: Billie J. Richert .
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Attachment for Resaonse to AG 1-5, CoBank Presentation - Feb. 2012

T L LNeRa

Big Bii}eré

LR S SR

lll. Operations

Case No. 2013-00199, Attachment for Response to AG 1-5, Witness: Billie J. Richert 20
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Big Rivers Electric Corporation, Case No. 2013-00199

Attachment for ResEonse to AG 1-5, CoBank Presentation - Feb. 2012

. .- BigRivers’ Available Generation Resources
Big Rivers

PR —

T L
Fuel Type Net Capacity (MW) Commercial Operation
Owned Generation
Kenneth C. Coleman Plant
Unit 1 Coal 150 1969
Unit 2 Coal 138 13870
Unit3 Coal 155 1972
Robert D. Green Plant
Unit1 Coal 231 1979
Unit 2 Coal 223 1981
Robert A. Reid Plant
Unit 1 Coal / Gas 65 1966
Combustion Turbine Oil / Gas 65 1979
D.B. Wilson Unit 1 Coal 417 1986
Owned Subtotal 1,444
Leased Generation
HMP&L Station Two
Unit1 Coal 153 1973
Unit 2 Coal 159 1974
City’s Current Capacity Allocation? (110)
lL.eased Subtotal 202
Total Owned / Leased Generation 1,646
Purchased Power
Member’s SEPA Allocation Hydro 178
Total Capacity 1,824

yBig Rivers o&tes Station Two, which is owned bz the Cﬁ' of Henderson, and is entitied fo all caﬁdz and eneﬂ/ not taken by the City under the terms of a power purchase agreement.

Case No. 2013-00199, Attachment for Response to AG 1-5, Witness: Billie J. Richert Operations 21
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Big Rivers Electric Corporation, Case No. 2013-00199

w
. - BigRivers’ Coal-Fired Power Plants System Performance
Big Rivers

. Eight of the nine coal generating units are equipped with Flue Gas Desulphurization systems (FGDs) to control
SQO2 emissions

. Wilson 1, HMP&L 1 and HMP&L 2 are equipped with Selective Catalytic Reduction systems (SCRs) to control
NOx emissions

. System performance is actively benchmarked against the industry utilizing GKS Navigant services. In the
most recent benchmarking survey (2007 to 2011 Q3), Big Rivers displayed the following resuits when
comparing O&M costs including fuel:

o) System capacity weighted O&M cost including fuel was SZ.SS/MWh less than the median cost
($32.08/MWHh vs. $34.46/MWHh).

Key Performance Indicators per IEEE Standards (6 Year Averages 2006 thru 2011)
Unit Net Generation Net Heat Rate Gross Capacity Gross Capaocity i::i?; Zl:::; Fof-::;v(a::;tge
(MWHrs) (BTU/KWH) Factor (%) Output (%) Factor (%) Rate (%)
Coleman 1 981,391 10,762 75.2 84.5 89.1 4.9
Coleman 2 904,899 11,561 74.8 81.9 90.9 3.1
Coleman 3 1,014,199 10,654 75.5 83.4 88.9 6.8
Green 1 1,768,041 11,132 88.7 95.5 92.1 2.5
Green 2 1,725,642 11,265 89.5 95.1 94.1 1.8
Henderson 1 1,098,054 10,911 83.1 93.2 88.4 8.3
Henderson 2 1,093,491 11,182 79.3 88.0 88.8 5.2
Wilson 1 3,143,151 11,201 86.4 96.8 88.1 4.8
SYSTEM 11,728,868 11,109 83.0 91.5 90.0 4.5
L O PR ST

Case No. 2013-00199, Attachment for Response to AG 1-5, Witness: Billie J. Richert
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Big Rivers Electric Corporation, Case No. 2013-00199
Attachment for Resgonse to AG 1-5, CoBank Presentation - Feb. 2012

Big}{i%efs Big Rivers’ Peak 2011 (MW)

RN |

BIG RIVERS’ PEAK (MW)

1800 - —

1600 - oo e o

January February March Aprit

- R
Case No. 2013-00199, Attachment for Response to AG 1-5, Witness: Billie J. Richert
Page 23 of 38

Operations 23




Big Rivers Electric Corporation, Case No. 2013-00199

Attachment for ResBonse to AG 1-5, CoBank Presentation - Feb. 2012
Rierc Big Rivers’ Coal-Fired Power Plants Variable Cost 2011 — by unit

Big Rivers
[PRTIVIRE SURES |
A —
BREC Variable Costs*
Period Ending December 31,2011
Year - to - Date
Total (Reagent) SOx NOx Total Net
Unit Fuel Scrubber Allowances Allowances Variable § Generation $/MWH
Green 1 $ 35,728,589 $ 5,245,575 § 18,130 $ 0 3 40,992,294 1,708,535 $ 23.99
Green 2 $ 36,040,907 5416397 $ 16,892 $ 0 41,474,196 1,761,631 § 23.54
HMP&L 1 b 20,139,330 2,796,248 § 0 $ 0 22,935,578 803,654 $ 28.54
HMP&L 2 $ 19,775,764 2,641,157 § 0 s 0 22,416,921 761,614 $ 2943
Coleman 1 $ 26,759,990 1,060,072 $ 4032 % 0 27,824,094 1,125022 § 24.73
Coleman 2 $ 26,470,391 975033 §$ 4752 § 0 27,450,176 1,027417 §$ 26.72
Coleman 3 $ 27,331,567 1,088,404 §$ 49876 $ 0 28,469,847 1,155921 §$ 24.63
Wilson 1 $ 58,838,443 9,455,533 $ 118,418 $ 0 68,412,394 3,403,807 $ 20.10
Totals $ 251,084981 § 28,678,419 $ 212,100 § 0 § 279,975,500 11,747,601 § 23.83

*Does not include Reid 1 and Reid CT which are used for peaking purposes

Case No. 2013-00199, Attachment for Response to AG 1-5, Witness: Billie J. Richert Operations 24
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Big Rivers Electric Corporation, Case No. 2013-00199
Attachment for Resgonse to AG 1-5, CoBank Presentation - Feb. 2012

Big@é’“fe Big Rivers’ Environmental Compliance Plan (ECP) for CSAPR & MATS

Cross-State Air Pollution Rule (CSAPR) and the Mercury and Air Toxics Standards (MATS)
were both finalized in 2011. Both rules will impact Big Rivers’ ECP. Big Rivers plans to pass
through these costs under the Environmental Surcharge, and will be presenting this
information to the Kentucky Public Service Commission in 2012. Compliance costs are as

follows:
| CSAPR | MATS | Total ]

Capital
Wilson 139,000,000 11,240,000 150,240,000
HMPL (Net of City) 3,850,000 280,000 4,130,000
Reid 1,200,000 1,200,000
Green 81,000,000 - 18,480,000 99,480,000
Coleman 28,440,000 28,440,000

225,050,000 58,440,000 283,490,000
Cost of Capital 9.42% 9.42% 9.42%
Capital Cost 21,199,710 5,505,048 26,704,758

o&M Cost -

Total Annual 2012 ECP Cost in 2016

Case No. 2013-00199, Attachment for Response to AG 1-5, Witness: Billie J. Richert Operations 25
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Attachment for Resgonse to AG 1-5, CoBank Presentation - Feb. 2012

Big Rivers
IV. Indenture/Financial Goals
Case No. 2013-00199, Attachment for Response to AG 1-5, Witness: Billie J. Richert 26
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Big Rivers Electric Corporation, Case No. 2013-00199

Attachment for Resﬁonse to AG 1-5, CoBank Presentation - Feb. 2012

. - BigRivers’ Financial Covenants
Big Rivers g

i1y

[P SUNUN SRR |

Big Rivers is in compliance with all debt covenants associated with both long-term and
short-term debt.
* The Company’s Indenture and its line of credit with CFC require that Margins for
Interest Ratio (MFIR) of at least 1.10 be maintained each fiscal year.
* The CoBank line of credit agreement requires that at the end of each fiscal year
the Company have a Debt Service Coverage Ratio (DSCR) of not less than 1.20.
* CoBank and CFC also require an Equity to Assets ratio of 15% or greater at the end

of each fiscal year.

