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The undersigned, Gregory G. Pauley, being duly sworn, deposes and says he is the
President and Chief Operating Officer for Kentucky Power Company. that he has
personal knowledge of the matters set forth in the forgoing responses for which he is the
identified witness and that the information contained therein is true and correct to the best
of his information, knowledge and belief

COMMONWEALTH OF KENTUCKY
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and State. by Gregory G. Pauley. this the 5 day of July 2013.
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knowledge of the matters set forth in the forgoing responses for which he is the identified
witness and that the information contained therein is true and correct to the best of his
information, knowledge, and belief

Ranie K. Wohnhas

COMMONWEALTH OF KENTUCKY )
) CASE NO. 2012-00578

COUNTY OF FRANKLIN )

Subscribed and sworn to before me, a Notary Public in and before said Counts
and State. by Ranie K. Wohnhas, this the day of July 2013.
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KPSC Case No. 2012-00578

Attorney General’s Post Hearing Data Requests
Dated July 10th Jub i2t1, 2013

item No. 1
Page 1 of 1

Kentucky Power Company

REQUEST

Please identify any bidding process used by Kentucky Power to obtain goods and

services. If Kentucky Power does not use a bidding process for goods and services, state

as such. Please include in your answer the process for utilizing identified vendors for the

provision of goods and services.

RESPONSE

American Electric Power Service Corporation procures goods and services on behalf of

all AEP operating companies, including Kentucky Power Company, using competitive

bids. Operating company personnel are involved in the development of the competitive

hid proposals and the evaluation of the tendered bids. On a limited basis, and only where

AEPSC competitively procured goods and services cannot be obtained in a timely

fashion, or because of the unique nature of the good or service to be obtained, Kentucky

Power will purchase goods and services without competitive bidding. Procurement of

goods and services on a an AEP-system wide basis allows the operating companies to

obtain the best prices through their combined purchasing power.

WiTNESS: Gregory G Pauley



KPSC Case No. 2012-00578

Attorney General’s Post Hearing Data Requests

Dated July 10- July 12, 2013
Item No. 2
Page 1 of2

Kentucky Power Company

REQUEST

Please identify the Company’s anticipated costs associated with paragraph 14 of the

Settlement Agreement. (p. 46 — Wohnhas) (Breathitt asked if we’d need to update our

response to Staff 5-10)

RESPONSE

Paragraph 14 of the Stipulation and Settlement Agreement provides for the recovery of

the costs associated with the retirement of Big Sandy Unit 2 in toto, and the retirement of

the coal-related portions oniy of Big Sandy Unit 1. Under the terms of Paragraph 14 of

the Stipulation and Settlement Agreement these retirement costs are to be recovered over

a 25-year period, and will bear carrying costs equal to the Company’s weighted average

cost of capital (8.08%).

The retirement costs for Big Sandy Unit 2 in toto consist of decommissioning costs for

Big Sandy Unit 2, and the costs associated with the amortization of the undepreciateci

balance of Big Sandy Unit 2. Although a study performed by Sargent and Lundy

estimated that the cost of decommissioning the Big Sandy Plant as a whole (that is the

cost of decommissioning both Big Sandy Unit 1 and Big Sandy Unit 2) would total

$8 5.227 million, the study did not provide the cost of decommissioniig Big Sandy Unit 2

alone. Kentucky Power believes that a reasonable basis for estimating the cost of

decommissioning Big Sandy Unit 2 alone is to allocate the Sargent and Lundy estimate of

the total plant decommissioning cost between Big Sandy Unit 1 and Big Sandy Unit 2

based upon their respective capacities (in MW) as part of the 1,078 MW of capacity

provided by the Big Sandy Plant as a whole. Using this allocation method. Kentucky

Power believes $63.24 million is a reasonable estimate of the cost of decommissioning

Big Sandy Unit 2 alone ($85.227million x 0.742 [800MW/IO78MW] $63.24 million).



KPSC Case No. 2012-00578

Attorney General’s Post Hearing Data Requests

Dated July 10- July 12, 2013
Item No. 2
Page 2 of 2

The Company’s property records are maintained on a total plant basis that does not

permit the specific identification of the undepreciated balance of Big Sandy Unit 2. The

estimated undepreciateci balance of the Big Sandy Plant in tolo as of June 2015 (the

expected retirement date of Big Sandy Unit 2) is $225 .795 million. As was the case with

the decommissioning costs, the Company believes a reasonable means of estimating the

undepreciated balance of Big Sandy Unit 2 is to allocate the total undepreciated balance

of the Big Sandy Plant based upon Big Sandy Unit 2’s proportionate share of the total

Big Sandy Plant’s capacity. Using the same 74.2% allocation factor applied to the total

decommissioning costs, Kentucky Power estimates that the undepreciated balance of Big

Sandy Unit 2 alone is $225.795 million x 0.742 or $167.54 million.

Based upon these allocations, Kentucky Power estimates the costs associated with the

retirement of Big Sandy Unit 2 in toto to be:

Cost of Decommissioning Big Sandy Plant $ 63.24 million

Undepreciated Balance of Big Sandy Unit 2 $ 167.54 million

Total $ 230.78 million

The Company cannot currently estimate the coal-related retirement costs for Big Sandy

Unit 1. The coal-related retirement scope of Big Sandy Unit 1 is being developed as part

of the oil-going final engineering design for the Big Sandy Unit 1 conversion. ft is

nevertheless reasonable to assume that the coal-related retirement costs of Bi Sandy

Unit I would be less than the allocated retirement costs of Big Sandy Unit 1 as a whole.

WITNESS: Ranie K Wohnhas



KENTUCKY POWER COMPANY
2012 DEPRECIATION STUDY

CALCULATION OF TERMINAL SAL VAGE AND REMOVAL ATRETIREMENTDATE
USING SARGENT & LUNDY STUDY DATA AND CONSUMER’S PRICE INDEX

Average Plant Years Until Terminal Net
Terminal Terminal Net Inflation Rate Retirement Plant Terminal Salvage Terminal Removal Salvage at

Plant/Units Terminal Salvage Removal Salvage (1) Year Retirement at Retirement Date at Retirement Date Retirement Date

Big Sandy Plant
S&L Estimate $20,887,112 $49,718,898 ($28,831,786) 2.50% 2015 2 $21,944,522 $52,235,917 ($30,291,395)

Asbestos Cost $0 $7,735,808 ($7,735,808) $0 $7,735,808 ($7,735,808)
Ash Pond Closure $0 $47200000 ($472000001 $0 $47.200.000 ($47200000)

Total Big Sandy Plant $20,887,112 $104,654,706 ($83,767,594) $21,944,522 $107,171,725 ($85,227,203)

Mitchell Plant
S&L Estimate $19,031,883 $40,217,580 ($21,185,697) 2.50% 2040 27 $37,070,302 $78,335,803 ($41,265,501)

Ash Pond & Abestos Cost $0 $9358153 ($9358153) $9358153 ($9,358153)
Total Mitchell Plant $19,031,883 $49,575,733 ($30,543,850) $37,070,302 $87,693,956 ($50,623,654)

TOTALS $39,918,995 $154,230,439 ($714,371,444) $59,014,824 $194,865,681 ($1 35,850,857)

Note (1) Source Livingston Survey dated December 2012 (survey performed by Federal Reserve Bank of Philadelphia)

3,
0

CD

0)
CD
D
CD
5)

D ‘

CDO5g

5) Cn
-.5)

Z

3,
—

CD

CD ZC’ c
0 D 0 Q C)1
-,,—. —.1

5,3 B. m



KPSC Case No. 2012-00578

Attorney General’s Post Hearing Data Requests

Dated July 10th
— July 12th, 2013

Item No. 3
Page 1 of 1

Kentucky Power Company

REQUEST

Please provide a copy of the Company’s latest audited financials.

RESPONSE

A copy of the latest audited SEC financial for Ohio Power Company or the fiscal year

ended December 31, 2012 is provided in AG PH-3 Attachment 1. A copy of the

Company’s latest audited FERC financial for Ohio Power Company is provided in AG

P1-1-3 Attachment 2.

The financial reports provided are for Ohio Power Company because the request was for

the audited financial that included Mitchell Plant. Also, see page 403.1 for Mitchell

Plant specific data included in the fERC form 1 in AG PH-3 Attachment 2.

WITNESS: Gregory G Pauley
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 10-K

(Mark One)

H ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OP 1934

For the fiscal year ended December 31, 2012

U TRANSiTION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from

___________

to__________

I.R.S.
Employer

Commission Registrants; States of Incorporation; Identification
File Number Address and Telephone Number Nos.

1-3525 AMERICAN ELECTRIC POWER COMPANY, tNC. (A New York Corporation) 13-4922640
1-3457 APPALACHIAN POWER COMPANY (A Virginia Corporation) 54-0124790
1-3570 INDIANA MICHIGAN POWER COMPANY (An Indiana Corporation) 35-0410455
1-6543 OHIO POWER COMPANY (An Ohio Corporation) 31-4271000
0-343 PUBLIC SERVICE COMPANY OF OKLAHOMA (An Oklahoma Corporation) 73-0410895
1-3146 SOUTHWESTERN ELECTRIC POWER COMPANY (A Delaware Corporation) 72-0323455

Riverside Plaza, Columbus, Ohio 43215
Telephone (614) 716-1000

Securities registered pursuant to Section 12(b) of the Act:

Name of Each Exchange
Registrant ‘fitle of each class on Which Registered

American Electric Power Company, Inc. Common Stock, $6.50 par value New York Stock Exchange
Appalachian Power Company None
Indiana Michigan Power Company None
Ohio Power Company None
Public Service Company of Oklahoma None
Southwestern Electric Power Company None

Securities registered pursuant to Section 12(g) of the Act: None
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Indicate by check mark if the registrant American Electric Power Company, Inc. is a well-known seasoned issuer, Yes RI No El
as defined in Rule 405 on the Securities Act.

Indicate by check mark if the registrants Appalachian Power Company, Indiana Michigan Power Company, Ohio Yes El No RI
Power Company, Public Service Company of Oklahoma and Southwestern Electric Posver Company, are well-
known seasoned issuers, as defined in Rule 405 on the Securities Act.

Indicate by check mark if the registrants are not required to file reports pursuant to Section 13 or Section 15(d) of Yes El No RI

the Exchange Act.

Indicate by check mark whether the registrants (I) have filed all reports required to be filed by Section 13 or 15(d) Yes RI No El
of the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the
registrants were required to file such reports), and (2) have been subject to such filing requirements for the past 90
days.

Indicate by check mark whether American Electric Power Company, Inc., Appalachian Power Company, Indiana Yes RI No El

Michigan Power Company, Ohio Power Company, Public Service Company of Oklahoma and Southwestern
Electric Power Company have submitted electronically and posted on its corporate Web site, if any, every
Interactive Data file required to be submitted and posted pursuant to Rule 405 of Regulation S-T (232.405 of this
chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit and
post such files).

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K (229.405 of this
chapter) is not contained herein and will not be contained, to the best of registrants’ knowledge, in definitive proxy
or information statements incorporated by reference in Pan III of this Form 10-K or any amendment to this fonn

10-K.

Indicate by check mark whether American Electric Power Cotnpany, Inc. is a large accelerated filer, an accelerated
filer, a non-accelerated filer or a smaller reporting company. See definitions of ‘large accelerated filer’,
‘accelerated filer’ and ‘smaller reporting company’ in Rule l2b-2 of the Exchange Act. (Check One)

Large accelerated tiler Accelerated filer El
Non-accelerated filer El (Do not check if a smaller reporting company) Smaller reporting company El

Indicate by check mark whether Appalachian Power Company, Indiana Michigan Power Company, Ohio Power
Company, Public Service Company of Oklahoma and Southwestern Electric Power Company are large accelerated
filers, accelerated filers, non-accelerated filers or smaller reporting companies. See definitions of ‘large accelerated
filer’. ‘accelerated filer’ and ‘smaller reporting company’ in Rule 12b-2 of the Exchange Act. (Check One)

Large accelerated filer El Accelerated filer El
Non-accelerated filer RI (Do not check if a smaller reporting company) Smaller reporting company El

Indicate by check mark if the registrants are shell companies, as defined in Rule 12b-2 of the Exchange Act. Yes El No RI

Appalachian Power Company, Indiana Michigan Power Company, Ohio Power Company, Public Service Company of Oklahoma and
Southwestern Electric Power Company meet the conditions set forth in General Instruction I(l)(a) and (b) of Form 10-K and are therefore
filing this Form 10-K with the reduced disclosure format specified in General Instruction 1(2) to such form 10-K.
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Aggregate Market Value of Voting and
Non-Voting Common Equity Held by Number of Shares
Non-Affiliates of the Registrants as of of Common Stock

June 30,2012, the Last Trading Date of Outstanding of the
the Registrants’ Most Recently Registrants at

Completed Second Fiscal Quarter December 31, 2012

American Electric Power Company, Inc. $19,378,167,963 485,668,370
($6.50 par value)

Appalachian Power Company None 13,499,500
(no par value)

Indiana Michigan Power Company None 1,400,000
(no par value)

Ohio Power Company None 27,952,473
(no par value)

Public Service Company of Oklahoma None 9,013,000
($15 par value)

Southwestern Electric Power Company None 7,536,640
($18 par value)

Note On Market Value Of Common Equity Hetd By Non-Affiliates

American Electric Power Company, Inc. owns all of the common stock of Appalachian Power Company, Indiana Michigan

Power Company, Ohio Power Company, Public Service Company of Oklahoma and Southwestern Elecnic Power Company

(see Item 12 herein).
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Documents Incorporated By Reference

Part of Form 10-K
into which Document

Description is Incorporated

Portions of Annual Reports of the following companies for Part 11

the fiscal year ended December 31, 2012:
American Electric Power Company, Inc.
Appalachian Power Company
Indiana Michigan Power Company
Ohio Power Company
Public Service Company of Oklahoma
Southwestern Electric Power Company

Portions of Proxy Statement of American Electric Power Company, Inc. for 2013 Part 111

Annual Meeting of Shareholders.

This combined Form 10-K is separately filed by American Electric Power Company, Inc., Appalachian Power Company,

Indiana Michigan Power Company, Ohio Power Company, Public Service Company of Oklahoma and Southwestern

Electric Power Company. Information contained herein relating to any individual registrant is filed by such registrant

on its own behalf. Except for American Electric Power Company, Inc., each registrant makes no representation as to

information relating to the other registrants.

You can access financial and other information at AEP’s website, including AEP’s Principles of Business Conduct

(which also serves as a code of ethics applicable to Item 10 of this Form 10-K), certain committee charters and Principles

of Corporate Governance. The address is www.AEP.com. AEP makes available, free of charge on its website, copies of

its annual report on Form 10-K, quarterly reports on Form 10-Q, current reports on Form 8-K and amendments to

those reports tiled or furnished pursuant to Section 13(a) or 15(d) of the Securities Exchange Act of 1934 as soon as

reasonably practicable after filing such material electronically or otherwise furnishing it to the SEC.
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GLOSSARY Of TERMS

When the following terms and abbreviations appear in the text of this report, they have the meanings

indicated below:

Term Meaning

AEGCo AEP Generating Company, an AEP electric utility subsidiary.

AEP or Parent American Electric Power Company, Inc., an electric utility holding company.

AEP East Companies APCo, I&M, KPCo and OPCo.
AEP River Operations AEP’s inland river transportation subsidiary, AEP River Operations LLC, operating

primarily on the Ohio, Illinois and lower Mississippi rivers.

AEP System American Electric Power System, an integrated electric utility system, owned and

operated by AEP’s electric utility subsidiaries.

AEP West Companies P50, SWEPCo, ICC and TNC.
AEP Utilities AEP Utilities, Inc., a subsidiary of AEP, formerly, Central and South West

Corporation.
AEPSC American Electric Power Service Corporation, an AEP service subsidiary providing

management and professional services to AEP and its subsidiaries.

AEPTCo AEP Transmission Company, LLC, a subsidiary of AEP, an intermediate holding

company for seven wholly-owned transmission companies.

AFDDC Allowance for funds Used During Construction.

APCo Appalachian Power Company, an AEP electric utility subsidiary.

APSC Arkansas Public Service Commission.

Buckeye Buckeye Power, Inc., a nonaffiliated corporation.

CAA Clean Air Act.
CO2 Carbon dioxide and other greenhouse gases.

Cook Plant Donald C. Cook Nuclear Plant, a two-unit, 2,191 MW nuclear plant owned by I&M.

CRES provider Competitive Retail Electric Service providers under Ohio law that target retail

customers by offering alternative generation service.

CSPCo Columbus Southern Power Company, a former AEP electric utility subsidiary that

was merged into OPCo effective December 31, 2011.

CSW Central and South West Corporation, a subsidiary of AEP (Effective January 21,
2003, the legal name of Central and South West Corporation was changed to
AEP Utilities, Inc.).

CSW Operating Agreement Agreement, dated January 1, 1997, as amended, by and among PSO and SWEPCo

governing generating capacity allocation, energy pricing, and revenues and
costs of third party sales. AEPSC acts as the agent.

EPACT The Energy Policy Act of 2005.
ERCOT Electric Reliability Council of Texas regional transmission organization.

ESP Electric Security Plans, a PUCO requirement for electric utilities to adjust their rates

by filing with the PUCO.
ETT Electric Transmission Texas, LLC, an equity interest joint venture between AEP and

MidAmerican Energy Holdings Company Texas Transco, LLC formed to
own and operate electric transmission facilities in ERCOT.

FERC Federal Energy Regulatory Commission.

federal EPA United States Environmental Protection Agency.

Interconnection Agreement An agreement by and among APCo, I&M, KPCo and OPCo, defining the sharing of

costs and benefits associated with their respective generating plants.

WRC Indiana Utility Regulatory Commission.

1&M Indiana Michigan Power Company, an AEP electric utility subsidiary.

KGPCo Kingsport Power Company. an AEP electric utility subsidiary.

KPCo Kentucky Power Company. an AEP electric utility subsidiary.

KPSC Kentucky Public Service Commission.

KWh Kilowatthour.

LP$C Louisiana Public Service Commission.

MISO Midwest Independent Transmission System Operator.
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Term Meaning

MPSC Michigan Public Service Commission.
MW Megawatt.
MWh Megawatthour.
NO Nitrogen oxide.
Nonutility Money Pool Centralized funding mechanism AlP uses to meet the short-term cash requirements

of certain nonutility subsidiaries.
NRC Nuclear Regulatory Commission.
OATI’ Open Access Transmission Tariff, filed with FERC.
0CC Corporation Commission of the State of Oklahoma.
OHTCo AEP Ohio Transmission Company, Inc.
OKTCo AEP Oklahoma Transmission Company, Inc.
OPCo Ohio Power Company, an AEP electric utility subsidiary.
OVEC Ohio Valley Electric Corporation, which is 43.47% owned by AEP.
PJM Pennsylvania — New Jersey — Maryland regional transmission organization.
PM Particulate Matter.
P50 Public Service Company of Oklahoma, an AEP electric utility subsidiary.
PUCO Public Utilities Commission of Ohio.
PUCT Public Utility Commission of Texas.
REP Texas Retail Electric Provider.
Rockport Plant A generating plant, consisting of two 1,310 MW coal-fired generating units near

Rockport, Indiana, owned by AEGCo and I&M.
RTO Regional Transmission Organization, responsible for moving electricity over large

interstate areas.
Sabine Sabine Mining Company, a lignite mining company that is a consolidated variable

interest entity for AEP and SWEPCo.
SEC U.S. Securities and Exchange Commission.
SO2 Sulfur dioxide.
SPP Southwest Power Pool regional transmission organization.
SWEPCo Southwestern Electric Power Company, an AEP electric utility subsidiary.
TA Transmission Agreement, dated April I, 1984, among APCo, I&M, KPCo and OPCo

with AEPSC as agent.
TCA Transmission Coordination Agreement dated January 1, 1997, by and among, PSO,

SWEPCo and AEPSC, in connection with the operation of the transmission
assets of the two public utility subsidiaries.

TCC AEP Texas Central Company, an AEP electric utility subsidiary.
TNC AEP Texas North Company, an APP electric utility subsidiary.
Utility Money Pool Centralized funding mechanism AEP uses to meet the short-term cash requirements

of certain utility subsidiaries.
Virginia SCC Virginia State Corporation Commission.
WPCo Wheeling Power Company, an AEP electric utility subsidiary.
WVPSC Public Service Commission of West Virginia.
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FORWARD-LOOKING INFORMATION

This report made by AEP and its Registrant Subsidiaries contains forward-looking statements within the meaning of

Section 21E of the Securities Exchange Act of 1934. Many forward-looking statements appear in “Item 7 —

Management’s Discussion and Analysis of Financial Condition and Results of Operations,” but there are others

throughout this document which may be identified by words such as “expect,” “anticipate,” “intend,” “plan,”
“believe,” “will,” “should,” “could,” “would,” “project,” “continue” and similar expressions, and include statements

reflecting future results or guidance and statements of outlook. These matters are subject to risks and uncertainties

that could cause actual results to differ materially from those projected. Forward-looking statements in this

document are presented as of the date of this document. Except to the extent required by applicable law, we

undertake no obligation to update or revise any forward-looking statement. Among the factors that could cause

actual results to differ materially from those in the forward-looking statements are;

• The economic climate, growth or contraction within and changes in market demand and demographic

patterns in our service territory.
• Inflationary or deflationary interest rate trends.
• Volatility in the financial markets, particularly developments affecting the availability of capital on

reasonable terms and developments impairing our ability to finance new capital projects arid refinance

existing debt at attractive rates.
• The availability and cost of funds to finance working capital and capital needs, particularly during periods

tvhen the time lag between incurring costs and recovery is long and the costs arc material.
• Electric load, customer growth and the impact of retail competition, particularly in Ohio.

• Weather conditions, including storms and drought conditions, and our ability to recover significant storm
restoration costs through applicable rate mechanisms.

• Available sources and costs of, and transportation for, fuels and the creditworthiness and performance of

fuel suppliers and transporters.
• Availability of necessary generating capacity and the performance of our generating plants.

• Our ability to recover increases in fuel and other energy costs through regulated or competitive electric

rates.
• Our ability to build or acquire generating capacity and transmission lines and facilities (including our

ability to obtain any necessary regulatory approvals and permits) when needed at acceptable prices and

terms and to recover those costs (including the costs of projects that are cancelled) through applicable rate

cases or competitive rates.
New legislation, litigation and government regulation, including oversight of nuclear generation, energy

commodity trading and new or heightened requirements for reduced emissions of sulfur, nitrogen,

mercury, carbon, soot or particulate matter and other substances or additional regulation of fly ash and

similar combustion products that could impact the continued operation and cost recovery of our plants and

related assets.
• Evolving public perception of the risks associated with fuels used before, during and after the generation

of electricity, including nuclear fuel.
• A reduction in the federal statutory tax rate could result in an accelerated return of deferred federal income

taxes to customers.
• Timing and resolution of pending and future rate cases, negotiations and other regulatory decisions,

including rate or other recovery of new investments in generation, distribution and transmission service

and environmental compliance.
• Resolution of litigation.
• Our ability to constrain operation and maintenance costs.
o Our ability to develop and execute a strategy based on a view regarding prices of electricity, coal, natural

gas and other energy-related commodities.
o Prices and demand for power that we generate and sell at wholesale.
o Changes in technology, particularly with respect to new, developing or alternative sources of generation.

o Our ability to recover through rates or market prices any remaining unrecovered investment in generating
units that may be retired before the end of their previously projected useful lives.

o Volatility and changes in markets for electricity, coal, natural gas and other energy-related commodities.

III
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• Changes in utility regulation, including the implementation of ESPs and the transition to market and

expected legal separation for generation in Ohio and the allocation of costs within regional transmission

organizations, including PJM and $PP.

• Our ability to successfully manage negotiations with stakeholders and obtain regulatory approval to

terminate the Interconnection Agreement.

• Changes in the creditworthiness of the counterparties with whom we have contractual arrangements,

including participants in the energy trading market.

• Actions of rating agencies, including changes in the ratings of our debt.

• The impact of volatility in the capital markets on the value of the investments held by our pension, other

postretirement benefit plans, captive insurance entity and nuclear decommissioning trust and the impact

on future funding requirements.
• Accounting pronouncements periodically issued by accounting standard-setting bodies.

• Other risks and unforeseen events. including wars, the effects of terrorism (including increased security

costs), embargoes, cyber security threats and other catastrophic events.

The forward looking statements of AEP and its Registrant Subsidiaries speak only as of the date of this report or

as of the date they are made. AEP and its Registrant Subsidiaries expressly disclaim any obligation to update any

forward-looking information. For a more detailed discussion of these factors, see “Risk Factors” in Part I of this

report.

iv
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PART I

ITEM 1. BUSINESS

GENERAL

Overview and Description of Subsidiaries

AEP was incorporated under the laws of the State of New York in 1906 and reorganized in 1925. It is a public
utility holding company that owns, directly or indirectly, all of the outstanding common stock of its public utility
subsidiaries and varying percentages of other subsidiaries.

The service areas of APP’s public utility subsidiaries cover portions of the states of Arkansas, Indiana, Kentucky,
Louisiana, Michigan, Ohio, Oklahoma, Tennessee, Texas, Virginia and West Virginia. The generating and
transmission facilities of AEP’s public utility subsidiaries are interconnected and their operations are coordinated.
Transmission networks are interconnected with extensive distribution facilities in the territories served. The public
utility subsidiaries of AEP have traditionally provided electric service, consisting of generation, transmission and
distribution, on an integrated basis to their retail customers. Restructuring legislation in Michigan, Ohio and the
ERCOT area of Texas has caused AEP public utility subsidiaries in those states to unbundle previously integrated
regulated rates for their retail customers.

The AEP System is an integrated electric utility system. As a result, the member companies of the APP System
have contractual, financial and other business relationships with the other member companies, such as participation
in the APP System savings and retirement plans and tax returns, sales of electricity and transportation and handling
of fuel. The companies of the APP System also obtain certain accounting, administrative, information systems,
engineering, financial, legal, maintenance and other services at cost from a common provider, AEPSC.

As of December 31, 2012, the subsidiaries of AEP had a total of 18,513 employees. Because it is a holding
company rather than an operating company, AEP has no employees. The public utility subsidiaries of AEP are:

APLo

Organized in Virginia in 1926, APCo is engaged in the generation, transmission md distribution of electric power to
approximately 960,000 retail customers in the southwestern portion of Virginia and southern West Virginia, and in
supplying and marketing electric power at wholesale to other electric utility companies, municipalities and other
market participants. As of December 31, 2012, APCo had 2,128 employees. Among the principal industries served
by APCo are paper, rubber, coal mining, textile mill products and stone, clay and glass products. In addition to its
APP System interconnections, APCo is interconnected with the following nonaffiliated utility companies: Carolina
Power & Light Company, Duke Carolina and Virginia Electric and Power Company. APCo has several points of
interconnection with Tennessee Valley Authority (TVA) and has entered into agreements with TVA under which
APCo and TVA interchange and transfer electric power over portions of their respective systems. APCo is a
member of PJM.

I&M

Organized in Indiana in 1907, I&M is engaged in the generation, transmission and distribution of electric power to
approximately 584,000 retail customers in northern and eastern Indiana and southwestern Michigan, and in
supplying and marketing electric power at wholesale to other electric utility companies, rural electric cooperatives,
municipalities and other market participants. As of December 31, 2012, 1&M had 2,649 employees. Among the
principal industries served are primary metals, transportation equipment, electrical and electronic machinery,
fabricated metal products, rubber and chemicals and allied products, rubber products and transportation equipment.
In addition to its APP System interconnections, I&M is interconnected with the following nonaffiliated utility
companies: Central Illinois Public Service Company, Duke Energy Ohio, Inc., Commonwealth Edison Company,
Consumers Energy Company, Illinois Power Company, Indianapolis Power & Light Company, Louisville Gas and
Electric Company, Northern Indiana Public Service Company, Duke Indiana and Richmond Power & Light
Company. I&M is a member of PJM.
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KPGo

Organized in Kentucky in 1919, KPCo is engaged in the generation, transmission and distribution of electric power
to approximately 173,000 retail customers in an area in eastern Kentucky, and in supplying and marketing electric
power at wholesale to other electric utility companies, municipalities and other market participants. As of
December 31, 2012, KPCo had 392 employees. Among the principal industries served are petroleum refining, coal
mining and chemical production. In addition to its AEP System interconnections, KPCo is interconnected with the
following nonaffiliated utility companies: Kentucky Utilities Company and East Kentucky Power Cooperative Inc.
KPCo is also interconnected with TVA. KPCo is a member of PJM.

KGPCo

Organized in Virginia in 1917, KGPCo provides electric service to approximately 47,000 retail customers in
Kingsport and eight neighboring communities in northeastern Tennessee. KGPCo does not own any generating
facilities and is a member of PJM. It purchases electric power from APCo for distribution to its customers. As of
December 31, 2012, KGPCo had 54 employees.

OPL’o

Organized in Ohio in 1907 and re-incorporated in 1924, OPCo is engaged in the generation, transmission and
distribution of electric power to approximately 1,459,000 retail customers in Ohio. and in supplying and marketing
electric power at wholesale to other electric utility companies, municipalities and other market participants. OPCo
also provides generation capacity to support shopping customer load, and will do so through mid-2015. As of
December 31, 2012, OPCo had 3,131 employees. We have already obtained PUCO authorization for corporate
separation and currently we are seeking regulatory approval from the FERC to transfer OPCos generation assets to a
newly formed wholly owned competitive Ohio generation affiliate as of January 1,2014. Following this transaction,
OPCo will continue to own transmission and distribution assets and to provide transmission and distribution services
to its customers in Ohio. Among the principal industries served by OPCo are primary metals, chemicals and allied
products, health services, electronic machinery, petroleum refining, and rubber and plastic products. In addition to
its AEP System interconnection, OPCo is interconnected with the following nonaffiliated utility companies: Duke
Ohio, The Cleveland Electric Illuminating Company, Dayton Power and Light Company, Duquesne Light
Company, Kentucky Utilities Company, Monongahela Power Company, Ohio Edison Company, The Toledo Edison
Company and West Penn Power Company. OPCo is a member of PJM.

Pso

Organized in Oklahoma in 1913, PSO is engaged in the generation, transmission and distribution of electric power
to approximately 535,000 retail customers in eastern and southwestern Oklahoma, and in supplying and marketing
electric power at wholesale to other electric utility companies, municipalities, rural electric cooperatives and other
market participants. As of December 31, 2012, PSO had 1,127 employees. Among the principal industries served
by PSO are paper manufacturing and timber products, natural gas and oil extraction, transportation, non-metallic
mineral production, oil refining and steel processing. In addition to its AEP System interconnections, PSO is
interconnected with Empire District Electric Company, Oklahoma Gas and Electric Company, Southwestern Public
Service Company and Westar Energy, Inc. PSO is a member of SPP.

SWEPco

Organized in Delaware in 1912, SWEPCo is engaged in the generation, transmission and distribution of electric
power to approximately 524,000 retail customers in northeastern and panhandle of Texas, northwestern Louisiana
and western Arkansas and in supplying and marketing electric power at wholesale to other electric utility companies,
municipalities, rural electric cooperatives and other market participants. As of December 31, 2012, SWEPCo had
1,472 employees. Among the principal industries served by SWEPCo are natural gas and oil production, petroleum
refining, manufacturing of pulp and paper, chemicals, food processing and metal refining. The territory served by
SWEPCo also includes several military installations, colleges and universities. SWEPCo also owns and operates a
lignite coal mining operation. In addition to its AEP System interconnections, SWEPCo is interconnected with
Central Louisiana Electric Company. Empire District Electric Company, Entergy Corp. and Oklahoma Gas &
Electric Company. SWEPCo is a member of SPP.
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TCC

Organized in Texas in 1945, TCC is engaged in the transmission and distribution of electric power to approximately
799,000 retail customers through REPs in southern Texas. ICC sold all of its generation assets. As of December
31, 2012, TCC had 996 employees. Among the principal industries served by TCC are chemical and petroleum
refining, chemicals and allied products, oil and gas extraction, food processing, metal refining, plastics and
machinery equipment. In addition to its AEP System interconnections, TCC is a member of ERCOT.

TNC

Organized in Texas in 1927, TNC is engaged in the transmission and distribution of electric power to approximately
187,000 retail customers through REPs in west and central Texas. TNC’s generating capacity has been transferred
to an affiliate at TNC’s cost pursuant to an agreement effective through 2027. As of December 31, 2012, TNC had
319 employees. Among the principal industries served by TNC are petroleum refining, agriculture and the
manufacturing or processing of cotton seed products, oil products, precision and consumer metal products, meat
products and gypsum products. The territory served by TNC also includes several military installations and
correctional facilities. In addition to its AEP System interconnections, TNC is a member of ERCOT.

WPCo

Organized in West Virginia in 1883 and reincorporated in 1911, WPCo provides electric service to approximately
41,000 retail customers in northern West Virginia. WPCo does not own any generating facilities. WPCo is a
member of PJM. It purchases electric power from OPCo for distribution to its customers. As of December 31,
2012, WPCo had 51 employees. In December 2011, APCo and WPCo filed ati application with the WVPSC
requesting approval to merge WPCo into APCo. In December 2012, APCo and WPCo filed merger applications
with the Virginia SCC and the FERC. A hearing at the Virginia SCC is scheduled for April 2013.

AEGCo

Organized in Ohio in 1982, AEGCo is an electric generating company. AEGCo sells power at wholesale to OPCo,
I&M and KPCo. AEGCo has no employees.

Service company Subsidiaiy

AEP also owns a service company subsidiary, AEPSC. AEPSC provides accounting, administrative, information
systems, engineering, financial, legal, maintenance and other services at cost to the AEP affiliated companies. The
executive officers of AEP and certain of its public utility subsidiaries are employees of AEP$C. As of December
31, 2012, AEPSC had 4,787 employees.

AEPTco

This wholly-owned intermediate holding company holds our seven transmission companies. The transmission
companies are geographically aligned with our existing operating companies and develop and own new transmission
assets that are physically connected to AEP’s system. Individual transmission companies have obtained the
approvals necessary to operate in Indiana, Michigan, Ohio, Oklahoma and West Virginia, subject to any applicable
siting requirements, and are authorized to submit projects for commission approval in Virginia. Applications for
transmission companies are pending with the applicable commissions in Arkansas, Kentucky and Louisiana.
Neither AEVFCo nor the transmission companies have any employees. Instead, AEPSC and certain of our utility
subsidiaries provide the services required by these entities.

3
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The principal classes of service from which the public utility subsidiaries of AEP derive revenues and the amount of
such revenues during the year ended December 31, 2012 are as follows:

Description

Utility Operations
Retail Sales

Residential Sales
Commercial Sales
industrial Sales
PJM Net Charges
Provision for Rate Refund
Other Retail Sales

Total Retail
Wholesale

Off-System Sales
Transmission

Total Wholesale
Other Electric Revenues
Other Operating Revenues
Sales to Affiliates

Total Utility Operating Revenues
Other

Total Revenues

409,527

_______________

14,059

423,586
28,438

9,970
- 318,199

13,677,000 3,276,931
1,268,000

(a) Includes revenues of other subsidiaries not shown. Intercompany transactions have been eliminated for the year
ended December 31, 2012.

FINANCING

General

Companies within the AEP System generally use short-term debt to finance working capital needs. Short-term debt
may also be used to finance acquisitions, construction and redemption or repurchase of outstanding securities until
such needs can be financed with long-term debt. In recent history, short-term funding needs have been provided for
by cash on hand, borrowing under AEP’s revolving credit agreements and AEP’s commercial paper program. Funds
are made available to subsidiaries under the AEP corporate borrowing program. Certain public utility subsidiaries
of AEP also sell accounts receivable to provide liquidity. See Management’s Discussion and Analysis of Financial
Condition and Results of Operations, included in the 2012 Annual Reports, under the heading entitled Financial
Condition for additional information concerning short-term funding and our access to bank lines of credit,
commercial paper and capital markets.

AEP’s revolving credit agreements (which backstop the commercial paper program) include covenants and events of
default typical for this type of facility, including a maximum debt/capital test and, for AEP and its significant
subsidiaries, a $50 million cross-acceleration provision. As of December 31, 2012, AEP was in compliance with its
debt covenants. With the exception of a voluntary bankruptcy or insolvency, any event of default has either or both
a cure period or notice requirement before termination of the agreements. A voluntary bankruptcy or insolvency of
AEP or one of its significant subsidiaries would be considered an immediate termination event. See Management’s
Discussion and Analysis of Financial Condition and Results of Operations, included in the 2012 Annual Reports,
under the heading entitled Financial Condition for additional information with respect to AEP’s credit agreements.

AEP’s subsidiaries have also utilized, and expect to continue to utilize, additional financing arrangements, such as
sectwitization financings and leasing arrangements, including the leasing of coal transportation equipment and
facilities.

AEP System (a) APCo I&M OPCo PSO SWEPCo
(in thousands)

5 5,114,000 $ 1,159,576 $ 505,142 5 1,636,808 $ 512,372 5 512,578
3,216,000 576,153 377,302 945,233 331,125 404,204
2,772,000 701,603 430,042 742,235 209,446 298,604

(43,000) (13,049) (9,003) (18,831) - -

(5,000) - - (2,577) - (1,207)
205,000 72,455 6,508 18,113 70,894 8,074

11,259,000 2,496,738 1,309,991 3,320,981 1,123,837 1,222,253

1,909,000
301,000

2,210,000
158,000
50.000

481,000 661,513 37,484
2,092 10,114 30,669

483,092 671,627 68,153
16,986 29,508 14,593
4.582 19.385 3.752

385,460 886,695 22,603

2,200,111 4,928,196 1,232,938

247,118
48,404

295,522
20,758

1.860
37,441

1,577,834

$ 14,945,000 $ 3,276,931 $ 2,200,111 $ 4,928,196 $ 1,232,938 $ 1,577,834
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ENVIRONMENTAL AND OTHER MATTERS

General

AEP’s subsidiaries are currently subject to regulation by federal, state and local authorities with regard to air and
water-quality control and other environmental matters, and are subject to zoning and other regulation by local
authorities. The environmental issues that we believe are potentially material to the AEP system are outlined below.

Clean Air Act Requirements

The CAA establishes a comprehensive program to protect and improve the nation’s air quality and control mobile
and stationary sources of air emissions. The major CAA programs affecting our power plants are described below.
The states implement and administer many of these programs and could impose additional or more stringent
requirements.

The Acid Rain Program

The 1990 Amendments to the CAA include a cap-and-trade emission reduction program for $02 emissions from
power plants. By 2000, the program established a nationwide cap on power plant $02 emissions of 8.9 million tons
per year, and required further reductions in 2010. The 1990 Amendments also contain requirements for power
plants to reduce N0 emissions through the use of available combustion controls.

The success of the 502 cap-and-trade program encouraged the Federal EPA and the states to use it as a model for
other emission reduction programs. We continue to meet our obligations under the Acid Rain Program through the
installation of controls, use of alternate fuels and participation in the emissions allowance markets. Subsequent
programs developed by the Federal EPA have imposed more stringent $02 and NO. emission reduction
requirements than the Acid Rain Program on many of our facilities. We have installed additional controls and taken
other actions to achieve compliance with these programs.

National Ambient Air Quality Standards

The CAA requires the Federal EPA to review the available scientific data for criteria pollutants periodically and
establish a concentration level in the ambient air for those substances that is adequate to protect the public health and
welfare with an extra safety margin. The Federal EPA also can list additional pollutants and develop concentration
levels for them. These concentration levels are known as national ambient air quality standards (NAAQS).

Each state identifies the areas within its boundaries that meet the NAAQS (attainment areas) and those that do not
(nonattainment areas). Each state must develop a state implementation plan (SW) to bring nonattainment areas into
compliance with the NAAQS and maintain good air quality in attainment areas. All SIPs are submitted to the
Federal EPA for approval. If a state fails to develop adequate plans, the Federal EPA develops and implements a
plan. As the Federal EPA reviews the NAAQS and establishes new concentration levels, the attainment status of
areas can change and states may be required to develop new SIPs. In 2008, the Federal EPA issued revised NAAQS
for both ozone and fine particulate matter (PM 25). The PM 2.5 standard was remanded by the D.C. Circuit Court of
Appeals, and a new rule was signed by the administrator in December 2012 that lowers the annual standard. A new
ozone standard is also under development and is expected to be proposed in 2013. The Federal EPA also adopted a
new short-term standard for SO2 in 2010, a lower standard for NO. in 2010, and a lower standard for lead in 2008.
The existing standard for carbon monoxide was retained in 2011. The states will develop new SIPs for these
standards, which could result in additional emission reductions being required from our facilities.

In 2005. the Federal EPA issued the Clean Air Interstate Rule (CAIR), which requires additional reductions in 502
and NO. emissions from power plants and assists states developing new SIPs to meet the NAAQS. For additional
information regarding CAIR, see Management’s Discussion and Analysis of Financial Condition and Results of
Operations under the headings entitled Environmental Issues — Clean Air Act Requirements. In August 2011, the
Federal EPA issued a final rule to replace CAW (the Cross State Air Pollution Rule (CSAPR)) that would impose
new and more stringent requirements to control SO2 and NO. emissions from fossil fuel-fired electric generating
units in 27 states and the District of Columbia. Petitions for review were filed with the U.S. Court of Appeals for
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the District of Columbia Circuit, and CSAPR was vacated. CAW remains in effect until the Federal EPA develops a
replacement rule, for additional information regarding CSAPR, see Management’s Discussion and Analysis of
Financial Condition and Results of Operations under the headings entitled Environmental Issues — Clean Air Act
Requirements.

Hazardotis Air Pollutants

As a result of the 1990 Amendments to the CAA, the Federal EPA investigated hazardous air pollutant (I-lAP)
emissions from the electric utility sector and submitted a report to Congress, identifying mercury emissions from
coal-fired power plants as warranting further study. In 2011, the Federal EPA issued a final nile setting Maximum
Achievable Control Technology (MACT) standards for new and existing coal and oil-fired utility units and New
Source Performance Standards (NSPS) for emissions from new and modified power plants. For additional
information regarding the Utility MACT, see Management’s Discussion and Analysis of Financial Condition and
Results of Operations under the headings entitled Environmental Issues — Clean Air Act Requirements.

Regional Haze

The CAA establishes visibility goals for certain federally designated areas, including national parks, and requires
states to submit SIPs that will demonstrate reasonable progress toward preventing impairment of visibility in these
areas (Regional Haze program). In 2005, the Federal EPA issued its Clean Air Visibility Rule (CAVR), detailing
how the CAA’s best available retrofit technology requirements will be applied to facilities built between 1962 and
1977 that emit more than 250 tons per year of certain pollutants in specific industrial categories, including power
plants.

PSO is in the process of implementing a settlement with the Federal EPA in order to comply with the Regional Haze
program requirements in that state. For additional information regarding CAVR and the Regional Haze program
requirements, see Management’s Discussion and Analysis of Financial Condition and Results of Operations under
the headings entitled Environmental Issues — Clean Air Act Requirements.

CO2 Regtttation

In the absence of comprehensive climate change legislation, the Federal EPA has taken action to regulate CO2

emissions under the existing requirements of the CAA. Such actions are being legally challenged by numerous
parties. For additional information regarding the Federal EPA action taken to regulate CO, emissions, see
Management’s Discussion and Analysis of financial Condition and Results of Operations under the headings
entitled Environmental Issues — Clean Air Act Requirements.

Otir fossil fuel-fired generating units are large sources of CO2 emissions. If substantial CO2 emission reductions are
required, there will be significant increases in capital expenditures and operating costs which would hasten the
ultimate retirement of older, less-efficient, coal-fired units. To the extent we install additional controls on our
generating plants to limit CO2 emissions and receive regulatory approvals to increase our rates, return on capital
investment would have a positive effect on future earnings. Prudently incurred capital investments made by our
subsidiaries in rate-regulated jurisdictions to comply with legal requirements and benefit customers are generally
included in rate base for recovery and earn a return on investment. We would expect these principles to apply to
investments made to address new environmental requirements. However, requests for rate increases reflecting these
costs can affect us adversely because our regulators could limit the amount or timing of increased costs that we
would recover through higher rates. To the extent otir costs are relatively higher than our competitors’ costs, it
could reduce our off-system sales or cause us to lose customers in jurisdictions that permit customers to choose their
supplier of generation service.

Several states have adopted programs that directly regulate CO2 emissions from power plants, but none of these
programs are currently in effect in states where we have generating facilities. Some of our states have established
mandatory or voluntary programs to increase the use of energy efficiency, alternative energy, or renewable energy
sources (Arkansas, Indiana, Louisiana. Michigan. Ohio, Oklahoma, Texas. Virginia, and West Virginia). We are
taking steps to comply with these requirements primarily through entering into power supply agreements giving us

access to power generated by wind turbines.
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Clean Water Act Requirements

Our operations are also subject to the Federal Clean Water Act, which prohibits the discharge of pollutants into
waters of the United States except pursuant to appropriate permits, and regulates systems that withdraw surface
water for use in our power plants. In April 2011, the Federal EPA issued a proposed nile setting forth standards for
existing power plants that will reduce mortality of aquatic organisms pinned against a plant’s cooling water intake
screen (impingement) or entrained in the cooling water. The proposed standards affect all plants withdrawing more
than two million gallons of cooling water per day and establish specific intake design and intake velocity standards
meant to allow fish to avoid or escape impingement. Compliance with this standard is required within eight years of

the effective date of the final rule. The proposed standard for entrainment for existing facilities requires a site-
specific evaluation of the available measures for reducing entrainment. We submitted comments on the proposal in
July and August 2011. We expect the Federal EPA to issue revised rules in 2013.

The Federal EPA is also engaged in rulemaking to update the technology-based standards that govern discharges
from new and existing power plants under the Clean Water Act’s National Pollutant Discharge Elimination System
program. These standards were last updated over 20 years ago, and the Federal EPA has issued two rounds of
information collection requests to inform its rulemaking. In October 2009, the Federal EPA issued a final report for
the power plant sector and determined that revisions to its existing standards are necessary. We expect the Federal
EPA to propose revised standards in 2013. Until new standards are proposed, we cannot predict the outcome or
impact of these rules on our operations.

Coat Asit Regulation

Our operations produce a number of different coal combustion products, including fly ash, bottom ash, gypsum and
other materials. The Federal EPA completed an extensive study of the characteristics of coal ash in 2000 and
concluded that combustion wastes do not warrant regulation as hazardous waste. In December 2008, the breach of a
dike at the Tennessee Valley Authority’s Kingston Station resulted in a spill of several million cubic yards of ash
into a nearby river and onto private properties, prompting federal and state reviews of ash storage and disposal
practices at many coal-fired electric generating facilities, including ours. AEP operates 37 ash ponds and we
manage these ponds in a manner that complies with state and local requirements, including dam safety rules
designed to assure the structural integrity of these facilities. We also operate a number of dry disposal facilities in

accordance with state standards, including ground water monitoring and other applicable standards. In June 2010,
the Federal EPA published a proposed rule to regulate the disposal and beneficial re-use of coal combustion
residuals, including fly ash and bottom ash generated at coal-fired electric generating units. For additional
information regarding the Federal EPA action taken to regulate the disposal and beneficial re-use of coal combustion
residuals and the potential impact on our operations, see Management’s Discussion and Analysis of Financial
Condition and Results of Operations under the headings entitled Environmental Issues — Coal Combustion Residual
Rule.

Climate change — Position and Strategy

We continue to support a federal legislative approach to energy policy as the most effective means of reducing
emissions of CO2 and other greenhouse gases (generally referred to as CO2) that recognizes that a reliable and
affordable electricity supply is vital to economic recovery and growth. We do not believe regulating CO2 emissions
under the Clean Air Act is the appropriate solution. During the past decade, we have taken voluntary actions to
reduce and offset our CO2 emissions. Unfortunately, two of the voluntary programs that helped businesses such as
AEP to set quantitative commitments no longer exist. The Federal EPA’s Climate Leaders Program and the
Chicago Climate Exchange both ended their reduction obligations at the end of 2010. However, through these
programs and others, we voluntarily reduced our CO, emissions by approximately 96 million metric tons during the
2003 to 2010 period. We expect our emissions to continue to decline over time as we diversify our generating
sources and operate fewer coal units. The projected decline in coal-fired generation is due to a number of factors
including the ongoing cost of operating older units, the relative cost of coal and natural gas as fuel sources,
increasing environmental regulations requiring significant capital investments and changing commodity market
fundamentals. Our strategy for this transformation is to protect the reliability of the electric system and reduce our
emissions by pursuing multiple options. These include diversifying our fuel portfolio and generating more
electricity from naturJ gas, increasing energy efficiency and investing in renewable resources, where there is

regulatory support. Meanwhile the Federal EPA began regulating CO2 emissions from large stationary sources such

as power plants in 20l2 under the NSR prevention of significant deterioration and Title V operating permit
programs.
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In March 2012 the Federal EPA proposed a Carbon Pollution Standard for New Power Plants. This regulation, based
on EPA authority under section 111(b) of the Clean Air Act, would establish New Source Performance Standards
for CO2 for new fossil-fueled-fired electric generating units. The proposed regulation could limit the ability to
construct new coal-fired facilities in the future due to strict emission limits if finalized. AEP does not currently have
plans to permit or construct any new coal-fired facilities and the proposed rule does not directly impact existing
facilities.

For additional information on legislative and regulatory responses to greenhouse gases, including limitations on CO2
emissions, see Management’s Discussion and Analysis of Financial Condition and Results of Operations under the
headings entitled Environmental Issues — Climate Change. Specific steps taken to reduce CO2 emissions include the
following:

Renewable Sources ofEnergy

Some of our states have established mandatory or voluntary programs to increase the use of energy efficiency,
alternative energy, or renewable energy sources (Arkansas, Indiana, Louisiana, Michigan, Ohio, Oklahoma, Texas,
Virginia, and West Virginia). At the end of 2012 and in support of our goals or requirements, the company had
long-term contracts for 1,984 MW of wind and 10 MW of solar power for a combined total of 1,994 MW to serve its
regulated operating company customers. We actively manage our compliance position and are on pace to meet the
relevant requirements or benchmarks in each applicable jurisdiction.

End User Energy Efficiency

In 2008, AEP established a goal to reduce demand by 1,000 megawatts (MW) and energy consumption by 2,250,000
megawatt-hours (MWh) by the end of 2012. Since that time, AEP Operating Companies have implemented a wide
variety of new consumer programs across most of the states we serve. Over 100 energy efficiency and demand
response programs and tariffs are now in place.

Preliminary estimates indicate that we have achieved our goal. From 2008 through 2012, AEP achieved 3,016,400
MWh of energy reduction and 1,011 MW of demand reduction, or 134% and 101% of goal, respectively. For the
same period, AEP Operating Companies have invested over $368 million in energy efficiency and demand response
initiatives. final results are subject to independent third party evaluation and verification of savings, as required in
some jurisdictions.

Energy efficiency and demand reduction programs have received regulatory support in most of the states we serve,
and appropriate cost recovery will be essential for us to continue and expand these consumer offerings. Appropriate
recovery of program costs, lost revenues, and an opportunity to earn a reasonable return ensures that energy
efficiency programs are considered equally with supply side investments. Going forward, we will work closely with
regulators to ensure that plans are in place to meet specific regulatory and legislative energy efficiency and/or
demand reduction targets present in the respective jurisdictions.
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gridSMARl

AEP’s gridSMARI® initiative is designed to demonstrate the potential benefits of the smart grid by integrating
advanced grid technologies into existing electric networks. AEP is deploying smart grid technologies in several
jurisdictions with regulatory support.

• AEP Ohio is deploying a comprehensive suite of smart grid technologies in an innovative demonstration
project with 110,000 customers. The $150 million project is being funded through a $75 million federal
grant, PUCO cost recovery support and vendor in-kind contributions.

• AEP Texas is deploying a one million meter smart grid network, along with $1 million in energy use
display devices for low income customers. The $308 million project is targeted for completion by the end
of 2013. We are recovering the costs through an 11-year surcharge.

• I&M has deployed a smart grid network to 10,000 customers. The $7 million project was funded pursuant
to a settlement agreement approved by the IURC.

• PSO has deployed smart meters to approximately 31,000 customers, 14,000 of which will be served on
circuits equipped with advanced grid management technologies. The project is being financed through a
$8.75 million American Reinvestment and Recovery Act low-interest loan from the Oklahoma
Department of Commerce with $2 million annual revenues for cost recovery approved by the Oklahoma
Corporation Commission.

Current and Projected CO2 Emission

Our total CO2 emissions in 2011 (not including our ownership in the Kyger Creek and Clifty Creek plants) were
approximately 136 million metric tons. Our 2012 emissions decreased to approximately 122 million metric tons.
We expect overall increases in CO2 emissions during the next few years to be small, if any, as our sales and
generation rebound somewhat from recession lows in 2009. However, over much of the remainder of the decade we
expect emissions to decline as modest sales growth is offset by retirements of older, less efficient coal-fired units
and increased utilization of natural gas.

Corporate Governance

In response to environmental issues and in connection with its assessment of our strategic plan, our Board of
Directors continually reviews the risks posed by our actions. The Board of Directors is informed of any new
material environmental issues, including changes to regulations and proposed legislation. The Board’s Committee
on Directors and Corporate Governance oversees the company’s annual Corporate Accountability Report, which
includes information on environmental issues.

Other Environmental Issues and Matters

We are engaged in litigation regarding regulated air emissions and/or whether emissions from coal-fired generating
plants cause or contribute to global warming. See Management’s Discussion and Analysis of financial Condition
and Results of Operations under the heading entitled Litigation — Environmental Issues and Note 5 to the
consolidated financial statements entitled Commitments, Guarantees and Contingencies, included in the 2012
Annual Reports, for further information.

The Comprehensive Environmental Response, Compensation and Liability Act of 1980 imposes costs for
environmental remediation upon owners and previous owners of sites, as well as transporters and generators of
hazardous material disposed of at such sites. See Note 5 to the consolidated financial statements entitled
Commitments, Guarantees and Contingencies, included in the 2012 Annual Reports, under the heading entitled The
Comprehensive Environmental Response Compensation and Liability Act (Supeffund) and State Remediation for
further information.
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Environmental Investments

Investments related to improving AEP System plants’ environmental performance and compliance with air and
water quality standards during 2010, 2011 and 2012 and the current estimates for 2013, 2014 and 2015 are shown
below, in each case excluding equity AFUDC and capitalized interest. Estimated construction expenditures are
subject to periodic review and modification and may vary based on the ongoing effects of regulatory constraints,
environmental regulations, business opportunities, market volatility, economic trends and the ability to access
capital. AEP expects to make substantial investments in future years in addition to the amounts set forth below in
connection with the modification and addition of facilities at generating plants for environmental quality controls.
Such future investments are needed in order to comply with air and water quality standards that have been adopted
and have deadlines for compliance after 2012 or have been proposed and may be adopted. future investments could
be significantly greater if emissions reduction requirements are accelerated or otherwise become more onerous or if
CO2 becomes regulated at existing facilities. While we expect to recover our expenditures for pollution control
technologies, replacement generation and associated operating costs from customers through regulated rates (in
regulated jurisdictions) or market prices, without such recovery, those costs could impact future net income and cash
flows and impact financial condition. The cost of complying with applicable environmental laws, regulations and
rules is expected to be material to the AEP System. See Management’s Discussion and Analysis of financial
Condition and Results of Operations under the heading entitled Environmental Issues and Note 5 to the consolidated
financial statements, entitled Commitments, Guarantees and Contingencies, included in the 2012 Annual Reports,
for more information regarding environmental expenditures in general.

Historical and Projected Environmental Investments

2010 2011 2012 2013 2014 2015
Actual Actual Actual Estimate Estimate Estimate

(in thousands)
Total AEP System (a) $ 303,800 $ 186,800 $ 235,400 $ 544,000 $ 760,000 $ 850,000
APCo 202,700 68,900 50,800 59,000 48,000 84,000
I&M 8,100 5,900 30,400 42,000 84,000 88,000
OPCo 97,400 63,000 66,200 191,000 185,000 159,000
PSO 1,200 6,500 26,100 64,000 82,000 98,000
SWEPCo (b) (10,500) 11,000 23,800 143,000 241,000 325,000

(a) Includes expenditures of the subsidiaries shown and other subsidiaries not shown. The figures reflect constrtlction

expenditures, not investments in subsidiary companies.
(b) SWEPCo 2010 actual environmental cost includes reclassifications of project costs for suspended capital projects.

The preceding discussion of environmental investments and plans for future years reflects the ownership of plants
as of December 31, 2012. The AEP East Companies have filed with the FERC to terminate the Interconnection
Agreement and for OPCo to transfer facilities to APCo, KPCo and AEPGenCo. Management expects the transfers
will be effective December 31, 2013.

Electric mid Magnetic fields (EMF)

EMf are found everywhere there is electricity. Electric fields are created by the presence of electric charges.
Magnetic fields are produced by the flow of those charges. This means that EMf are created by electricity flowing
in transmission and distribution lines, electrical equipment, household wiring and appliances. A number of studies
in the past have examined the possibility of adverse health effects from EMF. While some of the epidemiological
studies have indicated some association between exposure to EMf and health effects, none has produced any
conclusive evidence that EMF does or does not cause adverse health effects.

Management cannot predict the ultimate impact of the question of EMf exposure and adverse health effects. If
further research shows that EMf exposure contributes to increased risk of cancer or other health problems, or if the
courts conclude that EMf expostire harms individuals and that utilities are liable for damages, or if states limit the
strength of magnetic fields to such a level that the current electricity delivery system must be significantly changed,
then the results of operations and financial condition of AEP and its operating subsidiaries could be materially
affected unless these costs can be recovered from customers.
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UTILITY OPERATIONS

GENERAL

Utility operations constitute most of AEP’s business operations. Utility operations include (a) the generation,
transmission and distribution of electric power to retail customers and (b) the supplying and marketing of electric
power at wholesale (through the electric generation function) to other electric utility companies, municipalities and
other market participants. AEPSC, as agent for AEP’s public utility subsidiaries, performs marketing, generation
dispatch, fuel procurement and power-related risk management and trading activities.

ELECTRIC GENERATION

facilities

As of December 31, 2012, AEP’s public utility subsidiaries owned or leased approximately 37,300 MW of domestic
generation. See Item 2— Properties for more information regarding AEP’s generation capacity.

Intercoitnection Agreement

APCo, I&M, KPCo, OPCo and AEPSC are parties to the Interconnection Agreement, which was originally
approved by the FERC in 1951 and subsequently amended in 1951, 1962, 1975, 1979 (twice) and 1980. This
agreement defines how the member companies share the costs and benefits associated with their generating plants.
This sharing is based upon each company’s “member load ratio.” The member load ratio is calculated monthly by
dividing each company’s highest monthly peak demand for the last twelve months by the aggregate of the highest
monthly peak demand for the last twelve months for all member companies. The member load ratio multiplied by
the aggregate generation capacity of all the member companies determines each member company’s capacity
obligation. The difference between each member company’s obligation and its own generation capacity determines
the capacity surplus or deficit of each member company. The agreement requires the deficit companies to make
monthly capacity equalization payments to the surplus companies based on the surplus companies’ average fixed
cost of generation. Member companies that deliver energy to other member companies to meet their internal load
requirements are reimbursed at average variable costs. In addition, all member companies share off-system sales
margins based upon each member company’s member load ratio. Consequently, the agreement provides a strong
risk sharing and mitigation arrangement among the member companies. As of December 31, 2012, the member-
load-ratios were as follows:

Peak Member-
Demand Load Ratio
(MWs) (%)

APCo 6,881 30
I&M 4,726 21
KPCo 1,378 6
OPCo 9,670 43

APCo, I&M, KPCo and OPCo are parties to the AEP System Interim Allowance Agreement (Allowance
Agreement), which has been approved by the FERC and provides, among other things, for the transfer of 502
emission allowances associated with transactions under the Interconnection Agreement. The following table shows
the net (credits) or charges allocated among the parties under the Interconnection Agreement during the years ended
December 31, 2012, 2011 and 2010:

Years Ended December 31,
2012 2011 2010

(in thousands)
APCo $ 494,400 $ 632,100 $ 757,900
I&M (118,400) (183,700) (236,900)
KPCo 93,200 48,400 49,400
OPCo (469,200) (496,800) (570,400)
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Termination of the Interconnection Agreement

In October 2012. AEP submitted several applications with the FERC requesting termination of the Interconnection
Agreement, termination of the Allowance Agreement, approval of a new Power Coordination Agreement among
APCo, I&M and KPCo and the transfer of OPCo’s generating assets to either a new wholly owned unregulated
generation company or to APCo and KPCo to fully separate OPCo’s generating assets from its distribution and
transmission operations. See Note 3 to the consolidated financial statements, entitled Rate Matters, included in the
2012 Annual Reports, for additional information regarding the termination of the Interconnection Agreement and
transfer of OPCo’s generation assets.

C’S W Operating Agreement

P50, SWEPCo and AEPSC are parties to the CSW Operating Agreement, which has been approved by the FERC.
The CSW Operating Agreement requires these public utility subsidiaries to maintain adequate annual planning
reserve margins and requires the subsidiaries that have capacity in excess of the required margins to make such
capacity available for sale to other public utility subsidiary parties us capacity commitments. Parties are
compensated for energy delivered to the recipients based upon the deliverer’s incremental cost plus a portion of the
recipient’s savings realized by the purchaser that avoids more costly alternatives. Revenues and costs arising from
third party sales in their region are generally shared based on the amount of energy each west zone public utility
subsidiary contributes that is sold to third parties.

The following table shows the net (credits) or charges allocated among the parties under the CSW Operating
Agreement during the years ended December 31, 2012, 2011 and 2010:

Years Ended December 31,
2012 2011 2010

(in thousands)
P50 $ 42,555 $ 33,091 $ 20,222
SWEPCo (42,555) (33,091) (20,222)

Power generated by or allocated or provided under the Interconnection Agreement or C$W Operating Agreement to
any public utility subsidiary is primarily sold to customers by such public utility subsidiary at rates approved by the
public utility commission in the jurisdiction of sale (except in Ohio, where generation rates are currently priced
using a hybrid approach that incorporates components of cost and market). See Regulation — Rates under Item 1,
Utility Operations.

Under both the Interconnection Agreement and CSW Operating Agreement, power that is not needed to serve the
native load of our public utility subsidiaries is sold in the wholesale market by AEPSC on behalf of those
subsidiaries. See Risk Management and Trading, below, for a discussion of the trading and marketing of such
power.

AEP’s System Integration Agreement provides for the integration and coordination of AEP’s East Companies, P50
and SWEPCo. This includes joint dispatch of generation within the AEP System and the distribution, between the
two zones, of costs and benefits associated with the transfers of power between the two zones (including sales to
third parties and risk management and trading activities). It is designed to function as an umbrella agreement in
addition to the Interconnection Agreement and the CSW Operating Agreement, each of which controls the
distribution of costs and benefits for activities within each zone.

Risk Management and Trading

As agent for AEP’s public utility subsidiaries, AEPSC sells excess power into the market and engages in power,
natural gas, coal and emissions allowances risk management and traditig activities focused in regions in which AEP
traditionally operates and in adjacent regions. These activities primarily involve the purchase and sale of electricity
(and to a lesser extent, natural gas, coal and emissions allowances) under forward contracts at fixed and variable
prices. These contracts include physical transactions, exchange-traded futures. and to a lesser extent. over-the
counter swaps and options. The majority of forward contracts are typically settled by entering into offsetting
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contracts. These transactions are executed with numerous counterparties or on exchanges. Counterparties and

exchanges may require cash or cash related instruments to be deposited on these transactions as margin against open

positions. As of December 31, 2012, counterparties posted approximately $8 million in cash, cash equivalents or

letters of credit with AEPSC for the benefit of AlP’s public utility subsidiaries (while, as of that date, AlP’s public

utility subsidiaries posted approximately $89 million with counterparties and exchanges). Since open trading

contracts are valued based on market prices of various commodities, exposures change daily. See Management’s

Discussion and Analysis of Financial Condition and Results of Operations, included in the 2012 Annual Reports,

under the heading entitled Quantitative and Qualitative Disclosures About Market Risk for additional information.

Fuel Supply

The following table shows the sources of fuel used by the AlP System:

2012 2011 2010
Coal and Lignite 71% 78% 82%
Natural Gas 17% 11% 8%
Nuclear 11% 10% 9%
Hydroelectric and other <1% <1% <1%

A price increase/decrease in one or more fuel sources relative to other fuels may result in the decreasedlincreased

use of other fuels. AEP’s overall 2012 fossil fuel costs are down approximately 2% on a dollar per MMBtu basis

from 2011 due primarily to the favorable impact of low natural gas prices.

Coal a,td Lignite

AEP’s public utility subsidiaries procure coal and lignite under a combination of purchasing arrangements including

long-term contracts, affiliate operations and spot agreements with various producers and coal trading firms. Coal

consumption in 2012 was down significantly from the same period in 2011 for the reasons discussed below. The

AlP System average target level for coal inventory ranges from 35 to 40 days as of December 31, 2012, the

AlP System average for coal inventories was 44 days.

Management believes that AlP’s public utility subsidiaries will be able to secure and transport coal and lignite of

adequate quality and in adequate quantities to operate their coal and lignite-fired units. Through subsidiaries, AEP

owns, leases or controls more than 7.600 railcars. approximately 600 barges, 15 towboats, and a coal handling

terminal with approximately 18 million tons of annual capacity to move and store coal for use in our generating

facilities. See AlP River Operations for a discussion of AEP’s for-profit coal and other dry-bulk commodity

transportation operations that are not part of AlP’s Utility Operations segment.

Spot market prices for certain coals utilized by AlP decreased significantly in the first half of 2012, but made a

modest recovery by the end of the year. The general decrease in spot coal prices during the year can be attributed to

the persistently weak demand for domestic coal driven, in large part, by low natural gas prices and the displacement

of coal generation with natural gas resources. Most of the coal purchased by AEP is procured through term

contracts. As those contracts expire, they can be replaced at the new market price with an impact in subsequent

periods. The average cost per ton for coal delivered in 2012 increased from the prior year.

The following table shows the amount of coal and lignite delivered to the AlP System plants during the past three

years and the average delivered price of coal purchased by AEP System companies:

2012 2011 2010
Total coat delivered to AEP System plants (thousands of tons) 60,054 62,956 64,614

Average cost per ton of coal delivered $ 49.22 $ 46.76 $ 44.82

The coal supplies at AlP System plants vary from time to time depending on various factors, including, but not

limited to, demand for electric power, unit outages, transportation infrastructure limitations, space limitations, plant

coal consumption rates, availability of acceptable coals, labor issues and weather conditions, which may interrupt

production or deliveries. As of December 31, 2012, the AEP Systems coal inventory was approximately 14 days of

full load burn.
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Natural Gas

Through its public utility subsidiaries, AEP consumed nearly 220 billion cubic feet of natural gas during 2012 for
generating power. This represents an increase of 32% from 2011 and continues a trend that began in 2010. Since

2009, AEP’s natural gas consumption has increased approximately 130%. The increased natural gas consumption is

attributable to the addition of the Stall and Dresden natural gas combined cycle units in June 2010 and January 2012,
respectively, along with increased operation of the Lawrenceburg and Watefford combined cycle units. The

efficient heat rates of these units (low 7,000 British thennal units/KWh range) coupled with sustained lower natural

gas prices have supported the increased operation of AEP’s combined cycle natural gas units. A mild 2011-12
winter and the continuation of high levels of production from shale gas developments led to higher U.S. natural gas

inventories and continued to place downward pressure on natural gas prices as a result of more abundant supplies,
making power generated from these units more economic. Several of AEP’s natural gas-fired power plants are

connected to at least two pipelines, which allows greater access to competitive supplies and improves delivery

reliability. A portfolio of term, monthly, seasonal firm and daily peaking commodity and transportation agreements

(that are entered into on a competitive basis and based on market prices) supplies natural gas requirements for each
plant, as appropriate.

The following table shows the amount of natural gas delivered to the AEP System plants during the past three years

and the average delivered price of natural gas purchased by AEP System companies;

2012 2011 2010

Total natural gas delivered to AlP System plants (billion cubic feet) 220.0 166.8 133.6
Average price per MMBtu of purchased natural gas $ 3.01 $ 4.48 $ 4.80

Nuclear

I&M has made commitments to meet the current nuclear fuel requirements of the Cook Plant. I&M has made and

will make purchases of uranium in various forms in the spot, short-term and mid-term markets. I&M also continues

to lease a portion of its nuclear fuel.

