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VERIFICATION 

The undersigned, John M. McManus, being duly sworn, deposes and says he is Vice 
President Environmental Services for Arrierican Electric Power, that he has personal 
ltnowledge of the matters set forth in the forgoing responses for which he is the identified 
witness and that the information contained therein is true and correct to the best of his 
information, ltnowledge and belief 

STATE OF OHIO 

COUNTY OF FRANKLIN 

) 
) CASE NO. 201 1-0040 I 
) 

Subscribed and swoi-n to before me, a Notary Public in arid before said County 
and State, by John M. McManus, this the 7 day of May 2012. 

c)&--YL&Z* w & 
Notary Public ,, 

I,:) \ My Commission Expires: 



VERIFICATION 

The undersigned, Lila P. Munsey, being d ~ l y  sworii, deposes and says she is the 
Manager, Regulatory Services for Kentiicky Power, that she lias personal lwowledge 01’ 
tlie matters set forth in tlie forgoing responses for which she is the identified witness and 
that the information contained therein is true and correct to the best of her information, 
linowledge, and belief 

COMMONWEALTH OF KENTTJCKY ) 
) Case No. 201 1-00401 

COUNTY OF FRANKLIN ) 

Subscribed and sworn to before me, a Notary Public in and before said Couiity 
and State, by Lila P. Muiisey, this S$ day of May 2012. 

My Coiiiiiiissioii Expires. 



VERIFICATION 

The undersigned, Raiiie I<. Wolmlias, being duly sworn, deposes and says he is the 
Managing Director Regulatory aiid Fiiiaiice for Kentucky Power, that he has personal 
knowledge of tlie iiiatters set forth in the forgoing respoiises for which he is tlie identified 
witness and that the information contaiiied therein is true aiid correct to the best of his 
information, knowledge, aiid belief 

Raiiie K. Woliiihas 

COMMONWEALTH OF I<ENTTJCI<Y ) 
) CASE NO. 20 1 1-0040 I 

COUNTY OF FRANKLIN 1 

Subscribed aiid swoiii to before me, a Notary Public in aiid before said County 
and State, by Raiiie I<. Wolinhas, this tlie 9’& day of May 2012. 

A 

My Coiiiiiiissioii Expires 
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with the PSC on May 8,2012 

REQUEST 

Refer to tlie Coiiipany’s 201 0 Fiiiaiicial Report as filed with the Coiiiiiiission. 

(a) Please provide tlie tons oC coal burlied at Big Saiidy Unit 1 aiid Big Sandy Unit 2 
duriiig 20 IO. For each uiiit calculate the percentage that unit’s coiisuiiiptioii of coal 
represeiited of tlie total aiiiouiit of coal consumed at Big Sandy duriiig 2010. 

(b) Please provide tlie cost of tlie coal buriied at Big Saiidy Uiiil 1 aiid Big Sandy TJiiit 2 
duriiig 20 IO.  For each unit calculate tlie percentage that unit’s coiisuiiiptioii of coal 
represented of the total cost of coal coiisuiiied at Big Sandy during 20 10. 

RESPONSE 

I<PCo does not separately track coal consumption or cost 011 a unit basis. 

(a) I-Iowever, tlie estimated coal 2010 aimid consumption by uiiit for Big Sandy Unit 1 
is 375,589 tons (or 14.6%), and 2,198,096 tons (or 55.4%) for Big Saiicly lliiit 2. 
This estimate is based on total 2010 coal coiisuiiiecl for tlie Big Sandy Plant as 
reported tlirougli ICPCo’s 20lO/Q4 FERC Foriii 1, page 402 aiid NERC GADS miit 
generation aiid lieat rate iilforiiiatioii for each unit for that year. ‘CJiiit generation aiid 
heat rate from NERC GADS were used to calculate tlie total lieat iiiput for each unit, 
and tlie ratio of uiiit heat input to total heat input was applied to the total plant coal 
coiisuiiiptioii to calculate tlie per unit coiismiption, siiice both units coiisuiiie tlie 
same coal. 

(L7) Based 011 its 20lO/Q4 FERC Form 1, page 402, IQCo’s total hiel cost tor 2010 
iiicludiiig oil aiid transportation was $174.9 iiiillioii, of which $1.624 iiiillioii was lor 
oil. Of tlie $173.3 million in coal costs, appioxinialely $148.0 iiiillioii (S5.4%) 
would have been attributable to Big Saiidy Unit 2 and approximately $25 3 iiiillioii 
(1 4.6%) attributable to Big Saiidy Unit 1 I 



KPSC Case No. 2011-00401 
Corni~nission Staff Data Requests 

Item No. 1 
April 30, 2012 

Page 2 o f 2  
with the PSC on May 8,2012 

It sliould be noted that the 20 10 Kentucky Power Utility Financial Report showed a 
total ftiel cost of $174.0 million lor KPCo in 2010. Tlie difference belween the 
FERC Foiiii 1 aiid tlie Kentucky Power TJtility Financial Report (approximately $0 9 
million) is attiibutable to deferred fiiiel. 

\ 

WITNESS: Raiiie I<. Woliiihas 





er Y 

Please provide the cui-rent prices of 1.7 lbs S02/MMBTU coal and 4.5 lbs S02/MMBTU coal 
and calculate tlie difference between the two. Using Big Sandy 7.Jnit 2's consuiriptioii of coal in 
2010, and cui-rent prices for 1.7 lbs S02/MMBTTJ coal and 4.5 lbs S02/MMBTU coal, please 
calculate the difference in the cost of coal consuined in Big Sandy Unit 2 would have been if it 
had been able to burn 4.5 lbs. S02/MMBTTJ coal during 201 0. 

The installation of a scrubber will allow KPCo to expand the sulfur range oC fuel purchased for 
Big Sandy Unit 2. Two potential fuel coiiibiiiatioiis with the scrubber installation are either to 
purchase a 4.5 lb sulfur coal that could be coiisuined with 110 blending, or purcliase and blend 
high sulfur (7.5 lb S02) and low sulfiir (1.7 Ib S02) coal to achieve a 4.5 Ib sulfiir coal iiiixture. 
Regardless of the fuel purchased, it iiiust meet the other operational parameters and constraints 
of the unit. Tlie following calculation shows the costs of each approach, based on the cui-rent 
inarltet projectioiis for 2013. KPCo would evaluate all of the %el options available and make 
purchase decisions based on providing fuel at the lowest reasonable cost. 

Tlie coal prices used are from SNL Energy's, April 30, 2012 Weekly Coal Repoi?, as such inarltet 
data would most closely represent the historical KPCo procureiiieiit practice. 

Tlie prices as published on a per ton basis for the third aiid foui-th quarters of 2012, as well 
caleiidar year 2013 are shown in Table 1 below. In reviewing tlie coinparisons, it should be 
understood that Q3 2012 aiid Q4 2012 coal price data represent values that are closer to spot 
iiiarltet purcliases, whereas the calendar year 201 3 price is inore representative of a price that 
may be seen in response to a longer-term solicitatioii. hi addition, Q3 aiid Q4 2012 coal iiiarltet 
prices are af€ected by a current lack of inarltet activity by many coal consuiiiers. This has driven 
cui-rent coal prices below levels that are expected to be seen in fiiture years. 

Table 1 



Coal Region BTIJ/I b 

CAPP 12,500 
Pittsburg Seam , 13,000 

NAPP 12,500 

Ib 
S02/MM 

BTU 
1.5 
4 

7.5 

Calendar Year 
Q3 2012 44 2012 

2013Price 1 

$59.30 $61.60 $68.00 I 

$58.00 $58.25 $58.60 , 
$48.25 $48.50 $48.75 

A comparison of the 20 10 actual he1 cost and the inarltet data presented above is iiicluded in 
Table 2 011 page 3 of this response. 



Savings Based 
3n Q3 2012 SN L 

Pricing 

I $26,319,2891Estirnated Savings based on 50:50 CAPP:NAPP Blend 

i n  Q4 2012 SNL 

I $147.993,3941Calculated 2010 Bin Sandv Unit 2 Coal Cost as Calculated in  KPSC H-1 

Year 2013 SNL 

iiiaiiy assumptions, including: 
- The 20 I0  TJnit 2 Fuel Cost includes coal aiid ti ansportation. 
- The cost projectioiis for the iiiarltet are for coal oiily aiid do not include tiansportation (including such 

costs would reduce the above stated savings). 
- The cost savings is solely based on the cost of the fuel and does not t a l e  into account other costs that 

might be associated with a scrubber, such as the cost of chemicals. 
- The current coal market for 2013 is diffeient fioin the market that existed in  201 0 and the market when 
such Euel purchases are executed for KPCo will also be diffeient. 

SS: Raiiie IC Wolxdias 





Please veiiry that the ciedit side of the iiioiitlily AFUDC amouiits will be reflected as a 
reveiiue item in the Company’s iiioiitlily income statement. Please verify that the 
monthly credit AFTJDC aiiiouiit iiicieases the Company’s iiioiithly net income and the 
Company ’s earned return during the constmction period. 

RESPONSE 

The credit side of tlie iiioiithly AFUDC amount is mot a reveiiue accouiit but rather a 
interest espeiise accouiit. Further, wlieii considering only the eftect of AFUDC entries, 
the credit side of the iiioiitlily AFUDC entry as an interest expense accouiit results in ail 
iiicrease to a utility coiiipany’ s net income. H Q W ~ V ~ ~ ,  a complete analysis would show 
that the clebt-related AFUDC siiiiply offsets a portion of tlie interest expense already 
recorded by the utility coiiipany. Coiiiiiioiily, the iiiterest expense being offset by 
AFLJDC-Debt is recorded in Acco~iiit 427 - Tiiterest on Long-Term Debt, 4.30 - Interest 
to Associated Coiiipanies, and/or 43 1 - Other Interest Expense. Tli~is, tlie monthly net 
effect of iiicreased interest expense offset by AFTJDC typically provides a decrease to 
net income. 

WITNESS: Raiiie I< Wolmlias 





IWSC Case No. 2811-004.81 

April .307 2012 Hean-inng 
iiteirnn No. 4 
Page 1 of B 

Comr!mission Stalif Dada Reqenests 

Filled I V l i t h  the PSC on May 4, 2812 

The Big Saiidy SCR went into service in May 2003. Please state whether the Big Saiidy SCR 
costs were included. in the Coiiipimy’s iiioiithly eiivironmeiital ieport for the May 3003 expense 
1~1011t11. 

RESPONSE 

Yes, the costs associated with the Big Saiidy SCR were iiicludecl in the Coiiipaiiy’s iiioiithly 
euviioniiiental report €or the May 2003 expense month. 

WITNESS: Lila P Muiisey 





KPSC Case No. 2011-00901 

April 30,2012 Hearing 
Itella No. 5 
Page 1 of I 

Filed with the PSC on May 8,2012 

Commission Staff 

REQUEST 

Please provide by iiiiit the ciirreiit iiet book value aiid tlie reiiiaiiiiiig useful lives 01 Big 
Saiidy Units 1 & 2. 

