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INTRA-AGENCY MEVMORANDUM

KENTUCKY PUBLIC SERVICE COMMISSION

TO: .‘ Case File No 200-00398
FROM: Team %

DATE: Januaryr31, 2007

SUBJECT: Northern Kentucky Water District

Informal Conference

An informal conference was held on January 25, 2007. In attendance were
Commission Staff, Northern Kentucky Water District ("Northern Kentucky”), and
representatives of the Attorney General's Office. Attached is a sign-in sheet with the
names of the attendees and telephone participants.

The informal conference was held at the request of Commission Staff to discuss
issues regarding Northern Kentucky's depreciation study. Northern Kentucky is
proposing approximately $2,191,000 in annual increases to its depreciation expenses.

Commission Staff expressed concerns about the validity of the depreciation
study conducted by Northern Kentucky's consultant, Black & Veatch. Northern
Kentucky does not have comprehensive records of historical additions and retirements;
therefore, an actuarial analysis could not be performed. It appears that the study
compared depreciable lives from utilities with no common characteristics to Northern
Kentucky or from utilities that had conducted their own depreciation studies.

Commission Staff, Northern Kentucky, and representatives of the Aftorney
General's Office discussed necessary content of the depreciation study and how it
could be addressed by Northern Kentucky. Northern Kentucky agreed to supplement its
responses to. address the concerns of Commission Staff. Dates would then be
considered for a new procedural schedule.

There also was conversation about a possible settlement of the matier, but any
further consideration of settlement was postponed until the supplemental filing by
Northern Kentucky.

The meeting was adjourned.

ce: Parties of Record
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APPLICATION OF NORTHERN KENTUCKY )
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