For purposes of the storage of high-level radioactive waste in the form of spent nuclear fuel, I&M completed

modifications to its spent nuclear fuel storage pool more than 10 years ago. 1&M entered into an agreement to

provide for onsite dry cask storage of spent nuclear fuel to permit normal operations to continue. 1&M is scheduled

to conduct further dry cask loading and storage projects on an ongoing periodic basis. I&M began and completed its

initial loading of spent nuclear fuel into the dry casks in 2012, which consisted of 12 casks (32 spent nuclear fuel

assemblies contained within each).

Nuclear Waste and Decommissioning

As the owner of the Cook Plant, I&M has a significant future financial commitment to dispose of spent nuclear fuel

and decommission and decontaminate the plant safely. The cost to decommission a nuclear plant is affected by
NRC regulations and the spent nuclear fuel disposal program. The most recent decommissioning cost study was
completed in 2012. In it, the estimated cost of decommissioning and disposal of low-level radioactive waste for the
Cook Plant ranged from $1.3 billion to $1.7 billion in 2012 non-discounted dollars. As of December 31, 2012, the
total decommissioning trust fund balance for the Cook Plant was approximately $1.4 billion. The balance of funds

available to decommission Cook Plant will differ based on contributions and investment returns. The ultimate cost

of retiring the Cook Plant may be materially different from estimates and funding targets as a result of the:

• Type of decommissioning plan selected.
• Escalation of various cost elements (including, but not limited to, general inflation and the cost of energy).

• further development of regulatory requirements governing decommissioning.
• Technology available at the time of decommissioning differing significantly from that assumed in studies.
o Availability of nuclear waste disposal facilities.
o Availability of a United States Department of Energy facility for permanent storage of spent nuclear fuel.
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Accordingly. management is unable to provide assurance that the ultimate cost of decommissioning the Cook Plant
will not be significantly different than current projections. We will seek recovery from customers through our
regulated rates if actual decommissioning costs exceed our projections. See Note 5 to the consolidated financial
statements, entitled Commitments, Guarantees and Contingencies under the heading Nuclear Contingencies,
included in the 2012 Annual Reports, for information with respect to nuclear waste and decommissioning.

Low-Level Radioactive Waste

The Low-Level Waste Policy Act of 1980 mandates that the responsibility for the disposal of low-level radioactive

waste rests with the individual states. Low-level radioactive waste consists largely of ordinary refuse and other

items that have come in contact with radioactive materials. Michigan does not currently have a disposal site for
such waste available. I&M cannot predict when such a site may be available. Flowever the states of Utah and Texas

have licensed low level radioactive waste disposal sites which currently accept low level radioactive waste from
Michigan waste generators. There is currently no set date limiting I&M’s access to either of these facilities. The
Cook Plant has a facility onsite designed specifically for the storage of low level radioactive waste. In the event that
low level radioactive waste disposal facility access becomes unavailable, then low level radioactive waste can be
stored onsite at this facility.

Structured Arrangements Involving Capacity, Energy and Ancillary Sen’ices

In January 2000, OPCo and National Power Cooperatives (NPC), an affiliate of Buckeye, entered into an agreement
relating to the construction and operation of a 510 MW gas-fired electric generating peaking facility to be owned by

NPC, called the Mone Plant. The Mone Plant began operations in 2002. OPCo is entitled to 100% of the power
generated by the Mone Plant, and is responsible for the fuel and other costs of the facility through May 2014.

Following that, NPC and OPCo will be entitled to 80% and 20%, respectively, of the power of the Mone Plant, and

both parties will generally be responsible for their allocable portion of the fuel and other costs of the facility.

Certain Power Agreements

I&M

The Unit Power Agreement between AEGCo and 1&M, dated March 31, 1982, provides for the sale by AEGCo to

I&M of all the capacity (and the energy associated therewith) available to AEGCo at the Rockport Plant. Whether

or not power is available from AEGCo, I&M is obligated to pay a demand charge for the right to receive such power

(and an energy charge for any associated energy taken by I&M). The agreement will continue in effect until the last

of the lease terms of Unit 2 of the Rockport Plant has expired (currently December 2022) unless extended in

specified circumstances.

Pursuant to an assignment between I&M and KPCo, and a unit power agreement between KPCo and AEGCo,
AEGCo sells KPCo 30% of the capacity (and the energy associated therewith) available to AEGCo from both units

of the Rockport Plant. KPCo has agreed to pay to AEGCo the amounts that 1&M would have paid AEGCo under

the terms of the Unit Power Agreement between AEGCo and 1&M for such entitlement. The KPCo unit power
agreement expires in December 2022.

OPC’o

The Unit Power Agreement between AEGCo and OPCo dated March 15. 2007, provides for the sale by AEGCo to

OPCo of all the capacity and associated unit contingent energy and ancillary services available to OPCo from the
Lawrenceburg Plant, a 1,146 MW gas-fired unit owned by AEGCo. OPCo is obligated to pay a capacity charge

(whether or not power is available from the Lawrenceburg Plant), and the fuel, operating and maintenance charges

associated with the energy dispatched by OPCo, and to reimburse AEGCo for other costs associated with the

operation and ownership of the Lawrenceburg Plant. The agreement will continue in effect until December 31, 2017

unless extended as set forth in the agreement.
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OVEC

AEP and several nonaffihiated utility companies jointly own OVEC. The aggregate equity participation of AEP in
OVEC is 43.47%. Until 2001, OVEC supplied from its generating capacity the power requirements of a uranium
enrichment plant near Portsmouth, Ohio owned by the United States Department of Energy. The sponsoring
companies are entitled to receive and are obligated to pay for all OVEC capacity (approximately 2,200 MW) in
proportion to their respective power participation ratios. The aggregate power participation ratio of APCo, I&M and
OPCo is 43.47%. The proceeds from the sale of power by OVEC are designed to be sufficient for OVEC to meet its
operating expenses and fixed costs and to provide a return on its equity capital. The Inter-Company Power
Agreement, which defines the rights of the owners and sets the power participation ratio of each, was extended by
the owners in 2011 from the termination date of March 2026 until June 2040. AEP and the other owners have
authorized environmental investments related to their ownership interests. OVEC’s Board of Directors has
authorized capital expenditures totaling $1.4 billion in connection with the engineering and construction of flue gas
desulfurization projects and the associated scrubber waste disposal landfills at its two generating plants. OVEC has
completed the financing of the $1.4 billion required for these projects through debt issuances, including tax-
advantaged debt issuances. One OVEC generating plant is operating with the new environmental controls, with the
second scheduled to be operational with the new environmental controls during the second quarter of 2013.

ELECTRIC TRANSMISSION AND DISTRIBUTION

General

Other than AEGCo, AEP’s public utility subsidiaries own and operate transmission and distribution lines and other
facilities to deliver electric power. See Item 2 — Properties for more information regarding the transmission and
distribution lines. Most of the transmission and distribution services are sold to retail customers of AEP’s public
utility subsidiaries in their service territories. These sales are made at rates approved by the state utility
commissions of the states in which they operate, and in some instances, approved by the FERC. See Item 1 — Utility
Operations — Regulation — Rates. The FERC regulates and approves the rates for wholesale transmission
transactions. See Item 1 — Utility Operations — Regulation — FERC. As discussed below, some transmission
services also are separately sold to non-affiliated companies.

Other than AEGCo, AEP’s public utility subsidiaries hold franchises or other rights to provide electric service in
various municipalities and regions in their service areas. In some cases, these franchises provide the utility with the
exclusive right to provide electric service. These franchises have varying provisions and expiration dates. In
general, the operating companies consider their franchises to be adequate for the conduct of their business. For a
discussion of competition in the sale of power, see Item I Utility Operations — Competition.

The use and the recovery of costs associated with the transmission assets of the AEP East Companies, including
WPCo and KGPCo, are subject to the rules, protocols and agreements in place with PJM and as approved by the
fERC.

Transntission Coordination Agreement, OATI and ERCOT Protocols

PSO, SWEPCo and AEPSC are parties to the TCA. Under the TCA, a coordinating committee is charged with the
responsibility of (a) overseeing the coordinated planning of the transmission facilities of the parties to the
agreement, including the performance of transmission planning studies. (b) the interaction of such subsidiaries with
independent system operators and other regional bodies interested in transmission planning and (c) compliance with
the terms of the OAYF filed with the FERC and the rules of the FERC relating to such tariff. Pursuant to the TCA,
AEPSC has responsibility for monitoring the reliability of their transmission systems and administering the OAff
on behalf of the other parties to the agreement. The TCA also provides for the allocation among the parties of
revenues collected for transmission and ancillary services provided under the OATT. These allocations have been
determined by the FERC-approved OAEI’ for the SPP (with respect to PSO and SWEPCo) and PUCT-approved
protocols for ERCOT (with respect to TCC and TNC).
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The following table shows the net (credits) or charges allocated pursuant to the TCA, SPP OA1T and ERCOT
protocols as described above for the years ended December 31, 2012, 2011 and 2010:

Years Ended December 31,
2012 2011 2010

(in thousands)
P50 $ 12,300 $ 9,000 $ 10,500
SWEPCo (12,300) (9,000) (10,500)
TCC 2,100 2,100 2,100
TNC (2,100) (2,100) (2,100)

Transmission Services for Non-Affiliates

In addition to providing transmission services in connection with their own power sales, AEP’s public utility
subsidiaries through RTOs also provide transmission services for non-affiliated companies. See Item 1 — Utility
Operations — Electric Transmission and Distribution — Regional Transmission Organizations, below. Transmission
of electric power by AEP’s public utility subsidiaries is regulated by the FERC.

coordination of East and West Zone Transmission

AEP’s System Transmission Integration Agreement provides for the integration and coordination of the planning,
operation and maintenance of the transmission facilities of AEP East and AEP West Companies. The System
Transmission Integration Agreement functions as an umbrella agreement in addition to the TA and the TCA. APP’s
System Transmission Integration Agreement contains two service schedules that govern:

• The allocation of transmission costs and revenues.
• The allocation of third-party transmission costs and revenues and System dispatch costs.

The System Transmission Integration Agreement contemplates that additional service schedules may be added as
circumstances warrant.

Regional Transmission Organizations

The APP East Companies are members of PJM, and SWEPCo and PSO are members of the SPP (both FERC
approved RTOs). RTOs operate, plan and control utility transmission assets in a manner designed to provide open
access to such assets in a way that prevents discrimination between participants owning transmission assets and
those that do not. The remaining APP West Companies (TCC and TNC) are members of ERCOT.

REGULATION

General

Except for transmission and/or retail generation sales in certain of its jurisdictions, APP’s public utility subsidiaries’
retail rates and certain other matters are subject to traditional cost-based regulation by the state utility commissions.
APP’s public utility subsidiaries are also subject to regulation by the FERC under the Federal Power Act with
respect to wholesale power and transmission service transactions as well as certain unbundled retail transmission
rates mainly in Ohio. 1&M is subject to regulation by the NRC under the Atomic Energy Act of 1954, as amended,
with respect to the operation of the Cook Plant. AEP and its public utility subsidiaries are also subject to the
regulatory provisions of EPACT. much of which is administered by the FERC. EPACT provides the FERC
increased utility merger oversight.
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Rates

Historically, state utility commissions have established electric service rates on a cost-of-service basis, which is

designed to allow a utility an opportunity to recover its cost of providing service and to earn a reasonable return on

its investment used in providing that service. A utility’s cost of service generally reflects its operating expenses,

including operation and maintenance expense, depreciation expense and taxes. State utility commissions

periodically adjust rates purstiant to a review of (a) a utility’s adjusted revenues and expenses during a defined test

period and (b) such utility’s level of investment. Absent a legal limitation, such as a law limiting the frequency of

rate changes or capping rates for a period of time, a state utility commission can review and change rates on its own

initiative. Some states may initiate reviews at the request of a utility, customer, governmental or other

representative of a group of customers. Such parties may, however, agree with one another not to request reviews of

or changes to rates for a specified period of time.

Public utilities have traditionally financed capital investments until the new asset is placed in service. Provided the

asset was found to be a prudent investment, it was then added to rate base and entitled to a return through rate

recovery. Given long lead times in construction, the high costs of plant and equipment and volatile capital markets,

we are actively pursuing strategies to accelerate rate recognition of investments and cash flow. AEP representatives

continue to engage our state commissioners and legislators on alternative ratemaking options to reduce regulatory

lag and enhance certainty in the process. These options include pre-approvals, a return on construction work in

progress, rider/trackers, formula rates and the inclusion of future test-year projections into rates.

In many jurisdictions, the rates of AEP’s public utility subsidiaries are generally based on the cost of providing

traditional bundled electric service (i.e., generation, transmission and distribution service). In the ERCOT area of

Texas, our utilities have exited the generation business and they currently charge unbundled cost-based rates for

transmission and distribution service only. In Ohio, rates for electric service are unbundled for generation,

transmission and distribution service. Historically, the state regulatory frameworks in the service area of the AEP

System reflected specified fuel costs as part of bundled (or, more recently, unbundled) rates or incorporated fuel

adjustment clauses in a utility’s rates and tariffs. Fuel adjustment clauses permit periodic adjustments to fuel cost

recovery from customers and therefore provide protection against exposure to fuel cost changes.

The following state-by-state analysis summarizes the regulatory environment of certain major jurisdictions in which

AEP operates. Several public utility subsidiaries operate in more than one jurisdiction. See Note 3 to the

consolidated financial statements, entitled Rate Matters, included in the 2012 Annual Reports, for more information

regarding pending rate matters.

indiana

I&M provides retail electric service in Indiana at bundled rates approved by the IURC, with rates set on a cost-of-

service basis. Indiana provides for timely fuel and purchased power cost recovery through a fuel cost recovery

mechanism.

Ohio

OPCo provides “default” retail electric service to customers at unbundled rates pursuant to the Ohio electric

restructuring legislation. OPCo provides distribution and transmission services to retail customers within its service

territory at cost-based rates approved by the PUCO or by the FERC. While Ohio transmission and distribution

services continue to be established using more traditional cost-based methods. generation rates are currently priced

using a hybrid approach that incorporates components of cost and market. We are seeking regulatory approval from

the FERC to transfer the Ohio generation assets to a newly formed wholly owned competitive Ohio generation

affiliate as of January 1. 2014. The recovery of those generation assets will be subject to market prices starting in

mid-May 2015.
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Oklahoma

P50 provides retail electric service in Oklahoma at bundled rates approved by the 0CC. P50’s rates are set on a
cost-of-service basis. Fuel and purchased energy costs above or below the amount included in base rates are
recovered or refunded by applying fuel adjustment and other factors to retail kilowatt-hour sales. The factors are
generally adjusted annually and are based upon forecasted fuel and purchased energy costs. Over or under
collections of fuel and purchased energy costs for prior periods are returned to or recovered from customers in the
year following when new annual factors are established.

Texas

Retail customers in TCC’s and TNC’s ERCOT service area of Texas are served through REPs. TCC and TNC
provide transmission and distribution service on a cost-of-service basis at rates approved by the PUCT and
wholesale transmission service under tariffs approved by the FERC consistent with PUCT rules. Effective
September 2009, competition in the SPP area of Texas has been delayed until certain steps defined by statute and by
PUCT nile have been accomplished. As such, the PUCT continues to approve base and fuel rates for SWEPCo’s
Texas operations on a cost of service basis.

Virginia

APCo currently provides retail electric service in Virginia at unbundled rates approved by the Virginia SCC.
Virginia generally allows for timely recovery of fuel costs through a fuel adjustment clause. Transmission services
are provided at OA1T rates based on rates established by the FERC. In addition to base rates and fuel cost recovery,
APCo is permitted to recover a variety of costs through rate adjustment clauses.

West Virginia

APCo and WPCo provide retail electric service at bundled rates approved by the WVPSC, with rates set on a cost
of-service basis. West Virginia generally allows for timely recovery of fuel costs through an expanded net energy
cost which trues-up to actual expenses.
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The following table illustrates certain regulatory information with respect to the states in which the public utility

subsidiaries of AEP operate:

AEP Utility
Percentage of AEP Subsidiaries Authorized

System Retail Percentage of OSS Profits Shared Operating in that Return on

Jurisdiction Revenues (a) with Ratepayers Jurisdiction Equity (b)

Ohio 29% No sharing included in the ES? OPCo 10,2% (c)

Texas 13% Not applicable in ERCOT TCC 9.96%

Not applicable in ERCOT TNC 9.96%

90% in S?P SWEPCo 10.33%

West Virginia 12% 100% APCo 10.00%

100% WPCo 10.00%

Virginia 12% 75% APCo 10.90%

Oklahoma 10% 75% PSO 10.15%

Indiana 9% 50% below and above certain level (d) l&M 10.20%

Louisiana 5% 50% to 100% (e) SWEPCo 10.57%

Kentucky 4% 60% below and above certain level (0 KPCo 10.50%

Arkansas 3% 50% to 100% fg) SWEPCo 10.25%

Michigan 2% 80% l&M 10.20%

Tennessee 1% Not applicable KGPCo 12.00%

(a) Represents the percentage of Utility Operations segment revenue from sales to retail customers to total Utility
Operations segment revenue for the year ended December 31, 2012.

(b) Identifies the predominant authorized return on equity and may not include other, less significant, permitted
recovery. Actual return on equity varies from authorized return on equity.

(c) OPCo’s authorized return on equity for distribution rates is 10.2%. OPCo’s generation revenues are governed
by its Electric Security Plan (ESP) as approved by the PUCO.

(U) There is an annual $26.9 million credit established for off-system sales in base rates. If the off-system sales

profits do not meet the level built into base rates, ratepayers reimburse 1&M 50% of the shortfall. If the oft-
system sales profits exceed the level built into base rates, I&M reimburses ratepayers 50% of the excess.

(e) $874,000 and below, 100% is given to customers.
From $874,001 to $1,314,000, 85% is given to customers.
Above $1,314,000. 50% is given to customers.

(I’) There is an annual $15.3 million credit established for off-system sales in base rates. If the monthly off-
system sales profits do not meet the monthly level built into base rates, ratepayers reimburse KPCo 60% of
the shortfall. If the monthly off-system sales profits exceed the monthly level built into base rates, KPCo
reimburses ratepayers 60% of the excess.

(g) $758,600 and below, 100% is given to customers.
From $758,601 to $1,167,078, 85% is given to customers.
Above $1,167,078, 50% is given to customers.
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FERC

Under the federal Power Act, the FERC regulates rates for interstate power sales at wholesale, transmission of
electric power, accounting and other matters, including construction and operation of hydroelectric projects. The
FERC regulations require AEP to provide open access transmission service at FERC-approved rates. The FERC
also regulates unbundled transmission service to retail customers. The fERC also regulates the sale of power for
resale in interstate commerce by (a) approving contracts for wholesale sales to municipal and cooperative utilities
and (b) granting authority to public utilities to sell power at wholesale at market-based rates upon a showing that the
seller lacks the ability to improperly influence market prices. Except for wholesale power that AEP delivers within
its balancing area of the SPP, AEP has market-rate authority from the fERC, under which much of its wholesale
marketing activity takes place. The FERC requires each public utility that owns or controls interstate transmission
facilities to, directly or through an RTO, file an open access network and point-to-point transmission tariff that
offers services comparable to the utility’s own uses of its transmission system. The FERC also requires all
transmitting utilities, directly or through an RTO, to establish an Open Access Same-time Information System,
which electronically posts transmission information such as available capacity and prices, and requires utilities to
comply with Standards of Conduct that prohibit utilities’ transmission employees from providing non-public
transmission information to the utility’s marketing employees.

The FERC oversees RTOs, entities created to operate, plan and control utility transmission assets. Order 2000 also
prescribes certain characteristics and functions of acceptable RTO proposals. The AEP East Companies are
members of PJM. SWEPCo and PSO are members of SPP.

The FERC has jurisdiction over the issuances of securities of most of our public utility subsidiaries, the acquisition
of securities of utilities, the acquisition or sale of certain utility assets and mergers with another electric utility or
holding company. In addition, both the FERC and state regulators are permitted to review the books and records of
any company within a holding company system. EPACT gives the FERC increased utility merger oversight.

Competition

Under current Ohio law, electric generation is sold in a competitive market in Ohio and native load customers in
Ohio have the ability to switch to alternative suppliers for their electric generation service. CRES providers are
targeting retail customers by offering alternative generation service. In 2011, based upon an average annual load,
approximately 10% of our Ohio load had switched to CRES providers. As of December 31, 2012, that amount had
increased to 51%.

The public utility subsidiaries of AEP, like the electric industry generally, face competition in the sale of available
power on a wholesale basis, primarily to other public utilities and power marketers. The Energy Policy Act of 1992
was designed, among other things, to foster competition in the wholesale market by creating a generation market
tvith fewer barriers to entry and mandating that all generators have equal access to transmission services. As a
result, there are more generators able to participate in this market. The principal factors in competing for wholesale
sales are price (including fuel costs), availability of capacity and power and reliability of service.

AEP’s public utility subsidiaries also compete with self-generation and with distributors of other energy sources,
such as natural gas, fuel oil and coal, within their service areas. The primary factors in such competition are price,
reliability of service and the capability of customers to utilize sources of energy other than electric power. With
respect to competing generators and self-generation, the public utility subsidiaries of AEP believe that they
generally maintain a favorable competitive position. With respect to alternative sources of energy, the public utility
subsidiaries of AEP believe that the reliability of their service and the limited ability of customers to substitute other
cost-effective sources for electric power place them in a favorable competitive position, even though their prices
may be higher than the costs of some other sources of energy.

Significant changes in the global economy have led to increased price competition for industrial customers in the
United States, including those served by the AEP System. Some of these industrial customers have requested price
reductions from their suppliers of electric power. In addition, industrial customers that are downsizing or
reorganizing often close a facility based upon its costs, which may include, among other things, the cost of electric
power. The public utility subsidiaries of AEP cooperate with such customers to meet their business needs through.
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for example, providing various off-peak or interruptible supply options pursuant to tariffs filed with, and approved
by, the various state commissions. Occasionally, these rates are negotiated with the customer, and then filed with
the state commissions for approval.

Seasonality

The sale of electric power is generally a seasonal business. In many parts of the country, demand for power peaks
during the hot summer months, with market prices also peaking at that time. In other areas, power demand peaks
during the winter. The pattern of this fluctuation may change due to the nature and location of AEP’s facilities and
the terms of power sale contracts into which AEP enters. In addition, AEP has historically sold less power, and
consequently earned less income, when weather conditions are milder. Unusually mild weather in the future could
diminish AEP’s results of operations and may impact its financial condition. Conversely, unusually extreme
weather conditions could increase AEP’s results of operations.

TRANSMISSION OPERATIONS

AEPTCo Overview

AEVrCo, a subsidiary of AEP, is a holding company for seven FERC-regulated transmission-only electric utilities,
each of which is geographically aligned with our existing utility operating companies. AEPTCo is an indirect
wholly-owned subsidiary of AEP. AEPTCo’s seven wholly-owned transmission-only public utility companies
(Transcos) are:

AEP East Transmission Companies (all operating within PJM)

• AEP Appalachian Transmission Company, Inc. (APTCo) (covering Virginia)
• AEP Indiana Michigan Transmission Company, Inc. (IMTCo)
• AEP Kentucky Transmission Company, Inc. (KTCo)
• AEP Ohio Transmission Company, Inc. (OHTC0)
• AEP West Virginia Transmission Company, Inc. (WVTCo)

AEP West Transmission Companies (all operating within SPP)

• AEP Oklahoma Transmission Company, Inc. (OKTC0)
• AEP Southwestern Transmission Company, Inc. (SWTCo) (covering Arkansas and Louisiana)

The Transcos develop, own and operate transmission assets that are physically connected to AEP’s existing system.
They are regulated for rate-making purposes exclusively by the fERC and employ a forward-looking formula rate
tariff design. The Transcos are independent of but ovcrlay AEP’s existing vertically-integrated utility operating
companies. IMTCo, OHTCo, OKTCo and WVTCo have received all necessary approvals for formation. IIVITCo,
OHTCo and OKTCo currently own and operate transmission assets. APTCo has received approval from the
Virginia SCC, although the approval requires APTCo to request project-by-project approval from the Virginia 5CC.
Applications for regulatory approvals have been filed for the remaining Transcos and are currently under
consideration in Arkansas, Kentucky and Louisiana. As of December 31, 2012, AEPTCo had $378 million of
transmission assets in service with plans to construct nearly $1.9 billion of additional transmission assets through
2015.

capital Investment Strategy

All of the Transcos’ capital needs are provided by Parent, AEVfCo and/or the AEP Utility Money Pool. The Utility
Money Pool is used to meet the short-term borrowing needs of AEP regulated utility subsidiaries. The Utility
Money Pool operates in accordance with the terms and conditions approved in regulatory orders. We forecast
approximately $700 million, excluding AFUDC, of construction expenditures in 2013 for the Transcos.
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In October 2012, AEPTCo completed a $250 million debt offering and immediately loaned $200 million and $50
million in proceeds to OHTCo and IIVITCo, respectively. In December 2012, AEPTCo issued an additional $75
million in debt and immediately loaned the proceeds to OKTCo. APTCo will issue an additional $25 million in
March 2013 but it is not yet determined which subsidiaries of AEPTCo will receive the proceeds.

Transmission development through the Transcos is primarily driven by

o Improvements to local area reliability by upgrading, rebuilding or replacing existing, aging infrastructure.
• Construction of new facilities to support both customer points of delivery and generation interconnections

and new facilities required to maintain grid reliability associated with generation resource retirements.
• Projects assigned as a result of the regional planning initiatives conducted by PJM and SPP. PJM and SPP

identify the need for transmission in support of regional reliability, congestion reduction and the integration
of supply-side resources (primarily renewable) and retirements of generation facilities.

Regulatory Environment

The Transcos establish transmission rates annually through forward looking formula rate filings with the FERC
pursuant to the FERC-approved formula rate implementation protocols. FERC has a formal review process in place
to ensure updated transmission rates are prudently incurred and reasonably calculated. The annual updates are
submitted to PJM and $PP, respectively, for public posting on their respective websites and submitted to FERC in
an informational filing. Any interested party may participate in the review of the annual update and must comply
with defined timelines to request additional information on such rate updates.

An OATT is the FERC rate schedule that provides the terms and conditions for transmission and related services on
a transmission provider’s transmission system (for the Transcos, PJM or SPP). fERC requires transmission
providers to offer transmission service to all eligible customers (i.e., load-serving entities, power marketers,
generators, and customers in states with supplier choice) on a non-discriminatory basis. The PJM and SPP OATTs
provide standard terms and conditions to ensure consistent service availability and treatment of all transmission
customers.

The Transcos’ rates are included in the respective OATf for Pilvi and SPP. PJM and SPP collect the Transcos’ rates
from transmission customers taking service under the PJM and SPP OATTs, based on the terms and conditions in
the respective OATTs for the service taken. Some charges are directly assigned to a transmission customer, but the
majority of the charges are paid by transmission customers taking transmission service to serve load, deliver power,
or to connect generation resources.

The FERC establishes transmission service rates for transmission owners (including the Transcos), as derived from
their annual transmission revenue requirement (ATRR). Each of the Transcos’ ATRR establishes rates for a one-
year period based on the current projects in-service and proposed projects for a defined timeframe. The ATRR also
includes a true-up calculation during the annual formula update for the previous year’s billings, eliminating any
potential for over- or under-recovery of the allowed return on and of the plant in-service. The Transcos collectively
filed rate base increases of $283 million and $104 million for 2012 and 2011, respectively. The total transmission
revenue requirement filed in the ATRR for 2012 and 2011 equaled $35 million and $13 million, respectively.

The cost of service formula rate mechanism allows for a return on equity of 11.49% based on a capital structure of
up to 50% equity for the AEP East Transmission Companies. The AEP West Transmission Companies are allowed
a return on equity of 11.20% based on a capital structure of up to 50% equity. The authorized returns on equity for
the Transcos are commensurate with the FERC-authorized returns on equity in the PJM and SPP OArrs,
respectively, for AEP’s utility subsidiaries.

Joint Venture Initiatives

AEP has established joint ventures with other electric utility companies for the purpose of developing, building, and
owning Extra High Voltage (EHV) transmission lines that seek to improve reliability and market efficiency and
provide transmission access to remote generation sources in North America. Our joint ventures are at various stages
of regulatory and RTO approval.
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ETT, our largest joint venture, was established with MidAmerican Energy Holdings Company (MidAmerican) to
construct, fund, own and operate electric transmission assets within ERCOT, including transmission projects in the
Competitive Renewable Energy Zone (CREZ). The PUCT has awarded approximately $1.5 billion of total CREZ
investment to ETT. AEP has a 50% ownership interest in Err.

Electric Transmission America (ETA) is a joint venture between AEP and MidAmerican to build and own electric
transmission assets. Prairie Wind Transmission, a joint venture between ETA and Westar Energy, began
construction of a Kansas EFW transmission project in 2012. The approximately $180 million project is expected to
be in service by the end of 2014. AEP has a 50% ownership interest in ETA and a 25% interest in Prairie Wind
through its ownership interest in ETA.

Pioneer Transmission, LLC (Pioneer) is a joint venture between AEP and Duke Energy. AEP has a 50% ownership
interest in Pioneer. The first segment of Pioneer’s proposed line linking Duke Energy’s Greentown Station to
AEP’s Rockport Station was included in the 2011 MISO Transmission Expansion Plan as a Multi-Value Project
(MVP), Subject to regulatory approval, Pioneer has agreed to jointly develop the first segment with Northern
Indiana Public Service Company as part of the settlement of a dispute regarding the rights to develop the project.
The remaining portion of the project will be evaluated by MISO and PJM as part of their next planning review
cycles. The estimated cost to complete the entire Pioneer project is $950 million.

RITELine Transmission Development, LLC (RTD) is a joint venture between AEP and Exelon. AEP owns 50% of
RTD. RITELine Indiana, LLC (RifELine IN) is a joint venture between AEP and RTD. AEP, directly and
indirectly through RTD, has an 87.5% ownership interest in RifELine IN. RITELine Illinois, LLC (RifELine IL)
is a joint venture between RTD and Commonwealth Edison. Through its ownership interest in RTD, AEP has a
12.5% interest in RifELine IL. The R1TELine project companies will build and operate approximately 420 miles of
high-voltage transmission lines and related facilities in Indiana (with a projected cost of $400 million) and Illinois
(with a projected cost of $1.2 billion). RTD received an order from the FERC in October 2011 granting incentives
for the RifELine IN and RITELine IL projects. The projects are currently under evaluation by PJM.

Transource Energy, LLC (Transource), a joint venture between AEP and Great Plains Energy, was formed in 2012
primarily to pursue competitive transmission projects in the PJM, SPP and MISO transmission regions. Its first two
projects are the Iatan-Nashua Project and the Sibley-Nebraska City Project, which were approved by the SPP in
2009 and 2010, respectively. AEP has an 86.5% ownership interest, and Great Plains Energy Incorporated holds a
minority ownership interest, in Transource.

Business services for the joint ventures are provided by AEPSC and other AEP subsidiaries and the joint venture
partners. Therefore, the joint ventures do not have any employees. For the equity investments within our
Transmission Operations segment, we forecast approximately $55 million of AEP equity contributions in 2013 to
support construction expenditures and the payment of operating expenses.

AEP RIVER OPERATIONS

Our AEP River Operations segment transports coal and dry bulk commodities primarily on the Ohio, Illinois and
lower Mississippi rivers. Almost all of our customers are nonaffihiated third parties who obtain the transport of coal
and dry bulk commodities for various uses. We charge these customers market rates for the purpose of making a
profit. Depending on market conditions and other factors, including barge availability, we permit AEP utility
subsidiary affiliates to use certain of our equipment at rates that reflect our cost. Our affiliated utility customers
procure the transport of coal for use as fuel in their respective generating plants. AEP River Operations includes
approximately 2,500 barges, 45 towboats and 25 harbor boats that we own or lease. These assets are separate from
the barges and towboats dedicated exclusively to transporting coal for use as fuel in our own generating facilities
discussed under the prior segment. See Item 1 — Utility Operations — Electric Generation — Fuel Supply — Coal and
Lignite.

Competition within the barging industry for major commodity contracts is intense, with a number of companies
offering transportation services in the waterways we serve. We compete with other carriers primarily on the basis of
commodity shipping rates, but also with respect to customer service, available routes, value-added services
(including scheduling convenience and flexibility). The industry continues to experience consolidation. The
resulting companies increasingly offer the widespread geographic reach necessary to support major national

24



KPSC Case No. 201 2-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 1
Page 34 of 465

customers. Demand for barging services can be seasonal, particularly with respect to the movement of harvested
agricultural commodities (beginning in the late summer and extending through the fall). Cold winter weather, water

levels and inefficient older river locks operated by others may also limit our operations when certain of the
waterways we serve are closed or commercial traffic is limited.

Our transportation operations are subject to regulation by the U.S. Coast Guard, federal laws, state latvs and certain

international conventions. Legislation has been proposed that could make our towboats subject to inspection by the

U.S. Coast Guard.

GENERATION AND MARKETING

Our Generation and Marketing Segment consists of nonutility generating assets, a wholesale energy trading and

marketing business and a retail supply and energy management business. With respect to our wholesale energy

trading and marketing business, we enter into short and long-term transactions to buy or sell capacity, energy and

ancillary services primarily in ERCOT, PJM and MISO. As of December 31, 2012, the assets utilized in this

segment included approximately 310 MW of company-owned domestic wind power facilities, 177 MW of domestic

wind power from long-term purchase power agreements and 377 MW of coal-fired capacity which was obtained

through an agreement effective through 2027 that transfers TNC’s interest in the Oldaunion power station to AEP

Energy Partners, Inc. The power obtained from the Oldaunion power station is marketed and sold in ERCOT. We

are regulated by the PUCT for transactions inside ERCOT and by the FERC for transactions outside of ERCOT.

While peak load in ERCOT typically occurs in the summer, we do not necessarily expect seasonal variation in our

operations. With respect to our retail supply and energy management business, AEP Energy is a retail electricity

supplier that supplies electricity to residential, commercial, and industrial customers. AEP Energy provides an array

of energy solutions and is operating in Illinois, Pennsylvania, Delaware, Maryland, New Jersey, Ohio and

Washington, D.C. AEP Energy also provides energy demand-side management solutions nationwide. AEP Energy

had more than 160,000 customer accounts as of December 31, 2012.
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EXECUTIVE OFFICERS OF AEP as of February 26, 2013

The following persons are executive officers of AEP. Their ages are given as of February 1, 2013. The officers are
appointed annually for a one-year term by the board of directors of AEP.

Nicholas K. Aldns
President and Chief Executive Officer
Age 52
Chief Executive Officer since November 2011 and President since January 2011. Was Executive Vice President-
Generation from September 2006 to December 2010.

Lisa M. Barton
Executive Vice President — Transmission
Age 47
Executive Vice President-Transmission of AEPSC since August 2011. Was Senior Vice President-Transmission
Strategy and Business Development of AEPSC from November 2010 to July 2011, Vice President-Transmission
Strategy and Business Development of AEPSC from October 2007 to November 2010.

David M. Feinberg
Executive Vice President, General Counsel and Secretary
Age 43
Executive Vice President since January 2013. Was Senior Vice President, General Counsel and Secretary from
January 2012 to December 2012 and Senior Vice President and General Counsel of AEPSC from May 2011 to
December 2011. Previously served as Vice President, General Counsel and Secretary of Allegheny Energy, Inc.
from 2006 to 2011.

Lana L. Hillebrand
Senior Vice President and Chief Administrative Officer
Age 52
Senior Vice President and Chief Administrative Officer since December 2012. Previously served as South Region
leader-Senior Partner at Aoii Hewitt since 2010. Was U.S. Consulting Client Development leader-managing
principal at Aon Hewitt from 2008-20 10.

Mark C. McCullough
Executive Vice President — Generation
Age 53
Executive Vice President-Generation of AEPSC since January 2011. Was Senior Vice President-Fossil & Hydro
Generation of AEPSC from February 2008 to December 2010 and Vice President-Baseload Generation of AEPSC
from June 2005 to February 2008.

Robert P. Powers
Executive Vice President and Chief Operating Officer
Age 58
Executive Vice President and Chief Operating Officer since November 2011. Was President-Utility Group from
April 2009 to November 2011, President-AEP Utilities from January 2008 to April 2009.

Brian X. Tierney
Executive Vice President and Chief Financial Officer
Age 45
Executive Vice President and Chief Financial Officer since October 2009. Was Executive Vice President-AEP
Utilities East of AEPSC from January 2008 to October 2009.

Dennis E. Welch
Executive Vice President and Chief External Officer
Age 61
Executive Vice President and Chief External Officer since January 2013. Was Executive Vice President and Chief
Administrative Officer from October 2011 to December 2012. Was Executive Vice President-Environment. Safety
& Health and Facilities from January 2008 to September 2011.
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ITEM 1A. RISK FACTORS

GENERAL RISKS OF OUR REGULATED OPERATIONS

We may not be able to recover the costs of our sztbstantial planned investment in capital improvements and
additions. — Affecting each Registrant

Our business plan calls for extensive investment in capital improvements and additions, including the installation of
environmental upgrades and retrofits, construction of additional transmission facilities, modernizing existing
infrastructure as well as other initiatives. Our public utility subsidiaries currently provide service at rates approved
by one or more regulatory commissions. If these regulatory commissions do not approve adjustments to the rates we
charge, we would not be able to recover the costs associated with our planned extensive investment. This would
cause our financial results to be diminished. While we may seek to limit the impact of any denied recovery by
attempting to reduce the scope of our capital investment, there can be no assurance as to the effectiveness of any
such mitigation efforts, particularly with respect to previously incurred costs and commitments.

Approval of the new ES? order in Ohio may be overturned. — Affecting AEP and OPCo

In August 2012, the PUCO issued an order which adopted and modified a new ESP through May 2015. The ESP
allowed the continuation of the fuel adjustment clause and established a non-bypassable Distribution Investment
Rider effective September 2012 through May 2015 to recover, with certain caps, post-August 2010 distribution
investment. The ESP also maintained recovery of several previous ESP riders and approved a storm damage
recovery mechanism which allowed OPCo to defer the majority of the incremental distribution operation and
maintenance costs from 2012 storms. In January 2013, the PUCO issued its Order on Rehearing for the ES? which
generally upheld its August 2012 order. The PUCO addressed certain issues around the energy auctions while other
SSO issues were deferred to a separate docket. Comments on the rehearing order are permitted to be filed by
intervenors through March 2013. If the PUCO reverses all or part of the ES? rehearing order, it could reduce future
net income and cash flows and impact financial condition.

We may not fully collect deferred capacity costs. — Affecting AEP and OPC’o

The PUCO adopted and modified the new ES? and established a non-bypassable Retail Stability Rider (RSR). A
portion of the RSR provides for the collection of deferred capacity costs. The deferred capacity costs may exceed
the amount we will collect under the RSR. In addition, the Industrial Energy Users-Ohio filed a claim before the
Supreme Court of Ohio stating, among other things, that O?Co’s recovery of its capacity costs is illegal. If OPCo is
ultimately not permitted to fully collect its deferred capacity costs, it would reduce future net income and cash flows
and impact financial condition.

We may not recover deferredfuel costs. — Affecting AEP and OPCo

In August 2012, the PUCO ordered recovery of deferred fuel costs beginning September 2012 through the Phase-In
Recovery Rider. The August 2012 order was upheld by the PUCO in October 2012. OPCo and intervenors have
filed appeals at the Supreme Court of Ohio. If the Supreme Court of Ohio does not permit full recovery of OPCo’ s
deferred fuel costs, it would reduce future net income and cash flows and impact financial condition.

Prior ES? rate recovery approved in Ohio may have to be returned, may not provide full recovery of costs and is
subject to appeal. — Affecting AEP and OP(’o

The PUCO issued at) order in March 2009 that modified and approved the prior ESP which established rates through
2011. The prior ESP order generally authorized rate increases during the ES? period, subject to caps that limited the
rate increases, and also provided a fuel adjustment clause for the three-year period of that ESP. There remain three
risks associated with this prior approved recovery: (a) amounts collected by us for the years 2010 and 2011 arc
subject to an excessive earnings test administered by the PUCO, which could require us to refund amounts to
customers, (b) the recovery under the fuel adjustment clause inclcaies significant deferrals of costs associated with
an interim arrangement with a major steel producing customer and is subject to the PUCO’s ultimate decision
regarding those deferrals plus related carrying charges, and (c) intervenors are challenging various issues at the
Supreme Court of Ohio, asserting that charges that the PUCO reversed going forward also should have been
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reversed retrospectively and challenging various aspects of approved environmental carrying charges. If the PUCO
and/or the Supreme Court of Ohio reverses all or part of the rate recovery or if deferred amounts are not recovered

for other reasons, it could reduce future net income and cash flows and impact financial condition.

Ohio may reqtdre us to refund additionalfuel costs. — Affecting AEP and OPL’o

In January 2012, the PUCO ordered that proceeds from a 2008 coal contract settlement agreement be applied against
OPCo’s under-recovered fuel balance aiid that an outside consultant be hired to review our fuel procurement through

2011. The audit by the outside consultant included recommendations that would limit some of our fuel recovery or
require us to refund certain fuel costs already incurred. In addition, an intervenor filed a claim for refund of certain

fuel costs with the Supreme Court of Ohio. If the PUCO orders result in a reduction to our fuel recovery and/or the

Supreme Court of Ohio ultimately determines to grant all or part of the requested refund, it could reduce future net
income and cash flows and impact financial condition.

We may not fully recover alt of the iitvestment in and expenses related to the Turk Plant — Affecting AEP and
SWEPo

In December 2012, SWEPCo placed the Turk Plant in Arkansas into commercial operation. SWEPCo holds a 73%

ownership interest in the 600 MW coal-fired generating facility. SWEPCo had originally intended that 88 MW of

the Turk Plant would become part of the rate base for its retail customers in Arkansas. following a proceeding at

the Arkansas Supreme Court, the APSC issued an order which reversed and set aside a previously granted
Certificate of Environmental Compatibility and Public Need. This portion of the Turk Plant output is currently not

subject to cost based rate recovery and is being sold into the SPP market. SWEPCo has included a request to

recover a portion of the costs of the Turk Plant in its base rate case filed in Texas and has made a formula rate filing

with the LPSC, and a subsequent settlement seeking recovery for a portion of the costs of the Turk Plant. If

SWEPCo cannot recover all of its investment and expenses related to the Turk Plant either through retail rates or

sales into the SPP market, it could reduce future net income and cash flows and impact financial condition.

We may not fully recover all of the investment in and expenses related to extending the useftil life of the Cook
Plant — Affecting AEP and I&M

In April and May 2012, I&M filed a petition with the RJRC and the MPSC, respectively, for approval of the Cook

Plant Life Cycle Management Project (LCM Project), which consists of a group of capital projects for Cook Plant
Units 1 and 2 intended to ensure the safe and reliable operation of the plant through its licensed life. The estimated
cost of the LCM Project is $1.2 billion to be incurred through 2018, excluding AFUDC. As of December 31, 2012,

I&M has incurred $176 million related to the LCM Project, including AFUDC. If I&M is not ultimately permitted

to recover its LCM Project costs, it would reduce future net income and cash flows and impact financial condition.

Requestfor rate recovery in Texas may not be approved in its entirety. — Affecting AEP and SWEPo

In July 2012, SWEPCo filed a request with the PUCT for an annual increase in Texas base rates. A portion of the
increase seeks recovery for costs associated with the construction and operation of the Texas jurisdictional share
(approximately 33%) of the Turk Plant. In April 2012, the Texas Industrial Energy Consumers filed a petition for
review at the Supreme Court of Texas contending that the Turk Plant is unnecessary to serve retail customers. The
Supreme Court of Texas has requested full briefing from the parties. If SWEPCo cannot recover all of its

investment and expenses related to the Turk Plant, it would reduce future net income and cash flows and impact

financial condition.

Our transmission investment strategy and execution bears certain risks associated with these activities. —

Affrcting AEP

We expect that a growing portion of our earnings in the future will derive from the transmission investments and

activities of AEPTCo and our transmission joint ventures. FERC policy currently favors the expansion and updating

of the transmission infrastructure within its jurisdiction. If FERC were to adopt a different policy or if transmission

needs do not continue or develop as projected, our strategy of investing in transmission could be curtailed. We

believe our experience with transmission facilities construction and operation gives us an advantage over other

competitors in securing authorization to install, construct and operate new transmission lines and facilities.
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However, there can be no assurance that PJM, SPP or other RTOs will authorize any new transmission projects or
will award any such projects to us. if the FERC were to lower the rate of return it has authorized for our
transmission investments and facilities, it could reduce future net income and cash flows and impact financial
condition.

We may not recover costs incurred to begin construction on projects that are canceled. — Affecting each
Registrant

Our business plan for the construction of new projects involves a number of risks, including construction delays,
nonperformance by equipment and other third party suppliers, and increases in equipment and labor costs. To limit
the risks of these construction projects, we enter into equipment purchase orders and construction contracts and
incur engineering and design service costs in advance of receiving necessary regulatory approvals and/or siting or
environmental permits. If any of these projects is canceled for any reason, including our failure to receive necessary
regulatory approvals and/or siting or environmental permits, we could incur significant cancellation penalties under
the equipment purchase orders and construction contracts. In addition, if we have recorded any construction work or
investments as an asset we may need to impair that asset in the event the project is canceled.

Rate regulation may delay or deny full recovery of capital improvements, additions, storm damage operations and
maintenance expense repairs and other costs. — Affecting each Registrant

Our public utility subsidiaries currently provide service at rates approved by one or more regulatory commissions.
These rates are generally regulated based on an analysis of the applicable utility’s expenses incurred in a test year.
Thus, commission-approved rates may or may not match a utility’s expenses at any given time. There may also be a
delay between the timing of when these costs are incurred and when these costs are recovered. Traditionally, we
have financed capital investments and improvements until the new asset was placed in service. Provided the asset
was found to be a prudent investment, the asset was then added to rate base and entitled to a return through rate
recovery. Similarly, we often finance the operations and maintenance expense to repair facilities damaged by
storms or other severe weather events until the operations and maintenance storm costs, including any deferred
regulatory assets, are recovered in rates. Long lead times in construction and scheduled repairs, the high costs of
plant and equipment and volatile capital markets have heightened the risks involved in our capital investments,
repairs and improvements. While we are actively pursuing strategies to accelerate rate recognition of investments
and cash flow, including pre-approvals, a return on construction work in progress, rider/trackers, formula rates and
the inclusion of future test-year projections into rates, there can be no assurance that these will be adopted, that the
applicable regulatory commission will judge all of our costs to have been prudently incurred or that the regulatory
process in which rates are determined will be done in a timely manner.

certain of our revenues and results of operations are subject to risks that are beyond our control. — Affecting
each Registrant

Our operations are structured to comply with all applicable federal and state laws and regulations and we take
measures to minimize the risk of significant disruptions. Material disruptions at one or more of our operational
facilities, however, could negatively impact our revenues, operating and capital expenditures and results of
operations. Such events may also create additional risks related to the supply and/or cost of equipment and
materials. We could experience unexpected but significant interruption due to several events, including, but not
limited to:

• Major facility or equipment failure.
• An environmental event such as a serious spill or release.
• Fires, floods, droughts, earthquakes, hurricanes, tornados or other natural disasters.
• Wars, terrorist acts (including cyber-terrorism) or threats and other catastrophic events.
o Significant health impairments or disease events.
• Other serious operational problems.
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We are exposed to nuclear generation risk. — Affecting AEP and I&M

Through I&M. we own the Cook Plant. It consists of two nuclear generating units for a rated capacity of 2,191
MW, or about 6 of the generating capacity in the AEP System. We are, therefore. subject to the risks of nuclear
generation, which include the following:

• The potential harmful effects on the environment and human health resulting from the operation of nuclear
facilities and the storage, handling and disposal of radioactive materials such as spent nuclear fuel.

• Limitations on the amounts and types of insurance commercially available to cover losses that might arise in
connection with our nuclear operations.

• Uncertainties with respect to contingencies and assessment amounts triggered by a loss event (federal law
requires owners of nuclear units to purchase the maximum available amount of nuclear liability insurance and
potentially contribute to the losses of others).

• Uncertainties with respect to the technological and financial aspects of decommissioning nuclear plants at the
end of their licensed lives.

There can be no assurance that I&M’s preparations or risk mitigation measures will be adequate if and when these
risks are triggered.

The NRC has broad authority under federal law to impose licensing and safety-related requirements for the
operation of nuclear generation facilities. In the event of non-compliance, the NRC has the authority to impose fines
or shut down a unit, or both, depending upon its assessment of the severity of the situation, until compliance is
achieved. Revised safety requirements promulgated by the NRC could necessitate substantial capital expenditures at
nuclear plants such as ours. In addition, although we have no reason to anticipate a serious nuclear incident at our
plants, if an incident did occur, it could harm our results of operations or financial condition. A major incident at a
nuclear facility anywhere in the world could cause the NRC to limit or prohibit the operation or licensing of any
domestic nuclear unit. Moreover, a major incident at any nuclear facility in the U.S. could require us to make
material contributory payments.

Costs associated with the operation (including fuel), maintenance and retirement of nuclear plants continue to be
more significant and less predictable than costs associated with other sources of generation, in large part due to
changing regulatory requirements and safety standards, availability of nuclear waste disposal facilities and
experience gained in the operation of nuclear facilities. Costs also may include replacement power, any
unamortized investment at the end of the useful life of the Cook Plant (whether scheduled or premature), the
carrying costs of that investment and retirement costs. Our ability to obtain adequate and timely recovery of costs
associated with the Cook Plant is not assured.

The different regional power markets in which we compete or wilt compete in the future have changing market
and transmission structures, which could affect our performnamzce in these regions. — Affecting each Registrant

Our results are likely to be affected by differences in the market and transmission structures in various regional
power markets. The rules governing the various regional power markets, including SPP and PJM. may also change
from time to time which could affect our costs or revenues. Because the manner in which RTOs will evolve remains
unclear, we are unable to assess fully the impact that changes in these power markets may have on our business.

We could be subject to higiter costs and/or penalties related to mandatory reliability standards. — Affecting each
Registrant

As a result of EPACT, owners and operators of the bulk power transmission system are subject to mandatory
reliability standards promulgated by the North American Electric Reliability Corporation and enforced by the FERC.
These standards, which previously were being applied on a voluntary basis, became mandatory in June 2007. The
standards are based on the functions that need to be performed to ensure the bulk power system operates reliably and
are guided by reliability and market interface principles. Compliance with new reliability standards may subject us

to higher operating costs and/or increased capital expenditures. While we expect to recover costs and expenditures
from customers through regulated rates, there can be no assurance that the applicable commissions will approve full
recovery in a timely manner. If we were found not to be in compliance with the mandatory reliability standards, tve
could be subject to sanctions, including substantial monetary penalties, which likely would not be recoverable from
customers through regulated rates.
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RISKS RELATED To MARKET, ECONOMIC OR FINANCIAL VOLATILITY AND OTHER RISKS

Our financial performance may be adversely affected if we are unable to successfully operate our facilities or

perform certain corporate functions. — Affecting each Registrant

Our performance is highly dependent on the successful operation of our generation, transmission and distribution

facilities. Operating these facilities involves many risks, including:

• Operator error and breakdown or failure of equipment or processes.

• Operating limitations that may be imposed by environmental or other regulatory requirements.

• Labor disputes.
• Compliance with mandatory reliability standards, including mandatory cyber security standards.

• Information technology failure that impairs our information technology infrastructure or disrupts normal

business operations.
• Information technology failure that affects our ability to access customer information or causes us to lose

confidential or proprietary data that materially and adversely affects our reputation or exposes us to legal

claims.
• Fuel or water supply interruptions caused by transportation constraints, adverse weather such as drought,

non-performance by our suppliers and other factors.

• Catastrophic events such as fires, earthquakes, explosions, hurricanes. tornados. ice storms, terrorism

(including cyber-terrorism), floods or other similar occurrences.

Hostile cyber intrusions could severely impair our operations, lead to the disclosure of confidential information

and damage our reputation. — Affecting each Registrant

We own assets deemed as critical infrastructure, the operation of which is dependent on information technology

systems. Further, the computer systems that run our facilities are not completely isolated from external networks.

Parties that wish to disrupt the U.S. bulk power system or our operations could view our computer systems, software

or networks as attractive targets for cyber attack. In addition, our business requires that we collect and maintain

sensitive customer data, as well as confidential employee and shareholder information, which is subject to electronic

theft or loss.

A successful cyber attack on the systems that control our generation, transmission, distribution or other assets could

severely disrupt business operations, preventing us from serving customers or collecting revenues. The breach of

certain business systems could affect our ability to correctly record, process and report financial information. A

major cyber incident could result in significant expenses to investigate and repair security breaches or system

damage and could lead to litigation, fines, other remedial action, heightened regulatory scrutiny and damage to our

reputation. In addition, the misappropriation, corruption or toss of personally identifiable information and other

confidential data could lead to significant breach notification expenses and mitigation expenses such as credit

monitoring. We maintain property and casualty insurance that may cover certain physical damage or third-party

injuries caused by potential cybersecurity incidents. However, other damage and claims arising from such incidents

may not be covered or may exceed the amount of any insurance available. For these reasons, a significant cyber

incident could reduce future net income and cash flows and impact financial condition.

In an effort to reduce the likelihood and severity of cyber intrusions, we have a comprehensive cybersecurity

program designed to protect and preserve the confidentiality, integrity and availability of data and systems. In

addition, we are subject to mandatory cybersecurity regulatory requirements. However, cyber threats continue to

evolve and adapt, and, as a result, there is a risk that we could experience a successful cyber attack despite our

current security posture and regulatory compliance efforts.
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If we are unable to access capital markets on reasonable terms, it could reduce future net income and cash flows
and impactfinancial condition. — Affecting eaclt Registrant

We rely on access to capital markets as a significant source of liquidity for capital requirements not satisfied by
operating cash flows. Volatility and reduced liquidity in the financial markets could affect our ability to raise capital
and fund our capital needs, including construction costs and refinancing maturing indebtedness. In addition, if
capital is available only on less than reasonable terms or to borrowers whose creditworthiness is better than ours,
capital costs could increase materially. Restricted access to capital markets andlor increased borrowing costs could
reduce future net income and cash flows and impact financial condition.

Downgrades in our credit ratings could negatively affect ottr ability to access capital and/or to operate our power
trading businesses. — Affecting each Registrant

The credit ratings agencies periodically review our capital structure and the quality and stability of our earnings.

Any negative ratings actions could constrain the capital available to us and could limit our access to funding for our
operations. Our business is capital intensive, and we are dependent upon our ability to access capital at rates and on
terms we determine to be attractive. In periods of market turmoil, access to capital is difficult for all borrowers, if
our ability to access capital becomes significantly constrained, our interest costs will likely increase and could
reduce future net income and cash flows and impact financial condition.

Our power trading business relies on the investment grade ratings of our individual public utility subsidiaries’ senior
unsecured long-term debt or on the investment grade ratings of AEP parent. Most of our counterparties require the
creditworthiness of an investment grade entity to stand behind transactions. If those ratings were to decline belotv
investment grade, our ability to operate our power trading business profitably would be diminished because we
would likely have to deposit cash or cash-related instruments which would reduce our profits.

AEP has no income or cash flow apart from dividends paid or other obligations due it from its subsidiaries. —

Affecting AEP

AEP is a holding company and has no operations of its own. Its ability to meet its financial obligations associated
with its indebtedness and to pay dividends on its common stock is primarily dependent on the earnings and cash
flows of its operating subsidiaries, primarily its regulated utilities, and the ability of its subsidiaries to pay dividends
to, or repay loans from, AEP. Its subsidiaries are separate and distinct legal entities that have no obligation (apart
from loans from AEP) to provide AEP with funds for its payment obligations, whether by dividends, distributions or
other payments. Payments to AEP by its subsidiaries are also contingent upon their earnings and business
considerations. In addition, any payment of dividends, distributions or advances by the utility subsidiaries to AEP
could be subject to regulatory restrictions. AEP indebtedness and common stock dividends are structurally
subordinated to all subsidiary indebtedness and preferred stock obligations, if any.

Our operating results may fluctuate on a seasonal or quarterly basis and with general economic and weather
conditions. — Affecting each Registrant

Electric power generation is generally a seasonal business. In many parts of the country, demand for power peaks
during the hot summer months, with market prices also peaking at that time. In other areas, power demand peaks
during the winter. As a result, our overall operating results in the future may fluctuate substantially on a seasonal
basis. The pattern of this fluctuation may change depending on the terms of power saie contracts that we enter into.
In addition, we have historically sold less power, and consequently earned less income, when weather conditions are
milder. Unusually mild weather in the future could diminish our results of operations and harm our financial
condition. Conversely, unusually extreme weather conditions could increase AEP’s results of operations in a
manner that would not likely be sustainable.

further, deteriorating economic conditions generally result in reduced consumption by our customers, particularly
industrial customers who may curtail operations or cease production entirely, while an expanding economic
environment generally results in increased revenues. As a result, our overall operating results in the future may
fluctuate on the basis of prevailing economic conditions.
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failure to attract and retain ait appropriatety qualified workforce could harm our results of operations. —

Affecting each Registrant

Certain events, such as an aging workforce without appropriate replacements, mismatch of sidliset or complement to
future needs, or unavailability of contract resources may lead to operating challenges and increased costs. The
challenges include lack of resources, loss of knowledge and a lengthy time period associated with skill development.
In this case, costs, including costs for contractors to replace employees, productivity costs and safety costs, may rise.
failure to hire and adequately train replacement employees, including the transfer of significant internal historical
knowledge and expertise to the new employees, or the future availability and cost of contract labor may adversely
affect the ability to manage and operate our business. If we are unable to successfully attract and retain an
appropriately qualified workforce, our results of operations could be negatively affected.

Parties we have engaged to provide construction materials or services may fail to peiform their obligations,
which could harm ottr results of operations. — Affecting eacit Registrant

Our business plan calls for extensive investment in capital improvements and additions, including the installation of
environmental upgrades, construction of additional generation units and transmission facilities as well as other
initiatives. We are exposed to the risk of substantial price increases in the costs of materials used in construction.
We have engaged numerous contractors and entered into a large number of agreements to acquire the necessary
materials and/or obtain the required construction related services. As a result, we are also exposed to the risk that
these contractors and other counterparties could breach their obligations to us. Should the counterparties to these
arrangements fail to perform, we may be forced to enter into alternative arrangements at then-current market prices
that may exceed our contractual prices and almost certainly cause delays in that and related projects. Although our
agreements are designed to mitigate the consequences of a potential default by the counterparty, our actual exposure
may be greater than these mitigation provisions. This would cause our financial results to be diminished, and we
might incur losses or delays in completing construction.

Changes in commodity prices and the costs of transport may increase ottr cost ofproducing power or decrease
the amount we receive from selling power, harming ourfinancialperformance. — Affecting each Registrant

We are exposed to changes in the price and availability of coal and the price and availability to transport coal
because most of our generating capacity is coal-fired. We have contracts of varying durations for the supply of coal
for most of our existing generation capacity, but as these contracts end or otherwise are not honored, we may not be
able to purchase coal on terms as favorable as the current contracts. Similarly, we are exposed to changes in the
price and availability of emission allowances. We use emission allowances based on the amount of coal we use as
fuel and the reductions achieved through emission controls and other measures. As long as current environmental
programs remain in effect, we have sufficient emission allowances to cover the majority of our projected needs for
the next two years and beyond. If the Federal EPA is able to create a replacement rule to reduce interstate transport,
and it is acceptable by the courts, additional costs may be incurred either to acquire additional allowances or to
achieve further reductions in emissions. If we need to obtain allowances under a replacement rule, those purchases
may not be on as favorable terms as those under the current environmental programs. Our risks relative to the price
and availability to transport coal include the volatility of the price of diesel which is the primary fuel used in
transporting coal by barge.

We also own natural gas-fired facilities which exposes us to market prices of natural gas. Historically, natural gas
prices have tended to be more volatile than prices for other fuel sources. Recently however, the availability of
natural gas from shale production has lessened price volatility. Our ability to make off-system sales at a profit is
highly dependent on the price of natural gas. As the price of natural gas falls, other market participants that utilize
natural gas-fired generation will be able to offer electricity at increasingly competitive prices relative to our off-
system sales prices, so the margins we realize from sales will be lower and, on occasion, we may need to curtail
operation of marginal plants. We expect the availability of shale natural gas and issues related to its accessibility
will have a long-term material effect on the price and volatility of natural gas.

Prices for coal, natural gas and emission allowances have shown material upward and downward swings in the past.
Changes in the cost of coal, emission allowances or natural gas and changes in the relationship between such costs
and the market prices of power will affect our financial results.

33



KPSC Case No. 2012-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 1
Page 4301465

In addition, actual power prices and fuel costs will differ from those assumed in financial projections used to value

our trading and marketing transactions, and those differences may be material. As a result, our financial results may
be diminished in the future as those transactions are marked to market.

Our AEP River Operations business segment cannot operate if river levels are too tow or too high. — Affecting
AEP

Our AEP River Operations business segment transports coal and dry bulk commodities primarily on the Ohio,
Illinois and tower Mississippi rivers. If drought conditions or other factors cause the water levels of one or more of
these rivers to drop below the amount necessary to permit commercial barging traffic, it tvoutd prevent our AEP
River Operations from transporting cargo on the affected river. Conversely, if unusually high amounts of
precipitation or other factors cause the water levels of one or more of these rivers to be too high to permit
commercial barging traffic, it would prevent our AEP River Operations from transporting cargo on the affected
river. Extreme water levels that do not close river basin commercial traffic can still harm our business if the levels
curtail the total volume permitted to move on the affected river. The levels on portions of the Mississippi River in
2013 have been reported as the lowest since the levels caused by severe drought in 198$. Any reduction in the
commercial activities of our AEP River Operations due to low water levels could reduce future net income and cash
flows.

RISKS RELATING TO STATE RESTRUCTURING

We are unable to fully predict the effects of corporate separation in Ohio and Ohio generation becoming subject
to marketforces. — Affecting AEP and OPCo

While Ohio rates for transmission and distribution services continue to be established using a more traditional cost-
based method, in October 2012, the PUCO approved OPCo’s corporate separation plan to transfer its generation
assets to a new competitive, unregulated generation affiliate. During this transition, generation rates will be priced
using a hybrid approach that incorporates components of cost and market. Starting in mid-2015, generation rates
will be subject entirely to market prices. We have made additional filings at the FERC and other state commissions
related to this corporate separation. If all regulatory approvals are received, our results of operations related to
generation previously held by OPCo will be largely determined by the prevailing market conditions. We can give
no assurance that the FERC will not impose material adverse terms as a condition to approving our corporate
separation filings. Additionally, some of these generation units may no longer be cost effective and may be retired
prior to the end of their anticipated useful life. This could result in material impairments.

We are unable to fully predict the effects of terminating the interconnection Agreement. — Affecting AEP, APCo,
i&M and OPCo

In October 2012, we submitted several filings with the FERC seeking approval to fully separate OPCo’s generating
assets from its distribution and transmission operations. The filings requested approval to transfer approximately
9,200 MW of OPCo-owned generation assets to a netv competitive, unregulated generation affiliate. We also
requested approval from the FERC and, as applicable, the KPSC, the Virginia SCC and the WVPSC to transfer
1,647 MW of OPCo-owned generation assets to APCo and 780 MW of OPCo-owned generation assets to KPCo.
Additionally, we asked for FERC approval to terminate the existing Interconnection Agreement and to authorize a
new Power Coordination Agreement among APCo, I&M and KPCo. A decision from the PERC is expected in mid-
2013. Significant gaps could emerge if the Interconnection Agreement is terminated without approval of the
generation asset transfers andJor the new Power Coordination Agreement. Surplus members would no longer
automatically sell to deficit members, and they may not be able to otherwise sell that surplus in amounts or at rates
equal to what they obtained under the Interconnection Agreement. Conversely, deficit members would no longer
automatically purchase from surplus members, and they may not be able to otherwise purchase in amounts or at
rates equal to what they obtained under the Interconnection Agreement. The possible toss of these sates by the
surplus members and the potential increase in costs for the deficit members could reduce future net income and cash
flows. In addition, we can give no assurance that the FERC or other state commissions will not impose material
adverse terms as a condition to approving these arrangements and asset transfers.
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Customers are choosiitg alternative electric generation service providers, as allowed by Ohio law and regulation.
— Affecting AEP and OPCo

Under current Ohio law, electric generation is sold in a competitive market in Ohio and native load customers in
Ohio have the ability to switch to alternative suppliers for their electric generation service. CRES providers are
targeting retail customers by offering alternative generation service. As of December 31, 2012, based upon an
average annual load, approximately 51% of our Ohio load had switched to CRES providers. These evolving market
conditions will continue to impact our results of operations.

Collection of our revenues in Texas is concentrated in a limited number ofREPs. — Affecting AEP

Our revenues from the distribution of electricity in the ERCOT area of Texas are collected from REPs that supply
the electricity we distribute to their customers. Currently, we do business with approximately one hundred REPs. In
2012, TCC’s largest REP accounted for 16% of its operating revenue and its second largest REP accounted for 7%
of its operating revenue; TNC’s largest REP accounted for 19% of its operating revenues and its second largest REP
accounted for 12% of its operating revenues. Adverse economic conditions, structural problems in the Texas market
or financial difficulties of one or more REPs could impair the ability of these REPs to pay for our services or could
cause them to delay such payments. We depend on these REPs for timely remittance of payments. Any delay or
default in payment could reduce future cash flows and impact financial condition.

RISKS RELATED TO OWNING AND OPERATING GENERATION ASSETS AN]) SELLING POWER

Our costs of compliance with existing environmental laws are significant. — Affecting each Registrant

Our operations are subject to extensive federal, state and local environmental statutes, rules and regulations relating
to air quality, water quality, waste management, natural resources and health and safety. Approximately 90% of the
electricity generated by the AEP System is produced by the combustion of fossil fuels. Emissions of nitrogen and
sulfur oxides, mercury and particulates from fossil fueled generating plants are subject to increased regulations,
controls and mitigation expenses. Compliance with these legal requirements requires us to commit significant
capital toward environmental monitoring, installation of pollution control equipment, emission fees and permits at
all of our facilities and could cause us to retire generating capacity prior to the end of its estimated useful life. These
expenditures have been significant in the past and we expect that they will continue to be significant in order to
comply with the current and proposed regulations. Costs of compliance with environmental regulations could
reduce future net income and impact financial condition, especially if emission andJor discharge limits are tightened,
more extensive permitting requirements are imposed, additional substances become regulated and the number and
types of assets we operate increase. If we retire generating plants prior to the end of their estimated useful life, there
can be no assurance that we will recover the remaining costs associated with such plants. While we expect to
recover our expenditures for pollution control technologies, replacement generation and associated operating costs
from customers through regulated rates (in regulated jurisdictions) or market prices, without such recovery those
costs could reduce our future net income and cash flows and possibly harm our financial condition.

Regulation of CO2 emissions, either through legislation or by the federal EPA, could materially increase costs to

its and our customers or cause some of our electric generating units to be uneconomical to operate or maintain. —

Affecting each Registrant

The U.S. Congress has not taken any significant steps toward enacting legislation to control CO2 emissions since
2009. In December 2009, the Federal EPA issued a final endangerment finding tinder the CAA regarding emissions
from motor vehicles. The Federal EPA also finalized CO2 emission standards for new motor vehicles, and issued a
rule that implements a permitting program for new and modified stationary sources of CO2 emissions in a phased
manner through 2014. Several groups have filed challenges to the endangerment finding and the Federal EPA’s
subsequent rulemakings. In 2012, the Federal EPA issued a proposed CO2 emissions standard for new power
generation sources with a CO2 limit equivalent to a natural gas unit. A final rule is expected in the first half of 2013.
Management believes some policy approaches being discussed would have significant and widespread negative
consequences for the national economy and major U.S. Industrial enterprises, including us and our customers.
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If CO2 and other emission standards are imposed, the standards could require significant increases in capital
expenditures and operating costs which would impact the ultimate retirement of older, less-efficient, coal-fired units.
While we expect that costs of complying with new CO2 and other greenhouse gases emission standards will be
treated like all other reasonable costs of serving customers and should be recoverable from customers as costs of
doing business, without such recovery those costs could reduce our future net income and cash flows and harm our
financial condition.

