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CLARK ENERGY COOPERATIVE, INC. 

PSC CASE NO. 2006-00476 

COMMISSION STAFF’S FIRST DATA REQUEST DATED 3/12/07 

Clark Energy Cooperative, Inc. (“Clark”) hereby submits responses to the Commission 

Staffs First Data Request dated March 12,2007. Each response with its associated 

supportive reference materials is individually tabbed. 
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CLARK ENERGY COOPERATIVE, INC. 

PSC CASE NO. 2006-00476 

FIRST DATA REQUEST RESPONSE 

COMMISSION STAFF’S FIRST DATA REQUEST DATED 3/12/07 

REQUEST 1 

RESPONSIBLE PERSON: William A. Bosta 

COMPANY: Clark Energy Cooperative, Inc. 

Request 1. Refer to the Application, Exhibits I1 and 111. 

Request la.  

documentation used to determine the proposed rates and the billing analysis. 

Provide all workpapers, calculations, assumptions, and other 

Response la.  

shows the present and proposed rates and revenues by wholesale customer class for 

service to Clark. 

Attached is information from EKPC’s Exhibit I, Pages 3-5, which 

As indicated in Mr. Basta’s testimony, the demand charges for retail industrial rates 

mirror EKPC’s proposed rates for Schedules B and C, as applicable. 

The increase applicable to all other classes was based on taking the total increase to the 

member system, subtracting the retail industrial class increase and then dividing that 

amount by the kwh for all other classes. This resulted in a per unit (centskwh) energy 

cost increase that was applied to all other classes. The only exception is Electric Thermal 

Storage (ETS) Rate Schedule D, which was designed based on a charge of GO percent of 

the energy rate of the related rate class. 
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See the response to Request l b  for the calculations to determine the proposed rates. 

Request lb. 

determine the proposed rates and billing analysis, with all formulas intact. 

Provide in electronic format the Excel spreadsheets used to 

Resuonse lb. 

2007, attached are two (2) copies of the requested information on CD-ROM. 

Based on discussion with the Commission Staff on March 19, 
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EXHIBIT I 
Page 3 of 7 
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I 
Schedule R 
Schedule R-TOD 
Schedule D 
Schedule T 
Schedule S 
Schedule E 
Schedule A 
Schedule B 
Schedule L 
Schedule P 
Schedule H 
Schedule G 
Schedule M 
Schedule J 

Total - All Rate Classes 

Clark Energy 

Billing Analysis 

for the 12 month ending September 30, 2006 

Total Present 
Annualized 
Revenues 
$26,439,864 

$0 
$97,870 

$101,126 
$681,288 
$354,122 

$1,458,733 
$1,238,086 
$4,646,9 16 

$669,594 
$0 
$0 

$782,047 
$137,184 

$36,606,830 

Total 
Proposed 
Revenues 

$368,997 
$1,511,886 
$1,288,265 
$4,864,583 

$705,970 

$0 
$823,965 
$147,356 

$38,286,642 

$ Increase 
$1,214,397 

$7,336 
$5,125 

$28,615 
$14,875 
$53,154 
$50,180 

$2 17,667 
$36,376 

$0 
$4 1,9 17 
$10,171 

$1,679,812 

% Increase 

0.00% 
7.50% 
5.07% 
4.20% 
4.20% 
3.64% 
4.05% 
4.68% 
5.43% 
0.00% 
0.00% 
5.36% 
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CLARK ENERGY COOPERATIVE, INC. 

PSC CASE NO. 2006-00476 

FIRST DATA REQUEST RESPONSE 

COMMISSION STAFF’S FIRST DATA REQUEST DATED 3/12/07 

REQUEST 2 

RESPONSIBLE PERSON: William A. Bosta 

COMPANY: Clark Energy Cooperative, Inc. 

Reauest 2. 

change its rates to reflect a change in the rate of its wholesale supplier if the effects of an 

increase or decrease are allocated to each class and within each tariff on a proportional 

basis that will result in no change in the rate design currently in effect. 807 KAR 5:007, 

Section 2(2), provides that the distribution cooperative shall file an analysis 

demonstrating that the rate change does not change the rate design currently in effect and 

the revenue change has been allocated to each class and within each tariff on a 

proportional basis. In the cover letter to its Application, Clark states: 

KRS 278.455(2) provides that a distribution cooperative may 

In each instance, the retail rates for a particular class have been 
developed in a manner that is consistent with the method proposed by 
EKPC. The proposed rate design structure at retail does not change the 
rate design currently in effect and is consistent with the rate design 
methodology used at wholesale. 

