
March 8,2007 

BELFRY GAS COMPANY, INC. 
Post Office Box 504 

Allen, KY 41601 
(606) 874-2846 

Public Service Commission 
Attn: Beth O'Donnell 
21 1 Sower Boulevard 
P.O. Box 615 
Frankfort, KY 40602-0615 

Dear Ms. O'Donnell: 

MAR P 2 2007 
PUBLIC SERVICE 
COM MISSION 

Please find enclosed Belfry Gas Company's PGA for April 1,2007, thru July 1,2007. 

If you have any further questions, please feel free to contact me at the above address or 
telephone number. 

Sincerely, 

&hcd G ';CfeJk;N 

Stephen G. Jenkins, Manager 
Belfry Gas Company, Inc. 

Enclosure 
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QUARTERLY REPORT OP GAS COST 
RECOVERY U T E  CALCUUl'ION 

MAR 1 2 2007 

Date Filed: 

flARCI4 8 , 2. 00 1 

Date Rates to be Etfectlvsr 

APRIL \ ' L O O 7  

RagortLng Puriod is Calondau Quarter'Ended: 

~ E C E M R E F L  31 2006 

.. . 
:,. 3 
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SCHEDULE x 
GAB CCST RECOVEXY RATE SUMMARY 

Component 

Expected Cas Cost (ECCJ 
+ Refund Adjustment (a) 
.L. Actual Adiuutnienc i A u l  
+ ~ ~ a n c r t  A2justment'(ak) 
* Cas Cost Recovery Rate (WR) 

GCB f0  be effective for service rendered from A P e 1 L . l  2a(l to &E 3, 703-1 

A. EXPECTED CAS COST CALCULATION U n l  t mount 

+ Sales for t h e  12 eonths ended Cecember31,200$ Mce 42, US'? 

1~ Expected Gaa Corrt (EGC) $/MCf %.la629 

3b6, 1'lq Total Exaected Gas Cost (5chrdu?t $ 

Unit Amount B. REFUND ADJUSTMTP;T CALCULATION - 
Supplier Refurid Adjustment Cor Repurtinr; Period (Sch .  111) $/MCf 0 

+ Previcus Quarter Supplier Refund Adju8trnent S/Mcf 

t Third Prrvlous Quarter  Supplier Refund Adjustment S/MCf _____ 
= Refund Adjuotment (a) $/MCf 0 

Second Previous Quarter Suppller Zefund Adjustment S/MCf 5 
C. ACTUAL ADJUSTMENT CALCULATION mount - Untt __ 

Actual Adjustment for  the Reportins Period (Schedule XV) $/MCE . 05~16 
* Previous Quarter Re?crted Acrsal Adjustment $/MCf I O  lo7 
.t Second Prevlolio Quarter Reported Actual Adjustment $/MC.F ( , O O O ~ l ~  
t ThLrd PreviwsAuarter RkForted Actual adjustment 
= A c t u a l  Adjustment (Ap.) 

Unit mount D. - BaLiiNcE ADJUSTMENT CALCULATION - 
* Previous Quarter Reportrd Balance Adjustment $ /MC E 

Balaace Adjustment f o r  the Reportinc; Period [Schedule V )  $/HCf 0 
+ Second Previous Quarter Reported Balance Adlust.rnent 
+ T h i r d  Previccs Quarter Rapbreed Balance Adjustment 
= Salance Adjasczenc ( B A )  



SCBEDWLE I X  

EXPECTED Gb9 COST 

I .  LO 

TocPtle 3 5 ?  515 

Liner loss for .12 months 
Mcf and e a l e s  

unic RmounI: 
3bbe 174 

Mcf P u r c h a s e s  ( 4 )  Mc f Lt 2, Ll8 
Total Expec:ed Coat of Purcharaes (6) $ 

= A v e r a g e  E x p e c t e d  Coat P e r  Mcf P u r c h a s e d  S/fiCf 8.5920 

x Al lowable  Hcf purcnaserv (muat n o t  exceed Mcf sales + . 5 5 1  MC f clz,co18 

s 3% 174 = Totcul Expected Gaa Cost (to S c h e d u l e  I A . )  

*OK adjuated'purouant to GIIB Cost Adjustment C l a u s e  and e x p l a i n e d  h e r e i n .  
**SUPp~Ler's tariff sheets or notkey  a r e  attached. 



APPENDIX B 
Page 4 

&lUount - Unit Particulars - 
Total suppYfsr refund5 received 

-r Intarerut  

= Refund kdjuvrtnvent Lncludfng interest 

+ Bales  lou 12 months ended 

= supplier Refund Adjastment for the RepoctLng Period 
(La Schedule IR.) 