Courts adjudicating nuisance and other similar claims against us may order us to pay damages or to limit or
reduce our CO2 emissions. — Affecting each Registrant

In the past there have been several cases, and currently there is one pending case, seeking damages based on
allegations of federal and state common law nuisance in which we, among others, are defendants. In general, the
actions allege that CO2 emissions from the defendants’ power plants constitute a public nuisance due to impacts of
global warming and climate change. The plaintiffs in these actions generally seek recovery of damages and other
relief. If the pending or other future actions are resolved against us, substantial modifications of our existing coal-
fired power plants could be required and we might be required to limit or reduce CO2 emissions. Such remedies
could require us to purchase power from third parties to fulfill our commitments to supply power to our customers.
This could have a material impact on our costs. In addition, we could be required to invest significantly in
additional emission control equipment, accelerate the timing of capital expenditures, pay damages or penalties
and/or halt operations. While management believes such costs should be recoverable from customers as costs of
doing business in our jurisdictions where generation rates are set on a cost of service basis, without such recovery
those costs could reduce our future net income and cash flows and harm our financial condition. Moreover, our
results of operations and financial position could be reduced due to the timing of recovery of these investments and
the expense of ongoing litigation.

Our revenues and results of operations from selling power are subject to market risks that are beyond oztr
control. — Affecting each Registrant

We sell power from our generation facilities into the spot market and other competitive power markets on a
contractual basis. We also enter into contracts to purchase and sell electricity, natural gas, emission allowances and
coal as part of our power marketing and energy trading operations. With respect to such transactions, the rate of
return on our capital investments is not determined through mandated rates, and our revenues and results of
operations are likely to depend, in large part, upon prevailing market prices for power in our regional markets and
other competitive markets. These market prices can fluctuate substantially over relatively short periods of time.
Trading margins may erode as markets mature and there may be diminished opportunities for gain should volatility
decline. In addition, the FERC, which has jurisdiction over wholesale power rates, as well as RTOs that oversee
some of these markets, may impose price limitations, bidding rules and other mechanisms to address some of the
volatility in these markets. Power supply and other similar agreements entered into during extreme market
conditions may subsequently be held to be unenforceable by a reviewing court or the FERC. Fuel and emissions
prices may also be volatile, and the price we can obtain for power sales may not change at the same rate as changes
in fuel and/or emissions costs. These factors could reduce our margins and therefore diminish our revenues and
results of operations. Volatility in market prices for fuel and power may result from:

• Weather conditions, including storms.
• Economic conditions.
• Outages of major generation or transmission facilities.
o Seasonality.
o Power usage.
o Illiquid markets.
o Transmission or transportation constraints or inefficiencies.
o Availability of competitively priced alternative energy sources.
° Demand for energy commodities.
o Natural gas, crude oil and refined products and coal production levels.
° Natural disasters, wars, embargoes and other catastrophic events.
o Federal, state and foreign energy and environmental regulation and legislation.
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Our power trading (including coal gas and emission allowances trading and power marketing) and risk
management policies cannot eliminate the risk associated with these activities. — Affecting each Registrant

Our power trading (including coal, gas and emission allowances trading and power marketing) activities expose tts
to risks of commodity price movements. We attempt to manage our exposure by establishing and enforcing risk
limits and risk management procedures. These risk limits and risk management procedures may not work as
planned and cannot eliminate the risks associated with these activities. As a result, we cannot predict the impact that
our energy trading and risk management decisions may have on our business, operating results or financial position.

We routinely have open trading positions in the market, within guidelines we set, resulting from the management of
our trading portfolio. To the extent open trading positions exist, fluctuating commodity prices can improve or
diminish our financial results and financial position.

Our power trading and risk management activities, including our power sales agreements with counterparties, rely
on projections that depend heavily on judgments and assumptions by management of factors such as the future
market prices and demand for power and other energy-related commodities. These factors become more difficult to
predict and the calculations become less reliable the further into the future these estimates are made. Even when our
policies and procedures are followed and decisions are made based on these estimates, results of operations may be
diminished if the judgments and assumptions underlying those calculations prove to be inaccurate.

Parties with whom we have contracts may fail to perform their obligations, which could harm our results of
operations. — Affecting each Registrant

We are exposed to the risk that counterparties that owe us money or power could breach their obligations. Should
the counterparties to these arrangements fail to perform, we may be forced to enter into alternative hedging
arrangements or honor underlying commitments at then-current market prices that may exceed our contractual
prices, which would cause our financial results to be diminished and we might incur losses. Although our estimates
take into account the expected probability of default by a counterparty, our actual exposure to a default by a
counterparty may be greater than the estimates predict.

We rely on electric transmission facilities that we do not own or control. If these facilities do not provide us with
adequate transmission capacity, we may not be able to deliver our wholesale electric power to the pttrchasers of
our power. —. Affecting each Registrant

We depend on transmission facilities owned and operated by other nonaffiliated power companies to deliver the
power we sell at wholesale. This dependence exposes us to a variety of risks. If transmission is disrupted, or
transmission capacity is inadequate, we may not be able to sell and deliver our wholesale power. If a region’s power
transmission infrastructure is inadequate, our recovery of wholesale costs and profits may be limited. If restrictive
transmission price regulation is imposed, the transmission companies may not have sufficient incentive to invest in
expansion of transmission infrastructure.

The FERC has issued electric transmission initiatives that require electric transmission services to be offered
unbundled from commodity sales. Although these initiatives are designed to encourage wholesale market
transactions for electricity and gas, access to transmission systems may in fact not be available if transmission
capacity is insufficient because of physical constraints or because it is contractually unavailable. We also cannot
predict whether transmission facilities will be expanded in specific markets to accommodate competitive access to
those markets.

We do notfully hedge against price changes in commodities. — Affecting eacit Registrant

We routinely enter into contracts to purchase and sell electricity, natural gas, coal and emission allowances as part of
our power marketing and energy and emission allowances trading operations. In connection with these trading
activities, we routinely enter into financial contracts, including futures and options, over-the counter options,
financially-settled swaps and other derivative contracts. These activities expose us to risks from price movements.
If the values of the financial contracts change in a manner we do not anticipate. it could harm our financial position
or reduce the financial contribution of our trading operations.
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We manage our exposure by establishing risk limits and entering into contracts to offset some of our positions (i.e.,
to hedge our exposure to demand, market effects of weather and other changes in commodity prices). However, we
do not always hedge the entire exposure of our operations from commodity price volatility. To the extent we do not
hedge against commodity price volatility, our results of operations and financial position may be improved or
diminished based upon our success in the market.

financial derivatives reforms could increase the liquidity needs and costs of our commercial trading operations.
— Affecting each Registrant

In July 2010, the Dodd-Frank Wall Street Reform and Consumer Protection Act was signed into law (Dodd-frank
Act). The federal legislation was enacted to reform financial markets and significantly alter how over-the-counter
(OTC) derivatives are regulated. The law increased regulatory oversight of OTC energy derivatives, including: (a)
imposing pervasive regulation by the Commodity Futures Trading Commission (CfTC) on dealers and traders who
hold significant positions in swaps, (b) requiring certain standardized OTC derivatives to be traded on registered
exchanges as directed by CVrC, (c) imposing new and potentially higher capital and margin requirements on swap
dealers and traders who hold significant positions in swaps and (d) increasing the monitoring and compliance
obligations of parties who engage in swaps, including new recordkeeping and reporting requirements with
governmental entities. The CF1’C has issued regulations exempting certain end users of energy commodities from
being required to clear OTC derivatives, provided that they (a) are using the swaps to hedge or mitigate commercial
risk and (b) satisfy certain other requirements. To the extent we meet such requirements, the end user exemption
could reduce the effect of the laws clearing requirements on our hedging activity. Pursuant to authority granted
under the Dodd-frank Act, the CFTC has also issued rules that, among other things, further define the OTC
derivative products and entities subject to additional regulatory oversight, which recently became effective. These
requirements could subject us to additional regulatory oversight related to our OTC derivative transactions, cause
our OTC derivative transactions to be more costly and have an impact on financial condition due to additional
capital requirements. In addition, as these reforms aim to standardize OTC products it could limit the effectiveness
of our hedging programs because we would have less ability to tailor OTC derivatives to match the precise risk we
are seeking to manage.
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ITEM lB. UNRESOLVED STAFF COMMENTS

None.

ITEM 2. PROPERTIES

GENERATION FACILITIES

Utility Operations

As of December 31, 2012, the AEP System owned (or leased where indicated) generating plants, all situated in the

states in which our electric utilities serve retail customers, with net maximum power capabilities (winter rating)

shown in the following tables:

AEGCo
Year Plant

Net Maximum or first Unit

Plant Name Units State Fuel Type Capacity (MWs) Commissioned

Rockport (Units 1 and 2, 50% of each) (a) 2 IN Steam - Coal 1,310 1984

Lawrenceburg 6 IN Natural Gas 1,186 2004

Total MWs 2,496

(a) Rockport Unit 2 is leased.

APCo
Year Plant

Net Maximum or First Unit
Plant Name Units State Fuel Type Capacity (MWs) Commissioned

Buck 3 VA Hydro 9 1912

Byllesby 4 VA Hydro 22 1912

Claytor 4 VA Hydro 76 1939

Leesville 2 VA Hydro 50 1964

London 3 WV Hydro 14 1935

Marmet 3 WV Hydro 14 1935

Niagara 2 VA Hydro 2 1906

Reusens 5 VA Hydro 13 1904

Winfield 3 WV Hydro 15 1938

Ceredo 6 WV Natural Gas 516 2001

Dresden 3 OH Natural Gas 608 2012

Smith Mountain 5 VA Pumped Storage 586 1965

Amos (Units 1,2 and 3) 3 WV Steam - Coal 2,033 1971

Clinch River 3 VA Steam - Coal 705 1958

Glen Lyn 2 VA Steam - Coal 335 1918

Kanawha River 2 WV Steam - Coal 400 1953

Mountaineer I WV Steam - Coal 1,320 1980

Sporn 2 WV Steam - Coal 300 1950

Total MWs 7,018
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Year Plant
Net Maximum or first Unit

Units State Fuel Type Capacity (MWs) Conunissioned
12 MI Hydro 7 1908
10 MI Hydro 4 1919
4 MI Hydro 1 1921
3 IN Hydro 3 1913

2 1923
5 1904

1,310 1984
995 1951

2,191 1975
4,518

Year Plant

Darby
Waterford
Stuart (a)
Amos (Unit 3)
Beckjord (a)
Cardinal
Conesville (a)
Gavin
Kammer
Mitchell
Muskingum River
Picway
Sporn
Stuart (a)
Zimmer (a)

6 OH Natural Gas
4 OH Natural Gas
4 OH Oil
I WV Steam - Coal
I OH Steam - Coal
I OH Steam - Coal
3 OH Steam - Coal
2 OH Steam - Coal
3 WV Steam - Coal
2 WV Steam - Coal
5 OH Steam - Coal
1 OH Steam - Coal
2 WV Steam - Coal
4 011 Steam - Coal
1 OH Steam - Coal

507 2001
840 2003

3 1970
867 1973

53 1969
595 1967

1,139 1957
2,640 1974

630 1958
1,560 1971
1,440 1953

100 1926
300 1950
600 1971
330 1991

(a) Jointly-owned with non-affiliated entities. Figures presented reflect only the portion owned by OPCo.

Plant Name
Berrien Springs
Buchanan
Constantine
Elkhart
Mottville 4 MI Hydro
Twin Branch 6 IN Hydro
Rockport (Units 1 and 2, 50% of each) (a) 2 IN Steam - Coal
Tanners Creek 4 IN Steam - Coal
Cook 2 MI Steam - Nuclear
Total MWs

Plant Name
Big Sandy

OPCo

Plant Name
Racine

Net Maximum or First Unit
Units State Fuel Type Capacity (MWs) Commissioned

2 KY Steam-Coal 1,078 1963

Year Plant
Net Maximum or First Unit

Units State Fuel Type Capacity (MW5) Commissioned
2 OH Hydro 48 1982

Total MWs 11,652
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Plant Name
Comanche
Riverside (Units 3 and 4)
Southwestern (Units 4 and 5)
Tulsa
Weleetka
Comanche
Northeastern
Northeastern
Riverside
Southwestern
Weleetka
Northeastern (Units 3 and 4)
Ok]aunion (a)
Northeastern (Units I and 2)
Riverside (Units I and 2)
Southwestern (Units 1,2 and 3)
Total MWs

Mattison
Stall
Flint Creek
Turk (a)
Welsh
Dolet Hills
Pirkey
Arsenal Hill
Knox Lee
Lieberman
Lone Star
Wilkes
Total MWs

Trent Mesa
Desert Sky
Total MWs

1 OK Oil
I OK Oil

2 OK Oil
2 OK Steam - Coal

I TX Steam - Coal
2 OK Steam Natural Gas

2 OK Steam - Natural Gas

3 OK Steam - Natural Gas

3 TX Steam - Coal

I LA Steam - Lignite

I TX Steam - Lignite

I LA Steam - Natural Gas

4 TX Steam - Natura] Gas

4 LA Steam - Natural Gas

I TX Steam - Natural Gas

3 TX Steam - Natural Gas
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Year Plant
Net Maximum or first Unit

3 1976
2 1962
4 1963

930 1979
102 1986
920 1961
909 1974
466 1952

4,436

1,584 1977
256 1986
580 1985
110 1960
475 1950
268 1947

49 1954
845 1964

5,730

Units State Fuel Type Capacity (MWs) Commissioned
3 OK Natural Gas 260 1973

2 OK Natural Gas 157 2008
2 OK Natural Gas 170 2008

2 OK Natural Gas 309 1956

3 OK Natural Gas 196 1975
2 OK Oil 4 1962

1 OK Oil 3 1961

I OK Oil 1 1980

(a) Jointly-owned with TNC and non-affiliated entities. Figures presented reflect only the portion owned by PSO.

SWEPCo
Year Plant

Net Maximum or First Unit

Plant Name Units State Fuel Type Capacity (MWs) Commissioned
4 AR Natural Gas 316 2007

I LA Natural Gas 543 2010

I AR Steam - Coal 264 1978

I AR Steam - Coal 440 2012

(a) Figures presented reflect only the portion owned by S\VEPCo. The capacity rating for the Turk Plant is accurate as of

December 31, 2012. In February 2013, the Turk Plant’s capacity was rated at 650 MW, of which 471 MW reflects the

portion owned by SWEPCo.

TNC
Net Maximum Year Plant

Plant Name Units State Fuel Type Capacity (MWs) Commissioned

Oklaunion (a) I TX Steatn - Coal 355 1986

(a) Jointly-owned with PSO and non-affiliated entities. Figures presented reflect only the portion owned by ‘fNC.

Domestic Independent Power (Generation and Marketint Segment)

Net Maximum Year Plant

Plant Name Units State Fuel Type Capacity (MWs) Commissioned

100 TX Wind 150 2001

107 TX Wind 161 2001
311
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The source of fuel in terms of total megawatts as well as a percentage of all of the generation units set forth in the
tables above consists of the following:

Coal/Lignite (a) 24,551 65%
Natural Gas/Oil 9,670 26%
Nuclear 2,191 6%
Wind/Hydro/Pumped Storage 1,182 3%
Total MWs Generating Capacity 37,594 100%

(a) Does not include AEP’s 43% ownership of OVEC.

Cook Nuclear Plant

The following table provides operating information related to the Cook Plant:

Cook Plant
Unit 1 (a) Unit 2

Year Placed in Operation 1975 1978
Year of Expiration of NRC License 2034 2037
Nominal Net Electrical Rating in Kilowatts 1,084,000 1,107,000
Annual Capacity Utilization

2012 96.9% 87.4%
2011 81.3% 99.4%
2010 82.2% 80.8%
2009 2.8% 83.1%

(a) Unit I Net Capacity Factor for 2009 was impacted by a 2008 forced outage
caused by a low pressure turbine blade failure event. The reduced-capacity,
repaired turbine was replaced with a full-capacity, new turbine in late 2011.

TRANSMISSION AND DISTRIBUTION FACILITIES

The following table sets forth the total overhead circuit miles of transmission and distribution lines of the AEP
System and its operating companies and that portion of the total representing 765kV lines:

Total Overhead Circuit
Miles of Transmission and Circuit Miles of

Distribution Lines 765kV Lines
AEP System (a) 229,705 (b) 2,116
APCo 52,307 734
I&M 21,985 615
KGPCo 1,360 -

KPCo 11,140 258
OPCu (a) 46,417 509
PSO 21,021
SWEPCo 27,238 -

TCC 29,326 -

TNC 17,171 -

WPCo 1,739 -

(a) Includes 766 miles of 345,000-volt jointly owned lines.
(b) Includes 73 miles of overhead transmission lines not identified with

an operating company.
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TRANSMISSION OPERATIONS

The following table sets forth the total overhead circuit miles of transmission lines of ETT, OHTCo and OKTCo:

Total Overhead Circuit
Miles of Transmission Lines

ETT 862
OHTCo 61
OKTCo 93

TITLE TO PROPERTY

The AEP System’s generating facilities are generally located on lands owned in fee simple. The greater portion of
the transmission and distribution lines of the AEP System has been constructed over lands of private owners
pursuant to easements or along public highways and streets pursuant to appropriate statutory authority. The rights of
AEP’s public utility subsidiaries in the realty on which their facilities are located are considered adequate for use in
the conduct of their business. Minor defects and irregularities customarily found in title to properties of like size
and character may exist, but such defects and irregularities do not materially impair the use of the properties affected
thereby. AEP’s public utility subsidiaries generally have the right of eminent domain which permits them, if
necessary, to acquire, perfect or secure titles to or easements on privately held lands used or to be used in their utility
operations. Recent legislation in Ohio and Virginia has restricted the right of eminent domain previously granted for
power generation purposes.

SYSTEM TRANSMISSION LINES AND FACILITY SITING

Laws in the states of Arkansas, Indiana, Kentucky, Louisiana, Michigan, Ohio, Texas, Tennessee, Virginia and West
Virginia require prior approval of sites of generating facilities and/or routes of high-voltage transmission lines. We
have experienced delays and additional costs in constructing facilities as a result of proceedings conducted pursuant
to such statutes and in proceedings in which our operating companies have sought to acquire rights-of-way through
condemnation. These proceedings may result in additional delays and costs in future years.

CONSTRUCTION PROGRAM

With input from its state utility commissions, the AEP System continuously assesses the adequacy of its generation,
transmission, distribution and other facilities to plan and provide for the reliable supply of electric power and energy
to its customers. In this assessment process, assumptions are continually being reviewed as new information
becomes available and assessments and plans are modified, as appropriate. AEP forecasts approximately $3.6
billion of construction expenditures for 2013, excluding equity AFUDC, capitalized interest and assets acquired
under teases. Estimated construction expenditures are subject to periodic review and modification and may vary
based on the ongoing effects of regulatory constraints, environmental regulations, business opportunities, market
volatility, economic trends, weather, legal reviews and the ability to access capital.
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Construction Expenditures

The following table shows construction expenditures (including environmental expenditures) during 2012, 2011 and
2010 and a current estimate of 2013 construction expenditures. Actual amounts for 2012, 2011 and 2010 and
budgeted amounts for 2013 exclude equity AFUDC, capitalized interest and assets acquired under leases.

2013 Estimate (b) 2012 Actual 2011 Actual 2010 Actual
(in thousands)

Total AEP System (a) $ 3,578,000 $ 3,025,000 $ 2,669,000 $ 2,345,000
APCo 370,000 469,052 463,077 534,334
I&M 484,000 317,285 301,241 333,238
OPCo 617,000 517,744 460,125 512,637
PSO 295,000 224,295 140,326 194,896
SWEPCo (b) 398,000 542,427 551,163 420,485

(a) Includes expenditures of other subsidiaries not shown. The figure reflects construction
expenditures, not investments in subsidiary companies. Excludes discontinued operations.

(b) Excludes Sabine.

The AEP System construction program is reviewed continuously and is revised from time to time in response to
changes in estimates of customer demand, business and economic conditions, the cost and availability of capital,
environmental requirements and other factors. Changes in construction schedules and costs and in estimates and
projections of needs for additional facilities, as well as variations from currently anticipated levels of net earnings,
federal income and other taxes and other factors affecting cash requirements may increase or decrease the estimated
capital requirements for the AEP System’s construction program.

POTENTIAL UNINSURED LOSSES

Some potential losses or liabilities may not be insurable or the amount of insurance carried may not be sufficient to
meet potential losses and liabilities, including liabilities relating to damage to our generating plants and costs of
replacement power. Unless allowed to be recovered through rates, future losses or liabilities which are not
completely insured could reduce net income and impact the financial conditions of AEP and other AEP System
companies. for risks related to owning a nuclear generating unit, see Note 5 to the consolidated financial statements
entitled Commitments, Guarantees and Contingencies under the heading Nuclear Contingencies for information with
respect to nuclear incident liability insurance.

ITEM 3. LEGAL PROCEEDINGS

for a discussion of material legal proceedings, see Note 5 to the consolidated financial statements, entitled
Commitments, Guarantees and Contingencies, incorporated by reference in Item 8.

ITEM 4. MINE SAFETY DISCLOSURE

The federal Mine Safety and Health Act of 1977 (Mine Act) imposes stringent health and safety standards on
various mining operations. The Mine Act and its related regulations affect numerous aspects of mining operations,
including training of mine personnel, mining procedures, equipment used in mine cmergency procedures, mine
plans and other matters. SWEPCo, through its ownership of Dolet Hills Lignite Company (DHLC), a wholly-
owned lignite mining subsidiary of SWEPCo, and OPCo, through its ownership of Concsville Coal Preparation
Company (CCPC) and its use of the Conner Run fly ash impoundment, are subject to the provisions of the Mine
Act. OPCo is in the process of selling CCPC.

The Dodd-Frank Wall Street Reform and Consumer Protection Act and the regulations promulgated thereunder
require companies that operate mines to include in their periodic reports filed with the SEC, certain mine safety
information covered by the Mine Act. Exhibit 95 “Mine Safety Disclosure Exhibit” contains the notices of violation
and proposed assessments received by DHLC, CCPC and Conner Run under the Mine Act for the year ended
December 31, 2012.
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PART II

ITEM 5. MARKET FOR REGISTRANTS’ COMMON EqUITY, RELATED STOCKHOLDER
MATTERS AND ISSUER PURCHASES OF EQUITY SECURITIES

AEP

In addition to the discussion below, the remaining information required by this item is incorporated herein by
reference to the material under AEP Common Stock and Dividend Information and Note 13 to the consolidated
financial statements entitled Financing Activities under the heading Dividend Restrictions in the 2012 Annual
Report.

APC’o, I&M, OPC’o, PSO a,td SWEPCo

The common stock of these companies is held solely by AEP. The information regarding the amounts of cash
dividends on common stock paid by these companies to AEP during 2012, 2011 and 2010 are incorporated by
reference to the material under Statements of Changes in Common Shareholder’s Equity and Note 13 to the
consolidated financial statements entitled Financing Activities under the heading Dividend Restrictions in the 2012
Annual Reports.

During the quarter ended December 31, 2012, neither AEP nor its publicly-traded subsidiaries purchased equity
securities that are registered by AEP or its publicly-traded subsidiaries pursuant to Section 12 of the Exchange Act.

ITEM 6. SELECTED FINANCIAL DATA

AEP

The information required by this item is incorporated herein by reference to the material under Selected
Consolidated Financial Data in the 2012 Annual Reports.

APC’o, I&M, OPo, P50 and SWEPCo

Omitted pursuant to Instruction I(2)(a). Management’s narrative analysis of the results of operations and other
information required by Instruction I(2)(a) is incorporated herein by reference to the material under Management’s
Discussion and Analysis of Financial Condition and Results of Operations in the 2012 Annual Reports.

ITEM 7. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
RESULTS OF OPERATIONS

AEP

The information required by this item is incorporated herein by reference to the material under Management’s
Discussion and Analysis of Financial Condition and Results of Operations in the 2012 Annual Reports.

APC’o, I&M, OPCo, PSO and SWEPCo

Omitted pursuant to Instruction I(2)(a). Management’s narrative analysis of the results of operations and other
information required by Instruction I(2)(a) is incorporated herein by reference to the material under Management’s
Discussion and Analysis of Financial Condition and Results of Operations in the 2012 Annual Reports.

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

AEP, APCo, I&M, 0PCo P50 and SWEPco

The information required by this item is incorporated herein by reference to the material under Management’s
Discussion and Analysis of Financial Condition and Results of Operations — Quantitative and Qualitative
Disclosures about Market and Credit Risk in the 2012 Annual Reports.
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ITEM8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

AEP, APo, I&M, OPC’o, PSO and SWEPCo

The information required by this item is incorporated herein by reference to the financial statements and financial
statement schedules described under Item 15 herein.

ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND
FINANCIAL DISCLOSURE

AEP, APCo, I&M OPCo, P50 and SWEPC’o

None.

ITEM 9A. CONTROLS AND PROCEDURES

During 2012, management, including the principal executive officer and principal financial officer of each of
American Electric Power Company, Inc., Appalachian Power Company, Indiana Michigan Power Company, Ohio
Power Company, Public Service Company of Oklahoma and Southwestern Electric Power Company (each a
“Registrant” and collectively the “Registrants”) evaluated each respective Registrant’s disclosure controls and
procedures. Disclosure controls and procedures are defined as controls and other procedures of the Registrants that
are designed to ensure that information required to be disclosed by the Registrants in the reports that they file or
submit under the Exchange Act are recorded, processed, summarized and reported within the time periods specified
in the Commission’s rules and forms. Disclosure controls and procedures include, without limitation, controls and
procedures designed to ensure that information required to be disclosed by the Registrants in the reports that they
file or submit under the Exchange Act is accumulated and communicated to each Registrant’s management,
including the principal executive and principal financial officers, or persons performing similar functions, as
appropriate to allow timely decisions regarding required disclosure.

As of December 31, 2012, these officers concluded that the disclosure controls and procedures in place are effective
and provide reasonable assurance that the disclosure controls and procedures accomplished their objectives. The
Registrants continually strive to improve their disclosure controls and procedures to enhance the quality of their
financial reporting and to maintain dynamic systems that change as events warrant.

There have been no changes in the Registrants’ internal control over financial reporting (as such term is defined in
Rule l3a-15(f) and 15d-l5(f) under the Exchange Act) during the fourth quarter of 2012 that materially affected, or
are reasonably likely to materially affect, the Registrants’ internal control over financial reporting.

Management is required to assess and report on the effectiveness of its internal control over financial reporting as of
December 31, 2012. As a result of that assessment, management determined that there were no material weaknesses
as of December 31, 2012 and, therefore, concluded that each Registrant’s internal control over financial reporting
was effective.

Additional information required by this item of the Registrants is incorporated by reference to Management’s Report
on Internal Control over Financial Reporting, included in the 2012 Annual Report of each Registrant.

ITEM 9B. OTHER INFORMATION

None.
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PART ifi

ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE

APC’o, I&M, OPo, PSO and SWEPo

Omitted pursuant to Instruction I(2)(c).

AEP

Directors, Director Nomination Process and Audit Committee

Certain of the information called for in this Item 10, including the information relating to directors, is incorporated
herein by reference to AEP’s definitive proxy information statement (which will be filed with the SEC pursuant to
Regulation 14A under the Exchange Act) relating to 2013 Annual Meeting of Shareholders (the 2013 Annual
Meeting) including under the captions “Election of Directors,” “Section 16(a) Beneficial Ownership Reporting
Compliance,” “AEPs Board of Directors and Committees,” “Directors,” “Involvement by Mr. Hoaglin in Certain
Legal Proceedings’ and “Shareholder Nominees for Directors.”

Executive Officers

Reference also is made to the information under the caption Executive Officers of the Registrants in Part I, Item 4 of
this report.

Code of Ethics

AEP’s Principles of Business Conduct is the code of ethics that applies to AEP’s Chief Executive Officer, Chief
financial Officer and principal accounting officer. The Principles of Business Conduct is available on AEP’s
website at www.aep.com. The Principles of Business Conduct will be made available, without charge, in print to
any shareholder who requests such document from Investor Relations, American Electric Power Company, Inc., 1
Riverside Plaza, Columbus, Ohio 43215.

If any substantive amendments to the Principles of Business Conduct are made or any waivers are granted, including
any implicit waiver, from a provision of the Principles of Business Conduct, to its Chief Executive Officer, Chief
Financial Officer or principal accounting officer, AEP will disclose the nature of such amendment or waiver on
AEP’s website, www.aep.com, or in a report on Form 8-K.

Section 16(a) Beneficial Ownership Reporting Compliance

The information required by this item is incorporated herein by reference to information contained in the definitive
proxy statement of AEP for the 2013 Annual Meeting.

ITEM 11. EXECUTIVE COMPENSATION

APco, I&M, OPC’o, PSO and SWEPCo

Omitted pursuant to Instruction I(2)(c).

AEP

The information called for by this Item 11 is incorporated herein by reference to AEP’s definitive proxy statement
(which will be filed with the SEC pursuant to Regulation 14A under the Exchange Act) relating to the 2013 Annual
Meeting including under the captions “Compensation Discussion and Analysis,” “Executive Compensation”,
“Director Compensation” and “2012 Director Compensation Table”. The information set forth under the subcaption
“Human Resources Committee Report” and “Audit Committee Report” should not be deemed filed nor should it be
incorporated by reference into any other filing under the Securities Act of 1933, is amended, or the Exchange Act
except to the extent we specifically incorporate such report by reference therein.
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ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT
AND RELATED STOCKHOLDER MATfERS

APo, I&M, OPCo, PSO and SWEPGo

Omitted pursuant to Instruction I(2)(c).

AEP

The information relating to Security Ownership of Certain Beneficial Owners is incorporated herein by reference to
AEP’s definitive proxy statement (which will be filed with the SEC pursuant to Regulation l4A under the Exchange
Act) relating to 2013 Annual Meeting under the caption “Share Ownership of Certain Beneficial Owners and
Management” and “Share Ownership of Directors and Executive Officers.”

EQUITY COMPENSATION PLAN INFORMATION

The following table summarizes the ability of AEP to issue common stock pursuant to equity compensation plans as
of December 31, 2012:

Plan Category
Equity Compensation Plans

Approved by Security Holders (b)
Equity Compensation Plans Not
Approved by Security Holders

Total

Number of Securities to
be Issued upon Exercise
of Outstanding Options
tVarrants and Rights

188,472 $

188,472 $

Weighted Average
Exercise Price of

Outstanding Options,
Warrants and Ri

30.17

30.17

Number of Securities Remaining
Available for Future Issuance under

Equity Compensation Plans (Excluding
Securities Reflected in Column A(a)

17,907,559

17,907,559

(a) AEP deducts equity compensation granted in stock units that are paid in cash, rather than AEP common shares, such as
AEP’s performance units and deferred stock units, from the number of shares available for future grants under the
Amended and Restated American Electric Power System Long-Term Incentive Plan. The number of shares available
under this plan would be 1,091,485 higher if equity compensation that is paid in cash were not deducted from this
column.

(b) Consists of shares to be issued upon exercise of outstanding options granted under the Amended and Restated American
Electric Power System Long-Term Incentive Plan.

ITEM 13.
INDEPENDENCE

CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS AND DIRECTOR

APC’o, I&M OPo, P50 and SWEPCo

Omitted pursuant to Instruction I(2)(c).

AEP

The information called for by this Item 13 is incorporated herein by reference to AEP’s definitive proxy statement
(which will be filed with the SEC pursuant to Regulation 14A under the Exchange Act) relating to the 2013 Annual
Meeting under the captions “Transactions with Related Persons” and “Director Independence.”

ITEM 14. PRINCIPAL ACCOUNTING FEES AND SERVICES

AEP

The information called for by this Item 14 is incorporated herein by reference to AEP’s definitive proxy statement
(which will be filed with the SEC pursuant to Regulation l4A under the Exchange Act) relating to the 2013 Annual
Meeting under the captions “Audit and Non-Audit fees,” “Audit Committee Report” and “Policy on Audit
Committee Pre-Approval of Audit and Permissible Non-Audit Services of the Independent Auditor.”
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APo, I&M, OPCo, PSO and SWEPC’o

Each of the above is a wholly-owned subsidiary of AEP and does not have a separate audit committee. A
description of the AEP Audit Committee pre-approval policies, which apply to these companies, is contained in the
definitive proxy statement of AEP for the 2013 Annual Meeting of shareholders. The following table presents
directly billed fees for professional services rendered by Deloitte & Touche LLP for the audit of these companies’
annual financial statements for the years ended December 31, 2012 and 2011, and fees directly billed for other
services rendered by Deloitte & Touche LLP during those periods. Deloitte & Touche IL? also provides additional
professional and other services to the AEP System, the cost of which may ultimately be allocated to these companies
though not billed directly to them. For a description of these fees and services, see the description of principal
accounting fees and services for AEP, above.

APCo I&M OPCo
2012 2011 2012 2011 2012 2011

Audit Fees $ 2,026,590 $ 2,241,610 $ 1,447,948 $ 1,610,206 $ 2,459,868 $ 2,849,269
Audit-Related Fees 57,556 6,900 47,022 6,900 60,901 6,900
Tax Fees 22,623 9,000 16,806 12,000 28,842 18,000
Total $ 2,106,769 $ 2,257,510 $ 1,511,776 $ 1,629,106 $ 2,549,611 $ 2,874,169

PSO SWEPCo
2012 2011 2012 2011

Audit Fees $ 612,686 $ 714,097 $ 1,014,601 $ 894,582
Audit-Related Fees 25,125 6,900 778,130 70,900
Tax fees 7,177 9,000 11,413 8,977
Total $ 644,988 $ 729,997 $1,804,144 $ 974,459
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PART IV

ITEM 15. EXHIBITS AND FINANCIAL STATEMENT SCHEDULES

The following documents are filed as a part of this report:

1. fINANCIAL STATEMENTS:
The following financial statements have been incorporated herein by reference pursuant to Item 8.

AEP and Subsidiary Companies:
Reports of hidependent Registered Public Accounting firm; Management’s Report on Internal
Control over Financial Reporting; Consolidated Statements of Income for the years ended
December 31, 2012, 2011 and 2010; Consolidated Statements of Comprehensive Income (Loss)
for the years ended December 31, 2012, 2011 and 2010; Consolidated Statements of Changes in
Equity for the years ended December 31, 2012, 2011 and 2010; Consolidated Balance Sheets as
of December 31, 2012 and 2011; Consolidated Statements of Cash Flows for the years ended
December 31, 2012, 2011 and 2010; Notes to Consolidated Financial Statements.

APCo, I&M and OPCo:
Consolidated Statements of Income for the years ended December 31, 2012, 2011 and 2010;
Consolidated Statements of Comprehensive Income (Loss) for the years ended December 31,
2012, 2011 and 2010; Consolidated Statements of Changes in Common Shareholder’s Equity
for the years ended December 31, 2012, 2011 and 2010; Consolidated Balance Sheets as of
December 31, 2012 and 2011; Consolidated Statements of Cash Flows for the years ended
December 31, 2012, 2011 and 2010; Notes to Financial Statements of Registrant Subsidiaries;
Report of Independent Registered Public Accounting Firm; Management’s Report on Internal
Control over Financial Reporting.

PSO:
Statements of Income for the years ended December 31, 2012, 2011 and 2010; Statements of
Comprehensive Income (Loss) for the years ended December 31, 2012, 2011 and 2010;
Statements of Changes in Common Shareholder’s Equity for the years ended December 31,
2012, 2011 and 2010; Balance Sheets as of December 31, 2012 and 2011; Statements of Cash
Flows for the years ended December 31, 2012, 2011 and 2010; Notes to Financial Statements of
Registrant Subsidiaries; Report of Independent Registered Public Accounting Firm;
Management’s Report on Internal Control over Financial Reporting.

SWEPCo:
Consolidated Statements of Income for the years ended December 31, 2012, 2011 and 2010;
Consolidated Statements of Comprehensive Income (Loss) for the years ended December 3 1,
2012, 2011 and 2010; Consolidated Statements of Changes in Equity for the years ended
December 31, 2012, 2011 and 2010; Consolidated Balance Sheets as of December 31, 2012 and
2011; Consolidated Statements of Cash Flows for the years ended December 31, 2012, 2011 and
2010; Notes to Financial Statements of Registrant Subsidiaries; Report of Independent
Registered Public Accounting Firm; Management’s Report on Internal Control over Financial
Reporting.

Page
2. FINANCIAL STATEMENT SCHEDULES: Number

financial Statement Schedules are listed in the Index of financial Statement Schedules. (Certain 5-1
schedules have been omitted because the required information is contained in the notes to financial
statements or because such schedules are not required or are not applicable). Reports of
Independent Registered Public Accounting Firm.

3. EXHIBITS:
Exhibits for AEP, APCo, I&M, OPCo, PSO and SWEPCo are listed in the Exhibit Index beginning E-1
on page E- 1 and are incorporated herein by reference.
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Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly
caused this report to be signed on its behalf by the undersigned, thereunto duty authorized.

Date: February 26, 2013

American Electric Power Company, Inc.

By: Is! Brian X. Tierney
(Brian X. Tierney, Executive Vice President

and Chief financial Officer)

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following
persons on behalf of the registrant and in the capacities and on the dates indicated.

5Nicholas K. Akins
*David J. Anderson
* James F. Cordes
Ralph D. Crosby, Jr.

Linda A. Goodspeed
5Thomas B. Hoaglin
*Sandra Beach Lin
Michael G. Morris

Richard C. Notebaert
5Lionel L. Nowell, 111

*Stephen S. Rasmussen
*Qljver G. Richard, 111

Richard L. Sandor
*Sara Martinez Tucker

John F. Turner

Chief Executive Officer, President and
Director

Executive Vice President and
Chief Financial Officer

TitleSignature

(i) Principal Executive Officer:

1sf Nicholas K. Akins
(Nicholas K. Akins)

(ii) Principal financial Officer:

Is! Brian X. Tierney
(Brian X. Tierney)

(iii) Principal Accounting Officer:

2spjyBuonaiuto
(Joseph M. Buonaiuto)

iv) A Majority of the Directors:

Senior Vice President, Controller and
Chief Accounting Officer

Date

February 26, 2013

February 26, 2013

February 26, 2013

February 26, 2013*B y: /s! Brian X. Tierney
(Brian X. Tierney, Attorney-in-fact)
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Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly
caused this report to be signed on its behalf by the undersigned, thereunto duly authorized. The signature of the
undersigned company shall be deemed to relate only to matters having reference to such company and any subsidiaries
thereof

Date: February 26, 2013

Appalachian Power Company
Ohio Power Company
Public Service Company of Oklahoma
Southwestern Electric Power Company

By: Is/ Brian X. Tierney
(Brian X. Tierney, Executive Vice President

and Chief financial Officer)

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following
persons on behalf of the registrant and in the capacities and on the dates indicated. The signature of each of the
undersigned shall be deemed to relate only to matters having reference to the above-named company and any
subsidiaries thereof.

(iv) A Majority of the Directors:

‘Nicholas K. Akins
‘Lisa M. Barton

*David M. Feinberg
5Lana L. Hillebrand

*Mark C. McCullough
*RobertP Powers
*Dennis E. Welch

IsI Brian X. Tierney
(Brian X. Tierney, Attorney-in-Fact)

Date

February 26, 2013

TitleSignature

(1) Principal Executive Officer:

Is! Nicho]as K. Akins
(Nicholas K. Akins)

(ii) Principal Financial Officer:

Is/Brian X. Tierney
(Brian X. Tierney)

(iii) Principal Accounting Officer:

Is! Joseph M. Buonaiuto
(Joseph M. Buonaiuto)

Chief Executive Officer and Director

Vice President,
Chief Financial Officer and Director

Controller and
Chief Accounting Officer

February 26, 2013

February 26, 2013

February 26, 2013
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Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly
caused this report to be signed on its behalf by the undersigned, thereunto duly authorized. The signature of the
undersigned company shall be deemed to relate only to matters having reference to such company and any subsidiaries
thereof.

Date: February 26, 2013

Indiana Michigan Power Company

By: 1sf Brian X. Tierney
(Brian X. Tierney, Executive Vice President

and Chief Financial Officer)

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following
persons on behalf of the registrant and in the capacities and on the dates indicated. The signature of each of the
undersigned shall be deemed to relate only to matters having reference to the above-named company and any
subsidiaries thereof.

(iv) A Majority of the Directors:

*Nicholas K. Akins
*Lisa M. Barton
5Saral L. Bodner
5Paul Chodak, 111
*J Edward Ehier
*Scott M. Krawec
*Marc E. Lewis

‘Mark C. McCullough
*Robert P. Powers
*Carla E. Simpson

Controller and
Chief Accounting Officer

By: 1sf BrianX. Tierney
(Brian X. Tierney, Attorney-in-Fact)

February 26, 2013

TitleSignature

(i) Principal Executive Officer:

1sf Nicholas K. Akins
(Nicholas K. Akins)

(ii) Principal financial Officer:

/s! Brian X. Tierney
(Brian X. Tierney)

(iii) Principal Accounting Officer:

/s! Joseph M. Buonaiuto
(Joseph M. Buonaiuto)

Date

Chief Executive Officer and Director

Vice President,
Chief Financial Officer and Director

February 26, 2013

February 26, 2013

February 26, 2013
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INDEX OF FINANCIAL STATEMENT SCHEDULES

Page
Number

Reports of Independent Registered Public Accounting firm 5-2

The following financial statement schedules are included in this report on the pages indicated:

American Electric Power Company, Inc. (Parent):
Schedule I — Condensed financial Information S-3
Schedule I — Index of Condensed Notes to Condensed Financial Information S-7

American Electric Power Company, Inc. and Subsidiary Companies:
Schedule II — Valuation and Qualifying Accounts and Reserves S-b

Appalachian Power Company and Subsidiaries:
Schedule H Valuation and Qualifying Accounts and Reserves S-b

Indiana Michigan Power Company and Subsidiaries:
Schedule H — Valuation and Qualifying Accounts and Reserves S-b

Ohio Power Company and Subsidiary:
Schedule H — Valuation and Qualifying Accounts and Reserves S-b

Public Service Company of Oklahoma:
Schedule II — Valuation and Qualifying Accounts and Reserves S-Il

Southwestern Electric Power Company Consolidated:
Schedule II — Valuation and Qualifying Accounts and Reserves S-il
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders of
American Electric Power Company, Inc.:

We have audited the consolidated financial statements of American Electric Power Company, Inc. and subsidiary
companies (the “Company”) as of December 31, 2012 and 2011, and for each of the three years in the period ended
December 3 1, 2012, and the Company’s internal control over financial reporting as of December 3 1, 2012, and have
issued our reports thereon dated february 26, 2013; such consolidated financial statements and our reports are
included in the Company’s 2012 Annual Report and are incorporated herein by reference. Our audits also included
the financial statement schedules of the Company listed in Item 15. These financial statement schedules are the
responsibility of the Company’s management. Our responsibility is to express an opinion based on our audits. In
our opinion, such financial statement schedules, when considered in relation to the basic consolidated financial
statements taken as a whole, present fairly, in all material respects, the information set forth therein.

Is! Deloitte & Touche LLP

Columbus, Ohio
february 26, 2013

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholder of
Appalachian Power Company
Indiana Michigan Power Company
Ohio Power Company
Public Service Company of Oklahoma
Southwestern Electric Power Company

We have audited the financial statements of Appalachian Power Company and subsidiaries, Indiana Michigan Power
Company and subsidiaries, Ohio Power Company and subsidiary, Public Service Company of Oklahoma and
Southwestern Electric Power Company Consolidated (collectively the “Companies”) as of December 31, 2012 and
2011, and for each of the three years in the period ended December 31, 2012, and have issued our reports thereon
dated February 26, 2013; such financial statements and reports are included in the Companies’ 2012 Annual Reports
and are incorporated herein by reference. Our audits also included the financial statement schedule of each of the
Companies listed in Item 15. These financial statement schedules are the responsibility of the Companies’
management. Our responsibility is to express an opinion based on our audits. In our opinion, such financial
statement schedules, when considered in relation to the basic financial statements taken as a whole, present fairly, in
all material respects, the information set forth therein.

Is! Deloitte & Touche LLP

Columbus, Ohio
February 26, 2013
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SCHEDULE I
AMERICAN ELECTRIC POWER COMPANY, INC. (Parent)

CONDENSED FINANCIAL INFORMATION
CONDENSED STATEMENTS OF INCOME

For the Years Ended December 31, 2012,2011 and 2010
(in millions, except per-share and share amounts)

LOSS BEFORE INCOME TAX CREDIT AND
EQUITY EARNINGS

OPERATING LOSS

Other Income (Expense):
Interest Income
Interest Expense

Income Tax Credit
Equity Earnings of Unconsolidated Subsidiaries 1,345 1,980 1,291

133 (89) (7)

$ 1,392 $ 1,852 $ 1.204

484,682,469 482,169,282 479,373,306

$ 2.60 $ 4.02 S 2.53

485,084,694 482,460,328 479,601,442
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REVENUES
Affiliated Revenues

EXPENSES
Other Operation

$

Years Ended December 31,
2012 2011 2010

4$ 5$ 4

22 23 54

(18) (18) (50)

22 19 22
(90) (42) (52)

(86) (41) (80)

1,259 1,941 1,211NET INCOME

Other Comprehensive Income (Loss)

TOTAL COMPREHENSIVE INCOME

WEIGHTED AVERAGE NUMBER OF BASIC AEP
COMMON SHARES OUTSTANDING

TOTAL BASIC EARNINGS PER SHARE ATTRIBUTABLE
TO AEP COMMON SHAREHOLDERS

WEIGHTED AVERAGE NUMBER Of DILUTED AEP
COMMON SHARES OUTSTANDING

TOTAL DILUTED EARNINGS PER SHARE ATTRIBUTABLE
TO AEP COMMON SHAREHOLDERS

See Condensed Notes to Condensed financial Infonnation beginning on page S-7.

$ 2.60 $ 1.02 $ 2.53
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SCHEDULE I
AMERICAN ELECTRIC POWER COMPANY, INC. (Parent)

CONDENSED FINANCIAL INFORMATION
CONDENSED BALANCE SHEETS

ASSETS
December 31, 2012 and 2011

(in millions)

Investments in Unconsolidated Subsidiaries
Affiliated Notes Receivable
Deferred Charges and Other Noncurrent Assets

TOTAL OTHER NONCURRENT ASSETS

TOTAL ASSETS

2012 2011

_______

2
2

1 2
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December 31,

S 166 S 127

CURRENT ASSETS
Cash and Cash Equivalents
Other Temporary Investments
Advances to Affiliates
Accounts Receivable:

General
Affiliated Companies

Total Accottnts Receivable
Prepayments and Other Current Assets

TOTAL CURRENT ASSETS

PROPERTY, PLANT AND EQUIPMENT
General

‘Total Property, Plant and Equipment
Accumulated Depreciation and Amortization

TOTAL PROPERTY, PLANT AND EQUIPMENT NET

OTHER NONCURRENT ASSETS

650 944

71 17
36

107

5
930

43

60
7

1,140

15.679
285

See Condensed Notes to Condensed Financial Information beginning on page 5-7.

15,170
290

54 59
16,018 15,519

S 16,948 $ 16,659
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SCHEDULE I
AMERICAN ELECTRIC POWER COMPANY, INC. (Parent)

CONDENSED FINANCIAL INFORMATION
CONDENSED BALANCE SHEETS

LIABILITIES AND EQUITY
December 31, 2012 and 2011

(dollars in millions)

December 31,
2012 2011

CURRENT LIABILITiES
Accounts Payable:

General S I S
Affiliated Companies 435 445

Long-term Debt Due Within One Year 5
Short-term Debt 321 967
Other Current Liabilities 74 7
TOTAL CURRENT LIABILITIES 836 1,421

NONCURRENT LIABILITIES
Long-term Debt 847 554
Deferred Credits and Other Noncurrent Liabilities 2$ 20
TOTAL NONCURRENT LIABILITIES 875 574

TOTAL LIABILITIES 1,711 1,995

COMMON SHAREHOLDERS’ EQUITY
Common Stock — Par Value —86.50 Per Share:

2012 2011
Shares Authorized 600,000,000 600,000,000
Shares Issued 506,004.962 503,759,460

(20.336.592 Shares were Held in Treasury as of December 31, 2012 and 2011) 3,289 3.274
Paid-in Capital 6,049 5,970
Retained Earnings 6,236 5,890
Accumulated Other Comprehensive Income (Loss) (337) (470)
TOTAL AEP COMMON SHAREHOLDERS’ EQUITY 15,237 14,664

TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY $ 16,948 $ 16,659

See Condensed Notes to c’ondensed Financial Information beginning on page S-7.
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SCHEDULE I
AMERICAN ELECTRIC POWER COMPANY, INC. (Parent)

CONDENSED FINANCIAL INFORMATION
CONDENSED STATEMENTS OF CASH FLOWS

for the Years Ended December 31, 2012,2011 and 2010
(in millions)

Years Ended December 31,
2012 2011 2010

OPERATING ACTIVITIES
Netlncome S 1,259 S 1,941 S 1,211
Adjustments to Reconcile Net Income to Net Cash Flosss

from Operating Activities:
Equity Earnings of Unconsolidated Subsidiaries (1,345] (1,980) (1.291)
Cash Dividends Received from Unconsolidated Subsidiaries 1,294 1,113 854
change in Other Noncurrent Assets 13 2 -

Change in Other Noncurrent Liabilities 22 20 14
Changes in Certain Components of Working Capital:

Accounts Receivable, Net (47) 72 (93)
Accounts Payable (10) (103) 89
Other Current Liabilities 72 (3) (12)

Net Cash Flows from Operating Activities 1,258 1,062 772

INVESTING ACTIVITIES
Purchases of Investment Securities - (69) (333)
Sales of Investment Securities - 166 267
Change in Advances to Affiliates, Net 294 (388) (299)
Capital Contributions to Unconsolidated Subsidiaries (325) (99) (6)
Issuance of Notes Receivable to Affiliated Companies -

- (20)
Repayments of Notes Receivable from Affiliated Companies 5 5 300
Net Cash flows Used for Investing Activities (26) (385) (91)

FINANCING ACTiVITIES
Issuance of Common Stock. Net 83 92 93
Issuance of Long-term Debt 843 - -

Commercial Paper and Credit Facility Borrowings - 429 466
Change in Short-term Debt. Net (646) 769 80
Retirement of Long-term Debt (558) - (490)
Change in Advances from Affiliates, Net - (295) 6
Commercial Paper and Credit facility Repayments - (881) (15)
Dividends Paid on Common Stock (911) (892) (820)
Other Financing Activities (4) (3) (3)
Net Cash Flows Used for financing Activities (1,193) (781) (683)

Net Increase (Decrease) in Cash and Cash Equivalents 39 (104) (2)
Cash and Cash Equivalents at Beginning of Period 127 231 233
Cash and Cash Equivalents at End of Period S 166 $ 127 S 231

See Condensed Notes to condensed Financial lnfonnarioiz beginning oii page 5-7.
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SCHEDULE I
AMERICAN ELECTRIC POWER COMPANY, INC. (Parent)

INDEX OF CONDENSED NOTES TO CONDENSED FiNANCIAL INFORMATION

I. Summary of Significant Accounting Policies

2. Commitments, Guarantees and Contingencies

3. financing Activities

4. Related Party Transactions
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis ofPresentation

The condensed financial information of APP (Parent) is required as a result of the restricted net assets of
consolidated subsidiaries exceeding 25% of consolidated net assets as of December 31, 2012. Parent is a public
utility holding company that owns all of the outstanding common stock of its public utility subsidiaries and varying
percentages of other subsidiaries, including joint ventures and equity investments. The primary source of income
for Parent is equity in its subsidiaries’ earnings. Its major source of cash is dividends from the subsidiaries. Parent
borrows the funds for the money pool that is used by the subsidiaries for their short-term cash needs.

Income Taxes

Parent files a consolidated federal income tax return with its subsidiaries. The APP System’s current consolidated
federal income tax is allocated to the AEP System companies so that their current tax expense reflects a separate
return result for each company in the consolidated group. The tax benefit of Parent is allocated to its subsidiaries
with taxable income.

2. COMMITMENTS. GUARANTEES AND CONTINGENCIES

Parent and its subsidiaries are parties to environmental and other legal matters. For further discussion of
commitments, guarantees and contingencies, see NoteS in the 2012 Annual Reports.

3. FINANCING ACTIVITIES

The following details long-term debt outstanding as of December 31, 2012 and 2011:

Long-term Debt

Outstanding as of
Interest Rate Ranges as of December 31, December 31,

_______________________________________

2012 2011 2012 2011
(in nillhlons)

Senior Unsecured Notes (a)
2015-2022 5.25%

Junior Subordinated Debentures (a)
2063

3 7
(1) (10)

852 555
5 1

$ 847 $ 554

(a) In 2012, Parent issued $850 million of Senior Unsecured Notes used to retire $243 million of Senior Unsecured Notes
and $315 million of Junior Subordinated Debentures.

Long-term debt outstanding as of December 31, 2012 is payable as follows:

After
2013 2014 2015 2016 2017 2017 Total

(in millions)
Principal Amount $ 5 $ 2 $ 3 $ (2) $ 545 $ 300 $ 853
Unamortized Discount, Net (I)
Total Long-term Debt Outstanding $ S52

Type of Debt and Maturity

1.65% - 2.95%

Fair Value of Interest Rate Hedges
Unamortized Discount, Net
Total Long-term Debt Outstanding
Long-term Debt Due Within One Year
Long-term Debt

$ 850$ 243

8.75% - 315
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Short-term Debt

Parents outstanding short-term debt was as follows:

December 31,
2012 2011

Outstanding Weighted Average Outstanding Weighted Average
Type of Debt Amount Interest Rate Amount Interest Rate

(in millions) (in millions)
Commercial Paper $ 321 0.42 % $ 967 0.51 %
Total Short-term Debt $ 321 $ 967

4. RELATED PARTY TRANSACTIONS

Payments on Behalf of Subsidiaries

Due to occasional time sensitivity and complexity of payments, Parent makes certain insurance, tax and benefit
payments on behalf of subsidiary companies. Parent is then fully reimbursed by the subsidiary companies.

Short-term Lendiitg to Subsidiaries

Parent uses a commercial paper program to meet the short-term borrowing needs of subsidiaries. The program is
used to fund both a Utility Money Pool, which funds the utility subsidiaries, and a Nonutility Money Pool, which
funds the majority of the nonutility subsidiaries. In addition, the program also funds, as direct borrowers, the short-
term debt requirements of other subsidiaries that are not participants in either money pool for regulatory or
operational reasons. The program also allows some direct borrowers to invest excess cash with Parent.

Interest expense related to Parent’s short-term borrowing is included in Interest Expense on Parent’s statements of
income. Parent incurred interest expense for amounts borrowed from subsidiaries of $11 thousand, $199 thousand
and $1 million for the years ended December 31, 2012, 2011 and 2010, respectively.

Interest income related to Parent’s short-term lending is included in Interest Income on Parent’s statements of
income. Parent earned interest income for amounts advanced to subsidiarics of $5 million, $3 million and $2
million for the years ended December 31, 2012, 2011 and 2010, respectively.

Global Borrowing Notes

Parent issued long-term debt, portions of which were loaned to its subsidiaries. Parent pays interest on the global
notes, but the subsidiaries accrue interest for their share of the global borrowing and remit the interest to Parent.
Interest income related to Parent’s loans to subsidiaries is included in Interest Income on Parent’s statements of
income. Parent earned interest income on loans to subsidiaries of $15 million, $15 million and $18 million for the
years ended December 31, 2012, 2011 and 2010, respectively.
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SCHEDULE H - VALUATION AND QUALIFYING ACCOUNTS AND RESERVES

(a) Recoveries offset by reclasses to other liabilities.
(b) Uncollectible accounts written off.

Description

Deducted from Assets:
Accumulated Provision for Uncollectible

Accounts:
Year Ended December 31, 2012
Year Ended December 31, 2011
Year Ended December 31, 2010

Additions
Balance at Charged to
Beginning Costs and
of Period

$ 5,289 $ 15,652 $
6,667 6,041
5,408 6,573

Charged to
Other

Accounts (a) Deductions (b)
(in thousands)

Balance at
End of
Period

(a) Recoveries offset by reclasses to other liabilities.
(b) Uncollectible accounts written off.

Description

Deducted from Assets:
Accumulated Provision for Uncollectible

Accottnts:
Year Ended December 31, 2012
Year Ended December 31, 2011
Year Ended December 31, 2010

Additions
Balance at Charged to
Beginning Costs and
nf Period Exnense

Charged to
Other

Accounts (a) Deductions (b)
(in thousands)

Balance at
End of
Period

(a) Recoveries offset by reclasses to other liabilities.
(b) Uncollectible accounts written off.
(c) Recoveries on previous reserve balance.

Description —

Deducted from Assets:
Accumulated Provision for Uncollectible

Accounts:
Year Ended December 31, 2012
Year Ended December31, 2011
Year Ended December 31, 2010

Additions
Balance at Charged to
Beginning Costs and
of Period Exnenses

Charged to Balance at
Other End of

Accounts (a) Deductions (b) Period
(in thousands)

(a) Recos cries offset by reclasses to other liabilities.
(b) Uncollectible accounts written off.
(c) Recoveries on previous reserve balance.

AEP
Balance at
Beginning
of Period

Additions
BlueStar Charged to Charged to

Acquisition Costs and Other
in March 2012 Expenses Accounts (a) Deductions (b)

(in thousands)
Deducted from Assets:
Accumulated Provision for Uncollectible

Accounts:
Year Ended December31, 2012 $ 32,551 $ 344 $ 52,399 $ 2,815 S 52,443 $ 35.666
Year Ended December 31, 2011 41,555 - 36,457 1,994 47,455 32,551
Year Ended December31, 2010 37,399 - 36,699 (1,036) 31,507 41,555

Balance at
End of
Period

APC0

I&M

1,689 $ 16,543 $ 6,087
1,535 8,954 5,289

292 5,606 6,667

OPCo

$ 1,750 $ 20 $ - $ 1,541 S 229
1,692 151 - 93 1,750
2,265 (139)(c) (424) 10 1,692

$ 3,563 $ (9)(c) $ 43 $ 3,468 $ 129
3,768 59 (10) 254 3,563
6,146 59 (928) 1,509 3,768
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Description

Deducted from Assets:
Accumulated Provision for Uncotlectible

Accounts:
Year Ended December 31, 2012
Year Ended December 31, 2011
Year Ended December 31, 2010

(a) Recoveries on accounts previously written off.
(b) Uncollectible accounts nritten off.
(c) Recoveries on previous reserve balance.

Description

Deducted from Assets:
Accumulated Provision for Uncollectibte

Accounts:
Year Ended December 31, 2012
Year Ended December 31, 2011
Year Ended December 31. 2010

(a) Recoveries on accounts previously written off.
(b) Uncollectible accounts written off.

Balance at Charged to Charged to
Beginning Costs and Other
of Period Expenses Accounts (a) Deductions (b)

(in thousands)

$ 777 S
971
304

- S $72
- 777

42 971

PSO Additions
Balance at

End of
Period

SWEPCo

-S95 S
(194)(c)
709

Additions
Balance at Charged to Charged to
Beginning Costs and Other
of Period Expenses Accounts (a) Deductions (b)

(in thousands)

Balance at
End of
Period

$ 989 S 71 $ 981 S - $ 2,041
588 149 376 124 989

64 400 166 12 588
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EXHIBIT INDEX

The documents listed below are being filed or have previously been filed on behalf of the Registrants shown and are
incorporated herein by reference to the documents indicated and made a part hereof. Exhibits (“Ex”) not identified
as previously filed are filed herewith. Exhibits designated with a dagger (t) are management contracts or
compensatory plans or arrangements required to be filed as an Exhibit to this form. Exhibits designated with an
asterisk () are filed herewith.

Exhibit
Designation Nature of Exhibit Previously Filed as Exhibit to:

AEP file No. 1-3525

3(a) Composite of the Restated Certificate of 2009 Form 10-K, Ex 3(a)
Incorporation of AEP, dated April 28, 2009.

3(b) Composite By-Laws of AEP, as amended as of Form 8-K, Ex 3.1 dated September 26, 2012
September 25, 2012.

4(a) Indenture (for unsecured debt securities), dated Registration Statement No. 333-86050, Ex 4(a)(b)(c)
as of May 1, 2001, between AEP and The Bank Registration Statement No. 333-105532, Ex 4(d)(e)(f)
of New York, as Trustee.

4(b) Company Order and Officer’s Certificate to The Form 8-K, Ex. 4(a) dated December 3, 2012.
Bank of New York Mellon Trust Company,
N.A. dated December 3, 2012 establishing
terms 1.65% Senior Notes, Series E, due 2017
and 2.95% Senior Notes, Series F, due 2022.

*1(c) $1.75 Billion Second Amended and Restated
Credit Agreement, dated as of February 13,
2013, among AEP, the banks, financial
institutions and other institutional lenders listed
on the signature pages thereof, and JP Morgan
Chase Bank, NA., as Administrative Agent.

4(d) $1.75 Billion Amended and Restated Credit
Agreement, dated as of February 13, 2013,
among AEP, the banks, financial institutions
and other institutional lenders listed on the
signature pages thereof, and Barclays Bank PLC
as Administrative Agent.

*4(e) $1 Billion Term Credit Agreement, dated as of
February 13, 2013, among AEP, the banks,
financial institutions and other institutional
lenders listed on the signature pages thereof,
and Wells Fargo Bank, National Association, as
Administrative Agent.

10(a) Interconnection Agreement, dated July 6, 1951, Registration Statement No. 2-52910, lix 5(a)
among APCo, CSPCo, KPCo, OPCo and l&M Registration Statement No. 2-61009, lix 5(b)
and with AEPSC, as amended. 1990 Form 10-K, Ex 10(a)(3)

10(b) Restated and Amended Operating Agreement, Form lO-Q, lix 10(b), March 31, 2006
among P50, SWEPCo and AEPSC, Issued on
February 10, 2006, Effective May 1, 2006.
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Exhibit
Designation Nature of Exhibit Previously Filed as Exhibit to:

10(c) Transmission Agreement, dated April 1, 1984, 1985 Form 10-K, Ox 10(b)
among APCo, CSPCo, J&M, KPCo, OPCo and 1988 form 10-K, Ex 10(b)(2)
with AEPSC as agent, as amended.

10(d) Transmission Coordination Agreement dated
January 1, 1997. restated and amended by and
among P50, SWEPCo and AEPSC.

10(e) Amended and Restated Operating Agreement 2004 Form 10-K, Ex 10(e)(l)
dated as of June 2, 1997, of PJM and AEPSC on
behalf of APCo, CSPCo, 1&M. KPCo, OPCo,
KGPCo and WPCo.

10(e)(1) PJM West Reliability Assurance Agreement, 2004 form 10-K, Ex l0(e)(2)
dated as of March 14, 2001, among Load
Serving Entities in the PJM West service area.

10(e)(2) Master Setoff and Netting Agreement among 2004 form 10-K, Ex 10(e)(3)
PJM and AEPSC on behalf of APCo, CSPCo,
l&M, KPCo, OPCo, KGPCo and WPCo.

10(f) Lease Agreements, dated as of December I, Registration Statement No. 33-32752, Ex 28(c)(l-6)(C)
1989, between AEGCo or 1&M and Wilmington Registration Statement No. 33-32753, Ox 2Sf a)(l-6)(C)
Trust Company, as amended. AEGCo 1993 Form 10-K, Ex 10(c)(1-6)(B)

1&M 1993 Form 10-K, Ex 10(e)(1-6)(3)

10(g) Modification No. I to the AEP System Interim 1996 form 10-K, Ox 10(1)
Allowance Agreement, dated July 28, 1994,
among APCo, CSPCo, 1&M. KPCo. OPCo and
AEPSC.

10(h) Consent Decree with U.S. District Court dated Form 8-K, Ex 10.1 dated October 9,2007
October 9, 2007.

110(i) AEP Accident Coverage Insurance Plan for 1985 form 10-K, Lx 10(g)
Directors.

tl0fj) AEP Retainer Deferral Plan for Non-Employee 2007 form 10-K, Ox lO(j)(i)
Directors, effective January 1, 2005, as
amended February 9, 2007.

110(k) Amended and Restated AEP Stock Unit Form 10-Q. Lx 10, March 31, 2012
Accumulation Plan for Non-Employee Directors
effective January 1, 2013.

f 100) AEP System Excess Benefit Plan. Amended and 2008 Form 10-K, Ox l0(I)(1)(A)
Restated as of Jantiary 1, 2008.

tlO(l)(I) Guaranty by AEP of AEPSC Excess Benefits 1990 Form 10-K, Ex l0(h)(l)(B)
Plan.

tIO(l)(2) AEP System Supplemental Retirement Savings 2010 Form 10-K, Ox lOO)(2)
Plan, Amended and Restated as of January 1,
2011 (Non-Qualified).

tIO(l)(3) AEPSC Umbrella Trust for Executives. 1993 Form 10-K, Lx lO(g)(3)
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Exhibit
Designation Nature of Exhibit Previously filed as Exhibit to:

tlO(1)(3)(A) first Amendment to AEPSC Umbrella Trust for 200$ Form 10-K, Ex 10(l)(3)(A)
Executives.

tlO(m) Employment Agreement dated July 29, 1998 2002 Form 10-K, Ex 10(m)(4)
between AEPSC and Robert P. Powers.

tlO(m)(1)(A) Amendment to Employment Agreement dated 200$ Form 10-K, Ex 10(m)(4)(A)
December 9, 2008 between AEPSC and Robert
P. Powers.

110(n) AEP System Senior Officer Annual Incentive Form 10-Q, Ex 10, June 30, 2012
Compensation Plan amended and restated as of
February 26, 2013.

tlO(o) AEP System Survivor Benefit Plan, effective Form 10-Q, Ex 10, September 30, 1998
January 27, 1998.

tlo(o)(1)(A) First Amendment to AEP System Survivor 2002 Form 10-K, Ex 10(o)(2)
Benefit Plan, as amended and restated effective
January 31, 2000.

tlO(o)(2)(A) Second Amendment to AEP System Survivor 200$ Form 10-K, Ex l0(o)(1)(B)
Benefit Plan, as amended and restated effective
January 1, 2008,

110(p) AEP System Incentive Compensation Deferral 200$ Form 10-K, Ex 10(p)
Plan Amended and Restated as of January 1,
2008.

tlO(p)(l)(A) First Amendment to AEP Incentive 2011 form 10-K, Ex 10(p)(1)(A)
Compensation Deferral Plan Amended and
Restated as of January I, 2008.

110(q) AEP System Nuclear Performance Long Term 2002 Form 10-K, Ex 10(r)
Incentive Compensation Plan dated August 1,
199$.

110(r) Nuclear Key Contributor Retention Plan 2008 Form 10-K, Ex 10(r)
Amended and Restated as of January 1,2008.

tlO(r)(l)(A) first Amendment to Nuclear Key Contributor 2011 Form 10-K, Ex lO(r)(l)(A)
Retention Plan Amended and Restated as of
January 1, 2008.

*110(5) AEP Change In Control Agreement, effective
January 1, 2013.

110(t) Amended and Restated AEP System Long- form I0-Q, Ex 10, September 30, 2010
Term Incentive Plan as of September 25, 2012.

tlo(t)(1)(A) Performance Share Award Agreement furnished 2011 Form 10-K, Ex 10(t)(l)(A)
to participants of the AEP System Long-Term
Incentive Plan, as amended.

*tlo(t)(2)(A) Restricted Stock Unit Agreement furnished to
participants of the AEP System Long-Term
Incentive Plan Amended and Restated effective
January I, 2013.
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Exhibit
Designation Nature of Exhibit Previously filed as Exhibit to:

110(u) AEP System Stock Ownership Requirement 2010 form 10-K, Ex 10(u)
Plan Amended and Restated effective January 1,
2010.

tlo(u)(1)(A) first Amendment to AEP System Stock 2011 form 10-K, Ex 10(u)(1)(A)
Ownership Requirement Plan as Amended and
Restated effective January 1, 2010.

tlo(v) Central and South West System Special 2008 form 10-K, Ex 10(v)
Executive Retirement Plan Amended and
Restated effective January 1, 2009.

*12 Statement ret Computation of Ratios.

93 Copy of those portions of the AEP 2012 Annual
Report (for the fiscal year gnded December 31,
2012) which are incorporated by reference in
this filing.

*21 List of subsidiaries of AEP.

‘p23 Consent of Deloitte & Touche LLP.

*24 Power of Attorney.

*31(a) Certification of Chief Executive Officer
Pursuant to Section 302 of the Sarbanes-Oxley
Act of 2002.