Historical Performance against covenants

Ratio Agreement Loan Covenant 2011 2010 2009
MFIR Indenture/NRUCFC 1.10 112 1.15 9.87
Debt Service Coverage Ratio* CoBank 1.20 1.47 1.47 2.44
Equity to Assets CoBank 15% 27% 26% 25%
Equity to Assets NRUCFC 12% 27% 26% 25%
TIER n/a 1.12 1.15 9.85
Debt to Total Capitalization n/a 67% 68% 69%
* DSCR not included in the proposed CoBank Revolver

L R L _—

Indenture/Financial Goals 27

Case No. 2013-00199, Attachment for Response to AG 1-5, Witness: Billie J. Richert
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Attachment for Resgonse to AG 1-5, CoBank Presentation - Feb. 2012

Big Rivers
V. Financials
Case No. 2013-00199, Attachment for Response to AG 1-5, Witness: Billie J. Richert 28
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Big Rivers Electric Corporation, Case No. 2013-00199

Attachment for Resgonse to AG 1-5, CoBank Presentation - Feb. 2012
Smelter Agreements TIER Support Calculation

Sample Rebate and TIER Adjustment Calculation

. 20XX Rebate ~ 20XX 2013
- X;Eeiiggggel?‘zﬂiustment (line 1 Before Rebate / TIER Adjustment
) $18.8mm is available for 2 Net Margin + Interest Charges $79.9 $45.7
NomSemehter Members and 3 Interest Charees 293 o983
Smelters 4 Contract TIER 1.62x 0.86x
RGNSy v j 5 Rebate
6 Members (6.2) -
w 7 Smelters (12.6) -
. 2013 TIER Adjustment 8 Total (18.8) -
- ZI)ES ggg&efgﬁustment (fine } 9 TIER Adjustment
- $20.36mm is contributed by 10 Smelters - 520.4
g;nseét.ggs/\&av\'}':‘ER adjustment 11 Total _ $20.4
) Maximum TIER adjustment 12 After Rebate / TIER Adjustment
available is $2.95/MWh J 13 Net Margin + Interest Charges $61.1 $66.1
14 Interest Charges $49.3 $53.3
15 Contract TIER 1.24x 1.24x
Financials 29

Case No. 2013-00199, Attachment for Response to AG 1-5, Witness: Billie J. Richert
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Attachment for Resgonse to AG 1-5, CoBank Presentation - Feb. 2012

~._  Statement of Operations

BigRivers
]
Actual Projected
Statement of Operations (Smm) 2010 2011 2012 2013 2014 2015 2016
Electric Energy Revenues S 5145 S 5584 (S 5823 §
Other Operating Revenue and Income 12.8 3.6 4,0 4.0 4.0 4.0 4.0
Total Operating Revenues $§ 5273 S 5620($S 5863 § —
Operating Expense - Excluding Fuel $ 1872 § 20181|$ 2036
Operating Expense Fuel 207.7 226.2 238.4
Maintenance Expense 46.9 471 53.9
Depreciation and Amortization 34.2 354 419 433 447 481 525
Interest Expense 471 45.7 436 593 595 593 59.2
Other - Net (2.8) (0.4) {0.5) 4.5 104 134
Total Expenses § 5203 § 5564 |5 5809 $
Net Margins s 1os  ssfs s s [HNNEEEENEGEGEGEGEGEGGNEGEGNE

U -

Case No. 2013-00199, Attachment for Response to AG 1-5, Witness: Billie J. Richert Financials 30
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Case No. 2013-00199, Attachment for Response to AG 1-5, Witness: Billie J. Richert
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Balance Sheet

Actual Projected
Balance Sheet (Smm) 2010 2011 2012 2013 2014 2015 2016
Assets
Net Utility Plant 1,092 § 1,092 |$ 1,120 1,189 1,339 S 1,436 S 1,427
Cash & Investments 45 45 35 241 101 32 32
Transition Reserve 35 0 35 35 36 36 36
Economic Reserve 121 100 72 38 8 0 0
Rural Economic Reserve 62 63 64 65 66 52 23
Receivables, Inventories, & Other 117 118 133 141 139 142 149
Total 1472 $ 1418 |$ 1,459 1,709 1,689 $ 1698 $ 1,667
Equities & Liabilities
Equities 387 S 390 |$ 395 404 418 § 433 S 447
Debt 817 786 859 1,133 1,124 1,114 1,104
Deferred Revenue - Economic Reserves 181 162 136 103 74 52 23
Line of Credit Advances 10 0 0 0 0 25 15
Payables & Other 77 80 69 69 73 74 78
Total 1,472 $ 1418 |$ 1,459 1,709 1,689 § 1,698 $ 1,667
Equities / Total Capitalization 32% 33% 31% 26% 27% 28% 29%

Financials 31
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Attachment for Eesgonse to AG 1-5, CoBank Presentation - Feb. 2012

—~.__  Debt Service Coverage

Big Rivers
Actual Projected
Debt Service Coverage (Smm) 2010 2011 2012 2013 2014 2015 2016
Margins 5 70 S 56 |5 54§
Interest Expense 47.1 45.7 436 593 59.5 593 59.2
Depreciation & Amortization 36.3 375 44.5 46.0 475 510 55.7
Numerator for DSCR S 904 5 888|595
Interest Expense 47.1 45.7 436 593 595 593 59.2
Principal Due on Long-Term Debt 142 149 16.1 216 224 233 243
Denominator for DSCR S 613 S 606(S 597
Debt Service Coverage Ratio 147 147 157

Case No. 2013-00199, Attachment for Response to AG 1-5, Witness: Billie J. Richert
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w
BlgRNers Non-Smelter Member Rates

L s §

Actual Projected
Rate Derivation ($/MWh) 2010 2011 2012 2013 2014 2015 2016
Non-Smelter Members
Base Rate 3533 S 4245 (S 4869 S 4870 § 5016 S 5019 §  50.20
Regulatory Account Amortization 0.00 (0.32) (1.23) (1.23) (0.38) 0.17 0.28
FAC 9.98 4.49 5.09 547 5.95 6.36 6.80
Environmental Surcharge 2.25 2.16 251 498 494 492 733
Surcredits (3.30) (3.49) (4.10) (4.05) (4.00) (3.97) (3.93)
Rebate (Accrual) 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Rate Stabilization
Economic Reserve (7.91) (6.22) (8.69) (10.10) (9.10) (2.20) 0.00
Rural Economic Reserve 0.00 0.00 0.00 0.00 0.00 (4.68) (8.44)
Blended Rate 3635 § 3907 (S 4227 § 4377 § 4157 $ 5079 $ 5224
Case No. 2013-00199, Attachment for Response to AG 1-5, Witness: Billie J. Richert Financials 33
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BigRivers Smelter Rates

Actual Projected
Rate Derivation ($/MWh) 2010 2011 2012 2013 2014 2015 2016
Smelters
Large Industrial Rate @ 98% S 2907 S 3470 |8 3904 S 3918 S 4036 $ 4036 S 4032
Additional Smelter Charge 0.25 0.25 0.25 0.25 0.25 0.25 0.25
Base Rate S 2932 8 3495 |5 3939 § 3943 S 4061 S 4061 S 4057
Tier Adjustment 1.95 1.95 2.95 2.95 2.60 2.55 244
Non-FAC PPA (1.18) (0.70) (0.40) (0.21) (0.04) 0.28 038
FAC 10.13 453 5.11 5.48 5.95 6.36 6.80
Environmental Surcharge 2.26 2.18 248 4.07 4.11 4.07 6.08
Surcharge 1.57 157 1.87 1.87 1.87 1.87 1.87
Rebate (accrued) 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Effective Rate $ 4405 § 4448 (5 5140 § 5359 § 5510 $§ 5574 § 5814

Case No. 2013-00199, Attachment for Response to AG 1-5, Witness: Billie J. Richert
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- BigRivers’ Credit Rating
Big Rivers

[PEL STV SR S

Big Rivers had its credit rating evaluated by three credit rating agencies.

Moody’s Investor Service — Moody’s has assigned a ‘Baal’ senior secured rating
for the Series 2010A County of Ohio, Kentucky, Pollution Control Bonds.

Standard & Poor’s (S&P) — S&P has assigned a ‘BBB-’ issuer credit rating to Big
Rivers and has assigned a “BBB-" long-term rating for its Series 2010A County of
Ohio, Kentucky, Pollution Control Bonds.

Fitch Ratings Ltd. — In August, 2011, Fitch has assigned a ‘BBB-’ rating on the
Series 2010A County of Ohio, Kentucky, Pollution Control Bonds.