RESPONSE 

Plaiit balaiices are iiot available by unit, oiily by total plant. The values could be 
allocated to the two uiiits based 011 their respective MW. The coiiiposite depreciation rate 
for Big Saiidy is 3.78%. The uiidepreciated plant balance, or tlie iiet book value. as of 
March 3 I ,  20 12 is as Iollows: 

$549,494,999 Origiiial Cost 
$270,657,7 1 6 Accuiiiulated Depreciation 
$278,837,2.S3 Net Book Value 

Big Saiidy Unit 1 is expected to retire 110 later tliaii Julie 1, 201 5. As of April 30, 2012, 
the length of time reiiiaiiiiiig for the uiidepreciated. portion of Big Saiicly Unit 1 is 
approxiiiiately 37 iiioiitlis. Aii estimated retireiiieiit date lor Big Saiidy Unit 2 has iiot 
been established. 

Never tlieless, if the Company's application is graiited, IGxtucky Power expects lo 
coiitiiiue to operate Big Saiidy Uiiit 2 uiitil 2040. This would yield a reiiiaiiiiiig lire o€ 
approsiiiiately 2.5 years. 

WITNESS: Raiiie I<. Wolullias 





REQUEST 

Please provide the date, amount aiid reason lor the last capital iii€usioii by hiiiericaii 
Electric Power Company, Inc. iiito I.entucky Power Company. 

RESPONSE 

The last capital (equity) infusion f~oi i i  AEP to M.eiitucky Power was in the first quarter of 
2009 of $30 million. The iiifiisioii was made to streiigtheii ICentucky Power's capital 
structure aiid help inaiiitaiii its .fiiiaicial ratios. 

VdBTNESS: Raiiie IC Woluihas 





What other options were coilsidered pi io1 to the Febiiiai y IO, 201 2 filing seeking 
approval to traiiskr 20% of Ohio Power Coiiipaiiy's Mitchell tJiiits 1 BC 2 to Kentucky 
Power? 

The other options coilsidered prior to tlie FERC filing 011 February 10, 20 12 are detailed 
in the Coiiipany's response to IWSC 3-1. 

WITNESS: Raiiie I<. Wohiihas 





April SO, 2012 B-lleat.il~g 
Item No. 8 
Page I ~ f l  

Filed with the PSC 0111 May 7,2012 

REQUEST 

Please provide a copy of the I<PCo IJiiit Power Agreeiiieiit for Rockport. When does the 
agreeiiieiit expire? Does the coiitract periiiit either party to terminate tlie agreeiiieiit 
before that date? 

RESPONSE 

A copy of tlie ICeiitucky Power Coiiipaiiy (ICPCo or Kentucky Power) TJiiit Power Supply 
Agreeiiieiit (UPSA) for Rocksport is attached. The agreeiiieiit is between I<PCo aiid AEP 
Geiieiatiiig Coiiipaiiy aiid is 011 file at FERC as the AEP Generating Coiiipaiiy First 
Revised Rate Schedule FERC No. 2, approved in FERC Docltet No. ER05-141-000, with 
an effective date of Jaiiuary 1 , 2005. 

According to the ICPSC Order in Case No. 2004-00420 dated Deceiiiber 13 ,  2004 
(ICeiituclcy Case), tlie Rockport purchase power coiitract was exteiided tliroiigli Deceiiiber 
7, 2022. See numbered paragraph 6 of the UPSA. According to the Stipiilation a id  
Settleiiieiit Agreeiiieiit (SS&A) iu the ICentucky Case, with the exception as provided in 
Section VT(3) of the SS&A, iieitlier ICPCo nor aiiy of its affiliates, not any paity to the 
SSSLA will seek to Iiavc the TJPSA teriiiiiiated be€ore its iiew expiratioii date of Deceiiiber 
7, 2022. 

The exceptioii in Procedural Teriiis Sectioii VI(3) of tlie SS&A provides that i f ,  at aiiy 
tiiiie prior to the expiration of the exteiisioii o€ the TJPSA, tlie Kentiicky PSC 01 its 
successor enters an Older that prevents I<eiitucky Power from charging ratcs coiisisteiit 
with the provisioiis of Sectioiis III( l)(a), Sectioii III( l)(b), III( l)(d)(i) aiid III( l)(cl)(ii) of 
tlie SSSLA, then I<eiitucky Power may, upon 120 days' notice to thc Coiiiiiiissioii and the 
parties to this SS&A, begin legal or regulatory proceedings iiecessary to teriiiiiiate the 
cxteiisioii of the TJPSA aiid withdiaw from all other obligatioiis uiider this Agiceiiieiit 
See, also, iiuiiibered paragraphs 2.1 aiid 2.2 OC the TJPSA. 

WITNESS: Raiiie IC. Woludias 
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Fint Revised Rate Schedule FERC No. 2 
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Original Sheet No. 1 

A D  GENERATWG C O I W M  
FERC RATE SCMEDULE NO. 2 

EFFECTIVE: FOR DEMAND 
AND ENERGY FEIATJ3D 
CHARGES ON OR ABOUT 
DECEMBEB 1,1984, THEDATE 
OF CQMMERCLAZ, OPERATTON 
OFIJNWNO. 1 ATTHE 
ROCWORT PLANT 

Issud by: J. Craig B~keq Senior Vice President - Replntory Services 
Americgn Electric Foiver Servise Copomtiorn 
Issued 4311: November I ,  20M 

EEcaive Date: Jeouary I, 2005 
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THIS AGREEMENT dated as of August 1,1984 by and between KE1\$FuC 
COMPANY (‘KEPCO”) and AEP GENERATING COMPANY (“AEGC0‘3. 

WITNESSEW. 

WHEREAS, AEGCO, a subsidiary company of American Electric Power Company, Inc. 
(“AEP”) under the Public Utility Holding Company Act of 1935 (the “1935 Act”), is part owner 
of the Rockport Steam Electric Generating Plant presently under constrwtion at a site along the 
Ohio River near the Tom of Rockport, hdian~, which will consist of two 1,300,000-~owatt 
fossil-fired steam electric generating units and associated equipment and facilities (the ‘‘Rockport% 
Plant”), the first unit (Vnit No. 1”) of which is presently expected to be placed in comercia( 
o p t i o n  on or a b u t  December 1,1984 and the second unit (‘TJnit No. 2”) ofwhich is presently 
expected to be placed in commercial operation in 1988; and 

amended, (the “Owners’ Agreement”), with Indiana k Michigan Electric Company (“IMECCl”) 
and EPCO,  other subsidiary compdes of AEP under the 1935 Act, pursuant to which AEGCO 
and KFiPCO planned to acquire 35% and 15% undivided ownership interests h m  IMECO 
respectively, as tenants in common without right of partition, in the Rockport Plant which, upon 
completion ofthe construction of Unit No. 1, is thereafter to be operated as a part of the 
intercomected, integrated electric system comprising the American Electric Power System (the 
“AEP System”); and 

obtain timely regulatory appmval to acquire and h t l y  own its intended 15% ownership 
interest in the Rockport Plant by the date test power and energy becomes available %om Unit No. 
1, which is anticipated to occur not earlier than September 1,1984, or, ifswch regulatory 
approval is limited or restricted in any manner as to make p e r f o m c e  by KEPCO impossible, 
impractical or Uneconomic, then, AEGCO may and proposes to acquire the 15% undivided 
ownership interest intended for KEPCO; and 

WHEREAS, if AEGCB acquires the 15% undivided ownership hterest intended for 
ErdEPGO then AEGCO pr~po~es, upon completion ofthe COQStPUCtion of Unit No. 1 and the 
completion thereafter of the construction of Unit No. 2, to make available to KEPCO, pupsuaTak to 
this agreement, 30% ofthe available power (and the energy asassociated t h e r d a )  to which 
AEGCO shrnll fsom time to time be entitled at the Rockport Plant, which amount is equivalent to 
&e 15% ownenhip interest intended for REBCO; 13n$ 

WHEREAS, WAECO proposes to complete ~e constxuction of the Rockport Plant 
pmumt to the pravisions of the Owners’ Agreement, as ameded, and, upon compIetion of mch 
~onslmction, to operate the Ro 
IMJ.ZCeB, AEGCO and KEPCO in accordance with the 0vanat.r~’ Agreement; 

W H E W ,  AECSO entered into an Owners’ Agreement, dated hhmh 3 1,1982, as 

‘WHEREAS, the Owners’ Agreement, as amended, provides that if KEPCO is unable to 

rt Plant pursuant to m operating agreement entered into by 

Issued by: J. Craig Baker, Senior Vice President .. Regulatory Sevices 
American Electric Bower Service Corporation 
Issued on: November I ,  2004 

Eftective Date: January I ,  2005 
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NOW, THEREFORIE, in considemtion of the terms and of the agreements hereimfker set 
forth, the parties hereto agree with each other that if.AEGc0 acquires the 15% undivided 
ownership interest intended for KEPCO then: 

applicable requirements of Section 2.1 of this agrement, d e  available, or cause to be made 
available, to KEPCQ 30% of the power (and the energy associated themwith) which shall be 
available to AEGCO at the Rockport PIanL 

1.1 MGCO shall, subject to the provisions and upon compliance with the then 

1.2 KEPCQ shall, subject to the provisions and upon compliance with the then 
applicable requirements of Section 2.2 of this agreement, be entitled to receive 30% ofthe pwer 
(and the energy associated therewifh) which shall be available to AEGCQ at the Rockport Pltant 
and KEPCO agrees to pay to AEGCO in consideration for the right to receive that 300h of the 
power (and the energy associated therewith) available to AEWQ at the Rockport Plant those 
amounts which MECO would have paid AEGCO under the terms of the I1MECO-AEGCO Unit 
Power Agreement, for KEPCQ's entitlement as defined in this agreement. KEPCO shall 
commence the payment of such amouuts to AEGCO on the eadier of the following dates: (i) 
June 30,1985 and, (ii) the date of commercial operation of Rockport Unit No. 1. 

The peflormance ofthe obligations of AEGCO hereunder shall be subject to the 
receipt and continued effectiveness of all authorizations of governmental regulatory authorities at 
the t h e  to permit AEGCO to perFom its duties and obligations hereunder, inchding 
the receipt and eonthued effectiveness of all authorizations by governmental regulatory 
authorities at the time necessary to permit the completion by IMECO of the construction of the 
Rockport Plant, the operation ofthe Rockport Plant, and for AEGCO to make available to 
E(EPCQ 30% of the power (and the energy associated therewith) available to AEGCO at the 
Rockport Plant. AEGCO &all use its best efforts to secure and maintain a l l  such a ~ t h ~ & & h ~ ~  
by governmental regulatoryl authorities. 

