
RECEIVED 
COMMONWEALTH OF KENTUCKY 

MAR 0 2 2006 
BEFORE THE PUBLIC SERVICE COMMISSION PUBLIC SERVICE 

COMMI$SION 

In the Matter of: 

AUXIER WATER COMPANY, INC. 1 
P.O. BOX 99 1 CASE NO. 
AUXIER, KENTUCKY 4 1602 1 

APPLICATION FOR PURCHASED WATER ADJUSTMENT 

Comes the Applicant, Auxier Water Company, Inc., P. 0. Box 99, Auxier, Kentucky 

41602, by and through counsel, and submits this Application for Purchased Water Adjustment 

pursuant to 807 KAR 5:067. 

1. This Application is filed for purposes of an increase in rates. 

2. The total increase in rates is in the amount of $4,146.91. The purchased water 

adjustment amounts to .0600$ per thousand gallons. 

3. The wholesale supplier is Prestonsburg City's Utilities Com~nission 

("Prestonsburg"). Prestonsburg is increasing its rates by two percent (2.17%) effective February 

11,2006. Prestonsburg's notice to Auxier of its purchased water adjustment increase and the 

effective date of the changed rate, and the rate schedules reflecting the base supplier rates and the 

changed supplier rates are attached collectively hereto as Exhibit 1. 

4. A copy of Auxier's notice to its customers of this proposed rate increase pursuant 

to 807 KAR 5:067, Section 2(4), is attached hereto as Exhibit 2. 

5. A revised tariff sheet showing the rates proposed to be charged by Auxier to its 

customers is attached hereto as Exhibit 3. 



6. The twelve (12) month period used to calculate the purchased water adjustment 

ends December 3 1,2005. 

7. A schedule reflecting water purchases from Prestonsburg at each meter is attached 

hereto as Exhibit 4. 

8. The total gallons sold during the twelve (12) month test period was 69,030 

gallons. 

9. The maximum allowable gallons is 81,212. 

10. The allowable change in purchased water costs is ,06006 per thousand gallons. 

The full amount of the change is allowable because Auxier's actual water loss was 9.9% (7,616 

gallons) for the test period. 

Respectfully submitted, 

Bruce F. Clark 
STITES & HARBISON, PLLC 
421 West Main Street 
P.O. Box 634 
Frankfort, Kentucky 40602 
Telephone: (502) 223-3477 
COUNSEL FOR APPLICANT, 
AUXIER WATER COMPANY, INC. 
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Water. Waste Watw and Natural Gaa System 
(Munklplly Owned) 

2560 South Lake orlve 
Preslonsburg. Kentucky 41653-1048 

Phone (606) 886-6871 Fax (606) 886-8779 
TDD: Ky Relay #711 

February 02,2006 

Mr. Phil Ward, President 
Auxier Water Company, Inc. 
P.O. Box 99 
Auxier, KY 41602 

Re: Wholesale Water Rate Increase 

Pursuant to the Water Purchase Contract dated February 11, 1998 between PCUC 
and Auxier Water Company, inc., this letter serves as notice to you that a rate increase of 
two percent (2%) for water puscl~ased by Auxier from PCIJC will become effectivc on 
the 2006 anniversary of the Contract. 

If you have any questions or comments regarding this matter please do not 
hesitate to call me at (606) 886-6871. 

Respectfully. - 
David M. Ellis 
Superintendent 

Copy: File 
Mary Goble 

'PRESTONSBURGCIWS UTILITIESCOMMISSION IS AN EQUAL OPPORTUNITY EMPLOYER" 



Auxier Water Company, Inc. 

Wholesale Supplier: Prestonsburg City's Utilities Commission 

Minimum $7.83 

2,000 Minimum Usage / 101,000 up 

0-2,000 
3,000-1 00,000 

2.27 / 2.32 

2,000 Minimum Usage 
Minimum $272.25 

80,000 Minimum Usage 
Minimum $35.85 

Minimum $7.93 1 0-2,000 $7.93 1 $8.09 

10,000 Minimum Usage I lOI,000 up 

Base Rates 
$7.83 
3.39 

3,000-1 00,000 
101,000 up 
0-80,000 
8 1,000- 100,000 
101,000 up 
0-10,000 

2.37 / 2.42 

10,000 Minimum Usage 
Minimum $280.15 

Changed Rates 
$7.99 
3.46 

Minimum $34.95 / 0-10,000 $34.95 1 $35.67 

80,000 Minimum Usage / 101,000 up' 

