BELFRY GAS COMPANY, INC.

Post Office Box 504
Allen, KY 41601
(606) 874-2846

RECEIVED
MAR 1 2 2007

PUBLIC SERVICE
COMMISSION

March 8, 2007

Public Service Commission
Attn: Beth O’Donnell

211 Sower Boulevard

P.O. Box 615

Frankfort, KY 40602-0615

Dear Ms. O’ Donnell: W }WD ) 3’007 - @O/O (O
Please find enclosed Belfry Gas Company’s PGA for April 1, 20607, thru July 1, 2007.

If you have any further questions, please feel free to contact me at the above address or
telephone number.

Sincerely,

%ked Gr. J&dk}w

Stephen G. Jenkins, Manager
Belfry Gas Company, Inc.

Enclosure
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Belrry (as wa s

QUARTYERLY REPORT OF GAS CO8T
RECOVERY RATE CALCULATION

Date Flled:

Mared & 26071

RECEIVED
MAR 1 & 2007

PUBLIC SERVICE
COMMISSION

Date Ratea to be Effectived

Aori \ 20077

Reporting Period is Calendar Quarter Ended:

DecEMBER B2, 2000k



SCHEDULE I

GAE CCET RICOVERY RATE SUMMARY

Comgon&nt

Bipected GCas Cosc (ECQY
Refund Adjustment (RA)
Actual Adjuskment {AA)
Balance Adiugtment (BA)
Cas Cost Recavery Rata (GCR)

B+ 4+

GCR to be effectlve for service rendered from APriL ), 2007

ABPENDIX B

Page 2

Uinit

$/McE
S/McE
§/Mat
S/MCE
$/McE

Amount
# Q.29
O
..aegg
O
4 gaz2s

to  JunE 20, 20071

A, EXPECTED GAS COST CALCULATION

Total Bxpected Gas Coat (Schedule ITh
+ Sales for the 12 months ended December 3, 2006

= Expected Gas Cost (EGC)

B. REFUND ADJUSTMENT CALCULATION

Supplier Refund Adjustment Ffor Reporting Period (Sch. III)
Previcus Quarter Supplier Refund Adjustment
Second Previous Quarter Suppller Refund Adjustment

Third Previous Quarter Suppller Refund Adjustment
Refund AdJustment (RA)

Bt 4+ +

L @]

. ACTUAL ADJUSTHMENT CALCULATION

Actual Adjustment for the Reporting Perlod {8chedule IV)
Previous Quarter Repcrted Actual Adjustment

Second Frevioua Quarter Reported Actual Adjustment
Third Previous Quarter Reported Actual Adjustment
Actual Adjuatment (AA)

4+ + %

]

o

BALANCE ADJDSTHMENT CALCULATION

Balance Adjustment for the Reporting Period (Schedule V)
Previous Quarter Reporrtzd Balance Adjustment
Second Previous Quarter Reported Balance Adjustment

Thicd Previcus Quarter Reported Balance Adjustment
Balance Adjustmenc (BA)

i+ + <

Unlt Amount
$ AUalo, 17T

Mot 42,265
$/Mct B, 29
tnit  Amount
$/Mcf @]
S/Mcf
S/Mct 5
$/Mct e
§/Mof e

" Untt Amount
S/McE _osHA
$/Mct .0l09
S/McF (LooGY)
§/Mct ((00Gs5)
5/Mef 655 L
Unit Amount
g /Mcf O
$/McE
s/MctE E;
$/Mct A
$/Mef o
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SCHEDULE IX

EXPECTED GaS COgT

Aotual™ Mcf Purchases for 12 months ended Decemper. 31, 2000

{1} C(2) (3) ' (4} (5)%% (6)
ity (4)x(5)
Supplier Dth Conversion Factor Mo € Rate Cout
Kimuiag 35,615 .20 42_1(51% 8.592. 13’ Aoly 17
DEvEL o ENT .
CiMPANﬂ Lt :
Tocals 35,515 2618 R Dol 1Y

Line Josgs for 12 months ended DECEMBER 31 200k, {5 .2190 % based on purchases ¢
42,618 Mcl and sales of _ 472 219 Mcf,

Unit Aount
Total Expected Cost of Purchases (6) $ 366 114
+ Mcf Purchases (4) Mct 42,617
= Average Expected Coat Per Mcf Purchased s/Mcf €.5970
¥ Allowable Mcf purcnases (must not exceed Mcf sales + .95) Mot 42,18
= Total Expected Gas Cost (to Schedule IA.) $ 2l 174

“Or adjusted'pursuant to Gas Cost Adjuatment Clause and explalned herein.
“¥Suppller’'s tariff asheets Or notlces are attached.
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SCHEDUQ? 11
SUPPLIER REFUND ADJUSTHENT
Detuils for the 3 monthas endaed DECEMBREER D, 2006
Particulary Unit Amount
Total suppliler refunds recelved § O
+ Intareat $ O_
, : O
= Refund Adjustmenc inecluding interest - $
+ SBales for 12 months ended Mct C
® Supplier Refund adjustment for the Reportlng Period $/Mct