The perfomance'of the obligations of KEPCO hereunder shall be subject to the 
receipt and continued effectiveness of all authorizations of govmenta! regulatory authorities 
necessary at the time to p e d t  KEPCO to gdorm its duties and obligations hereunder, 
including the receipt and continued effectiveness ofall authorizations by governmental 
regulatory authorities necessary at the rime to permit KEPCO to pay to AEWO in consideration 
for the right to receive 30% of the power (and the energy associated therewith) avdable to 
AEGCQ at the Roclqmt Plant the charges provided for in Section 1.2 of this agreement. 
KEPCO shall use its best efforts to secure and maintain all such authorizations by govemmmtd 
regulatory authorities. KEPCO shall, to the extent permitted by law, be obligated to @om its 
duties and obIigations hereunder, subject to then applicable pmvisions of this Section 2.2, (a) 
whether or not AEGCO s M l  have m i v e d  all authorizations of governmental regulatory 
authorities necessary lo permit AEGCQ to perfom its duties and obligations hereunder, (b) 
whether OK not such authorizations, or any such authorhtion, shall at my h e  in 
effect, and (c) so long as AEGCO and MElPCO Wll continue to be subsidiary companies ofAEP 
(as said term is defined in Section 2(a)(8) ofthe 1935 Act) or a successor thereto, whether OF not, 
at any time in question, KEBCO shall have performed its duties and obligations under this 
a p m e n t .  In the evmt that either AEWQ or KEPCO shall cease ta be such a subsidiary 
company, &en and t h e d e r  KEPCO s M  not be relieved of' its obligation to d e  payments 

Issued by: J. Craig B&m, Senim Vice President - bgdatory Sewices 
American E l ~ c t r i ~  Powm Service Corporation 
Issued on: November I, 2QO4 

2.1 

2.2 

Erective Date: Jmuq I ,  ZOOS 
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pursuant to Section 1.2 of this agreement by reason of the failure of AEWO to perfom its 
duties and obligations hereunder occasioned by Act of God, fire, flood, explosion, strike, civil or 
military authority, insurrection, riot, act of the elements, failure of equipment, or for any other 
cause beyond the control of AEGeO; provided that, in any such event, AEGCQ shall use its best 
efforts to put itself in a position where it can perform its duties and obligations hereunder as soon 
8s is reasonably practicable. 

3. To the extent that it may legally do so, KEPCO and AEGCB each hereby 
irrevocably waives any defense based on the adequacy of a remedy at law which may be asserted 
BS a bar to the remedy of p i 5 c  Homance in any action brought against it for specific 
performance of this agreement by KEPCO, by BEGCO, or by a trustee under any mortgage or 
other debt instrument which KEPCO or AEGCO m y ,  subject to requisite regulatory authority, 
enter into, or by any receiver or trustee appointed for KEPCO or AEWO under the bankruptcy 
or insolvency laws of any jurisdiction to which KEPCO or AEGCQ is or may be subjw 
provided, however, that nothing herein contained shall be deemed to constitute a representation 
or wanaflty by KEPCO or AEWO that the respective obligations of KEPCO or AlEGCO under 
this agreement are, as a matter of law, subject to the equitable remedy Q€S@C perfiommw. 

KEPCO shall not be entitled to set off against any payment required to be made 
by KEPCO under this agreement (i) any amounts owed by AEGCO to KEPCO or (i) the mount 
of any claim by KEPCO against AEGCO. The foregoing, however, shall not affeclt  in any other 
way the rights and remedies of KEPCO with respect to any such amoun~ owed to KEPCO by 
AEGCO OH any such claim by KEPCO against AEGCO. 

The invalidity and unenfombility of any provision of this agreement shall not 
affect the remaining provisions hereof. 

This agreement shall become effective with the date of commercial ~ p m t i o n  of 

This agreement shall be binding upon the parties hereto and their successow and 
assigns, but no dgnment  hereof, or of any right to any funds due or to become due under this 
agreement, shall in any event relieve either KEFCO or AEGCQ o f  any of their respective 
obligations hereunder, or, in the case of KEPGQ, reduce ts any cant its entitlement to receive 
30% ofthe power (and the energy asso&ted therewith) available to AEGCO h m  time to time 
at the Rockport Plant. 

The agreements herein set forth have been made €or the benefit of KEPGQ and 
aEGC0 and their wpe~tive successors aad assip, mad no other pmon shall q u i r e  OF b v e  
any right under or by virtue of this agrement. 

4. 

5. 

6. 
Rockport Unit No. 1 and shall continue in effect through December 7,2022. 

7. 

8. 

9. IKEPCQ and AEGCO my,  subject to the pmvisions oftlais agreement, enter into 
agrement OF agreements between KEPGO and AEWO setting fortfa $&le$ 

provisions relating to the performance by W C O  and AEGCO oftheis respective obligatiogs 
under this agreement. No agreement entered into under &is Section 9 &all, however, aloes to 
any subsbdve degree the obligations of either party to this agreement in any m m e r  
inconsistent with any ofthe fopsegoing sections of this agrement. 

Issued by: 3. Craig Baker, §&or Vice President - h g u l R t O Q '  Services 
American Electric Pohvee §mice Cqoeation 

Effective Date: January 1,2005 

issued on: N ~ ~ ~ I X T  I, 2004 
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10. KEPCO shall, at any tione and h m  h e  to time, be entided to assign all of its 
right, title and intemt in and to all of the power (and the energy assoGiated thmwifi) to which 
m C 0  sphall be entitled under this agreement, hut KEPCO shall not, by such assignment, be 
relieved of any of its obligations and dutia under this agreement except through the payment to 
AEGCQ, by or on bhalf of KEPCO, of the mount or amou~~ts which KEPCO shall be obligated 
to pay pursuant to the terms ofthis agreement. 

executed as of the day and year first above writtea 
IN wlTzuES8 m E O F ,  the parties hmto have caused this agreement to be duly 

AEP Generating Company 

BY 

Vice President 

BY ~ 

President 

EEictive Date: January 1,2005 
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The total revenue requirement of M G C O  calculated pursuant to the W C O -  
AEGCO IJnit Power Agrement designated AEGCO FERC Rate Schedule No. 1 is designed to 
recover for AEGCQ its total cost of providing powa {and the energy associated therewith) 
available to AEGCQ at the Rockpart Plant. 

DETE 

In accordfince with Section 1.2 of the Unit Power Agreement, I&M agrees to pay 
MGCO in considadtion for the right to receive all power (and the energy associated therewith) 
availtnble to AEGCO at the Rockport P h t ,  as a demand charge for the right to receive such 
 OWE (and as an energy charge for any asscciated energy taken by I&M), such mounts, less 
any mounls recovered by AEGCQ from other sources, as shall be determined monthly as 
described below. Such amouuts shall be calculated separately for Unit No. 1 (hcluding 
Common Facilities) and for Unit No. 2. I&M shall then commence the payment of such mounts 
(power bill) on the earlier of the following dates: (i) JW 30, 1985 and (i) the date on which 
power including any test power, and any energy associated therewith, shall become available to 
AEGCQ at the Rockport Plant. 

The power bill for Unit No. 1 {including Common Facilities) shall be calculated 
each month and shall reflect recovery only of those costs related to the plant in service. It sMI 
consist of the sum of (a) a return on common equity, (b) a return on other capital, (c) recovepy of 
operating expenses and (d) provision for federal income taxes as described below and as 
illustrated in the example attached. 

Return on Common Eqdty, which shall be equal l o  the product 0%: (i) the 
mount  of common equity o u W d h g  at the end of &e previous month, but not more than 40% 
of the capitalization of AEGCB at the end of the previous month; (ii) 1 .O 133 (1 2.16% md 
rate) as described in Note 1 below; (iii) the Operating Ratio, as defined in Note 2 below; and (iv) 
the ZJnit. No. 1 Net In-Service Investment ]Ratio, as deaed  in Note 3 below, plus the product of 
(v) the mount of common equity in excess of 40% ofthe capitalization of MGCO at the end of 
the previous month, if any such ~ C I S S  s h d  be detenninwl; (Vi) the weighted cost of debt 
outstanding at the end of the previous mo&, (vii) the @ d i n g  Ratio, as defined in Note 2 
below; and (viii) the lJ& No. 1 Net h-sem’ct: Investment Ratio, as de&& in Note 3 below. 

For the purposes of these calcMons, the mount of cammon equity shall be 
equal to the sum of the Common Stock (Bccounts 201-203,209,210,212,214 and 213, Other 
Paid-In Capital (Accounts 207, 208, 211 and 213, and Mated m g s  (ACCQU~S 215-216) 
~utstaoding af. &e d of the previous: month. Total capi-tion shall be e q d  $Q the sum of 
Long-tem Debt (Accomts 221-226 including m n t  maturities and unanrortized debt premium 

Common Ekyity less my Tmpw sash hves$nen&, Special Deposits and Working Funds 
(Accounts 132-134 and 136) outstanding rat the end ofthe previous month. 

(a) 

a d  &COWS}. Short-Tm Debt (ACCOUD~ 231), h f e ~ ~ d  Stock (ACCOW~S 204-206), md 

Issued by: J. Cm’g Baker, Senior Vice PMsident - Regulatory Scwices 
h e t i c a n  BIechic Power Service Corporation 
Issued on: November I, 2054 

ERective Date: January 1,20D§ 
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(b) Return OD 0th Capital, which &dl be qual  to the product of (i) the 
amount equal to the net interest expense associate$ with Long-Tern and Short-Term Debt, net of 
any Tempomy Cash Investnoents, Special Deposits and Working Funds, plus the preferred stock 
dividend requirement associated with the Prefmed Stock outstanding at the end of the previous 
month; (ii) the operating Ratio, as defmed in Note 2 below; and (E) the Unit No. 1 Net In- 
Savice Investment Ratio, as deEined in Note 3 below. 

For the purposes of these calculations, net interest expense shall be equal to the 
sum of (i) the amolrnt of Long-Term Debt OUtstaoding at the end of the previous month 
multiplied by the weighted cost of such Long-Term Debt and (E) the amount of Short-Term Debt 
outstanding at the end of the previous month multiplied by the weighted cost of such Short-tenn 
Debt, less (iii) the amount of Temporary Cash hvestments, Specid Deposits and Working Funds 
outstanding at the end of the previous month multiplied by the weighted cost of Long-Term and 
Short-Term Debt combmed detedned pursuant to (i) and (ii) above. 

Recovery of Opemthg Expenses, exc1udhg federal income taxes, which 
shall consist of a provision for depreciation and amortization (Accounts 4-03-407), taxes other 
thitn federal income taxes (Accounts 408411) and operating and maintenance expenses 
associated with Unit No. 1 (including Common Facilities) ofiet by other operating nvmues as 
recorded on the Company’s books during the month in accordance with the FERC Uniform 
Symm of Accounts for Major Electric Utilities (See Note 6). Recovery of expenses for test 
energy shall be limited to m v a y  of actual fie1 expense as recorded on the Company’s book 
during the month in accordance with the FEKC Uniform System of Accounts for Majot Electric 
Utilities. Operating and maintemce expenses shall include, and reflect recovery of, Steam 
Power Generation Expenses (Accounts 500-515 including lease rental payments recorded in 
Account 507), Other Power Supply Expenses (Accounts 555-553, Transmission Expenses 
(Accounts 560-574), Distribution Expenses (Accounts 580-598), Customer Accounts Expenses 
(Accounts 901-9051, Customer Service and Informational Expenses (Accounts 904-910), Sales 
Expenses (Accounts 911 1-917) and Administrative and General Expenses (Accounts 920-933 and 
935). Recovery of 501 fie1 expenses shall be adjusted to reflect the deferral and/or feedback of 
unrecovered levelizd fuel expenses as may be recorded on the Company’s books or as is 
nuhently recorded on the books of IbzM. 

(d) Provision for Unie No. 1’s (including Common Facilities) allocated share of 
nee CUtTent and deferred f&d income tax expense and investment tax d t  included in 
operaling income as determined by the Company in accordance with federal income tax law, 
SEC approved consolidated c-t tax allocation procedures, and FERC rules and regulations. 