3.49 
2.37 

$272.25 
3.39 
2.27 

$35.85 

11,000-100,000 
101,000 up 
0-80,000 

2.37 / 2.42 

40,000 Minimum Usage 
Minimum $210.35 

3.56 
2.42 

$277.87 
3.46 
2.32 

$36.57 

60,000 Minimum Usage / 101,000 up' 

3.39 
2.27 

$280.15 

Minimum $136.65 1 0-40,000 
41,000-1 00,000 
101,000 up 
0-60,000 
61,000-1 00,000 

2.37 / 2.42 

3.46 
2.36 

$285.77 

$136.65 1 $139.47 
3.39 
2.27 

$210.35 
3.49 

3.46 
2.32 

$214.57 
3.56 
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P R B S m N S E m  CITY U T I L I T I m  C M X S S I O N  

KATE T A B W  MASTER LXST 

PAGE: 12  

SERVLCE: WATER 

RATE U T E W A T E  MTNIMUM PACILLTY 
PBX?&% P8WS.W PATE 1 PENALTY 

TABLE TABLE DBSCRIPTXON AMOUUT CKAgoE 
EST-WE RATE F RATE 2 CUT O W  ma ON T W L E  

W i  ~ N F  OUT CTTY IAUXTERI ' 7.99  0.00 0.000000 0.00 0.00% 25.00% 0.00 0.00 Y 

....*+**,-*w.*,,* v o f i m  ~ p a m  r*+r****r***=+rr** **+***.*.** Tax TABLE *a**-*=**** 

STEP UNITS RATE STBP a f Z T S  &!ATE TAX aB8CRlFl ' IW R e g  AiWVi'lT 

1. 2.0 3.9950 6. 0.0 0.0000 1. S T h T S S h L a S  TP b.00 % 

a. BB.O 3.4600 7. 0.0 o.oooo 2. 

3 .  99998.4 2.3200 8. 0.0 0.0000 3. 

4. 0.0 0.0000 9. 0.0 o.oo0o 4 ,  

5. 0 . o  0.000b lo. 0 . 0  0.0000 5 .  

"GAGS CONVEmSON FACTORr 1.00000 

, ~ ~ ~ ~ * * * * * * t * * * * . * * * * * + + * * * ~ * * * . ~ * * * ~ ~ " * ~ ~ * . * * ~ * * + ~ * * * . . ,  

RATE ALTEXNaTE MTNXBUPl FACILITY P m T Y  PBNIU.TP RATE 1 P3ZNAlly 

TABLE TABLE DFSCRIPTXON EMOW m G E  EST-PEE PATE 1 RATE 2 CVP O W  m D  ON T ~ L E  

W j  NONE OUT CITY (AUX1[H(I) 8.09 0.00 Q.000000 0.00 0.OOP 25.005 0.00 0.00 Y 

*tr*****r***r***r* v o f . ~  WLE **r*t********.f*** *++**.Ix*c** TAX TABLE *I**"*+*..~ 

$07 STEP W I T S  R4'PK STEP UU'LTS R&TB TEX DESCBZPTION lYPE AMOUtW 

35b (0 :: 2.0 4.0450 6. 0.0 010000 1. ST&Ti3 S W S  TP 6.00 k 

98.0 3.5600 7 .  0.0 0.0000 2. 

2. , :2 3. 9 9 9 9 9 . ~  2.4200 8 .  0.0 0.0000 3. 

+. 0.0 0.0000 9. 0.0 0.0000 4. 

5 .  0.0 0.0000 10. 0.0 0.0000 5. 

wnne ~ N V C R G I O N  FaczwR: 1.00000 

* + + & l i - & ' r ' * r  e ' e r  * * t r  * " ' "  + c * ' * ' r ' r ' r ' .  * . v * . * . * r . * * . *  r *.,* r *  *.re-• c + + .  . . * * ,  r . .  , + .  

FSTE AI.T~RX&TB MTeiSttW XACILIW PWALTY PECWSJTY XRT6 1 PXNALTY 

TxELS T m L E  DBSIIRTPTTON m CHEBGE EST-PEE RAT& 1 M T E  2 CUT ORB AWW MP T m S 8  

W k  NONE 4. OUT CITY (AUXIBR) 277.87 0.00 0.000000 0.00 0.00s 25.00% 0.00 0.00 Y 

"*****-"*""rr*rr " O L W  TABI*e ... '..r-*'***rr**** .**.***-*.* rw rm* *--*t.+r+++ 

STEP W I T 8  PATE STEP U N I T 8  W E  TAX DGSCBTPTION T W E  A l l o w  

1. 80.0 3.4734 6. 0.0 0.0000 1. Sl'ATESAIZS TP 6.00 k 

a. 20.0 3.4600 7. 0.0 o.oooo 2. 