Case No. 2013-00199, Attachment for Response to AG 1-5, Witness: Billie J. Richert Financials 35
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[N ST

Senior Management Biographies

Mark A. Bailey, President and Chief Executive Officer, received a Bachelor of Science in Electrical Engineering from Ohio
Northern University in 1974, and a Master of Science in Management from the Massachusetts Institute of Technology in 1988.
He was employed by American Electric Power Company (“AEP”) for nearly 30 years, beginning as an Electrical Engineer in
1974. Mr. Bailey was employed as Vice President of AEP subsidiary Indiana Michigan Power Company until AEP’s
reorganization in 1996, when he became Director-Regions with American Electric Power Service Corporation (“AEPSC”), also a
subsidiary of AEP. He was employed as Vice President of Transmission Asset Management for AEPSC from June 2000 until his
employment as President and Chief Executive Officer (“CEQ”) with Kenergy Corp. in 2004. Mr. Bailey was employed as
Executive Vice President and Chief Operating Officer beginning in June 2007 until being elected by the Board of Directors to his
current position in October 2008.

Robert W, Berry, Vice President of Production, graduated from the University of Kentucky Community College system with an
Associate degree in Mechanical Engineering Technology and Mid-Continent University with a Bachelor of Science in Business
Management. He was employed by Big Rivers from 1981 to 1998 and served in various maintenance positions such as
Superintendent of Maintenance and Maintenance Manager. In 1998 he was employed by Western Kentucky Energy and
served in various positions such as Maintenance Manager, Plant Manager and General Manager until the Unwind transaction
closed in July 2009, at which time he assumed his current position.

David G. Crockett, Vice President of System Operations, graduated from the University of Kentucky with a Bachelor of Science
in Electrical Engineering in 1972. He has been employed with Big Rivers since 1972. He served in various engineering
positions before assuming the responsibility of Manager of Energy Control in 1998. Mr. Crockett assumed his current position
as Vice President System Operations in 2006.

James V. Haner, Vice President of Administrative Services, graduated from the University of Kentucky with a Bachelor of
Science in Accounting in 1970. He has been employed with Big Rivers since 1972. He served in various accounting and finance
capacities prior to transferring to administrative services in 1991. He assumed duties as Manager Human Resources in 1998.
Mr. Haner assumed his current position of Vice President Administrative Services in 2005.

Case No. 2013-00199, Attachment for Response to AG 1-5, Witness: Billie J. Richert . .
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Senior Management Biographies - continued

Mark A. Hite, Vice President of Accounting and Interim Chief Financial Officer, graduated from the University of
Evansville with a Bachelor of Science in Accounting in 1980 and a Master of Business Administration in 1985. He is a
licensed CPA. Mr. Hite has been employed with Big Rivers since 1983, and has served in various accounting and finance
capacities prior to assuming his current position.

Eric Robeson, Vice President of Environmental Services and Construction, graduated from Rose Hulman Institute of
Technology in 1977 with a Bachelor of Science in Mechanical Engineering and Ball State University in 1988 with a
Masters of Business Administration. He is a registered Professional Engineer in the state of Indiana. Mr. Robeson
worked at Vectren (and its predecessor company Sigeco) from 1980 to 2011. He served in a variety of engineering and
managerial positions including Plant Manager, Director of Generation Planning, and Director of Infrastructure

Services. He joined Big Rivers in 2011 as Vice President of Construction overseeing environmental compliance efforts
and assumed his current position in February, 2012

Albert M. Yockey, Vice President of Governmental Relations & Enterprise Risk Management, graduated from the
University of Pittsburgh with a Bachelor of Science in Electrical Engineering in 1972, a Master of Science from Lehigh
University in 1979, and a Juris Doctor from Capital University Law School in 1994. He is a registered Professional
Engineer in Pennsylvania and a licensed attorney in Ohio. Mr. Yockey was employed in operation and planning positions
with Pennsylvania Power and Light Co. from 1972 through 1985. He was employed in planning, regulatory, and
compliance positions with American Electric Power Company from 1985 until February 2008. Mr. Yockey joined Big
Rivers as Vice President of Enterprise Risk Management and Strategic Planning in 2008 and assumed his current position
in July 2009.

——
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Big Rivers

I. Overview of Big Rivers Electric Corporation

Case No. 2013-00199, Attachment for Response to AG 1-5 3
Witness: Billie J. Richert, Page 3 of 39




Big Rivers Electric Corporation - Case No. 2013-00199
Attachment for Response to AG 1-5, CoBank Presentation

Bigﬁi\};eré Overview of Big Rivers Electric Corporation

-
. Big Rivers Electric Corporation (“Big Rivers”) was formed in 1961 and is based in Henderson, Kentucky

] Big Rivers supplies wholesale electric generation and transmission service to three electric distribution cooperatives
(“Members”):

— Jackson Purchase Energy Corporation
~  Kenergy Corp. (“Kenergy”)

— Meade County Rural Electric Cooperative Corporation

. Members are local customer-owned cooperatives providing service to approximately 112,500 retail customers on a not-
for-profit basis
— Members serve residential, commercial and industrial customers located in portions of 22 western Kentucky
counties

. Big Rivers and its Members are generally regulated by the Kentucky Public Service Commission

. Big Rivers provides capacity and energy to its members Key 2011 Statistics
through a combination of 5 owned generation stations,
one leased generation station and purchased power Energy Sales - 13,255 GWh

-~ Net capacity of owned generation - 1,444 MW Operating Revenues - $562mm

-~ Net capacrt of leased generation from
Henderson Municipal Power & Light Station II Total Assets - $1,418mm
{HMPL) — 202 MW

~  Power purchased from SEPA - 178 MW

— 1,266 miles of transmission lines and 22
substations

Non-Smelter Member Rate {Excluding MRSM Credit) $45.29/MWh

Non-Smelter Member Rate Stability Mechanism ($6.22/MWh)

Non-Smelter Member Wholesale Rate $39.07/MWh

- Midwest ISO membership implementation -
Dec. 2010 Smelter Effective Rate $44.48/MWh

Case No. 2013-00199, Attachment for Response to AG 1-5 Overview of Big Rivers Electric Corporation 4
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Big Rivers 2011 Rate Case — General Adjustment in Base Rates

e On March 1, 2011, Big Rivers filed an application for a general adjustment in
base rates with the Kentucky Public Service Commission (“KPSC”)
— Case number 2011-00036
e New Rates were effective September 1, 2011, pending approval from the
KPSC
e On November 17, 2011, the KPSC approved a base rate increase of $26.7mm

(a 6.17% base rate increase)
—~  $10.6 million was assigned to the rural class
~ S 1.9 million to the large industrial class

— $14.2 million to the smelters

e The KPSC has granted Big Rivers a rehearing for an additional $2.7mm

Case No. 2013-00199, Attachment for Response to AG 1-5 Overview of Big Rivers Electric Corporation 5
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Bith@js Power Supply - ACES Power Marketing & NRCO

ACES Power Marketing

Big Rivers has been a member/owner of ACES Power Marketing, one of the nation’s largest
electricity traders, since January 2003. ACES operates as an energy risk management and
hedge manager. Member/owners like Big Rivers actively participate by utilizing the ACES
infrastructure and resources to assess their risks and execute specific, customized portfolio
strategies.

National Renewables Cooperative Organization

In the tradition of working together, cooperatives across the country have formed the
National Renewables Cooperative Organization (NRCO) to promote and facilitate the
development of renewable energy resources. Membership in the NRCO is open to
generation and transmission cooperatives (G&Ts) and distribution cooperatives with the
legal ability to buy power in the wholesale market. Big Rivers was one of 24 founding
members of the organization, which formed in November 2008.

Case No. 2013-00199, Attachment for Response to AG 1-5
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Big Rivers’ Strategic Plan

BigRivers
NORTH STAR
» North Star will be the cost per kWh of the total Member load, including distribution members and
smelters.

« Big Rivers will manage the cost per kWh within the board-approved risk tolerance, always striving
to keep costs as low as possible while still meeting the Members’ service requirements.

MISSION
Big Rivers’ Mission is to safely deliver low cost, reliable, wholesale power and cost-effective shared
services desired by our members.

VISION
Big Rivers’ Vision is to be viewed as one of the top G&T’s in the country and will provide services the
members desire in meeting future challenges.