*31(b) Certification of Chief Financial Officer
Pursuant to Section 302 of the Sarbanes-Oxley
Act of 2002.

*32(a) Certification of Chief Executive Officer
Pursuant to Section 1350 of Chapter 63 of Title
18 of the United States Code.

*32(b) Certification of Chief Financial Officer
Pursuant to Section 1350 of Chapter 63 of Title
18 of the United States Code.

l0l.INS XBRL Instance Document.

101.SCH XBRL Taxonomy Extension Schema.

lOIfAL XBRL Taxonomy Extension Calculation
Linkbase.

lol.DEf XBRL Taxonomy Extension Definition
Linkbase.

lol.LAB XBRL Taxonomy Extension Label Linkbase.

lol,PRE XBRL Taxonomy Extension Presentation
Linkbase.
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Exhibit
Designation Nature of Exhibit Previously Filed as Exhibit to:

APCo File No. 1-3457

3(a) Composite of the Restated Articles of
Incorporation of APCo, amended as of March 7,
1997.

Composite By-Laws of APCo, amended as of
February 25, 2008.

4(a) Indenture (for unsecured debt securities), dated
as of January 1, 1998, between APCo and The
Bank of New York, As Trustee.

Company Order and Officer’s Certificate tu The
Bank of New York Mellon Trust Company,
N.A., dated August 16, 2012 establishing terms
of floating Rate Notes due 2013.

Power Agreement, dated October 15, 1952,
between OVEC and United States of America,
acting by and through the United States Atomic
Energy Commission, and, subsequent to
January 18, 1975, the Administrator of the
Energy Research and Development
Administration, as amended.

Inter-Company Power Agreement, dated as of
July 10, 1953, among OVEC and the
Sponsoring Companies, as amended March 13,
2006.

Power Agreement, dated July 10, 1953, between
OVEC and Indiana-Kentucky Electric
Corporation, as amended.

Interconnection Agreement, dated July 6, 1951,
among APCo, CSPCo, KPCo, OPCo and l&M
and with AEPSC, as amended.

Transmission Agreement, dated April 1, 1984,
among APCo, CSPCo, I&M, KPCo, OPCo and
with AEPSC as agent, as amended.

Amended and Restated Operating Agreement of
PJM and AEPSC on behalf of APCo, CSPCo,
1&M, KPCo, OPCo, KGPCo and WPCo.

lO(d)(l) PJM West Reliability Assurance Agreement
among Load Serving Entities in the PJM West
service area.

Registration Statement No. 333-45927, Ex 4(a)(b)
Registration Statement No. 333-49071, Ex 4(b)
Registration Statement No. 333-84061, Ex 4(b)(c)
Registration Statement No. 333-10045 1, Ex 4(b)(c)(d)
Registration Statement No. 333-116284, Ex4(b)(c)
Registration Statement No. 333-123348, Ex 4(b)(c)
Registration Statement No. 333-136432, Ex 4(b)(c)(d)
Registration Statement No. 333-161940, Ex 4(b)(c)(d)
Registration Statement No. 333-1 82336, Ex 4(b)(c)

form 8-K, Ex 4(a) dated August 16, 2012

Registration Statement No. 2-600 15, Ex 5(a)
Registration Statement No. 2-63234, Ex 5(a)(l)(B)
Registration Statement No 2-66301, Ex 5(a)(l)(C)
Registration Statement No. 2-67728, Ex 5(a)(1)(D)
1989 form 10-K, Ex l0(a)(I)(f)
1992 form 10-K, Ex l0(a)(I)(B)

2005 Form 10-K, Ex 10(a)(2)

Registration Statement No. 2-60015, Ex 5(e)

Registration Statement No. 2-529 10, Ex 5(a)
Registration Statement No. 2-6 1009, Ex 5(b)
1990 Form 10-K, Ex lO(a)(3), File No. 1-3525

1985 Form 10-K, Ex 10(b)
1988 form 10-K, Ex lO(b)(2)

3(b)

1996 form 10-K, Ex 3(d)

2007 form 10-K, Ex 3(b)

4(b)

10(a)

10(a)(1)

10(a)(2)

10(b)

10(c)

10(d) 2004 form 10-K, Ex 10(d)(1)

2001 Form 10-K, Ex 10(d)(2)
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Exhibit
Designation Nature of Exhibit Previously filed as Exhibit to:

lO(d)(2) Master Setoff and Netting Agreement among 2004 form 10-K, Ex 10(d)(3)
PJM and AEPSC on behalf of APCo, CSPCo,
I&M, KPCo, OPCo, KGPCo and WPCo,

10(e) Modification No. I to the AEP System Interim 1996 form 10-K, Ex 10(1), File No. 1-3525
Allowance Agreement, dated July 28, 1994,
among APCo, CSPCo, 1&M, KPCo, OPCo and
AEPSC.

10(f) Consent Decree with U.S. District Court. form 8-K, Ex 10.1 dated October 9,2007

*12 Statement re: Computation of Ratios.

*13 Copy of those portions of the APCo 2012
Annual Report (for the fiscal year ended
December 31, 2012) which are incorporated by
reference in this filing.

*23 Consent of Deloitte & Touche LLP.

*24 Power of Atturney.

*31(a) Certification of Chief Executive Officer
Pursuant to Section 302 of the Sarbanes-Oxley
Act of 2002.

*31(b) Certification of Chief financial Officer
Pursuant to Section 302 of the Sarbanes-Oxley
Act of 2002.

*32(a) Certification of Chief Executive Officer
Pursuant to Section 1350 of Chapter 63 of Title
18 of the United States Code.

*32(b) Certification of Chief financial Officer
Pursuant to Section 1350 of Chapter 63 of Title
18 of the United States Code.

101 INS XBRL Instance Document.

101.SCH XBRL Taxonomy Extension Schema.

101.CAL XBRL Taxonomy Extension Calculation
Linkbase.

lol.DEF XBRL Taxonomy Extension Definition
Linkbase.

101.LA3 XBRL Taxonomy Extension Label Linkbase.

10l.PRE XBRL Taxonomy Extension Presentation
Linkbase.

1&M File No. 1-3570

3(a) Composite of the Amended Articles of 1996 form 10-K, Ex 3(c)
Acceptance of 1&M, dated of March 7, 1997.
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Exhibit
Designation Nature of Exhibit Previously filed as Exhibit to:

Composite By-Laws of I&M, amended as of
February 26, 2008.

4(a) Indenture (for unsecured debt securities), dated
as of October 1, 1998, between I&M and The
Bank of New York, as Trustee.

Power Agreement, dated October 15, 1952,
between OVEC and United States of America,
acting by and through the United States Atomic
Energy Commission, and, subsequent to
January 18, 1975, the Administrator of the
Energy Research and Development
Administration, as amended.

l0(a)(1) Inter-Company Power Agreement, dated as of
July 10, 1953, among OVEC and the
Sponsoring Companies, as amended, March 13,
2006.

10(a)(2) Power Agreement, dated July 10, 1953, between
OVEC and Indiana-Kentucky Electric
Corporation, as amended.

10(a)(3) Inter-Company Power Agreement, dated as of
July 10, 1953, among OVEC and the
Sponsoring Companies, as amended.

Interconnection Agrcemcnt, dated July 6, 1951,
among APCo, CSPCo, KPCo, 1&M, and OPCo
and with AEPSC, as amended.

10(b)(l) Unit Power Agreement dated as of March 31,
1982 between AEGCo and 1&M, as amended.

Transmission Agreement, dated April 1, 1984,
among APCo, CSPCo, 1&M, KPCo, OPCo and
with AEPSC as agent, as amended.

Amended and Restated Operating Agreement of
PJM and AEPSC on behalf of APCo, CSPCo,
1&M, KPCo, OPCo, KGPCo and WPCo.

10(d)(1) PJM West Reliability Assurance Agreement
among Load Serving Entities in the P]M West
service area.

l0(d)(2) Master Setoff and Netting Agreement among
PJM and AEPSC on behalf of APCo, CSPCo,
1&M, KPCo, OPCo, KGPCo and WPCo.

2007 form 10-K, Ex 3(b)

Registration Statement No. 333-88523, Ex 4(a)(b)(c)
Registration Statement No. 333-58656, Ex 4(b)(c)
Registration Statement No. 333-108975, Ex 4(b)(c)(d)
Registration Statement No. 333-136538, Ex 4(b)(c)
Registration Statement No. 333-156182, Ex 4(b)
Registration Statement No. 333-185087, Ex 4(b)

Registration Statement No. 2-60015, Ex 5(a)
Registration Statement No. 2-63234, Ex 5(a)(l)(B)
Registration Statement No. 2-66301, Ex 5(a)(1)(C)
Registration Statement No. 2-67728, Ex 5(a)U)(D)
APCo 1989 form 10-K, Ex l0(a)(1)(F), file No. 1-
3457
APCo 1992 Form 10-K, Ex lO(a)(l)(B), file No. 1-
3457

2005 form 10-K, Ex 10(a)(2)

Registration Statement No. 2-60015, Ex 5(c)
Registration Statement No. 2-67728, Ex 5(a)(3)(B)
APCo 1992 form 10-K, Ex 10(a)(2)(B), file No. 1-
3457

Registration Statement No. 2-529 10, Ex 5(a)
Registration Statement No, 2-6 1009, Ex 5(b)
1990 form 10-K, Ex 10(a)(3), file No. 1-3525

Registration Statement No. 33-32752,
Ex 28(b)(1)(A)(B)

1985 Form 10-K, Ex 10(b), file No. 1-3525
1988 form 10-K, file No. 1-3525, Ex 10(b)(2)

3(b)

10(a)

Registration Statement No. 2-600 15, Ex 5(e)

10(b)

10(c)

10(d) 2004 form 10-K, Ex 10(d)(1)

2004 Form 10-K, Ex 10(d)(2)

2004 form 10-K, Ex l0(d)(3)
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Exhibit
Designation Nature of Exhibit Previously filed as Exhibit to:

10(e) Modification No. 1 to the AEP System Interim 1996 form 10-K, Ex 10(1), file No. 1-3525
Allowance Agreement, dated July 28, 1994,
among APCo, CSPCo, l&M, KPCo, OPCo and
AEPSC.

10(f) Consent Decree with U.S. District Court. form 8-K, Ex 10.1 dated October 9, 2007

10(g) Lease Agreements, dated as of December 1, Registration Statement No. 33-32753, Ex 28(a)(1-6)(C)
1989, between I&M and Wilmington Trust 1993 form 10-K, Ex 10(e)(l-6)(B)
Company, as amended.

*12 Statement ret Computation of Ratios.

13 Copy of those portions of the 1&M 2012 Annual
Report (for the fiscal year ended December 31,
2012) which are incorporated by reference in
this filing.

*23 Consent of Deloitte & Touche ILP.

*24 Power of Attorney.

*31(a) Certification of Chief Executive Officer
Pursuant to Section 302 of the Sarbanes-Oxley
Act of 2002.

S31(b) Certification of Chief financial Officer
Pursuant to Section 302 of the Sarbanes-Oxley
Act of 2002.

*32(a) Certification of Chief Executive Officer
Pursuant to Section 1350 of Chapter 63 of Title
18 of the United States Code.

‘32(b) Certification of Chief financial Officer
Pursuant to Section 1350 of Chapter 63 of Title
IS of the United States Code.

lOl.INS XBRL Instance Document.

10l.SCH XBRL Taxonomy Extension Schema.

101 CAL XBRL Taxonomy Extension Calculation
Linkbasc.

101 .DEf XBRL Taxonomy Extension Definition
Linkbase.

101 LAB XBRL Taxonomy Extension Label Linkbase.

l01.PRE XBRL Taxonomy Extension Presentation
Linkbase.

OPCot File No.1-6543

3(a) Composite of the Amended Articles of form I 0-Q, Ex 3(e). June 30, 2002
Incorporation of OPCo. dated June 3, 2002.
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3(b) Amended Code of Regulations of OPCo.

3(c) Agreement and Plan of Merger of Ohio Power
Company and Columbus Southern Power
Company entered into as of December 31, 2012.

4(a)

4(b)

Indenture (for unsecured debt securities), dated
as of September 1, 1997, between OPCo and
Bankers Trust Company (now Deutsche Bank
Trust Company Americas), as Trustee.

Company Order and Officer’s Certificate to
Deutsche Bank Trust Company Americas, dated
September 24, 2009, establishing terms of

5.375% Senior Notes, Series M due 2021.

4(c) Indenture (for unsecured debt securities), dated
as of February t, 2003, between OPCo and
Bank One, N.A., as Trustee.

4(d) Indenture (for unsecured debt securities), dated
as of September 1, 1997, between CSPCo
(predecessor in interest to OPCo) and Bankers
Trust Company, as Trustee.

4(e) Indenture (for unsecured debt Securities), dated
as of February 1, 2003, between CSPCo
(predecessor in interest to OPC0) and Bank
One, N.A., as Trustee.

4(f) First Supplemental Indenture, dated as of
December 31, 2012, by and between OPCo and
Deutsche Bank Trust Company Americas, as
trustee, supplementing the Indenture dated as of
September 1, 1997 between CSPCo
(predecessor in interest to OPCo) and the
trustee.

4(g) Third Supplemental Indenture, dated as of
December 31, 2012, by and between OPCo and
The Bank of New York Mellon Trust Company,
N.A., as trtistee, stipplementing the Indenture
dated as of February 14, 2003 between CSPCo
(predecessor in interest to OPCo) and the
trustee.

4(h) CSPCo (predecessor in interest to OPCo)
Company Order and Officer’s Certificate to
Deutsche Bank Trust Company Americas, dated
May 16, 2008, establishing terms of 6.05%
Senior Notes, Series 0, due 2018.

form l0-Q, Ex 3(b), June 30, 2008

form 8-K. Ex 2.1 dated January 6,2012

Registration Statement No. 333-49595, Ex 4(a)(b)(c)
Registration Statement No. 333-I 06242, Ex 4(b)(c)(d)
Registration Statement No. 333-75783, Ex 4(b)(c)
Registration Statement No. 333-127913, Ex 4(b)(c)
Registration Statement No. 333-139802, Ex 4(a)(b)(c)
Registration Statement No. 333-139802, Ex 4(b)(c)(d)
Registration Statement No. 333-161537, Ex 4(b)(c)(d)

Form 8-K, Ex 4(a) dated September 24, 2009

Registration Statement No. 333-1279 13, Ex 4(d)(e)(fl

Registration Statement No. 333-54025, Ex 4(a)(b)(c)(d)
Registration Statement No. 333-128 174, Ex 4(b)(c)(d)
Registration Statement No. 333-150603. Ex 4(b)

Registration Statement No. 333-128174. Ex 4(e)(f)(g)
Registration Statement No. 333-150603 Ex 4(b)

Form 8-K, Ex 4.1 dated January 6, 2012

Form 8-K, Ex 4.2 dated January 6,2012

Form 8-K, Ex 4(a), dated May 16, 2008
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Power Agreement, dated October 15, 1952,
between OVEC and United States of America,
acting by and through the United States Atomic
Energy Commission, and, subsequent to
Jantiary 18, 1975, the Administrator of the
Energy Research and Development
Administration, as amended.

lO(a)(1) Inter-Company Power Agreement, dated July
10, 1953, among OVEC and the Sponsoring
Companies, as amended March 13, 2006.

1O(a)(2) Power Agreement, dated July 10, 1953, between
OVEC and Indiana-Kentucky Electric
Corporation, as amended.

Interconnection Agreement, dated July 6, 1951,
among APCo, CSPCo, KPCo, l&M and OPCo
and with AEPSC, as amended.

Transmission Agreement, dated April 1, 1984,
among APCo, CSPCo, l&M, KPCo, OPCo and
with AEPSC as agent.

Unit Power Agreement, dated March 15, 2007
between AEGCo and CSPCo (predecessor in
interest to OPC0).

Amended and Restated Operating Agreement of
PJM and AEPSC on behalf of APCo, CSPCo,
1&M, KPCo, OPCo, KGPCo and WPCo.

PJM West Reliability Assurance Agreement
among Load Serving Entities in the PJM West
service area.

Master Setoff and Netting Agreement among
PJM and AEPSC on behalf of APCo, CSPCo,
I&M, KPCo, OPCo, KGPCo and WPCo.

Modification No. I to the AEP System Interim
Allowance Agreement, dated July 28, 1994,
among APCo, CSPCo, I&M, KPCo, OPCo and
AEPSC.

Consent Decree with U.S. District Court.

Amendment No. 9, dated July 1, 2003, to
Station Agreement dated January 1, 1968,
among OPCo, Buckeye and Cardinal Operating
Company, and amendments thereto.

Amendment No. I, dated October I, 1973, to
Station Agreement dated January 1, 1968,
among OPCo, Buckeye and Cardinal Operating
Company, and amendments thereto.

Registration Statement No. 2-60015, Ex 5(a)
Registration Statement No. 2-63234, Ex 5(a)(1)(B)
Registration Statement No. 2-66301, Ex 5(a)(1)(C)
Registration Statement No. 2-67728, Ex 5(a)(l)(B)
APCo 1989 Form 10-K, Ex 10(a)(1)(f), file No. 1-
3457
APCo 1992 form 10-K, Ex 10(a)(1)(B), file No.1-
3457

2005 Form 10-K, Ex 10(a)(2)

Registration Statement No. 2-52910, Ex 5(a)
Registration Statement No. 2-61009, Ex 5(b)
1990 Form 10-K, Ex 10(a)(3), File 1-3525

1985 Form 10-K, Ex 10(b), File No. 1-3525
1988 form 10-K, Ex lO(b)(2), File No. 1-3525

2007 Form 10-K, Ex 10(b)(2)

2004 form 10-K, Ex lO(d)(l)

2004 Form 10-K, Ex l0(d)(2)

2004 Form 10-K, Ex 10(d)(3)

1993 Form 10-K, Ex 10(f)
2003 Form 10-K, Ex 10(e)

10(a)

Registration Statement No. 2-60015, Ex 5(e)

10(b)

10(c)

10(d)

10(e)

10(l)

10(g)

10(h)

10(i)

10(i)(l)

I 0(j)

1996 Form 10-K, Ex 10(1), File No. 1-3525

Form 8-K, Item Ex 10.1 dated October 9,2007

Form lO-Q, Ex 10(a), September 30, 2004
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12 Statement re: Computation of Ratios.

*13 Copy of those portions of the OPCo 2012
Annual Report (for the fiscal year ended
December 31, 2012) which are incorporated by
reference in this filing.

*23 Consent of Deloitte & Touche LLP.

*24 Power of Attorney.

*31(a) Certification of Chief Executive Officer
Pursuant to Section 302 of the Sarbanes-Oxley
Act of 2002.

*31(b) Certification of Chief financial Officer
Pursuant to Section 302 of the Sarbanes-Oxley
Act of 2002.

*32(a) Certification of Chief Executive Officer
Pursuant to Section 1350 of Chapter 63 of Title
18 of the United States Code.

*32(b) Certification of Chief Financial Officer
Pursuant to Section 1350 of Chapter 63 of Title
18 of the United States Code.

*95 Mine Safety Disclosure.

l0l.1NS XBRL Instance Document.

101.SCH XBRL Taxonomy Extension Schema.

l01.CAL XBRL Taxonomy Extension Calculation
Linkbase.

l0l.DEF XBRL Taxonomy Extension Definition
Linkbase.

10l.LAB XBRL Taxonomy Extension Label Linkbase.

l0l.PRE XBRL Taxonomy Extension Presentation
Linkbase.

PSO file No. 0-343

3(a) Certificate of Amendment to Restated form l0-Q, Ex 3(a), June 30, 2008
Certificate of Incorporation of PSO.

3(b) Composite By-Laws of PSO amended as of 2007 Form 10-K, Ex 3 (b)
February 26, 2008.

4(a) Indenture (for unsecured debt securities), dated Registration Statement No. 333-100623, Lx 4(a)(b)
as of November 1, 2000, between PSO and The Registration Statement No. 333-114665, Ex 4(b)(c)
Bank of New York, as Trustee. Registration Statement No. 333-133548, Ex 4(b)(c)

Registration Statement No. 333-1563 19, Ex 4(b)(c)
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4(b) Eighth Supplemental Indenture, dated as of form 8-K, Ex 4(a), dated November 13, 2009
November 13, 2009 between PSO and The
Bank of New York Mellon, as Trustee,
establishing terms of the 5.15% Senior Notes,
Series H, due 2019.

4(c) Ninth Supplemental Indenture, dated as of form 8-K, Ex 4(a) dated January 20, 2011
January 19, 2011 between PSO and The Bank
of New York Mellon Trust Company, NA., as
Trustee, establishing terms of 4.40% Senior
Notes, Series I, due 2021.

10(a) Restated and Amended Operating Agreement, Form 10-Q, Ex 10(a), March 31, 2006
among P50, SWEPCo and AEPSC, Issued on
February 10, 2006, Effective May 1,2006.

*10(b) Third Restated and Amended Transmission
Coordination Agreement Between PSO,
SWEPCo and AEPSC dated February 18, 2011.

*12 Statement re: Computation of Ratios.

* 13 Copy of those portions of the PSO 2012 Annual
Report (for the fiscal year ended December 31,
2012) which are incorporated by reference in
this filing.

*23 Consent of Deloitte & Touche LLP.

*24 Power of Attorney.

*31(a) Certification of Chief Executive Officer
Pursuant to Section 302 of the Sarbanes-Oxley
Act of 2002.

*31(b) Certification of Chief financial Officer
Pursuant to Section 302 of the Sarbanes-Oxley
Act of 2002.

*32(a) Certification of Chief Executive Officer
Pursuant to Section 1350 of Chapter 63 of Title
18 of the United States Code.

*32(b) Certification of Chief Financial Officer
Pursuant to Section 1350 of Chapter 63 of Title
18 of the United States Code.

101 .1NS XBRL Instance Document.

101 .SCH XBRL Taxonomy Extension Schema.

lol.CAL XBRL Taxonomy Extension Calculation
Linkbase.

lol.DEF XBRL Taxonomy Extension Definition
Linkbase.

lOl,LAB X3RL Taxonomy Extension Label Linkbase.
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101.PRE XBRL Taxonomy Extension Presentation
Linkbase.

SWEPCo File No. 1-3 146

3(a) Composite of Amended Restated Certificate of 200$ form JO-K. Ex 3(a)
Incorporation of SWEPCo.

3(b) Composite By-Laws of SWEPCo amended as of 2007 Form 10-K, Ex 3(b)
February 26, 2008.

4(a) Indenture (for unsecured debt securities), dated Registration Statement No. 333-96213
as of February 4, 2000, between SWEPCo and Registration Statement No. 333-87834, Ex 4(a)(b)
The Bank of New York, as Trustee. Registration Statement No. 333-100632, Ex 4(b)

Registration Statement No. 333-108045, Ex 4(b)
Registration Statement No. 333-145669, Ex 4(c)(d)
Registration Statement No. 333-161539, Ex 4(b)(c)

4(b) Eighth Supplemental Indenture dated as of Form 8-K, Ex 4(a), dated March 8, 2010
March 1,2010 between SWEPCo and The Bank
of New York Mellon establishing terms of
6.20% Senior Notes, Series H, due 2040.

4(c) Ninth Supplemental Indenture dated as of Form 8-K, Ex 4(a), dated February 3, 2012
February 1, 2012 between SWEPCo and The
Bank of New York Mellon Trust Company,
NA. establishing terms of 3,55% Senior Notes,
Series 1, due 2022.

10(a) Restated and Amended Operating Agreement, Form l0-Q, Ex 10(a), March 31, 2006
among PSO, TCC, TNC, SWEPCo and AEPSC,
Issued on February 10, 2006, El’fective May 1,
2006.

*10(b) Third Restated and Amended Transmission
Coordination Agreement Between PSO,
SWEPCo and AEPSC dated February 18, 2011.

12 Statement re: Computation of Ratios.

13 Copy of those portions of the SWEPCo 2012
Annual Report (for the fiscal year ended
December 31, 2012) which are incorporated by
reference in this filing.

*23 Consent of Deloitte & Touchc LLP.

*24 Power of Attorney.

*31(a) Certification of Chief Executive Officer
Pursuant to Section 302 of the Sarbanes-Oxley
Act of 2002.

*31(b) Certification of Chief Financial Officer
Pursuant to Section 302 of the Satbanes-Oxiev
Actof2002.
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*32(a) Certification of Chief Executive Officer
Pursuant to Section 1350 of Chapter 63 of Title
18 of the United States Code.

*32(b) Certification of Chief financial Officer
Pursuant to Section 1350 of Chapter 63 of Title
18 of the United States Code.

*95 Mine Safety Disclosure.

101.INS XBRL Instance Document.

101.SCH XBRL Taxonomy Extension Schema.

101.CAL XBRL Taxonomy Extension Calculation
Linkbase.

10l.DEf XBRL Taxonomy Extension Definition
Linkbase.

t0l.LAB XBRL Taxonomy Extension Label Linkbase.

101.PRE XBRL Taxonomy Extension Presentation
Linkbase.

Certain instruments defining the rights of holders of long-term debt of the registrants included in the financial
statements of registrants filed herewith have been omitted because the total amount of securities authorized
thereunder does not exceed 10% of the total assets of registrants. The registrants hereby agree to furnish a copy
of any such omitted instrument to the SEC upon request.
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Page
Number

Glossary of Terms

forward-Looking Information iv

AEP Common Stock and Dividend Information vi

American Electric Power Company, Inc. and Subsidiary Companies:
Selected Consolidated financial Data
Management’s Discussion and Analysis of financial Condition and Results of Operations 2
Reports of Independent Registered Public Accounting Firm 45-46
Management’s Report on Internal Control Over Financial Reporting 47
Consolidated Financial Statements 48
Index of Notes to Consolidated Financial Statements 54

Appalachian Power Company and Subsidiaries:
Management’s Narrative Discussion and Analysis of Results of Operations 142
Report of Independent Registered Public Accounting Firm 147
Management’s Report on Internal Control Over Financial Reporting 148
Consolidated Financial Statements 149
Index of Notes to Financial Statements of Registrant Subsidiaries 155

Indiana Michigan Power Company and Subsidiaries:
Management’s Narrative Discussion and Analysis of Results of Operations 157
Report of Independent Registered Public Accounting Firm 163
Management’s Report on Internal Control Over financial Reporting 164
Consolidated financial Statements 165
Index of Notes to Financial Statements of Registrant Subsidiaries 171

Ohio Power Company and Subsidiary:
Management’s Narrative Discussion and Analysis of Results of Operations 173
Report of Independent Registered Public Accounting Firm 180
Management’s Report on Internal Control Over Financial Reporting 181
Consolidated financial Statements 182
Index of Notes to financial Statements of Registrant Subsidiaries 188

Public Service Company of Oklahoma:
Management’s Narrative Discussion and Analysis of Results of Operations 190
Report of Independent Registered Public Accounting Firm 193
Management’s Report on Internal Control Over Financial Reporting 194
Financial Statements 195
Index of Notes to Financial Statements of Registrant Subsidiaries 201

Southwestern Electric Power Company Consolidated:
Management’s Narrative Discussion and Analysis of Results of Operations 203
Report of Independent Registered Public Accounting Firm 208
Management’s Report on Internal Control Over financial Reporting 209
Consolidated financial Statements 210
Index of Notes to financial Statements of Registrant Subsidiaries 216

Index of Notes to financial Statements of Registrant Subsidiaries 217

Combined Management’s Narrative Discussion and Analysis of Registrant Subsidiaries 353
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GLOSSARY OF TERMS

When the following terms and abbreviations appear in the text of this report, they have the meanings
indicated below.

Term Meaning

AEGCo AEP Generating Company, an AEP electric utility subsidiary.
AEP or Parent American Electric Power Company, Inc., an electric utility holding company.
AEP Consolidated AEP and its majority owned consolidated subsidiaries and consolidated affiliates.
AEP Credit AEP Credit, Inc., a consolidated variable interest entity of AEP which securitizes

accounts receivable and accrued utility revenues for affiliated electric
utility companies.

AEP East Companies APCo, I&M, KPCo and OPCo.
AEP Energy AEP Energy, Inc., a wholly-owned retail electric supplier for customers in Ohio,

Illinois and other deregulated electricity markets throughout the United
States. BlueStar began doing business as AEP Energy, Inc. in June 2012.

AEPGenCo AEP Generation Resources Inc., a nonregulated AEP subsidiary in the Generation
and Marketing segment.

AEP System American Electric Power System, an integrated electric utility system, owned and
operated by AEP’s electric utility subsidiaries.

AEP West Companies PSO, SWEPCo, TCC and INC.
AEPEP AEP Energy Partners, Inc., a subsidiary of AEP dedicated to wholesale marketing

and trading, asset management and commercial and industrial sales in the
deregulated Texas market.

AEPES AEP Energy Services, Inc., a subsidiary of AEP Resources, Inc.
AEPSC American Electric Power Service Corporation, an AEP service subsidiary

providing management and professional services to AEP and its
subsidiaries.

AFUDC Allowance for Funds Used During Construction.
AOCI Accumulated Other Comprehensive Income.
APCo Appalachian Power Company, an AEP electric utility subsidiary.
APSC Arkansas Public Service Commission.
BlueStar BlueStar Energy Holdings, Inc., a wholly-owned retail electric supplier for

customers in Ohio, Illinois and other deregulated electricity markets
throughout the United States. BlueStar began doing business as AEP
Energy, Inc. in June 2012.

BOA Bank of America Corporation.
CAA Clean Air Act.
CLECO Central Louisiana Electric Company, a nonaffiliated utility company.
CO2 Carbon dioxide and other greenhouse gases.
Cook Plant Donald C. Cook Nuclear Plant, a two-unit, 2,191 MW nuclear plant owned by

I&M.
CRES Competitive Retail Electric Service.
CSPCo Columbus Southern Power Company, a former AEP electric utility subsidiary that

was merged into OPCo effective December 31, 2011.
CSW Central and South West Corporation, a subsidiary of AEP (Effective January 21,

2003, the legal name of Central and South West Corporation was changed
to AEP Utilities, Inc.).

CSW Operating Agreement Agreement, dated January 1, 1997, as amended, by and among P50 and SWEPCo
governing generating capacity allocation, energy pricing, and revenues
and costs of third party sales. AEPSC acts as the agent.

CWW Construction Work in Progress.
DCC fuel DCC Fuel LLC, DCC Fuel II LLC, DCC Fuel Ill LLC, DCC Fuel IV LLC and

DCC Fuel V LLC, consolidated variable interest entities formed for the
purpose of acquiring, owning and leasing nuclear fuel to I&M.

D1-ILC Dolet Hills Lignite Company, LLC, a wholly-owned lignite mining subsidiary of
SWEPCo.
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Term Meaning

E&R Environmental compliance and transmission and distribution system reliability.
EI$ Energy Insurance Services, Inc., a nonaffihiated captive insurance company and

consolidated variable interest entity of AEP.
ENEC Expanded Net Energy Charge.
ERCOT Electric Reliability Council of Texas regional transmission organization.
ESP Electric Security Plans, filed with the PUCO, pursuant to the Ohio Amendments.
ETA Electric Transmission America, LLC an equity interest joint venture with

MidAmerican Energy Holdings Company America Transco, LLC formed
to own and operate electric transmission facilities in North America
outside of ERCOT.

ETT Electric Transmission Texas, LLC, an equity interest joint venture between AEP
and MidAmerican Energy Holdings Company Texas Transco, LLC
formed to own and operate electric transmission facilities in ERCOT.

FAC fuel Adjustment Clause.
FASB Financial Accounting Standards Board.
Federal EPA United States Environmental Protection Agency.
FERC Federal Energy Regulatory Commission.
fGD Flue Gas Desulfurization or scrubbers.
FI’R Financial Transmission Right, a financial instrument that entitles the holder to

receive compensation for certain congestion-related transmission charges
that arise when the power grid is congested resulting in differences in
locational prices.

GAAP Accounting Principles Generally Accepted in the United States of America.
IEU Industrial Energy Users-Ohio.
IGCC Integrated Gasification Combined Cycle, technology that turns coal into a cleaner-

burning gas.
Interconnection Agreement An agreement by and among APCo, I&M, KPCo and OPCo, defining the sharing

of costs and benefits associated with their respective generating plants.
IRS Internal Revenue Service.
RJRC Indiana Utility Regulatory Commission.
I&M Indiana Michigan Power Company, an AEP electric utility subsidiary.
KGPCo Kingsport Power Company, an AEP electric utility subsidiary.
KPCo Kentucky Power Company, an AEP electric utility subsidiary.
KPSC Kentucky Public Service Commission.
kV Kilovolt.
KWh Kilowatthour.
LPSC Louisiana Public Service Commission.
MISO Midwest Independent Transmission System Operator.
MLR Member load ratio, the method used to allocate transactions among members of

the Interconnection Agreement.
MMBtu Million British Thermal Units.
MPSC Michigan Public Service Commission.
MTM Mark-to-Market.
MW Megawatt.
MWh Megawatthour.
NEIL Nuclear Electric Insurance Limited insures domestic and international nuclear

utilities for the costs associated with interruptions, damages,
decontaminations and related nuclear risks.

NO. Nitrogen oxide.
Nonutility Money Pool Centralized funding mechanism AEP uses to meet the short-term cash

requirements of certain nonutility subsidiaries.
NSR New Source Review.
OATI’ Open Access Transmission Tariff.

H
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Term Meaning

0CC Corporation Commission of the State of Oklahoma.
OPCo Ohio Power Company, an AEP electric utility subsidiary.
OPEB Other Postretirement Benefit Plans.
OTC Over the counter.
OVEC Ohio Valley Electric Corporation, which is 43.47% owned by AEP.
PJM Pennsylvania — New Jersey — Maryland regional transmission organization.
PM Particulate Matter.
POLR Provider of Last Resort revenues.
PSO Public Service Company of Oklahoma, an AEP electric utility subsidiary.
PUCO Public Utilities Commission of Ohio.
PUCT Public Utility Commission of Texas.
Registrant Subsidiaries AEP subsidiaries which are SEC registrants; APCo, I&M, OPCo, PSO and

$WEPCo.
Risk Management Contracts Trading and nontrading derivatives, including those derivatives designated as cash

flow and fair value hedges.
Rockport Plant A generating plant, consisting of two 1,310 MW coal-fired generating units near

Rockport, Indiana, owned by AEGCo and I&M.
RTO Regional Transmission Organization, responsible for moving electricity over large

interstate areas.
Sabine Sabine Mining Company, a lignite mining company that is a consolidated variable

interest entity for AEP and SWEPCo.
$EET Significantly Excessive Earnings Test.
SEC U.S. Securities and Exchange Commission.
$IA System Integration Agreement, effective June 15, 2000, provides contractual basis

for coordinated planning, operation and maintenance of the power supply
sources of the combined AEP.

SNF Spent Nuclear fuel.
$02 Sulfur dioxide.
SPP Southwest Power Pool regional transmission organization.
$S0 Standard service offer.
Stall Unit J. Lamar Stall Unit at Arsenal Hill Plant, a 543 MW natural gas unit owned by

SWEPCo.
SWEPCo Southwestern Electric Power Company, an AEP electric utility subsidiary.
TCC AEP Texas Central Company, an AEP electric utility subsidiary.
Texas Restructuring Legislation Legislation enacted in 1999 to restructure the electric utility industry in Texas.
TNC AEP Texas North Company, an AEP electric utility subsidiary.
Transition Funding AEP Texas Central Transition funding I LLC, AEP Texas Central Transition

Funding II LLC and AEP Texas Central Transition funding Ill LLC,
wholly-owned subsidiaries of TCC and consolidated variable interest
entities formed for the purpose of issuing and servicing securitization
bonds related to Texas restructuring law.

True-up Proceeding A filing made under the Texas Restructuring Legislation to finalize the amount of
stranded costs and other true-up items and the recovery of such amounts.

Turk Plant John W. Turk, Jr. Plant, a 600 MW pulverized coal ultra-supereritical generating
unit in Arkansas that is 73% owned by SWEPCo.

Utility Money Pool Centralized funding mechanism AEP uses to meet the short-term cash
requirements of certain utility subsidiaries.

VIE Variable Interest Entity.
Virginia SCC Virginia State Corporation Commission.
WPCo Wheeling Power Company, an AEP electric utility subsidiary.
WVP$C Public Service Commission of West Virginia.
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FORWARD-LOOKING INFORMATION

This report made by AEP and its Registrant Subsidiaries contains forward-looking statements within the meaning of
Section 21E of the Securities Exchange Act of 1934. Many forward-looking statements appear in “Item 7 —

Management’s Discussion and Analysis of Financial Condition and Results of Operations,” but there are others
throughout this document which may be identified by words such as “expect,” “anticipate,” “intend,” “plan,”
“believe,” “will,” “should,” “could,” “would,” “project,” “continue” and similar expressions, and include statements
reflecting future results or guidance and statements of outlook. These matters are subject to risks and uncertainties
that could cause actual results to differ materially from those projected. Forward-looking statements in this
document are presented as of the date of this document. Except to the extent required by applicable law, we
undertake no obligation to update or revise any forward-looking statement. Among the factors that could cause
actual results to differ materially from those in the forward-looking statements are:

o The economic climate, growth or contraction within and changes in market demand and demographic
patterns in our service territory.

• Inflationary or deflationary interest rate trends.
• Volatility in the financial markets, particularly developments affecting the availability of capital on

reasonable terms and developments impairing our ability to finance new capital projects and refinance
existing debt at attractive rates.

• The availability and cost of funds to finance working capital and capital needs, particularly during periods
when the time lag between incurring costs and recovery is long and the costs are material.

a Electric load, customer growth and the impact of retail competition, particularly in Ohio.
a Weather conditions, including storms and drought conditions, and our ability to recover significant storm

restoration costs through applicable rate mechanisms.
a Available sources and costs of, and transportation for, fuels and the creditworthiness and performance of

fuel suppliers and transporters.
• Availability of necessary generating capacity and the performance of our generating plants.
• Our ability to recover increases in fuel and other energy costs through regulated or conipetitive electric

rates.
a Our ability to build or acquire generating capacity and transmission lines and facilities (including our

ability to obtain any necessary regulatory approvals and permits) when needed at acceptable prices and
terms and to recover those costs (including the costs of projects that are cancelled) through applicable rate
cases or competitive rates.

a New legislation, litigation and government regulation, including oversight of nuclear generation, energy
commodity trading and new or heightened requirements for reduced emissions of sulfur, nitrogen,
mercury, carbon, soot or particulate matter and other substances or additional regulation of fly ash and
similar combustion products that could impact the continued operation and cost recovery of our plants and
related assets.

a Evolving public perception of the risks associated with fuels used before, during and after the generation
of electricity, including nuclear fuel.

• A reduction in the federal statutory tax rate could result in an accelerated return of deferred federal income
taxes to customers.

* Timing and resolution of pending and future rate cases, negotiations and other regulatory decisions,
including rate or other recovery of new investments in generation, distribution and transmission service
and environmental compliance.

o Resolution of litigation.
o Our ability to constrain operation and maintenance costs.
• Our ability to develop and execute a strategy based on a view regarding prices of electricity, coal, natural

gas and other energy-related commodities.
a Prices and demand for power that we generate and sell at wholesale.
o Changes in technology, particularly with respect to new, developing or alternative sources of generation.
o Our ability to recover through rates or market prices any remaining unrecovered investment in generating

units that may be retired before the end of their previously projected useful lives.
o Volatility and changes in markets for electricity, coal, natural gas and other energy-related commodities.

iv
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Changes in utility regulation, including the implementation of ESPs and the transition to market and
expected legal separation for generation in Ohio and the allocation of costs within regional transmission
organizations, including PJM and SPP.

• Our ability to successfully manage negotiations with stakeholders and obtain regulatory approval to
terminate the Interconnection Agreement.

• Changes in the creditworthiness of the counterparties with whom we have contractual arrangements,
including participants in the energy trading market.

• Actions of rating agencies, including changes in the ratings of our debt.
o The impact of volatility in the capital markets on the value of the investments held by our pension, other

postretirement benefit plans, captive insurance entity and nuclear decommissioning trust and the impact
on future funding requirements.

• Accounting pronouncements periodically issued by accounting standard-setting bodies.
o Other risks and unforeseen events, including wars, the effects of terrorism (including increased security

costs), embargoes, cyber security threats and other catastrophic events.

The forward looking statements of AEP and its Registrant Subsidiaries speak only as of the date of this report or
as of the date they are made. AEP and its Registrant Subsidiaries expressly disclaim any obligation to update any
forward-looking information, for a more detailed discussion of these factors, see “Risk factors” in Part I of this
report.
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AEP COM1VION STOCK AND DIVIDEND INFORMATION

The AEP cornrnon stock quarterly high and low sales prices, quarter-end closing price and the cash dividends paid
per share are shown in the following table:

Quarter-End

Quarter Ended High Low Closing Price Dividend

December31, 2012 $ 45.41 $ 40.56 $ 42.68 $ 0.47

September 30, 2012 44.84 39.62 43.94 0.47

June 30, 2012 40.46 36.97 39.90 0.47

March 31, 2012 41.98 37.46 38.58 0.47

December3l,2011 $ 41.71 $ 35.85 $ 41.31 $ 0.47
September 30, 2011 38.98 33.09 38.02 0.46
June 30, 2011 38.99 34.37 37.68 0.46
March 31, 2011 36.92 33.47 35.14 0.46

AEP common stock is traded principally on the New York Stock Exchange. As of December 31, 2012, AEP had

approximately 83,000 registered shareholders.

COMPARISON OF 5 YEAR CUMULATIVE TOTAL RETURN*
Among American Electric Power Company, Inc., the S&P 500 Index,

and the S&P Electric Utilities Index

5140

117

$40 63

$20

$0
12107 12108 12109 12110 12111 12112

—a-— American Electric Power Company, Inc. — s- — S&P 500 ---a--- S&P Electric utilities

$100 invested on 12l31 07 in stock or index including reinvestment ofdwidends.
Fiscal year ending December31

Copyright 2013 S&P. a division of The t.lcGraw-HrlI Companies Inc Al rihte reserved
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Net Income Attributable to Noncontrolling Interests

NET INCOME ATTRIBUTABLE To AEP ShAREHOLDERS

Preferred Stock Dividend Requirements of Subsidiaries Including

Capital Stock Expense

EARNINGS ATTRIBUTABLE TO AEP COMMON SHAREHOLDERS

BALANCE SI WETS DATA

Total Property, Plant and Equipment
Accumulated Depreciation and Amofliiation

Totasl Property, Plant and Equipment — Net

Total Assets

Total AEP Common Shareltolders’ Equity

Noncontrolling Interests

Cumulatise Preferred Stock Not Subject to Mandatory Redemption

Long-term Debt (al

Obligations Under Capital Leases (a)

Year-end Market Price

Cash Dividends Declared per AEP Common Share

Dividend Payout Ratio

Book Value per AEP Common Share

$ 14,945 $ 15,116 $ 14,427

$ 2,656 S 2,782 $ 2,663

$ 1.262 $ 1.576 $ 1,218

1.262 1.576 1,218
- 373 -

1.262 1,949 1,218

3 3 4

1,259 1,946 1,214

- 5 3

S 1.259 S 1.941 $ 1.211

$ 57,454 $ 55,670 S 53,710
18.691 18.699 18.066

$ 38,763 S 36.971 S 35,674

$ 54,367 $ 52,223 $ 50,455

$ 15,237 $ 14,664 $ 13,622

$ - $ 1$ -

$ - $ - $ 60

S 17,757 S 16,516 S 16.811

5 449 $ 458 $ 474th)

$ 15.11 $ 11.71 $ 37.91

$ 36.97 $ 33.09 $ 2817

$ 42.68 $ 41.31 $ 35.98

$ 1.88 $ 1.85 $ 1.71

72.31% 46.023) 6759%

$ 31.35 5 30.36 $ 28.32

$ 13,469 $ 14,440

$ 2.771 $ 2,787

$ 1,370 $ 1,376
- 12

1,370 1.388
(5) -

1,365 1,388

5 5

1,360 1,383

3 3

$ 1,357 $ 1,380

$ 51.681 5 49,710
17.310 16,723

S 34,341 $ 32.987

$ 18,348 $ 45,155

$ 13,140 $ 10,693

$ - $ 17

6 61 $ 61

$ 17,498 $ 15,983

$ 317 $ 325

$ 2.97 $ 3.40
- 0.03

2.97 3.43
((1.01) —

$ 2.96 $ 3.13

459 402

$ 36.51 $ 49,11

$ 24.00 $ 25.54

$ 34.79 $ 33.28

$ 1,64 $ 1.61

55.-Il % 47.6%

$ 27.49 S 26.35
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AMERICAN ELECTRIC POWER COMPANY, INC. AND SUBSIDIARY COMPANIES

SELECTED CONSOLIDATED FINANCIAL DATA

2012 2011 2010 2009 2008

(dollars in millions, except per share amounts)

STATEMENTS Of INCOME DATA

Total Revenues

Operating Income

Iticotne Before Discontinued Operations and Extraordinary Items

Discontinued Operations. Net of Tax

Income Before Extraordinary Items
Extraordinary Items, Net of Tax

Net Income

AEP COMMON STOCK DATA

Basic Earnings (Loss) per Sham Attributable to AEP Comnton Shareholders:

Income Before Discontinued Operations and Extraordinary Items $ 2.60 $ 3.25 $ 2.53

Discontinued Operations, Net of Tax - - -

Income Before Extraordinary Items 2.60 3.25 2.53

Extraordinary Items, Net of Tax - 0.77 -

‘minI Basic Earnings per Share Attributable to AEP Common Shareholders $ 2.60 $ 4.02 $ 2.53

Weighted Aserage Number of Basic Shares Outstanding (in millions) 485 482 479

Market Price Range:
Iligh
Losv

(a) Includes portion due scithin one year.
(hi Obligations Uttder Capital Leases increased primarily due to capital leases tinder nesv master lease agreemettis for property that ssas presiouslv leased

under operating leases.
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AMERICAN ELECTRIC POWER COMPANY, INC. AND SUBSIDIARY COMPANIES
MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND

RESULTS OF OPERATIONS

EXECUTIVE OVERVIEW

C’oinpany Overview

American Electric Power Company, Inc. (AEP) is one of the largest investor-owned electric public utility holding

companies in the United States. Our electric utility operating companies provide generation, transmission and

distribution services to more than five million retail customers in Arkansas, Indiana, Kentucky, Louisiana,

Michigan, Ohio, Oklahoma. Tennessee, Texas, Virginia and West Virginia.

Our subsidiaries operate an extensive portfolio of assets including:

• Almost 37,600 megawatts of generating capacity, one of the largest complements of generation in the United

States.
• Approximately 40,000 miles of transmission lines, including 2,116 miles of 765kV lines, the backbone of the

electric interconnection grid in the Eastern United States.
• Approximately 221,000 miles of distribution lines that deliver electricity to 5.3 million customers.

• Substantial commodity transportation assets (more than 7,600 railcars, approximately 3,100 barges, 60

towboats, 25 harbor boats and a coal handling terminal with approximately 1$ million tons of annual capacity).

Our commercial barging operations annually transport approximately 42 million tons of coal and dry bulk

commodities. Approximately 38% of the barging is for transportation of agricultural products, 30% for coal,

18% for steel and 14% for other commodities.

Turk Plant

SWEPCo constructed the Turk Plant, a new base load 600 MW pulverized coal ultra-supercritical generating unit in

Arkansas, which was placed into service in December 2012. SWEPCo owns 73% (440 MW) of the Turk Plant and

operates the completed facility. See the “Turk Plant” section of Note 3.

Sustainable Cost Iteductions

In April 2012, we initiated a process to identify strategic repositioning opportunities and efficiencies that will result

in sustainable cost savings. We selected a consulting firm to conduct an organizational and process optimization

evaluation and a second finn to evaluate our current employee benefit programs. We recorded a charge to expense

of $17 million ($30 million, net of tax) in 2012 related primarily to severance benefits. We expect to complete the

final phase of the sustainable cost reduction program by the end of the first quarter of 2013. Going forward, we

anticipate that this program provides a behavioral foundation upon which additional process improvement projects

will be implemented as a regular business practice. At this time, we are unable to estimate the total amount to be

incurred in future periods related to this initiative or to quantify the effects on future earnings, cash flows and

financial condition.

Retiree Medical contribution Qzanges

In November 2012, we announced changes to our retiree medical coverage. Effective for retirements after

December 2012, our contribution to retiree medical coverage will be capped reducing our exposure to future medical

cost inflation. Effective for employees hired after December 2013, we will not provide retiree medical coverage.

For 2013, we estimate these changes will result in a decrease of Other Operation and Maintenance expenses of

approximately $80 million.

Financing Changes

In December 2012, we retired $558 million of Parent debt with part of the proceeds of an issuance of $850 million

of Senior Unsecured Notes. Expenses associated with the early retirement of debt were approximately $50 million

in 2012 with annual savings of approximately $30 million per year in 2013 and 2014.
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In february 2013, we increased and extended the $1.5 billion credit facility due in June 2015 to $1.75 billion due in
June 2016, extended the $1.75 billion credit facility due in July 2016 to July 2017 and issued a $1 billion interim
credit facility due in May 2015 to fund certain OPCo maturities.

Ohio Plant Impairments

In October 2012, we filed applications with the fERC proposing to terminate the Interconnection Agreement and
complete the corporate separation of OPCos generation assets. Based on the intention to terminate the
Interconnection Agreement, we performed an evaluation of the recoverability of generation assets using generating
unit specific estimated future cash flows and concluded that OPCo had a material impairment of certain generation
assets. In the fourth quarter of 2012, OPCo recorded a pretax impairment of $287 million ($185 million, net of tax)
in Asset Impairments and Other Related Charges on the statement of income related to Beckjord Plant Unit 6,
Conesville Plant Unit 3, Kammer Plant Units 1-3, Muskingum River Plant Units 1-4, Spom Plant Units 2 and 4 and
Picway Plant Unit 5 generating units and related material and supplies inventory.

Corporate Separation, Plant Transfers and Tenitination of Interconnection Agreement

In October 2012, the PUCO issued an order which approved the corporate separation of OPCo’s generation assets
including the transfer of OPCo’s generation assets at net book value to AEPGenCo. AEPGenCo will also assume
the associated generation liabilities. In December 2012. the PUCO granted the ffiU and the Ohio Consumers’
Counsel requests for rehearing for the purpose of further consideration and those requests remain pending.

Also in October 2012, the AEP East Companies submitted several filings with the fERC seeking approval to fully
separate OPCo’s generation assets from its distribution and transmission operations. The filings requested approval
to transfer at net book value approximately 9,200 MW of OPCo-owned generation assets to AEPGenCo. The AEP
East Companies also requested FERC approval to transfer at net book value OPCo’s current two-thirds ownership
(867 MW) in Amos Plant, Unit 3 to APCo and transfer at net book value OPCo’s Mitchell Plant to APCo and KPCo
in equal one-half interests (780 MW each), Additionally, the AEP East Companies asked the FERC to terminate the
existing Interconnection Agreement and approve a Power Coordination Agreement (PCA) among APCo, I&M and
KPCo with AEPSC as the agent to coordinate their respective power supply resources. Under the PCA, APCo, I&M
and KPCo would be individually responsible for planning their respective capacity obligations and there would be
no capacity equalization charges/credits on deficit/surplus companies. Further, the PCA allows, but does not
obligate, APCo, I&M and KPCo to participate collectively under a common fixed resource requirement capacity
plan in PJM and to participate in specified collective off-system sales and purchase activities. Inteiwenors have
opposed several of these filings. The AEP East Companies have responded and continue to pursue approvals from
the FERC. A decision from the FERC is expected in mid-2013.

In December 2012, APCo and WPCo filed requests with the Virginia SCC and the WVPSC for approval of the
Amos Plant and Mitchell Plant transfers discussed above. Hearings at the Virginia SCC and the WVPSC are
scheduled for April 2013 and July 2013, respectively. If the transfers are approved, APCo and WPCo anticipate
seeking cost recovery tvhen they file their next base rate cases.

Also in December 2012, KPCo filed a request with the KPSC for approval of the Mitchell Plant transfer discussed
above. If the transfer is approved, KPCo anticipates seeking cost recovery when filing its next base rate case. In
addition, KPCo announced its plan to retire Big Sandy Plant, Unit 2 in early 2015 and its intention to study the
conversion of Big Sandy Plant, Unit ito bum natural gas instead of coal.

Our results of operations related to generation in Ohio will be largely determined by prevailing market conditions.
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June 2012 — May 2015 Ohio ESP Including capacity charge

In August 2012, the PUCO issued an order which adopted and modified a new ES? through May 2015. The ES?
allowed the continuation of the fuel adjustment clause, adopted a 12% earnings threshold for the SEET and
established a non-bypassable Distribution Investment Rider (DIR) effective September 2012 through May 2015 to
recover, with certain caps, post-August 2010 distribution investment. The DIR is capped at $86 million in 2012,

$104 million in 2013, $124 million in 2014 and $52 million for the period January through May 2015, for a total of

$366 million. The ES? also maintained recovery of several previous ESP riders and required OPCo to contribute $2
million per year during the ESP to the Ohio Growth Fund. In addition, the PUCO approved a storm damage
recovery mechanism.

As part of the ESP decision, the ?UCO ordered OPCo to conduct an energy-only auction for 10% of the SSO load

with delivery beginning six months after the receipt of final orders in both the ES? and corporate separation cases

and extending through May 2015. The ?UCO also ordered O?Co to conduct energy-only auctions for an additional
50% of the S$O load with delivery beginning June 2014 through May 2015 and for the remaining 40% of the SSO

load for delivery from January 2015 through May 2015. O?Co will conduct energy and capacity auctions for its
entire SSO load for delivery starting in June 2015.

In July 2012, the ?UCO issued an order in a separate capacity proceeding which stated that O?Co must charge

CRES providers the Reliability Pricing Model (RPM) price and authorized OPCo to defer a portion of its incurred
capacity costs not recovered from CRES providers up to $188.88/MW day. The RPM price is approximately

$20/MW day through May 2013. As part of the August 2012 ?UCO ES? order, the PUCO established a non
bypassable Retail Stability Rider (RSR), effective September 2012. The RSR is intended to provide approximately

$500 million over the ES? period and will be collected from customers at $3.5OIMWh through May 2014 and

$4.00/MWh for the period June 2014 through May 2015, with $l.00/MWh applied to the deferred capacity costs.

As of December 31, 2012, O?Co recorded $66 million of incurred deferred capacity costs, including debt carrying
costs, in Regulatory Assets on the balance sheet. The capacity order, including collection of capacity costs, has been

appealed to the Supreme Court of Ohio.

In January 2013, the PUCO issued its Order on Rehearing for the ES? which generally upheld its August 2012 order

including the implementation of the RSR. The ?UCO c]arified that a final reconciliation of revenues and costs
would be permitted for any over- or under-recovery on several riders including fuel. In addition, the ?UCO

addressed certain issues around the energy auctions while other SSO issues related to the energy auctions were

deferred to a separate docket. If O?Co is ultimately not permitted to fully collect its deferred capacity costs and ES?

rates, including the RSR, it would reduce future net income and cash flows and impact financial condition. See

“Ohio Electric Security Plan filing’ section of Note 3.

Ohio Customer choice

In our Ohio service territory, various CRES providers are targeting retail customers by offering alternative
generation service. As a result, we lost approximately $235 million of gross margin in 2012 as compared to 2011.

This reduction in gross margin is partially offset by (a) collection of capacity revenues from CRES providers, (b)
off-system sales. (c) deferral of unrecovered capacity costs, (d) Retail Stability Rider collections and (e) revenues

from AEP Energy. AEP Energy is our CRES provider and part of our Generation and Marketing segment which

targets retail customers, both within and outside of our retail service territory. As of December 31, 2012, based
upon an average annual load, approximately 51% of our Ohio load had switched to CRES providers.

Customer Demand

In comparison to 2011, cooling degree days in 2012 were down 6% in our western region and up 4% in our eastern

region. Heating degree days in 2012 were down in our western and eastern regions by 36% and 15%, respectively.

Our weather-normalized retail sales were down 0.7% compared to 2011. Our industrial sales declined 0.9%
partially due to Ormet, a large aluminum company that lowered their production in the third quarter of 2012 by one

third. In February 2013, Onnet filed Chapter 11 bankruptcy proceedings in the state of Delaware.

In 2013, we anticipate slight increases in retail sales in our eastern region related to shale gas development and

processing and in our western region related to oil and gas extraction. We also anticipate decreases in industrial

demand in our eastern region related to Ormet’s lower production levels discussed above.

4



KPSC Case No. 2012-00578
Attorney Generals Post Heating Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 1
Page 100 of 465

Significantly Excessive Earnings Test

In July 2011, OPCo filed its 2010 SEET filing with the PUCO based upon the approach in the PUCO’s 2009 order.
In the fourth quarter of 2012, the Supreme Court of Ohio upheld the PUCO decision on the 2009 SEET filing.
Subsequent testimony and legal briefs from intervenors recommended refunds of a portion of 2010 earnings. OPCo
provided a reserve based upon management’s estimate of the probable amount for a PUCO ordered SEET refund.
OPCo is required to file its 2011 SEET filing with the PUCO on a separate CSPCo and OPCo company basis.
Management does not currently believe that there were significantly excessive earnings in 2011 for either CSPCo or
OPCo and in 2012 for OPCo. See “Ohio Electric Security Plan Filing” section of Note 3.

Indiana Base Rate Case

In September 2011, I&M filed a request with the IURC for a net annual increase in Indiana base rates of $149
million based upon a return on common equity of 11.15%. The $149 million net annual increase reflects an increase
in base rates of $178 million offset by proposed corresponding reductions of $13 million to the off-system sales
sharing rider, $9 million to the PJM cost rider and $7 million to the clean coal technology rider rates. The request
included an increase in depreciation rates that would result in an increase of approximately $25 million in annual
depreciation expense. Included in the depreciation rates increase was a decrease in the average remaining life of
Tanners Creek Plant to account for the acceleration of the retirement date of Tanners Creek Plant, Units 1-3. I&M
filed rebuttal testimony in May 2012 which supported an increase of $170 million in base rates, excluding
reductions to certain riders.

In February 2013, the IURC issued an order that granted an $85 million annual increase in base rates based upon a
return on common equity of 10.2%, effective March 2013. The $85 million annual increase in base rates will be
offset by corresponding reductions of $5 million to the off-system sales sharing rider, $1 1 million to the PJM cost
rider and $7 million to the clean coal technology rider rates. The IURC granted the requested increase in
depreciation rates, modified the shareholder’s portion of off-system sales margins to 50% below and above the $27
million imbedded in base rates, established a capacity tracker and established a major storm damage restoration
reserve. See “2011 Indiana Base Rate Case” section of Note 3.

Texas Base Rate Case

In July 2012, SWEPCo filed a request with the PUCT to increase annual base rates by $83 million, primarily due to
the Turk Plant, based upon an 11.25% return on common equity to be effective January 2013. The requested base
rate increase included a return on and of the Texas jurisdictional share (approximately 33%) of the Turk Plant
generation investment as of December 2011, total Turk Plant related estimated transmission investment costs and
associated operation and maintenance costs. In September 2012, an Administrative Law Judge issued an order that
granted the establishment of SWEPCo’s existing rates as temporary rates beginning in late January 2013, subject to
true-up to the final PUCT-approved rates. In December 2012, several intervenors filed opposing testimony with
various recommendations. A decision from the PUCT is expected in the second quarter of 2013. See “2012 Texas
Base Rate Case” section of Note 3.

Louisiana formula Rate Filing

In 2012, SWEPCo initiated a proceeding to establish new formula base rates in Louisiana, including recovery of the
Louisiana jurisdictional share (approximately 29%) of the Turk Plant. In February 2013, a settlement was filed and
a hearing was conducted. The settlement provided that SWEPCo would increase Louisiana total rates by
approximately $2 million annually, effective March 2013, consisting of an increase in base rates of approximately
$85 million annually offset by a decrease in fuel rates of approximately $83 million annually. The proposed March
2013 base rates are based on a 10% return on common equity and cost recovery of the Louisiana jurisdictional share
of the Turk Plant and Stall Unit, subject to refund based on the staff review of the cost of service and prudence
review of the Turk Plant to be initiated by SWEPCo no later than May 2013. The settlement also provided that the
LPSC will review base rates in 2014 and 2015 and that SWEPCo will recover all non-fuel Turk Plant costs and a full
weighted-average cost of capital return on the Turk Plant portion of rate base beginning January 2013. A decision
from the LPSC is expected in the first quarter of 2013.
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Cook Plant

Unit I Fire and Shtttdoan

In September 2008, I&M shut down Cook Plant, Unit 1 (Unit 1) due to turbine vibrations, caused by blade failure,
which resulted in a fire on the electric generator. Repair of the property damage and replacement of the turbine
rotors and other equipment cost approximately $400 million. In February 2013, we signed an agreement and
received payment from NEIL, the insurer, to settle the remaining claims. The settlement did not have a material
impact on net income, cash flows or financial condition. See “Cook Plant, Unit 1 Fire and Shutdown” section of
Note 5.

Cook Plant Life Cycle Management Project

In April and May 2012, 1&M filed a petition with the IURC and the MPSC, respectively, for approval of the Cook
Plant Life Cycle Management Project (LCM Project), which consists of a group of capital projects to ensure the safe
and reliable operations of the Cook Plant through its licensed life. The estimated cost of the LCM Project is $1.2
billion to be incurred through 201$, excluding AFUDC. In Indiana. I&M requested recovery of certain project
costs, including interest, through a new rider effective January 2013. In Michigan, I&M requested that the MPSC
approve a Certificate of Need and authorize I&M to defer, on an interim basis, incremental depreciation and related
property tax costs, including interest, along with study, analysis and development costs until the applicable LCM
costs are included in I&M’s base rates. As of December 31, 2012, I&M has incurred $176 million related to the
LCM Project, including AFUDC. Several intervenors filed testimony in Indiana with various recommendations
including caps on expenditures. The IURC held a hearing in January 2013.

In January 2013, the MPSC approved a Certificate of Need (CON) for the LCM Project with total costs of $851
million (Michigan jurisdictional share is approximately 15%) for the period 2013 through 2018. The order provided
that depreciation, property taxes and a return using the overall rate of return approved in I&M’s last Michigan base
rate case related to the 2013 through 201$ LCM Project costs can be deferred until these costs are included in rates.
The order excluded from the CON $176 million of LCM costs spent prior to 2013 as $39 million was included in the
determination of Michigan base rates, effective April 2012, and the remaining $137 million in CWW will be
requested in a future base rate case. The order also excluded $142 million of future 1CM costs, which if incurred,
will be requested in a future base rate case. Under Michigan law, the approved CON amount is eligible for a cost
increase allowance of 10%, up to $85 million, of the approved project costs in the event project costs exceed the
approved level of costs.

If I&M is not ultimately permitted to recover its LCM Project costs, it would reduce future net income and cash
flows and impact financial condition. See “Cook Plant Life Cycle Management Project” section of Note 3.

LITIGATION

In the ordinary course of business, we are involved in employment, commercial, environmental and regulatory
litigation. Since it is difficult to predict the outcome of these proceedings, we cannot predict the eventual resolution,
timing or amount of any loss, fine or penalty. We assess the probability of loss for each contingency and accrue a
liability for cases that have a probable likelihood of loss if the loss can be estimated. For details on our regulatory
proceedings and pending litigation see Note 3 — Rate Matters and Note 5 — Commitments, Guarantees and
Contingencies. Adverse results in these proceedings have the potential to reduce future net income and ca.sh flows
and impact financial condition.

ENVIRONMENTAL ISSUES

We are implementing a substantial capital investment program and incuning additional operational costs to comply
with environmental control requirements. We will need to make additional investments and operational changes in
response to existing and anticipated requirements such as CAA requirements to reduce emissions of SO2. NO. PM
and hazardous air pollutants (HAPs) from fossil fuel-fired power plants, new proposals governing the beneficial use
and disposal of coal combustion products and proposed clean water rules.

6
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We are engaged in litigation about environmental issues, have been notified of potential responsibility for the clean
up of contaminated sites and incur costs for disposal of SNF and future decommissioning of our nuclear units. We,
along with various industry groups, affected states and other parties have challenged some of the federal EPA
requirements in court. We are also engaged in the development of possible future requirements including the items
discussed below and reductions of CO2 emissions to address concerns about global climate change. We believe that
further analysis and better coordination of these environmental requirements would facilitate planning and lower
overall compliance costs while achieving the same environmental goals.

We will seek recovery of expenditures for pollution control technologies and associated costs from customers
through rates in regulated jurisdictions. Recovery in Ohio will be dependent upon prevailing market conditions. If
we are unable to recover the costs of environmental compliance, it would reduce future net income and cash flows
and impact financial condition.

Environmental Controls Impact on the Generating fleet

The rules and proposed environmental controls discussed in the next several sections will have a material impact on
the generating units in the AEP System. We continue to evaluate the impact of these rules, project scope and
technology available to achieve compliance. As of December 31, 2012, the AEP System had a total generating
capacity of nearly 37,600 MWs, of which over 23,700 MWs are coal-fired. We continue to refine the cost estimates
of complying with these rules and other impacts of the environmental proposals on our coal-fired generating
facilities. Based upon our estimates, investment to meet these proposed requirements ranges from approximately $4
billion to $5 billion between 2012 and 2020. These amounts include investments to convert 1,555 MWs of coal
generation to natural gas capacity. if natural gas conversion is not completed, these units could be retired sooner
than planned.

The cost estimates will change depending on the timing of implementation and whether the Federal EPA provides
flexibility in the final rules. The cost estimates will also change based on: (a) the states’ implementation of these
regulatory programs, including the potential for state implementation plans or federal implementation plans that
impose more stringent standards, (b) additional rulemaking activities in response to court decisions, (c) the actual
performance of the pollution control technologies installed on our units, (d) changes in costs for new pollution
controls, (e) new generating technology developments, (0 total MWs of capacity retired and replaced, including the
type and amount of such replacement capacity and (g) other factors.

Subject to the factors listed above and based upon our continuing evaluation, we have given notice to the applicable
RTOs of our intent to retire the following plants or units of plants before or during 2016:

Generating
Company Plant Name and Unit

(in MWs)
APCo Clinch River Plant, Unit 3 235
APCo Glen Lyn Plant 335
APCo Kanawha River Plant 400
APCo/OPCo Philip Sporn Plant, Units 1-4 600
I&M Tanners Creek Plant, Units 1-3 495
KPCo Big Sandy Plant, Unit I 27$
OPCo Kammer Plant 630
OPCo Muskingum River Plant, Units 1-4 $40
OPCo Picway Plant 100
SWEPCo Welsh Plant, Unit 2 528
Total 4,441

Duke Energy Corporation, the operator of W. C. Beckjord Generating Station, has announced its intent to close the
facility in 2015. OPCo owns 12.5% (53 MWs) of one unit at that station.

KPCo notified the KPSC of its plan to retire Big Sandy Plant, Unit 2 in early 2015 and its intention to study the
conversion of Big Sandy Plant, Unit 1 to burn natural gas instead of coal.
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In September 2012, based upon an agreement in principle with the federal EPA, the State of Oklahoma and other
parties, PSO filed an environmental compliance plan with the 0CC to retire Units 3 and 4 of the Northeastern
Station, a total of 930 MWs, in 2026 and 2016, respectively. See “Oklahoma Environmental Compliance Plan” and
“Regional Haze” sections below.

In December 2012. we retired OPCo’s 165 MW Conesville Plant, Unit 3.

A decline in natural gas prices, pending environmental rules and the proposed termination of the Interconnection
Agreement had an adverse impact on the recoverability of the net book values of certain coal-fired units. In 2012,
we recorded a $287 million pretax impairment charge for OPCo’s net book value of certain plants totaling 1,870
MWs in the table above and the Beckjord and Conesville plants discussed above. See “Impairments” section of
Note 6.

We are still evaluating our plans for and the timing of conversion of some of our coal units to natural gas, installing
emission control equipment on other units and closure of existing units based on changes in emission requirements
and demand for power. To the extent existing generation assets and the cost of new equipment and converted
facilities are not recoverable, it could reduce future net income and cash flows.

Modification of the NSR Litigation Consent Decree

In 2007, the U.S. District Court for the Southern District of Ohio approved a consent decree between AEP
subsidiaries in the eastern area of the AEP System and the Department of Justice, the Federal EPA, eight
northeastern states and other interested patties to settle all claims that the AEP subsidiaries violated the NSR
provisions of the CAA when they undertook various equipment repair and replacement projects over a period of
nearly 20 years. The consent decree’s terms include installation of environmental control equipment on certain
generating units, a declining cap on SO2 and N0 emissions from the AEP System and various mitigation projects.