Reauest 2a. 

Application, identify the corresponding wholesale Rate Schedule of East Kentucky 

Power Cooperative, Inc. 

For each retail Rate Schedule listed in Exhibit I1 of the 

Response 2a. Please see the attached information. 
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Request 2b. 

Section 2(2), require that increases or decreases in rates from the wholesale supplier must 

be allocated to each retail class and within each retail tariff on a proportional basis? 

Explain the response. 

Would Clark agree that KRS 278.455(2) and 807 KAR5:007, 

Response 2b. 

requirements and have developed proposed rates that meet the intent of KRS 278.455(2) 

and 807 KAR5:007. As explained in Mr. Bosta’s testimony, EKPC began the rate design 

process at wholesale by allocating the proposed rate increase to each rate class on a 

proportional basis. The proportional increase to each rate class was then applied to the 

most appropriate rate mechanism for each rate class. 

Yes. EKPC and each Member System understands these 

The proposed increase at retail is strictly a pass-through of EKPC’s increased wholesale 

costs and each Member System must recover the dollar increase from new wholesale 

rates. As a result, EKPC and each Member System recognized that it was important to 

implement retail rates that mirror the change at wholesale, while meeting the 

proportionality and rate design requirements. 

EKPC and its Member Systems understand that a “pure” proportional increase at retail, as 

discussed in Item 3 herein, would result in increases at retail to customer, demand and 

energy charges. However, EKPC and its Member Systems came to the conclusion that, 

for example, an increase in the customer charge at retail made no sense because the 

wholesale increase had no relationship to customer cost. EKPC has not proposed an 

increase in its substation charges or metering point charges in this proceeding. 

Consequently, EKPC and its Member Systems could not justify increasing the retail 

customer charge when the wholesale increase has no relationship to that cost. 
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Therefore, EKPC believes that its proposed wholesale increase using a proportional basis, 

coupled with the use of the wholesale rate design methodology at retail, is a reasonable 

approach to meeting the intent of the requirements. 

Request 2c. Would Clark agree that KRS 278.455(2) and 807 KAR 5:007, 

Section 2(2), require that the retail rate change does not change the retail rate design 

currently in effect? Explain the response. 

Response 2c. 

set forth in KRS 278.455(2) and 807 KAR 5:007 and believe that the proposed rates do 

not alter the existing rate design structure at retail. 

Yes. EKPC and its Member Systems understand the requirements 

As indicated in the response to Item 2b, the rate design used for the pass-through increase 

at retail was intended to meet these requirements, while also maintaining the existing 

wholesale/retail rate design relationship and recognizing cost causation principles. 

Industrial customers at retail, for example, will pay the same demand charge as the 

Member System pays to EKPC. This maintains the rate design relationship from 

wholesale to retail that has existed for a number of years. Likewise, the proposed 

increase in the “E” wholesale rate, which is only applied to the energy charge, is being 

passed though only to the energy charge at retail. This process allows the rate design 

relationship from wholesale to retail to remain in place. 

Fundamentally, for every retail rate class, there has been no change in the rate design 

structure. The demand, energy, and customer components for industrial rates remains 

intact and the residential and commercial rate design structure remains as is through a 

continuation of the customer and energy charge structure. This adherence to the rate 
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design structure, coupled with a retention of the wholesale to retail rate design 

relationship, is a reasonable approach and meets the legal requirements. 
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The present and proposed rates structures of Clark Energy Cooperative, Inc. are listed 
below: 

Rate Class Rate Schedule 
Sch R Residential E-2 

EKPC 

Customer Charge per month 
Energy charge per kWh 
Sch R - TOD 
On Peak Service Charge per Month 
On Peak per kWh 
Off-peak per kWh 
Sch D: Time of Use Marketing 
Per kWh for all energy 
Sch T: Outdoor Lighting Facilities (annual rate) 
200 watt 
300 watt 
400 watt 

Sch S: Outdoor Lighting Facilities (per month) 
175 watt 

Sch E: Public Facilities 
Customer Charge per month 
Energy charge per kWh 
Sch A & B: General Power Service 
Demand charge first 10 kW 
Demand charge per kW over 10 kW 
Customer charge - Schedule A 
Customer charge - Schedule B 
Per kWh charge - Schedule A 
Per kWh charge - Schedule B 
Sch L: General Power Service 
Demand charge per kW 
Energy charge per kWh 
Sch P: General Power Service 
Demand charge per kW 
Energy charge per kWh 
Sch H: General Power Service 
Demand charge per kW 
Energy charge per kWh 
Sch G: General Power Service 
Demand charge per kW 
Energy charge per kWh 
Sch M: General Power Service 
Demand charge per kW 
Energy charge per kWh 
Sch J: Industrial HLF 
Demand charge per kW 
Energy charge per kWh 