VALUES
* Safety
* Integrity

* Excellence

*  Member and Community Service
* Respect for the Employee

*  Teamwork

¢ Environmentally Conscious

00O R

Case No. 2013-00199, Attachment for Response to AG 1-5 . R . .
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Bigﬁi;éi:s Big Rivers Members’ Service Territory
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Big Rivers Big Rivers’ Management

Big Rivers is led by an experienced management team and is governed by a six-member
board of directors. The board is comprised of two representatives from each distribution
cooperative.

Senior Management Team:

Mark Bailey, President & CEO

Robert Berry, V.P. Production

David Crockett, V.P. System Operations

James Haner, V.P. Administrative Services

Billie Richert, V.P. Accounting & Interim CFO

Eric Robeson, V.P. Environmental Services and Construction

Albert Yockey, V.P. Governmental Relations & Enterprise Risk Management

Case No. 2013-00199, Attachment for Response to AG 1-5 ) . . ) .
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Big Rivers Big Rivers’ Financing

Big Rivers currently has two $50 million lines of credit available to it, one with CoBank, ACB,
expiring July 27, 2017, and the other with National Rural Utilities Cooperative Finance
Corporation (“CFC”) that expires July 16, 2014.

Long Term Debt Schedule (Smm) - as of July 31, 2012

Debt Maturity Date  Stated Value  Principal Notes:
RUS Series A Note, stated interest rate of 5.75%, with an July 2021 S 805 $ 80.0
imputed interest rate of 5.84%

RUS Series B Note, no stated interest rate, with an imputed December 2023  $ 2455 § 126.6
interest rate of 5.80%

Pollution Control Bonds Series 1983 - County of Ohio, June 2013 S 588 § 58.8 Plan to refinance in 2013
Kentucky with a 3.25% interest rate in 2011

Pollution Control Bonds Series 2010A - County of Ohio, July 2031 S 833 § 83.3
Kentucky with a 6.0% fixed interest rate

First Mortgage Notes, Series 2012A - CoBank with a 4.30% June 2032 S 2350 $ 2350
fixed interest rate

First Mortgage Notes, Series 2012B - CFC July 2032 S 3020 S 302.0
with serial note pricing

2012 Equity Loan - CFC with a 5.35% fixed interest rate July 2032 S 432 § 43.2 Used to finance the purchase of
CFC Capital Term Certificates

TOTAL $ 1,0483 $ 9289

Case No. 2013-00199, Attachment for Response to AG 1-5 Overview of Big Rivers Electric Corporation 10
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Big Rivers’ Financing Application with the Kentucky Public Service

BigRers
Commission

Big Rivers filed a Financing Application with the Kentucky Public Service Commission (KPSC) as of
3/28/12 (Case No. 2012-00119). This application sought approval from the KPSC to refinance a
significant portion of the existing RUS Series A Note. Additionally, the borrowing will allow Big
Rivers to replenish the $35 million transition reserve and fund $60 million of future capital
expenditures. On May 25, 2012 the KPSC approved the Financing Application.

On July 27, 2012, Big Rivers borrowed $235 million from CoBank and $302 million from
Cooperative Finance Corporation (CFC) in the form of secured term loans. These financings are
at all-in rates of 3.79% for CoBank and 4.48% for CFC which are below that of the 5.75% RUS
Series A Note, and will also extend the final maturity of the associated debt.

Big Rivers used the $537 million proceeds from these borrowings as follows:

. $442 million to prepay a portion of the 5.75% RUS Series A note
. $60 million held for future capital expenditures
. $35 million to replenish the Transition Reserve

In connection with the CFC term loan, Big Rivers will be obligated to purchase interest bearing
Capital Term Certificates (CTCs) from CFC equal to 14.29% of the amount of the CFC secured
note, or $43 million. Big Rivers has elected to finance the purchase of the CTCs with CFC in the
form of an equity loan note.

Case No. 2013-00199, Attachment for Response to AG 1-5 Overview of Big Rivers Electric Corporation 11
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Big Rivers

Il. Overview of the Members & Customer Base
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BigRivers Overview of Jackson Purchase Energy Corporation

ot

Overview Service Territory

» Established in 1937

= Serves approximately 29,000 accounts in portions of 6
counties in Western Kentucky

Crittenden
» Managed by 8 member/consumer elected board serving Livingston
four-year staggered terms
= Primarily residential & small commercial customer Baliard

= Most recent residential retail rate increase: July

Carlisle
2008, 9.5% Graves Marshali
Summary Financial Information ($mm) Customer Profile
Fiscal Year Ended December 31 FY 2011
income Statement 2011 2010 2009 Customer Type MWh Numberof  Revenue
. Consumers {$000)
Operating Revenues $45.1 $46.5 $41.9
Operating Expenses 38.0 36.1 34.4 Residential
Net Operating Income ! 7.1 104 7.5 411,231 26,054 29,070
Cash Flow Comm. And Ind. (< 1,000 kW) 180,023 3,126 11,916
Debt Senvice 5.1 4.9 4.9
Debt Senice Cowerage Ratio 1.50 x 2.32x 1.62x Comm. And Ind, (<>1,000 kW) 49,397 9 2.909
TIER 1.04 x 2.51x 1.26 x
Balance Sheet Public Lighting/lrrigation 888 10 101
Net Utility Plant $92.4 $91.5 $87.3
Equities/Capitalization 40.4% 43.6% 39.8% Total 651,539 29,199 43,996
Source: RUS Form 7 Before Deprediation, Taxes & Interest
Case No. 2013-00199, Attachment for Response to AG 1-5 Overview of Members and Customer Base 13
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BigRivers Overview of Kenergy Corp.

Overview Service Territory

= Established in July 1999 through the consolidation of -
Henderson Union Electric Coop (established 1936), and —
Green River Electric Corporation (established 1937) Hencock
. . Hendenson
» Serves approximately 55,000 customers in 14 western Daviess
Kentucky counties along more than 7,000 miles of line
*  Fourth largest electric cooperative in Kentucky (based on Melse e
customers) Cridenden
® Managed by 11 member customer-elected board Livingeten Buser.
* Most recent residential retail rate increase: Sept. 2011, A Cakwed
749% ‘ Lyon Christien
= Responsible for supplying Hawesville and Sebree smelters
Summary Financial Information ($mm) Customer Profile
Fiscal Year Ended December 31 FY 2011
income Statement 2011 2010 2008 Customer Type MWH c’::“be' of Re‘;;‘:e
Operating Revenues $425.6 $401.0 $349.8 sumers ($000)
Operating Expenses 407.5 381.3 332.¢ Residential
Net Operating Income ' 18.1 197 16.9 754,124 45,294 56,284
Cash Flow Comm. And Ind. (< 1,000 kW) 314,861 9,803 22,563
Debt Senvce 11.5 11.6 11.1
Debt Service Cowerage Ratio 1.63 x 1.79x 1.58x Comm. And Ind. (<>1,000 kW) 8,326,066 35 344,888
TIER 1.86 x 1.95 x 1.48 x
Balance Sheet Public Lighting 1,733 78 282
Net Utility Plant $182.9 $179.2 $177.5
Equities/Capitalization 36.3% 33.2% 30.3% Total 9,396,784 55,210 424,017

Source: RUS Form 7Before Depreciation, Taxes & Interest

Case No. 2013-00199, Attacimrentfor-ResporrretoreG-fed
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BigRiiré?jfs Overview of Meade County Rural Electric Cooperative

»f

Overview Service Territory

» Established in 1937

= Serves approximately 28,000 customers in portions of 6
Kentucky counties along approximately 2,900 miles of line

= Managed by 7 member customer-elected board Hecok -
. . . . . Vk - . .
= Primarily residential customer mix o )
= Most recent residential retail rate increase: Feb. 2011,
3.92% e
il
Oio
Summary Financial Information ($mm) Customer Profile
Fiscal Year Ended December 31 FY 2011
Income Statement 2011 2010 2009 Customer Type MWh c"“““”’ of R‘;‘:‘;‘:“’
Operating Revenues $35.8 $34.6 $31.1 onsumers ($000)
Operating Expenses 28.4 27.5 247 Resi .
esidential
Net Operating Income ! 74 71 6.4 364,735 26,402 27,480
Cash Fow Comm. And Ind. (< 1,000 kW) 94,657 2,070 7,131
Debt Senvice 4.8 4.9 4.8
Debt Senvice Coverage Ratio 158 x 1.55 x 137 x Public Lighting 1,057 6 75
TIER 2,09 x 2.05 x 1.57 x
Balance Sheet
Net Utility Plant $72.2 $69.9 $66.6
Equities/Capitalization 33.9% 33.5% 32.3% Total 460,449 28,478 34,686