3 .  93099.9 a.3200 B -  0.0 0.0000 3. 

2.3 2 4 .  0.0 0.0000 9. 0.0 0.0000 4. 
5. 0.0 0.0000 10. 0.0 0.0000 5. 

WSAGG COkWRSION FACTOR: 1.00000 

* f * * . * * t * .  * * - * . * * * * * * ~ * * * * . ~ ~ ~ * . ~ - . = ~ * * * * ~ ~ ~ ~ . ~ . . . * . . ~ ~ ~ " . * * ~ " * ~ ~ ~  

RATE ALTERNATE MZNIMUM FACILITY 

TABLE TABLE DESCRIPTLOX A M O W  C m G E  

W 1  NONE %' OUT I= Tt (1 (MTPR m O.OO 

**'f'~f**"'*****." YDL- vmlg *~.*rr*rr++r.r~ .r*  

STEP WITS FATE S W  UNXTS RATE 

g,us 1. 
10.0 3.6570 6. 0.0 O.ObO0 

1. 90.0 3.5600 7. 

3% 
0.0 0.0000 

3 .  99,999.9 2.4200 8. 0.0 0.0000 

4 .  0 . 0  0.0000 9. 0.0 0'0000 

5. 0.0 0.0000 10. ' 0.0 0.0000 

PXNAUPY P ~ X T  $ATE 1 P-TY 

EST-PEE RATE 1 RATE 2 CrPP OPP ADD ON T-LE 

0 .000000  0.00 0.OOt as.oo% 0.00 0 . 0 0  Y 

******'**** TAX T m L E  * * A * * t . + r r +  

TAX DESCRLPTXMP TYPE Amm~ 
I .  STATB S?&se TP G.OO k 

2 .  

3. 

4 .  

5 .  
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PKEWTONBBUKG CITY UICIWTTES C W I S S I O B  

RATE TWIzES WAS= L W T  

PAGE: 13 

SERVICE: WATER 

RRTE RLTERNRTE mmNUM FACILITY . PENALTY P?ZWIdZY RAW 1 PBNALTY 

TABLE TABLE DBECRIP?'XON U N T  CKRRGB EST-FEE RATE L Ed171 2 CUT OFF noD ON T W L E  

win NONE in OUT CITY ( ~ V X E ~ I  35.67 0.00 o.oooooo 0.00 o.oo* as.aoc 0.00 0.00 Y 

r+*r***r******.,** V O , j m  TABLE ****"***""'.*.*tr ***ttt.rt***. T&X TABLE ***&*d*+ttt 

STEP UNITS 7.99 L, 
RATE STEP IJNIFS RATE TAX UBBCRIPTIW nm AMOUNT 

10.0 3.5670 6. 0.0 O.OO0Q 1. STATE S W S  TP 6.00 P- 

3.46 .- 90.0 2 . 4 6 0 5  7. 0.0 0.0000 2. 
3. 99999.9 a.3200 8. 0.0 0.0000 3. 

23cR 4. 0.0 0.0000 9. 0.0 0.0000 4. 
5. '0.0 0.bOOO 10. 0.0 0.0000 5 .  

USAGE M1WBR9ZW S h C W R :  1.00000 

* ' * * . * ' ' * ' * C * * ~ t * f , * " " " . ~ ~ * * + t t t t * . ~ ~ * * . ~ . ~ + ~ ~ ~ . ~ * " * ~ , ~ ~ * ~ *  

RATE WTBXNATB EIININUM FACXCt.TlY wmLn PENALTY mm 1 P ~ T Y  

TMW T E  PEESCRIPTIOX W U T i T  CKRBOB EST-i'eB XATZ 1 RATE 2 Cd OPP ADD ON TAXABLB 

Wn N D m  4. OUT C S W  1 S T  ( A m  285.77 0.00 0.000D00 0.00 0.004 25.00t 0.00 0.00 Y 

******+.rr-r+rre*~ von- TAB&= r - - *x* r t *++rr r *+ t *  *t***rrr**r TAX T ~ B  +*fr******r 

ST= UNITS RATE STPLe UNITS RATS TAX DSeCRIPTIOII TYPE EMOm 

1. 

. ..Ti 
80.0 3,5722 6. 0.0 0.0~00 1. STATE SIY16s 'PP 6.00 t 

a. 20.0 3.~600 7 .  0.0 o.0000 2. 

3. 99999.9 2.4100 8 .  0 0.00011 3. 2;da 4 .  O.o O.OOoO 9. O . o  D.oOOO 4 

5. 0.0 0.0000 10. 0.0 0.0000 5. 