The consent decree requires certain types of control equipment to be installed at Muskingum River Plant, Unit 5 and
Big Sandy Plant, Unit 2 in 2015 and the two units of the Rockport Plant in 2017 and 2019. In february 2013, an
agreement to modify the consent decree was reached and filed with the court. The terms of the modification include
more options for the affected units (including alternative control technologies, re-fueling and/or retirement), more
stringent SO2 emission caps for the AEP System and additional mitigation measures. The Federal EPA will seek
public comments on the modification prior to its entry by the court. Under the terms of the modification, the units of
Rockport Plant will be equipped with dry sorbent injection systems in 2015 and have options to retrofit additional
SO2 controls, refuel, repower or retire in 2025 and 2028. Muskingum River Plant, Unit 5 will have options to cease
burning coal and retire in 2015 or cease burning coal in 2015 and complete a refueling project no later than June
2017. Big Sandy Plant, Unit 2 will have options to retrofit, retire, repower or refuel by 2015. I&M will secure an
additional 200 MWs of renewable power resources by December 2014 and provide $8.5 million for additional
mitigation projects.

Rockpour Plant Enviromnental controls

f&M filed an application with the RJRC seeking approval of a Certificate of Public Convenience and Necessity
(CPCN) to retrofit one unit at its Rockport Plant with environmental controls estimated to cost $1.4 billion to
comply with new requirements. AEGCo and 1&M jointly own Unit 1 and jointly lease Unit 2 of the Rockport Plant.
I&M is also evaluating options related to the maturity of the lease for Rockport Plant Unit 2 in 2022 and continues
to investigate alternative compliance technologies for these units as part of its overall compliance strategy. As of
December 31, 2012, we have incurred $71 million related to these environmental controls, including AfUDC. If we
are not ultimately permitted to recover our incurred costs, it would reduce future net income and cash flows. In
February 2013, 1&M filed a motion with the RJRC to dismiss its request for approval of a CPCN for environmental
controls after modification to the NSR consent decree. See the “Moditication of the NSR Litigation Consent
Decree” section above and the “Rockport Plant Environmental Controls” section of Note 3.
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Big Sandy Unit 2 FGD System

In May 2012, KPCo withdrew its application to the KPSC seeking approval of a Certificate of Public Convenience
and Necessity to retrofit Big Sandy Unit 2 with a dry FGD system. As part of the Mitchell Plant transfer filing
discussed above under “Corporate Separation, Plant Transfers and Application to Amend Sharing Agreement”,
KPCo requested costs related to the fGD project be established as a regulatory asset and recovered in KPCo’s next
base rate case. As of December 31, 2012, KPCo has incurred $29 million related to the FGD project. which is
recorded in Deferred Charges and Other Noncurrent Assets on the balance sheet. See “Big Sandy Plant, Unit 2 FGD
System” section of Note 3.

flint Creek Plant Environmental Controls

In February 2012, SWEPCo filed a petition with the APSC seeking a declaratory order to install environmental
controls at the Flint Creek Plant to comply with the standards established by the CAA. The estimated cost of the
project is $408 million, excluding AFUDC and company overheads. As a joint owner of the flint Creek Plant,
SWEPCo’s portion of those costs is estimated at $204 million. As of December 31, 2012, SWEPCo has incurred
$11 million related to this project, including AFUOC and company overheads. The APSC staff and the Sierra Club
filed testimony that recommended the APSC deny the requested declaratory order. A hearing is scheduled for
March 2013. If SWEPCo is not ultimately permitted to recover its incurred costs, it would reduce future net income
and cash flows.

Oklahoma E,n’iromnental compliance Plan

In September 2012, PSO filed an environmental compliance plan with the 0CC reflecting the retirement of
Northeastern Station (NES) Unit 4 in 2016 and additional environmental controls on NES Unit 3 to continue
operations through 2026. The plan requested approval for (a) cost recovery through base rates by 2026 of an
estimated $256 million of new environmental investment that will be incurred prior to 2016 at NES Unit 3, (b) cost
recovery through 2026 of NES Units 3 and 4 net book value (combined net book value of the two units is $234
million as of December 31. 2012), (c) cost recovery through base rates of an estimated $83 million of new
investment incurred through 2016 at various gas units and (d) a new 15-year purchase power agreement (PPA) with
a nonaffiliated entity, effective in 2016, with cost recovery through a rider, including an annual earnings component
of $3 million. Although the environmental compliance plan does not seek to put any new costs into rates at this
time, PSO anticipates seeking cost recovery when filing its next base rate case, which is expected to occur no later
than 2014. In January 2013, several parties filed testimony with various recommendations. A hearing is scheduled
for April 2013. See “Oklahoma Environmental Compliance Plan” section of Note 3.

clean Air Act Requirements

The CAA establishes a comprehensive program to protect and improve the nation’s air quality and control sources
of air emissions. The states implement and administer many of these programs and could impose additional or more
stringent requirements.

The Federal EPA issued the Clean Air Interstate Rule (CAIR) in 2005 requiring specific reductions in 502 and NO.
emissions from power plants. In 2008, the District of Columbia Circuit Court of Appeals issued a decision
remanding CAIR to the Federal EPA. The Federal EPA issued the Cross-State Air Pollution Rule (CSAPR)
(discussed in detail below) in August 2011 to replace CAIR. The CSAPR was challenged in the courts. The United
States Court of Appeals for the District of Columbia Circuit issued an order in December 2011 staying the effective
date of the rule pending judicial review. In August 2012, a panel of the United States Court of Appeals for the
District of Columbia Circuit issued a decision vacating and remanding CSAPR to the federal EPA with instructions
to continue implementing the CAIR until a replacement rule is finalized. Nearly all of the states in which our power
plants are located are covered by CAIR.

The Federal EPA issued the final maximum achievable control technology (MACI) standards for coal and oil-fired
power plants (discussed in detail below) in February 2012.

9



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 1
Page 105 of 465

The federal EPA issued a Clean Air Visibility Rule (CAVR), detailing how the CAA’s requirement that certain
facilities install best available retrofit technology (BART) to address regional haze in federal parks and other
protected areas. 3ART requirements apply to facilities built between 1962 and 1977 that emit more than 250 tons
per year of certain pollutants in specific industrial categories, including power plants. CAVR will be implemented
through individual state implementation plans (SIPs) or, if SiPs are not adequate or are not developed on schedule,
through federal implementation plans (FIPs). The federal EPA proposed disapproval of SIPs in a few states,
including Arkansas and Oklahoma. The Federal EPA finalized a FIP for Oklahoma that contains more stringent
control requirements for 502 emissions from affected units in that state. The Arkansas SIP was disapproved and the
state is developing a revised submittal. In June 2012, the federal EPA published revisions to the regional haze rules
to allow states participating in the CSAPR trading programs to use those programs in place of source-specific
BART for SO2 and NO. emissions based on its determination that CSAPR results in greater visibility improvements
than source-specific BART in the CSAPR states. This rule is being challenged in the United States Court of
Appeals for the District of Columbia Circuit and its fate is uncertain given recent developments in the C$APR
litigation.

In 2009, the Federal EPA issued a final mandatory reporting rule for CO2 and other greenhouse gases covering a
broad range of facilities emitting in excess of 25,000 tons of CO2 emissions per year. The Federal EPA issued a
final endangerment finding for greenhouse gas emissions from new motor vehicles in 2009. The Federal EPA
determined that greenhouse gas emissions from stationary sources will be subject to regulation under the CAA
beginning January 2011 and finalized its proposed scheme to streamline and phase-in regulation of stationary source
CO2 emissions through the NSR prevention of significant deterioration and Title V operating permit programs
through the issuance of final federal rules, SIP calls and FIPs. The Federa] EPA is reconsidering whether to include
CO2 emissions in a number of stationary source standards, including standards that apply to new electric utility units
and agreed to specific deadlines to issue proposed new source performance standards for utility boilers.

The Federal EPA has also issued new, more stringent national ambient air quality standards (NAAQS) for 502, NO,
lead and PM, and is currently reviewing the NAAQS for ozone. States are in the process of evaluating the
attainment status and need for additional control measures in order to attain and maintain the new NAAQS and may
develop additional requirements for our facilities as a result of those evaluations. We cannot currently predict the
nature, stringency or timing of those requirements.

Notable developments in significant CAA regulatory requirements affecting our operations are discussed in the
follotving sections.

Cross-State Air Pollution Rule (SAPR)

In August 2011, the Federal EPA issued C$APR. Certain revisions to the rule were finalized in March 2012.
CSAPR relies on newly-created $02 and NO, allowances and individual state budgets to compel further emission
reductions from electric utility generating units in 28 states. Interstate trading of allowances is allowed on a
restricted sub-regional basis. Arkansas and Louisiana are subject only to the seasonal NO. program in the rule.
Texas is subject to the annual programs for $02 and NO. in addition to the seasonal NO, program. The annual $02
allowance budgets in Indiana, Ohio and West Virginia were reduced significantly in the rule. A supplemental rule
includes Oklahoma in the seasonal NO, program. The supplemental rule was finalized in December 2011 with an
increased NO, emission budget for the 2012 compliance year. The Federal EPA issued a final Error ColTections
Rule and further CSAPR revisions in 2012 to make corrections to state budgets and unit allocations and to remove
the restrictions on interstate trading in the first phase of CSAPR.

Numerous affected entities, states and other parties tIled petitions to review the CSAPR in the United States Court
of Appeals for the District of Columbia Circuit. Several of the petitioners filed motions to stay the implementation
of the rule pending judicial review. In December 2011, the court granted the motions for stay. Tn August 2012, the
panel issued a decision vacating and remanding C$APR to the Federal EPA with instructions to continue
implementing the CAIR until a replacement rule is finalized. The majority determined that the CAA does not allow
the Federal EPA to “over control” emissions in an upwind state and that the Federal EPA exceeded its statutory
authority by failing to allow states an opportunity to develop their own implementation plans before issuing a FIP.
The Federal EPA and other respondents filed petitions for rehearing but in January 2013. the United States Court of
Appeals for the District of Columbia Circuit denied all petitions for rehearing. Separate appeals of the supplemental
rule, the Error Corrections Rule and the further revisions have been filed, but are being held in abeyance.
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The time frames and stringency of the required emission reductions, coupled with the lack of robust interstate
trading and the elimination of historic allowance banks, pose significant concerns for the AEP System and our
electric utility customers. We cannot predict the outcome of the pending litigation.

Mercury and Other Hazardous Air Pollutants Regulation

In February 2012, the Federal EPA issued a rule addressing a broad range of HAPs from coal and oil-fired power
plants. The rule establishes unit-specific emission rates for mercury, PM (as a surrogate for particles of nonmercury
metal) and hydrogen chloride (as a surrogate for acid gases) for units burning coal on a site-wide 30-day rolling
average basis. In addition, the rule proposes work practice standards, such as boiler tune-ups, for controlling
emissions of organic HAPs and dioxin/furans. The effective date of the final rule was April 16, 2012 and
compliance is required within three years. We are participating through various organizations in the petitions for
administrative reconsideration and judicial review that have been filed. In November 2012, the Federal EPA
published a notice announcing that it would accept comments on its reconsideration of certain issues related to the
new source standards, including clarification of the requirements that apply during periods of start-up and shut
down, measurement issues and the application of variability factors that may have an impact on the level of the
standards. It is uncertain whether any of the information generated during the reconsideration process will affect the
standards for existing sources.

The final rule contains a slightly less stringent PM limit for existing sources than the original proposal and allows
operators to exclude periods of startup and shutdown from the emissions averaging periods. The compliance time
frame remains a serious concern. A one-year administrative extension may be available if the extension is necessary
for the installation of controls or to avoid a serious reliability problem. In addition, the Federal EPA issued an
enforcement policy describing the circumstances under which an administrative consent order might be issued to
provide a fifth year for the installation of controls or completion of reliability upgrades. We are concerned about the
availability of compliance extensions and the inability to foreclose citizen suits being filed under the CAA for failure
to achieve compliance by the required deadlines. We are participating in petitions for review filed in the United
States Court of Appeals for the District of Columbia Circuit by several organizations of which we are members.
Certain issues related to the standards for new coal-fired units have been severed from the main case and are being
held in abeyance pending completion of the Federal EPA’s reconsideration proceeding. The case is proceeding on
the remaining issues and briefing is scheduled to be completed by April 2013.

Regional Haze

In March 2011, the Federal EPA proposed to approve in part and disapprove in part the regional haze SW submitted
by the State of Oklahoma through the Department of Environmental Quality. The Federal EPA proposed to approve
all of the NO. control measures in the SIP and disapprove the $02 control measures for six electric generating units,
including two units owned by PSO. The Federal EPA proposed a FTP that would require these units to install
technology capable of reducing SO2 emissions to 0.06 pounds per million British thermal units within three years of
the effective date of the HP. The federal EPA finalized the FTP in December 2011 that mirrored the proposed rule
but established a five-year compliance schedule. PSO filed a petition for review of the FTP in the Tenth Circuit
Court of Appeals and engaged in settlement discussions with the Federal EPA, the State of Oklahoma and other
parties. In November 2012, we notified the court that the parties had reached agreement on a settlement that would
provide for submission of a revised Regional Haze SIP requiring the retirement of one coal-fired unit of PSO’s
Northeastern Station no later than 2016, installation of emission controls on the second coal-fired Northeastern unit
in 2016 and retirement of the second unit no later than 2026. Notice of the proposed settlement was published in the
Federal Register in November 2012 and the comment period has closed. The Tenth Circuit Court of Appeals is
holding the appeal in abeyance pending implementation of the settlement.
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CO2 Regulation

In March 2012, the federal EPA issued a proposal to regulate CO2 emissions from new fossil fuel-fired electricity
generating units. The proposed nile establishes a new source performance standard of 1,000 pounds of CO2 per
megawatt hour of electricity generated, a rate that most natural gas combined cycle units can meet, but that is
substantially below the emission rate of a new pulverized coal generator or an integrated gas combined cycle unit
that uses coal for fuel. As proposed, the nile does not apply to new gas-fired stationary combustion turbines used as
peaking units, does not apply to existing, modified or reconstructed sources and does not apply to units whose CO2
emission rate increases as a result of the addition of pollution control equipment to control criteria pollutant
emissions or HAPs. The rule is not anticipated to have a significant immediate impact on the AEP System since it
does not apply to existing units or units that have already commenced construction. The comment period closed in
June 2012. New source performance standards affect units that have not yet received permits, but complete the
permitting process while the proposal is pending. The proposed standards were challenged in the United States
Court of Appeals for the District of Columbia Circuit. That case was dismissed because the court determined that
no final agency action had yet been taken. The Federal EPA is expected to finalize these standards in 2013.

In June 2012, the United States Court of Appeals for the District of Columbia Circuit issued a decision upholding, in
all material respects, the Federal EPA’s endangerment finding, its regulatory program for CO2 emissions from new
motor vehicles and its plan to phase-in regulation of CO2 emissions from stationary sources under the Prevention of
Significant Deterioration (PSD) and Title V operating permit programs. A petition for rehearing was filed which the
court denied in December 2012. Petitioners may seek further review in the U.S. Supreme Court.

The Federal EPA also finalized a rule in June 2012 that retains the current thresholds for permitting stationary
sources under the PSD and Title V operating permit programs at 100,000 tons per year for new sources and 75,000
tons per year for modified sources. The Federal EPA also confirmed that it will re-evaluate these thresholds during
its five-year review in 2016. Our generating units are large sources of CO2 emissions and we will continue to
evaluate the permitting obligations in light of these thresholds.

Coat (‘ombustion Residual Rule

In June 2010, the Federal EPA published a proposed rule to regulate the disposal and beneficial re-use of coal
combustion residuals, including fly ash and bottom ash generated at coal-fired electric generating units. The rule
contains two alternative proposals. One proposal would impose federal hazardous waste disposal and management
standards on these materials and another would allow states to retain primary authority to regulate the beneficial re
use and disposal of these materials under state solid waste management standards, including minimum federal
standards for disposal and management. Both proposals would impose stringent requirements for the construction
of new coal ash landfills and would require existing unlined surface impoundments to upgrade to the new standards
or stop receiving coal ash aiid initiate closure within five years of the issuance of a final rule. In 2011, the Federal
EPA issued a notice of data availability requesting comments on a number of technical reports and other data
received during the comment period for the original proposal and requesting comments on potential modeling
analyses to update its risk assessment. The Federal EPA has also announced its intention to complete a risk
assessment of various beneficial uses of coal ash. Various environmental organizations and industry groups filed a
petition seeking to establish deadlines for a final rule. The Federal EPA opposed the petition and is seeking
additional time to coordinate the issuance of a final rule with the issuance of new effluent limitations under the
Clean Water Act for utility facilities.

Currently, approximately 40% of the coal ash and other residual products from our generating facilities are re-used
in the production of cement and wallboard, as structural fill or soil amendments, as abrasives or road treatment
materials and for other beneficial uses. Certain of these uses would no longer be available and others are likely to
significantly decline if coal ash and related materials are classified as hazardous wastes. In addition, we currently
use surface impoundments and landfills to manage these materials at our generating facilities and will incur
significant costs to upgrade or close and replace these existing facilities under the proposed solid waste management
alternative. Regulation of these materials as hazardous wastes would significantly increase these costs. As the rule
is not final, we are unable to determine a range of potential costs that are reasonably possible of occurring but expect
the costs to be significant.
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Clean Water Act Regulations

In April 2011, the Federal EPA issued a proposed nile setting forth standards for existing power plants that will
reduce mortality of aquatic organisms pinned against a plant’s cooling water intake screen (impingement) or
entrained in the cooling water. Entrainment is when small fish, eggs or larvae are drawn into the cooling water
system and affected by heat, chemicals or physical stress. The proposed standards affect all plants withdrawing
more than two million gallons of cooling water per day and establish specific intake design and intake velocity
standards meant to allow fish to avoid or escape impingement. Compliance with this standard is required within
eight years of the effective date of the final rule. The proposed standard for entrainment for existing facilities
requires a site-specific evaluation of the available measures for reducing entrainment. The proposed entrainment
standard for new units at existing facilities requires either intake flows commensurate with closed cycle cooling or
achieving entrainment reductions equivalent to 90% or greater of the reductions that could be achieved with closed
cycle cooling. Plants withdrawing more than 125 million gallons of cooling water per day must submit a detailed
technology study to be reviewed by the state permitting authority. We are evaluating the proposal and engaged in
the collection of additional information regarding the feasibility of implementing this proposal at our facilities. In
June 2012, the Federal EPA issued additional Notices of Data Availability and requested public comments. We
submitted comments in July 2012. Issuance of a final rule is not expected until June 2013. We are preparing to
begin activities to implement the rule following its issuance and an analysis of the final requirements.

In addition, the Federal EPA issued an information collection request and is developing revised effluent limitation
guidelines for electricity generating facilities. A proposed rule is expected in 2013 and a final rule in 2014. We are
unable to predict the impact of these changes but expect the costs to be significant.

C’ti,nate Change

National public policy makers and regulators in the 11 states we serve have diverse views on climate change. We
are currently focused on responding to these emerging views with prudent actions, such as improving energy
efficiency, investing in developing cost-effective and less carbon-intensive technologies and evaluating our assets
across a range of plausible scenarios and outcomes. We are also active participants in a variety of public policy
discussions at state and federal levels to assure that proposed new requirements are feasible and the economies of
the states we serve are not placed at a competitive disadvantage.

While comprehensive economy-wide regulation of CO2 emissions might be achieved through future legislation,
Congress has yet to enact such legislation. The Federal EPA continues to take action to regulate CO2 emissions
under the existing requirements of the CAA.

Several states have adopted programs that directly regulate CO2 emissions from power plants. The majority of the
states where we have generating facilities have passed legislation establishing renewable energy, alternative energy
and/or energy efficiency requirements. We are taking steps to comply with these requirements. In order to meet
these requirements and as a key part of our corporate sustainability effort, we pledged to increase our wind power.
By the end of 2012, we secured, through power purchase agreements, 1,994 MW of wind and solar power.

We have taken measurable, voluntary actions to reduce and offset our CO2 emissions. We participated in a number
of voluntary programs to monitor, mitigate and reduce CO2 emissions, but many of these programs have been
discontinued due to anticipated legislative or regulatory actions. We estimate that our 2012 emissions were
approximately 122 million metric tons.

Certain groups have filed lawsuits alleging that emissions of CO2 are a “public nuisance” and seeking injunctive
relief and/or damages from small groups of coal-fired electricity generators, petroleum refiners and marketers, coal
companies and others. We have been named in pending lawsuits. which we are defending. It is not possible to
predict the outcome of these lawsuits or their impact on our operations or financial condition. See “Carbon Dioxide
Public Nuisance Claims” and “Alaskan Villages’ Claims” sections of Note 5.
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Future federal and state legislation or regulations that mandate limits on the emission of CO2 could result in
significant increases in capital expenditures and operating costs, which, in turn, could lead to increased liquidity
needs and higher financing costs. Excessive costs to comply with future legislation or regulations might force our
utility subsidiaries to close some coal-fired facilities and could lead to possible impairment of assets. Public
perception may ultimately have a significant impact on future legislation and regulation that could adversely affect
our ability to recover our investments in coal-fired plants.

Climate change and its resultant impact on weather patterns could modify our customers’ power usage. Our
customers’ energy needs currently vary with weather conditions and the economy. Increased or decreased energy
usage could require the acquisition or construction of more generation and transmission assets or cause early
retirement of such assets. The timing and duration of extreme weather conditions may require more system backup
and contribute to increased system stresses, including service interruptions and increased storm restoration costs.
Extreme weather conditions that create high energy demand could raise electricity prices, which could increase the
cost of energy we provide to our customers and could provide opportunity for increased wholesale sales and higher
margins.

To the extent climate change affects a region’s economic health, it could also affect our revenues. Our financial
performance is tied to the health of the regional economies we serve. The price of energy, as a factor in a region’s
cost of living as well as an important input into the cost of goods, has an impact on the economic health of our
communities. The cost of additional regulatory requirements would normally be borne by consumers through higher
prices for energy and purchased goods.

RESULTS OF OPERATIONS

SEGMENTS

Our primary business is the generation, transmission and distribution of electricity. Within our Utility Operations
segment, we centrally dispatch generation assets and manage our overall utility operations on an integrated basis
because of the substantial impact of cost-based rates and regulatory oversight. Intersegment sales and transfers are
generally based on underlying contractual arrangements and agreements.

Our reportable segments and their related business activities are outlined below:

Utility Operations

e Generation of electricity for sale to U.S. retail and wholesale customers.
• Transmission and distribution of electricity through assets owned and operated by our ten utility operating

companies.

Transmission Operations

• Development, construction and operation of transmission facilities through investments in our wholly-owned
transmission subsidiaries and transmission joint ventures. These investments have PUCT-approved or
fERC-approved returns on equity.

AEP River Operations

o Commercial barging operations that transport coal and dry bulk commodities primarily on the Ohio, Illinois
and lower Mississippi Rivers.

Generation and Marketing

o Nonregulated generation in ERCOT.
o Marketing, risk management and retail activities in ERCOT, PJM and MISO.
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The table below presents Income Before Extraordinary Item by segment for the years ended December 31, 2012,
2011 and 2010.

Years Ended December 31,
2012 2011 2010

(in millions)
Utility Operations $ 1,299 $ 1,549 $ 1,192
Transmission Operations 43 30 9
AEP River Operations 15 45 37
Generation and Marketing 7 14 25
All Other (a) (102) (62) (45)

Income Before Extraordinary Item $ 1,262 $ 1,576 $ 1,218

(a) While not considered a reportable segment, All Other includes:
• Parent’s guarantee revenue received from affiliates, investment income, interest income and interest expense and

other nonallocated costs.
• Tax and interest expense adjustments related to our UK operations, which were sold in 2004 and 2002.
• Forward natural gas contracts that were not sold with our natural gas pipeline and storage operations in 2004 and

2005. These contracts were financial derivatives which settled and expired in the fourth quarter of 2011.
• Revenue sharing related to the Plaquemine Cogeneration Facility, which ended in the fourth quarter of 2011.

AEP CONSOLIDATED

2012 Compared to 2011

Income Before Extraordinary Item decreased from $1,576 million in 2011 to $1,262 million in 2012 primarily due

to:

o A decrease in carrying costs income due to the recognition in 2011 of a regulatory asset related to TCC
capacity auction true-up amounts that were originally written off in 2005 and a related favorable 2011
resolution of contested tax items related to the TCC stranded cost settlement.

o The 2012 impairment for certain Ohio generation plants.
o The loss of retail customers in Ohio to various CRES providers.
o A decrease in weather-related usage.
o The elimination of POLR charges, effective June 2011, partially offset by the 2011 provision for refund

of POLR charges. The refund provision was recorded as a result of the October 2011 PUCO remand
order.

o Expenses associated with the early retirement of Parent debt in 2012.
o Expenses related to the 2012 sustainable cost reductions.
o The 2012 adjustment of a UK windfall tax provision as a result of a recent related Supreme Court case.

These decreases were partially offset by:

o Successful rate proceedings in our various jurisdictions.
o Lower spending in 2012 as a result of our cost containment efforts.
o A 2011 recording and subsequent 2012 reversal of an obligation to contribute to Partnership with Ohio

and Ohio Growth Fund as a result of the PUCOs February 2012 rejection of OPCo’s modified stipulation.
o The 2011 plant impairments for Sporn Plant Unit 5 and for the FGD project at Muskingum River Plant

Unit5.
• The 2011 write-off related to SWEPCo’s expected Texas jurisdictional portion of the Turk Plant in excess

of the Texas capital cost cap as a result of the November 2011 Texas Court of Appeals decision.
o A loss incurred in 2011 related to a settlement of litigation with BOA and Enron.

Average basic shares outstanding increased to 485 million in 2012 from 482 million in 2011. Actual shares
outstanding were 486 million as of December 31, 2012.
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Income Before Extraordinary Item increased from $1,218 million in 2010 to $1,576 million in 2011 primarily due
to:

• An increase in carrying costs income due to the recognition in 2011 of a regulatory asset related to TCC
capacity auction true-up amounts that were originally written off in 2005 and a related favorable 2011
resolution of contested tax items related to the TCC stranded cost settlement.

• A decrease in expenses as a result of the 2010 cost reduction initiatives.
• Successful rate proceedings in our various jurisdictions.

These increases were partially offset by:

• The loss of retail customers in Ohio to various CRES providers.
• Various Ohio adjustments in 2011, including:

• The plant impairments for Spom Plant Unit 5 and for the fGD project at Muskingum River Plant Unit
5.

• A net decrease due to unfavorable Ohio regulatory orders in 2011.
• The recording of an obligation to contribute to Partnership with Ohio and Ohio Growth fund.

• The elimination of POLR charges, effective June 2011, partially offset by the 2011 provision for refund
of POLR charges. The refund provision was recorded as a result of the October 2011 PUCO remand
order.

• A 2011 write-off related to SWEPCo’s expected Texas jurisdictional portion of the Turk Plant in excess
of the Texas capital cost cap as a result of the November 2011 Texas Court of Appeals decision.

Average basic shares outstanding increased from 479 million in 2010 to 482 million in 2011. Actual shares
outstanding were 483 million as of December 31, 2011.

Our results of operations are discussed below by operating segment.

UTILITY OPERATIONS

We believe that a discussion of the results from our Utility Operations segment on a gross margin basis is most
appropriate in order to further understand the key drivers of the segment. Gross Margin represents total revenues
less the related direct cost of fuel, including consumption of chemicals and emissions allowances and purchased
power.

Revenues
Fuel and Purchased Electricity
Gross Margin
Other Operation and Maintenance
Asset Impairments and Other Related Charges
Depreciation and Amortization
Taxes Other Than Income Taxes
Operating Income
Interest and Investment Income
Carrying Costs Income
Allowance for Equity Funds Used During Construction
Interest Expense
Income Before Income Tax Expense and Equity Earnings
Income Tax Expense
Equity Earnings of Unconsolidated Subsidiaries
Income Before Extraordinary Item

Years Ended December 31,
2012 2011 2010

(in millions)
$ 13,778 $ 14,200 $ 13,792

___________

5,455 4,996
8,745 8,796
3,539 3,760

139 -

1,613 1,598

__________

812 811
2,642 2,627

29 9
393 70

91 77

___________

(886) (942)
2,269 1,841

722 651
2 2 2

$ 1,299 $ 1,549 $ 1,192

4,963
8,815
3,352

300
1,734

828
2,601

7
53
78

($82)
1,857

560
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Summary of KWh Energy Sales for Utility Operations

Years Ended December 31,
2012 2011 2010

(in millions of KWhs)
Retail:

Residential 58,780 61,655 61,944
Commercial 50,464 50,767 50,748
Industrial 59,154 59,667 57,333
Miscellaneous 3,072 3,100 3,083

Total Retail (a) 171,470 175,189 173,108

Wholesale 41,892 40,519 32,581

Total KWhs 213,362 215,708 205,689

(a) Represents energy delivered to distribution customers.

Cooling degree days and heating degree days are metrics commonly used in the utility industry as a measure of the
impact of weather on net income. In general, degree day changes in our eastern region have a larger effect on net
income than changes in our western region due to the relative size of the two regions and the number of customers
within each region.

Summary of Heating and Cooling Degree Days for Utility Operations

Years Ended December 31,
2012 2011 2010

(in degree days)
Eastern Regiofl
Actual - Heating (a) 2,382 2,794 3,222
Normal - Heating (b) 2,987 2,980 2,983

Actual - Cooling (c) 1,258 1,215 1,307
Normal - Cooling (b) 1,029 1,017 1,002

Western Region
Actual - Heating (a) 654 1,029 1,112
Normal - Heating (b) 984 981 980

Actual - Cooling (U) 2.852 3.020 2,515
Normal - Cooling (b) 2,372 2.349 2.339

(a) Eastern Region and ‘Western Region heating degree days arc calculated on a 55 degree temperature base.
(b) Normal Heating/Cooling represents the thirty-year average of degree days.
(c) Eastern Region cooling degree days are calculated on a 65 degree temperature base.
(d) Western Region cooling degree days are calculated on a 65 degree temperature base for PSO/SWEPCo and

a 70 degree temperature base for TCC/TNC.
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2012 Compared to 2011

Reconciliation of Year Ended December 31, 2011 to Year Ended December 31, 2012
Income from Utility Operations Before Extraordinary Item

(in millions)

Year Ended December 31, 2011 $ 1,549

Changes in Gross Margin:
Retail Margins 23
Off-system Sales (19)
Transmission Revenues 83
Other Revenues (17)

Total Change in Gross Margin 70

Changes in Expenses and Other:
Other Operation and Maintenance 187
Asset Impairments and Other Related Charges (161)
Depreciation and Amortization (121)
Taxes Other Than Income Taxes (16)
Interest and Investment Income (22)
Carrying Costs Income (340)
Allowance for Equity Funds Used During Construction (13)
Interest Expense 4

Total Change in Expenses and Other (482)

Income Tax Expense 162

Year Ended December 31, 2012 $ 1,299

The major components of the increase in Gross Margin, defined as revenues less the related direct cost of fuel,
including consumption of chemicals and emissions allowances, and purchased electricity were as follows:

Retail Margins increased $23 million primarily due to the following:
• Successful rate proceedings in our service territories, which include:

A $177 million rate increase for OPCo.
• An $87 million rate increase for APCo.
• A $17 million rate increase for I&M.
• A $13 million rate increase for P50.
• An $11 million rate increase for WPCo.

for the rate increases described above, $156 million relates to riders/trackers which have
corresponding increases in other expense items below.

• A $71 million decrease in other variable electric generation expenses.

• A $35 million increase due to OPCo’s 2012 partial reversal of a 2011 fuel provision based on an April
2012 PUCO order related to the 2009 FAC audit.

• A $33 million decrease in recoverable PJM expenses in Ohio.
• A $24 million write-off in 2011 related to APCo’s disallowance of certain Virginia environmental costs

incurred in 2009 and 2010 as a result of the November 2011 Virginia SCC order.
o A $9 million deferral of APCo’s additional wind purchase costs as a result of the June 2012 Virginia

SCC fuel factor order.
• A $9 million increase due to adjustments for previously disallowed environmental costs by the

November 2011 Virginia SCC order subsequently determined in 2012 to be appropriate for recovery by
the Supreme Court of Virginia.

1$



KPSC Case No. 2012-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 1
Page 114 of 465

These increases were partially offset by:
• A $289 million decrease attributable to Ohio customers switching to alternative CRES providers. This

decrease in Retail Margins is partially offset by an increase in Transmission Revenues re]ated to CRES
providers detailed below.

• A $95 million decrease in weather-related usage in our eastern and western regions primarily due to
decreases of 15% and 36%, respectively, in heating degree days and a 6% decrease in cooling degree
days in our western region.

• An $85 million net decrease in regulated revenue due to the elimination of POLR charges, effective June
2011, partially offset by the 2011 provision for refund of POLR charges. The refund provision was
recorded as a result of the October 2011 PUCO remand order.

• Margins from Off-system Sales decreased $19 million primarily due to lower market prices, lower PJM
capacity payments and reduced trading and marketing margins, partially offset by higher Ohio CRES
capacity revenues.

• Transmission Revenues increased $83 million primarily due to net rate increases in ERCOT and increased
transmission revenues from Ohio customers who have switched to alternative CRES providers. The
increase in transmission revenues related to CRES providers offsets the lost transmission revenues included
in Retail Margins above.

• Other Revenues decreased $17 million primarily due to a decrease in gains on miscellaneous sales,
partially offset by an increase in revenues related to TCC’s issuance of securitization bonds in March 2012.
This increase in revenues from securitization bonds is partially offset by an increase in Depreciation and
Amortization expense.

Expenses and Other and Income Tax Expense changed bettveen years as follows:

• Other Operation and Maintenance expenses decreased $187 million primarily due to the following:
• A $141 million decrease in plant outage and other plant operating and maintenance expenses.

• A $72 million decrease in nonutility operations and distribution expenses due to prior year cost
reduction measures.

• A $70 million decrease related to the 2011 recording and subsequent 2012 reversal of an obligation to
contribute to Partnership with Ohio and Ohio Growth Fund as a result of the PUCO’s February 2012
rejection of the Ohio modified stipulation.

• A $41 million decrease due to the 2011 write-off of a portion of the West Virginia share of the
Mountaineer Carbon Capture and Storage Product Validation facility as denied for recovery by the
WVPSC.

• A $16 million decrease in administrative and general expenses.
• A $13 million decrease due to APCo’s deferral of transmission costs for the Virginia Transmission Rate

Adjustment Clause as allowed by the Virginia 5CC recovered dollar-for-dollar within Gross Margin.
These decreases were partially offset by:
• A $44 million increase due to expenses related to the 2012 sustainable cost reductions.
o A $42 million increase in energy efficiency programs and other expenses currently recovered dollar-

for-dollar in rate recovery riders/trackers within Gross Margin.
• A $33 million increase due to the 2011 deferral of 2009 storm costs and the 2010 cost reduction

initiatives as allowed by the WVPSC.
• A $27 million increase due to the favorable 2011 asset retirement obligation adjustment for APCo

related to the early closure and previous write-off of the Mountaineer Carbon Capture and Storage
Product Validation facility.

o A $15 million increase in storm-related expenses due to major storms in our eastern region.
o An $11 million gain from the sale of land in January 2011.

• Asset Impairments and Other Related Charges increased $161 million primarily due to the following:
o A 2012 impairment of $287 million for certain Ohio generation plants, which includes $13 million of

related materials and supplies inventory.
o A 2012 write-off of an additional $13 million related to SWEPCo’s expected Texas jurisdictional

portion of the Turk Plant in excess of the Texas capital cost cap.
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This increase was partially offset by:
• A 2011 write-off of $49 million related to SWEPCo’s expected Texas jurisdictional portion of the Turk

Plant in excess of the Texas capital cost cap as a result of the November 2011 Texas Court of Appeals
decision.

• A 2011 plant impairment of $48 million for Sporn Plant UnitS.
• A 2011 plant impairment of $42 million for fGD project at Muskingum River Plant Unit 5.
Depreciation and Amortization expenses increased $121 million primarily due to the following:
• A $58 million increase due to shortened depreciable lives for certain OPCo generating plants effective

December 2011. The book value of these plants was fully impaired in November 2012.
• A $51 million increase due to TCCs issuance of securitization bonds in March 2012. The increase in

TCC’s securitization related amortization is offset within Gross Margin.
• A $48 million combined increase in depreciation for APCo and I&M primarily due to increases in

depreciation rates effective February 2012 (Virginia) and April 2012 (Michigan), respectively. The
majority of this increase in depreciation is offset within Gross Margin.

• An $18 million increase in amortization primarily as a result of the Virginia Environmental Rate
Adjustment Clause and the Virginia E&R surcharge, both effective february 2012. This increase in
amortization is offset within Gross Margin.

• An $11 million increase in amortization of OPCo’s Deferred Asset Recovery Rider assets as approved
by the PUCO in the 2011 Ohio Distribution Base Rate Case effective January 2012. This increase in
amortization is offset tvithin Gross Margin.

• Overall higher depreciable property balances.
These increases were partially offset by:
• A $39 million decrease due to an amortization adjustment approved by the PUCO in the 2011 Ohio

Distribution Base Rate Case effective January 2012.
• A $28 million decrease due to the deferral of capacity-related depreciation costs as a result of the

PUCO’s July 2012 approval of OPCos capacity rate.
• A $23 million decrease due to OPCo’s amortization of carrying costs on deferred fuel as a result of the

October 2011 PUCO remand order which allowed the POLR refund to be applied against any deferred
fuel balances. The equity amortization was offset by amounts recognized in Carrying Costs Income.

• A $13 million decrease in OPCos depreciation due to the 2011 plant impairment of Spom Plant UnitS.
• Taxes Other Than Income Taxes increased $16 million primarily due to increased property taxes as a

result of increased capital investments.
o Interest and Investment Income decreased $22 million primarily due to interest income recorded in the

third quarter of 2011 for favorable adjustments related to the 2001 -2006 federal income tax audit.
Carrying Costs Income decreased $340 million primarily due to the recognition in 2011 of a regulatory
asset related to TCC capacity auction true-up amounts that were originally written off in 2005 and a related
favorable 2011 resolution of contested tax items related to the TCC stranded cost settlement.

• Allowance for Equity Funds Used During Construction decreased $13 million primarily due to the
completion of APCo’s Dresden Plant in January 2012 and I&Ms nuclear fuel preparation for usage,
partially offset by increases related to SWEPCo’s construction of the Turk Plant.

o Interest Expense decreased $4 million primarily due to lower long-term interest rates.
• Income Tax Expense decreased $162 million primarily due to a decrease in pretax book income, partially

offset by the recording of federal and state income tax adlustments.
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2011 Compared to 2010

Reconciliation of Year Ended December 31, 2010 to Year Ended December 31,2011
Income from Utility Operations Before Extraordinary Item

(in millions)

Year Ended December 31, 2010 $ 1,192

Changes in Gross Margin:
Retail Margins (139)
Off-system Sales
Transmission Revenues 48
Other Revenues (4)

Total Change in Gross Margin (51)

Changes in Expenses and Other:
Other Operation and Maintenance 221
Asset Impairments and Other Related Charges (139)
Depreciation and Amortization (15)
Taxes Other Than Income Taxes (1)
Interest and Investment Income 20
Carrying Costs Income 323
Allowance for Equity funds Used During Construction 14
Interest Expense 56

Total Change in Expenses and Other 479

Income Tax Expense (71)

Year Ended December 31,2011 $ 1,549

The major components of the decrease in Gross Margin, defined as revenues less the related direct cost of fuel,
including consumption of chemicals and emissions allowances, and purchased electricity were as follows:

Retail Margins decreased $139 million primarily due to the following:
• A $132 million decrease attributable to Ohio customers switching to alternative CRES providers. This

decrease in Retail Margins is partially offset by an increase in Transmission Revenues related to CRES
providers detailed below.

• An $87 million decrease in weather-related usage in our eastern region primarily due to a 13% decrease
in heating degree days and a 7% decrease in cooling degree days.

• An $84 million decrease in rate related margins for APCo due to the expiration of E&R cost recovery in
Virginia.

o A $60 million decrease due to the elimination of POIR charges, effective June 2011. in Ohio as a result
of the October 2011 PUCO remand order.

• A $51 million net decrease due to unfavorable Ohio and Virginia regulatory orders.

o A $30 million increase in other variable electric generation expenses.
These decreases were partially offset by:
o Successful rate proceedings in our service territories which include:

o A $120 million rate increase for OPCo.
o A $63 million rate increase for APCo.
• A $30 million rate increase for SWEPCo.
o A $27 million rate increase for KPCo.
o A $27 million rate increase for I&M.

for the rate increases described above, S78 million relates to riders/trackers which have
corresponding increases in other expense items below.

o A $38 million increase in weather-related usage in our western region primarily due to a 20% increase in
cooling degree days, slightly offset by a 7% decrease in heating degree days.
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• A $30 million increase due to increased SWEPCo gross margin from sales to customers previously
served by Valley Electric Membership Corporation (VEMCO). SWEPCo acquired VEMCO assets and
began serving VEMCO customers in October 2010.

• A $14 million increase related to TCC’s Transition Funding. This increase is offset by an increase in
Depreciation and Amortization expenses.

• Margins from Off-system Sales increased $44 million primarily due to an increase in PJM capacity
revenues and higher physical sales volumes, partially offset by lower trading and marketing margins.

• Transmission Revenues increased $48 million primarily due to net rate increases in PJM and increased
transmission revenues for Ohio customers who have switched to alternative CRE$ providers. The increase
in transmission revenues related to CRES providers offsets the lost transmission revenues included in Retail
Margins above.

Expenses and Other and Income Tax Expense changed between years as follows:

• Other Operation and Maintenance expenses decreased $221 million primarily due to the following:
• A $280 million decrease due to expenses related to the cost reduction initiatives recorded in 2010.
• A $54 million decrease due to the 2010 write-off of APCo’s Virginia share of the Mountaineer Carbon

Capture and Storage Product Validation Facility as denied for recovery by the Virginia SCC.
• A $42 million decrease in administrative and general expenses primarily due to a decrease in fringe

benefit expenses.
• A $33 million decrease due to the 2011 deferral of 2010 costs related to storms and our cost reduction

initiatives as allowed by the WVPSC.
• A $27 million decrease due to the favorable 2011 asset retirement obligation adjustment for APCo

related to the early closure and previous write-off of the Mountaineer Carbon Capture and Storage
Product Validation Facility.

• An $11 million gain from the sale of land in January 2011.
These decreases were partially offset by:
• A $54 million increase in demand side management, energy efficiency programs and other expenses

currently recovered dollar-for-dollar in rate recovery riders/trackers within Gross Margin.
o A $41 million increase due to the 2011 write-off of a portion of the West Virginia share of the

Mountaineer Carbon Capture and Storage Product Validation Facility as denied for recovery by the
WVPSC.

• A $35 million increase related to the 2011 recording of an obligation to contribute to Partnership with
Ohio and Ohio Growth Fund as a result of the approved December 2011 Ohio stipulation agreement.

• A $33 million increase in stonmrelated expenses.
• A $33 million increase in plant outage and other plant operating and maintenance expenses.
• A $25 million increase due to the 2010 deferral of 2009 storm costs as allowed by the Virginia SCC.

• Asset Impairments and Other Related Charges in 2011 included the following:
• A 2011 plant impairment of $48 million for Sporn Plant Unit 5.
o A 2011 plant impairment of $42 million for the FGD project at Musldngum River Plant Unit 5.
• A 2011 write-off of $49 million related to SWEPCo’s expected Texas jurisdictional portion of the Turk

Plant in excess of the Texas capital cost cap as a result of the November 2011 Texas Court of Appeals
decision.

o Depreciation and Amortization expenses increased $15 million primarily due to the following:
o A $23 million increase due to the amortization of carrying costs on deferred fuel as a result of the

October 2011 Ohio POLR remand order.
a A $20 million increase in depreciation and amortization for TCC primarily due to increased

amortization of TCC’s Securitized Transition Assets. This increase is partially offset by an increase in
revenues within Gross Margin.

o Overall higher depreciable property balances.
These increases were partially offset by:
o A $34 million decrease in depreciation and amortization for APCo primarily due to the expiration of

E&R amortization of deferred carrying costs in Virginia.
o Interest and Investment Income increased $20 million primarily due to interest income recorded in 2011

for favorable adjustments related to the 200 1-2006 federal income tax audit.
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Carrying Costs Income increased $323 million due to the 2011 recognition of a regulatory asset related to
TCC capacity auction true-up amounts that were originally written off in 2005 arid a related favorable 2011
resolution of contested tax items related to the TCC stranded cost settlement,

• Allowance for Equity funds Used During Construction increased $14 million primarily due to
construction of the Turk and Dresden Plants and various environmental upgrades, partially offset by a
decrease due to the completion of the Stall Unit in June 2010.

• Interest Expense decreased $56 million primarily due to lower outstanding long-term debt balances and
lower long-term interest rates.

• Income Tax Expense increased $71 million primarily due to an increase in pretax book income, partially
offset by the 2010 tax treatment associated with the future reimbursement of Medicare Part D retiree
prescription drug benefits and by the recording of federal and state income tax adjustments.

TRANSMISSION OPERATIONS

Wiwity-owized Entities

AEP Transmission Company, LLC (AEPTCo), a subsidiary of AEP, has seven wholly-owned transmission
companies as follows:

AEP East Transmission Companies (all operating within PJM)

• AEP Appalachian Transmission Company, Inc. (APTC0) (covering Virginia)
• AEP Indiana Michigan Transmission Company, Inc. (IMTCo)
• AEP Kentucky Transmission Company, Inc. (KTCo)
• AEP Ohio Transmission Company, Inc. (OHTC0)
• AEP West Virginia Transmission Company, Inc. (WVTC0)

AEP West Transmission Companies (all operating within SPP)

o AEP Oklahoma Transmission Company, Inc. (OKTC0)
• AEP Southwestern Transmission Company, Inc. (SWTC0) (covering Arkansas and Louisiana)

IMTCo. OHTCo. OKTCo and WVTCo have been approved by the applicable state commissions or are operating
where state approval was not necessary. APTCo has been authorized to submit projects for approval from the
Virginia SCC. Applications for regulatory approvals have been filed and are currently under consideration in
Arkansas, Kentucky and Louisiana.

The AEP East Transmission Companies and the AEP West Transmission Companies have FERC-approved returns
on common equity of 11.49% and 11.20%, respectively, based on a capital structure of up to 50% equity. AEPSC
and other AEP subsidiaries provide services to the transmission companies through service agreements.

All of the transmission companies’ capital needs are provided by Parent, AEPTCo and/or the Utility Money Pool.
The Utility Money Pool is used to meet the short-term borrowing needs of AEP regulated utility subsidiaries. The
Utility Money Pool operates in accordance with the terms and conditions approved in regulatory orders.

In October 2012, AEPTCo completed a $250 million debt offering and immediately loaned $200 million and $50
million in proceeds to OHTCo and EVITCo, respectively. In December 2012, AEPTCo issued an additional $75
million in debt and immediately loaned the proceeds to OKTCo. AEPTCo will issue an additional $25 million in
March 2013 but it is not yet determined which subsidiaries of AEPTCo will receive the proceeds.
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Joint Venture Initiatives

We are currently participating in the following joint venture initiatives:

Total
Estimated AEP’s

Projected Project Costs Investment at Approved

Project Completion Owners at December 31, Return on

Name Location Date (Ownership %) Completion 2012 Equity

(in thousands)

ETT Texas 2022 MidAmerican $ 3,056,000 (a) $ 353,654 9.96 %

(ERCOT) Energy (50%)
AEP (50%)

Prairie Wind Kansas 2014 Westar Energy (50%) 180,000 7,091 12.8 %
MidAmerican Energy

(25%) (b)
AEP (25%) (b)

Pioneer Indiana 2018 (c) Duke Energy (50%) 950,000 (c) 1,876 12.54%
AEP (50%)

RITELinc IN Indiana 2019 Exelon (12.5%) (d) 400,000 732 (e) 11.43%

AEP (87.5%) (d)

RITELine IL Illinois 2019 Commonwealth 1.200,000 115 (e) 11.43 %
Edison (75%)

Exelon (12.5%) (d)
APP (12.5%) (d)

Transource Missouri 2017 Great Plains Energy .445,000 823 (g)%

Missouri (13.5%) (1)
AEP (86.5%) (0

(a) ETT’s investment in current and future projects in ERCOT over the next ten years is expected to be $3056 billion.

Future projects will be evaluated on a case-by-case basis.
(b) APP owns 25% of Prairie Wind Transmission, LLC (Prairie Wind) through its ownership interest in ETA. ETA is a

50/50 joint venture with MidAmerican Energy and APP.
(c) The Pioneer project consists of approximately 240 miles of new 765 kV transmission lines, which is estimated to cost

$950 million at completion. In August 2012, Pioneer announced it would develop the first 66-mile segment jointly with

Northern Indiana Public Service Company at a total estimated cost of $330 million, subject to regulatory approval. The

projected completion date for the first 66-mile segment is 2018. The projected completion dates for the remaining

segments have not been determined.
(d) APP owns 87.5% of RITELine Indiana, LLC (RITELine IN) through its ownership interest in RITELine Transmission

Development, LLC (RTD) and APP Transmission Holding Company, LLC (AEPTHC). APP owns 12.5% of RITELine

Illinois, LLC (RITELine IL) through its ownership interest in RTD. RTD is a 50/50 joint venture with Exelon

Transmission Company, LLC and AEPTHC.
(e) RITELine IN is a consolidated variable interest entity. RTD received an order from the FERC in October 2011 granting

incentives for the RITELine IN and RITELine IL projects. The projects are currently under evaluation by PJM.

(0 APP owns 86.5% of Transource Missouri through its ownership interest in Transource Energy, LLC (Transource).
Transource is a joint venture with AEPTHC and Great Plains Energy formed to pursue competitive transmission projects

in PJM, SPP and MISO. AEPTHC and Great Plains Energy own 86.5% and 13.5% of Transource, respectively.

(g) In August 2012, Transource Missouri requested at the FERC a base ROE of 10.6% plus incentives.
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In August 2012, the PJM board cancelled the Potomac-Appalachian Transmission Flighline Project (PATH Project),
our transmission joint venture with FirstEnergy, and removed it from the 2012 Regional Transmission Expansion
Plan. In November 2012, the FERC issued an order accepting AEP’s and FirstEnergy’s abandonment cost recovery
filing which requested authority to recover prudently-incurred costs associated with the PATH Project. The FERC
also set the issue of prudency of costs for settlement proceedings. AEP’s investment in the PATH Project as of
December 31, 2012 was $31 million.

for the consolidated entities within our Transmission Operations segment, we forecast approximately $700 million,
excluding AFUDC, of construction expenditures for 2013. for the equity investments within our Transmission
Operations segment, we forecast approximately $55 million of AEP equity contributions in 2013 to support
construction expenditures and the payment of operating expenses.

2012 Compared to 2011

Income Before Extraordinary Item from our Transmission Operations segment increased from $30 million in 2011
to $43 million in 2012 primarily due to an increase in investments by En’ and our wholly-owned transmission
subsidiaries.

2011 Compared to 2010

Income Before Extraordinary Item from our Transmission Operations segment increased from $9 million in 2010 to
$30 million in 2011 primarily due to an increase in transmission investments by ETT and our wholly-owned
transmission subsidiaries.

AEP RIVER OPERATIONS

2012 compared to 2011

Income Before Extraordinary Item from our AEP River Operations segment decreased from $45 million in 2011 to
$15 million in 2012 primarily due to the 2012 drought, which had significant impacts on river conditions and crop
yields, resulting in reduced grain exports.

2011 Compared to 2010

Income Before Extraordinary Item from our AEP River Operations segment increased from $37 million in 2010 to
$45 million in 2011 primarily due to increased coal exports, increased barge fleet size and the cost reduction
initiatives in 2010, partially offset by higher fuel, maintenance and flood-related expenses.

GENERATION AND MARKETING

2012 compared to 2011

Income Before Extraordinary Item from our Generation and Marketing segment decreased from $14 million in 2011
to $7 million in 2012 primarily due to the expiration of wind-related production tax credits in 2011 and lower gross
margins at the Oklaunion Plant, partially offset by higher retail margins in PJM and higher trading margins.

2011 compared to 2010

Income Before Extraordinary Item from our Generation and Marketing segment decreased from $25 million in 2010
to $14 million in 2011 primarily due to lower gross margins at the Oklaunion Plant.
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ALL OTHER

2012 Compared to 2011

Income Before Extraordinary Item from All Other decreased from a loss of $62 million in 2011 to a loss of $102
million in 2012 primarily due to costs associated with the early retirement of debt in 2012 and the 2012 adjustment
of a UK windfall tax provision as a result of a recent related Supreme Court case, partially offset by a loss incurred
in 2011 related to the settlement of litigation with BOA and Enron.

2011 Compared to 2010

Income Before Extraordinary Item from All Other decreased from a loss of $45 million in 2010 to a loss of $62
million in 2011 primarily due to a loss incurred in 2011 related to the settlement of litigation with BOA and Enron
and a gain on the sale of our remaining shares of Intercontinental Exchange, Inc. (ICE) in 2010, partially offset by a
contribution to AEP’s charitable foundation in 2010.

AEP SYSTEM INCOME TAXES

2012 Compared to 2011

Income Tax Expense decreased $214 million primarily due to a decrease in pretax book income and the unrealized
capital loss valuation allowance related to a deferred tax asset associated with the settlement of litigation with BOA
and Enron recorded in 2011, partially offset by the recording of federal and state income tax adjustments.

2011 Compared to 2010

Income Tax Expense increased $175 million primarily due to an increase in pretax book income and the unrealized
capital loss valuation allowance related to a deferred tax asset associated with the settlement of litigation with BOA
and Enron, partially offset by the 2010 tax treatment associated with the future reimbursement of Medicare Part D
retiree prescription drug benefits and by the recording of federal and state income tax adjustments.

FiNANCIAL CONDITION

We measure our financial condition by the strength of our balance sheet and the liquidity provided by our cash
flows.

LIQUIDITY AND CAPITAL RESOURCES

Debt and Equity Capitalization

December 31,
2012 2011

(dollars in millions)
Long-term Debt, including amounts due within one year $ 17,757 52.3 % $ 16,516 50.3 %
Short-term Debt 981 2.9 1,650 5.0
Total Debt 18,738 55.2 18,166 55.3
AEP Common Equity 15,237 44.8 14,664 44.7
Noncontrolling Interests - - 1 -

Total Debt and Equity Capitalization $ 33,975 100.0% $ 32,831 100.0%

Our ratio of debt-to-total capital decreased from 55.3% as of December 31, 2011 to 55.2% as of December 31, 2012
primarily due to an increase in common equity, partially offset by a net increase in debt issuances, including the
March 2012 issuance of $800 million of securitization bonds.
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Liquidity

Liquidity, or access to cash, is an important factor in determining our financial stability. We believe we have
adequate liquidity under our existing credit facilities. As of December 31, 2012, we had $3.25 billion in aggregate
credit facility commitments to support our operations. Additional liquidity is available from cash from operations
and a receivables securitization agreement. We are committed to maintaining adequate liquidity. We generally use
short-term borrowings to fund working capital needs, property acquisitions and construction until long-term funding
is arranged. Sources of long-term funding include issuance of long-term debt, sale-leaseback or leasing agreements
or common stock.

Credit facilities

We manage our liquidity by maintaining adequate external financing commitments. As of December 31, 2012, our
available liquidity was approximately $3.1 billion as illustrated in the table below:

Amount Maturity
(in millions)

Commercial Paper Backup:
Revolving Credit Facility $ 1,500 June 2015
Revolving Credit Facility 1,750 July 2016

Total 3,250
Cash and Cash Equivalents 279
Total Liquidity Sources 3,529
Less: AEP Commercial Paper Outstanding 321

Letters of Credit Issued 131

Net Available Liquidity $ 3,077

We have credit facilities totaling $3.25 billion to support our commercial paper program. The credit facilities allow
us to issue letters of credit in an amount up to $1.35 billion.

In February 2013, we increased and extended the $1.5 billion credit facility due in June 2015 to $1.75 billion due in
June 2016, extended the $1.75 billion credit facility due in July 2016 to July 2017 and issued a $1 billion interim
credit facility due in May 2015 to fund certain OPCo maturities.

We use our commercial paper program to meet the short-term borrowing needs of our subsidiaries. The program is
used to fund both a Utility Money Pool, which funds the utility subsidiaries, and a Nonutility Money Pool, which
funds the majority of the nonutility subsidiaries. In addition, the program also funds, as direct borrowers, the short-
term debt requirements of other subsidiaries that are not participants in either money pool for regulatory or
operational reasons. The maximum amount of commercial paper outstanding during 2012 was $1.2 billion. The
weighted-average interest rate for our commercial paper during 2012 was 0.44%.

Financing Plan

As of December 31, 2012, we have $2.2 billion of long-term debt due within one year which includes $528 million
of Pollution Control Bonds with mandatory tender dates and credit support for variable interest rates that requires
the debt be classified as current. Also included in our long-term debt due within one year is $363 million of
securitizafion bonds and DCC Fuel notes payable which will be repaid. We plan to refinance the majority of our
other maturities due within one year.
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Securitized Accounts Receivables

In 2012, we renewed our receivables securitization agreement. The agreement provides a commitment of $700
million from bank conduits to purchase receivables. A commitment of $385 million expires in June 2013 and the
remaining commitment of $315 million expires in June 2015. We intend to extend or replace the agreement
expiring in June 2013 on or before its maturity.

Securitization of Regutatoiy Assets

In March 2012, West Virginia passed securitization legislation which allows the WVP$C to establish a regulatory
framework to securitize certain deferred ENEC balances and other ENEC related assets. In August 2012, APCo and
WPCo filed with the WVPSC a request for a financing order to securitize $422 million related to APCo’s December
2011 under-recovered ENEC deferral balance, other ENEC-related assets and related financing costs. In January
2013, intervenors filed testimony that recommended securitizafion of approximately $370 million. The differences
between APCo’s and WPCo’s request and the intervenors’ testimony represent previously approved ENEC-related
deferred amounts being recovered in the ENEC over extended periods, various amounts deferred subsequent to the
2011 securitization period and related securitization financing costs. APCo and WPCo are currently in settlement
discussions with intervenors.

In August 2012, OPCo filed an application with the PUCO requesting securitization of the Deferred Asset Recovery
Rider (DARR) balance. As of December 31, 2012, OPCo’s DARR balance was $287 million, including $135
million of unrecognized equity carrying costs. Currently, the DARR is being recovered through 2018 by a non
bypassable rider. If the application is approved and the securitization bonds are issued, the DARR will cease and
will be replaced by the Deferred Asset Phase-in Rider, which will recover the securitized asset over seven years.

Debt Covenants and Borrowing Limitations

Our revolving credit agreements contain certain covenants and require us to maintain our percentage of debt to total
capitalization at a level that does not exceed 67.5%. The method for calculating outstanding debt and capitalization
is contractually defined in our revolving credit agreements. Debt as defined in the revolving credit agreements
excludes securitization bonds and debt of AEP Credit. As of December 31, 2012, this contractually-defined
percentage was 51.3%. Nonperformance under these covenants could result in an event of default under these credit
agreements. As of December 31, 2012, we complied with all of the covenants contained in these credit agreements.
In addition, the acceleration of our payment obligations, or the obligations of certain of our major subsidiaries, prior
to maturity under any other agreement or instrument relating to debt outstanding in excess of $50 million, would
cause an event of default under these credit agreements and in a majority of our non-exchange traded commodity
contracts which would permit the lenders and counterparties to declare the outstanding amounts payable. However,
a default under our non-exchange traded commodity contracts does not cause an event of default under our
revolving credit agreements.

The revolving credit facilities do not permit the lenders to refuse a draw on any facility if a material adverse change
occurs.

Utility Money Pool borrowings and external borrowings may not exceed amounts authorized by regulatory orders.
As of December 31, 2012, we had not exceeded those authorized limits.

Dividend Policy and Itestrictions

The Board of Directors declared a quarterly dividend of $0.47 per share in January 2013. Future dividends may
vary depending upon our profit levels, operating cash flow levels and capital requirements, as well as financial and
other business conditions existing at the time. Our income derives from our common stock equity in the earnings of
our utility subsidiaries. Various financing arrangements and regulatory requirements may impose certain
restrictions on the ability of our utility subsidiaries to transfer funds to us in the form of dividends.
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We do not believe restrictions related to our various financing arrangements and regulatory requirements will have
any significant impact on Parent’s ability to access cash to meet the payment of dividends on its common stock.

Credit Ratings

We do not have any credit arrangements that would require material changes in payment schedules or terminations
as a result of a credit downgrade, but our access to the commercial paper market may depend on our credit ratings.
In addition, downgrades in our credit ratings by one of the rating agencies could increase our borrowing costs.
Counterparty concerns about the credit quality of AEP or its utility subsidiaries could subject us to additional
collateral demands under adequate assurance clauses under our derivative and non-derivative energy contracts.

CASH FLOW

Managing our cash flows is a major factor in maintaining our liquidity strength.

Years Ended December 31,
2012 2011 2010

(in millions)

Cash from operations and short-term borrowings provides working capital and allows us to meet other short-term
cash needs.

Operating Activities

Years Ended December 31,
2012 2011 2010

(in millions)
Net Income $ 1,262 $ 1,949 $
Depreciation and Amortization 1,782 1,655
Other 760 184

____________

Net Cash Flows from Operating Activities $ 3.804 $ 3,788

_____________

Net Cash flows from Operating Activities were $3.8 billion in 2012 consisting primarily of Net Income of $1.3
billion, $1.8 billion of noncash Depreciation and Amortization and $287 million in Asset Impairments related to
certain Ohio generation assets. Other changes represent items that had a current period cash flow impact, such as
changes in working capital, as well as items that represent future rights or obligations to receive or pay cash, such as
regulatory assets and liabilities. A significant change in other items includes the unfavorable impact of an increase
in fuel inventory due to the mild winter weather. Deferred Income Taxes increased primarily due to provisions in
the Small Business Jobs Act and the Tax Relief, Unemployment Insurance Reauthorization and Jobs Creation Act
and an increase in tax versus book temporary differences from operations. During 2012, we also contributed $200
million to our qualified pension trust.

Net Cash Flows from Operating Activities were $3.8 billion in 2011 consisting primarily of Net Income of $1.9
billion and $1.7 billion of noncash Depreciation and Amortization. Other changes represent items that had a current
period cash flow impact, such as changes in working capital, as well as items that represent future rights or
obligations to receive or pay cash, such as regulatory assets and liabilities. Following a Supreme Court of Texas
reversal of the PUCT’s capacity auction true-up disallowance and the PUCT’s approval of a stipulation agreement,
we recorded an Extraordinary Item, Net of Tax of $373 million for the 2011 recognition of a regulatory asset related
to TCC capacity auction true-up amounts and the reversal of tax related regulatory credits. We also recorded $393
million in Carrying Costs Income primarily related to the Texas restructuring appeals. A significant change in other

Cash and Cash Equivalents at Beginning of Period $ 221 $ 294 $ 490
Net Cash Flows from Operating Activities 3,804 3,788 2,662
Net Cash flows Used for Investing Activities (3,391) (2,890) (2,523)
Net Cash Flows Used for financing Activities (355) (971) (335)
Net Increase (Decrease) in Cash and Cash Equivalents 58 (73) (196)
Cash and Cash Equivalents at End of Period $ 279 $ 221 $ 294

1,218
1,641
(197)

$ 2,662
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items includes the favorable impact of a decrease in fuel inventory. Deferred Income Taxes increased primarily due
to bonus depreciation provisions in the Small Business Jobs Act and the Tax Relief, Unemployment Insurance
Reauthorization and Jobs Creation Act, the settlement with BOA and Enron and an increase in tax versus book
temporary differences from operations. In February 2011, we paid $425 million to BOA of which $211 million was
used to settle litigation with BOA and Enron. The remaining $214 million was used to acquire cushion gas as
discussed in Investing Activities below. During 2011, we also contributed $450 million to our qualified pension
trust.

Net Cash Flows from Operating Activities were $2.7 billion in 2010 consisting primarily of Net Income of $1.2
billion and $1.6 billion of noncash Depreciation and Amortization. Other changes represent items that had a current
period cash flow impact, such as changes in working capital, as well as items that represent future rights or
obligations to receive or pay cash, such as regulatory assets and liabilities. Other includes a $656 million increase in
securitized receivables under the application of new accounting guidance for “Transfers and Servicing” related to
our sale of receivables agreement. Significant changes in other items include an increase in under-recovered fuel
primarily due to the deferral of fuel under the FAC in Ohio and higher fuel costs in Oklahoma, accrued tax benefits
and the favorable impact of a decrease in fuel inventory. Deferred Income Taxes increased primarily due to a
change in tax versus book temporary differences from operations. Accrued Taxes, Net increased primarily as a
result of the receipt of a federal income tax refund of $419 million related to a net operating loss in 2009 that was
carried back to 2007 and 2008. We also contributed $500 million to our qualified pension trust in 2010.

Investing Activities

Years Ended December 31,
2012 2011 2010

(in millions)
Construction Expenditures $ (3,025) $ (2,669) $ (2,345)
Acquisitions of Nuclear Fuel (107) (106) (91)
Acquisitions of Assets/Businesses (94) (19) (155)
Acquisitions of Cushion Gas from BOA - (214) -

Proceeds from Sales of Assets 18 123 187
Other (183) (5) (119)
Net Cash Flows Used for Investing Activities $ (3,391) $ (2,890) $ (2,523)

Net Cash Flows Used for Investing Activities were $3.4 billion in 2012 primarily due to Construction Expenditures
for new generation, environmental, distribution and transmission investments. Acquisitions of Assets/Businesses
include our March 2012 purchase of BlueStar for $70 million.

Net Cash Flows Used for Investing Activities were $2.9 billion in 2011 primarily due to Construction Expenditures
for new generation, environmental, distribution and transmission investments. We paid $214 million to BOA for
cushion gas as part of a litigation settlement.

Net Cash Flows Used for Investing Activities were $2.5 billion in 2010 primarily due to Construction Expenditures
for environmental, new generation, distribution and transmission investments. Proceeds from Sales of Assets in
2010 include $139 million for sales of Texas transmission assets to ETC.

Fiizancing Activities

Years Ended December 31,
2012 2011 2010

(in millions)
Issuance of Common Stock, Net $ 83 $ 92 $ 93
Issuance/Retirement of Debt, Net 544 (33) 497
Retirement of Cumulative Preferred Stock - (64) -

Dividends Paid on Common Stock (916) (898) (824)
Other (66) (68) (101)
Net Cash Flows Used for Financing Activities $ (355) $ (971) $ (335)
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Net Cash Flows Used for Financing Activities in 2012 were $355 million. Our net debt issuances were $544
million. The net issuances included issuances of $1.7 billion of senior unsecured notes, $800 million of
securitization bonds, $287 million of notes payable and other debt and $65 million of pollution control bonds offset
by retirements of $902 million of senior unsecured and other debt notes, $315 million of junior subordinate
debentures, $220 million of pollution control bonds, $206 million of securitization bonds and a decrease in short-
term borrowing of $669 million. We paid common stock dividends of $916 million. $ee Note 13 — Financing
Activities.

Net Cash Flows Used for Financing Activities in 2011 were $971 million. Our net debt retirements were $33
million. The net retirements included retirements of $727 million of scnior unsecured and other debt notes, $778
million of pollution control bonds and $159 million of securitization bonds offset by issuances of $710 million of
notes, $627 million of pollution control bonds and an increase in short-term borrowing of $304 million. We paid
common stock dividends of $898 million and $64 million to retire all of our subsidiaries’ preferred stocks.

Net Cash Flows Used for Financing Activities in 2010 were $335 million. Our net debt issuances were $497
million. The net issuances included issuances of $952 million of notes and $326 million of pollution control bonds,
a $531 million increase in commercial paper outstanding and retirements of $1.6 billion of notes, $148 million of
securitization bonds and $222 million of pollution control bonds. Our short-term debt securitized by receivables
increased $656 million under the application of new accounting guidance for “Transfers and Servicing” related to
our sale of receivables agreement. We paid common stock dividends of $824 million.