Source: RUS Form 7 1Before Depreciation, Taxes & Interest

Case No. 2013-00199, AttacimrenrtforResponreguir@-iesy
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Big Rivers Long-Term Smelter Contracts

* Big Rivers and Kenergy (the Member serving the Smelters) entered into the Smelter Wholesale Power Contracts in which
Big Rivers supplies energy to Kenergy for resale to the Smelters through the end of 2023 on a take-or-pay basis, subject
to a one-year termination notice from the Smelter(s)

* The two aluminum smelters, owned by Alcan and Century, have a base demand of 850 MW and typically use 98% of the
energy

* Energy made available to the Smelters will consist of three types
- Base Monthly Energy: 368 MW hourly for Alcan and 482 MW hourly for Century
- Supplemental Energy: 10 MW hourly of interruptible energy to each Smelter
- Back-up Energy: Imbalance energy for Kenergy made available to the Smelters
* Charges to the Smelters will also include the following adjustments:
- Base Rate always 25 cents per MWh over Large Industrial
- Fuel Adjustment Clause (“FAC”) — Adjusts monthly for incremental changes in fuel costs

- Environmental Surcharge (“ES”) — Adjusts monthly for incremental changes in non-fuel variable production expenses
{emission allowances, reagents and waste disposal)

- Purchased Power Adjustment (“PPA”} —~ Adjusts monthly for incremental changes in purchased power costs (non-FAC PPA
regulatory account for non-smelter members)

- TIER Adjustment (described on page 29)

- Surcharges — Mitigate impact of FAC and ES on Non-Smelter Members

Case No. 2013-00199, Attachment for Response to AG 1-5
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Big Rivers Overview of Smelters

» Sebree, Kentucky Smelter (Alcan Primary Products Corporation)

Alcan is owned by Rio Tinto, an international mining group, and is Rio Tinto’s only U.S. aluminum
smelter

Commenced operation in 1973

Produces 186,000 metric tons of primary aluminum annually from its 3 potlines

600 employees

Base contract demand: 368 MW and Projected annual energy consumption: 3.1 TWh

Recently completed $37mm bake furnace project

« Hawesville, Kentucky Smelter (Century Aluminum of Kentucky General Partnership)

L —— e
Case No. 2013-00199, Attachment for Response to AG 1-5

Century is a public company and through its various subsidiaries owns and operates aluminum
smelters in Kentucky, South Carolina, West Virginia and Iceland

Commenced operation in 1970

Produces 244,000 metric tons of primary aluminum annually from its 5 potlines

775 employees

Base contract demand: 482 MW and Projected annual energy consumption: 4.2 TWh

Witness: Billie J. Richert, Page 17 of 39 Overview of Members and Customer Base 17
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Big Rivers’ Members Provide Some of the Lowest Cost

BigRivers

Residential Electricity in the Nation

Average Residential Rate — Kentucky

Average Residential Rate ~ National

December 2011* December 20112

Kentucky Utility Cents / kWh National Region Cents / kWh
East Kentucky Power Cooperative 11.66 Pacific Noncontiguous 27.50
AEP Kentucky Power 9.72 New England 16.20
Duke Energy Kentucky 8.65 Middle Atlantic 15.30
Louisville Gas and Electric Company 8.57 Pacific Contiguous 12.47
Kentucky Utilities Company 7.82 East North Central 11.46
South Atfantic 10.99
East South Central 10.56
Big Rivers Rate (net of the MRSM*) 8.06 West South Central 10.13
Big Rivers Rate (gross of the MRSM*) 8.66 Mountain 9.86
West North Central 9.33
Kentucky 9.12
United States Total 11.52

1Source: Kentucky Public Service Commission Orders and Filings
2Source: Energy Information Administration Table 5.6.A
*MRSM — Member Rafe Stability Mechanism

Case No. 2013-00199, Attachment for Response to AG 1-5
Witness: Billie J. Richert, Page 18 of 39

Overview of Members and Customer Base 18




Big Rivers

Big Rivers Electric Corporation - Case No. 2013-00199
Attachment for Response to AG 1-5, CoBank Presentation

Big Rivers’ Members Provide Some of the Lowest Cost

Commercial and Industrial Electricity in the Nation

Average Commercial & Industrial Rate — National 2011

National Region

Cents/kWh

Pacific Noncontiguous
New England

Middle Atlantic
Pacific Contiguous
East South Central
South Atlantic

East North Central
Meade County
Kenergy - excluding Smelters
Mountain

West South Central
West North Central
Jackson Purchase
Kenergy - Smelters
Kentucky

Source: RUS Form 7 and Energy Information Administration
_

24.99
13.42
10.12
8.94
8.21
8.02
7.66
7.53
7.17
7.04
6.96
6.40
6.19
4.40
4.18

Case No. 2013-00199, Attachment for Response to AG 1-5
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Big Rivers

lil. Operations
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Big Rivers’ Available Generation Resources

BigRivers
—_— — I I
Fuel Type Net Capacity (MW) Commercial Operation
Owned Generation
Kenneth C. Coleman Plant
Unit1 Coal 150 1969
Unit 2 Coal 138 1970
Unit3 Coal 155 1972
Robert D. Green Plant
Unit 1 Coal 231 1979
Unit 2 Coal 223 1981
Robert A. Reid Plant
Unit 1 Coal / Gas 65 1966
Combustion Turbine 0il / Gas 65 1979
D.B. Wilson Unit 1 Coal 417 1986
Owned Subtotal 1,444
Leased Generation
HMP&L Station Two
Unit1 Coal 153 1973
Unit 2 Coal 159 1974
City’s Current Capacity Allocation! (115)
Leased Subtotal 197
Total Owned / Leased Generation 1,641
Purchased Power
Member’s SEPA Allocation Hydro 178
Total Capacity 1,819

,% Rivers oesrates Station Two, which is owned bK the Cﬂ' of Henderson, and is entitied fo all mﬁ& and eneﬁl not taken by the City under the terms of a power purchase agreement.
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Big Rivers Big Rivers’ Coal-Fired Power Plants System Performance

. Eight of the nine coal generating units are equipped with Flue Gas Desulphurization systems (FGDs) to control
SO2 emissions

. Wilson 1, HMP&L 1 and HMP&L 2 are equipped with Selective Catalytic Reduction systems (SCRs) to control
NOx emissions

. System performance is actively benchmarked against the industry utilizing GKS Navigant services. In the
most recent benchmarking survey (2007 to 2011 Q3), Big Rivers displayed the following results when
comparing O&M costs including fuel:

o System capacity weighted O&M cost including fuel was $2.38/MWh less than the median cost
(532.08/MWHh vs. $34.46/MWh).

Key Performance Indicators per IEEE Standards (6 Year Averages 2006 thru 2011)
- Eaui
Unit Net Generation Net Heat Rate Gross Capacity Gross Capacity :3:::::;; For::(;v;rtnatge
MWHrs BTU/kWH Factor (% Output (%
( ) (BTU/ ) ctor (%) put (%) Factor (%) Rate (%)
Coleman 1 981,391 10,762 75.2 84.5 89.1 4.9
Coleman 2 904,899 11,561 74.8 81.9 90.9 3.1
Coleman 3 1,014,199 10,654 75.5 83.4 88.9 6.8
Green 1 1,768,041 11,132 88.7 95.5 92.1 2.5
Green 2 1,725,642 11,265 89.5 95.1 94.1 1.8
Henderson 1 1,098,054 10,911 83.1 93.2 88.4 8.3
Henderson 2 1,093,491 11,182 79.3 88.0 88.8 5.2
Wilson 1 3,143,151 11,201 86.4 96.8 88.1 4.8
SYSTEM 11,728,868 11,109 83.0 91.5 90.0 4.5
Case No. 2013-00199, Attachment for Response to AG 1-5 Operations 22
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BioRivers  Big Rivers’ Peak 2011 (MW)
gy PUIVEL

R
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Big Rivers Big Rivers’ Coal-Fired Power Plants Variable Cost 2011 — by unit