(Lo Schedule IRB.}
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SCHEDULE v
ACTURL ADJUSTHEND
For the 3 month perlod ended _ DECEMBER. | 2004
Monkth 1 Konth 2
Partlculars Unit {oct { 20V
Total Bupply Volumes Purchased Mol 1Sat Ly
Total Cast of vélumaﬂ Purchased $ 13,203 3, 1S
iy ?ﬁﬁ?lniﬁlgz less than 95§ of He 15Al HO2
SRDBLY valumes)
w Unlt Coat of Gaw $/Mof Q.4917 0, 1240
~ BGC in affact for month s/McE 9.719€4 G."ag|
= Difference $/McE LA G 32549
[ (Over~)/Under—-Recovery]
¥ Actual sales during month Mo 1291 Hozy
“ Honthly cowt difference $ 4L,4.197 I VALS
_Unit
Total coat differsnce (Month 1 + Month 2 + Month 3) ¥
+ Bales faor 12 wmonthe ended Drcemack 3, 200l Mct

@ hotual Adijuatment for the Reporting Perlod
{co Bchedule IC.)

S/Mct

Month 3
{ BDEC )

&éoq
55 480

2949

¥ . 8030
g.1agl

L GOHY

(2499

20,8654

Amnount
2,%071,0%9

4229

L 0s45¢
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SCHEDULE ¥
BALANCE ADJUSTMENT
For the 3 month period ended DECEmBER 3l 2006
Parciculars Unit Amount
{i) Total Coat Differeénce used to compute AR of the GCR g

effective four quarters prior to the effectlve date
of the currently effective CGCR,
Less: Dollar amount resultling from the AA of $
, $5/Mcf aw used to compute the GCR ln effect
four quarters prior to the effective date of the
currently affective GCR times the sales of
Mef during the 12-month period the Ah
was in effect.

Equals: Balance Adjustmeént for the AA. $

{2} Total Supplisr Refund Adjustment including intereset $
used to compute RA 0f the GCR effective four gquarters
prior to the effective date of the currently effective
GCR.,
Leas; Dollar amount resulting from the RA of $
$/Mcf as used to compute the GCR in effect four
guarters prilor to the effective date of the currently

¢ffecrive GCR cimes the sales of McE during

the 12-month perlcd the RA was in effect.

Fguale: Halance Adjustwment for the RA. §
{3} Total Balance Adjustment used to compute BA of the 3

GCR effective four guarters prior to the effective

date of the currently effsctive GCR. -

Le¢sg: Dollar amount resulting frem the BA of 3
$/Mcf as used to compute the GCR in effect four

quarters pricr to the effective date of the currently

effective GCR times the sales of Mcf during
the l2-month period the BA was in effect.
Equals: Balance Adjuscment for the BA, g
Total Balance Adjustment Amount (1) + (2) + {3) 9
+ Saleg for 12 months ended Met
* Balance Adjustment for thea Reporting Period $/Mct Cj

{toc Schedule ID.)



KINHAG DEVELOPMENT COMPANY, L1.C
P. 0. BOX 1565
ALLEN, KY 41601

February 28, 2007

Belfry Gas Company, Inc.
P.0. Box 504
Allen, KY 41601

RE: Gas Purchase Contract

Gentlemen:

This is to notify you that there will be a gas price adjustment effective April 1, 2007.
Your company will be charged a cost of $8.5920 per MCF delivered. This amount is
calculated based on the terms of the contract between Belfry Gas Company, Inc., and
Kinhag Development Company, LLC, and the most current FERC Index as of February
14, 2007. Enclosed is a copy of the NYMEX summary, with the Index indicated at the
bottorm.

Sincerely,

KIHHAG Development Company, LLC

Enclosure



NYMEX

14 February 07 ~ Settle

Month Price Change Highest Lowest
Mar, 7.241 - 126 15.287 1.249
Apr. 7.308 ~.132 11.508 1418
May 7.397 ~132 11.158 1.596
June 7.494 ~.129 11.180 1.685
July 7.613 =122 11.213 1.517
Aug. 7.710 115 11.253 1.385
Sept. 7.768 -112 11.243 1.484
Oet. 7.878 -112 13.507 1,406
Nov. 8.483 ‘ =097 14.338 1.772
Dec. 9.048 -.067 14.764 1.661
Jan. 9.363 -067 15.378 1.639
Feb. 9.363 -.067 15.427 1.046
Ave, = 80555
8.055 + .28 = 8.3355 ALL TIME BIGH 12.7018
MAR. CRUDE  58.00 -1.06 ALL TIME HIGH 77.03
_-.—-r'—‘—‘"——-.,_

DOwW 12,741.86  +87.01 ALL TIME HIGH 12,741.86

NASDAC  2,488.38 +28.50
22 Feb, through 28 Feb. - The Northeast and the Southwest will be warmer than normal.

INSIDE FERC INDICES FOR FEBRUARY
COLUMBIA APPALACHIA = $7.06
COLUMBIA GULF ONSHORE LA. = $6.86
BASIS = $.20

TENN. LA 800 LEG = 6.84

DOMINION TRANS. (APPAL) = $7.26
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