The following financing activities occurred during 2012;

AEP Common Stock;

• During 2012, we issued 2.2 million shares of common stock under our incentive compensation, employee
savings and dividend reinvestment plans and received net proceeds of $83 million.

Debt;

• During 2012, we issued approximately $2.9 billion of long-term debt, including $1.7 billion of senior
notes at interest rates ranging from 1,65% to 4.78% and $800 million of securitization bonds at interest
rates ranging from 0.88% to 2.85%. We also issued $65 million of pollution control revenue bonds at
2.25%, $65 million of notes payable at 4.58% and $220 million of other debt at variable interest rates.
The proceeds from these issuances were used to fund long-term debt maturities and our construction
programs.

• During 2012, we entered into $750 million of interest rate derivatives and settled $458 million of such
transactions. The settlements resulted in net cash payments of $23 million. As of December 31, 2012, we
had in place $1.2 billion of notional interest rate derivatives designated as cash flow and fair value hedges.

In 2013;

• In January 2013, TCC retired $105 million of its outstanding Securitization Bonds.
o In January and February 2013, I&M retired $23 million of Notes Payable related to DCC Fuel.
• In February 2013, OPCo retired $250 million of 5.5% Senior Unsecured Notes dtic in 2013.
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BUDGETED CONSTRUCTION EXPENDITURES

We forecast approximately $3.6 billion of construction expenditures excluding equity AFUDC and capitalized
interest for 2013. for 2014 and 2015, we forecast construction expenditures of $3.8 billion each year. The
projected increases are generally the result of required environmental investment to comply with Federal EPA rules
and additional transmission spending. Estimated construction expenditures are subject to periodic review and
modification and may vary based on the ongoing effects of regulatory constraints, environmental regulations,
business opportunities, market volatility, economic trends, weather, legal revietvs and the ability to access capital.
We expect to fund these construction expenditures through cash flows from operations and financing activities.
Generally, the subsidiaries use cash or short-term borrowings under the money pooi to fund these expenditures until
long-tenn funding is arranged. The 2013 estimated construction expenditures include generation, transmission and
distribution related investments, as well as expenditures for compliance with environmental regulations as follows:

2013
Budgeted

Construction
Expenditures
(in millions)

Environmental $ 544
Generation 647
Transmission 1,286
Distribution 1,009
Other 92
Total $ 3,578

OFF-BALANCE SHEET ARRANGEMENTS

In prior periods, under a limited set of circumstances, we entered into off-balance sheet arrangements for various
reasons including reducing operational expenses and spreading risk of loss to third parties. Our current guidelines
restrict the use of off-balance sheet financing entities or structures to traditional operating lease arrangements that
we enter in the normal course of business. The following identifies significant off-balance sheet arrangements.

Rockport Plant Unit 2

AEGCo and I&M entered into a sale-and-leaseback transaction in 1989 with Wilmington Trust Company (Owner
Trustee), an unrelated unconsolidated trustee for Rockport Plant Unit 2 (the Plant). The Owner Trustee was
capitalized with equity from six owner participants with no relationship to AEP or any of its subsidiaries and debt
from a syndicate of banks and certain institutional investors. The future minimum lease payments for AEGCo and
I&M are $739 million and $739 million, respectively, as of December 31, 2012.

The gain from the sale was deferred and is being amortized over the term of the lease, which expires in 2022. The
Owner Trustee owns the Plant and leases it to AEGCo and I&M. Our subsidiaries account for the lease as an
operating lease with the future payment obligations included in Note 12. The lease term is for 33 years with
potential renewal options. At the end of the lease term, AEGCo and I&M have the option to renew the lease or the
Owner Trustee can sell the Plant. We, as well as our subsidiaries, have no ownership interest in the Owner Trustee
and do not guarantee its debt.

Railcars

In June 2003. we entered into an agreement with BTM Capital Corporation, as lessor, to lease $75 coal-transporting
aluminum railcars. The initial lease term was five years with three consecutive five-year renewal periods for a
maximum lease term of twenty years. We intend to maintain the lease for the full lease term of twenty years via the
renewal options. The lease is accounted for as an operating lease. The future minimum lease obligation is $29
million for the remaining railcars as of December 31, 2012. Under a return-and-sale option, the lessor is guaranteed
that the sale proceeds will equal at least a specified lessee obligation amount which declines with each five-year
renewal. As of December 31, 2012, the maximum potential loss was approximately $25 million assuming the fair
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value of the equipment is zero at the end of the current five-year lease term. However, we believe that the fair value
would produce a sufficient sales price to avoid any loss. We have other railcar lease arrangements that do not utilize
this type of financing structure.

CONTRACTUAL OBLIGATION INFORMATION

Our contractual cash obligations include amounts reported on the balance sheets and other obligations disclosed in
our footnotes. The following table summarizes our contractual cash obligations as of December31, 2012:

Payments Due by Period

Contractual Cash Obligations

Short-term Debt (a)
Interest on fixed Rate Portion of Long-term

Debt (b)
fixed Rate Portion of Long-term Debt (c)
Variable Rate Portion of Long-term Debt (d)
Capital Lease Obligations (e)
Noncancelable Operating Leases (e)
Fuel Purchase Contracts (0
Energy and Capacity Purchase Contracts (g)
Construction Contracts for Capital Assets (h)
Total

Less Than After
1 Year 2-3 Years 4-5 Years 5 Years Total

(in millions)
$ 981 $ - $ - $ - $ 981

861 1,527 1,308 6,011 9,707
1,410 2,425 2,493 10,513 16,841

761 182 2 - 945
95 144 122 244 605

302 532 452 1,034 2,320
2,631 3,971 2,906 3,097 12,605

177 359 368 2,494 3,398
859 1,264 1,197 1,326 4,646

$ 8,077 $ 10,404 $ 8,848 $ 24,719 $ 52,048

(a) Represents principal only excluding interest.
(b) Interest payments are estimated based on final maturity dates of debt securities outstanding as of December

31, 2012 and do not reflect anticipated future refinancing, early redemptions or debt issuances.
(c) See “Long-term Debt” section of Note 13. Represents principal only excluding interest.
(d) See “Long-term Debt” section of Note 13. Represents principal only excluding interest. Variable rate debt

had interest rates that ranged between 0.11% and 2.18% as of December 31, 2012.
(e) See Note 12.
(0 Represents contractual obligations to purchase coal, natural gas, uranium and other consumables as fuel for

electric generation along with related transportation of the fuel.
(g) Represents contractual obligations for energy and capacity purchase contracts.
(h) Represents only capital assets for which we have signed contracts. Actual payments are dependent upon

and may vary significantly based upon the decision to build, regulatory approval schedules, timing and
escalation of project costs.

Our $61 million liability related to uncertainty in Income Taxes is not included above because we cannot reasonably
estimate the cash flows by period.

Our pension funding requirements are not included in the above table. As of December 31, 2012, we expect to make
contributions to our pension plans totaling $108 million in 2013. Estimated contributions of $107 million in 2014
and $107 million in 2015 may vary significantly based on market returns. changes in actuarial assumptions and
other factors. Based upon the projected benefit obligation and fair value of assets available to pay pension benefits,
our pension plans were 90.2% funded as of December 31, 2012.
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In addition to the amounts disclosed in the contractual cash obligations table above, we make additional
commitments in the normal course of business. These commitments include standby letters of credit, guarantees for
the payment of obligation performance bonds and other commitments. As of December 31, 2012, our commitments
outstanding under these agreements are summarized in the table below:

Amount of Commitment Expiration Per Period

Less Than After
Other Conunercial Commitments 1 Year 2-3 Years 4-5 Years 5 Years Total

(in millions)
Standby Letters of Credit (a) $ 131 $ - $ - $ - $ 131
Guarantees of the Performance of Outside Parties (b) - - - 115 115
Guarantees of Our Performance (c) 604 15 10 62 691

Total Commercial Commitments $ 735 $ 15 $ 10 $ 177 $ 937

(a) We enter into standby letters of credit (LOCs) with third parties. These LOCs cover items such as gas and electricity risk
management contracts, construction contracts, insurance programs, security deposits and debt service reserves. AEP, on
behalf of our subsidiaries, andJor the subsidiaries issued all of these LOCs in the ordinary course of business. There is no
collateral held in relation to any guarantees in excess of our ownership percentages. In the event any LOC is drawn, there
is no recourse to third parties. The maximum future payments of these LOCs are $131 million with maturities ranging
from January 2013 to April 2014. See “Letters of Credit” section of NoteS.

(b) See “Guarantees of Third-Party Obligations” section of NoteS.
(c) We issued performance guarantees and indemnifications for energy trading and various sale agreements.

SIGNIFICANT TAX LEGISLATION

The Small Business Jobs Act, enacted in September 2010, included a one-year extension of the 50% bonus
depreciation provision. The Tax Relief, Unemployment Insurance Reauthorization and the Job Creation Act of
2010 extended the life of research and development, employment and several energy tax credits originally scheduled
to expire at the end of 2010. In addition, this act extended the time for claiming bonus depreciation and increased
the deduction to 100% starting in September 2010 through 2011 and decreasing the deduction to 50% for 2012. The

American Taxpayer Relief Act of 2012 provided for the extension of several business and energy industry tax
deductions and credits, including the one-year extension of the 50% bonus depreciation to 2013.

The enacted provisions had no material impact on net income, financial condition or cash flows in 2012, but are

expected to result in material future cash flow benefits.

CYBER SECURITY

Cyber security presents a heightened risk for electric utility systems because a cyber-attack could affect critical
energy infrastructure. Breaches to the cyber security of the grid or to our system are potentially disruptive to people,
property and commerce and create risk for our business, our investors and our customers. In February 2013,
President Obama signed an executive order that addresses how government agencies will operate and support the
functions in cyber security as well as redefine how the government interfaces with critical infrastructure, such as the
electric grid. We already operate under regulatory cyber security standards to protect critical infrastructure. The
cyber security framework that will be developed through this executive order will be reviewed by the FERC. We
expect to participate in the process and will share best practices already in place. We protect our critical cyber
assets, such as our data centers and transmission operations centers and business network, using multiple layers of
cyber security and authentication. We constantly scan the system for risks or threats.

Cyber hackers have been able to breach a number of very secure facilities, from federal agencies, banks and retailers
to social media sites. As these events become known and develop, we continually assess our own cyber security
tools and processes to determine where we might need to strengthen our defenses.

In recent years, we have taken several steps to enhance our capabilities for identifying risks or threats. AEP became
the first utility in the country to build a Cyber Security Operations Center. Funding was included as part of a larger
American Recovery and Reinvestment Act Department of Energy Smart Grid Demonstration Project grant. This
facility is designed as a pilot cyber threat and information-sharing center specifically for the electric sector.
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We have partnered with a nonaffihiated entity to leverage their experience and technical capabilities, which were
developed through their work with the U.S. Department of Defense. We work with a consortium of other utilities

across the country, learning how best to share information about potential threats and collaborating with each other

and with the Department of Homeland Security. We also worked with a nonaffiliated entity to conduct several

seminars in 2011 about recognizing and investigating cyber vulnerabilities. Through these types of efforts, we are
working to protect AEP while helping our industry advance its cyber security capabilities.

In March 2012, we signed a cooperative research and development agreement with the Department of Homeland

Security’s Office of Cyber Security and Communications, further enhancing our ability to directly exchange

information about cyber threats. In addition, we continue to partner with a number of federal and industry groups to
advance the national capabilities of cyber security. Among them is the U.S. Department of Energy. where we are

working on several pilot projects covering advanced cyber security and assessment tools.

CRITICAL ACCOUNTING POLICIES AND ESTIMATES AND ACCOUNTING PRONOUNCEMENTS

CRITICAL ACCOUNTING POLICIES AND ESTIMATES

The preparation of financial statements in accordance with GAAP requires us to make estimates and assumptions

that affect reported amounts and related disclosures, including amounts related to legal matters and contingencies.
We consider an accounting estimate to be critical if:

o It requires assumptions to be made that were uncertain at the time the estimate was made; and

• Changes in the estimate or different estimates that could have been selected could have a material effect on

net income or financial condition.

We discuss the development and selection of critical accounting estimates as presented below with the Audit

Committee of AEP’s Board of Directors and the Audit Committee reviews the disclosures relating to them.

We believe that the current assumptions and other considerations used to estimate amounts reflected in our financial

statements are appropriate. However, actual results can differ significantly from those estimates.

The sections that follow present information about our critical accounting estimates, as well as the effects of
hypothetical changes in the material assumptions used to develop each estimate.

Regulatory Accounting

Nature ojEsrimates Required

Our financial statements reflect the actions of regulators that can result in the recognition of revenues and expenses

in different time periods than enterprises that are not rate-regulated.

We recognize regulatory assets (deferred expenses to be recovered in the future) and regulatory liabilities (deferred

future revenue reductions or refunds) for the economic effects of regulation. Specifically, we match the timing of
expense and income recognition with regulated revenues. We also record liabilities for refunds, or probable refunds,

to customers that have not been made.

Assumptions and Approach Used

When incurred costs are probable of recovery through regulated rates, we record them as regulatory assets on the

balance sheet. We review the probability of recovery at each balance sheet date and whenever new events occur.

Similarly, we record regulatory liabilities when a determination is made that a refund is probable or when ordered by

a commission. Examples of new events that affect probability include changes in the regulatory environment,

issuance of a regulatory commission order or passage of new legislation. The assumptions and judgments used by

regulatory authorities continue to have an impact on the recovery of costs as well as the return of revenues, rate of

return earned on invested capital and timing and amount of assets to be recovered through regulated rates. If

recovery of a regulatory asset is no longer probable, we write off that regulatory asset as a charge against earnings.

A write-off of regulatory assets or establishment of a regulatory liability may also reduce future cash flows since

there will be no recovery through regulated rates.
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Effect fDifferent Assumptions Used

A change in the above assumptions may result in a material impact on our net income. Refer to Note 4 for further
detail related to regulatory assets and regulatory liabilities.

Revenue Recognition — Unbitted Revenues

Nature ofEsthnates Required

We record revenues when energy is delivered to the customer. The determination of sales to individual customers is
bascd on the reading of their meters, which we perform on a systematic basis throughout the month. At the end of
each month, amounts of energy delivered to customers since the date of the last meter reading are estimated and the
corresponding unbilled revenue accrual is recorded. This estimate is reversed in the following month and actual
revenue is recorded based on meter readings. In accordance with the applicable state commission regulatory
treatment in Arkansas, Louisiana, Oklahoma and Texas, PSO and SWEPCo do not record the fuel portion of
unbilled revenue.

The changes in unbilled electric utility revenues for our Utility Operations segment were $5 million, $(81) million
and $46 million for the years ended December 31, 2012, 2011 and 2010, respectively. The changes in unbilled
electric revenues are primarily due to changes in weather and rate increases. Accrued unbilled revenues for the
Utility Operations segment were $473 million and $468 million as of December31, 2012 and 2011, respectively.

In March 2012, our Generation and Marketing segment acquired an independent retail electric supplier. The change
in unbilled electric utility revenues for our Generation and Marketing segment was $31 million for the year ended
December 31, 2012. Accrued unbilled revenues for the Generation and Marketing segment were $38 million as of
December 31, 2012.

Assumptions and Approach Used

for each operating company, we compute the monthly estimate for unbilled revenues as net generation less the
current month’s billed KWh plus the prior month’s unbilled KWh. However, due to meter reading issues, meter
drift and other anomalies, a separate monthly calculation limits the unbilled estimate within a range of values. This
limiter calculation is derived from an allocation of billed KWh to the current month and previous month, on a cycle-
by-cycle basis, and by dividing the current month aggregated result by the billed KWh. The limits are statistically
set at one standard deviation from this percentage to determine the upper and lower limits of the range. The unbilled
estimate is compared to the limiter calculation and adjusted for variances exceeding the upper and lower limits.

Effect if Different Assumptions Used

Significant fluctuations in energy demand for the unbilled period, weather, line losses or changes in the composition
of customer classes could impact the accuracy of the unbilled revenue estimate. A 1% change in the limiter
calculation when it is outside the range would increase or decrease unbilled revenues by 1% of the accrued unbilled
revenues.

Accountingfor Derivative Instruments

Nature of Estimates Required

We consider fair value techniques, valuation adjustments related to credit and liquidity and judgments related to the
probability of forecasted transactions occurring within the specified time period to be critical accounting estimates.
These estimatcs are considered significant because they are highly susceptible to change from period to period and
are dependent on many subjective factors.
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Assumptions and Approach Used

We measure the fair values of derivative instruments and hedge instruments accounted for using MTM accounting
based primarily on exchange prices and broker quotes. If a quoted market price is not available, we estimate the fair
value based on the best market information available including valuation models that estimate future energy prices
based on existing market and broker quotes, supply and demand market data and other assumptions. Fair value
estimates, based upon the best market information available, involve uncertainties and matters of significant
judgment. These uncertainties include projections of macroeconomic trends and future commodity prices, including
supply and demand levels and future price volatility.

We reduce fair values by estimated valuation adjustments for items such as discounting, liquidity and credit quality.
We calculate liquidity adjustments by utilizing bid/ask spreads to estimate the potential fair value impact of
liquidating open positions over a reasonable period of time. We calculate credit adjustments on our risk
management contracts using estimated default probabilities and recovery rates relative to our counterparties or
counterparties with similar credit profiles and contractual netting agreements.

With respect to hedge accounting, we assess hedge effectiveness and evaluate a forecasted transaction’s probability
of occurrence within the specified time period as provided in the original hedge documentation.

Effect ifDifferent Assumptions Used

There is inherent risk in valuation modeling given the complexity and volatility of energy markets. Therefore, it is
possible that results in future periods may be materially different as contracts settle.

The probability that hedged forecasted transactions will not occur by the end of the specified time period could
change operating results by requiring amounts currently classified in Accumulated Other Comprehensive Income
(Loss) to be classified into operating income.

for additional information regarding derivatives, hedging and fair value measurements, see Notes 9 and 10. See
“Fair Value Measurements of Assets and Liabilities” section of Note 1 for fair value calculation policy.

Long-Lived Assets

Nature of Estimates Required

In accordance with the requirements of “Property, Plant and Equipment” accounting guidance, we evaluate long-
lived assets for impairment whenever events or changes in circumstances indicate that the carrying amount of any
such assets may not be recoverable including planned abandonments and a probable disallowance for rate-making
on a plant under construction or the assets meet the held-for-sale criteria. We utilize a group composite method of
depreciation to estimate the useful lives of long-lived assets. The evaluations of long-lived, held-and-used assets
may result from abandonments, significant decreases in the market price of an asset, a significant adverse change in
the extent or manner in which an asset is being used or in its physical condition, a significant adverse change in legal
factors or in the business climate that could affect the value of an asset, as well as other economic or operations
analyses. If the carrying amount is not recoverable, we record an impairment to the extent that the fair value of the
asset is less than its book value. Performing an impairment evaluation involves a significant degree of estimation
and judgment in areas such as identifying circumstances that indicate an impairment may exist, identifying and
grouping affected assets and developing the undiscounted and discounted future cash flows (used to estimate fair
value in the absence of market-based value, in some instances) associated with the asset. for assets held for sale, an
impairment is recognized if the expected net sales price is less than its book value. For regulated assets, the earnings
impact of an impairment charge could be offset by the establishment of a regulatory asset if rate recovery is
probable. For nonregulated assets, any impairment charge is recorded against earnings.
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Assumptions and Approach Used

The fair value of an asset is the amount at which that asset could be bought or sold in a current transaction between
willing parties other than in a forced or liquidation sale. Quoted market prices in active markets are the best
evidence of fair value and are used as the basis for the measurement, if available. In the absence of quoted prices for
identical or similar assets in active markets, we estimate fair value using various internal and external valuation
methods including cash flow projections or other market indicators of fair value such as bids received, comparable
sales or independent appraisals. Cash flow estimates are based on relevant information available at the time the
estimates are made. Estimates of future cash flows are, by nature, highly uncertain and may vary significantly from
actual results. Also, when measuring fair value, management evaluates the characteristics of the asset or liability to
determine if market participants would take those characteristics into account when pricing the asset or liability at
the measurement date. Such characteristics include, for example, the condition and location of the asset or
restrictions of the use of the asset. We perform depreciation studies that include a review of any external factors that
may affect the useful life to determine composite depreciation rates and related lives which are subject to periodic
review by state regulatory commissions for cost-based regulated assets. The fair value of the asset could be different
using different estimates and assumptions in these valuation techniques.

Effect ifDifferent Assumptions Used

In connection with the evaluation of long-lived assets in accordance with the requirements of “Property, Plant and
Equipment” accounting guidance, the fair value of an asset can vary if different estimates and assumptions would
have been used in our applied valuation techniques. The estimate for depreciation rates takes into account the
history of interim capital replacements and the amount of salvage expected. In cases of impairment, we made our
best estimate of fair value using valuation methods based on the most current information at that time. Fluctuations
in realized sales proceeds versus the estimated fair value of the asset are generally due to a variety of factors
including, but not limited to, differences in subsequent market conditions, the level of bidder interest, timing and
terms of the transactions and our analysis of the benefits of the transaction.

Pension and Other Postretirement Benefits

We maintain a qualified, defined benefit pension plan (Qualified Plan), which covers substantially all nonunion and
certain union employees, and unfunded, nonqualified supplemental plans (Nonqualified Plans) to provide benefits in
excess of amounts permitted under the provisions of the tax law for participants in the Qualified Plan (collectively
the Pension Plans). Additionally, we entered into individual employment contracts with certain current and retired
executives that provide additional retirement benefits as a part of the Nonqualified Plans. We also sponsor other
postretirement benefit plans to provide health and life insurance benefits for retired employees (Postretirement
Plans). The Pension Plans and Postretirement Plans are collectively referred to as the Plans.

for a discussion of investment strategy, investment limitations, target asset allocations and the classification of
investments within the fair value hierarchy, see “Investments Held in Trust for future Liabilities” and “Fair Value
Measurements of Assets and Liabilities” sections of Note I. See Note 7 for information regarding costs and
assumptions for employee retirement and postretirement benefits.

The following table shows the net periodic cost of the Plans:

Years Ended December 31,
Net Periodic Benefit Cost 2012 2011 2010

(in millions)
Pension Plans $ 134 $ 118 $ 141
Postretirement Plans 89 73 111

The net periodic benefit cost is calculated based upon a number of actuarial assumptions, including expected long-
term rates of return on the Plans’ assets. In developing the expected long-term rate of return assumption for 2013,
we evaluated input from actuaries and investment consultants, including their reviews of asset class return
expectations as well as long-term inflation assumptions. We also considered historical returns of the investment
markets and changes in tax rates which affect a portion of the Postretirement Plans’ assets. We anticipate that the
investment managers we employ for the Plans will invest the assets to generate future returns averaging 6.5% for the
Qualified Plan and 7% for the Postretirement Plans.
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The expected long-term rate of return on the Plans’ assets is based on our targeted asset allocation and our expected
investment returns for each investment category. Our assumptions are summarized in the following table:

Other Postretirement
Pension Plans Benefit Plans

Assumed! Assumed!
2013 Expected 2013 Expected

Target Long-Term Target Long-Term
Asset Rate of Asset Rate of

Allocation Return Allocation Return

Equity 40% 9.00% 66% 8.60%
fixed Income 50% 4.00% 33 % 3.50%
Other Investments 10% 8.80% -% -
Cash and Cash Equivalents -% -% I % 1.50 %

Total 100% 100%

We regularly review the actual asset allocation and periodically rebalance the investments to our targeted allocation.
We believe that 6.5% and 7% are reasonable estimates of the long-term rate of return on the Plans’ assets. The
Pension Plans’ assets had an actual gain of 13.8% and 8.1% for the years ended December 31, 2012 and 2011,
respectively. The Postretirement Plans’ assets had an actual gain of 15.4% and 0.4% for the years ended December
31, 2012 and 2011, respectively. We will continue to evaluate the actuarial assumptions, including the expected rate
of return, at least annually, and will adjust the assumptions as necessary.

We base our determination of pension expense or income on a market-related valuation of assets, which reduces
year-to-year volatility. This market-related valuation recognizes investment gains or losses over a five-year period
from the year in which they occur. Investment gains or losses for this purpose are the difference between the
expected return calculated using the market-related value of assets and the actual return based on the market-related
value of assets. Since the market-related value of assets recognizes gains or losses over a five-year period, the future
value of assets will be impacted as previously deferred gains or losses are recorded. As of December 31. 2012, we
had cumulative gains of approximately $302 million that remain to be recognized in the calculation of the market-
related value of assets. These unrecognized net actuarial gains may result in decreases in the future pension costs
depending on several factors, including whether such gains at each measurement date exceed the corridor in
accordance with “Compensation — Retirement Benefits” accounting guidance.

The method used to determine the discount rate that we utilize for determining future obligations is a duration-based
method in which a hypothetical portfolio of high quality corporate bonds is constructed with cash flows matching
the benefit plan liability. The composite yield on the hypothetical bond portfolio is used as the discount rate for the
plan. The discount rate as of December 31, 2012 under this method was 3.95% for the Qualified Plan, 3.8% for the
Nonqualified Plans and 3.95% for the Postretirement Plans. Due to the effect of the unrecognized actuarial gains
and based on an expected rate of return on the Pension Plans’ assets of 6.5%, discount rates of 3.95% and 3.8% and
various other assumptions, we estimate that the pension costs for the Pension Plans will approximate $175 million,
$131 million and $102 million in 2013, 2014 and 2015, respectively. Based on an expected rate of return on the
Postretirement Plans’ assets of 7%, a discount rate of 3.95% and various other assumptions, we estimate credits will
approximate $15 million, $19 million and $25 mil]ion in 2013, 2014 and 2015, respectively. Future actual costs will
depend on future investment performance, changes in future discount rates and various other factors related to the
populations participating in the Plans. The actuarial assumptions used may differ materially from actual results.
The effects of a 50 basis point change to selective actuarial assumptions are included in the “Effect if Different
Assumptions Used” section below.

In November 2012, we announced changes to our retiree medical coverage. Effective for retirements after
December 2012, our contribution to retiree medical costs will be capped reducing our future exposure to medical
cost inflation. Effective for employees hired after December 2013, will not provide retiree medical coverage.
This change will reduce costs of the plan beginning in 2013 as shown by the estimated credits for Postretirement
Plans in the previous paragraph.
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The value of the Pension Plans’ assets increased to $4.7 billion as of December 31, 2012 from $4.3 billion as of
December 31, 2011 primarily due to investment returns and $200 million of company contributions. During 2012,
the Qualified Plan paid $367 million and the Nonqualified Plans paid $16 million in benefits to plan participants.
The value of the Postrctirement Plans’ assets increased to $1.6 billion as of December 31, 2012 from $1.4 billion as
of December 31, 2011 primarily due to investment returns and contributions by the company and the participants.
The Postretirement Plans paid $151 million in benefits to plan participants during 2012.

Nature of Estimates Required

We sponsor pension and other retirement and postretirement benefit plans in various forms covering all employees
who meet eligibility requirements. We account for these benefits under “Compensation” and “Plan Accounting”
accounting guidance. The measurement of our pension and postretirement benefit obligations, costs and liabilities is
dependent on a variety of assumptions.

Assumptions and Approach Used

The critical assumptions used in developing the required estimates include the following key factors:

o Discount rate
• Compensation increase rate
o Cash balance crediting rate
• Health care cost trend rate
o Expected return on plan assets

Other assumptions, such as retirement, mortality and turnover, are evaluated periodically and updated to reflect
actual experience.

Effect ifDifferent Assumptions Used

The actuarial assumptions used may differ materially from actual results due to changing market and economic
conditions, higher or lower withdrawal rates, longer or shorter life spans of participants or higher or lower lump sum
versus annuity payout elections by plan participants. These differences may result in a significant impact to the
amount of pension and postretirement benefit expense recorded. If a 50 basis point change were to occur for the
following assumptions, the approximate effect on the financial statements would be as follows:

Other Postretirement
Pension Plans Benefit Plans

+0.5% -0.5% +0.5% -0.5%
(in millions)

Effect on December 31, 2012 Benefit Obligations
DiscountRate $ (272) $ 300 $ (105) $ 116
Compensation Increase Rate 12 (Il) NA NA
Cash Balance Crediting Rate 39 (35) NA NA
Health Care Cost Trend Rate NA NA 42 (53)

Effect on 2012 Periodic Cost
Discount Rate (17) 1$ (11) 12
Compensation Increase Rate 4 (4) NA NA
Cash Balance Crediting Rate 11 (10) NA NA
Health Care Cost Trend Rate NA NA 19 (17)
Expected Return oil Plan Assets (22) 22 (7) 7

NA Not applicable.
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ACCOUNTING PRONOUNCEMENTS

future Accounthtg Changes

The FASB’s standard-setting process is ongoing and until new standards have been finalized and issued, we cannot
determine the impact on the reporting of our operations and financial position that may result from any such future
changes. The fASB is currently working on several projects including revenue recognition, financial instruments,
leases, insurance, hedge accounting and consolidation policy. The ultimate pronouncements resulting from these
and future projects could have an impact on our future net income and financial position.

OUANTITATWE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

Market Risks

Our Utility Operations segment is exposed to certain market risks as a major power producer and through its
transactions in wholesale electricity, coal and emission allowance trading and marketing contracts. These risks
include commodity price risk, interest rate risk and credit risk. In addition, we are exposed to foreign currency
exchange risk as we occasionally procure various services and materials used in our energy business from foreign
suppliers. These risks represent the risk of loss that may impact us due to changes in the underlying market prices
or rates.

Our Generation and Marketing segment conducts marketing, risk management and retail activities in ERCOT, PJM
and MISO. This segment is exposed to certain market risks as a marketer of wholesale and retail electricity. These
risks include commodity price risk, interest rate risk and credit risk. These risks represent the risk of loss that may
impact us due to changes in the underlying market prices or rates.

We employ risk management contracts including physical forward purchase-and-sale contracts and financial
forward purchase-and-sale contracts. We engage in risk management of power, coal and natural gas and, to a lesser
degree, heating oil and gasoline, emission allowance and other commodity contracts to manage the risk associated
with our energy business. As a result, we are subject to price risk. The amount of risk taken is determined by the
Commercial Operations and finance groups in accordance with our established risk management policies as
approved by the Finance Committee of our Board of Directors. Our market risk oversight staff independently
monitors our risk policies, procedures and risk levels and provides members of the Commercial Operations Risk
Committee (CORC) various daily, weekly and/or monthly reports regarding compliance with policies, limits and
procedures. The CORC consists of our Chief Operating Officer, Chief Financial Officer, Executive Vice President
of Energy Supply, Senior Vice President of Commercial Operations and Chief Risk Officer. When commercial
activities exceed predetermined limits, we modify the positions to reduce the risk to be within the limits unless
specifically approved by the CORC.
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The following table summarizes the reasons for changes in total mark-to-market (MTM value as compared to
December 31, 2011:

MTM Risk Management Contract Net Assets (Liabilities)
Year Ended December 31, 2012

Generation
Utility and

Operations Marketing Total
(in millions)

Total MTM Risk Management Contract Net Assets
asofDecember3l,2011 S 59 $ 132 $ 191

(Gain) Loss from Contracts Realized/Settled During the Period and
Entered in a Prior Period - (2) (2)

Fair Value of New Contracts at Inception When Entered During the
Period (a) 5 18 23

Acquisition of Supply Contracts (b) - (25) (25)
Changes in Fair Value Due to Market Fluctuations During the

Period (c) 3 5 8
Changes in fair Value Allocated to Regulated Jurisdictions (d) 1 -

Total MTM Risk Management Contract Net Assets
as of December 31, 2012 S 68 $ 12$ 196

Commodity Cash Flow Hedge Contracts (12)
Interest Rate and Foreign Currency Cash flow Hedge Contracts (37)
Collateral Deposits 43
Total MTM Derivative Contract Net Assets as of December 31, 2012 S 190

(a) Reflects fair value on primarily long-term structured contracts which are typically with customers that seek fixed pricing to limit their
risk against fluctuating energy prices. The contract prices are valued against market curves associated with the delivery location and
delivery term. A significant portion of the total volumetric position has been economically hedged.

(b) Reflects liabilities associated with the initial fair value of supply contracts from the BlueStar acquisition in March 2012.
(c) Market fluctuations are attributable to various factors such as supply/demand, weather, etc.
(d) Relates to the net gains (losses) of those contracts that are not reflected on the statements of income. These net gains (losses) are

recorded as regulatory liabilities/assets.

See Note 9 — Derivatives and Hedging and Note 10 — fair Value Measurements for additional information related to
our risk management contracts. The following tables and discussion provide information on our credit risk and
market volatility risk.
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Credit Risk

We limit credit risk in our wholesale marketing and trading activities by assessing the creditworthiness of potential
counterpartics before entering into transactions with them and continuing to evaluate their creditworthiness on an
ongoing basis. We use Moody’s Investors Service, Standard & Poor’s and current market-based qualitative and
quantitative data as well as financial statements to assess the financial health of counterparties on an ongoing basis.

We have risk management contracts with numerous counterparties. Since open risk management contracts are

valued based on changes in market prices of the related commodities, our exposures change daily. As of December

31, 2012, our credit exposure net of collateral to sub investment grade counterparties was approximately 6.5%,
expressed in terms of net MTM assets, net receivables and the net open positions for contracts not subject to MTM
(representing economic risk even though there may not be risk of accounting loss). As of December 31, 2012, the
following table approximates our counterparty credit quality and exposure based on netting across commodities,
instruments and legal entities where applicable:

Exposure Number of Net Exposure
Before Counterparties of
Credit Credit Net >10% of Counterparties

Counterparty Credit Quality Collateral Collateral Exposure Net Exposure >10%
(in millions, except number of counterparties)

Investment Grade $ 643 $ - $ 643 2 $ 267

Split Rating 3 1 1 1

Noninvestment Grade I I - - -

No External Ratings:
Internal Investment Grade 98 - 98 3 36

Internal Noninvestment Grade 62 10 52 1 34

TotalasofDecember3l,2012 $ $07 $ 13 $ 794 7 $ 338

Total as of December 31, 2011 $ 960 $ 19 $ 941 5 $ 348

Value at Risk (VaR) Associated with Risk Management Contracts

We use a risk measurement model, which calculates VaR, to measure our commodity price risk in the risk
management portfolio. The VaR is based on the variance-covariance method using historical prices to estimate
volatilities and correlations and assumes a 95% confidence level and a one-day holding period. Based on this VaR

analysis, as of December 31, 2012, a near term typical change in commodity prices is not expected to materially
impact net income, cash flows or financial condition.

The following table shows the end, high, average and low market risk as measured by VaR for the trading portfolio
for the periods indicated:

VaR Model

Twelve Months Ended Twelve Months Ended
December 31, 2012 December 31, 2011

End High Average Low End High Average Low

(in millions) (in millions)

$ 1$ - $ -S 2$ -s -

We back-test our VaR results against performance due to actuat price movements. Based on the assumed 95%
confidence interval, the performance due to actual price movements would be expected to exceed the VaR at least
once every 20 trading days.
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As our VaR calculation captures recent price movements, we also perform regular stress testing of the portfolio to

understand our exposure to extreme price movements. We employ a historical-based method whereby the current
portfolio is subjected to actual, observed price movements from the last four years in order to ascertain which

historical price movements translated into the largest potential MTM loss. We then research the underlying
positions, price movements and market events that created the most significant exposure and report the findings to

the Risk Executive Committee or the CORC as appropriate.

Interest Rate Risk

We utilize an Earnings at Risk (EaR) model to measure interest rate market risk exposure. EaR statistically

cluantifics the extent to which our interest expcnse could vary over the next twelve months and gives a probabilistic

estimate of different levels of interest expense. The resulting EaR is interpreted as the dollar amount by which

actual interest expense for the next twelve months could exceed expected interest expense with a one-in-twenty
chance of occurrence. The primary drivers of EaR are from the existing floating rate debt (including short-term

debt) as well as long-term debt issuances in the next twelve months. As calculated on debt outstanding as of
December 31, 2012 and 2011, the estimated EaR on our debt portfolio for the following twelve months was $42
million and $29 million, respectively.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders of
American Electric Power Company, Inc.:

We have audited the accompanying consolidated balance sheets of American Electric Power Company, Inc. and
subsidiary companies (the “Company”) as of December 31, 2012 and 2011, and the related consolidated statements
of income, comprehensive income (loss), changes in equity, and cash flows for each of the three years in the period
ended December 31, 2012. These financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, sucl7 consolidated financial statements present fairly, in all material respects, the financial position of
American Electric Power Company. Inc. and subsidiary companies as of December 31, 2012 and 2011, and the
results of their operations and their cash flows for each of the three years in the period ended December 31, 2012. in
conformity with accounting principles generally accepted in the United States of America.

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United
States), the Company’s internal control over financial reporting as of December 31, 2012, based on the criteria
established in Internal Control—Inteated Frametvork issued by the Committee of Sponsoring Organizations of the
Treadway Commission and our report dated February 26, 2013 expressed an unqualified opinion on the Company’s
internal control over financial reporting.

Is? Deloitte & Touche LLP

Columbus, Ohio
February 26, 2013
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders of
American Electric Power Company, Inc.

We have audited the internal control over financial reporting of American Electric Power Company, Inc. and
subsidiary companies (the Company) as of December 31, 2012, based on criteria established in Internal Control—
Integrated framework issued by the Committee of Sponsoring Organizations of the Treadway Commission. The
Company’s management is responsible for maintaining effective internal control over financial reporting and for its
assessment of the effectiveness of internal control over financial reporting, included in the accompanying
Management’s Report on Internal Control Over financial Reporting. Our responsibility is to express an opinion on
the Company’s internal control over financial reporting based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether effective internal control over financial reporting was maintained in all material respects. Our audit
included obtaining an understanding of internal control over financial reporting, assessing the risk that a material
weakness exists, testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk, and performing such other procedures as we considered necessary in the circumstances. We believe
that our audit provides a reasonable basis for our opinion.

A company’s internal control over financial reporting is a process designed by, or under the supervision of, the
company’s principal executive and principal financial officers, or persons performing similar functions, and effected
by the company’s board of directors, management, and other personnel to provide reasonable assurance regarding
the reliability of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A company’s internal control over financial reporting includes those
policies and procedures that (I) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s assets that
could have a material effect on the financial statements.

Because of the inherent limitations of internal control over financial reporting, including the possibility of collusion
or improper management override of controls, material misstatements due to error or fraud may not be prevented or
detected on a timely basis. Also, projections of any evaluation of the effectiveness of the internal control over
financial reporting to future periods are subject to the risk that the controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

In our opinion, the Company maintained, in all material respects, effective internal control over financial reporting
as of December 31, 2012, based on the criteria established in Internal Control — Integrated Framework issued by
the Committee of Sponsoring Organizations of the Treadway Commission.

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United
States), the consolidated financial statements as of and for the year ended December 31, 2012 of the Company and
our report dated february 26, 2013 expressed an unqualified opinion on those financial statements.

Is! Deloitte & Touche LLP

Columbus, Ohio
February 26, 2013
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MANAGEMENT’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

The management of American Electric Power Company, Inc. and subsidiary companies (AEP) is responsible for
establishing and maintaining adequate internal control over financial reporting as such term is defined in Rule 13a-
15(f) and l5d-15(t) under the Securities Exchange Act of 1934, as amended. AlP’s internal control system was
designed to provide reasonable assuraiice regarding the reliability of financial reporting and the preparation of
finaicial statements for external purposes in accordance tvith generally accepted accounting principles.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements.

Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Management assessed the effectiveness of AEP’s internal control over financial reporting as of December 31, 2012.
In making this assessment, management used the criteria set forth by the Committee of Sponsoring Organizations of

the Treadway Commission (COSO) in Internal Control — Integrated framework. Based on management’s
assessment, AEP’s internal control over financial reporting was effective as of December 31, 2012.

AEP’s independent registered public accounting firm has issued an attestation report on AlP’s internal control over
financial reporting. The Report of Independent Registered Public Accounting firm appears on the previous page.
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Utility Operations
Other Revenues
TOTAL REVENUES

EXPENSES
Fuel and Other Consumables Used for Electric Generation
Purchased Electricity for Resale
Other Operation
Maintenance
Asset Impairments and Other Related Charges
Depreciation and Amortization
Taxes Other Than lnconte Taxes
TOTAL EXPENSES

OPERATING INCOME

Other Income (Expense):
Interest and Investment locome
Carrying Costs Income
Allots ance for Eqaity Funds Used During Construction
Interest Expense

INCOME BEFORE INCOME TAX EXPENSE AND EQUITY EARNINGS

Income Tax Expense
Equity Earnings of Unconsolidated Subsidiaries

INCOME BEFORE EXTRAORDINARY ITEM

EXTRAORDINARY ITEM, NET OF TAX

NET INCOME

Net Income Attributable to Noncontrolling Ittterests

NET INCOME ATTRIBUTABLE TO AlP SHAREHOLDERS

Preferred Stock Dividend Requirements of Subsidiaries Including Capital Stock Expense

EARNINGS ATTRIBUTABLE TO AEP COMMON ShAREhOLDERS

Years Ended December 31,
2012 2011 2010

$ 13,677 $ 14,091 $ 13,687
1,268 1,025 740

14,945 15,116 14,427

4,111 4,421 4,029
1,169 1,191 1,000
2,962 2,868 3,132
1,115 1,236 1,142

300 139 -

1,782 1,655 1,641
850 824 820

l2,289 12,334 11,764

2,656 2,782 2,663

8 27 38
53 393 70
93 98 77

(988) (933) (999)

1,822 2,367 1,849

604 818 643
44 27 12

1,262 1,576 1,218

- 373 -

1,262 1,949 1,218

3 3 4

l,259 1,946 1,214

- 5 3

$ 1,259 S 1,941 $ 1,211

184,682,469 482,169,282 479,373,306

$ 2.60 5 3.25 5 2.53
- 0.77

$ 2.60 $ 4.02 $ 2.53

485,084,694 482,460.328 479,601,442
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AMERICAN ELECTRIC POWER COMPANY, INC. AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF INCOME

For the Years Ended December 31,2012, 2011 and 2010
(in millions, except per-share and share amounts)

BFVENITFS

WEIGHTED AVERAGE NUMBER OF BASIC AEP COMMON ShARES OUTSTANDING

BASIC EARNINGS PER SIIARE ATTRIBUTABLE TO AlP COMMON SIIAREIIOLDERS
Income Before Extraordinary Item
Extraordinary Item, Net of Tax

TOTAL BASIC EARNINGS PER ShARE ATTRIBUTABLE TO AEP COMMON SIIAREIIOLDERS

WEIGHTED AVERAGE NUMBER OF DILUTED AEP COMMON ShARES OUTSTANDING

DILUTED EARNINGS PER SIIARE ATTRIBUTABLE TO AEP COMMON SIIAREHOLDERS
Income Before Extraordittary Item
Extraordinary Item, Net of Tax

TOTAL DILUTED EARNINGS PER SHARE ATTRIBUTABLE TO AEP COMMON
SIIAREIIOLDERS

CASII DIVIDENDS DECLARED PER SIIARE

See Notes to Co,t olidated F(nonciul Statenettts begittttitg On page 54.

2.60 $ 3.25 $ 2.53
- 0.77 -

5 2.60 S 4.02 $ 2.53

S 1.68 S 1.85 5 1.71
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AMERICAN ELECTRIC POWER COMPANY, INC. AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

For the Years Ended December 31, 2012,2011 and 2010
(in millions)

Years Ended December 31,
2012 2011 2010

Net Income $ 1,262 $ 1,949 $ 1,218

OTHER COMPREHENSIVE INCOME (LOSS), NET OF TAXES

Cash How Hedges, Net of Tax of $8, $18 and $14 in 2012, 2011 and 2010,

Respectively (15) (34) 26

Securities Available for Sale, Net of Tax of $1, $1 and $4 in 2012, 2011 and

2010, Respectively 2 (2) (8)

Amortization of Pension and OPEB Deferred Costs, Net of Tax of $16, $13
and $12 in 2012, 2011 and 2010, Respectively 31 24 22

Pension and OPEB funded Status, Net of Tax of $62, $41 and $25 in 2012,

2011 and 2010, Respectively 115 (77) (47)

TOTAL OTHER COMPREHENSIVE INCOME (LOSS) 133 (89) (7)

TOTAL COMPREHENSIVE INCOME 1,395 1,860 1,211

Total Comprehensive Income Attributable to Noncontrolling Interests 3 3 4

TOTAL COMPREHENSIVE INCOME ATTRIBUTABLE TO AEP

SHAREHOLDERS 1,392 1,857 1,207

Preferred Stock Dividend Requirements of Subsidiaries Including

Capital Stock Expense - 5 3

TOTAL COMPREHENSIVE INCOME ATTRIBUTABLE TO AEP

COMMON SHAREHOLDERS $ 1,392 $ 1,852 $ 1,204

See tVotes to Consolidated financial Statements beginning on page 54.
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AMERICAN ELECTRIC POWER COMPANY, INC. AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

For the Years Ended December 31, 2012, 2011 and 2010
(in millions)

AEP Common Shareholders

Common Stock Accumulated
Other

Paid-in Retained Comprehensive Noncontrolting
Shares Amount Capital Earnings Income (Loss) Interests Total

TOTAL EQUtTY — DECEMBER 31, 2009 498 $ 3,239 S 5.824 $ 4.451 $ (374) $ - $ 13,140

Issuance of Common Stock 3 1$ 75 93

Common Stock Dividends ($20) (4) ($24)

Preferred Stock Dividend Requirements of Subsidiaries (3) (3)

Other Changes in Equity 5 5

Subtotal — Equity 12,411

Net Income 1,214 4 1,218

Other Comprehensive Loss (7) (7)

T0TALEQUITY—DECEMBER31,2010 501 3,257 5,904 4,842 (381) - 13,622

Issuance of Common Stock 3 17 75 92

Common Stock Dividends ($94) (4) (898)

Preferred Stock Dividend Requirements of Subsidiaries (2) (2)

Loss on Reacquired Preferred Stock (4) (4)
Capital Stock Expense (16) (16)

Other Changes in Equity II (2) 2 11

Subtotal— Equity 11,805

Net Income 1,946 3 1,949

Other Comprehensive Loss (69) ($9)

TOTAL EQUITY — DECE7vIBER 31,2011 504 3,274 5,970 5,890 (470) 1 14,665

Issuance of Common Stock 2 15 6$ 83

Common Stock Dividends (913) (3) (916)

Other Changes itt Equity 11 (I) 10

Subtotal — Equity 13,842

Net Income 1,259 3 1,262

Other Comprehensive Income 133 133

TOTAL EQUITY — DECEMBER 31,2012 506 $ 3,289 $ 6,049 $ 6,236 $ (337) $ - $ 15,237

See Notes to consolidated Financial Statements beginning on page 54.
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AMERICAN ELECTRIC POWER COMPANY, INC. AND SUBSIDIARY COMPAMES
CONSOLIDATED BALANCE SHEETS

ASSETS
December 31, 2012 and 2011

(in millions)

December 31,
2012 2011

CURRENT ASSETS
Cash and Cash Equivalents $ 279 $ 221

Other Temporary Investments
(December 31. 2012 and 2011 Amounts Include $311 and $281, Respectively, Related to
Transition funding and EIS) 324 293

Accounts Receivable:
Customers 685 690

Accrued Unbilled Revenues 195 106

Pledged Accounts Receivable - AEP Credit 856 920

Miscellaneous 171 150

Allowance for Uncollectible Accounts (36) (32)

Total Accounts Receisable 1.871 1.834

fuel 844 657

Materials and Supplies 675 635

Risk Management Assets 191 193

Regulatory Asset for Under-Recovered fuel Costs 28 65

Margin Deposits 76 67

Prepayments and Other Current Assets 241 216

TOTAL CURRENT ASSETS 4,589 4,182

PROPERTY, PLANT AND EQUIPMENT
Electric:

Generation 26.279 24,938

Transmission 9.846 9.018

Distribution 15,565 14,783

Other Property. Plant and Equipment (Including Nuclear Fuel and Coal Mining) 3.915 3,780

Construction Work in Proeress 1.819 3.121

Total Property, Plant and Equipment 57,454 55,670

Accumulated Depreciation and Ansortization 18,691 18,699

TOTAL PROPERTY, PLANT AND EQUIPMENT - NET 38,763 36,971

OTHER NONCURRENT ASSETS
Regulatory Assets 5,106 6,026

Securitized Transition Assets 2,117 1.627

Spent Nuclear Fuel and Decommissioning Trusts 1,706 1,592

Goodwill 91 76

Long-term Risk Management Assets 368 403

Deferred Charges and Other Noncurrent Assets 1.627 1.346

TOTAL OTHER NONCURRENT ASSETS 11,015 11,070

TOTAL ASSETS $ 54,367 $ 52,223

See Notes to Consolidated Financial Statemenis beginning on page 54.
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AMERICAN ELECTRIC POWER COMPANY, INC. AND SUBSIDIARY COMPANIES
CONSOLIDATED BALANCE SHEETS

LIABILITIES AND EQUITY
December 31, 2012 and 2011

(dollars in millions)

Decernbcr 31,
2012 2011

CURRENT LIABILITIES
Accounts Payable S 1,169 $ 1.095
Short-term Debt:

Securitized Debt for Receivables - AEP Credit 657 666

Other Short-term Debt 324 984

Total Short-term Debt 981 1,650

Long-term Debt Due Within One Year
(December 31, 2012 and 2011 Amounts Include $367 and $293, Respectively, Related to
Transition Funding, DCC Fuel and Sabine) 2,171 1,433

Risk Management Liabilities 155 150
CustoinerDeposits 316 289

Accrued Taxes 747 717

Accrued Interest 269 279

Regulatory Liability for Over-Recovered Fuel Costs 47 8
Other Current Liabilities 968 990

TOTAL CURRENT LIABILITIES 6.823 6,611

NONCURRENT LIABILITIES
Long-term Debt

(December 31, 2012 and 2011 Amounts Include $2,227 and $1,674, Respectively, Related
to Transition Funding, DCC Fuel and Sabine) 15,586 15,083

Long-term Risk Management Liabilities 214 195
Deferred Income Taxes 9,252 8,227

Regulatory Liabilities and Deferred Investment Tax Credits 3,544 3,195
Asset Retirement Obligations 1,696 1,472

Employee Benefits and Pension Obligations 1,075 1,801

Deferred Credits and Other Noncurrettt Liabilities 940 974

TOTAL NONCURRENT LIABILiTIES 3 2.307 30.947

TOTAL LIABIL1’fIES 39.130 37.558

Rate Matters (Note 3)
Commitments and Contingencies (Note 5)

EQUITY
Common Stock — Par Value —$6.50 Per Share:

2012 2011

Shares Authorized 600,000,000 600.000,000
Shares Issued 506.004,962 503.759,460

(20,336,592 Shares were Held in Treasury as of December 31, 2012 and 2011) 3,289 3,274

Paid-in Capital 6,049 5,970

Retained Earnings 6.236 5.890
Accumulated Other Comprehensive Income (Loss) (337) (470)

TOTAL AEP COMMON SHAREHOLDERS’ EQUITY 15.237 14.664

Noncontrolling Interests -

TOTAL EQUITY 15,237 14,665

TOTAL LIABILITIES AND EQUITY S 54,367 S 52.223

See Notes to Consolidated Financial Statements beginning on page 54.
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AMERICAN ELECTRIC POWER COMPANY, INC. AND SUBSIDIARY COMPANIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
For the Years Ended December 31,2012, 2011 and 2010

(in millions)

1,782
636

300
(53)
(93)
57

136
(200)

(19)
157

(236)
127

(16)
(224)

(60)
174

(3)
77

3,804

1,655
794
(51)

(211)
(373)

139
(393)

(98)
37

137
(450)

(15)
(25)

(112)
307

107
176
(44)
193
37
29

3,788

1,641
809

(70)
(77)
30

139
(500)

(21)
(253)

(89)
202

(866)
221
(36)
179
73
62

2,662

INVESTING ACTIVITIES
(3,025)

(27)
(1,047)

988
(107)

(94)

18
(97)

(3,391)

83
2,856

25
(654)

(1,643)

(40)
(71)

(916)

5
(355)

58
221

$ 279

(2,669)
8

(1,321)
1,379
(106)

(19)
(214)

123
(71)

(2,890)

92
1,328

488
744

(1,665)
(64)

(928)
(71)

(898)
(2)
5

(971)

(73)
294

$ 221

(2,345)
(4)

(1,918)
1,817

(91)
(155)

187
(14)

(2,523)

93
1,270

565
770

(1,993)

(115)
(95)

(824)
(3)
(3)

(335)

(196)
490

S 294

OPERATING ACTIVITIES

Years Ended December 31,
2012 2011 2010

$ 1,262 $ 1,949 $ 1,218Net Income
Adjustments to Reconcile Net Income to Net Cash Flows

from Operating Activities:
Depreciation and Amortization
Deferred Income Taxes
Gain on Settlement with BOA and Enron
Settlement of Litigation with BOA and Enron
Extraordinary Item, Net of Tax
Asset Impairments and Other Related Charges
Carrying Costs Income
Allowance for Equity Funds Used During Construction
Mark-to-Market of Risk Management Contracts
Amortization of Nuclear Fuel
Pension Contributions to Qualified Plan Trust
Property Taxes
Fuel Over/Under-Recovery, Net
Change in Other Noncurrent Assets
Change in Other Noncurrent Liabilities

Changes in Certain Components of Working Capital:
Accounts Receivable, Net
Fuel, Materials and Supplies
Accounts Payable
Accrued Taxes, Net
Other Current Assets
Other Current Liabilities

Net Cash Flows from Operating Activities

Construction Expenditures
Change in Other Temporary Investments, Net
Purchases of Investment Securities
Sales of Investment Securities
Acquisitions of Nuclear Fuel
Acquisitions of Assets/Businesses
Acquisition of Cushion Gas from BOA
Proceeds from Sales of Assets
Other Investing Activities
Net Cash Flows Used for Investing Activities

FINANCING ACTIVITIES
Issuance of Common Stock, Net
Issuance of Long-term Debt
Commercial Paper and Credit facility Borrowings
Change in Short-tenn Debt, Net
Retirement of Long-term Debt
Retirement of Cumulative Preferred Stock
Commercial Paper and Credit Facility Repayments
Principal Payments for Capital Lease Obligations
Dividends Paid on Common Stock
Dividends Paid on Cumulative Preferred Stock
Other Financing Activities
Net Cash Flows Used for Financing Activities

Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Period
Cash and Cash Equivalents at End of Period

See Notes to Commsolk/ated Financial Stcmteimmeimtc beginning on page 54.
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AMERICAN ELECTRIC POWER COMPANY, INC. AND SUBSIDIARY COMPANIES
INDEX OF NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. Organization and Summary of Significant Accounting Policies

2. Extraordinary Item

3. Rate Matters

4. Effects of Regulation

5. Commitments, Guarantees and Contingencies

6. Acquisitions, Dispositions and Impairments

7. Benefit Plans

8. Business Segments

9. Derivatives and Hedging

10. Fair Value Measurements

11. Income Taxes

12. Leases

13. Financing Activities

14. Stock-Based Compensation

15. Variable Interest Entities

16. Property, Plant and Equipment

17. Cost Reduction Programs

18. Unaudited Quarterly Financial Information

19. Goodwill and Other Intangible Assets
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MvIERICAN ELECTRIC POWER COMPANY, INC. AND SUBSIDIARY COMPANIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. ORGANIZATION AND SUMMARY Of SIGNIFICANT ACCOUNTING POLICIES

ORGANIZATION

Our principal business is the generation. transmission and distribution of electric power. The subsidiaries that

conduct most of these activities are regulated by the FERC under the Federal Power Act and the Energy Policy Act
of 2005 and maintain accounts in accordance with the FERC and other regulatory guidelines. These companies are
subject to further regulation with regard to rates and other matters by state regulatory commissions.

We provide electric supply for residential, commercial and industrial customers in Ohio, Illinois and other

deregulated electricity markets and also provide energy management solutions throughout the United States,
including energy efficiency services through our independent retail electric supplier.

We also engage in wholesale electricity, natural gas and other commodity marketing and risk management activities
in the United States and provide various energy-related services. In addition, our operations include nonregulated
wind farms and barging operations.

SUMMARY Of SIGNIFICANT ACCOUNTING POLICIES

Rates and Service Regulation

Our public utility subsidiaries’ rates are regulated by the FERC and state regulatory commissions in our eleven state

operating territories. The FERC also regulates our affiliated transactions, including AEPSC intercompany service
billings which are generally at cost, under the 2005 Public Utility Holding Company Act and the Federal Power Act.
The FERC also has jurisdiction over the issuances and acquisitions of securities of our public utility subsidiaries, the

acquisition or sale of certain utility assets and mergers with another electric utility or holding company. For non-
power goods aiid services, the fERC requires that a nonregulated affiliate can bill an affiliated public utility

company no more than market while a public utility must bill the higher of cost or market to a nonregulated affiliate.

The state regulatory commissions also regulate certain intercompany transactions under various orders and affiliate
statutes. Both the FFRC and state regulatory commissions are permitted to review and audit the relevant books and
records of companies within a public utility holding company system.

The FERC regulates wholesale power markets and wholesale power transactions. Our wholesale power transactions
are generally market-based. Wholesale power transactions are cost-based regulated when we negotiate and file a

cost-based contract with the fERC or the FERC determines that we have “market power” in the region where the

transaction occurs. We have entered into wholesale power supply contracts with various municipalities and

cooperatives that are FERC-regulated, cost-based contracts. These contracts are generally formula rate mechanisms,

which are trued up to actual costs annually. Our wholesale power transactions in the $PP region are cost-based due

to the FERC’s finding that PSO and SWEPCo have market power in the SPP region.

The state regulatory commissions regulate all of the distribution operations and rates of our retail public utilities on a
cost basis. The state regulatory commissions also regulate the retail generation/power supply operations and rates
except in Ohio and the ERCOT region of Texas. The ESP rates in Ohio continue the process of aligning
generation/power supply rates over time with market rates. In the ERCOT region of Texas, the generation/supply
business is under customer choice and market pricing and is conducted by Texas Retail Electric Providers (REPs).
Through our nonregulated subsidiaries, we enter into short and long-term wholesale transactions to buy or sell

capacity, energy and ancillary services in the ERCOT market. In addition, these nonregulated subsidiaries control

certain wind and coal-fired generation assets, the power from which is marketed and sold in ERCOT. We have no

active REPs in ERCOT.

The FERC also regulates our wholesale transmission operations and rates. The FERC claims jurisdiction over retail

transmission rates when retail rates are unbundled in connection with restructuring. OPCo’s retail transmission rates

in Ohio, APCo’s retail transmission rates in Virginia. I&M’s retail transmission rates in Michigan and TCC’s and

TNC’s retail transmission rates in Texas are unbundled. OPCo’s retail transmission rates in Ohio, APCo’s retail
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transmission rates in Virginia and I&M’s retail transmission rates in Michigan are based on formula rates included
in the PJM OATT that are cost-based. Although TCC’s and TNC’s retail transmission rates in Texas are unbundled,
retail transmission rates are regulated, on a cost basis, by the PUCT. Bundled retail transmission rates are regulated,
on a cost basis, by the state commissions. Transmission rates for our seven wholly-owned transmission subsidiaries
within our Transmission Operations segment are based on formula rates included in the applicable RTO’s OATT
that are cost-based.

In addition, the FERC regulates the SIA, the Interconnection Agreement, the CSW Operating Agreement, the
System Transmission Integration Agreement, the Transmission Agreement, the Transmission Coordination
Agreement and the AEP System Interim Allowance Agreement, all of which allocate shared system costs and
revenues to the utility subsidiaries that are parties to each agreement. In October 2012, the AEP East Companies
asked the FERC to terminate the existing Interconnection Agreement and the AEP System Interim Allowance
Agreement and approve a new Power Coordination Agreement among APCo, I&M and KPCo. A decision is
expected from the FERC in mid-2013.

Principles of Consolidation

Our consolidated financial statements include our wholly-owned and majority-owned subsidiaries and VIEs of
which we are the primary beneficiary. Intercompany items are eliminated in consolidation. We use the equity
method of accounting for equity investments where we exercise significant influence but do not hold a controlling
financial interest. Such investments are recorded as Deferred Charges and Other Noncurrent Assets on the balance
sheets; equity earnings are included in Equity Earnings of Unconsolidated Subsidiaries on the statements of income.
We have ownership interests in generating units that are jointly-owned with nonaffiliated companies. Our
proportionate share of the operating costs associated with such facilities is included on the statements of income and
our proportionate share of the assets and liabilities are reflected on the balance sheets.

Accounthtgfor the Effects of Cost-Based Regulation

As the owner of rate-regulated electric public utility companies, our financial statements reflect the actions of
regulators that result in the recognition of certain revenues and expenses in different time periods than enterprises
that are not rate-regulated. In accordance with accounting guidance for “Regulated Operations,” we record
regulatory assets (deferred expenses) and regulatory liabilities (deferred revenue reductions or refunds) to reflect the
economic effects of regulation in the same accounting period by matching expenses with their recovery through
regulated revenues and by matching income with its passage to customers in cost-based regulated rates. Due to the
passage of legislation requiring restructuring and a transition to customer choice and market-based rates, we
discontinued the application of “Regulated Operations” accounting treatment for the generation portion of our
business in Texas for TNC. OPCo applies “Regulated Operations” accounting treatment only to specifically
approved portions of its generation business consisting of fuel and capacity costs.

Ue ofEstimates

The preparation of these financial statements in conformity with GAAP requires management to make estimates and
assumptions that affect the amounts reported in the financial statements and accompanying notes. These estimates
include, but are not limited to, inventory valuation, allowance for doubtful accounts, goodwill, intangible and long-
lived asset impairment, unbilled electricity revenue, valuation of long-term energy contracts, the effects of
regulation, long-lived asset recovery, storm costs, the effects of contingencies and certain assumptions made in
accounting for pension and postretirement benefits. The estimates and assumptions used are based upon
management’s evaluation of the relevant facts and circumstances as of the date of the financial statements. Actual
results could ultimately differ from those estimates.

(‘ash and (‘asit Equivalents

Cash and Cash Equivalents include temporary cash investments with original maturities of three months or less.
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Other Temporary Investments

Other Temporary Investments include funds held by trustees primarily for the payment of securitization bonds,
marketable securities that we intend to hold for less than one year and investments by our protected cell of EIS.

We classify our investments in marketable securities as available-for-sale or held-to-maturity in accordance with the
provisions of “Investments — Debt and Equity Securities” accounting guidance. We do not have any investments
classified as trading.

Available-for-sale securities reflected in Other Temporary Investments are carried at fair value with the unrealized
gain or loss, net of tax, reported in AOCI. Held-to-maturity securities reflected in Other Temporary Investments are
carried at amortized cost. The cost of securities sold is based on the specific identification or weighted average cost
method.

In evaluating potential impairment of securities with unrealized losses, we considered, among other criteria, the
current fair value compared to cost, the length of time the security’s fair value has been below cost, our intent and
ability to retain the investment for a period of time sufficient to allow for any anticipated recovery in value and
current economic conditions. See “Fair Value Measurements of Other Temporary Investments” in Note 10.

Inventory

Fossil fuel inventories are generally carried at average cost. Materials and supplies inventories are carried at
average cost.

Accounts Receivable

Customer accounts receivable primarily include receivables from wholesale and retail energy customers, receivables
from energy contract counterparties related to our risk management activities and customer receivables primarily
related to other revenue-generating activities.

We recognize revenue from electric power sales when we deliver power to our customers. To the extent that
deliveries have occurred but a bill has not been issued, we accrue and recognize, as Accrued Unbilled Revenues on
the balance sheets, an estimate of the revenues for energy delivered since the last billing.

AEP Credit factors accounts receivable on a daily basis, excluding receivables from risk management activities, for
I&M, KGPCo, KPCo, OPCo, P50, SWEPCo and a portion of APCo. Since APCo does not have regulatory
authority to sell accounts receivable in its West Virginia regulatory jurisdiction, only a portion of APCo’s accounts
receivable are sold to AEP Credit. AEP Credit has a receivables securitization agreement with bank conduits.
Under the securitization agreement, AEP Credit receives financing from the bank conduits for the interest in the
billed and unbilled receivables AEP Credit acquires from affiliated utility subsidiaries.

Allowancefor Uncotlectible Accounts

Generally, AEP Credit records bad debt expense based upon a 12-month rolling average of bad debt write-offs in
proportion to gross accounts receivable purchased from participating AEP subsidiaries. For receivables related to
APCo’s West Virginia operations, the bad debt reserve is calculated based on a rolling two-year average write-off in
proportion to gross accounts receivable. For customer accounts receivables related to our risk management
activities, accounts receivables are reviewed for bad debt reserves at a specific counterparty level basis. For the
wires business of TCC and TNC, bad debt reserves are calculated using the specific identification of receivable
balances greater than 120 days delinquent, and for those balances less than 120 days where the collection is
doubtful. For miscellaneous accounts receivable, bad debt expense is recorded for all amounts outstanding 180 days
or greater at 100%, unless specifically identified. Miscellaneous accounts receivable items open less than 180 days
may be reserved using specific identification for bad debt reserves.
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Emission Allowances

In regulated jurisdictions including Ohio through December 31, 2014, we record emission allowances at cost,
including the annual $02 and NO. emission allowance entitlements received at no cost from the Federal EPA. In
Ohio, we record allowances expected to be consumed subsequent to December 31, 2014 at the lower of cost or
market when our allowances are no longer included in the FAC due to energy auctions of $50 load. We follow the
inventory model for these allowances. We record allowances expected to be consumed within one year in Materials
and Supplies and allowances with expected consumption beyond one year in Deferred Charges and Other
Noncurrent Assets on the balance sheets. We record the consumption of allowances in the production of energy in
Fuel and Other Consumables Used for Electric Generation on the statements of income at an average cost. We
record allowances held for speculation in Prepayments and Other Current Assets on the balance sheets. We report
the purchases and sales of allowances in the Operating Activities section of the statements of cash flows. We record
the net margin on sales of emission allowances in Utility Operations Revenue on the statements of income because
of its integral nature to the production process of energy and our revenue optimization strategy for our utility
operations. The net margin on sales of emission allowances affects the determination of deferred fuel or deferred
emission allowance costs and the amortization of regulatory assets for certain jurisdictions.

Property, Plant and Equipment and Equity Investments

Regulated

Electric utility property, plant and equipment for our rate-regulated operations are stated at original cost. Additions,
major replacements and betterments are added to the plant accounts. Under the group composite method of
depreciation, continuous interim routine replacements of items such as boiler tubes, pumps, motors, etc. result in the
original cost, less salvage, being charged to accumulated depreciation. The group composite method of depreciation
assumes that on average, asset components are retired at the end of their useful lives and thus there is no gain or
loss. The equipment in each primary electric plant account is identified as a separate group. The depreciation rates
that are established take into account the past history of interim capital replacements and the amount of salvage
received. These rates and the related lives are subject to periodic review. Removal costs are charged to regulatory
liabilities. The costs of labor, materials and overhead incurred to operate and maintain our plants are included in
operating expenses.

Long-lived assets are required to be tested for impairment when it is determined that the carrying value of the assets
may no longer be recoverable or when the assets meet the held-for-sale criteria under the accounting guidance for
“Impairment or Disposal of Long-Lived Assets.” When it becomes probable that an asset in service or an asset
under construction will be abandoned and regulatory cost recovery has been disallowed, the cost of that asset shall
be removed from plant-in-service or CWIP and charged to expense. Equity investments are required to be tested for
impairment when it is determined there may be an other-than-temporary loss in value.

The fair value of an asset or investment is the amount at which that asset or investment could be bought or sold in a
current transaction between willing parties, as opposed to a forced or liquidation sale. Quoted market prices in
active markets are the best evidence of fair value and are used as the basis for the measurement, if available. In the
absence of quoted prices for identical or similar assets or investments in active markets, fair value is estimated using
various internal and external valuation methods including cash flow analysis and appraisals.

Nonregulated

Our nonregulated operations generally follow the policies of our rate-regulated operations listed above but with the
following exceptions. Property, plant and equipment of nonregulated operations arid equity investments (included in
Deferred Charges and Other Noncurrent Assets) are stated at fair value at acquisition (or as adjusted for any
applicable impairments) plus the original cost of property acquired or constructed since the acquisition, less
disposals. Normal and routine retirements from the plant accounts, net of salvage, are charged to accumulated
depreciation for most nonregulated operations under the group composite method of depreciation. For nonregulated
plant assets, a gain or loss would be recorded if the retirement is not considered an interim routine replacement.
Removal costs are charged to expense.