3

5

Green 1

Green 2

HMP&L 1

HMP&L 2

Coleman 1

Coleman 2

Coleman 3

Wilson 1

Totals

*Does not include Reid 1 and Reid CT which are used for peaking purposes

B

]
BREC Variable Costs*
Period Ending December 31,2011
Year - to - Date

Total (Reagent) SOx NOx Total Net

Fuel Scrubber Allowances Allowances Variable § Generation $/MWH
$ 35,728,589 $ 5,245,575 $ 18,130 $ 0o $ 40,992,294 1,708,535 23.99
$ 36,040,907 5416397 § 16,892 §$ 0 41,474,196 1,761,631 23.54
$ 20,139,330 2,796,248 § 03 0 22,935,578 803,654 28.54
$ 19,775,764 2,641,157 § 03 0 22,416,921 761,614 2943
$ 26,759,990 1,060,072 § 4032 $ 0 27,824,094 1,125,022 24.73
$ 26,470,391 975,033 § 4752 $ 0 27.450,176 1,027,417 26.72
$ 27,331,567 1,088,404 3 49,876 $ 0 28,469,847 1,155,921 24.63
$ 58,838,443 9,455,533 $ 118,418 § 0 68,412,394 3,403,807 20.10
$ 251,084,981 § 28,678419 § 212,100 $ 0 $ 279,975,500 11,747,601 23.83

Case No. 2013-00199, Attachment for Response to AG 1-5
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BigRﬂf@rs Big Rivers’ Environmental Compliance Plan (ECP) for CSAPR & MATS

Cross-State Air Pollution Rule (CSAPR) and the Mercury and Air Toxics Standards (MATS)
were both finalized in 2011. Both rules will impact Big Rivers’ ECP. Big Rivers has filed an

application on April 2, 2012 with the KPSC seeking approval to comply with environmental
requirements (Case No. 2012-00063). Compliance costs are as follows:

| CSAPR | MATS | Total |

Capital
Wilson 139,000,000 11,240,000 150,240,000
HMPL (Net of City) 3,850,000 280,000 4,130,000
Reid 1,200,000 1,200,000
Green 81,000,000 18,480,000 99,480,000
Coleman 28,440,000 28,440,000

225,050,000 58,440,000 283,490,000
Cost of Capital 9.42% 9.42% 9.42%
Capital Cost 21,199,710 5,505,048 26,704,758

O&M Cost

Case No. 2013-00199, Attachment for Response to AG 1-5 Operations 25
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Gross of MRSM
Rate S/MWh

Rural

Large Industrial
Smelter Unadjusted
Smeiter Adjusted™™

Net of MRSM

Rate S/Mwh

Rural

Large Industria!
Smelter Unadjusted
Smelter Adjusted™”

* Rates shown are based on information from the April 2, 2012 filing with the KPSC

**Smelter Adjusted reflects removal of the TIER Adjustment Charge. The Build Case has iower
off-system net sales margin in 2016 due to ECP costs, causing the Smelters to move up within
the TIER bandwidth.

Big Rivers’ ECP Revenue and Rate Impact in 2016*

2012

52.64
45.46
51.08
48.13

44.32
37.21
51.08
48.13

58.89
51.64
54.45
53.09

51.27
51.64
54.45
53.09

Build
2016

62.98
54.80
58.18
55.72

51.27
54.80
58.18
55.72

{3-21/2

6.9%
6.1%
6.8%
5.0%

0.0%
6.1%
6.8%
5.0%

(32/1

1.8%
6.9%
7.3%
5.5%

0.0%
8.5%
7.3%
5.5%
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Big Rivers

IV. Indenture/Financial Goals
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. . B' H 7 .
Big Rivers ig Rivers’ Financial Covenants

Big Rivers is in compliance with all debt covenants associated with both long-term and

short-term debt.
* The Company’s Indenture and its line of credit with CFC and CoBank require that

Margins for Interest Ratio (MFIR) of at least 1.10 be maintained each fiscal year.
* The CoBank line of credit agreement requires a Debt to Total Capitalization ratio of

80% or less
* CFCrequires an Equity to Assets ratio of 12% or greater at the end of each fiscal

year.

Historical Performance against covenants

Ratio Agreement Loan Covenant 2011 2010 2009
MFIR Indenture/NRUCFC/CoBank 110 112 115 9.87
Equity to Assets NRUCFC 12% 27% 26% 25%
Debt to Total Capitalization CoBank 80% 67% 68% 69%
TIER ‘ n/a 112 115 9.85

Case No. 2013-00199, Attachment for Response to AG 1-5 Indenture/Financial Goals 28
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Big Rivers

V. Financials
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Smelter Agreements TIER Support Calculation

Big R}\ers ($ mm)

Lt

. 20XX Rebate

Sample Rebate and TIER Adjustment Calculation

N 20XX 2013
- X;Eeigggggele.\%ustment (line 1 Before Rebate / TIER Adjustment
i $18.8mm is available for 2 Net Margin + Interest Charges $79.9 $45.7
ﬁ%?ﬁg% Z?ttiatr ﬁt:;lggitg,%en 3 Interest Charges $49.3 $53.3
Smelters 4 Contract TIER 1.62x 0.86x
M T e [
6 Members (6.2) -
3\ 7 Smelters {(12.6) -
. 2013 TIER Adjustment 8 Total (18.8) _
B ZI)E'S S:lfg\rNela'czij;lustment (line > 9 TIER Adjustment
- $20.36mm is contributed by 10 Smelters - $204
g?\seét.gg,/\&wrl]ER adjustment 11 Total _ $20.4
: Maximum TIER adjustment 12 After Rebate / TIER Adjustment
available is $2.95/MWh J 13 Net Margin + Interest Charges $61.1 $66.1
14 Interest Charges $49.3 $53.3
15 Contract TIER 1.24x 1.24x
— — ——————————
Financials 30
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Statement of Operations

BigRivers
Actual Projected
Statement of Operations (Smm) 2010 2011 2012 2013 2014 2015 2016
Electric Energy Revenues 5145 5584 5823 —
Other Operating Revenue and Income 12.8 3.6 4.0 4.0 4.0 4.0 40
Total Operating Revenues 213 s620| se63 T
Operating Expense - Excluding Fuel 187.2 201.8 203.6
Operating Expense Fuel 207.7 226.2 2384
Maintenance Expense 46.9 47.7 549
Depreciation and Amortization 342 354 419 433 447 48.1 523
Interest Expense 471 45.7 434 49.0 540 59.7 61.9
Other - Net (2.8) (0.4) (14) (6.0) (11.2) (14.5) (5.8
Total Expenses 5203 556.4 580.8
Net Margins 10 56 55
Case No. 2013-00199, Attachment for Response to AG 1-5 Financials 31
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Balance Sheet

Big Rivers
L T e L I _
Actual Projected

Balance Sheet (Smm) 2010 2011 2012 2013 2014 2015 2016
Assets

Net Utility Plant S 1,092 § 1,092 {$ 1,120 § 1,189 S 1,339 S 1436 § 1,428
Cash & Investments 45 45 58 45 35 39 34
Transition Reserve 35 0 35 35 36 36 36
Economic Reserve 121 100 72 44 17 0 0
Rural Economic Reserve 62 63 64 65 66 59 31
Receivables, Inventories, & Other 117 118 176 180 177 178 182
Total S 1472 § 1418 |$ 1525 § 1558 § 1670 $ 1,748 § 1711

Equities & Liabilities

Equities S 387 § 390 |$ 395 § 401 S 413 § 428 S 443
Debt 817 786 927 982 1,098 1,175 1,158
Deferred Revenue - Economic Reserves 181 162 136 109 84 59 31
Line of Credit Advances 10 0 0 0 5 15 5
Payables & Other 77 80 67 66 70 71 74
Total $ 1472 $ 1418 |$ 1525 § 1558 § 1670 $ 1748 § 1,711
Equities / Total Capitalization 32% 33% 30% 29% 27% 27% 28%
b I L _
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Debt Service Coverage

BigRivers
Actual Projected
Debt Service Coverage (Smm) 2010 2011 2012 2013 2014 2015 2016
Margins S 05 e (s ss s (GG
Interest Expense 47.1 45.7 434 49.0 540 59.7 61.9
Depreciation & Amortization 36.3 375 44.5 46.0 47.5 51.0 55.5
Numerator for DSCR $ 904 § 888 (S 934 §
Interest Expense 47.1 45.7 434 49.0 54.0 59.7 61.9
Principal Due on Long-Term Debt 14.2 14.9 16.1 194 20.1 209 26.1
Denominator for DSCR S 613 § 606 |S 595 §
Debt Service Coverage Ratio 147 147 1.57
Case No. 2013-00199, Attachment for Response to AG 1-5 Financials 33
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Big Rivers Non-Smelter Member Rates