For purposes of ~~mpUting fdd income taxes, the interest expease deduction 
shd be e q d  to the sum of the net interest expnse computed in accordance with paragraph (b1 
&ve plus the imputed hkxest expense associated with common equity that is in excess of40% 
of AEGelB’s net capitalization. 

in the same m~~111er as described 
for Unit NO. 1 above except b t  it &A1 reflect the Uait NQ, 2 Net In-Service Investment h t i o  
and those expenses associated with Unit No. 2. 

(c) 

TFhk: pQW6X bfi  fM udt NO. 2 

limed by: J. Cmig Baker, Senior Vice President 1. Re@story Sewices 
American Electric Power Service Corporation 
Kssued on: November 1,20@4 

Ef3Fective Date: January 1,2005 
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The return on m m o n  equity allowance shdf be based upon a rate of return of 
12.16% as set forth in sub-paragraph (a) above. 

In October of 1988, and every October thereafter for the effective duration of 
AEGC(4's formula rate, any purchaser under AEGCQ's ~ W Q  unit power agreements, any state 
regulatory commission having jurisdiction QV~X the retail rates of purchasers under these 
agreements, or any other entity representing customers' interests, may file a complaint with the 
Commission with respect to the specified rate of return on common equity. If the Conmission, 
in response to such a complaint, or on its own motion, institutes an investigation into the 
reasonableness of the specified wtum on common equity, such investigation shall be pursued 
under the special procedures set forth as follow: 

A. The only issue to be addressed under these special procedures shall be the 
continued collection ofthe return on equity as incorporated in the formula 
mte; md 

B. Refund will Iw: due, should the return on equity, specified in the fornula 
be found not just and reasonable, dating from the first day of Januai-y 
immediately following the date the complaint is filed or an investigation is 
instituted by the Commission on its own motion, salcu6ated on the 
resulting difference in rates due to the application oFthe ~ t m n  found to be 
just and reasonable and the return stated in the formula. The f i t  such 
effective date for the calculation of re:firrlds shall be January I, 1989. 

Any other complaint which challenge the justness and reasonableness of any other 
component of the fiIed formula rate or any other complaint filed at any other time which 
challenges the justness and reasonableness of the specified rate of retum on common equity md 
which is set for investigation by the Commission shall be pursued lander Section 20G of the 
Federal Power Act. 

2. m a t i n g  Ratio 

"he opecating Ratio shall be computed each month cammencidg with the mo 
in which ZJni t  NO. 1 at the Plant is placed in conunercid opedon. It shall be based C I ~  

balances, as hecorded on the Company's b o b  in accordance w& the FERC Uniform System of 
Accowts for Major Elect& Utilities, oaistandhg tit the end ofthe pxevious month and shall be 
derived by dividing (a) the momt of Electric Plant In Service (Accomt 1 
associated with leasehold impmvements but excldmg amounts associ 
leased assets); less Accumulated Pmvision for DqreciaGon and Amortization (Accomts 108 
and 1 11); plus Plant Held for Future Use (Account 105 pursuant to the provisions of Mote 4.D. 
below); Materials and Supplies (Accolatlts 151-154 md 163 as adjusted pwmmt to &e 

Issued by: J. Craig Baker, Senior Vice President .. Regulatory Sewices EKeetive Date: Jmmv 1,2005 
American ElectPic Power Servica Corporation 
Issued on: November I ,  2404 
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provisions of Note 4.C. below); Other Defmd Debits (Ascount 186 pursuant to the provisions 
of Note 4.D. below); hxpayments (Account 165); other working capital (Amunb 128, 131, 

Unamortized Debt Expense (Account 181), less Other D e f d  Credits (Account 253 including 
the unamortized gain OR the sale of R o c b r t  Unit No. 2); less Accumulated Deferred Federal 
Income Taxes (Accounts 190 and 281-283) and Accumnlated Deferred Investment Tax Credit 
(Account 255) related to the plant in sm*ce by @) the sum of (i) the amount determined 
p m t  to (a) plus (ii) the amount of Conshction Work In Progress (Account 107) plus 
Materials and Supplies (Accounts 151-156 and 163), less Accumulated Deferred Federal Income 
Taxes related to the construction work in progress plus (B) Plant Held for Fume Use (Account 
1051, Other Deferred Debits (Account 186) and the mount of fie1 inventory over the allowed 
level (hcount 15 1.1 0) not othenvise included in (a) above. 

135, 143, 146, 171 and 174 less A~~ounts  232-234, 236, 237, 238, 241 and 242); a d  

3. Net In-Service Investment Ratio 

The Uait No. 1 Net In-Service Investment Ratio shalp be equal to 1.0 during the 
period commencing with the month in which Unit No. 1 at the Plant is placed in commercial 
operation and shall remain at 1 .O up tQ, but not including, the month h which Unit No. 2 at the 
Plant is placed in commercial operation. Thereafter, the Met In-Service Investment Ratio shall 
be computed each month, based on the balances, as recorded on the Company's books in 
accordance with the FERC Unifbm System of Accounts €or Major Electric Utilities, ~utshrling 
at the end of the previous month and sW1 be derived as follows: 

A. Unit NQ. 1 Net In-Service investment Ratio shall be derived by dividing 
(a) the Net In-Service Investment associated with Unit No. 1 and Common 
Facilities by (b) the sum ofthe Net In-Service Investment associated with 
Unit No. 1 and Common Facilities plus the Net In-Service Investment 
associated with Unit NO. 2. 

Unit No. 2 Net In-Sdce  Investment Ratio shall be daived by dividing 
(a) the Net In-Service Investment associated with Unit No. 2 by (b) the 
sum ofthe Net In-Semke Investment associated with Unit No. 1 and 
Common Facilities plus the Net In-Service investment associated with 
Vnit No. 2. 

B. 

4. Net In-Service Investment 

'The Net In-Service Investment shall be computed each month commencing with 
the month in whish Unit No. 2 at the Plant is placed in commercial operation. Et shall be based 
on the balances, ai recorded on the Company's books in accordance with the FERC TJnifom 
System of Acco~nts Major Electric Utd.ities, o&sEc8nding at the end of the previous month 
and s h d  consist of the followhg. 

A. Unit No. .I Net In-Sewice bvestmenl shalll consist ofthe SUM of Electkc 
Plant in Seavice (Account 101 including mow& associated with 
leasehold improvements but excluding mounts associated witla 
capitalized lased assets), Plant Held for Future Use (Ascount 105 

Issued by: J. Craig Baker, Senior Vice President - Regulatory S h c e s  
American Electric P~er.Service Copration 
Issued on: November 1,20&4 

Effkctive Date: January 1,2005 
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pursuant to the provisions of Note 4.D. below), Materials and Supplies 
(Accomts 151-156 and 163 pursuant to the pmvisions of Note 4.C. 
below), and hpaymnents (Account 163, Other Defmed Debits (Awwnt 
186 pursuant to the provisions of Note 4.D. below), other working capital 

236,237,238,241 and 242), and Unamortized Debt Expense (Account 
181), less Other Deferred Credits (Account 253), less Accumulated 
Provision for Depreciation and Amortization ( A m u t s  108 and 1 1 I), 
Accmulated Deferred Federal Income Taxes (Accounts 190 and 281-283) 
and Accumulated Deferred Investment Tax Credit (Account 255) related 
to such Unit No. 1 and Common Facilities in-service investment. 

(ACCOW~S 128,131,135,143, 146,171 and 174 kcGounts 232-234, 

B. Unit No. 2 Net In-Service Investment shall consist of the sum of Electric 
Plant in Service (Account 101 including amounts associated with 
leasehold improvements but excluding amounts associated with 
capitalized leased assets), Plant Held for Future Use (Account 105 
pursuant to the provisions ofNote 4.D. below), Materids and Supplies 
(Awuntr; 151-156 and 163 p~~to theprov i s iansofNote4 .e .  
below), Prepayments (Account 165), Other Defmed Debits (Account 186 
pursuant to Note 4.D. below), other working capital (Accounts 128,131, 

242), and Uniunortized Debt Expense (Account 181), less Other Deferred 
Credits (Account 253 including the unamortized gain on the sale of 
Rockport Unit No. 2) less Accumulated Provision for Depreciation and 
Amortization (Accounts 108 and 1 1 l),  Accumulated Deferred Federal 
Income Taxes (Accounts 190 and 281-283) and Accumulated D e f e d  
hvesfment Tax Credit (Account 255) rekited to the Unit No. 2 in-service 
investment. 

135,1143,146,171 and 174 ACCOW~S 232-234,236,237,238,241 and 

C. AEGCO shall be permitted to e m  8 return on its fuel inventory, recorded 
in Account 151.10, not in excess ofa 68-day coal supply as defined 
haeh. To the extent AEGCO’s actual fuel inventory exceeds the 
dlowabIe &day level, the return on such excess Wl be recorded in a 
memo account. When AEGCO’s actual fuel inventory is less thEan the 
allowabk 68-day level, M G G Q  shall be permiffed to recover the retuna 
previously unrecovered, bxt in no event shall the power bill reflect a return 
on fie1 inventory io excess ofa 68-day supply. 

Issued by: J. Craig Saker? Senior Vice President - b g h t o r y  Services 
American Electric Power Service Corpomtion 
Issued on: November I, 2004 

Eflcctive Date: Jmerary 1,2005 
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Actual experienced daily burn =I 24 hours (Tons bmed m vem) 
operating hours 

where: 

g hours = Hours in year minus f ~ d  and scheduled outage haws 
minus curtailment equivalent outage hours 

and 

Chrtaihent equivalent The product for 
outage hours = eiachcurtailmentof: 

kW of curtailed capacitv :: Curtdment 
kW of rated capacity hours 

The value of the allowable 68day coal supply used to determine each 
month's power bill shall be e@ to the number of tons determined above 
mdtiplied by the cost per ton of cod in inventory at the end of the 
previousmonth. . 

For 11990, a 68day coal supply for AEGCO's share of Rockport Unit No. 
2 shall be based on 12 months ending December 1990 data. For 1990 
billing purposes, however, a 6Sday coal supply for AEGCO's share of 
Rockpod Unit No. 2 shall initially be assumed to be equal to the 68-day 
coal supply for MGCO's s h e  of Rockport Unit No. 1, adjusted to reflect 
the Btu content and the unit cost of the coal for Rockport Unit No. 2. 

AEGCO shall maintain a cumulative record ofthe unrecovered returpl as 
well as the subsequent m v e r y  ofrhat return as follows: 

i) To the extent that AEGCO's actual fuel invmtory exceeds the 
allowable CSS-day mal mpply, AEGCO shall record each month an 
mount equal to the sum ofthe unrecovered retum on fuel 
inventory and the return on pviously u n r e c o v d  amounts. "%e 
i l ~ l f e c o v d  E- on fuel inventory shall be calculated mch 
month by derivhg the difference between the power bill that 
wodd result iffuLl nxovery were ]provided and the power bill that 
results with the 6S&y liinitatlion imposed. The return on 
previously unrecovered mounts shall be cdsulated by multiplying 
the cumd&ve return u n r m o v d  at the end ofthe previous month 
by the capital costs used (0 derive the power bill, adjusted ~ O E  
federal income taxes. 