6 0 
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BPPEWIX B 
Page 5 

Total coat dieference (Month 1 9 Month 2 4 Month 3 )  

9 Setlea, f o r  12 month8 ended DmEyaE-e 31, 2WL 
~ 

Actual Adjus tment  for t h e  Reportlng Period 
(to Schedule IC.) 
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SCNEDULE V 

BALANCE ADJUSTRENT 

Particulars 

(1) Total Cost Dlfference used to cornputo A& cL the GCR 
effective tour quarters p r i o r  to the efCectlve date 
of  the currently effective GCR. 
Lew: Dollar anount r e m l t l n g  from the U of 

s u r  quirters prior to the effective data of  the 
currently effective GCR times t he  sale8 of 

$/%E am uaed to compute the GCR I n  effect 

- 
Mcf durlng the 12-month period the AA 

was in effect. 
&pals: 

used to compute RA 3 f  the GCR effective four quarters 
p s i o r  to the effective date of the currently effective 
CCR . 
L#s@i Dollar amount re8Ult:nq from the RA oe 
$/MCf d 9  used to compute the GCR in EefcCt f O u C  
quarters prior to the effective d d t e  af the currently 
effrcrlve GCR cimes the sales of Mcf during 
the 12-month period the RA was i n x G  
Equals: Balance Adjustment for the R A .  

( 3 )  Total Balance Adjustment used to compute BA of the 
CCR effective four quartera prior to the eefective 
date o€ the currently effective GCR. ' 

Less: Dollar amount reaulting from t.he BA of 
$/Mcf a8 used to compute the GCR in effect f o u r  
quarters prior to t h e  affective date of t h e  currently 
effective GCR times the eales of Mcf during 
the 12-month period the 5 A  wa3 I n  eefect .  
Equals: Balance Adjusrment for  the  BA. 

Balance Adjuetrnent for the A&. 

( 2 )  Total S u p p l i e r  Refund X d j u s t m e n t  including interesc 

Total Balance Adjustment mount (I) + ( 2 )  t ( 3 )  

+ Sales for 12 months ended 

* Balance Adjustment for tha Reporting Perlod 
( t o  Schedule SD.) 

APPENDIX B 
Pay0 6 

Unit Amount 
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IUNHAG DEVELOPMENT COMPANY, LLC 
P. 0. BOX 155 

ALLEN, KY 41601 

February 28,2007 

Belfry Gas Company, Inc. 
P.O. Box 504 
Allen, KY 41601 

RE: Gas Purchase Contract 

Gentlemen: 

This is to notify you that there will be a gas price adjustment effective April 1,2007. 
Your company will be charged a cost of $8.5920 per MCF delivered. This amount is 
calculated based on the terms of the contract between Belfry Gas Company, Inc., and 
Kinhag Development Company, LLC, and the most current FERC Index as of February 
14,2007. Enclosed is a copy of the NYMEX summary, with the Index indicated at the 
bottom. 

Sincerely, 

KIHHAG Development Company, LLC 

Enclosure 



Month 

Mar. 
Apr. 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 
Jan. 
Feb. 

Price 

7.241 
7.308 
7.397 
7.494 
7.613 
7.710 
7.768 
7.878 
8.483 
9.048 
9.363 
9.363 

NYMEX 

14 February 07 - Settle 

Change 

-.126 
-.132 
-,I32 
-.I29 
-.I22 
-.11s 
-.I12 
-.I12 
-.097 
-.067 
7.067 
-.O&J 

Highest 

15.287 
11.508 
11.158 
11.180 
11.213 
11.253 
11.243 
13.907 
14.338 
14.764 
15.378 
15.427 

Lowest 

1.249 
1.418 
1,596 
1.685 
1.517 
1.385 
1.484 
1,406 
1.712 
1.661 
1.639 
1.046 

Ave. = 8.0555 

8.055 + 2 8  = 8.3355 

MAR. CRUDE 58.00 -1.06 ALL TIME HIGH 77.03 

ALL TIME HIGH 12.7018 

x , - ,  

12,741.86 t87.01 ALL TIME HIGH 12,741.86 

NASDAC 2,488.38 1-28.50 

Yl 
22 Feb. though 28 Feb. -The Northeast and the Southwest will be warmer than normal. 

INSIDE FERC INDICES FOR FEBRUARY 
COLUMBIA APPALACHIA - $7.06 
COLUMBIA GULF ONSHORE LA. = $6.86 
BASIS = %.20 
TENN. LA 800 LEG = 6.84 
DOMINION TRANS. (APPAL) = $7.26 
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