58



KPSC Case No. 2012-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 1
Page 154 of 465

Allowancefor Funds Used During C’onstruction (AFUDC) and Interest L’apitalization

AFUOC represents the estimated cost of borrowed and equity funds used to finance construction projects that is
capitalized and recovered through depreciation over the service life of regulated electric utility plant. For
nonregulated operations, including generating assets owned by OPCo and certain generating assets in Arkansas and
Texas, interest is capitalized during construction in accordance with the accounting guidance for “Capitalization of
Interest”. We record the equity component of AFUDC in Allowance for Equity Funds Used During Construction
and the debt component of AFUDC as a reduction to Interest Expense.

Valuation of Nonderivative financial Instruments

The book values of Cash and Cash Equivalents, Accounts Receivable, Accounts Payable and Short-term Debt
approximate fair value because of the short-term maturity of these instruments. The book value of the pre-April
1983 spent nuclear fuel disposal liability approximates the best estimate of its fair value.

fair Value Measurements ofAssets and Liabilities

The accounting guidance for “Fair Value Measurements and Disclosures” establishes a fair value hierarchy that
prioritizes the inputs used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices
in active markets for identical assets or liabilities (Level 1 measurement) and the lowest priority to unobservable
inputs (Level 3 measurement). Where observable inputs are available for substantially the full term of the asset or
liability, the instrument is categorized in Level 2. When quoted market prices are not available, pricing may be
completed using comparable securities, dealer values, operating data and general market conditions to determine fair
value. Valuation models utilize various inputs such as commodity, interest rate and, to a lesser degree, volatility and
credit that include quoted prices for similar assets or liabilities in active markets, quoted prices for identical or
similar assets or liabilities in inactive markets, market corroborated inputs (i.e. inputs derived principally from, or
correlated to, observable market data) and other observable inputs for the asset or liability. Our market risk
oversight staff independently monitors our valuation policies and procedures and provides members of the
Commercial Operations Risk Committee (CORC) various daily, weekly and monthly reports, regarding compliance
with policies and procedures. The CORC consists of our Chief Operating Officer, Chief Financial Officer,
Executive Vice President of Energy Supply, Senior Vice President of Commercial Operations and Chief Risk
Officer.

For our commercial activities, exchange traded derivatives, namely futures contracts, are generally fair valued based
on unadjusted quoted prices in active markets and are classified as Level 1. Level 2 inputs primarily consist of OTC
broker quotes in moderately active or less active markets, as well as exchange traded contracts where there is
insufficient market liquidity to warrant inclusion in Level 1. We verify our price curves using these broker quotes
and classify these fair values within Level 2 when substantially all of the fair value can be corroborated. We
typically obtain multiple broker quotes, which are nonbinding in nature, but are based on recent trades in the
marketplace. When multiple broker quotes are obtained, we average the quoted bid and ask prices. In certain
circumstances, we may discard a broker quote if it is a clear outlier. We use a historical correlation analysis
between the broker quoted location and the illiquid locations and if the points are highly correlated we include these
locations within Level 2 as well. Certain OTC and bilaterally executed derivative instruments are executed in less
active markets with a lower availability of pricing information. Illiquid transactions, complex structured
transactions, FIRs and counterparty credit risk may require nonmarket based inputs. Some of these inputs may be
internally developed or extrapolated and utilized to estimate fair value. When such inputs have a significant impact
on the measurement of fair value, the instrument is categorized as Level 3. The main driver of our contracts being
classified as Level 3 is the inability to substantiate our energy price curves in the market. A significant portion of
our Level 3 instruments have been economically hedged which greatly limits potential earnings volatility.

We utilize our trustee’s external pricing service in our estimate of the fair value of the underlying investments held
in the benefit plan and nuclear trusts. Our investment managers review and validate the prices utilized by the trustee
to determine fair value. We perform our own valuation testing to verify the fair values of the securities. We receive
audit reports of our trustee’s operating controls and valuation processes. The trustee uses multiple pricing vendors
for the assets held in the trusts.
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Assets in the benefits and nuclear trusts. Cash and Cash Equivalents and Other Temporary Investments are classified
using the following methods. Equities are classified as Level 1 holdings if they are actively traded on exchanges.
Items classified as Level 1 ate investments in money market funds, fixed income and equity mutual funds and
domestic equity securities. They are valued based on observable inputs primarily unadjusted quoted prices in active
markets for identical assets. Items classified as Level 2 are primarily investments in individual fixed income
securities and cash equivalents funds. Fixed income securities do not trade on an exchange and do not have an
official closing price but their valuation inputs are based on observable market data. Pricing vendors calculate bond
valuations using financial models and matrices. The models use observable inputs including yields on benchmark
securities, quotes by securities brokers, rating agency actions, discounts or premiums on securities compared to par
prices, changes in yields for U.S. Treasury securities, corporate actions by bond issuers, prcpayment schedules and
histories, economic events and, for certain securities, adjustments to yields to reflect changes in the rate of inflation.
Other securities with model-derived valuation inputs that are observable are also classified as Level 2 investments.
Investments with unobservable valuation inputs are classified as Level 3 investments. Benefit plan assets included
in Level 3 are primarily real estate and private equity investments that are valued using methods requiring judgment
including appraisals.

Deferred Fuel Costs

The cost of fuel and related emission allowances and emission control chemicals/consumables is charged to fuel
and Other Consumables Used for Electric Generation expense when the fuel is burned or the allowance or
consumable is utilized. The cost of fuel also includes the cost of nuclear fuel burned which is computed primarily
on the units-of-production method. In regulated jurisdictions with an active FAC, fuel cost over-recoveries (the
excess of fuel revenues billed to customers over applicable fuel costs incurred) are generally deferred as current
regulatory liabilities and under-recoveries (the excess of applicable fuel costs incurred over fuel revenues billed to
customers) are generally deferred as current regulatory assets. Fuel cost over-recovery and under-recovery balances
are classified as noncurrent when there is a phase-in plan or the FAC has been suspended. These deferrals are
amortized when refunded or when billed to customers in later months with the state regulatory commissions’ review
and approval. The amount of an over-recovery or under-recovery can also be affected by actions of the state
regulatory commissions. On a routine basis, state regulatory commissions review and/or audit our fuel procurement
policies and practices, the fuel cost calculations and FAC deferrals. When a fuel cost disallowance becomes
probable, we adjust our FAC deferrals and record provisions for estimated refunds to recognize these probable
outcomes.

Changes in fuel costs, including purchased power in Kentucky for KPCo, in Indiana and Michigan for 1&M, in Ohio
(beginning in 2012 through the ESP related to non-auction standard service offer load served) for OPCo, in
Arkansas, Louisiana and Texas for SWEPCo, in Oklahoma for P50 and in Virginia for APCo are reflected in rates
in a timely manner generally through the FAC. Changes in fuel costs, including purchased power in Ohio
(beginning in 2009 through 2011) for OPCo and in West Virginia for APCo are reflected in rates through FAC
phase-in plans. The FAC generally includes some sharing of off-system sales. In West Virginia for APCo, all of the
profits from off-system sales are given to customers through the FAC. None of the profits from off-system sales arc
given to customers through the FAC in Ohio for OPCo. A portion of profits from off-system sales are given to
customers through the fAC and other rate mechanisms in Oklahoma for PSO. Arkansas, Louisiana and Texas for
SWEPCo. Kentucky for KPCo, Virginia for APCo and in Indiana and Michigan (all areas of Michigan beginning in
December 2010) for I&M. Where the FAC or off system sales sharing mechanism is capped, frozen or non
existent, changes in fuel costs or sharing of off-system sales impacted earnings.

Reventte Recognition

Regulator’ Accounting

Our financial statements reflect the actions of regulators that can result in the recognition of revenues and expenses
in different time periods than enterprises that are not rate-regulated. Regulatory assets (deferred expenses) and
regulatory liabilities (deferred revenue reductions or refunds) are recorded to reflect the economic effects of
regulation in the same accounting period by matching expenses with their recovery through regulated revenues and
by matching income with its passage to customers in cost-based regulated rates.
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When regulatory assets are probable of recovery through regulated rates, we record them as assets on the balance

sheets. We test for probability of recovery at each balance sheet date or whenever new events occur. Examples of

new events include the issuance of a regulatory commission order or passage of new legislation. If it is determined

that recovery of a regulatory asset is no longer probable, we write off that regulatory asset as a charge against

income.

Electricity Supply and Delivery Activities

Revenues are recognized from retail and wholesale electricity sales and electricity transmission and distribution

delivery services, for regulated and nonregulated operations, we recognize the revenues on the statements of

income upon delivery of the energy to the customer and include unbilled as well as billed amounts. In accordance

with the applicable state commission regulatory treatment, PSO and SWEPCo do not record the fuel portion of

unbilled revenue.

Most of the power produced at the generation plants of the AEP East Companies is sold to PJM, the RTO operating

in the east service territory. We purchase power from PJM to supply our customers. Generally, these power sales

and purchases are reported on a net basis as revenues on the statements of income. However, purchases of power in

excess of sales to PJM, on an hourly net basis, used to serve retail load are recorded gross as Purchased Electricity

for Resale on the statements of income. Other RTOs in which we participate do not function in the same manner as

PJM. They function as balancing organizations and not as exchanges.

Physical energy purchases arising from non-derivative contracts are accounted for on a gross basis in Purchased

Electricity for Resale on the statements of income. Energy purchases arising from non-trading derivative contracts

are recorded based on the transaction’s economic substance. Purchases under non-trading derivatives used to serve

accrual based obligations are recorded in Purchased Electricity for Resale on the statements of income. All other

non-trading derivative purchases are recorded net in revenues.

In general, we record expenses when purchased electricity is received and when expenses are incurred, with the

exception of certain power purchase contracts that are derivatives and accounted for using MTM accounting where

generation/supply rates are not cost-based regulated. In jurisdictions where the generation/supply business is subject

to cost-based regulation, the unrealized MTM atnounts are deferred as regulatory assets (for losses) and regulatory

liabilities (for gains).

Energy Marketing and Risk Management Activities

We engage in wholesale electricity, coal, natural gas and emission allowances marketing and risk management

activities focused on wholesale markets where we own assets and adjacent markets. Our activities include the

purchase and sale of energy under forward contracts at fixed and variable prices. These contracts include physical

transactions, exchange-traded futures, and to a lesser extent, OTC swaps and options. We engage in certain energy

marketing and risk management transactions with RTOs.

We recognize revenues and expenses from wholesale marketing and risk management transactions that are not

derivatives upon delivery of the commodity. We use MTM accounting for wholesale marketing and risk

management transacÜons that are derivatives unless the derivative is designated in a qualifying cash flow hedge

relationship or a normal purchase or sale. We include unrealized and realized gains and losses on wholesale

marketing and risk management transactions that are accounted for using MTM in Revenues oil the statements of

income on a net basis. In jurisdictions subject to cost-based regulation, we defer unrealized MTM amounts and

some realized gains and losses as regulatory assets (for losses) and regulatory liabilities (for gains). We include

unrealized MTM gains and losses resulting from derivative contracts on the balance sheets as Risk Management

Assets or Liabilities as appropriate.
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Certain qualifying wholesale marketing and risk management derivative transactions are designated as hedges of
variability in future cash flows as a result of forecasted transactions (cash flow hedge). We initially record the
effective portion of the cash flow hedge’s gain or loss as a component of AOCI. When the forecasted transaction is
realized and affects net income, we subsequently reclassify the gain or loss on the hedge from AOCI into revenues
or expenses within the same financial statement line item as the forecasted transaction on the statements of income.
Excluding those jurisdictions subject to cost-based regulation, we recognize the ineffective portion of the gain or
loss in revenues or expense immediately on the statements of income, depending on the specific nature of the
associated hedged risk. In regulated jurisdictions, we defer the ineffective portion as regulatory assets (for losses)
and regulatory liabilities (for gains). See “Accounting for Cash How Hedging Strategies” section of Note 9.

Barging Activities

AEP River Operations’ revenue is recognized based on percentage of voyage completion. The proportion of freight
transportation revenue to be recognized is determined by applying a percentage to the contractual charges for such
services. The percentage is determined by dividing the number of miles from the loading point to the position of the
barge as of the end of the accounting period by the total miles to the destination specified in the customer’s freight
contract. The position of the barge at accounting period end is determined by our computerized barge tracking
system.

Levetizalion of Nuclear Refueling Outage Costs

In accordance with regulatory orders, I&M defers incremental operation and maintenance costs associated with
periodic refueling outages at its Cook Plant and amortizes the costs over the period beginning with the month
following the start of each unit’s refueling outage and lasting until the end of the month in which the same unit’s
next scheduled refueling outage begins. I&M adjusts the amortization amount as necessary to ensure full
amortization of all deferred costs by the end of the refueling cycle.

JPlaintenance

We expense maintenance costs as incurred. If it becomes probable that we will recover specifically-incurred costs
through future rates, we establish a regulatory asset to match the expensing of those maintenance costs with their
recovery in cost-based regulated revenues. In certain regulatory jurisdictions, we defer costs above the level
included in base rates and amortize those deferrals commensurate with recovery through rate riders.

Income Taxes and Investment Tax Credits

We use the liability method of accounting for income taxes. Under the liability method, we provide deferred income
taxes for all temporary differences between the book and tax basis of assets and liabilities which will result in a
future tax consequence.

When the flow-through method of accounting for temporary differences is reflected in regulated revenues (that is,
when deferred taxes are not included in the cost of service for determining regulated rates for electricity), we record
deferred income taxes and establish related regulatory assets and liabilities to match the regulated revenues and tax
expense.

We account for investment tax credits under the flow-through method except where regulatory commissions reflect
investment tax credits in the rate-making process on a deferral basis. We amortize deferred investment tax credits
over the life of the plant investment.

We account for uncertain tax positions in accordance with the accounting guidance for “Income Taxes.” We
classify interest expense or income related to uncertain tax positions as interest expense or income as appropriate
and classify penalties as Other Operation expense.
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Excise Taxes

We act as an agent for some state and local governments and collect from customers certain excise taxes levied by
those state or local governments on our customers. We do not recognize these taxes as revenue or expense.

Government Grants

For APCo’s commercial scale carbon capture and sequestration facility at the Mountaineer Plant and OPCo’s
gridSMART® demonstration program, APCo and OPCo are reimbursed by the Department of Energy for allowable
costs incurred during the billing period. In addition, AEP built a cyber security operations center that will be used to
enhance the capabilities for identifying cyber risks or threats, which was also partially funded by the gridSMART®
demonstration grant for OPCo’s incurred costs. These reimbursements result in the reduction of Other Operation
and Maintenance expenses on the statements of income or a reduction in Construction Work in Progress on the
balance sheets.

Debt

We defer gains and losses from the reacquisition of debt used to finance regulated electric utility plants and amortize
the deferral over the remaining term of the reacquired debt in accordance with their rate-making treatment unless the
debt is refinanced, if we refinance the reacquired debt associated with the regulated business, the reacquisition costs
attributable to the portions of the business subject to cost-based regulatory accounting are generally deferred and
amortized over the term of the replacement debt consistent with its recovery in rates. Some jurisdictions require that
these costs be expensed upon reacquisition. We report gains and losses on the reacquisition of debt for operations
not subject to cost-based rate regulation in Interest Expense on the statements of income.

We defer debt discount or premium and debt issuance expenses and amortize generally utilizing the straight-line
method over the term of the related debt. The straight-line method approximates the effective interest method and is
consistent with the treatment in rates for regulated operations. We include the net amortization expense in Interest
Expense on the statements of income.

Goodwill and Intangible Assets

When we acquire businesses, we record the fair value of all assets and liabilities, including intangible assets. To the
extent that consideration exceeds the fair value of identified assets, we record goodwill. We do not amortize
goodwill and intangible assets with indefinite lives. We test acquired goodwill and other intangible assets with
indefinite lives for impairment at least annually at their estimated fair value. We test goodwill at the reporting unit
level and other intangibles at the asset level. Fair value is the amount at which an asset or liability could be bought
or sold in a current transaction between willing parties, that is, other than in a forced or liquidation sale. Quoted
market prices in active markets are the best evidence of fair value and are used as the basis for the measurement, if
available. In the absence of quoted prices for identical or similar assets in active markets, we estimate fair value
using various internal and external valuation methods. We amortize intangible assets with finite lives over their
respective estimated lives to their estimated residual values. We also review the lives of the amortizable intangibles
with finite lives on an annual basis.

Investments Held in Trustfor Future Liabilities

We have several trust funds with significant investments intended to provide for future payments of pension and
OPEB benefits, nuclear decommissioning and spent nuclear fuel disposal. All of our trust funds’ investments are
diversified and managed in compliance with all laws and regulations. Our investment strategy for trust funds is to
use a diversified portfolio of investments to achieve an acceptable rate of return while managing the interest rate
sensitivity of the assets relative to the associated liabilities. To minimize investment risk, the trust funds are broadly
diversified among classes of assets, investment strategies and investment managers. We regularly review the actual
asset allocations and periodically rebalance the investments to targeted allocations when appropriate. Investment
policies and guidelines allow investment managers in approved strategies to use financial derivatives to obtain or
manage market exposures and to hedge assets and liabilities. The investments are reported at fair value under the
“Fair Value Measurements and Disclosures” accounting guidance.
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Benefit Plans

All benefit plan assets are invested in accordance with each plan’s investment policy. The investment policy
outlines the investment objectives, strategies and target asset allocations by plan.

The investment philosophies for our benefit plans support the allocation of assets to minimize risks and optimize net
returns. Strategies used include:

• Maintaining a long-term investment horizon.
• Diversifying assets to help control volatility of returns at acceptable levels.
• Managing fees, transaction costs and tax liabilities to maximize investment earnings.

• Using active management of investments where appropriate risk/return opportunities exist.

• Keeping portfolio structure style-neutral to limit volatility compared to applicable benchmarks.

Using alternative asset classes such as real estate arid private equity to maximize return and provide additional
portfolio diversification.

The investment policy for the pension fund allocates assets based on the funded status of the pension plan. The
objective of the asset allocation policy is to reduce the investment volatility of the plan over time. Generally, more
of the investment mix will be allocated to fixed income investments as the plan becomes better funded. Assets will
be transferred away from equity investments into fixed income investments based on the market value of plan assets
compared to the plan’s projected benefit obligation. The current target asset allocations are as follows:

Pension Plan Assets Target
Equity 40.0 %
Fixed Income 50.0 %.
Other Investments 10.0 %

OPEB Plans Assets Target
Equity 66.0 %
Fixed Income 33.0 %
Cash 1.0%
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The investment policy for each benefit plan contains various investment limitations. The investment policies
establish concentration limits for securities. Investment policies prohibit the benefit trust funds from purchasing
securities issued by AEP (with the exception of proportionate and immaterial holdings of AEP securities in passive
index strategies). However, our investment policies do not preclude the benefit trust funds from receiving
contributions in the form of AEP securities, provided that the AEP securities acquired by each plan may not exceed
the limitations imposed by law. Each investment manager’s portfolio is compared to a diversified benchmark index.

For equity investments, the limits are as follows:

• No security in excess of 5% of all equities.
• Cash equivalents must be less than 10% of an investment manager’s equity portfolio.
o No individual stock may be more than 10% of each manager’s equity portfolio.
o No investment in excess of 5% of an outstanding class of any company.

• No securities may be bought or sold on margin or other use of leverage.

For fixed income investments, the concentration limits must not exceed:

• 3% in any single issuer
• 5% for private placements
• 5% for convertible securities
o 60% for bonds rated AA+ or lower
• 50% for bonds rated A+ or lower
• 10% for bonds rated 333- or lower

For obligations of non-government issuers, the following limitations apply:

• AAA rated debt: a single issuer should account for no more than 5% of the portfolio.
0 AA+, AA, AA- rated debt: a single issuer should account for no more than 3% of the portfolio.
o Debt rated A+ or lower: a single issuer should account for no more than 2% of the portfolio.

• No more than 10% of the portfolio may be invested in high yield and emerging market debt combined at any
time.

A portion of the pension assets is invested in real estate funds to provide diversification, add return and hedge against
inflation. Real estate properties are illiquid, difficult to value and not actively traded. The pension plan uses external
real estate investment managers to invest in commingled funds that hold real estate properties. To mitigate investment
risk in the real estate portfolio, commingled real estate funds are used to ensure that holdings are diversified by region,
property type and risk classification. Real estate holdings include core, value-added and development risk classifications
and some investments in Real Estate Investment Trusts (RE1T5), which are publicly traded real estate securities
classified as Level 1.

A portion of the pension assets is invested in private equity. Private equity investments add return and provide
diversification and typically require a long-term time horizon to evaluate investment performance. Private equity is
classified as an alternative investment because it is illiquid, difficult to value and not actively traded. The pension plan
uses limited partnerships and commingled funds to invest across the private equity investment spectrum. Our private
equity holdings are with multiple general partners who help monitor the investments and provide investment selection
expertise. The holdings are currently comprised of venture capital, buyout and hybrid debt and equity investment
instruments. Commingled private equity funds are used to enhance the holdings’ diversity.

We participate in a securities lending program with BNY Mellon to provide incremental income on idle assets and

to provide income to offset custody fees and other administrative expenses. We lend securities to borrowers
approved by BNY Mellon in exchange for cash collateral. All loans are collateralized by at least 102% of the loaned
asset’s market value and the cash collateral is invested. The difference between the rebate owed to the borrower and

the cash collateral rate of return determines the earnings on the loaned security. The securities lending program’s
objective is providing modest incremental income with a limited increase in risk.
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We hold trust owned life insurance (TOLl) underwritten by The Prudential Insurance Company in the OPEB plan
trusts. The strategy for holding life insurance contracts in the taxable Voluntary Employees’ Beneficiary
Association (VEBA) trust is to minimize taxes paid on the asset growth in the trust. Earnings on plan assets are tax-
deferred within the TOLl contract and can be tax-free if held until claims are paid. Life insurance proceeds remain
in the trust and are used to fund future retiree medical benefit liabilities. With consideration to other investments
held in the trust, the cash value of the TOLl contracts is invested in two diversified funds. A portion is invested in a
commingled fund with underlying investments in stocks that are actively traded on major international equity
exchanges. The other portion of the TOLl cash value is invested in a diversified, commingled fixed income fund
with underlying investments in government bonds, corporate bonds and asset-backed securities.

Cash and cash equivalents are held in each trust to provide liquidity and meet short-term cash needs. Cash
equivalent funds are used to provide diversification and preserve principal. The underlying holdings in the cash
funds are investment grade money market instruments including commercial paper, certificates of deposit, treasury
bills and other types of investment grade short-term debt securities. The cash funds are valued each business day
and provide daily liquidity.

Nuclear Trust Funds

Nuclear decommissioning and spent nuclear fuel trust funds represent funds that regulatory commissions allow us to
collect through rates to fund future decommissioning and spent nuclear fuel disposal liabilities. By rules or orders,
the IURC, the MPSC and the fERC established investment limitations and general risk management guidelines. In
general, limitations include:

• Acceptable investments (rated investment grade or above when purchased).
• Maximum percentage invested in a specific type of investment.
• Prohibition of investment in obligations of AEP or its affiliates.
• Withdrawals permitted only for payment of decommissioning costs and trust expenses.

We maintain trust records for each regulatory jurisdiction. The trust assets may not be used for another jurisdiction’s
liabilities. Regulatory approval is required to withdraw decommissioning funds. These funds are managed by
external investment managers who must comply with the guidelines and rules of the applicable regulatory
authorities. The trust assets are invested to optimize the net of tax earnings of the trust giving consideration to
liquidity, risk, diversification and other prudent investment objectives.

We record securities held in these trust funds as Spent Nuclear Fuel and Decommissioning Trusts on the balance
sheets. We record these securities at fair value. We classify securities in the trust funds as available-for-sale due to
their long-term purpose. Other-than-temporary impairments for investments in both debt and equity securities are
considered realized losses as a result of securities being managed by an external investment management firm. The
external investment management firm makes specific investment decisions regarding the equity and debt
investments held in these trusts and generally intends to sell debt securities in an unrealized loss position as part of a
tax optimization strategy. Impairments reduce the cost basis of the securities which will affect any future unrealized
gain or realized gain or loss due to the adjusted cost of investment. We record unrealized gains and other-than-
temporary impairments from securities in these trust funds as adjustments to the regulatory liability account for the
nuclear decommissioning trust funds and to regulatory assets or liabilities for the SNF disposal trust funds in
accordance with their treatment in rates. Consequently, changes in fair value of trust assets do not affect earnings or
AOCI. See the “Nuclear Contingencies” section of Note 5 for additional discussion of nuclear matters. See “Fair
Value Measurements of Trust Assets for Decommissioning and SNf Disposal” section of Note 10 for disclosure of
the fair value of assets within the trusts.

comprehensive Income (Loss)

Comprehensive income (loss) is defined as the change in eqtlity (net assets) of a business enterprise during a period
from transactions and other events and circumstances from nonowner sources. It includes all changes in equity
during a period except those resulting from investments by owners and distributions to owners. Comprehensive
income (loss) has two components: net income (loss) and other comprehensive income (loss).
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Accumulated Other C’oinprehensive Income (Loss) (AOCI.)

AOCI is included on the balance sheets in our equity section. Our components of AOCI as of December 31, 2012
and 2011 are shown in the following table:

December 31,
Components 2012 2011

(in millions)
Cash Flow Hedges, Net of Tax $ (38) $ (23)
Securities Available for Sale, Net of Tax 4
Amortization of Pension and OPEB Deferred Costs, Net of Tax 112 81
Pension and OPEB Funded Status, Net of Tax (415) (530)
Total $ (337) $ (470)

Stock-Based C’o,npensation Plans

As of December 31, 2012, we had stock options, performance units and restricted stock units outstanding under The
Amended and Restated American Electric Power System Long-Term Incentive Plan (LTW). This plan was last
approved by shareholders in April 2010.

We maintain a variety of tax qualified and nonqualified deferred compensation plans for employees and non-
employee directors that include, among other options, an investment in or an investment return equivalent to that of
AEP common stock. This includes career share accounts maintained under the American Electric Power System
Stock Ownership Requirement Plan, which facilitates executives in meeting minimum stock ownership requirements
assigned to them by the Human Resources Committee of the Board of Directors. Career shares are derived from
vested performance units granted to employees under the LTIP. Career shares are equal in value to shares of AEP
common stock and do not become payable to executives until after their service ends. Dividends paid on career
shares are reinvested as additional career shares.

We compensate our non-employee directors, in part, with stock units under the American Electric Power Company,
Inc. Stock Unit Accumulation Plan for Non-Employee Directors. These stock units become payable in cash to
directors after their service ends.

In January 2006, we adopted accounting guidance for “Compensation - Stock Compensation” which requires the
measurement and recognition of compensation expense for all share-based payment awards made to employees and
directors, including stock options, based on estimated fair values.

We recognize compensation expense for all share-based awards with service only vesting conditions granted on or
after January 2006 using the straight-line single-option method. Stock-based compensation expense recognized on
the statements of income for the years ended December 31, 2012, 2011 and 2010 is based on awards ultimately
expected to vest. Therefore, stock-based compensation expense has been reduced to reflect estimated forfeitures.
Accounting guidance for “Compensation - Stock Compensation” requires forfeitures to be estimated at the time of
grant and revised, if necessary, in subsequent periods if actual forfeitures differ from those estimates.

For the years ended December 31, 2012, 2011 and 2010, compensation expense is included in Net Income for the
performance units, career shares, restricted shares, restricted stock units and the non-employee director’s stock units.
See Note 14 for additional discussion.
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Earnings Per Sizare (EPS,)

Shown below are income statement amounts attributable to AEP common shareholders:

Years Ended December 31,
Amounts Attributable to AEP Common Sbarehotders 2012 2011 2010

(in millions)
Income Before Extraordinary Item $ 1,259 $ 1,568 $ 1,211
Extraordinary Item, Net of Tax - 373 -

Netlncome $ 1,259 $ 1,941 $ 1,211

Basic earnings per common share is calculated by dividing net earnings available to common shareholders by the
weighted average number of common shares outstanding during the period. Diluted earnings per common share is
calculated by adjusting the weighted average outstanding common shares, assuming conversion of all potentially
dilutive stock options and awards.

The following table presents our basic and diluted EPS calculations included on the statements of income:

Years Ended December 31,
2012 2011 2010

(in millions, except per share data)
$/share $/share $/share

Earnings Attributable to AEP Conmion
Shareholders $ 1,259 $ 1,941 $ 1,211

Weighted Average Number of Basic Shares
Outstanding 484.7 $ 2.60 482.2 $ 4.02 479.4 $ 2.53

Weighted Average Dilutive Effect of:
Performance Share Units - - - - 0.1 -

Stock Options - - 0.1 - -

Restricted Stock Units 0.4 - 0.2 - 0.1 -

Weighted Average Number of Diluted Shares
Outstanding 485.1 $ 2.60 482.5 $ 4.02 479.6 $ 2.53

Options to purchase 136,250 shares of common stock as of December 31, 2010 were not included in the
computation of diluted earnings per share attributable to AEP common shareholders. Since the options’ exercise
prices were greater than the average market price of the common shares, the effect would have been antidilutive.
There were no antidilutive shares outstanding as of December 31, 2012 and 2011.

OPCo Revised Depreciation Rates

Effective December 1, 2011, we revised book depreciation rates for certain of OPCo’s generating plants consistent
with shortened depreciable lives for the generating units. This change in depreciable lives resulted in a $52 million
increase in depreciation expense in 2012.

In the fourth quarter of 2012, OPCo impaired certain generating units, including those discussed above (see Note 6).
As a result of this impairment of the full book value of these assets, OPCo ceased depreciation on these generating
units effective December 1, 2012.
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AEP and several nonaffihiated utility companies jointly own OVEC. As of December 31, 2012, AEP’s ownership
and investment in OVEC were 43.47% and $4.4 million, respectively.

OVEC’s owners arc members to an intercompany power agreement. Participants of this agreement are entitled to
receive and obligated to pay for all OVEC generating capacity, approximately 2,200 MWs, in proportion to their
respective power participation ratios. The aggregate power participation ratio of certain AEP utility subsidiaries is
43.47%. The proceeds from the sale of power by OVEC are designed to be sufficient for OVEC to meet its
operating expenses and fixed costs and provide a return on capital. In 2011, the intercompany power agreement was
extended until June 2040.

AEP and other nonaffihiated owners authorized environmental investments related to their ownership interests and
OVEC’ s Board of Directors authorized capital expenditures totaling $1.4 billion in connection with the engineering
and construction of fGD projects and the associated waste disposal landfills at OVEC’s two generating plants. As
of December 31, 2012, OVEC completed financing of $1.4 billion required for these environmental projects through
debt issuances. As of December 31, 2012, one plant was operating with new environmental controls and the other
plant is scheduled to be operational with new environmental controls during the second quarter of 2013.

The following details related party transactions for the years ended December 31, 2012, 2011 and 2010:

Related Party Transactions

AEP Consolidated Revenues — Utility Operations:
OVEC

AEP Consolidated Revenues — Other Revenues:
OVEC — Barging and Other Transportation Services

AEP Consolidated Expenses — Purchased Electricity
for Resale:

OVEC

Years Ended December 31,
2012 2011 2010

(in millions)

$ - $ (20)(a)

37

383 (b) 302 (b)

(a) The parties to the Interconnection Agreement purchased power from OVEC to serve off-system sales
through an agreement that began in January 2010 and ended in June 2010.

(b) The parties to the Interconnection Agreement purchased power from OVEC to serve retail sales in 2011
and 2010. The total amount reported in 2011 and 2010 includes $66 million and $10 million,
respectively, related to these agreements.

Suppleinentaiy cash flow I,formation

—f

Cash Flow Information

Cash Paid (Received) for:
Interest, Net of Capitalized Amounts
Income Taxes

Noncash Investing and Financing Activities:
Acquisitions Under Capital Leases
Construction Expendiwres Included in Current Liabilities as of December 31,
Acquisition of Nuclear Fuel Included in Current Liabilities as of December 31,
Assumption of Liabilities Related to Acquisitions
Expected Reimbursement for Spent Nuclear Fuel Dry Cask Storage

Years Ended December 31,
2012 2011 2010

(in millions)

$ 931 $ 900 $ 958
(82) (118) (268)

63 54 225
439 380 267

35 I -

56
30

$

30

273

29
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2. EXTRAORDINARY ITEM

TCC Texas Restrttctudng

In february 2006, the PUCT issued an order that denied recovery of capacity auction true-up amounts. Based on the

February 2006 PUCT order, TCC recorded the disallowance as a $421 million ($273 million, net of tax)

extraordinary loss in the December 31, 2005 financial statements. In July 2011, the Supreme Court of Texas

reversed the PUCT’s February 2006 disallowance of capacity auction true-up amounts and remanded for

reconsideration the treatment of certain tax balances under normalization rules. Based upon the Supreme Court of

Texas reversal of the PUCI”s capacity auction true-up disallowance, TCC recorded a pretax gain of $421 million

($273 million, net of tax) in Extraordinary Item, Net of Tax on the statements of income in 2011.

following a remand proceeding, the PUCT allowed ICC to retain contested tax balances in full satisfaction of its

true-up proceeding, including carrying charges. Based upon the PUCT order, TCC recorded the reversal of

regulatory credits of $65 million ($42 million, net of tax) and the reversal of $89 million of accumulated deferred

investment tax credits ($58 million, net of tax) in Extraordinary Item, Net of Tax on the statements of income in

2011.

3. RATE TvIATTERS

Our subsidiaries are involved in rate and regulatory proceedings at the FERC and their state commissions. Rate

matters can have a material impact on net income, cash flows and possibly financial condition. Our recent

significant rate orders and pending rate filings are addressed in this note.

OPCo Rate Matters

Ohio Electric Security Plan Filing

2009—201] ESP

The PUCO issued an order in March 2009 that modified and approved the ES? which established rates at the start of

the April 2009 billing cycle through 2011. OPCo collected the 2009 annualized revenue increase over the last nine

months of 2009. The order also provided a phase-in FAC, which was authorized to be recovered through a non

bypassable surcharge over the period 2012 through 2018. The PUCO’s March 2009 order was appealed to the

Supreme Court of Ohio, which issued an opinion and remanded certain issues back to the PUCO.

In October 201 1, the PUCO issued an order in the remand proceeding. As a result, OPCo ceased collection of

POLR billings in November 2011 and recorded a write-off in 2011 related to POLR collections for the period June

2011 through October 2011. In February 2012, the Ohio Consumers’ Counsel and the ffiU filed appeals of that

order with the Supreme Court of Ohio challenging various issues, including the PUCO’s refusal to order

retrospective relief concerning the POLR charges collected during 2009 — 2011 and various aspects of the approved

environmental carrying charge, which, if ordered, could reduce OPCo’s net deferred fuel costs up to the total

balance. As of December 31, 2012, OPCo’s net deferred fuel balance was $519 million, excluding unrecognized

equity carrying costs. A decision from the Supreme Court of Ohio is pending.

In January 2011, the PUCO issued an order on the 2009 SEET filing, which resulted in a write-off in 2010 and a

subsequent refund to customers during 2011. The ffiU and the Ohio Energy Group filed appeals with the Supreme

Court of Ohio challenging the PUCO’s SEET decision. In December 2012, the Supreme Court of Ohio issued an

order which rejected all of the intervenors’ challenges and affirmed the PUCO decision.

The 2009 SEET order gave consideration for a future commitment to invest $20 million to support the development

of a large solar farm. In January 2013, the PUCO found there was not a need for the large solar farm. The PUCO

noted that OPCo remains obligated to spend $20 million on this solar project or another similar project by the end of

2013.
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In July 2011, OPCo filed its 2010 SEET filing with the PUCO based upon the approach in the PUCO’s 2009 order.
Subsequent testimony and legal briefs from inteiwenors recommended a refund of up to $62 million of 2010
earnings, which included off-system sales in the SEET calculation. In December 2011, the PUCO staff filed
testimony that recommended a $23 million refund of 2010 earnings. OPCo provided a reserve based upon
management’s estimate of the probable amount for a PUCO ordered SEET refund. OPCo is required to file its 2011
SEET filing with the PUCO on a separate CSPCo and OPCo company basis. The PUCO approved OPCo’s request
to file the 2011 SEET one month after the PUCO issues an order on the 2010 SEET. Management does not
currently believe that there were significantly excessive earnings in 2011 for either CSPCo or OPCo and in 2012 for
OPCo.

Management is unable to predict the outcome of the unresolved litigation discussed above. If these proceedings
result in adverse rulings, it could reduce future net income and cash flows and impact financial condition.

January 2012— May 2016 ES? as Rejected by the PUCO

In December 2011, the PUCO approved an ESP modified stipulation which established a SSO pricing for
generation. Various parties filed for rehearing with the PUCO requesting that the PUCO reconsider adoption of the
modified stipulation. In february 2012, the PUCO issued an entry on rehearing which rejected the modified
stipulation and ordered a return to the 2011 ESP rates. Those rates remained in effect until the new ESP was
approved in August 2012. See the “June 2012— May 2015 ES? Thcluding Capacity Charge” section below.

As a result of the PUCO’s rejection of the modified stipulation, OPCo reversed a $35 million obligation to
contribute to the Partnership with Ohio and the Ohio Growth Fund and an $8 million regulatory asset for 2011 storm
damage, both originally recorded in 2011.

As directed by the february 2012 order, OPCo filed revised tariffs with the PUCO to implement the provisions of
the 2011 ESP. Included in the revised tariffs was the Phase-In Recovery Rider (PIRR) to recover deferred fuel costs
as authorized under the 2009 — 2011 ES? order. In March 2012, the PUCO issued an order that directed OPCo to
file new revised tariffs removing the PIRR and stated that its recovery would be addressed in a future proceeding.
OPCo implemented the new revised tariffs in March 2012. In March 2012, OPCo resumed recording a weighted
average cost of capital return on the deferred fuel balance in accordance with the 2009 - 2011 ESP order. OPCo also
filed a request for rehearing of the March 2012 order relating to the ?RR, which the PUCO denied but provided that
all of the substantive concerns and issues raised would be addressed in a separate PIRR docket.

In August 2012, the PUCO ordered implementation of PWR rates beginning September 2012. The PUCO ruled that
carrying charges should be calculated without an offset for accumulated deferred income taxes and that a long-term
debt rate should be applied when collections begin. The August 2012 order was upheld on rehearing by the PUCO
in October 2012. In November 2012, OPCo filed an appeal at the Supreme Court of Ohio claiming a long-term debt
rate modified the previously adjudicated ES? order, which granted a weighted average cost of capital rate. The IEU
and the Ohio Consumers’ Counsel also filed appeals at the Supreme Court of Ohio in November 2012 arguing that
the PUCO should have reduced the deferred fuel balance to reflect the prior “improper” collection of POLR
revenues and reduced carrying costs due to an accumulated deferred income tax credit. See the “2009 — 2011 ES?”
section above. These appeals could reduce OPCo’s net deferred fuel balance up to the total balance, which would
reduce future net income and cash flows. A decision from the Supreme Court of Ohio is pending.

June 2012 — May 2015 ES? Including Capacity Charge

In August 2012, the PUCO issued an order which adopted and modified a new ES? that establishes base generation
rates through May 2015, adopted a 12% earnings threshold for the SEET and allowed the continuation of the fuel
adjustment clause. further, the ES? established a non-bypassable Distribution Investment Rider effective
September 2012 through May 2015 to recover, with certain caps, post-August 2010 distribution investment. The
ES? also maintained recovery of several previous ES? riders and required OPCo to contribute $2 million per year
during the ES? to the Ohio Growth Fund. In addition, the PUCO approved a storm damage recovery mechanism.
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As part of the ESP decision, the PUCO ordered OPCo to conduct an energy-only auction for 10% of the 550 load
with delivery beginning six months after the receipt of final orders in both the ESP and corporate separation cases
and extending through May 2015. The PUCO also ordered OPCo to conduct energy-only auctions for an additional
50% of the SSO load with delivery beginning June 2014 through May 2015 and for the remaining 40% of the SSO
load for delivery from January 2015 through May 2015. OPCo will conduct energy and capacity auctions for its
entire SSO load for delivery starting in June 2015.

In July 2012, the PUCO issued an order in a separate capacity proceeding which stated that OPCo must charge
CRES providers the Reliability Pricing Model (RPM) price and authorized OPCo to defer a portion of its incurred
capacity costs not recovered from CRES providers up to $188.88/MW day. The RPM price is approximately
$20/MW day through May 2013. In December 2012, various parties filed notices of appeal of the capacity costs
decision with the Supreme Court of Ohio.

As part of the August 2012 PUCO ESP order, the PUCO established a non-bypassable Retail Stability Rider (R$R),
effective September 2012. The RSR is intended to provide approximately $500 million over the ESP period and
will be collected from customers at $3.50/MWh through May 2014 and $4.00/MWh for the period June 2014
through May 2015, with $1.OOIMWh applied to the deferred capacity costs. As of December 31, 2012, OPCo
recorded $66 million of incurred deferred capacity costs, including debt carrying costs, in Regulatory Assets on the
balance sheet. In August 2012, the ffiU filed an action with the Supreme Court of Ohio stating, among other things,
that OPCo’s collection of its capacity costs is illegal. In September 2012. OPCo and the PUCO filed motions to
dismiss the TEU’s action. If OPCo is ultimately not permitted to fully collect its deferred capacity costs, it would
reduce future net income and cash flows and impact financial condition. A decision from the Supreme Court of
Ohio is pending.

In January 2013, the PUCO issued its Order on Rehearing for the ESP which generally upheld its August 2012 order
including the implementation of the RSR. The PUCO clarified that a final reconciliation of revenues and costs
would be permitted for any over- or under-recovery on several riders including fuel. In addition, the PUCO
addressed certain issues around the energy auctions while other SSO issues related to the energy auctions were
deferred to a separate docket. If OPCo is ultimately not permitted to fully collect its ES? rates, including the RSR, it
would reduce future net income and cash flows and impact financial condition.

corporate Separation

In October 2012, the PUCO issued an order which approved the corporate separation of OPCo’s generation assets
including the transfer of OPCo’s generation assets at net book value to AEPGenCo. AEPGenCo will also assume
the associated generation liabilities. In December 2012, the PUCO granted the IEU and Ohio Consumers’ Counsel
requests for rehearing for the purpose of further consideration and those requests remain pending.

Also in October 2012, filings at the FERC were submitted related to corporate separation. See the “Corporate
Separation and Termination of Interconnection Agreement” section below under FERC Rate Matters. Our results of
operations retated to generation in Ohio will be largely determined by prevailing market conditions.

2011 Ohio Distribution Base Rate Case

In December 2011, the PUCO approved a stipulation which provided for no change in distribution rates and a new
rider for a $15 million annual credit to residential ratepayers due principally to the inclusion of the rate base
distribution investment in the Distribution Investment Rider (DIR) as approved in December 2011 by the modified
stipulation in the ESP proceeding. However, when the February 2012 PUCO order rejected the ES? modified
stipulation, collection of the DIR terminated. In August 2012, the PUCO approved a new DIR as part of the June
2012— May 2015 ESP proceeding. The DIR is capped at $86 million in 2012, $104 million in 2013, $124 million in
2014 and $52 million for the period January through May 2015. for a total of $366 million.
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Storm Damage Recovery Rider (SDRR)

In December 2012, OPCo submitted an application with the ?UCO to establish initial $DRR rates. The SDRR
seeks recovery of 2012 incremental storm distribution expenses over twelve months starting with the effective date
of the SDRR as approved by the PUCO. If the PUCO extends recovery beyond twelve months and/or does not
commence cost recovery by April 2013, OPCo requested approval of a weighted average cost of capital carrying
charge, effective April 2013. As of December 31, 2012, OPCo recorded $62 million in Regulatory Assets on the
balance sheet related to 2012 storm damage. If O?Co is not ultimately permitted to recover these storm costs, it
would reduce future net income and cash flows and impact financial condition.

2009 fuel Adjustment Clause Audit

The PUCO selected an outside consultant to conduct an audit of OPCo’s FAC for 2009. The outside consultant
provided its audit report to the PUCO. In January 2012, the PUCO ordered that the remaining $65 million in
proceeds from a 2008 coal contract settlement agreement be applied against OPCo’s under-recovered fuel balance.
In April 2012, on rehearing, the PUCO ordered that the settlement credit only needed to reflect the Ohio retail
jurisdictional share of the gain not already flowed through the FAC with carrying charges. OPCo recorded a $30
million net favorable adjustment on the statement of income in the second quarter of 2012. The January 2012
PUCO order also stated that a consultant should be hired to review the coal reserve valuation and recommend
whether any additional value should benefit ratepayers. Management is unable to predict the outcome of any future
consultant recommendation, if the PUCO ultimately determines that additional amounts should benefit ratepayers
as a result of the consultant’s review of the coal reserve valuation, it could reduce future net income and cash flows
and impact financial condition.

In August 2012, intervenors filed with the Supreme Court of Ohio claiming the settlement credit ordered by the
PUCO should have reflected the remaining gain not already flowed through the FAC with carrying charges, which,
if ordered, would be $35 million plus carrying charges. if the Supreme Court of Ohio ultimately determines that
additional amounts should benefit ratepayers, it could reduce future net income and cash flows and impact financial
condition.

2010 and 2011 fuel Adjustment Clause Audits

The PUCO-selected outside consultant issued its 2010 and 2011 FAC audit reports which included a
recommendation that the PUCO reexamine the carrying costs on the deferred FAC balance and determine whether
the carrying costs on the balance should be net of accumulated income taxes. As of December 31, 2012, the amount
of OPCo’s carrying costs that could potentially be reduced due to the accumulated income tax issue is estimated to
be approximately $36 million, including $19 million of unrecognized equity carrying costs. These amounts include
the carrying costs exposure of the 2009 fAC audit, which has been appealed by an intervenor to the Supreme Court
of Ohio. Decisions from the PUCO are pending. Management is unable to predict the outcome of these
proceedings. If the PUCO orders result in a reduction to the FAC deferral, it would reduce future net income and
cash flows and impact financial condition.

Ormet Interim Arrangement

OPCo and Ormet, a large aluminum company, filed an application with the PUCO for approval of an interim
arrangement governing the provision of generation service to Ormet. This interim arrangement was approved by the
PUCO and was effective from January 2009 through September 2009. In March 2009, the PUCO approved a FAC
in the ESP filing and the FAC aspect of the ESP order tvas upheld by the Supreme Court of Ohio. The approval of
the FAC as part of the ES?, together with the PUCO approval of the interim arrangement, provided the basis to
record a regulatory asset for the difference between the approved market price and the rate paid by Ormet. Through
September 2009, the last month of the interim arrangement, OPCo had $64 million of deferred FAC costs related to
the interim arrangement, excluding $2 million of unrecognized equity carrying costs. In November 2009, O?Co
requested that the PUCO approve recovery of the deferral under the interim agreement plus a weighted average cost
of capital carrying charge. The deferral amount is included in OPCo’s FAC phase-in deferral balance. In the 2009 —

2011 ES? proceeding, intervenors requested that OPCo be required to refund the Ormet-related regulatory asset and
requested that the PUCO prevent OPCo from collecting the Ormet-related revenues in the future. The PUCO did
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not take any action on this request. The intervenors raised the issue again in response to OPCo’s November 2009
filing to approve recovery of the deferral under the interim agreement. This issue remains pending before the
PUCO. If OPCo is not ultimately permitted to fully recover its requested deferrals under the interim arrangement, it
would reduce future net income and cash flows and impact financial condition.

Special Rate Mechanism for Orinet

In October 2012, the PUCO issued an order approving a delayed payment plan for Ormet of its October and
November 2012 power billings totaling $27 million to be paid in equal monthly installment over the period January
2014 to May 2015 without interest. In the event Ormet does not pay the $27 million, the PUCO permitted OPCo to
recover the unpaid balance, up to $20 million, in the economic development rider. To the extent unpaid amounts
exceed $20 million, it will reduce future net income and cash flows.

Ohio IGCC Plant

In March 2005, OPCo filed an application with the PUCO seeking authority to recover costs of building and
operating an IGCC power plant. As of December 31, 2012, OPCo has collected $24 million in pre-construction
costs authorized in a June 2006 PUCO order. Intervenors have filed motions with the PUCO requesting all collected
pre-construction costs be refunded to Ohio ratepayers with interest.

Management cannot predict the outcome of these proceedings concerning the Ohio IGCC plant or what effect, if
any, these proceedings would have on future net income and cash flows. However, if OPCo is required to refund
pre-construction costs collected, it could reduce future net income and cash flows and impact financial condition.

SWEPCo Rate Matters

Turk Plant

SWEPCo constructed the Turk Plant, a new base load 600 MW pulverized coal ultra-supercritical generating unit in
Arkansas, which was placed into service in December 2012. SWEPCo owns 73% (440 MW) of the Turk Plant and
operates the completed facility. As of December 31, 2012, excluding costs attributable to its joint owners and a $62
million provision for a Texas capital costs cap, SWEPCo has capitalized approximately $1.7 billion of expenditures,
including AfUDC and capitalized interest of $328 million and related transmission costs of $120 million.

The APSC granted approval for SWEPCo to build the Turk Plant by issuing a Certificate of Environmental
Compatibility and Public Need (CECPN) for the 88 MW SWEPCo Arkansas jurisdictional share of the Turk Plant.
following an appeal by certain intervenors, the Arkansas Supreme Court issued a decision that reversed the APSC’s
grant of the CECPN. In June 2010, in response to the Arkansas Supreme Court’s decision, the APSC issued an
order which reversed and set aside the previously granted CECPN. This portion of the Turk Plant output is currently
not subject to cost-based rate recovery and is being sold into the SPP market.

The PUCT approved a Certificate of Convenience and Necessity (CCN) for the Turk Plant with the following
conditions: (a) a cap on the recovery of jurisdictional capital costs for the Turk Plant based on the previously
estimated $1522 billion projected construction cost, excluding AFUDC and related transmission costs, (b) a cap on
recovery of annual CO2 emission costs at $28 per ton through the year 2030 and (c) a requirement to hold Texas
ratepayers financially harmless from any adverse impact related to the Turk Plant not being fully subscribed to by
other utilities or wholesale customers. SWEPCo appealed the PUCT’s order contending the two cost cap restrictions
are unlawful. The Texas Industrial Energy Consumers (TIEC) filed an appeal contending that the PUCT’s grant of a
conditional CCN for the Turk Plant should be revoked because the Turk Plant is unnecessary to serve retail
customers. The Texas District Court and the Texas Court of Appeals affirmed the PUCT’s order in all respects. In
April 2012, SWEPCo and TIEC filed petitions for review at the Supreme Court of Texas. The Supreme Court of
Texas has requested full briefing from the parties.

If SWEPCo cannot recover all of its investment and expenses related to the Turk Plant, it would reduce future net
income and cash flows and impact financial condition.

74



KPSC Case No. 2012-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 1
Page 170 of 465

2012 Texas Base Rate case

In July 2012, SWEPCo filed a request with the PUCT to increase annual base rates by $83 million, primarily due to
the Turk Plant, based upon an 11.25% return on common equity to be effective January 2013. The requested base
rate increase included a return on and of the Texas jurisdictional share (approximately 33%) of the Turk Plant
generation investment as of December 2011, total Turk Plant related estimated transmission investment costs and
associated operation and maintenance costs. The filing also (a) increased depreciation expense due to the decrease
in the average remaining life of the Welsh Plant to account for the change in the retirement date of the Welsh Plant
Unit 2 from 2040 to 2016, (b) proposed increased vegetation management expenditures and (c) included a return on
and of the Stall Unit as of December 2011 and associated operations and maintenance costs.

In September 2012, an Administrative Law Judge issued an order that granted the establishment of SWEPCo’s
existing rates as temporary rates beginning in late January 2013, subject to true-up to the final PUCT-approved rates.

In December 2012, several intervenors, including the PUCT staff, filed testimony that recommended an annual base
rate increase between $16 million and $51 million based upon a return on common equity between 9.0% and 9.55%.
In addition, two intervenors recommended that the Turk Plant be excluded from rate base. A decision from the
PUCT is expected in the second quarter of 2013. If the PUCT does not approve full cost recovery of SWEPCo’s
assets, it would reduce future net income and cash flows and impact financial condition.

Louisiana 2012 Formtda Rate filing

In 2012, SWEPCo initiated a proceeding to establish new formula base rates in Louisiana, including recovery of the
Louisiana jurisdictional share (approximately 29%) of the Turk Plant. In February 2013, a settlement was filed and
a hearing was conducted. The settlement provided that SWEPCo would increase Louisiana total rates by
approximately $2 million annually, effective March 2013, consisting of an increase in base rates of approximately
S85 million annually offset by a decrease in fuel rates of approximately 583 million annually. The proposed March
2013 base rates are based on a 10% return on common equity and cost recovery of the Louisiana jurisdictional share
of the Turk Plant and Stall Unit, subject to refund based on the staff review of the cost of service and prudence
review of the Turk Plant to be initiated by SWEPCo no later than May 2013. The settlement also provided that the
LPSC will review base rates in 2014 and 2015 and that SWEPCo will recover all non-fuel Turk Plant costs and a full
weighted-average cost of capital return on the Turk Plant portion of rate base beginning January 2013. A decision
from the LPSC is expected in the first quarter of 2013.

Flint Creek Plait! Enviromnental controls

In February 2012, SWEPCo filed a petition with the APSC seeking a declaratory order to install environmental
controls at the Flint Creek Plant to comply with the standards established by the CAA. The estimated cost of the
project is $408 million, excluding AFUDC and company overheads. As a joint owner of the Flint Creek Plant,
SWEPCo’s portion of those costs is estimated at $204 million. As of December 31, 2012, SWEPCo has incurred
$11 million related to this project, including AFUDC and company overheads. The APSC staff and the Sierra Club
filed testimony that recommended the APSC deny the reqtiested declaratory order. A hearing is scheduled for
March 2013. if SWEPCo is not ultimately permitted to recover its incurred costs, it would reduce future net income
and cash flows.

APCo and WPCo Rate Matters

Plant Transfers

In October 2012, the AEP East Companies submitted several filings with the FERC. See the “Corporate Separation
and Termination of Interconnection Agreement” section of FERC Rate Matters. Tn December 2012. APCo and
WPCo filed requests with the Virginia SCC and the WVPSC for approval to transfer at net book value to APCo a
two-thirds interest in Amos Plant, Unit 3 and a one-half interest in the Mitchell Plant, comprising 1,647 MW of
average annual generating capacity presently owned by OPCo. Hearings at the Virginia SCC and the WVPSC are
scheduled for April 2013 and July 2013, respectively. If the transfers are approved, APCo and WPCo anticipate
seeking cost recovery when they file their next base rate cases.
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Virginia Fttet Filing

In April 2012, APCo filed an application with the Virginia SCC for an annual increase in fuel revenues of $117
million to be effective June 2012. The filing included forecasted costs for the 15-month period ended August 2013
and requested recovery of APCo’s anticipated unrecovered fuel balance as of May 2012 over a two-year period
commencing in June 2012. The non-incremental portion of APCos forecasted and deferred wind purchased power
costs were reflected in APCo’s filing. In June 2012, the Virginia 5CC approved the application as filed.

Environmental Rate Adjustment clause Environznental RAc’j

In November 2011, the Virginia SCC issued an order which approved APCo’s Environmental RAC recovery of $30
million to be collected over one year beginning in February 2012 but denied recovery of certain environmental
costs. As a result, in 2011, APCo recorded a pretax write-off of $31 million on the statement of income related to
environmental compliance costs incurred from January 2009 through December 2010. APCo appealed the Virginia
SCC decision to the Supreme Court of Virginia. In November 2012, the Supreme Court of Virginia issued an order
which allowed APCo to recover an additional $6 million of 2009 and 2010 actual Environmental RAC costs and
affirmed the portion of the November 2011 order that denied recovery of certain environmental costs. The Virginia
SCC issued an order in December 2012 which permitted APCo to extend the current Environmental RAC surcharge
for the months of February and March 2013 in order to collect the $6 million.

Generation Rate Adjustment Clause (Generation RAc.,l

In January 2012, the Virginia SCC issued a Generation RAC order which allowed APCo to recover $26 million
annually, effective March 2012, related to recovery of the Dresden Plant. APCo filed with the Virginia 5CC to
continue the current Generation RAC rate to recover costs of the Dresden Plant through February 2014. In
December 2012, the Virginia SCC granted APCo’s application as filed and required APCo to submit a new
Generation RAC filing in March 2013.

APCo IGCC Plant

As of December 31, 2012, APCo deferred for future recovery pre-construction IGCC costs of approximately $9
million applicable to its West Virginia jurisdiction, approximately $2 million applicable to its FERC jurisdiction and
approximately $9 million applicable to its Virginia jurisdiction. If the costs are not recoverable, it would reduce
future net income and cash flows and impact financial condition.

APCo ‘s and WPco ‘s Expanded Net Energy charge ENEc,) Filing

In March 2012, West Virginia passed securitization legislation, which allows the WVPSC to establish a regulatory
framework to securitize certain deferred ENEC balances and other ENEC related assets. Also in March 2012, APCo
and WPCo tiled their ENEC application with the WVPSC for the fourth year of a four-year phase-in plan which
requested no change in ENEC rates if the WVPSC issues a financing ordcr allowing securitization of the under-
recovered ENEC deferral and other ENEC-related assets. If the financing ordcr is not issued. APCo and WPCo
requested that recovery of these costs be allowed in current rates.

In July 2012, the WVPSC issued an order that approved a settlement agreement which recommended no change in
total ENEC rates but reflected a $24 million increase in the construction surcharge and a $24 million decrease in
ENEC rates. Tn August 2012, APCo and WPCo filed with the WVPSC a request for a financing order to sccuritize a
total of $422 million related to the December 2011 under-recovered ENEC deferral balance including other ENEC
related assets of $13 million and related future financing costs of $7 million. Upon completion of the securitization,
APCo would offset its current ENEC rates by an amount to recover the securitized balance over the securitization
period. In January 2013, intervenors filed testimony that recommended securitization of approximately $370
million. The differences between APCo’s and WPCo’s request and the intervenors’ testimony represent previously
approved ENEC-related deferred amounts being recovered in the ENEC over extended periods, various amounts
deferred subsequent to the 2011 securitization period and related future securitization financing costs. As of
December 31, 2012, APCo’s ENEC under-recovery balance of $299 million, net of 2012 over-recovery, was
recorded in Regulatory Assets on the balance sheet, excluding $4 million of unrecognized equity carrying costs and
$12 million of other ENEC-related assets. APCo and WPCo are cttrrently in settlement discussions with
intervenors.
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PSO Rate Matters

P50 2008 fuel and Purchased Power

In 2009, the 0CC initiated a proceeding to review P50’s fuel and purchased power adjustment clause for the
calendar year 2008 and also initiated a prudence review of the related costs. In October 2012, the 0CC issued a
final order that found P50’s fuel and purchased power costs were prudently incurred without any disallowance and
that P50’s shareholder’s portion of off-system sales margins would remain at 25%.

Okiahonta E,tvironntental Compliance Plan

In September 2012, P50 filed an environmental compliance plan with the 0CC reflecting the retirement of
Northeastern Station (NES) Unit 4 in 2016 and additional environmental controls on NES Unit 3 to continue
operations through 2026. The plan requested approval for (a) cost recovery through base rates by 2026 of an
estimated $256 million of new environmental investment that will be incurred prior to 2016 at NES Unit 3, (b) cost
recovery through 2026 of NES Units 3 and 4 net book value (combined net book value of the two units is $234
million as of December 31, 2012), (c) cost recovery through base rates of an estimated $83 million of new
investment incurred through 2016 at various gas units and (d) a new 15-year purchase power agreement (PPA) with
a nonaffiliated entity, effective in 2016, with cost recovery through a rider, including an annual earnings component
of $3 million. Although the environmental compliance plan does not seek to put any new costs into rates at this
time, PSO anticipates seeking cost recovery when filing its next base rate case, which is expected to occur no later
than 2014.

In January 2013, testimony filed by the 0CC staff and the Oklahoma Office of the Attorney General generally
agreed with PSO’s plan, although they recommended no earnings component on the PPA and to delay final
decisions on parts of the plan including cost recovery of NES Unit 3 and any increases in fuel costs due to
reductions in the output of energy from NES Unit 3 beginning in 2021. The testimony recommended that cost
recovery could extend past 2026 on parts of the plan and recommended a $175 million cost cap on NES Unit 3
environmental investment.

Also, an inteiwenor representing some of P50’s large industrial users opposed virtually all of P50’s plan, including
recommending no cost recovery of NES Units 3 and 4 book value amounts not recovered at the time of their
retirement and no recovery of the PPA costs, including earnings on the PPA. A hearing is scheduled for April 2013.

I&M Rate Matters

2011 Indiana Base Rate Case

In September 2011, I&M filed a request with the IURC for a net annual increase in Indian a base rates of $149
million based upon a return on common equity of 11.15%. The $149 million net annual increase reflects an increase
in base rates of $178 million offset by proposed corresponding reductions of $13 million to the off-system sales
sharing rider, $9 million to the PJM cost rider and $7 million to the clean coal technology rider rates. The request
included an increase in depreciation rates that would result in an increase of approximately $25 million in annual
depreciation expense. Included in the depreciation rates increase was a decrease in the average remaining life of
Tanners Creek Plant to account for the change in the retirement date of Tanners Creek Plant, Units 1-3 from 2020 to
2014. In May 2012, I&M filed rebuttal testimony which changed the retirement date for Tanners Creek Plant, Units
1-3 to 2015 and supported an increase of $170 million in base rates, excluding reductions to certain riders.

In February 2013, the IURC issued an order that granted an $85 million annual increase in base rates based upon a
return on common equity of 10.2%, effective March 2013. The $85 million annual increase in base rates will be
offset by corresponding reductions of $5 million to the off-system sales sharing rider, $11 million to the PJM cost
rider and $7 million to the clean coal technology rider rates. The IURC granted the requested increase in
depreciation rates, modified the shareholder’s portion of off-system sales margins to 50% below and above the $27
million imbedded in base rates, established a capacity tracker and established a major storm damage restoration
reserve.
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Cook Plant Lfe Cycle Management Project

In April and May 2012, I&M filed a petition with the IURC and the MPSC, respectively, for approval of the Cook
Plant Life Cycle Management Project (LCM Project), which consists of a group of capital projects to ensure the safe
and reliable operations of the Cook Plant through its licensed life. The estimated cost of the LCM Project is $1.2
billion to be incurred through 2018, excluding AFUDC.

In Indiana, I&M requested recovery of certain project costs, including interest, through a new rider effective January
2013. In Michigan, I&M requested that the MPSC approve a Certificate of Need and authorize I&M to defer, on an
interim basis, incremental depreciation and related property tax costs, including interest, along with study, analysis
and development costs until the applicable LCM costs are included in 1&M’s base rates. As of December 31, 2012,
I&M has incurred $176 million related to the LCM Project, including AFUDC.

In August 2012, intervenors filed testimony in Indiana. The Indiana Michigan Power Company Industrial Group
recommended that I&M recover $229 million in a rider with the remaining costs to be requested in future base rate
cases. The Indiana Office of Utility Consumer Counselor (OUCC) recommended a maximum of $408 million of
LCM project costs be recovered in a rider, and a maximum of $299 million for projects the OUCC believes are not
related to LCM to be recovered in future base rates. The fflRC held a hearing in January 2013.

In January 2013, the MPSC approved a Certificate of Need (CON) for the LCM Project with total costs of $851
million (Michigan jurisdictional share is approximately 15%) for the period 2013 through 2018. The order provided
that depreciation, property taxes and a return using the overall rate of return approved in I&M’s last Michigan base
rate case related to the 2013 through 201$ LCM Project costs can be deferred until these costs are included in rates.
The order excluded from the CON $176 million of LCM costs spent prior to 2013 as $39 million was included in the
determination of Michigan base rates, effective April 2012, and the remaining $137 million in CWIP will be
requested in a future base rate case, The order also excluded $142 million of future LCM costs, which if incurred,
will be requested in a future base rate case. Under Michigan law, the approved CON amount is eligible for a cost
increase allowance of 10%, up to $85 million, of the approved project costs in the event project costs exceed the
approved level of costs.

If I&M is not ultimately permitted to recover its LCM Project costs, it would reduce future net income and cash
flows and impact financial condition.

Rockport Plant Environmental Controls

I&M filed an application with the RJRC seeking approval of a Certificate of Public Convenience and Necessity
(CPCN) to retrofit one unit at its Rockport Plant with environmental controls estimated to cost $1.4 billion to
comply with new requirements. AEGCo and I&M jointly own Unit 1 and jointly lease Unit 2 of the Rockport Plant.
I&M is also evaluating options related to the maturity of the lease for Rockport Plant Unit 2 in 2022 and continues
to investigate alternative compliance technologies for these units as part of its overall compliance strategy. As of
December 31, 2012, we have incurred $71 million related to these environmental controls, including AfUDC. If we
are not ultimately permitted to recover our incurred costs, it would reduce future net income and cash flows.

In February 2013, 1&M filed a motion with the RJRC to dismiss its request for approval of a CPCN for
environmental controls after modification to the NSR consent decree. Under the terms of the N$R consent decree
modification, the units of Rockport Plant will be equipped with dry sorbent injection systems in 2015 and have
options to retrofit additional $02 controls, refuel, repower or retire in 2025 and 202$.
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KPCo Rate Matters

Plant Transfer

In October 2012, the AEP East Companies submitted several filings with the FERC. See the “Corporate Separation
and Termination of Interconnection Agreement” section of fERC Rate Matters. In December 2012, KPCo filed a
request with the KPSC for approval to transfer at net book value to KPCo a one-half interest in the Mitchell Plant,
comprising 780 MW of average annual generating capacity presently owned by OPCo. If the transfer is approved,
KPCo anticipates seeking cost recovery ‘when filing its next base rate case. In addition, KPCo announced its plan to
retire Big Sandy Plant, Unit 2 in early 2015, subject to regulatory approval, and its intention to study the conversion
of Big Sandy Plant, Unit 1 to burn natural gas instead of coal.

Big Sandy Plant, Unit 2 FGD System

In May 2012, KPCo withdrew its application to the KPSC seeking approval of a Certificate of Public Convenience
and Necessity to retrofit Big Sandy Plant, Unit 2 with a dry FGD system. As part of the Mitchell Plant transfer
filing discussed above, KPCo requested costs related to the FGD project be established as a regulatory asset and
recovered in KPCo’s next base rate case. As of December 31, 2012, KPCo has incurred $29 million related to the
fGD project, which is recorded in Deferred Charges and Other Noncurrent Assets on the balance sheet. if KPCo is
not ultimately permitted to recover its incurred costs, it would reduce future net income and cash flows.

FERC Rate Matters

Seams Elimination C’ost Allocation (SEC’A) Revenue Subject to Refund

In 2004, AEP eliminated transaction-based through-and-out transmission service charges and collected, at the
FERC’s direction, load-based charges, referred to as RTO SECA through March 2006. Intervenors objected and the
FERC set SECA rate issues for hearing and ordered that the SECA rate revenues be collected, subject to refund.
The AEP East Companies recognized gross SECA revenues of $220 million. In 2006, a FERC Administrative Law
Judge issued an initial decision finding that the SECA rates charged were unfair, unjust and discriminatory and that
new compliance filings and refunds should be made.

AEP filed briefs jointly with other affected companies asking the FERC to reverse the decision. In May 2010, the
FERC issued an order that generally supported AEP’s position and required a compliance filing. In August 2010,
the affected companies, including the AEP East Companies, filed a compliance filing with the FERC. The AEP East
Companies provided reserves for net refunds for SECA settlements. The AEP East Companies settled with various
parties prior to the FERC compliance filing and entered into additional settlements subsequent to the compliance
filing being filed at the FERC. Based on the analysis of the May 2010 order, the compliance filing and recent
settlements, management believes that the reserve is adequate to pay the refunds, including interest, and any
remaining exposure beyond the reserve is immaterial.

C’orporate Separation and Termination of Interconnection Agreement

In October 2012, the AEP East Companies submitted several filings with the FERC seeking approval to fully
separate OPCo’s generation assets from its distribution and transmission operations. The filings requested approval
to transfer at net book value approximately 9,200 MW of OPCo-owned generation assets to a new wholly-owned
company, AEPGenCo. The AEP East Companies also requested FERC approval to transfer at net book value
OPCo’s current two-thirds ownership (867 MW) in Amos Plant, Unit 3 to APCo and transfer at net book value
OPCo’s Mitchell Plant to APCo and KPCo in equal one-half interests (780 MW each). Additionally, the AEP East
Companies asked the FERC to terminate the existing Interconnection Agreement and approve a Power Coordination
Agreement among APCo. T&M and KPCo. Intervenors have opposed several of these filings. The AEP East
Companies have responded and continue to pursue approvals from the FERC. A decision from the FERC is
expected in mid-2013.