U9AOE C O ~ R S X O N  PACTOR: 1.00000 

* * t . * * * * * t * * * * . s * * " - * * ~ ~ * * = ~ * * * * ~ * * . " " * * * . v " * * * * + * * + ~ . * . , * " " * "  

RATE XTEQXATE MININWM PACXLITP P ~ A L ~  PENALTY RATE 1 P E N . ~ L ~  

TBs&E TASLt: DESCR?PPXON AMO[mTP CHARGE EST-FEE RATE 1 RATE 2 CVT OFP ADD OE1 T x m B b ~  

WO NONE 2. OUT CITY IAUXIRRI 1.39.47 0.00 0.000000 0.00 O.OOC 2S.OOt 0.00 0.00 Y  

rrw**+**r++r.r*w qmm *."m****+***~=+* **rr*rrlrl*++ TAX T-L~: ***r****+*t 

FITEP UNITS T B  STBP UNIT6 RATE TAX DBSCRIPTION TYBE A K J N T  

299 1. 40.0 3.4868 &. O.O O.oOoO , % .  STATB SAWS TP 5.00 *i 

3 .  = -  
60.0 3.4600 7 .  0.0 0,0000 2. 

3. 99999.9 2.3200 8. 0.0 0.0000 3. 

1. 0.0 0.0000 9. 0.0 0.0000 4. 

2.32 5. 0.0 o.oooo lo. 0.0 o.oooo s. 
USAGE CONVERSTON F A e O R :  1.00000 

* ' + * * * * t * t t ~ * ~ r * t * . , * . ~ ~ * " ~ * ~ . ~ ~ * * * * ~ ~ ~ ~ ~ ~ * " " ~ ~ * * * * * . * * ~ * * * ~ ~ * ~ ~ ~ -  

RRTE WTBRNaTE MNIMmn FACILITY PENALTY PEWALTY W.TK 1 P!WALTY 

TABLE TRBLE WESCRIPT7O1S AMOUNT CHARGE EST-PEE: RATE 1 RATE 2 CUT OFF ADD ON T-LE 

wP D1DAlE 3 .  OW  ST 13 (AUXZF_B 214.37 0.00 0.000000 0.00 O.0Ot 25.0Ot 0.00 0.00 Y 

***&******r*rrrrr* WLUME TABLE *"**'*+******"*** 
, , 

STEP UNITS RATE S'PSP UNITS WLTE 

0 ;  1. 60.0 3 . 5 1 6 2  6 .  0.0 0.0000 

2. 0 3.5600 7 .  0.0 O.ODOV 3 s-($ 3 .  99399.9 2.OZOO 8 .  0.0 O.OO0O 

4. 0.0 0.0000 9. 0.0 0.0000 

0.0 0.0000 10. 0.0 0.0000 

*********** TJU( TMLB "'**"*.'** 
TI\I( DBSCRIPTION TYPE WUNT 

1. 8TAT8 SALES TP 6.00 , 4 

a. 
8 .  

4 .  

5. 
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2005 ~ u x i e r  Water Rates 

' 

Minimum $7.83 

2,000 Minimum Usage 
Minimum $7.93 

2.000 Minimum Usage 
Minimum SZ72.25 

$0,000 Minimum U w  
Miiimum S3S.85 

0-2,000 S7.83 
3,OM)-100~000 3.39 
IOI,OW) up .2.27 
0-2,000 57.93 
3,WO-100,000 3.49 
101,OOOup 2.37 
0-80,000 5272.25 
81,OM)-lW,OOo 3.39 
t0l.WOup 2.27 
0-l0,OOO US.B5 

. . . . . . . 



NOTICE OF APPLICATION FOR PURCHASED WATER ADJUSTMENT 

Notice is hereby given that Auxier Water Company, Inc. has filed an Application for 
Purchased Water Adjustment with the Public Service Commission of Kentucky. By this 
application, Auxier Water Company, Inc. seeks Public Service Comrnission approval for a 
purchased water adjustment to recover the actual costs of water purchased, effective February 
1 1,2006, so as to raise an additional $4,146.91 (2.17%) annually. The proposed rates are as 
follows: 

First 1,000 Gallons "Minimum" $ 12.41 per 1,000 gallons 
Next 1,000 Gallons $ 7.46 per 1,000 gallons 
Next 6,000 Gallons $ 6.59 per 1,000 gallons 
Next 6,000 Gallons $ 5.57 per 1,000 gallons 
Over 14,000 Gallons $ 4.65 per 1,000 gallons 

REGENCY PARK APARTMENTS 

Meter No.'s 1 and 2 

First 14,000 Gallons 
Over 14,000 Gallons 

Meter No. 3 

First 13,000 Gallons 
Over 13,000 Gallons 

$ 12.41 per 1,000 gallons 
$ 4.65 per 1,000 gallons 

$ 12.41 per 1,000 gallons 
$ 4.65 per 1,000 gallons 

The rates contained in this notice are the rates proposed by Auxier Water Company, Inc. 
However, the Public Service Commission may order rates to be charged that differ from these 
proposed rates. Such action may result in rates for consumers other than the rates in this notice. 