Issued by: J.  Cmig Baker, Senior \lice %.'resident - Regulatory Services 
Americana Elecdric Bower Senice  Corporation 
Issued on: November 1,2004 

Effective Date: January I ,  2005 
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ii) To ffie extent that AECiCQ's fuel inventory is less than the 
allowable 6S&y coal supply, MWO shall record each month an 
mount e@ to the ~turri on previously  overed mounts less 
the recovered return in excess of actual inventory levels. The 
return on previously unrecovered amounts shall be calculated BS 

described in (i) above. The recovered return in excess of actual 
inventory levels shall be calculated by deriving the difference 
between the power bill that would redt  if actual inventory 
balances were used and the power bill that results with an imputed 
inventory level. In no event will the cumulative value of the 
m o v e r e d  return be allowed to fall below zero. 

BEWQ shall be permitted to include as part of its Net h-Service 
Investment Numerator amounts subsequently recorded in Accounts 105 
and 186 subject to the conditions set forth in the Offer of Settlement in 
FERC Docket No. ER84-579-000. et d. 

Other Specitit Funds (Account 12Q m e r  C m n t  and Accrued Assets 
(Accounts 131,135,143,146,171 and 1741, Other Deferred Debits 
(Account lSl) ,  Other Current and Accrued Liabilities (Accounts 232-234, 
236,237,238,241 and 242), and Other Deferred Credits (Accouut 253) 
shall be directly assigned to unit No. 1 (including Cornon Facilities) or 
Unit No. 2 whenever possible. Whenever such direct assignment is not 
practical, such balances shall be: allocated between the Units in proportion 
to the net dependable GapabiIity of each of the units. 

To recognize that the lease sentid expense will be collected monthly but 
that the lease payment will be paid s e m i m d y ,  the lease rental payable 
balance will be reflected as a rate base duct ion ita calculating the 
optzrating ratio and the Unit 2 net-in-service investmat ratio as a m e m  to 
credit the Unit 2 customers for the time value of money. 

D. 

E. 

F. 

5. Investment Balances 

For the purpose of calculating the Opedng Ratin and Net In-Semke Investment 
Ratio, mounts W reflect the balances, as recorded on the Conoprny'~ books in accordance 
with the FERC Uniform System of Accounts for Major EleGtric Ut%tiies, 0utStaIlding at the end 
of the previous month, except that when plant greater than OF equal to 1% of the prior month 
ending plant value is w f m d  lint0 service during the ament month, such prior month 
balances &dl be adjusted to reflect such transfers to service. Such adjustment &dl be pro-rated 
for the number ofdays during the month that s plant addition was h-service. 

6. t%IlocsPtion of Expenses 

O p t i n g  expenses, shdl be dmctly assigued to, Wnit  No. 1 (including Common 
1FaCilides:s) or Unib No. 2 whenever possible. Whenever such dim% assignment is not gr&cd, 

Issued by: Y. Cwig B&m, SenicPr Vice President - Replatmy Services 
American EleEhic Power bndce Corporation 
Issued OD: November 1,2004 

E&dve Date: Jrnmtry 1,2005 



AEP GendgoOmpaay 
First Revised Rnte Schedule E R C  No. 2 

KPSC Case No. 201 1-00401 
Commission Staffs Data Requests from April 30, 2012 Hearing 
Item No. 8 
Page 13 of 31 
Filed with the PSC on May 7, 2012 

original Sheet No. 13 

such expenses shall be allmated Letween the units in accordance wiaritb the basis that gave rise to 
such expense. 

AEGCO’s operating and maintenance expenses shall include, and AEGCO shall 
be allowed recovery of, administrative and general expenses, related payroll taxes and other 
costs, allocated to AEGCO by I t M  as operatop of  the Rockport Plant or incurred directIy by 
AEGCO. 

I t M  shall allocate to AEGCO, a prtion of I&M’s administrative ahld general 
expenses charged to Accounts 920,921,922,923, 924, 925,926,931 and 935; related payroll 
faxes charged to Account 408; md a portion of the expenses of the Rockport Information Center 
charged to Accounts 506,511 and 514 that generally relate to R o c k ~ ~ r t  Plant operations. Such 
charges shall be allocated to AEGCO on the basis ofthe patio ofAEC3O’s share of the Rockport 
Plant operation and maintenance wages and salaries, divided by the sum of total Rockport Plant 
operations and mintenanm wages and salaries, plw a 3  other I&M operation and maintenance 
wages and salaries, less BM’s admhima tive and general wages and salaries. For the period 
beginning December 10,1984, and ending Recember 31,1985 this ratio Will be developed based 
on actual 1985 amounts. In subsequent calendar years, this ratio will be adjusted mually based 
on the prior calendar year’s amounts. 

AEGCO’s operation and maintenance expenses shall also include, and AEGCO 
&dl be allowed recovery of, other abninislmtive and general expenses directly incurred by 
AEGCO and included in the appropriate admbistmtive and gened expense accounts. 

All bills for amounts owing hereunder shall be due and payable on the fifteenth 
day ofthe month next following the month or other period to which such bills are applicable, 
or on the tenth day following receipt of the bill, whichever date is later. hterest on unpaid 
amounts shall accrue M y  at the prime interest rate per mum in effect on the due date at tlae 
Citibank, plus 2% per mum, h m  the due date d1 the date upon which payment is made. 
7 Jdess otherwise a@ upoll, the calender month shall be the standad period for the purpose af 
settlements under this Agreement. If biils c m o t  be accurately determined at any h e ,  they 
shall be rendered on an estimated basis and subseqttently adjusted to conforrn to the t m s  of the 
unit powm agreements. 

Issued by: J. CPnig Baker, Senior Vice President - R e g u h r y  Srzvkes 
American Electric Power Senice Corpontion 
I[ssucd on: November 1.2004 
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P g 2  of 28 
Amount 

Return on Common Equity 

Reftun on other Capital 

Tohl Return 

3. Fuel 
+ plnchased Power - other Operatkg Revenues 
+ Operation and Maintenance Expenses 
f Depmidion Expense 
+Taxes Other Than Fedml Income Tax 
+Fed& and State Income Tax 

=Total Unit 1 Monthly Power 5% 

Determination of Federal Income Tax : 

Total Rehnn (Line 3) 
+Unit 1 Schedule N Adjusments 
+Unit 1 Deferred Fedeml and State Income Tnxes - Unit 1 Interest Expense Deduction 

= Subtotal 
x GIOSS-UP (FIT RetP/l-FIT Rate) 
=Unit 1 Current Federal Income Tax 
+Unit 1 De&rred Federal and State Income Taxes 

= Totd Unit 1 Federal and State Income Taxes 

Pmof of Federal Income Tax : 

Total Unit I Annual Power Bill - Operation and €&.inteuance Expenses - Depreciation Expense 
- Taxes Other Than Federal Income TEX - IJnnit 1 hkmt Expense Deduction * 
+Other Operating Revenurn 

t Unit 1 Schedule M Adjustments 
= Unit 1 T d l e  Income 
x C m t  Federal Income Ta ht~ 
=Unit 1 G m t  Federal Income Tax 
-t Unit I Deferred Federal and State Income Tmy 

=Total IJnil1 Federal md State hmme Taxes 

= FE-TEX Book ~COIIIB - 

* From Page 5 of I8 : Lina 21 4- (Line ZE x Line 31 x Line 32) 

Issued by: I. Cmig Baker, Senior Vice President - Regulatory Services 
American Electric Power Service Corporation 
Issued on: November 1 , 2 W  

Effective Date: January I ,  2005 
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Filed wilh the PSC; on May 7, 2012 

AEP Generating Company 
First Revised M e  Schedule FERC No. 2 

SAMPLE POWER BILE 
OFEWATIIFIG RATIO 

Lhpl NO 
P 

Operatinp Rah.0: 1 

2 

3 
4 
5 
6 
7 
B 
9 
10 
11 
12 
13 

14 

15 

16 
17 
IS 

I9 

20 

21 
22 
23 

24 

25 

26 

27 

28 

24 

mIn-Service Investment: 

Elec!xic Plant In-Service - Accumulated Depreciation 
+Materials and Supplies 
+ Prepayments 
+ Plant Held For Future Use (NC 105)* 
+ Other Defened Debits (A/C 186) * 
+ Other Working Capital *** 
+ Unamortized Debt Erpense (AlC 18 1) - (Ither Deferred Credits (A/C 253) - Accumulated Defend PIT 
-Accumulated Deiinwl ITC 

Total Net In-Service Investment 

Non-In-SepVice Investment - CWIP 

Constructioi~ Work In Progress 
+ Materials & Supplies - Accumulated Defwed FIT 

Total Non-In-Service Investment - CWIP 

Pg3ofI8 
Amount 

Non-In-Service Investment - Other : 

Plant Held for Future Use (A/C lOS)a* 
+ other Dekmd Debits (A/C 186) *+ 
+ Fuel Invent Over Allowed Level *&** 

Total Non-In-Sem'ce Investment - Other 

Total Investment (Lines 14+19+24) -- 
Operating Ratio (Line M.ine 25) 

Nm-In-Service Investment - CWP W o  (Line 19klne 25) 

- -- 

Non-In-Service Investmmt - Other Rotio (Line 2 W i e  25) 

Tom! Investment _. 

- 

AsplxdtedbyFERc, ** 
e** Accolants 128,131,135,143,146,171 and 174 

**** Includes R t ~ 3 q m t  1 and2 

Excluding Amount on Lines 7 and 8 

Less Accounts 232- 234,236,237,238,241 md 242 

Esslled by: J. Craig Baker, Senior Vice hsidenl - Repkooiy Sewices 
American Electric Power Service Corporation 
Hssued on: November 1,2004 



AEP Generating Company 
F h t  Revised Rate- Schedule FERC No. 2 

Line NO 
1 

2 

3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 

14 

15 

16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

27 

28 

29 
30 

- 

31 

KPSC Case No. 201 1-00401 
Commission Staffs Data Requests from April 30, 2012 Hearing 
Item No. 8 
Page 16 of 31 
Filed with the PSC on May 7, 2012 

Net h-Service Investment Ratio: 

Unit 1 Net lnStnice Investment: 

Electric Plant ZO-S&LX 
-Accumulated Depreciation 
+ Mazerials & supplies 
f Prepaymen& 
+Plant Held For Future Use (A/C 105)" 
+ Other Deferred Debits (MC 186) 
+Other W0rkingCnpita.l 
+UnamortizedDebtE.kpmse (A/C 181) 
- Other Deferred credits (NC 253) 
~ Accumulated DeLrred FIT - Accumulated Deferred ITC 

Total Unit 1 Net In-Service Investment 

Unit 2 Net In-Service Investment 

Electric Plant In-Service 
-Accumulated Depreciation 
-I- Matczials & Supplies 
f Prepayments 
+ Plant Held For Future Use ( N C  105)" 
+ Other Deferred Debb (MC 186)" 
+ Other Working Capital ++ 

.t Unamortized Debt Expense (A/C I R l )  
- Orher Deferred Credits (NC 253) - Accumulared Dekrcd FIT - Accumutatcd Deferred ITC 

Total Unit 2 Net In-Service Investment 

Total Net In-Service Investment 

Net In-Service Investment Ratio: 
Unit 1 (Line 14/Line 23) 

Unit 2 (Line 27Lhe 28) 

a AsprrnaiW&yYERC: 
+* A c c o ~ s  128,131,135,143,146,171 and 174. 