E-2 

E-2 

E-2 

E-2 

E-2 

E-2 

E-2 

E-2 

E-2 

E-2 

E-2 

C 

Present 

$5.35 
$0.06783 

$3.13 
$0.07012 
$00.4062 

$0.04389 

$66.12 
$85.15 
$128.19 

$6.00 

$5.40 
$0.07522 

$0.00 
$5.40 
$5.27 
$4.83 
$0.08793 
$0.06912 

$5.40 
$0.05126 

$5.40 
$0.04312 

$7.82 
$0.04405 

$7.82 
$0.04702 

$8.23 
$0.04702 

$5.80 
$0.03598 

Prooosed 

$5.35 
$0.07180 

$3.13 
$0.07409 
$0.04459 

$0.04786 

$69.32 
$89.92 

$135.53 

$6.28 

$5.40 
$0.07919 

$0.00 
$5.40 
$5.27 
$4.83 
$0.09190 
$0.07309 

$5.40 
$0.05523 

$5.40 
$0.04709 

$7.82 
$0.04802 

$7.82 
$0.05099 

$8.23 
$0.05099 

$7.84 
$0.03598 
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CLARK ENERGY COOPERATIVE, INC. 

PSC CASE NO. 2006-00476 

FIRST DATA REQUEST RESPONSE 

COMMISSION STAFF’S FIRST DATA REQUEST DATED 3/12/07 

REQUEST 3 

RESPONSIBLE PERSON: William A. Bosta 

COMPANY: Clark Energy Cooperative, Inc. 

Refluest 3. Refer to Exhibit I11 of the Application. 

Resuest 3a. 

proposed revenues: 

Prepare the following comparative analyses of Clark’s present and 

(1) Calculate the percentage that each rate schedule or class 

represents of the total revenues for both the present revenues and proposed revenues. 

Percentages should be expressed to 2 decimal places. 

(2) Calculate the percentage that each component of the base rates 

within each rate schedule or class represents of the total base rate revenues for both the 

present revenues and proposed revenues. Do not include he1 adjustment revenues, 

environmental surcharge revenues, or green power revenues. Percentages should be 

expressed to 2 decimal places. 

Response 3a. (1) Please see the attached information. 

(2) Please see the attached information. 
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Request 3b. 

explain in detail how Clark’s proposed pass-through rates are in compliance with the 

retail rate requirements of KRS 278.455(2) and 807 KAR 5:007, Section 2(2). 

Based upon the results of the analyses prepared in part (a) above, 

Response 3b. 

above assumes that the proportionality requirement would follow strict adherence to the 

existing proportion of revenues at retail, by rate mechanism component (Le. customer, 

eiiergy and demand). EKPC and the Member Systems believe that the proportionality 

requirement is not so narrow and that the pass-through at retail has followed the proposed 

wholesale rate design process in a proportional manner. At retail, for example, there is 

no increase in the customer charge because EKPC did not increase the metering point 

charge or substation charge at wholesale. Moreover, the “B’ and “C” type retail 

industrial classes will have the same demand rate as the proposed demand rate for 

industrial custoiners at wholesale. It follows the matching concept upon which these 

rates were originally created. 

Maintaining the existing revenue proportion as shown in part (a) 

See also the response to Item 2(b) and 2(c) herein. KRS 278.455(2) explicitly recognizes 

“proportional” allocation without recognizing a specific method, whether KWh, revenue, 

or other means of proportionality. EKPC has chosen the proportional method of applying 

wholesale to retail, with the intended matching concept of costs vs. revenue. The retail 

rates reflect this top-down approach to proportionality. Please see the attached analysis 

which illustrates this approach. 



