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November 20, 2006
PARTIES OF RECORD

RE: Case No. 2006-00426
November 8, 2006
Informal Conference

To All Parties of Record:

Enclosed please find a memorandum that has been filed in the record of the
above-referenced case. Any comments regarding the contents of the memorandum
should be submitted to the Commission within seven days of receipt of this letter. Any
questions regarding this memorandum should be directed to Dawn McGee of the
Commission Staff at 502-564-3840, exiension 243.

Attachment
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INTRA-AGENCY MEMORANDUM

KENTUCKY PUBLIC SERVICE COMMISSION

TO: Main Case File - Case No. 2006-00426
FROM: Dawn McGee, Team Leader

DATE: November 20, 2006

RE: Informal Conference of November 8, 2006

On November 8, 2006, representatives of Duke Energy Company (“Duke”), the
Office of the Attorney General (*AG") and Commission Staff (“Staff’) met at the
Commission’s offices to discuss Duke’s proposed modifications fo its Demand Side
Management (“DSM”) program. Duke explained that it would be amending its
application to include the PowerShare® Program in its DSM program contingent upon
the Commission’s acceptance of the settlement agreement in Duke's pending rate
case' and to include enhancements of the DSM programs offered to schools. Duke also
explained the need for an order extending the current DSM mechanism if the
Commission does not issue a final order by December 31, 2006. A list of atiendees is
attached to this memorandum.

Duke provided a brief overview of its proposal o revise some of its programs, its
plan to discontinue its Home Energy Assistance Program ("HEA"), its cost recovery and
its plan to amend the application.  Staff questioned why Duke proposed to discontinue
its HEA Program. Duke explained that the program was implemented to help
customers while natural gas prices were high; now that prices have dropped the
Collaborative (made up of representatives from the AG, People Working Cooperatively,
lL.eague of Women Voters, the Northern Kentucky Community Action Commission,
Brighton Center, Northern Kentucky Legal Aid, Kentucky NEED Project, Campbell
County Fiscal Court, Boone County Fiscal Court, Division of Energy, United Way,
Wiseway Supply, Northern Kentucky Chamber of Commerce, Ashley Development,
Flick's Foods, Knochelmann Heating & Air, Kenton County Schools, Monochan
Development Company, Kenton County Fiscal Court and the Kentucky Office of Energy
Policy) voted to end the program. Duke stated that it had not received any complaints
about the program and would apply for approval with the Commission to implement the
program again if the need arises. It stated that reimplementation of the program can be
done quickly because its billing system is already programmed to accept the charge.
Duke also provided further explanation of the details of its PowerShare® Program. In
response to Staff and the AG’s request, Duke agreed to file explanatory information on
the program and information comparing the existing rate to the proposed revised rate
when it files its amendment to this case.

The meeting was then adjourned.

cC: Parties of Record

' Case No. 2006-00172, An Adjustment of the Electric Rates of the Union Light, Heat and Power
Company d/b/a Duke Energy Kentucky, Inc.
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