Less AKQMII~S 232- 234,236,237,238,241 and 242 

Issued by: J. Cm-g Baker, Senior Vice Resident - Regulatory SeMces  
American ElecMc Power Service Corporation 
Issued on: November I, 2004 

Original Sheet No. 16 

E&ctive Date: January I ,  2005 



AEP Owerating cornpmy 
First Revised Rate Schedule ERC No. 2 

KPSC Case No 201 1-00401 
Commission Staffs Data Requests from April 30, 2012 Hearing 
Item No 8 
Page 17 of 31 
Filed with the PSC on May 7, 2012 

Original Sheet No. 17 

Line No 
1 

2 
3 
4 
5 
6 

7 

s 

9 

10 
11 
12 
13 
14 
I5 

16 
17 
18 

19 
20 
21 

22 

23 
24 
25 
26 
27 

28 
29 

30 
31 
32 

33 

PgS of18 
Amoanf -- Net Cauitalimtion: 

Long-Term Debt 
+ Short-Term Debt 
+ Preferred Stock 
+ Common Equity 
- Temporary Cash l u v m e n t s  

Net Capitalization 

40% of Net Capitalidon 

-on Common=: 

Lesser of Line 5 or Line 8 
x E5quity Return (Monthly Rate) 
=EquityR!ztlm 
x Operating Ratio 
x Net In-Service Investment Ratio 
= Subtotal 

Excess of Line 5 Over Lhe 8 
x Weighted Cost of Debt (Monthly Rate) 
= Return on Equity over 4(10/0 ofCapitalhtion 

x Operating Rstio 
I( Net In-Smice Investment Ratio: 
= Subtotal 

Unit 1 Return on Equity (Line 15 -t Line 21) 

Return on Other Canital: 
Long-Term DeM Interest Expense (dc 427) 
.t short-Term Debt Interest Expme (dc 43 1) 
+ Other Interest Expense (dc 428-4311 - Temporary Cash Investment Income * 

= Net Interest Expense 
-t Pretked Stock Dividends (dc 437) 

= Net Cost of OtheF &pita1 

)E Net ~n-Service Investmat Ratio 

= Unit 1 RchurP on Other Capkd 

x openting Ratio 

* kine 6 x Eine 19 h m  Pg6 of 18 

Issued by: J. C d g  Baker, Senior Vice President - Reyla(ory Services 
ChmLnican Electric Power Service Corporation 
Sssued on: NovemGer 1, 2Op4 

EKective Date: January 1,2005 



AEP Generating Company 
First Revised We Schedule FERC No. 2 

Line No 
I 

2 
3 
4 

5 

6 

7 
8 
9 

10 

11 

12 
13 
14 

15 

16 
17 
18 

19 

KPSC Case No. 201 1-00401 
Commission StaWs Data Requests from April 30, 2012 Hearing 
Item No 8 
Page 18 of 31 
Filed with the PSC on May 7, 2012 

B h t  Balances Prioe Mmtb Endin& 

Long -Term Debt 
i- Short-Term Debt 
+ Other Debt 

TOM Debt Balances (Prior MOD& Ending) 

Wei&inz ofDebt Balances : 

LOII~-TCITII Debt 
+ Short-Term Debt 
+ Other Debt 

Total Debt Balances 

Debt Cost Rates : 

Long-Term Debt 
Sholt-Tm Debt 
Other Debt 

Weiehted Cost of Debt: 

Long-Term Debt 
f Short-Term Debt 
+ Mhee  Debt 

Total Weighted Cosr of Debt 

lssued by J. Craig Baker, Senior Vice Resident ~ RepIatory Services 
American Electrk Power Service Corporation 
Issued on: November I, 2004 

Original Sfieet No. 18 

Pg 6 of IS 
Amount 
=2== 

---I- 

Effective Date: January 1,2005 



AEP Generating Company 
Fipst Revised Rnte Scfiedule FERC No. 2 

KPSC Case No 201 1-00401 
Commission StafTs Data Requests from April 30, 2012 Hearing 
Item No 8 
Page 19 of 31 
Filed with the PSC on May 7, 2012 

Original SheetNo. 19 

Pg 7 of 18 

1 

2 
3 
4 
5 
6 
7 

B 

9 

10 
11 
12 

13 

14 
15 
16 
17 
18 
19 
20 
21 

22 
23 

24 

25 
26 
27 
28 
29 

30 

Line No 
Q&J. Materials and Supdies:: 

Fuel Stock - Coal (per Lhe 23) 
Fuel Stkk Expenses - Undistributed (152) 
Fuel Stock - Oil (1 51.20) 
Plant W a l s  C Operating Supplies 
Merchandise 
Undistributed Stores Expense 

Total Alaterials & Supplies 

.Qmort of Coal Inventow Value: 

Actual Coal Inventory (ak 151.10) 
i Equivalent Inventory re: Deferred Rem 
=Imputed Coal Inventory 

Coal Inventory W175 Day S u ~ d v  Car, 

Tons Consumed 
I Hours Available * 
= T w s  Corned per Hour 
x 24 Hours per Day 
+Tons Consumed Per Day 
x75 Days 

75 Days Supply (Tons) 
x Coal Cost per Ton (151.10 at End of Prior Month) 

= 75 day coal rnventopy 
Lesser of Imputed or Capped Coal Inventory 

Lmputd inventory Miius Lime 23 

Accumulated Deferred Inventory Return -Unit 1 (Memo Item): 
Beginning Balance 
+ Cunent Month Return on Beginning Balance 
f cufient Month D&rral - Cunent Month Recovery 

=Ending Balance ** 

Excludes Forced Oubges. Scheduled Outages, rnnd Custailaglents 
May Not Be Less 'Fhaa %em ** 

-- 

Issued by: 9. Craig Brakgr, Senior Vice President - Regulatory Services 
American Electn'e Power §mice Corporation 
Issued on: November 1,2004 

Effective Date: January 1,2005 



AEP Generating Company 
First Revised Rate Schedule FERC No. 2 

Line 
&. 

1 
2 
3 
4 

5 

6 
7 

8 

KPSC Case No. 201 1-00401 
Commission Staffs Data Requests from April 30, 2012 Hearing 
item No 8 
Page 20 of 31 
Filed with the PSC on May 7, 2012 

Account & 

450 
451 
453 
454.10 

%54a 

455 
456 

Description 

Forfeited Discounts 
Miscellaneous Service Revenues 
Sales of Water and Water Power 
Rent From E I d c  Propwty - Associated 
Companies 
Rent From Electric Property .. 

Nm-Aswiated Compmies 

h~terdepatmental Rents 
Other Elcctric Revenues 

TOM Other Operating Revenues 

lssued bF J. Craig Baker, Senior Vice Resident - Regulatory Services 
American Eleetn’c Power Service Corporation 
Is5ud on: November 1,2004 

Original Sheet No. 20 

PgIof1& 

Efiective Date: January 1,2005 



BEP Generating Company 
Firs% Revised Rate Schedule FERC No. 2 

L i e  
w- 
1 
2 
3 

4 

5 

6 
7 

x 
9 
10 
11 

12 

13 

14 
IS 

16 

17 

18 

KPSC Case No 201 1-00401 
Commission Staffs Data Requests from April 30, 2012 Hearing 
Item No. 8 
Page 21 of 31 
Filed with the PSC on May 7, 2012 

rn 
DETAIL OF OTHER OPERATION C MAINTENANCE EXPENSES 

original Sheet No. 21 

Accounlt No. 

500,502-508 
501 
510-515 

555-557 

560-567.1 
568-574 

580-589 
590-598 

901-905 

906-910 

911-917 
920-933 

935 

Descrbtion 

Stem Power Generation - Opmhon 
Fuel - -tion 
Steam Power Generating -Maintenance 

Total Stem Power Generation Expenses 

oriier Power Supply Expenses 

Transmission Expenses - Operation 
Trammission Expenses - Maintenance 

Total Transmission Expenses 

Dimiution Expenses - Operation 
Distniution Expense - Maintenance 
Total Distn’bution J5qxmes 

Customer Accounts Expenses - 
Operation 

Customer S m i c e  and Jnformdo~l J3qenses - 
Operation 

Wes Expenses - Operation 
Administrative and General Expenses - 
Operation 
Administrative add General Expenses - 
Maintenance 

Total AdminiSfr8tive & General Exp. 

Total Operation Bi W m a n c e  Expenses 

Pg 9 of 18 

Amount 

_--.-.. 
-- 

Issued 
h e r i c a n  Electric Powm Service Corporation 
Issued on: November I ,  ZOO4 

J. cfaig 5aM, Senior Vice iF4-esident - Regdlatorgr Services 



KPSC Case No. 201 1-00401 
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Item No. 8 
Page 22 of 31 
Filed with the PSC on May 7, 2012 

AEP Genemting Company 
Fiest Revised Pate Schedule FERC Ne. 2 

Pg 10 of IS 

Line Account plo. 
&. 

1 403 
2 404 
3 405 
4 406 

5 407 

6 

peSrriPtiOn Amount 

Depreciation Expense 
Amortization of Limited-Term Electric Plant 
Amortization of Other Electric Plant 
Amortization of Electric Plant Acquisition 
Adjustments 
Amortization of Property Losses, Unrecovered 
Plant nnd Regulatopy Study Costs 

Issued by: J. Craig B&er, SerGoiOs Vi% President - Regdatory Sewices 
Arnericon Electric Power Service CopPation 
Issued on: November I,  2004 



KPSC Case No. 201 1-00401 
Commission StaWs Data Requests from April 30, 2012 Hearing 
Item No. 8 
Page 23 of 31 
Filed with the PSC on May 7, 2012 

Original Sheet No. 23 

Pg 11 of 1% 
Line Accowrt No. - NO. Descriptiorl: h O l J I I F  

1 408.1 Taxes other Thran Fed& Income Taxes, Utility 
Operating Income 

2 409.1 state Income Taxes I__-- 

Issued by: J. Craig Baker, Senior Vice Presidant - Regulatory Services 
American EIeceic Power Sewice Corporation 
Issued on: November I, 2004 



BEP Generating Compmy 
First Revised Rare Schedule FERC No. 2 

Line 
pao. 

1 

a 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

I<PSC Case No 201 1-00401 
Commission Staffs Data Requests from April 30, 2012 Hearing 
Item No. 8 
Page 24 of 31 
Filed with the PSC on May 7, 2012 

Original Sheet No. 24 

Account No, 

NIA. 

NiA 

NIA 

410.1 

410.1 & 
411.1 

410.1 

411.1 

411.1 

411.1 

4111.1 

DesCriDtiOIl Amount 

Unit f Schedule ‘M’ Adiusbnents 

Excess ACRS Over Normalization Base 
Depreciation 

Excess Normalization Base older Book 
Depreciation 

Other ZJnit II Schedute “M’ Adjustments 

Total Unit 1 Schedule ‘W Adjustments 

-- 

Unit 1 Defwred Federal Income Tax 

Excess ACRS Over Nom. Base Depr. (Line 
2xFIT Rate 44 -1) 

TJtjl iQ 
Other Unit 1 Schedule ‘My Adjustments - 

Feedback of Defemd State Income Taxes 

Feedback of Accumulated DFIT re: 
ABFURC -Unit 1 
Negative Amount Denotes Reduction. 