I btal Present 
Annualized 

Schedule R-TOD 
Schedule D 
Schedule T 
Schedule S 
Schedule E 
Schedule A 
Schedule B 
Schedule L 
Schedule P 
Schedule H 
Schedule G 
Schedule M 
Schedule J 

Total 
Percent of Prooosed Percent of 

Clark Energy 

Billing Analysis 

for the 12 month ending September 30,2006 

Revenues I Total Rev. 1 Revenues I Total Rev. I 5 increase 
$26,439,8641 72.23% 1527,654,261 1 72.23% 151,214,397 

$1,458,733 '3 
$1,238,086 
$4,646,916 

5782,047 
$137,184 

0.00% 

0.00% 
0.00% 

0.00% 
7.50% 
5.07% 
4.20% 
4.20% 
3.64% 
4.05% 
4.68% 
5.43% 
0.00% 
0.00% 
5.36% 
7.41% 

$35,606,8301 100.00% 1538,286,6421 100.00% I51,679,8121\ 4.59%1 

Request 3a (1) 
Attachment 
Page 1 of 1 
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. . .. . 
0 $ 6 6 . 1 * $  $0.00 S0,OO 

0 $ 8 5 , 1 5 $  $0.00 $0.00 

8.373 S128.19 $ 89.445 S 94,568 $5,125 
5 -  $0.00 

$ %56P $ 5.125 

10.722 $ 10,722 s 
959 6 959 16 

s 101,126 ,06,250 5.l25 
S 12.59 S 0,61 

200 WATT 
300 WATT 
400 WATT 

Selrbg Adjwtmenb 

RB" tiam 03- R d a r  
FUEL 
ESC 

TOTAL REVENUE 
A W a W  5 12.08 
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Plus Environmenlal Suichaigo 8 86,606 

Total Revenues $ 1,458,733 
w e  rage s e s , a  
PBIGB"1 

~ 

C"Sl~rn0i charge 
Energy charge per XWI, 
Billing Adjuslmsnk 

iolai:rom sass Mias 

Pius Fuai Adjustment 
s 86,606 $ 

s 1.511.886 s 53,154 
92.47 3.25 

3.64% 

I 25.508 I Energy Charge Per XWh 12,626,083 S0.089120 S 
31,650.19 s5.110 16 174911 16.21$ 85.40 $170.911 so 

so S so 
h 1,062,624 l O O . O O $  S 1.102.8M $ 50.180 1 0 0 . 0 0 $  

S 103.153 S 103,153 S 
$ 82,308 s 
$ 1,288,265 $ 50,180 
$ 681.50 s 26.93 

Ensigy Charga per XWh 5%768.922 S0.051250 S 2,807,456 71.*P$ I Demand Chaiea 203,889.63 I 28.278 

Billing AdMmenb 
Tola, lrom Base Rates 
Plus Fuel Adjustment 
Plus Envlronmsntsi Surcharge 
Tots, RB"B""as 
A"*ilQ* 

-I S 4,646,916 I $ 287,902 S 
S 4,666,583 16 211,661 

$ 3,533 $ I 58 I I 
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SO 
S 550,792 2 0 0 . 0 ~ *  

S 75,971 

Bliiing Adjuslmenb 
Tole1 liam Base Rates 
Plus FueIAdjwtmsnt 
Plus Envlronmenlai Surcharge 

Total R w m u e s  
Avoraga 

S so 
S 587.168 S 36.376 

S 75,871 S 
S 42,631 S I s 705,970 s 36.375 

47.62, I I 18.578 957 
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IClark I I I I 

67.868 

32.159 

Energy Chalgs porxwh z . ~ d 9 . m  so .omao I 82,366 S82.366 SO 

SO Billing AdMtmenB 

Total froom Ease Rates 

Plus Fuel AdJu5lrnent 
Plus Environmental Surcharge 

Total Revenues 
Averago 27.436,88 

s 5 m  5 28,855 

S 1 2 1 . 3 9 2 S  10.17t 

s 1 7 , 1 8 3 s  

S 8.780 S 
S 167 ,3565  10,17t 

29,471 2,034 

Demand Charga 4,978.00 
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CLARK ENERGY COOPERATIVE, INC. 

PSC CASE NO. 2006-00476 

FIRST DATA REQUEST RESPONSE 

COMMISSION STAFF’S FIRST DATA REQUEST DATED 3/12/07 

REQUEST 4 

RESPONSIBLE PERSON: William A. Bosta 

COMPANY: Clark Energy Cooperative, Iuc. 

Request 4. 

and/or outdoor light included in the billing analysis, provide the following idormation: 

Refer to Exhibit I11 of the Application. For each type of street light 

Request 4a. 

not separately metered. 

The assigned or estimated kWh usage per light for each light that is 

Request 4b. The number of lights. 

Response 4a-b. 

4(a) 4(b) 
Number of 

Light kWh per Lights 
Descriotion L&hJ Billed 
175 Watt 70 102,859 

400 Watt 154 8,373 

TOTAL 11 1,232 