Actual Projected
Rate Derivation ($/MWh) 2010 2011 2012 2013 2014 2015 2016
Non-Smelter Members
Base Rate 3533 42 .45 48.69 48.70 50.16 50.19 50.20
Regulatory Account Amortization 0.00 (0.32) (1.23) (1.23) (0.38) 0.17 0.28
FAC 9.98 449 5.09 5.47 5.95 6.36 6.80
Environmental Surcharge 2.25 2.16 251 3.27 3.78 4.75 1.37
Surcredits (3.30) (3.49) (4.10) (4.05) (4.00) (3.97) (3.93)
Rebate {Accrual) 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Rate Stabilization 0 0 0 0 0 0 0
Economic Reserve (7.91) (6.22) (8.69) (8.39) (7.93) (5.07) 0.00
Rural Economic Reserve 0.00 0.00 0.00 0.00 0.00 (2.49) (8.47)
Blended Rate 36.35 39.07 42,27 43.77 47.58 49.94 52.25
Case No. 2013-00199, Attachment for Response to AG 1-5 Financials 34
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Actual Projected
Rate Derivation ($/MWh) 2010 2011 2012 2013 2014 2015 2016
Smelters
Large Industrial Rate @ 98% 29.07 34.70 39.14 39.18 40.36 40.36 40.32
Additional Smelter Charge 0.25 0.25 0.25 0.25 0.25 0.25 0.25
Base Rate 2932 3495 39.39 39.43 40.61 40.61 40.57
Tier Adjustment 1.95 1.95 2.95 2.95 2.95 2.67 2.59
Non-FAC PPA (1.18) (0.70) (0.40) (0.21) (0.04) 0.28 038
FAC 10.13 4.53 5.11 5.48 5.95 6.36 6.80
Environmental Surcharge 2.26 2.18 248 2.66 3.14 3.94 6.11
Surcharge 1.57 1.57 1.87 1.87 1.87 1.87 1.87
Rebate (accrued) 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Effective Rate 44.05 44.48 51.40 52.18 54.48 55.73 58.32
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. . BigRivers’ Credit Rating
Big Rivers

Big Rivers had its credit rating evaluated by three credit rating agencies.

Moody’s Investor Service — Moody’s has assigned a ‘Baal’ senior secured rating
for the Series 2010A County of Ohio, Kentucky, Pollution Control Bonds.

Standard & Poor’s (S&P) — S&P has assigned a ‘BBB-’ issuer credit rating to Big
Rivers and has assigned a “BBB-" long-term rating for its Series 2010A County of
Ohio, Kentucky, Pollution Control Bonds.

Fitch Ratings Ltd. — Fitch has assigned a ‘BBB-’ rating on the Series 2010A
County of Ohio, Kentucky, Pollution Control Bonds.
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BigRivers
VI. Appendix — Management Information
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Big Rivers Big Rivers’ Management

PRNF R ——

Senior Management Biographies

Mark A. Bailey, President and Chief Executive Officer, received a Bachelor of Science in Electrical Engineering from Ohio
Northern University in 1974, and a Master of Science in Management from the Massachusetts Institute of Technology in 1988.
He was employed by American Electric Power Company (“AEP”) for nearly 30 years, beginning as an Electrical Engineer in
1974. Mr. Bailey was employed as Vice President of AEP subsidiary Indiana Michigan Power Company until AEP’s
reorganization in 1996, when he became Director-Regions with American Electric Power Service Corporation (“AEPSC”), also a
subsidiary of AEP. He was employed as Vice President of Transmission Asset Management for AEPSC from June 2000 until his
employment as President and Chief Executive Officer {(“CEO”) with Kenergy Corp. in 2004. Mr. Bailey was employed as
Executive Vice President and Chief Operating Officer beginning in June 2007 until being elected by the Board of Directors to his
current position in October 2008.

Robert W. Berry, Vice President of Production, graduated from the University of Kentucky Community College system with an
Associate degree in Mechanical Engineering Technology and Mid-Continent University with a Bachelor of Science in Business
Management. He was employed by Big Rivers from 1981 to 1998 and served in various maintenance positions such as
Superintendent of Maintenance and Maintenance Manager. In 1998 he was employed by Western Kentucky Energy and
served in various positions such as Maintenance Manager, Plant Manager and General Manager until the Unwind transaction
closed in July 2009, at which time he assumed his current position.

David G. Crockett, Vice President of System Operations, graduated from the University of Kentucky with a Bachelor of Science
in Electrical Engineering in 1972. He has been employed with Big Rivers since 1972. He served in various engineering
positions before assuming the responsibility of Manager of Energy Control in 1998. Mr. Crockett assumed his current position
as Vice President System Operations in 2006.

James V. Haner, Vice President of Administrative Services, graduated from the University of Kentucky with a Bachelor of
Science in Accounting in 1970. He has been employed with Big Rivers since 1972. He served in various accounting and finance
capacities prior to transferring to administrative services in 1991. He assumed duties as Manager Human Resources in 1998.
Mr. Haner assumed his current position of Vice President Administrative Services in 2005.
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Big Rivers’ Management

Senior Management Biographies - continued

Billie J. Richert, Vice President of Accounting and Interim Chief Financial Officer, graduated from Indiana University
with a Bachelor of Science in Accounting in 1973 and a Master of Management in Finance from J.L. Kellogg Graduate
School of Management, Northwestern University in 1982. She is a CPA. Ms. Richert joined Big Rivers in 2010 and has
held the positions of Oracle Accounting System Administrator and Manager, Business Systems Infrastructure and
assumed her current position in July 2012. Ms. Richert worked at DePauw University as Director of Financial Systems
from 2006 to 2009. Prior to that Ms. Richert was President, CEO and founder of REL-TEK Systems & Design, Inc. from
1982 to 1999.

Eric Robeson, Vice President of Environmental Services and Construction, graduated from Rose Hulman Institute of
Technology in 1977 with a Bachelor of Science in Mechanical Engineering and Ball State University in 1988 with a
Masters of Business Administration. He is a registered Professional Engineer in the state of indiana. Mr. Robeson
worked at Vectren {(and its predecessor company Sigeco) from 1980 to 2011. He served in a variety of engineering and
managerial positions including Plant Manager, Director of Generation Planning, and Director of Infrastructure
Services. He joined Big Rivers in 2011 as Vice President of Construction overseeing environmental compliance efforts
and assumed his current position in February, 2012

Albert M. Yockey, Vice President of Governmental Relations & Enterprise Risk Management, graduated from the
University of Pittsburgh with a Bachelor of Science in Electrical Engineering in 1972, a Master of Science from Lehigh
University in 1979, and a Juris Doctor from Capital University Law School in 1994. He is a registered Professional
Engineer in Pennsylvania and a licensed attorney in Ohio. Mr. Yockey was employed in operation and planning positions
with Pennsylvania Power and Light Co. from 1972 through 1985. He was employed in planning, regulatory, and
compliance positions with American Electric Power Company from 1985 until February 2008. Mr. Yockey joined Big
Rivers as Vice President of Enterprise Risk Management and Strategic Planning in 2008 and assumed his current position
in July 2009.
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BigRiers  Participants

Big Rivers Electric Corporation

Mark Bailey, President & CEO
Billie Richert, Vice President Accounting & Interim CFO

James Miller, Corporate Counsel, Sullivan Mountjoy Stainback & Miller
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« 2012 Environmental Compliance Plan (ECP)
» Kentucky Public Service Commission Order - Case 2012-00063
* Interim Financing
e RUS Long-Term Financing

» General Rate Case Filings
 Update on 2011 General Rate Case 2011-00036
2012 General Rate Case
e Century Aluminum Company’s Notice to Terminate
e RUS Approval of Depreciation Study
* Timeline

* Financial Update

» QOther Topics — As time permits
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gigﬁf{ggg I. 2012 Environmental Compliance (ECP) Case 2012-00063
" BACKGROUND:

On April 2, 2012, Big Rivers Electric filed an application with the Kentucky Public Service Commission seeking
approval of a new environmental compliance plan addressing both Cross-State Air Pollution Rule (CSAPR) and
Mercury and Air Toxics Standards (MATS). Date for compliance with MATS is April 2015.