Feedback of Amcumulated DHT re: 
Overheads Capitalizd -Unit 1 

Feedback of Accumulated D I T  - Other 

Feedback of Accum~&&A DE” re: other 
Schedulls: ‘M’ Adj.-WeiE@ _.. .._..__- 

Total Wnit IL E)e%:rred Federal and State 
hcoma Tax 

.l-l-___.-_ 

* Positive Amount Denotes hcmase in Taxa& Incame, 
Neg~tive Amount Denotes Reduction. 

lssued by: J. C d g  Baker, Senior Vice President - RegIatoy Senices 
American Electric Power Service Corporation 
lssued on: November 1,2004 

Effective Date: Jmwy 1,2005 



AEP Generating Gompaay 
Fmk Revised Rate Schedule FERC No. 2 

Line 
No. 

I 

2 
3 
4 
5 
6 
7 
8 
9 
10 

11 
12 

13 
14 

15 

I6 

17 

18 

19 

20 
21 
22 
23 
24 
25 
26 
27 
28 

29 
30 

ACCOUilt 
No. 

101 
102 
103 
103.1 
104 
I06 
114 
116 
If8 

105 

106 

110 

111 

115 

119 

151 
152 
153 
154 
i 55 
IS6 
163 

165 
I86 

KPSC Case No. 201 1-00401 
Commission Staffs Data Requests from April 30, 2012 Hearing 
Item No. 8 
Page 25 of 31 
Filed with the PSC an May 7, 2012 

Pg 13 of 18 

jkmiption Amount 

jXECTMC FLANT n\l SERVICE 

Electric Plant In Service 
Ele&ic Plant Purchased 
Experimental Elec. Plant Unclassified 
Elecfric Plant In Process of Reclassification 
Electric Plant Leased to Others 
Completed Construction Not CLzssified 
Electric Plant Acquisition Adjustments 
m e r  Elec~ic Plant Adjustments 
other utility Plant 

Total Electric Plant In Service 
Plant Held For Future Use 

.___---- -.-- 
ACCUMULATED DEPRECl ATION 
Accumulated Provision for Depreciation of 
Electric Utility Plant 
AccumuIated Provision for Depreciation and 
Ammt ofElec. Utility Plant 
Accumulated Provision for ArnortizatiOn of 
Eiectn'c Utility Plant. 
Accumulated Provision for Amortization of 
Electric Plant Acquisition Adjustments 
Accumulated Provision for Depreciation and 
Amortization of Other Utility Plane 

Total Accumulated Depreciation --- 
MATERIAL AND SUPPLES _I- 

Fuel Stock 
Fuel Stock Expenses - Undistributed 
Residual! 
Plant Materials and O p a t h g  Supplies 
Merchandise 
mer Msterials and supplies 
stmes Expense Undisbiiuted I..__..- 

(Kn-Semice Portion) -___I. 

Tatal Mmxids and Supplies 

Prepayments 
Other D e M d  Debits 

fssued by: J. Cnrig Baker, Senior Vice Fresident - Regulamry Services 
American Electric Power Service Corporation 
Issued on: November 1,2004 

Ei3:ctive Daie: January I ,  2005 
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Page 26 of 31 
Filed with the PSC on May 7, 2012 

AEP Generating C~rnpmy 
First Revised Rate Scbedule FERC No. 2 

Original Sheet No. 26 

Line 
&. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
I 1  
12 
13 
14 

IS 

14 
17 

Account 
No. 
128 
13 1 
135 
143 
146 
171 
1 74 
232 
234 
236 
237 
238 
241 
242 

am 
253 

Description* Amount 

ocher Special Funds 
C d l  
Otfier Intrn Company Adjustmms 
Accouots Receivable Miscellaneous 
Accounts Receivable-AmociatA Company 
Interest and Dividends Receivable 
Miscellaneous Current and Accrued Assets 
Accounts PayablOGeneml 
Accounts Payable - Associated Company 
T w  Accrued 
ZnterestAccnred 
Dividends Declared 
Tat Collections Payable 
Miscellaneous Current and Accrued Liabilities -- 
Total Other Working Capital 

Unamortized Debt Expense 
Other Mewed Credits 

debit -%redip 

Pg13aof18 

Iswed by: J. W g  Baker, Senior Vice President - RguEatory Services 
American Electric Power Service Corporation 
Issued on: November 1.2004 

Effective Date: January I ,  2005 



AEP Generating Company 
First Revised Rare Schedule FERC No. 2 

KPSC Case No 201 1-00401 
Commission Staffs Data Requests from April 30, 2012 Hearing 
Item No. 8 
Page 27 of 3 1 
Filed with the PSC on May 7, 2012 

Briginid Sheet No. 27 

& i i  Account 
No. No. Description 

ACCUMULATED DEFERRED INCOME 
TAXES 

31 

32 I90 -Accumulated Deferred lncome Taxes 
33 281 C Accumulated Deferred Incame Taxes - 
34 282 +Accumulated D e f d  Income Taxes - Other 

35 283 +Accumulated D e f d  Income Taxes - Other 
Accelerated Amcntimtion Property 

fioperty 

Amount 

36 Total AccmulaM Deferred Income Taxes (In- 
Senrice Portion) 

---I-- 

37 255 +Accumulated Defened Investment Tax Credits 
38 ia6.50 -Acnunulated Deferred Investment Tat Credit 

e--.. 

39 

40 

Tootl Acnunulated Deferred Investment Tax 
Credih - 
Total Net In-Service Investment - Unit 1 =- 

Issued by: J. Craig Baker, Senior Vice Resident - Regul:utatory Services 
American Electric Power Service Corporation 
Issued on: November I, 2004 

Effective Date: Jmuary 1,2005 



AET Generating Company 
First Revised Rate Schedule FBRC No. 2 

Line 
&. 

1 

2 

3 
4 
5 
6 
4 
8 

9 
10 

I 1  

12 
13 

14 

15 

16 

17 

18 
19 
20 
21 

KPSC Case No 201 1-00401 
Corninission Staffs Data Requests from April 30, 2012 Hearing 
Item No. 8 
Page 28 of 31 
Filed with the PSC on May 7,2012 

Originat Sheel NO. 28 

Non-In-Service Investment - CWP 

107 Construction Work In Progress 

MATERIAL AND SUPPLIES 

151 Fuel Stock 
152 
I53 Residuals 
154 
155 Merchandise 
I56 Mer Material and Suppfies 

163 Stores Expense Undistributed 
Total Material and Supplies 

Fuel Stock Expenses - IJnndishibuted 

Plant Maierials and Operating Supplies 

(CWIP Portion) 

190 
281 

- Acmdated Deferred Income Taxes 
i- Accumulated Dgtkrred Income Taxes .. 
Accelerated Amortizntion Property 

282 +Accumulated Defemd lncome Taxes - Other --- 
283 

property 
+Accumulated Def'emd Income Taxw, - 
Other 
Total AccumuIated Deferred Income Taxes 
(CWP Portion) 

--__ 

TOTAL MON-IIV-SERVICE R . N E S m  
CWIP 

~on-In-SBMce Lnvesbnent - Other 
Plant Held for Fume Use 10.5 

I 86 Ofher De-d Debit4 
151.15 Fuel Inventory Over Mowed Level -I_-_ 

Total Non-ln-Senrice Investment - Other -- 

Issued by: J. Craig Baker, Senior Vice President - Replatory Services 
American Electric Power Sewice Corporation 
Issued on: November I, 2004 

EKcctive Date: Jnuary I,  2005 



AEP Genesating Company 
Fi~st Revised Rate Schedule FERC NO. 2 

Lime m- 
1 

2 
3 
4 
5 

6 

7 
8 
9 

10 

11 
12 
13 
14 
I5 

16 

17 

18 
19 

20 

21 
22 

23 
24 
2.3 
26 

27 

AccounP 
No. 

20 1 
202 
203 
209 

210 

212 
214 
217 

207 
208 
21 1 
213 

215 
215.1 

216 

204 
205 
206 

KPSC, Case No 201 1-00401 
Commission Staffs Data Requests from April 30, 2012 Hearing 
Item No. 8 
Page 29 of 31 
Filed with the PSC on May 7, 2012 

Original Shed No. 29 

Descriotion AmOUIl t  

COMMON CAPITAL STOCK 

Common Stock Issued 
Comrnon Stock Subscribed 
Common Stock Liability far Conversion 
Reduction in Par or Stated Vdue ofcapital 
Stock 
Gnm on Resole or Cancellation ofReacquired 
Capital stock 
lnmallmmts Received on Capital Stock 
Capital Stock Expense 
Reacquired Capital Stock ----_--_ 
Total Common Capitill Stock ----I_ 

OTHJ2R PAID-IN CAPITAL ------ 
Premiuni on Capital Stock 
Donations Received fmm Stockholders 
Miscellaneous Paid-In Capital 
Discount on Capital Stock 

Total Other Paid-In Capital --- 
RETAINED EARNINGS 

Appropriated Retained Earnings 
Appropriated Retained Earnings - l a m o ~ t i o n  
Reserve, Federal 
Unappropriated Retained Em~hgs 

Pg 16of 18 

Tohl Retained E&gs 
Total Common Equity -.- 
PREFERRED CAPITAL STOCK 
Preferred Stock Issued 
Preferred Stock S u b s m i  
Prefencd Stock Ciability for Conversion -._.l-"-o 

Total Prefemtrl Cepital Stock 

Issued by: J. Craig 5&er, Senior Vice President - Regpllatory Services 
American Electric Power Service Co:arporation 
Issued on: November I, 2004 

Eficctive Date: Jmuary 1,2005 
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Filed with the PSC on May 7, 2012 

AEP Genemhg Company 
First Revised Rate Schedule E%C No. 2 

Line 
&. 

28 

29 
30 
31 
32 
33 

34 

35 

36 
3Y 

38 

39 

40 
41 
42 
43 

44 

45 

Account 
- No. 

221 
222 
223 
224 
225 

226 

23 1.02 
231.03 

132 
133 
134 
136 

Original Sheet No. 30 

Desctiption Amount 

LONG-TERM DEBT 

Bonds 
Reacquired Bonds 
Advances from Associated Companies 
Other Long-Term Debt 
Unamortized Premium on Long-Term Debt- 
Credit 
Urnortized Discount on Long-Term Debt- 
Debit 

Total Long-Term Debt ---I- 

SHORT-ERM DEBT ----- 
Notes Payable (Short-Term Debt) 
unamorrized D i S c O U ~  I----- 

Total Short-Tm Debt 

TEMPORARY CASH lNVESmENTS - 

Interest Speck1 Deposits 
Dividend Special Deposits 
0th Special Deposits 
Temporary Cash Investments --.-- 
Total Temponuy Cask Envestments -..I.--- 

NET CAPITALIZATION -----. 