FOR ENTIRE AREA SERVED 

P.S.C. KY. NO. 3 

Auxier Water Company, Inc. 
Name of Issuing Corporation 

1 st Revised SHEET NO. 13 

CANCELING P.S.C. KY NO. 2 

1st Revised SHEET NO. 13 

RULES AND REGULATIONS 

PURCHASED WATER ADJUSTMENT CLAUSE 

*Tabulation Form to be used for purchased water adjustments in accordance with 807 KAR 5:067, Purchased 
Water Adjustment Clause, adopted by the Public Service Commission. 

Volume of water purchased for 12-month 
Period ended 1213 1/05 
(which is within 3 months of effective 
date of supplier's rate change) 1 76,646 M Gal. 

Cost at new rates $ 195,250.86 

Cost at Base Rate $ 191,103.95 

Total change in cost (Item 2 minus Item 3) $ 4,146.91 

Volume sold for same period as in Item 1 69,030 M Gal. 

PWA per M gallon sold (Item 4 divided by Item 5) .0600 @ 

Note 1: Item 1 cannot, for this computation table, exceed Itein 5 divided by 35 .  

In the event a refund is received from the supplier for amounts previously paid, the following tabulations will be 
made: 

1. Total refund received $ 

2. Total amount of water estimated to 
be sold during 2 month period beginning 
with the first day of the month following 
receipt of the refmd M Gal. 

DATE OF ISSUE DATE EFFECTIVE FEBRUARY 11 2006 
MONTH DAY YEAR MONTH DAY YEAR 

ISSUED BY 

AU045:OAUlO: 13728: 1:FRANKFORT 



FOR ENTIRE AREA SERVED 

Auxier Water Company, Inc. 
Name of Issuing Corporation 

P.S.C. KY. NO 5 

4th Revised SHEET NO. 1 

CANCELING P.S.C. KY NO. 5 

3rd Revised SHEET NO. 1 

CLASSIFICATION OF SERVICE 

Rate Per Unit 

First 1,000 Gallons "Minimum" $12.41 per 1,000 gallons 
Next 1,000 Gallons $ 7.46 per 1,000 gallons 
Next 6,000 Gallons $ 6.59 per 1,000 gallons 
Next 6,000 Gallons $ 5.57 per 1,000 gallons 
Over 14,000 Gallons $ 4.65 per 1,000 gallons 

REGENCY PARK APARTMENTS 

Meter No.'s 1 and 2 

First 14,000 Gallons 
Over 14,000 Gallons 

Meter No. 3 

First 13,000 Gallons 
Over 13,000 Gallons 

$12.41 per 1,000 gallons 
$ 4.65 per 1,000 gallons 

$12.41 per 1,000 gallons 
$ 4.65 per 1,000 gallons 

DATE OF ISSUE 2006 DATE EFFECTIVE FEBRUARY 11 2006 
MONTH DAY YEAR MONTH DAY YEAR 

ISSUED BY President P.O. Box 99, Auxier, KY 41602 
NAME OF OFFICER TITLE ADDRESS 
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AUXIER WATER CO., INC. 
YEARLY TOTALS BY METER 

1 2 MONTHS ENDED 12131/05 

PAGE 2 

PAGE 3 METER # 280700 1 201 ( 712.091 727.201 14.31 
METER # 28-0750 1 1901 684.971 698.721 13.75 

PAGE 4 

PAGE 5 IMETER# 28-1035 1 1381 483.81 1 493.781 9.971 

PAGE 6 [METER J y  28-28010 ( 2861 1 7,851.07l 8,018.36l 167.291 

PAGE 7 !METER # 98-0840 1 291 2,524.201 2,574.841 50.641 

PAGE 8 [METER XZ 28-1170 1 1059) 3,866.521 3,944.141 . 77.621 

1 TOTALS I 76,646.001 191,103.95~ 195.250.861 4,146.91 ( 

PERCENTAGE INCREASE 2.17% 