On Tuesday, August 21, 2012 the U.S. Court of Appeals for the D.C. Circuit ruled the U.S. Environmental
Protection Agency (EPA) violated the Clean Air Act in its Cross-State Air Pollution Rule, and vacated the ruling.
This reduced Big Rivers cost to comply in its Environmental Compliance Plan (ECP) requirements from
approximately $283 million to approximately $58.44 million (MATS) only.

On Wednesday, August 22, 2012, the formal evidentiary hearing for our ECP was scheduled. Since the CSAPR
ruling was vacated, the basis was removed for several concerns raised by the intervenors in our PSC filing. As
aresult, on August 23, 2012, a Stipulation and Recommendation was entered into by Big Rivers, the Office of
the Attorney General, Kentucky Industrial Utility Customers and Alcan (KIUC), the Sierra Club and Kenergy
Corporation.

On Monday, October 1, 2012, the PSC issued an order approving the Stipulation and Recommendation. This
order approved the MATS projects at a cost of $58.44 million and the recovery of these costs, as well as the
testing costs noted below, through the environmental surcharge tariff proposed by Big Rivers.

Additionally, the order approved compliance testing and recovery for MATS particulate matter limits up to $1
million. Testing must demonstrate compliance for each unit prior to incurring any MATS project costs for that
unit. If testing is not successful, Big Rivers must then seek an amendment to its ECP that will ensure
compliance.

This testing is scheduled to begin in January 2013 at the Wilson station with the other units soon after.
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Big Rivers Big Rivers’ Environmental Compliance Plan for MATS

The total capital cost for our MATS compliance plan is now $59.44 million. Projected
expenditures are $31.8 million in 2013 and $27.6 in 2014. The construction schedule
contemplates all equipment being placed in service by August 2014.

MATS

Capital
Wilson S 11,240,000
HMPL (Net of City) 280,000
Reid -
Green 18,480,000
Coleman 28,440,000
Compliance Testing 1,000,000

5 59,440,000

Does not include capitalized interest.
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BioRivers Big Rivers’ Environmental Compliance Plan for MAATS continued
Sy ARV R

Big Rivers plans to submit an application to RUS to obtain long-term
financing for our MATS Environmental Compliance Plan. ltis our
understanding the approval process may be two to three years.

In the interim, we are obtaining short-term financing from the National
Rural Utilities Cooperative Finance Corporation (NFC). This short-term

financing will be in the form of a $60 million senior secured three-year

credit facility.

We are planning to file a financing application with the PSC for this interim
financing by year-end and close and finalize the deal by February 28, 2013.

We have completed our application for long-term financing and are ready to
submit this to RUS by year-end.

Discussion point: Any obstacles RUS may see in our obtaining this long-
term financing from RUS.

T i Tl - - Shom P S U A SR M S SO |
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BigRivers 11 2011 General Rate Case 2011-00036 Update

* On March 1, 2011, Big Rivers filed an application with PSC seeking a
revenue increase of $39.9 million.

» On November 17, 2011, the PSC issued an order approving a rate
increase of $26.7 million, effective September 1, 2012. In addition, the
PSC directed Big Rivers to complete another depreciation study in three
years or before its next rate case, whichever occurred sooner.

e This rate increase of $26.7m was assigned to the following classes:
e $10.6 million — rural class
* S 1.9 million — large industrial
» $14.2 million — to the two smelters

 On December 6, 2011, Big Rivers filed a petition for a rehearing to
address four (4) issues; three (3) of which we sought rate relief to:
» Recover rate case expenses of $640,753
* Correct $450,000 mathematical depreciation error made by PSC
* Recover $1,644,154 annual depreciation on CWIP projects placed in
service prior to date of new rates, September 1, 2012.
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Big R“em Il. 2011 General Rate Case 2011-00036 Update continued

* On April 12, 2012, the PSC expanded the rehearing process to include
three (3) issues raised by the KIUC.

» All subsidies paid to the Rural class should be eliminated

« The PSC’s order unintentionally assigns a portion of Rural Demand
Side Management {DSM) costs to the smelters and this should be
corrected.

« The depreciation rates approved should be reduced by $5.9 million
to reflect rates proposed by KIUC.

Big Rivers position is the PSC correctly handled these items in the rates
granted in the November 17, 2012 order.

e On September 12, 2012, a hearing was conducted by the PSC regarding
the issues raised during the April 12, 2012 rehearing.
= On October 1, 2012, Big Rivers and intervenors filed briefs with the PSC.

The PSC’s order on the rehearing is still pending.
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oD 2012 Rate Case

BigRivers

* Drivers
» Century Contract Termination
* Depressed Off System Sales margins
* Depreciation
e Other costs not fully recovered in last rate case

* Fully Forecasted Test Period
» Based on Big Rivers’ Budget and Financial Plan for September 2013
through August 2014
» Business model has changed

* Revenue Deficiency
* Calculated as the annual incremental revenue needed to allow Big
Rivers to achieve a 1.24 TIER during the test year while also
achieving MFIR of 1.10 in calendar 2013.

» Total annual revenue deficiency: $74,476,120. This represents a
21% wholesale revenue increase; 29% for the Rurals; 18% for the
Large Industrials; and 16% for the Smelter.

Case No. 2013-00199, Attachment for Response to AG 1-5 13
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Bigﬁﬁé%s Century Notice to Terminate Retail Contract

* OnAugust 20, 2012, Century Aluminum Company gave its one year termination notice to Kenergy and
Big Rivers. This notice indicated Century is ceasing all smelter operations at their Hawesville, Kentucky
facility on August 20, 2013. Century is the source of approximately thirty-seven (37%) of Big Rivers’
wholesale revenues or approximately $153.7m for the nine months ending September 30, 2012.

* Asaresult of this termination notice, Big Rivers immediately began implementing its formal Mitigation
Plan which includes:

°  Filing for a general rate increase with the Kentucky Public Service Commission (PSC).

¢ Pursuing replacement load for Century’s 482 MW.

* Developing a 2013 budget and 2014-2016 financial plan which include a temporary layup,
beginning in August 2013, of our D.B. Wilson plant, which has a net capacity of 417 MW. This
layup will continue until such time as replacement load is found or until such time the price for
off-system sales improves.

* Presently, at the urging of the Governor, Kenergy, Big Rivers and Century are discussing how Kenergy
can purchase Century’s power from the market after August 20, 2013.
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Rate Case Filing Timeline and Key Milestones

Week Ending November 10, 2012
a) Complete Depreciation Study and Issue Draft Report - Done
b) Complete Cost of Service Study - Done
Week Ending November 17, 2012
a) Finalize Depreciation Study Report
b) Obtain Board Approval of Depreciation Study Results; 2013 Budget; 2014-2016 Financial Plan and
Approval to file Rate Case
c) Submit Request to RUS for Approval of Depreciation Study — Discussion peint for today
November 30, 2012
File Notice of Intent with the PSC
December 31, 2012
RUS Approval of Depreciation Study — Discussion point for today

January 15, 2013

File Application with the PSC
February 20, 2013

Requested Effective Date of New Rates (Absent Suspension)
August 20, 2013

New Rates Effective Date (after six month suspension period)
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BigRivers

IV. Debt, Liquidity and Financial Update
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Big Rivers’ Financing — Lines of Credit

Big Rivers

Big Rivers currently has two $50 million lines of credit available to it, one with CoBank, ACB,
expiring July 2017, and the other with National Rural Utilities Cooperative Finance Corporation

(“CFC”) that expires July 2014.
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R4

Outstanding Principal

Balance Final Maturity  Stated Interest
Lender Description as of Sep. 30, 2012 Date Rate (g
Long-Term Debt:
CoBank First Mortgage Notes Series 2012A $ 233,223,979 June 2032 4.30% (b}
RUS RUS Series A Promissory Note $ 80,010,926 See footnote {c} 5.75%¢)
RUS RUS Series B Promissory Note 3 128,467,849 December 2023 Imputed 5.80% {d}
Bonds County of Ohio, Kentucky - promissory note, fixed interest rate $ 83,300,000 July 2031 6.00%
County of Ohio, Kentucky - promissory note, variable interest
Bonds rate {See Mote below) i) 58,800,000 June 2013 3.25%
CFC Refinancing Term Loan 5 302,000,000 July 2031 4.60% (¢}
CFC Equity Loan - CTCs (See Equity Inve