Issued by: 9. Craig Baker, Senior Vice President - hpliik~y Services 
Amerim Electric Power Service Corporation 
Issued on: November I, 2004 

ERFective Date: Jmwy 1,2005 
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Original Sheet No. 3 1 AEP Generating Company 
Fiffit Revised Rate Schedule FERC No. 2 

M P  G m ? T N G  COMPANY 
SAM?LEPOWERBU 

DETJ3RMINATION OF RATE OF RE- Wet L Pre-Ta) 
Pg 1 ti of 18 

Line No. Amount 

1 

2 
3 
4 
5 
6 

7 

S 

9 
10 
11 
12 
13 

14 

15 

16 
17 
IS 
19 
20 

21 

22 
23 
24 
25 
26 

27 

2S 

29 

30 

Cwitalization Balances Prior Month Endind: 

LmpTenn Debt 
+ Short-Term DeM 
+ hfmed Stock 
-+Common Wity - Capitalization Offsets 

Total Capitalization Balanw 

Weiphtine of Caoitalktioo Balances: 

hng-Term Debt 
+ Short-Tern Debt 
f P r e f d  Stock 
6 Common wily - Capitalization Offsets 

Total Cnpitalization 

Capitalization Cost Rates: 

Long-Term Debt 
Short-Term Debt 
M d  Stock 
Common Equity 
Capitaliion Offiets 

Rate ofneturn Wet of T& 

Long-Term Debt 
3- Short-Term ]Debt 
f lWkmxJ Stock 
f Common Equity - Capitalization QEEieB 

Total F& of Rem (Net of Tax) 

Weighted Net Cost of Debt 

+ Pre-Tax Common Quity (Line 251.68 

= b t B  5fRemlI ( b T i u 1  

Issued by: J. Craig Baker, Sedior Vice President - Regulatory Services 
h e r i c u l  Electric Power Service Corporation 
Issued on: Nowember I, 2004 

-- 

Efiective Date: January 1,2005 





Please ailleiid and provide revised exhibits LPM-13 a id  LPM-14 (KPSC 2-23, Attachment I 
pages 1.3-14) to remove line I6 & 17 Gom LPM-I 3. 

RESPONSE 

Revised exhibits LPM-13 and LPM-14 (IVSC 2-23, Attachiiieiit 1, pages 13-1 4) reinoviiig lilies 
1 6 Sr; 1 7 fiom L,PM- 13, are attached. 



I P S C  Case No 201 1-0040 1 
Commission StaWs Data Request from April 30, 2012 Hearing 

Item No" 9 

Keniucky POLVW Compzny 
Poikutioro Control EnvitaninenieU Fecibiies 
New Environrt-ienial Costs Associated wiih 

AIEowance Inventory 

Description 

1 

2 

Estimated Monthly CSAPR SO2 Allowance Inventory 

Estimated IMonthly CSAPR NOx Allowance lnventoiy 

3 

4 

5 

6 

7 Total Rate Base 

8 

9 Return of Rate Base 

Estimated Monthly CSAPR SO2 Consumption Expense 

Estimated Monthly CSAPR NO:: Consumption Expense 

Net Monthly Expenses (Consumption less Gains) 

Cash Working Capital Allowance (in accordance with ES FORM 3 l3) 

Annual Weighted Average Cost of Capital 

10 Esiimated Monthly CSAPR SO2 Consumption Expense 

1 1  Estimated Monthly CSAPR NO:: Consumption Expense 

12 Total Operating Expenses 

13  Toial Revenue Requirement 

14 Annual Revenue Allocation Factor 

15 Total I<Y Retail Revenue Requirenient 

16 K'f Jurisdiction 12-month Revenue 

17 Percent Change 

Page 2 of 3 
Filed with the PSC on iflay d?, 2012 

(3) (4) 

I<IUC 1-20 s 425,976 

I<IUC 1-20 s 2,053 

L11 I12  s 517,667 

L12112 s (54.167) 

L3 -i- L4 s 463,500 

L5 I 8  s 57,938 

1 1  + L2 3- L6 s 485,967 

- 10.69% 

L7 X L8 $ 5 1,950 

Exhibit LPM-3, L5, C8 

Wolinhas testimony $ 6,212,000 

Wohnhas testimony S (650,000) 

L10 3- L11 s 5,562,000 

L9 i- L12 $ 5,613,950 

__ 78.91 % Exhibit LPM-5, L15, C 3  

L 1 3  X LI4 $ 4,429,968 

Exhibit LPM-5, L13, C3 !$ 569,593,245 

L171 Ll8 0.78% 

Revised Exhibit LPM-'I 3 



Line 
NO. 

(1) 

- 

1 
2 
3 

4. 

5 
6 
7 
s 

9 

10 

11 
12 
13 

I<PSC Case No 201 1-00401 
Coinmission Sta-?s Data Request from April 30, 2012 Hearing 

liein IN0 9 

I k t i t u  c k y P owe f G 0 111 p any 
Pollutioii Control Environmental Facilities 

New Environmental Costs 
Effect on Residential Custonmrs 

Page 3 of 3 
Filed with the PSC on May 4., 2012 

Description 

Annual Effect of New Environmental Pool Capacity Charges 
l<PCo's Share of Rockport 
Total Environmental Cost 

I<PCo's Average Retail Allocation for 12 months ended August 201 1 

Net Annual Impact on the I<entucky Retail Customers 
KY Retail Allowances 
l<Y Retail Revenue Requirement for Big Sandy Environmental Additions 
Total Environmental Projects in this Filing 

Billed Revenues for 12 months ended August 201 1 

Percent Increase 

Monthly Effect on a Residential Custoiners 
Annualize 
Aiinual ECfect on a Residential Customers 

Annual PercenC 
FOI liluh Am0 11 n i  Increase 

(3) (5) (6) 

Exhlblt LPRII-9, L14 $3OG,G 12 
Exlhibli LPM-12, L14 5480.780 

L1 + L2 $787,392 

ExhIbIt LPM-5, L 15, C3 70 91% 

L3 x L4 $62 1,33 1 0.10% 
Exhlblt LPM-13, L17, C4 
Exhlblt LPM-2, L15, C3 

L5 4 LE 4 L7 $1G8,044,532 29 50% 

Exhibit LPM-5, L13, C3 $569 593,245 

L8 I L9 29 50% 

LJsagc in kWh: '1,000 
$ 2s a9 

12 
346 E8 s -- __- -5__ 

L11 x L12 

Revised E;:hibit LPM-I4 





Filed with the 

Y 
ES 

Please refer to ICPSC, 2-23, Attaclment 1, page 3, (LPM-3). 

(a) Was the 5.6372 amount used for the state sectioii 199 deduction calculation 
computed using a six percent or iline percent rate? 

(b) If a nine percent rate was used, please coiifirni that the followiiig aineiidiiieiits 
should be made: 

(i) Tlie amount of 5.6372 should be aiiieiided to 8.4728; 

(ii) The gross reveiiue coiiversioii factor should be aiiieiided to 1 .5 107; 

(iii) The pre-tax weighted average cost of capital should be aineiided to 7.15; 

(iv) Tlie weight average cost of capital should be anended to 10.57%. 

(a) The 5.6372 amount used for tlie state section 199 dediictioii calculation was 
computed using a six percent rate instead of the niiie percent rate that becaiiie 
effective for 20 10. 

(b) If a iiiiie percent rate is used, the followiiig aineiidiiieiits should be made: 

(i) Tlie amount of 5.6372 should be aiiieiided to 8.4728; 

(ii) The gross revenue coiiversion factor of 1.5762 should be aiiiended to 
1.5492, which disagrees with the 1 .5 107 suggested by Stafc 

(iii) The pre-tax weighted average cost of capital of 7.27% should be amended 
to 7.15; 

(iv) The weight average cost of capital of 10.69% should be aineiided to 
10.57%. 

TNESS: Lila P Muiisey 





Y 

If both Big Sandy 1 and 2 were retired at some tiine other than that set forth in the 
Company’s Application, would tlie Company be subject to aiiy penalties or other claims 
for damage under tlie contracts? 

The Big Sandy Plant currently has seven long leiin coal agreements. Of these 
agreements, four extend tlu-ough tlie elid of 20 12, while thee  cui-rently are expected to 
teiiiiinate at the end of 2013. IT the Big Sandy Plant is required to cease operation prior 
to tlie termination of tliese coiitracts, IQCo may be required to pay liquidated damages 
for breach of contract on those coal supply agreements as well as aiiy liquidated damages 
for lack of performance associated with transportation agreements. 

SS: Lila P Munsey 





IQSC Case No. 201 1-00401 

April 30,2012 I-iearing 
Item No. 12 
Page 1 o f1  

Coiiimissioii Staff 

QUEST 

Please provide an estiinated iiet impact 011 tlie retail customers for tlie Big Saiidy TJiiit 2 
DFGD additioiis less any eiiviroiviieiital retireineiits that would have to be made in 
c o iiiie c ti o ii with the pro j e c t . 

RESPONSE 
Thc projected retireinelits associated with the DFGD project would pioduce an estiiiiated 
1 eductioii to Electric Plant In Service of $1 9.3 inillion and associated accuiiiulated 
depreciation aiid ADIT of $1 0.2 aiid $3.2. iiiillioii respectively. The iiet utility plant 
would be reduced by $5.9 iiiillioii. This reduction aiid tlie estiiiiated associated expense 
reductions o€ $1 3 iiiillioii woulcl reduce tlie impact 011 custoiiieis from 25.5% to 26.6% or 
approximately 2%. Using 1,000 1tWi per month, tlie custoiiier’s iiioiithly iiicrease would 
decrease from $28.7.5 to $26.94 or $1.81. Usiiig 1376 ItWh per iiioiitli (the 12-month 
elided August 20 1 1 average resideiitial usage), tlie ciistoiiier’s iiioiithly iiicrease would 
decrease €roiii$35.63 to $36.20 or $2.43. 

’WITNESS: Raiiie I<. Wolxilias 





KPSC Case NO. 201 1-00401 
C O n ~ ~ ~ ~ s s ~ Q ~  StafFs 

Item No. 13 
Page 1 of 1 

Filed with the PSC on May 7,2012 

REQUEST 

Please icleiitify any other AEP units that are subject to tlie Coiiseiit Decree, and wliose 
owiers are S U Y ~ ~ L I S  iiieiiibers of the AEP Power pool, so that any environmental 
iiiodificatioiis made to the miits may be flowed through Kentucky Power's ECR 
surcharge. 

RESPONSE 

There are 3 units whose fiitme obligations wider the NSR Coiiseiit Decree coiild jiiipact 
I<PCo's ECR Surcharge. They are Rockport Units 1 aiicl 2 and Musltiiiguiii River Unit 5 

TNESS: Jolm M M c M ~ ~ ~ L I s  





KPSC Case No. 2011-00401 

April 30, 2011 Hearing 
Item No. 14 
Page 1 o f 1  

Filed with the PSC 011 May 7,2012 

~ Q ~ ~ ~ ~ ~ § § ~ Q ~  Staff's 

REQUEST 

Please provide an update lo Slafrs 3-1 0 Data Request as oC May 1, 20 12. 

RESPONSE 

In regards to Kentucky Power's costs incurred for iiliiig this case, an update lo Staff's 
Data Request 3-10 for March 1,2012 tlu-ough April 30,2012 is as follows. 

Labor (actual): 
Kentucky Power ST Labor 
I<eiitucky Power OT Labor 
Service Corp. ST Labor 
Service Corp. OT Labor 

Subtotal Labor 

No11-Labor (actual): 
Outside Services - Legal 

- ICPSC Consultallls 
- Professional 

Materials and Supplies 
Advertisiiig 

Subtolal Non-Labor 

$ 109,166 
$ 0 
$ 35,611 
$ 0 
$ 144,777 

$ 102,801 
$ 13,780 
$ 7,000 
$ 1,991 
$ 707 
$ 126,279 

$ 271,056 

ITNESS: Raiiie I< Wohnhas 