Similar filings have been made at the KPSC, the Vireinia SCC and the WVPSC. See the “Plant Transfers” section
of APCo and WPCo Rate Matters and the “Plant Transfer” section of KPCo Rate Matters.
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Regulatory assets are comprised of the following items:

Current Regulatory Assets
Under-recovered Fuel Costs - earns a return
Under-recovered Fuel Costs - does not earn a return
Total Current Regutatory Assets

Noncurrent Regulatory Assets
Regutatory assets not yet being recovered pending future

proceedings to determine the recovery method and timing:

Regulatory Assets Currently Earning a Return
Storm Related Costs
Economic Development Rider
Other Regulatory Assets Not Yet Being Recovered

Regulatory Assets Currently Not Earning a Return
Storm Related Costs
Virginia Environmental Rate Adjustment Clause
Mountaineer Carbon Capture and Storage Product Validation facility
Litigation Settlement
Deferred Wind Power Costs
Special Rate Mechanism for Century Aluminum
Other Regulatory Assets Not Yet Being Recovered

Total Regulatory Assets Not Yet Being Recovered

Regulatory assets being recovered:

December 31, Remaining
2012 2011 Recovery Period

(in millions)
$ $6 $ 56 lyear

2 9 Iyear
$ $8 $ 65

$ 23 $ 24
13 13

172
29
14
11

5

36
304

10
18
14
11
38
13
14

155

Regulatory Assets Currently Earning a Return
Ohio fuel Adjustment Clause
tVest Virginia Expanded Net Energy Charge
Ohio Deferred Asset Recovery Rider
Unamortized Loss on Reacquired Debt
Ohio Capacity Deferral
Transmission Cost Recovery Rider
Meter Replacement Costs
Storm Related Costs
RTO Formation/Integration Costs
Red Rock Generating Facility
Economic Development Rider
Capacity Auction True-Up
Other Regulatory Assets Being Recovered

Regulatory Assets Currently Not Earning a Return
Pension and OPEB Funded Status
Income Taxes. Net
Postemployment Benefits
Virginia Transmission Rate Adjustment Clause
Cook Nuclear Plant Refueling Outage Levelization
Storm Related Costs
\Vest Virginia Expanded Net Energy Charge
Distribution Decoupling
Deferred Restructuring Costs
Deferred PJM Fees
Vegetation Management
Peak Demand Reduction/Energy Efficiency
Asset Retirement Obligation
Virginia Environmental Rate Adjustment Clause
Unrealized Loss on Forward Commitments
Restructuring Transition Costs
Other Regulatory Assets Being Recovered

Total Regulatory Assets Being Recovered

Total Noncurrent Regulatory Assets

519 521 6years
273 327 (a)
152 173 6 years
82 92 31 years
66 - 6 years
49 28 3 years
47 39 10 years
36 65 6 years
15 18 7years
10 10 44 years

5 12 lyear
- 692

10 15 various

(a) Request for securiti7ation is pending from the WVPSC to recover $122 million as securitized transition assets from ratepayers
over the securitization bond period.

1,896 2,308 12 years
1.353 1.237 44 years

45 47 5 years
33 20 2 years
27 41 3 years
27 35 6 years
26 32 (a)
16 - 2 years
15 l8 6years
14 22 2 years
13 11 lyear
12 8 lyear
9 14 8 years
8 24 lyear
8 16 2years
5 $ lyears

31 38 various
4.802 5,871

S 5,106 $ 6.026
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Current Regulatory Liabilities
Over-recovered Fuel Costs - pays a return
Over-recovered Fuel Costs - does not pay a return
Total Current Regulatory Liabilities

Noncurrent Regulatory Liabilities and
Deferred Investment Tax Credits

Regulatory liabilities not yet being paid:

December 31,
2012 2011

(in millions)

$ 25 $ 5
22 3

$ 47$ 8

Remaining
Refund Period

1 year
1 year

Reaulatory Liabilities Currently Payine a Return
Louisiana Refundable Construction Financing Costs
Other Regulatory Liabilities Not Yet Being Paid

Reculatory Liabilities Currently Not Payinu a Return
Other Regulatory Liabilities Not Yet Being Paid

Total Regulatory Liabilities Not Yet Being Paid

Regulatory liabilities being paid:

$ 96 $ 53
4 5

9 8
109 66

Reculatory Liabilities Currently Pavinu a Return
Asset Removal Costs
Advanced Metering Infrastructure Surcharge
Deferred Investment Tax Credits
Excess Earnings
Other Regulatory Liabilities Being Paid

Reulatorv Liabilities Currently Not Payine a Return
Excess Asset Retirement Obligations for

Nuclear Decommissioning Liability
Deferred Investment Tax Credits
Over-recovery of Transition Charges
Unrealized Gain on forward Commitments
Spent Nuclear Fuel Liability
Peak Demand Reduction/Energy Efficiency
Deferred State Income Tax Coal Credits
Other Regulatory Liabilities Being Paid

Total Regulatory Liabilities Being Paid

Total Noncurrent Regulatory Liabilities and
Deferred Investment Tax Credits

(a) Relieved as removal costs are incurred.
(b) Relieved when plant is decommissioned.

2,511 2.270 (a)
83 78 8 years
23 27 48 years
12 13 41 years

1 4 various

436 377 (b)
136 144 50 years
57 41 15 years
46 41 5 years
43 43 (b)
31 40 2 years
29 29 10 years
27 22 various

3,435 3,129

$ 3,544 $ 3,195

81



KPSC Case No. 2012-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 1
Page 177 of 465

5. COMMITMENTS, GUARANTEES AND CONTINGENCIES

We are subject to certain claims and legal actions arising in our ordinary course of business. In addition, our
business activities are subject to extensive governmental regulation related to public health and the environment.
The ultimate outcome of such pending or potential litigation against us cannot be predicted. For current proceedings
not specifically discussed below, management does not anticipate that the liabilities, if any, arising from such
proceedings would have a material effect on our financial statements.

COMMITMENTS

construction and Commitments

The AEP System has substantial construction commitments to support its operations and environmental investments.
In managing the overall construction program and in the normal course of business, we contractually commit to
third-party construction vendors for certain material purchases and other construction services. We forecast
approximately $3.6 billion of construction expenditures, excluding equity AFUDC and capitalized interest, for 2013.
The subsidiaries purchase fuel, materials, supplies, services and property, plant and equipment under contract as part
of their normal course of business. Certain supply contracts contain penalty provisions for early termination.

The following table summarizes our actual contractual commitments as of December 31, 2012:

Less Than 1 After
Contractual Commitments Year 2-3 Years 4-5 Years 5 Years Total

(in millions)
Fuel Purchase Contracts (a) $ 2,642 $ 3,928 $ 2,854 $ 2,908 S 12.332
Energy and Capacity Purchase Contracts (b) 177 359 368 2,194 3,398
Construction Contracts for Capital Assets (c) 187 - - - 187
Total $ 3,006 $ 4,287 $ 3,222 $ 5,402 $ 15,917

(a) Represents contractual commitments to purchase coal, natural gas, uranium and other consumables as fuel for electric
generation along with related transportation of the fuel.

(b) Represents contractual commitments for energy and capacity purchase contracts.
(c) Represents only capital assets for which we have signed contracts. Actual payments are dependent upon and may vary

significantly based upon the decision to build, regulatory approval schedules, timing and escalation of project costs.

GUARANTEES

We record liabilities for guarantees in accordance with the accounting guidance for “Guarantees.” There is no
collateral held in relation to any guarantees. In the event any guarantee is drawn, there is no recourse to third parties
unless specified below.

Letters of Credit

We enter into standby letters of credit with third parties. As Parent, we issue all of these letters of credit in our
ordinary course of business on behalf of our subsidiaries. These letters of credit cover items such as gas and
electricity risk management contracts, construction contracts, insurance programs, security deposits and debt service
reserves.

We have two credit facilities totaling $3.25 billion, under which we may issue up to $1.35 billion as letters of credit.
As of December 31, 2012, the maximum future payments for letters of credit issued under the credit facilities were
$131 million with maturities ranging from January 2013 to April 2014. In February 2013, we increased and
extended the $1.5 billion credit facility due in June 2015 to $1.75 billion due in June 2016, extended the $1.75
billion credit facility due in July 2016 to July 2017 and issued a $1 billion interim credit facility due in May 2015 to
fund certain OPCo maturities.

We have $402 million of variable rate Pollution Control Bonds supported by bilateral letters of credit for $407
million. The letters of credit have maturities ranging from March 2013 to July 2014. In February 2013. we

extended certain bilateral letters of credit due in March 2013 to July 2014 and March 2015.
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Guarantees of Third-Party Obligations

SWEPC’o

As part of the process to receive a renewal of a Texas Railroad Commission permit for lignite mining, SWEPCo
provides guarantees of mine reclamation of $115 million. Since SWEPCo uses self-bonding, the guarantee provides
for SWEPCo to commit to use its resources to complete the reclamation in the event the work is not completed by
Sabine. This guarantee ends upon depletion of reserves and completion of final reclamation. Based on the latest
study completed in 2010, we estimate the reserves will be depleted in 2036 with final reclamation completed by
2046 at an estimated cost of approximately $58 million. As of December 31, 2012, SWEPCo has collected
approximately $59 million through a rider for final mine closure and reclamation costs, of which $18 million is
recorded in Deferred Credits and Other Noncurrent Liabilities and $41 million is recorded in Asset Retirement
Obligations on the balance sheets.

Sabine charges SWEPCo, its only customer, all of its costs. SWEPCo passes these costs to customers through its
fuel clause.

Indemnifications and Other Guarantees

contracts

We enter into several types of contracts which require indemnifications. Typically these contracts include, but are
not limited to, sale agreements, lease agreements, purchase agreements and financing agreements. Generally, these
agreements may include, but are not limited to, indemnifications around certain tax, contractual and environmental
matters. With respect to sale agreements, our exposure generally does not exceed the sale price. The status of
certain sale agreements is discussed in the “Dispositions” section of Note 6. As of December 31, 2012, there were
no material liabilities recorded for any indemnifications.

Lease Obligations

We lease certain equipment under master lease agreements. See “Master Lease Agreements” and “Railcar Lease”
sections of Note 12 for disclosure of lease residual value guarantees.

ENVIRONMENTAL CONTINGENCIES

carbon Dioxide Public Nuisaitce claims

In October 2009, the Fifth Circuit Court of Appeals reversed a decision by the Federal District Court for the District
of Mississippi dismissing state common law nuisance claims in a putative class action by Mississippi residents
asserting that CO2 emissions exacerbated the effects of Hurricane Katrina. The Fifth Circuit held that there was no
exclusive commitment of the common law issues raised in plaintiffs’ complaint to a coordinate branch of
government and that no initial policy determination was required to adjudicate these claims. The court granted
petitions for rehearing. An additional recusal left the Fifth Circuit without a quorum to reconsider the decision and
the appeal was dismissed, leaving the district court’s decision in place. Plaintiffs filed a petition with the U.S.
Supreme Court asking the court to remand the case to the Fifth Circuit and reinstate the panel decision. The petition
was denied in January 2011. Plaintiffs refiled their complaint in federal district court. The court ordered all
defendants to respond to the refiled complaints in October 2011. In March 2012. the court granted the defendants’
motion for dismissal on several grounds, including the doctrine of collateral estoppel and the applicable statute of
limitations. Plaintiffs appealed the decision to the Fifth Circuit Court of Appeals. We will continue to defend
against the claims. We are unable to determine a range of potential losses that arc reasonably possible of occurring.
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Alaskan Villages’ claims

In 2008, the Native Village of Kivalina and the City of Kivalina. Alaska filed a lawsuit in Federal Court in the
Northern District of California against AEP, AEPSC and 22 other unrelated defendants including oil and gas
companies, a coal company and other electric generating companies. The complaint alleges that the defendants
emissions of CO2 contribute to global warming and constitute a public and private nuisance and that the defendants
are acting together. The complaint further alleges that some of the defendants, including AEP, conspired to create a
false scientific debate about global warming in order to deceive the public and perpetuate the alleged nuisance. The
plaintiffs also allege that the effects of global warming will require the relocation of the village at an alleged cost of
$95 million to $400 million. In October 2009, the judge dismissed plaintiffs’ federal common law claim for
nuisance, finding the claim barred by the political question doctrine and by plaintiffs’ lack of standing to bring the
claim. The judge also dismissed plaintiffs’ state law claims without prejudice to refihing in state court. The
plaintiffs appealed the decision. In September 2012, the Ninth Circuit Court of Appeals affirmed the trial court’s
decision, holding that the CAA displaced Kivalina’s claims for damages. Plaintiffs’ petition for rehearing by the full
court was denied in November 2012, but the plaintiffs could seek further review in the U.S. Supreme Court. We
believe the action is without merit and will continue to defend against the claims. We are unable to determine a
range of potential losses that are reasonably possible of occurring.

The comprehensive Environmental Response Coinpensaion and Liability Act (Superfund. and State
Remediation

By-products from the generation of electricity include materials such as ash, slag, sludge, low-level radioactive
waste and SNf. Coal combustion by-products, which constitute the overwhelming percentage of these materials,
are typically treated and deposited in captive disposal facilities or are beneficially utilized. In addition, our
generating plants and transmission and distribution facilities have used asbestos, polychlorinated biphenyls and
other hazardous and nonhazardous materials. We currently incur costs to dispose of these substances safely.

Superfund addresses clean-up of hazardous substances that have been released to the environment. The Federal
EPA administers the clean-up programs. Several states have enacted similar laws. As of December 31, 2012, our
subsidiaries arc named by the Federal EPA as a Potentially Responsible Party (PRP) for five sites for which alleged
liability is unresolved. There are eight additional sites for which our subsidiaries have received information requests
which could lead to PRP designation. Our subsidiaries have also been named potentially liable at three sites under
state law including the I&M site discussed in the next paragraph. In those instances where we have been named a
PRP or defendant, our disposal or recycling activities were in accordance with the then-applicable laws and
regulations, Superfund does not recognize compliance as a defense, but imposes strict liability on parties who fall
within its broad statutory categories. Liability has been resolved for a number of sites tvith no significant effect on
net income.

In 2008, I&M received a letter from the Michigan Department of Environmental Quality (MDEQ) concerning
conditions at a site under state law and requesting I&M take voluntary action necessary to prevent and/or mitigate
public harm. I&M started remediation work in accordance with a plan approved by MDEQ. I&M’s reserve is
approximately $10 million. As the remediation work is completed, I&M’s cost may change as new information
becomes available concerning either the level of contamination at the site or changes in the scope of remediation
required by the MDEQ. We cannot predict the amount of additional cost, if any.

We evaluate the potential liability for each Supeffund site separately, but several general statements can be made
about our potential future liability. Allegations that materials were disposed at a particular site are often
unsubstantiated and the quantity of materials deposited at a site can be small and often nonhazardous. Although
Superfund liability has been interpreted by the courts as joint and several, typically many parties are named as PRPs
for each site and several of the parties are financially sound enterprises. At present, our estimates do not anticipate
material cleanup costs for any of our identified Superfund sites, except the I&M site discussed above.
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NUCLEAR CONTINGENCIES

I&M owns and operates the two-unit 2,191 MW Cook Plant under licenses granted by the Nuclear Regulatory
Commission (NRC). We have a significant future financial commitment to dispose of SNF and to safely
decommission and decontaminate the plant. The licenses to operate the two nuclear units at the Cook Plant expire in
2034 and 2037. The operation of a nuclear facility also involves special risks, potential liabilities and specific
regulatory and safety requirements. By agreement, I&M is partially liable, together with all other electric utility
companies that own nuclear generating units, for a nuclear power plant incident at any nuclear plant in the U.S.
Should a nuclear incident occur at any nuclear power plant in the U.S., the liability could be substantial.

Decommissioning and Low Level Waste Accumulation Disposal

The cost to decommission a nuclear plant is affected by NRC regulations and the SNF disposal program.
Decommissioning costs are accrued over the service life of the Cook Plant. The most recent decommissioning cost
study was performed in 2012. According to that study, the estimated cost of decommissioning and disposal of low-
level radioactive waste ranges from $1.3 billion to $1.7 billion in 2012 nondiscounted dollars. The wide range in
estimated costs is caused by variables in assumptions. I&M recovers estimated decommissioning costs for the Cook
Plant in its rates. The amounts recovered in rates were $14 million, $14 million and $14 million for the years ended
December 31, 2012, 2011 and 2010, respectively. Decommissioning costs recovered from customers are deposited
in external trusts.

As of December 31, 2012 and 2011, the total decommissioning trust fund balance was $1.4 billion and $1.3 billion,
respectively. Trust fund earnings increase the fund assets and decrease the amount remaining to be recovered from
ratepayers. The decommissioning costs (including interest, unrealized gains and losses and expenses of the trust
funds) increase or decrease the recorded liability.

I&M continues to work with regulators and customers to recover the remaining estimated costs of decommissioning
the Cook Plant. However, future net income and cash flows would be reduced and financial condition could be
impacted if the cost of SNf disposal and decommissioning continues to increase and cannot be recovered.

$Nf Disposal

The federal government is responsible for permanent SNF disposal and assesses fees to nuclear plant owners for
SNF disposal. A fee of one mill per KWh for fuel consumed after April 6, 1983 at the Cook Plant is being collected
from customers and remitted to the U.S. Treasury. As of December 31, 2012 and 2011, fees and related interest of
$265 million and $265 million, respectively, for fuel consumed prior to April 7, 1983 have been recorded as Long-
term Debt and funds collected from customers along with related earnings totaling $308 million and $308 million,
respectively, to pay the fee are recorded as part of Spent Nuclear fuel and Decommissioning Trusts. I&M has not
paid the government the pre-April 1983 fees due to continued delays and uncertainties related to the federal disposal
program.

In 2011, I&M signed a settlement agreement with the federal government which pennits I&M to make annual
filings to recover certain SNF storage costs incurred as a result of the government’s delays in accepting SNE for
permanent storage. Under the settlement agreement, I&M received $20 million and $14 million in 2012 and 2011,
respectively, to recover costs and will be eligible to receive additional payment of annual claims for allowed costs
that are incurred through December 31, 2013. The proceeds reduced costs for dry cask storage. As of December 31.
20 12, I&M has deferred $32 million in Prepayments and Other Current Assets and $13 million in Deferred Charges
and Other Noncurrent Assets on the balance sheet of dry cask storage and related operation and maintenance costs
for recovery under this agreement.

See “fair Value Measurements of Trust Assets for Decommissioning and SNF Disposal” section of Note 10 for
disclosure of the fair value of assets within the trusts.
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Nitclear Incident Liability

I&M carries insurance coverage for property damage, decommissioning and decontamination at the Cook Plant in
the amount of $1.8 billion. I&M purchases $1 billion of excess coverage for property damage, decommissioning
and decontamination. Additional insurance provides coverage for a weekly indemnity payment resulting from an
insured accidental outage. I&M utilizes an industry mutual insurer for the placement of this insurance coverage.
Participation in this mutual insurance requires a contingent financial obligation of up to $40 million for I&M which
is assessable if the insurer’s financial resources would be inadequate to pay for losses.

The Price-Anderson Act, extended through December 31, 2025, establishes insurance protection for public liability
arising from a nuclear incident at $12.6 billion and covers any incident at a licensed reactor in the U.S.
Commercially available insurance, which must be carried for each licensed reactor, provides $375 million of
coverage. In the event of a nuclear incident at any nuclear plant in the U.S., the remainder of the liability would be
provided by a deferred premium assessment of $117.5 million on each licensed reactor in the U.S. payable in annual
installments of $17.5 million. As a result, I&M could be assessed $235 million per nuclear incident payable in
annual installments of $35 million. The number of incidents for which payments could be required is not limited.

In the event of an incident of a catastrophic nature, I&M is initially covered for the first $375 million through
commercially available insurance. The next level of liability coverage of up to $12.2 billion would be covered by
claims made under the Price-Anderson Act. if the liability were in excess of amounts recoverable from insurance
and retrospective claim payments made under the Price-Anderson Act, I&M would seek to recover those amounts
from customers through rate increases. In the event nuclear losses or liabilities are underinsured or exceed
accumulated funds and recovery from customers is not possible, it could reduce future net income and cash flows
and impact financial condition.

Cook Plant, Unit 1 Fire and Shutdown

In September 2008, 1&M shut down Cook Plant, Unit 1 (Unit 1) due to turbine vibrations, caused by blade failure,
which resulted in significant turbine damage and a small fire on the electric generator. This equipment, located in
the turbine building, is separate and isolated from the nuclear reactor. The turbine rotors that caused the vibration
were installed in 2006 and are within the vendor’s warranty period. The warranty provides for the repair or
replacement of the turbine rotors if the damage was caused by a defect in materials or workmanship. Repair of the
property damage and replacement of the turbine rotors and other equipment cost approximately $400 million. Due
to the extensive lead time required to manufacture and install new turbine rotors, I&M repaired Unit 1 and it
resumed operations in December 2009 at slightly reduced power. The installation of the new turbine rotors and
other equipment occurred as planned during the fall 2011 refueling outage of Unit 1.

I&M maintains insurance through NEIL. In Febmaiy 2013, we signed an agreement and received payment from
NEIL to settle the remaining insurance claims. The settlement did not have a material impact on net income, cash
flows or financial condition.

OPERATIONAL CONTINGENCIES

Insurance and Potential Losses

We maintain insurance coverage normal and customary for an integrated electric utility, subject to various
deductibles. Our insurance includes coverage for all risks of physical loss or damage to our nonnuclear assets,
subject to insurance policy conditions and exclusions. Covered property generally includes power plants,
substations, facilities and inventories. Excluded property generally includes transmission and distribution lines,
poles and towers. Our insurance programs also generally provide coverage against loss arising from certain claims
made by third parties and are in excess of retentions absorbed by us. Coverage is generally provided by a
combination of our protected cell of EIS and/or various industry mutual and/or commercial insurance carriers.

See “Nuclear Contingencies” section of this footnote for a discussion of nuclear exposures and related insurance.
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Some potential losses or liabilities may not be insurable or the amount of insurance carried may not be sufficient to
meet potential losses and liabilities, including, but not limited to, liabilities relating to damage to the Cook Plant and
costs of replacement power in the event of an incident at the Cook Plant. future losses or liabilities, if they occur,
which are not completely insured, unless recovered from customers, could reduce future net income and cash flows
and impact financial condition.

Natural Gas Markets Lawsuits

In 2002, the Lieutenant Governor of California filed a lawsuit in Los Angeles County California Superior Court
against numerous energy companies, including AEP, alleging violations of California law through alleged fraudulent
reporting of false natural gas price and volume information with an intent to affect the market price of natural gas
and electricity. AEP was dismissed from the case. A number of similar cases were also filed in California and in
state and federal courts in several states making essentially the same allegations under federal or state laws against
the same companies. AEP (or a subsidiary) is among the companies named as defendants in some of these cases.
We settled, received summary judgment or were dismissed from all of these cases. The plaintiffs appealed the
dismissal of several cases involving AEP companies in Nevada to the Ninth Circuit Court of Appeals. Oral
argument was held in October 2012. We will continue to defend the cases on appeal. We believe the provision we
have is adequate. We believe the remaining exposure is immaterial.

6. ACqUISITIONS, DISPOSITIONS AND IMPAIRMENTS

ACQUISITIONS

2012

BtueStar Energy (Generation and Marketing segment)

In March 2012, we completed the acquisition of BlueStar Energy Holdings, Inc. (BlueStar) and its independent retail
electric supplier BlueStar Energy Solutions for $70 million. This transaction also included goodwill of $15 million,
intangible assets associated with sales contracts and customer accounts of $58 million and liabilities associated with
supply contracts of $25 million. BlueStar has been in operation since 2002. Beginning in June 2012, BlueStar
began doing business as AEP Energy. AEP Energy provides electric supply for retail customers in Ohio, Illinois
and other deregulated electricity markets and also provides energy solutions throughout the United States, including
demand response and energy efficiency services.

2010

Valley Electric Membershi’, Corporation (Utility Operations segment)

In October 2010, SWEPCo purchased certain transmission and distribution assets of Valley Electric Membership
Corporation (VEMCO) for approximately $102 million and began serving VEMCO’s 30,000 customers in
Louisiana.

Other Matters

Enron Bankruptcy

In February 2011, we reached a $425 million settlement covering all claims with BOA and Enron related to our
purchase of Houston Pipeline Company (HPL) from Enron in 2001. As part of the settlement, we received title to
the 55 billion cubic feet of natural gas in the Bammel storage facility and recorded this asset at fair value. Under the
HPL sales agreement, we have a service obligation to the buyer for the right to use the cushion gas through May
2031. We recognized the obligation as a liability and will amortize it over the life of the agreement.

The settlement resulted in a pretax gain of $51 million and a net loss after tax of $22 million primarily due to an
unrealized capital loss valuation allowance of $56 million.
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DISPOSITIONS

2010

Texas Transmission Facilities (Utility Operations segment.)

In 2010, TCC and TNC sold $66 million and $73 million, respectively, of transmission facilities to ETT. There
were no gains or losses recorded on these sale transactions.

intercontinental Exchange, Inc. (ICE.) (All Other.

In April 2010, we sold our remaining 138,000 shares of ICE and recognized a $16 million gain. We recorded the
gain in Interest and Investment Income on the statement of income for the year ended December 31, 2010.

IMPAIRMENTS

2012

Beckjord Plant Unit 6, L’onesville Plant Unit 3, Kammner Plant Units 1-3, Muskingttm River Plant Units 1-4,
Sporn Plant Units 2 and 4 and Picway Plant UnitS (Utility Operations segment)

In October 2012, we filed applications with the FERC proposing to terminate the Interconnection Agreement and
seeking to complete the corporate separation of OPCo’s generation assets. Based on the intention to terminate the
Interconnection Agreement and the FERC filing, we performed an evaluation of the recoverability of generation
assets. As a result, in November 2012. tve, using generating unit specific estimated future cash flotvs, concluded
that OPCo had a material impairment of certain generation assets. Under a market-based value approach, using
level 3 unobservable inputs, we determined that the fair value of these generating units was zero based on the lack of
installed environmental control equipment and the nature and condition of these generating units. In the fourth
quarter of 2012, OPCo recorded a pretax impairment of $287 million in Asset Impairments and Other Related
Charges on the statement of income related to Beckjord Plant Unit 6, Conesville Plant Unit 3, Kammer Plant Units
1-3, Muskingum River Plant Units 1-4, Sporn Plant Units 2 and 4 and Picway Plant Unit 5 generating units which
includes $13 million of related material and supplies inventory.

Tttrk Plant (Utility Operations segment)

In 2012, SWEPCo recorded a pretax write-off of $13 million in Asset Impairments and Other Related Charges on
the statement of income related to unrecoverable construction costs subject to the Texas capital costs cap portion of
the Turk Plant.

2011

Tztrk Plant (Utility Operations segment.)

hi the fourth quarter of 2011, SWEPCo recorded a pretax write-off of $49 million in Asset Impairments and Other
Related Charges on the statement of income related to the Texas jurisdictional portion of the Turk Plant as a result
of the November 2011 Texas Court of Appeals decision upholding the Texas capital cost cap.

Muskingumn River Plant UnitS FGD Project (MRS.) (Utility Operations segment)

In September 2011, subsequent to the stipulation agreement filed with the PUCO, we determined that OPCo was not
likely to complete the previously suspended MRS project and that the project’s preliminary engineering costs were
no longer probable of being recovered. As a result, in the third quarter of 2011, OPCo recorded a pretax write-off of
$42 million in Asset Impairments and Other Related Charges on the statement of income.
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Sporn Plant UnitS (Utility Operations segment.)

In the third quarter of 2011, we decided to no longer offer the output of Sporn Unit 5 into the PJM market. Spom
Unit 5 is not expected to operate in the future, resulting in the removal of Spom Unit 5 from the Interconnection
Agreement. As a result, in the third quarter of 2011, OPCo recorded a pretax write-off of $48 million in Asset
Impairments and Other Related Charges on the statement of income.

7. BENEfIT PLANS

for a discussion of investment strategy, investment limitations, target asset allocations and the classification of
investments within the fair value hierarchy, see “Investments Held in Trust for Future Liabilities” and “Fair Value
Measurements of Assets and Liabilities” sections of Note 1.

We sponsor a qualified pension plan and two unfunded nonqualified pension plans. Substantially all of our
employees are covered by the qualified plan or both the qualified and a nonqualified pension plan. We sponsor
OPEB plans to provide health and life insurance benefits for retired employees.

We recognize the funded status associated with our defined benefit pension and OPEB plans in the balance sheets.
Disclosures about the plans are required by the “Compensation — Retirement Benefits” accounting guidance. We
recognize an asset for a plan’s overfunded status or a liability for a plan’s underfunded status, and recognize, as a
component of other comprehensive income, the changes in the funded status of the plan that arise during the year
that are not recognized as a component of net periodic benefit cost. We record a regulatory asset instead of other
comprehensive income for qualifying benefit costs of our regulated operations that for ratemaking purposes are
deferred for future recovery. The cumulative funded status adjustment is equal to the remaining unrecognized
deferrals for unamortized actuarial losses or gains, prior service costs and transition obligations, such that remaining
deferred costs result in an AOCI equity reduction or regulatory asset and deferred gains result in an AOCI equity
addition or regulatory liability.

Actuarial Assumptions for Benefit Obligations

The weighted-average assumptions as of December 31 of each year used in the measurement of our benefit
obligations are shown in the following table:

Other Postretirement
Pension Plans Benefit Plans

Assumptions 2012 2011 2012 2011
Discount Rate 3.95 % 4.55 % 3.95 % 4.75 %
Rate of Compensation Increase 4.95 % (a) 4.85 % (a) NA NA

(a) Rates are for base pay only. In addition, an amount is added to reflect target incentive compensation for exempt
employees and overtime and incentive pay for nonexempt employees.

NA Not applicable.

We use a duration-based method to determine the discount rate for our plans. A hypothetical portfolio of high
quality corporate bonds is constructed with cash flows matching the benefit plan liability. The composite yield on
the hypothetical bond portfolio is used as the discount rate for the plan.

for 2012, the rate of compensation increase assumed varies with the age of the employee, ranging from 3.5% per
year to 11.5% per year, with an average increase of 4.95%.
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Actuarial Assumptions for Net Periodic Benefit Costs

The weighted-average assumptions as of January 1 of each year used in the measurement of our benefit costs are
shown in the following table:

Other Postretirement
Pension Plans Benefit Plans

2012 2011 2010 2012 2011 2010
Discount Rate 4.55 % 5.05 % 5.60 % 4.75 % 5.25 % 5.85 %
Expected Return on Plan Assets 7.25 % 7.75 % 8.00 % 7.25 % 7.50 % 8.00 %
Rate of Compensation Increase 4.85 % 4.85 % 4.60% NA NA NA

NA Not applicable.

The expected return on plan assets was determined by evaluating historical returns, the current investment climate
(yield on fixed income securities and other recent investment market indicators), rate of inflation and current
prospects for economic growth.

The health care trend rate assumptions as of January 1 of each year used for OPEB plans measurement purposes are
shown below:

Health Care Trend Rates 2012 2011
Initial 7.00 % 7.50 %
Ultimate 5.00 % 5.00 %
Year Ultimate Reached 2020 2016

Assumed health care cost trend rates have a significant effect on the amounts reported for the OPEB health care
plans. A 1% change in assumed health care cost trend rates would have the following effects:

1% Increase 1% Decrease
(in millions)

Effect on Total Service and Interest Cost
Components of Net Periodic Postretirement Health
Care Benefit Cost $ 24 $ (19)

Effect on the Health Care Component of the
Accumulated Postretirement Benefit Obligation 118 (89)

Significant (‘oncentrations of Risk within Plan Assets

In addition to establishing the target asset allocation of plan assets, the investment policy also places restrictions on
securities to limit significant concentrations within plan assets. The investment policy establishes guidelines that
govern maximum market exposure, security restrictions, prohibited asset classes, prohibited types of transactions,
minimum credit quality, average portfolio credit quality, portfolio duration and concentration limits The guidelines
were established to mitigate the risk of loss due to significant concentrations in any investment. We monitor the
plans to control security diversification and ensure compliance with our investment policy. As of December 31,
2012, the assets were invested in compliance with all investment limits. See “Investments Held in Trust for Future
Liabilities” section of Note I for limit details.
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Benefit Plan Obligations, Plan Assets and funded Status as ofDecenther 31, 2012 and 2011

The following tables provide a reconciliation of the changes in the plans’ benefit obligations, fair value of plan
assets and funded status as of December 31. The benefit obligation for the defined benefit pension and OPEB plans
are the projected benefit obligation and the accumulated benefit obligation, respectively.

Other Postretirement
Pension Plans Benefit Plans

2012 2011 2012 2011
Change in Benefit Obligation (in millions)

Benefit Obligation as of January t $ 4,991 $ 4,807 $ 2,227 $ 2,125
Service Cost 76 72 47 42
Interest Cost 223 237 103 109
Actuarial Loss 299 169 148 253
Plan Amendment Prior Service Credit - - (570) (196)
Curtailment and Settlements (1) - -

Benefit Payments (383) (294) (151) (150)
Participant Contributions - - 35 34
Medicare Subsidy - - 10 9

Benefit Obligation as of December 31 $ 5.205 $ 4,991 $ 1,849 $ 2,227

Change in Fair Value of Plan Assets
Fair Value of Plan Assets as of January 1 $ 4.303 $ 3,858 $ 1,410 $ 1,461
Actual Gain (Loss) on Plan Assets 560 282 178 (14)
Company Contributions 216 457 96 79
Participant Contributions - - 35 34
Benefit Payments (383) (294) (151) (150)
Fair ValueofPlanAssetsasofDecember3l $ 4,696 $ 4,303 $ 1,568 $ 1,410

UnderfundedStatusasofDecember3l $ (509) $ (688) $ (281) $ (817)

Benefit Amounts Recognized on the Balance Sheets as ofDecember 31, 2012 and 2011

Other Postretirement
Pension Plans Benefit Plans

December 31,
2012 2011 2012 2011

(in millions)
Other Current Liabilities - Accrued Short-term

Benefit Liability $ (7) $ (8) $ (4) $ (4)
Employee Benefits and Pension Obligations -

Accrued Long-term Benefit Liability (502) (680) (277) (813)
Underfunded Status $ (509) $ (688) $ (281) $ (817)
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Net Actuarial Loss
Prior Service Cost (Credit)
Transition Obligation

Other Postretirement
Pension Plans Benefit Plans

December 31,
2012 2011 2012 2011

(in millions)
$ 2,111 $ 2,208 $ 989 $ 979

11 10 (762) (210)

Regulatory Assets
Deferred Income Taxes
Net of Tax AOCI

$ 1,774
122
226

Components of the change in amounts included in AOCI and Regulatory Assets during the years ended December
31, 2012 and 2011 are as follows:

Components
Actuarial Loss During the Year
Prior Service Credit
Amortization of Actuarial Loss
Amortization of Prior Service Credit (Cost)
Amortization of Thmsition Obligation
Change for the Year

Pension Plans -

Years Ended December 31,
2012 2011 2012

___________

(in millions)
$ 58 $ 201 $

(155) (122)
(1)

—

-
(1) (2)

$ (96) $ 78 $ (543) $ 149

Components

Recorded as
$ 1,818 $ 108 $ 479

140 42 102
260 77 189

Other Postretirement
Benefit Plans

2011

67 $
(570)
(57)

1$

370
(191)

(29)
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The following table presents the classification of pension plan assets within the fair value hierarchy as of December
31, 2012:

Equities:
Domestic
International
Real Estate Investment Trusts
Common Collective Trust -

International
Subtotal - Equities

- $ 1,308 27.9%
- 497 10.5%
- 91 1,9%

-
- 4

_____

-
- 1,900

Fixed Income:
Common Collective Trust - Debt
United States Government and

Agency Securities
Corporate Debt
Foreign Debt
State and Local Govemment
Other - Asset Backed

Subtotal - Fixed Income

- 32

- 715
- 1,235
- 199
- 44

- 32 0.7%

- 715 15.2%
- 1,235 26.3 %
- 199 4.2%
- 44 0.9%

__________

0.8 %
48.1 %

Real Estate 220 - 220 4.7 %

Alternative Investments
Securities Lending
Securities Lending Collateral (a)

Cash and Cash Equivalents
Other - Pending Transactions and

Accrued Income (b)

- 195 4.2%
- 80 1.7%

(91) (91) (l.9)%

Total $ 1,896 $ 2,471 $ 415 $ (86) $ 4,696 100.0%

(a) Amounts in Other column primarily represent an obligation to repay cash collateral received as part of the Securities
Lending Program.

(b) Amounts in “Other column primarily represent accrued interest, dividend receivables and transactions pending settlement.

The following table sets forth a reconciliation of changes in the fair value of assets classified as Level 3 in the fair
value hierarchy for the pension assets:

Balance as of January 1,2012
Actual Return on Plan Assets

Relating to Assets Still Held as of the Reporting Date
Relating to Assets Sold During the Period

Purchases and Sales
Transfers into Level 3
Transfers Out of Level 3
Balance as of December 31, 2012

Corporate Real Alternative Total
Debt Estate Investments Level 3

(in millions)
$ 6 $ 163 $ 161 $ 330

30 10 40
- 4 2

27 20 43

$ - $ 220 $ 195 $ 415

Asset Class Other TotalLevel 1 Level 2 Level 3
(in millions)

$ 1,308 $
497

91 -

- 4

_____

1,896 4

Year End
Allocation

0.1 %
40.4 %

- 36 - - 36
- 2,261 - - 2,261

- 195
- 80

- 126 126 2.7%

- -

- 5 5 0.1%

(2)
(4)
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The following table presents the classification of OPEB plan assets within the fair value hierarchy as of December
31, 2012:

Year End
Asset Class Level 1 Level 2 Level 3 Other Total Allocation

(in millions)
Equities:

Domestic $ 422 $ - $ - $ - $ 422 26.9 %
International 505 - - - 505 32.2 %

Subtotal - Equities 927 - - - 927 59.1 %

Fixed Income:
Common Collective Trust - Debt - 72 - - 72 4.6 %
United States Government and

Agency Securities - 82 - - 82 5.2 %
Corporate Debt - 155 - - 155 9.9 %
Foreign Debt - 26 - - 26 1.7 %
State and Local Government - 7 - - 7 0.5 %
Other - Asset Backed - 10 - - 10 0,6 %

Subtotal - Fixed Income - 352 - - 352 22.5 %

Trust Owned Life Insurance:
International Equities - 52 - 52 3.3 %
United States Bonds - 163 - - 163 10.3 %

Cash and Cash Equivalents 62 11 - - 73 4.7 %
Other - Pending Transactions and

Accrued Income (a) - - - 1 1 0.1 %

Total $ 989 $ 578 $ - $ I $ 1,568 100.0%

(a) Amounts in “Other” column primarily represent accrued interest, dividend receivables and transactions pending settlement.
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The following table presents the classification of pension plan assets within the fair value hierarchy as of December
31, 2011:

Asset Class

Equities:
Domestic
International
Real Estate Investment Trusts
Common Collective Trust -

International
Subtotal - Equities

fixed Income:
Common Collective Trust - Debt

$ 1,455 $
399

Level 3 Other Total
(in millions)

- $ 1,455
- 399
- 104

Year End
Allocation

33.8 %
9.3 %
2.4 %

United States Government and
Agency Securities

Corporate Debt
foreign Debt
State and Local Government
Other - Asset Backed

Subtotal - fixed Income

Real Estate

Alternative Investments
Securities Lending
Securities Lending Collateral (a)

Cash and Cash Equivalents
Other - Pending Transactions and

Accrued Income (b)

- 566
- 991
- 190
- 48
- 26
- 1,847

13.2%
23.0 %
4.4 %
1,1 %
0.6 %

42.9 %

163 - 163 3.8%

- 161 - 161 3.7%
-

- 215 5.0%
-

- (236) (5.5)%

- 93 - - 93 2.2%

- -

- (26) (26) (0.6)%

Total $ 1,958 $ 2,277 $ 330 $ (262) $ 4,303 100.0%

(a) Amounts in “Other” column primarily represent an obligation to repay cash collateral received as part of the Securities
Lending Program.

(b) Amounts in “Other” column primarily represent accrued interest, dividend receivables and transactions pending settlement.

The following table sets forth a reconciliation of changes in the fair value of assets classified as Level 3 in the fair
value hierarchy for the pension assets:

Level 1 Level 2

104

- 128 - - 128 3.0%
1,958 128 - - 2,086 48.5 %

- 26 - - 26 0.6%

- 566 -

- 985 6
- 190 -

- 48 -

- 26 -

- 1,841 6

215
(236)

Balance as of January 1,2911
Actual Return on Plan Assets

Relating to Assets Still Held as of the Reporting Date
Relating to Assets Sold During the Period

Purchases and Sales
Transfers into Level 3
Transfers out of Level 3

Balance as of December 31, 2011

Corporate Real Alternative Total
Debt Estate Investments Level 3

(in millions)
$ - S 83 $ 130 $ 213

- 22 9 31
-

- 3 3
- 58 19 77

$ 6 $ 163 $ 161 $ 330

6 6
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The following table presents the classification of OPEB plan assets within the fair value hierarchy as of December
31, 2011:

Year End
Asset Class Level 1 Level 2 Level 3 Other Total Allocation

(in millions)
Equities:

Domestic $ 348 $ - $ 348 24.7 %
International 380 - - 380 27.0 %
Common Collective Trust -

Global - 99 - - 99 7.0%
Subtotal - Equities 728 99 - - 827 58.7 %

Fixed Income:
Common Collective Trust - Debt - 69 - - 69 4.9 %
United States Government and

Agency Securities - 81 - 81 5.7 %
Corporate Debt - 152 - 152 10.8%
Foreign Debt - 32 - 32 2.3 %
State and Local Government - 9 - - 9 0.6 %
Other - Asset Backed - 2 - - 2 0.1 %

Subtotal - fixed Income - 345 - - 345 24.4 %

Trust Owned Life Insurance:
International Equities - 46 - - 46 3.3 %
United States Bonds - 158 - - 158 11.2 %

Cash and Cash Equivalents 17 23 - - 40 2.9 %
Other - Pending Transactions and

Accrued Income (a) - - - (6) (6) (0.5)%

Total $ 745 $ 671 $ - $ (6) $ 1,410 100.0%

(a) Amounts in ‘Other” column primarily represent accrued interest, dividend receivables and transactions pending settlement.

Determination ofPension Expense

We base our determination of pension expense or income on a market-related valuation of assets which reduces
year-to-year volatility. This market-related valuation recognizes investment gains or losses over a five-year period
from the year in which they occur. Investment gains or losses for this purpose are the difference between the
expected return calculated using the market-related value of assets and the actual return.

December 31,
Accumulated Benefit Obligation 2012 2011

(in millions)
Qualified Pension Plan $ 5,001 $ 4,808
Nonqualified Pension Plans 82 89
Total $ 5,083 $ 4,897
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for our underfunded pension plans that had an accumulated benefit obligation in excess of plan assets, the projected
benefit obligation, accumulated benefit obligation and fair value of plan assets of these plans as of December 31,
2012 and 2011 were as follows:

Underfunded Pension Plans

December 31,
2012 2011

(in millions)

Projected Benefit Obligation $ 5,205 $ 4,991

Accumulated Benefit Obligation $ 5,083 $ 4,897
fair Value of Plan Assets 4,696 4,303
Underfunded Accumulated Benefit Obligation $ (387) $ (594)

Estimated Future Benefit Payments and contributions

We expect contributions and payments for the pension plans of $108 million and the OPEB plans of $4 million
during 2013. for the pension plans, this amount includes the payment of unfunded nonqualified benefits plus
contributions to the qualified trust fund of at least the minimum amount required by the Employee Retirement
Income Security Act. for the qualified pension plan, we may also make additional discretionary contributions to
maintain the funded status of the plan. for the OPEB plans, expected payments include the payment of unfunded
benefits.

The table below reflects the total benefits expected to be paid from the plan or from our assets. The payments
include the participants’ contributions to the plan for their share of the cost. In November 2012, we announced
changes to our retiree medical coverage. Effective for retirements after December 2012, our contribution to retiree
medical coverage will be capped reducing our exposure to future medical cost inflation. Effective for employees
hired after December 2013, we will not provide retiree medical coverage. In December 2011, we amended the
prescription drug program for certain participants. The impact of the changes is reflected in the Benefit Plan
Obligation table as plan amendments. future benefit payments are dependent on the number of employees retiring,
whether the retiring employees elect to receive pension benefits as annuities or as lump sum distributions, future
integration of the benefit plans with changes to Medicare and other legislation, future levels of interest rates and
variances in actuarial results. The estimated payments for pension benefits and OPEB are as follows:

Pension Plans Other Postretirement Benefit Plans
Pension Benefit Medicare Subsidy

Payments Payments Receipts
(in millions)

2013 $ 340 $ 140 $ -

2014 349 146
2015 356 153
2016 359 162 -

2017 364 171 -

Years 2018 to 2022, in Total 1,844 990 2
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The following table provides the components of our net periodic benefit cost for the plans for the years ended
December31, 2012, 2011 and 2010:

Service Cost
Interest Cost
Expected Return on Plan Assets
Curtailment
Amortization of Transition Obligation
Amortization of Prior Service Cost (Credit)
Amortization of Net Actuarial Loss
Net Periodic Benefit Cost
Capitalized Portion
Net Periodic Benefit Cost Recognized as

Expense

Other Postretirement
Pension Plans Benefit Plans

Years Ended December 31,
2012 2011 2010 2012 2011 2010

(in millions)
$ 76 $ 72 $ 111 $ 47 $ 42 $ 47

223 237 253 103 109 113
(319) (314) (312) (101) (109) (105)

-
- 1 2 27

(1) —

_________ _________ _________ _________

29 29
73 111

__________ __________ __________ __________

(22) (35)

$ 92$ 81$ 97$ 61$ 51$ 76

Estimated amounts expected to be amortized to net periodic benefit costs (credits) and the impact on the balance
sheet during 2013 are shown in the following table:

Components
Net Actuarial Loss
Prior Service Cost (Credit)
Total Estimated 2013 Amortization

Expected to be Recorded as

Other
Postretirement

Pension Plans Benefit Plans
(in millions)

$ 176 $ 64
3 (69)

$ 179 $ (5)

Regulatory Asset
Deferred Income Taxes
Net of Tax AOCI
Total

$ 148 $
11

(7)

20 1
$ 179 $ (5)

American Electric Power System Retirement Savings Plan

We sponsor the American Electric Power System Retirement Savings Plan, a defined contribution retirement
savings plan for substantially all employees who are not members of the United Mine Workers of America
(UMWA). It is a qualified plan offering participants an opportunity to contribute a portion of their pay with features
under Section 401(k) of the Internal Revenue Code. The matching contributions to the plan are 100% of the first 1%
of eligible employee contributions and 70% of the next 5% of contributions. The cost for matching contributions
totaled $66 million in 2012, $64 million in 2011 and $61 million in 2010.

UMWA Beitefits

We provide U?vIWA pension, health and welfare benefits for certain unionized mining employees, retirees and their
survivors who meet eligibility requirements. UMWA trustees make final interpretive determinations with regard to
all benefits. The pension benefits are administered by UMWA trustees and contributions are made to their trust
funds. The health and welfare benefits are administered by us and benefits are paid from our general assets.

(1) 1 —

155 122 89
134 118 141
(42) (37) (44)

(18)
57
89

(28)
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The UMWA pension benefits are administered through a multiemployer plan that is different from single-employer
plans as an employer’s contributions may be used to provide benefits to employees of other participating employers.
Required contributions not made by any employer may result in other employers bearing the unfunded plan
obligations, while a withdrawing employer may be subject to a withdrawal liability. UMWA pension benefits are
provided through the United Mine Workers of America 1974 Pension Plan (Employer Identification Number: 52-
1050282, Plan Number 002), which under the Pension Protection Act of 2006 (PPA) was in Seriously Endangered
Status for the plan years ending June 30, 2012 and 2011, without utilization of extended amortization provisions.
The Plan adopted a funding improvement plan in May 2012, as required under the PPA. Contributions in 2012,
2011 and 2010 were made under a collective bargaining agreement that is scheduled to expire December 31, 2013.
We contributed immaterial amounts in 2012. 2011 and 2010 that represent less than 5% of the total contributions in
the plan’s latest annual report for the years ended June 30, 2012, 2011 and 2010. The contributions we made did not
include a surcharge. There are no minimum contributions for future years.

8. BUSINESS SEGMENTS

Our primary business is the generation, transmission and distribution of electricity. Within our Utility Operations
segment, we centrally dispatch generation assets and manage our overall utility operations on an integrated basis
because of the substantial impact of cost-based rates and regulatory oversight. Intersegment sales and transfers are
generally based on underlying contractual arrangements and agreements.

Our reportable segments and their related business activities are outlined below:

Utility Operations

• Generation of electricity for sale to U.S. retail and wholesale customers.
• Transmission and distribution of electricity through assets owned and operated by our ten utility operating

companies.

Transmission Operations

• Development, construction and operation of transmission facilities through investments in our wholly-
owned transmission subsidiaries and transmission joint ventures. These investments have PUCT-approved
or FERC-approved returns on equity.

AEP River Operations

• Commercial barging operations that transport coal and dry bulk commodities primarily on the Ohio, illinois
and lower Mississippi Rivers.

Generation and Marketing

• Nonregulated generation in ERCOT.
• Marketing, risk management and retail activities in ERCOT, PJM and MIS 0.

The remainder of our activities is presented as All Other. While not considered a reportable segment, All Other
includes:

• Parent’s guarantee revenue received from affiliates, investment income, interest income and interest expense
and other nonallocated costs.

• Tax and interest expense adjustments related to our UK operations, which were sold in 2004 and 2002.
o forward natural gas contracts that were not sold with our natural gas pipeline and storage operations in 2004

and 2005. These contracts were financial derivatives which settled and expired in the fourth quarter of
2011.

o Revenue sharing related to the Plaquemine Cogeneration facility, which ended in the fourth quarter of 2011.
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The tables below present our reportable segment information for the years ended December 31, 2012, 2011 and

2010 and balance sheet information as of December 31, 2012 and 2011. These amounts include certain estimates

and allocations where necessary.

Nonutility Operations

Generation

Utility Transmission AEP River and All Other

Operations Operations Operations Marketing (a)

(in millions)

Reconciling
Adjustments Consolidated

\‘ear Ended December 31,2012

Revenues from:

External Customers
Other Operating Segments

_____________

Total Revenues

Asset Impairments and Other
Related Charges

Depreciation and Amortization
Interest Income

Carrying Costs Income
Interest Expense
Income Tax Expense

Net Income (Loss) 1,299

Gross Property Additions 2.625

$ 7 $ 647 5 599 $ 22 $ - $ 14,945

17 20 I 8 (t54) -

$ 24 $ 667 $ 600 $ 30 $ (154) $ 14,945

-s -s -s -s - $
3 29 28 - (12)(b)
- - - 20 tl9)

3 17 9 102 (35)(b)

17 7 3 17 -

43 15 7 (102) - 1,262

392 31 71 - - 3,119

Year Ended December 31, 2011

Revenues from:
External Customers
Other Operatittg Segments

Total Revenues

Asset Intpairments and Other

Related Charges
Depreciation and Amortization

Interest Income
Carrying Costs Income

Interest Expense
Income Tax Expense (Credit)

$ 14,088 $
112

$ 14,200

$ 39 $
1.613

29
393

886
722

Income (Loss) Before Extraordinary

Itent
Extraordinary Item. Net of Tax

Net Income (Loss)

$ 1.549 $ 30

373 -

$ 1,922 $ 30

S 15 $ 11 S 162t S - S 1,576
- - - - 373

S 45 $ II S (62) $ . S 1,949

Gross Property Additions $ 2,405 $ 263 S IS $ 2 S 214 S - $ 2,902

$ 3,670
108

$ 13,778

$ 300 $
1,734

53
882
560

300
1,782

53
988
604

Nonutillty Operations

Generation

Utility Transmission AEP River and All Other Reconciling

Operations Operations Operations Marketing (a) Adjustments

(in millions)

3 $ 696 $ 305 $ 24 5 -

___________

5 20 1 8 (146)

$ 8 $ 716 $ 306 $ 32 $ (146)

Consolidated

$ 15,116

$ 15,116

-$ -$ -s -$ - $ 139

- 28 25 2 (l3)(b) 1,655
- - (I) 17 (IS) 27
- - - - - 393

I IS II 43 (33)(b) 933

2 24 (IS) 88 - 818
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Nonutility Operations
Generation

Utility Transmission AEP River and All Other Reconciling
Operations Operations Operations Marketing (a) Adjustments Consolidated

(in millions)
Year Ended December 31, 2010

Revenues from:
External Customers $ 13,687 $ - $ 566 $ 173 $ $ - $ 14,427
Other Operating Segments 105 I 22 - 14 (142) -

Total Revenues $ 13,792 $ I $ 588 $ 173 $ 15 $ (142) $ 14,427

Asset Impairments and Other
Related Charges $ - $ - $ - $ - $ - $ - $ -

Depreciation and Amortization 1,598 - 24 30 2 (13)(b) 1,641
Interest Income $ - - 2 31 (20) 21
Carrying Costs Income 70 - - - - - 70
Interest Expense 942 - 14 20 58 (35)(b) 999
Income Tax Expense (Credit) 651 (1) 19 (20) (6) - 643

Net Income (Loss) 1,192 9 37 25 (45) - 1,218

Gross Property Additions 2,440 35 23 1 1 - 2,500

Nonulility Operations
Generation Reconciling

Utility Transmission AEP River and All Other Adjustments
Operalions Operations Operations Marketing (a) (b) Consolidated

(in millions)
December 31,2012

Total Property, Plant and Equipment $ 55,707 $ 748 $ 636 $ 621 $ 8 $ (266) $ 57,454

Accumulated Depreciation and

Amortization 18,344 4 161 246 7 (71) 18,691

Total Property, Plant and
Equipment - Net $ 37,363 $ 744 $ 475 $ 375 $ I $ (195) $ 38,763

TotalAssets S 51,477 $ 1,216 $ 670 $ 1,005 $ 17,191 $ (17,192)(c) $ 54,367

Investments in Equity Method In’. estees 24 393 43 - 5 - 465

Nonutility Operations
Generation Reconciling

Utility Transmission AEP River and All Other Adjustments
Operations Operations Operations Marketing (a) (b) Consolidated

(in millions)
December 31, 208$

Total Property, Plant and Equipment $ 54,396 $ 323 $ 608 $ 590 $ II S (258) $ 55,670

Accumulated Depreciation and

Amortization 18,393 - 136 219 10 (59) 18,699
Total Property, Plant and

Equipment-Net $ 36,003 $ 323 $ 472 $ 371 $ I $ (199) $ 36,971

Tolal Assets $ 50,093 $ 594 $ 659 $ 868 $ 16,751 $ (16,742) (c) $ 52,223

Investments in Equity Method htvestees 24 256 17 - 2 - 299

(a) All Other ittcludes:
• Parents guarantee revenue received front affiliates, investment income, interest income and ittterest expense attd other nonallocated costs.
• Tax and interest expense adjustments related to our UK operations, which were sold in 2004 and 2002.

Forward natural gas contracts that s’.ere not sold seith our natural gas pipeline attd storage operations in 2004 and 2005. These cotttracts were
financial derivatives which settled and expired in the fourth quarter of 2011
Revenue sharing related to tlte Plaquemitte Cogeneration bacility, which ended in the fourth quarter of 20l I

(b) Includes eliminations due to an intercompany capital lease.
(c) Reconciling Adjusttttents for Total Assets primarily include the elimination of ilttercompatty advattces to affiliates and intercompany accounts receivable

along with the elitnittation of AEPs investments in subsidiary companies.
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9. DERIVATIVES AND HEDGING

OBJECTIVES FOR UTILIZATION OF DERIVATIVE INSTRUMENTS

We are exposed to certain market risks as a major power producer and marketer of wholesale electricity, coal and
emission allowances. These risks include commodity price risk, interest rate risk, credit risk and, to a lesser extent,
foreign currency exchange risk. These risks represent the risk of loss that may impact us due to changes in the
underlying market prices or rates. We manage these risks using derivative instruments.

STRATEGIES FOR UTILIZATION OF DERIVATIVE INSTRUMENTS TO ACHIEVE OBJECTIVES

Risk Management Strategies

Our strategy surrounding the use of derivative instruments primarily focuses on managing our risk exposures, future
cash flows and creating value utilizing both economic and formal hedging strategies. Our risk management
strategies also include the use of derivative instruments for trading purposes, focusing on seizing market
opportunities to create value driven by expected changes in the market prices of the commodities in which we
transact. To accomplish our objectives, we primarily employ risk management contracts including physical and
financial forward purchase-and-sale contracts and, to a lesser extent, OTC swaps and options. Not all risk
management contracts meet the definition of a derivative under the accounting guidance for “Derivatives and
Hedging.” Derivative risk management contracts elected normal under the normal purchases and normal sales scope
exception are not subject to the requirements of this accounting guidance.

We enter into power, coal, natural gas, interest rate and, to a lesser degree, heating oil and gasoline, emission
allowance and other commodity contracts to manage the risk associated with our energy business. We enter into
interest rate derivative contracts in order to manage the interest rate exposure associated with our commodity
portfolio. for disclosure purposes, such risks are grouped as “Commodity,” as they are related to energy risk
management activities. We also engage in risk management of interest rate risk associated with debt financing and
foreign currency risk associated with future purchase obligations denominated in foreign currencies, For disclosure
purposes, these risks are grouped as “Interest Rate and Foreign Currency.” The amount of risk taken is determined
by the Commercial Operations and Finance groups in accordance with our established risk management policies as
approved by the Finance Committee of our Board of Directors.

The following table represents the gross notional volume of our outstanding derivative contracts as of December 31,
2012 and 2011:

Notional Volume of Derivative Instruments

Volume
December 31, Unit of

Primary Risk Exposure 2012 2011 Measure
(in millions)

Commodity:
Power 498 609 MWhs
Coal 10 21 Tons
Natural Gas 147 [00 MMBtus
Heating Oil and Gasoline 6 6 Gallons
Interest Rate $ 235 $ 226 U$D

Interest Rate and Foreign Currency $ 1,199 $ 907 USD
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Fair Value Hedging Strategies

We enter into interest rate derivative transactions as part of an overall strategy to manage the mix of fixed-rate and
floating-rate debt. Certain interest rate derivative transactions effectively modify our exposure to interest rate risk
by converting a portion of our fixed-rate debt to a floating rate. Provided specific criteria are met, these interest rate
derivatives are designated as fair value hedges.

cash flow Hedgbtg Strategies

We enter into and designate as cash flow hedges certain derivative transactions for the purchase and sale of power,
coal, natural gas and heating oil and gasoline (“Commodity”) in order to manage the variable price risk related to the
forecasted purchase and sale of these commodities. We monitor the potential impacts of commodity price changes
and, where appropriate, enter into derivative transactions to protect profit margins for a portion of future electricity
sales and fuel or energy purchases. We do not hedge all commodity price risk.

Our vehicle fleet and barge operations are exposed to gasoline and diesel fuel price volatility. We enter into
financial heating oil and gasoline derivative contracts in order to mitigate price risk of our future fuel purchases. For
disclosure purposes, these contracts are included with other hedging activities as “Commodity.” We do not hedge
all fuel price risk.

We enter into a variety of interest rate derivative transactions in order to manage interest rate risk exposure. Some
interest rate derivative transactions effectively modify our exposure to interest rate risk by converting a portion of
our floating-rate debt to a fixed rate. We also enter into interest rate derivative contracts to manage interest rate
exposure related to future borrowings of fixed-rate debt. Our forecasted fixed-rate debt offerings have a high
probability of occurrence as the proceeds will be used to fund existing debt maturities and projected capital
expenditures. We do not hedge all interest rate exposure.

At times, we are exposed to foreign currency exchange rate risks primarily when we purchase certain fixed assets
from foreign suppliers. In accordance with our risk management policy, we may enter into foreign currency
derivative transactions to protect against the risk of increased cash outflows resulting from a foreign currency’s
appreciation against the dollar. We do not hedge all foreign currency exposure.

ACCOUNTING FOR DERIVATIVE INSTRUMENTS AND THE IMPACT ON OUR FINANCIAL
STATEMENTS

The accounting guidance for “Derivatives and Hedging” requires recognition of all qualifying derivative instruments
as either assets or liabilities on the balance sheets at fair value. The fair values of derivative instruments accounted
for using MTM accounting or hedge accounting are based on exchange prices and broker quotes. If a quoted market
price is not available, the estimate of fair value is based on the best information available including valuation models
that estimate future energy prices based on existing market and broker quotes, supply and demand market data and
assumptions. In order to determine the relevant fair values of our derivative instruments, we also apply valuation
adjustments for discounting, liquidity and credit quality.

Credit risk is the risk that a counterparty will fail to perform on the contract or fail to pay amounts due. Liquidity
risk represents the risk that imperfections in the market will cause the price to vary from estimated fair value based
upon prevailing market supply and demand conditions. Since energy markets are imperfect and volatile, there are
inherent risks related to the underlying assumptions in models used to fair value risk management contracts.
Unforeseen events may cause reasonable price curves to differ from actual price curves throughout a contract’s term
and at the time a contract settles. Consequently, there could be significant adverse or favorable effects on future net
income and cash flows if market prices are not consistent with our estimates of current market consensus for
forward prices in the current period. This is particularly true for longer term contracts. Cash flows may vary based
on market conditions, margin requirements and the timing of settlement of our risk management contracts.
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According to the accounting guidance for “Derivatives and Hedging,” we reflect the fair values of our derivative
instruments subject to netting agreements with the same counterparty net of related cash collateral, for certain risk
management contracts, we are required to post or receive cash collateral based on third party contractual agreements
and risk profiles. for the December 31, 2012 and 2011 balance sheets, we netted $7 million and $26 million,
respectively, of cash collateral received from third parties against short-term and long-term risk management assets
and $50 million and $133 million, respectively, of cash collateral paid to third parties against short-term and long-
term risk management liabilities.

The following tables represent the gross fair value impact of our derivative activity on the balance sheets as of
December 31. 2012 and 2011:

Fair Value of Derivative Instruments
December 31, 2012

Gross Amounts Gross Net Amounts of
Risk Management of Risk Amounts Assets/Liabilities

Contracts Hedging Contracts Management Offset in the Presented in the
Interest Rate Assets/ Statement of Statement of
and Foreign Liabilities Finaiiciat Financial

Balance Sheet Location Commodity (a) Commodity (a) Currency (a) Recognized Position (b) Position (c)
(in millions)

Current Risk Management Assets $ 589 $ 32 $ 3 $ 624 $ (433) $ 191
LOng-term Risk Management Assets 528 5 1 534 (166) 368
TotalAssets 1,117 37 4 1,158 (599) 559

Current Risk Management Liabilities 546 43 35 624 (469) 155
LOng-term Risk Management Liabilities 383 6 6 395 (181) 214

Total Liabilities 929 49 41 1,019 (650) 369

Total MTM Derivative Contract Net
Assets (Liabilities) $ 188 $ (12) $ (37) $ 139 $ 51 $ 190

fair Value of Derivative Instruments
December 31,2011

Gross Amounts Gross Net Amounts of
Risk Management of Risk Amounts Assets/Liabilities

Contracts Hedging Contracts Management Offset in the Presented in the
Interest Rate Assets/ Statentent of Statement of
and Foreign Liabilities financial Financial

Balance Sheet Location Commodity (a) Commodity f a) Currency (a) Recognized Position (b) Position (c)
(in millions)

Current Risk Management Assets $ 852 $ 24 $ - $ 876 $ (683) $ 193
Long-term Risk Management Assets 641 15 - 656 (253) 403

Total Assets 1,493 39 - 1,532 (936) 596

Current Risk Management Liabilities 847 29 20 896 (746) 150
Long-term Risk Management Liabilities 483 15 22 520 (325) 195
Total Liabilities 1,330 44 42 1,416 (1,071) 345

Total MTM Derivative Contract Net
Assets (Liabilities) $ 163 $ (5) $ (42) $ 116 $ 135 $ 251

(a) Derivative instruments within these categories are reported gross. These instruments are sttbject to master netting agreements and
are presented on the balance sheets on a net basis in accordance with the accounting guidance for “Derivatives and Hedging.”

(b) Amounts primarily include counterparty netting of risk management and hedging contracts and associated cash collateral in
accordance with the accottnting guidance for “Derivatives and Hedging.” Amounts also include dc-designated risk management
contracts.

(c) There are no derivative contracts subject to a master netting arratigement or similar agreement which are not offset in the statement
of financial position.
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The table below presents our activity of derivative risk management contracts for the years ended December 31,
2012, 2011 and 2010:

Amount of Gain (Loss) Recognized on
Risk Management Contracts

Years Ended December 31,
Location of Gain (Loss) 2012 2011 2010

(in millions)
Utility Operations Revenues $ 21 $ 46 $ 85
Other Revenues 39 20 9

Regulatory Assets (a) (43) (22) (9)
Regulatory Liabilities (a) 8 (3) 38
Total Gain (Loss) on Risk Management Contracts $ 25 $ 41 $ 123

(a) Represents realized and unrealized gains and losses subject to regulatory accounting treatment
recorded as either current or noncurrent on the balance sheets.

Certain qualifying derivative instruments have been designated as normal purchase or normal sale contracts, as
provided in the accounting guidance for “Derivatives and Hedging.” Derivative contracts that have been designated
as normal purchases or normal sales under that accounting guidance are not subject to MTM accounting treatment
and are recognized on the statements of income on an accrual basis.

Our accounting for the changes in the fair value of a derivative instrument depends on whether it qualifies for and
has been designated as part of a hedging relationship and further, on the type of hedging relationship. Depending on
the exposure, we designate a hedging instrument as a fair value hedge or a cash flow hedge.

For contracts that have not been designated as part of a hedging relationship, the accounting for changes in fair value
depends on whether the derivative instrument is held for trading purposes. Unrealized and realized gains and losses
on derivative instruments held for trading purposes are included in revenues on a net basis on the statements of
income. Unrealized and realized gains and losses on derivative instruments not held for trading purposes are
included in revenues or expenses on the statements of income depending on the relevant facts and circumstances.
However, unrealized and some realized gains and losses in regulated jurisdictions for both trading and non-trading
derivative instruments are recorded as regulatory assets (for losses) or regulatory liabilities (for gains) in accordance
with the accounting guidance for “Regulated Operations.”

Accouitlingfor Fair Value Hedging Strategies

for fair value hedges (i.e. hedging the exposure to changes in the fair value of an asset, liability or an identified
portion thereof attributable to a particular risk), the gain or loss on the derivative instrument as well as the offsetting
gain or loss on the hedged item associated with the hedged risk impacts Net Income during the period of change.

We record realized and unrealized gains or losses on interest rate swaps that qualify for fair value hedge accounting
treatment and any offsetting changes in the fair value of the debt being hedged in Interest Expense on the statements
of income. During 2012, the fair value changes for both our hedging instruments and hedged long-term debt were
immaterial. During 2011 and 2010, we recognized gains of $3 million and $6 million, respectively, on our hedging
instruments and offsetting losses of $6 million and $6 million, respectively, on our long-term debt. for 2012, 2011
and 2010, hedge ineffectiveness was immaterial.

Accountingfor Cash flow Hedging Strategies

For cash flow hedges (i.e. hedging the exposure to variability in expected future cash flows attributable to a
particular risk), we initially report the effective portion of the gain or loss on the derivative instrument as a
component of Accumulated Other Comprehensive Income (Loss) on the balance sheets until the period the hedged
item affects Net Income. We recognize any hedge ineffectiveness in Net Income immediately during the period of
change, except in regulated jurisdictions where hedge ineffectiveness is recorded as a regulatory asset (for losses) or
a regulatory liability (for gains).
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Realized gains and losses on derivative contracts for the purchase and sale of power, coal and natural gas designated
as cash flow hedges are included in Revenues, fuel and Other Consumables Used for Electric Generation or
Purchased Electricity for Resale on the statements of income, or in Regulatory Assets or Regulatory Liabilities on
the balance sheets, depending on the specific nature of the risk being hedged. During 2012, 2011 and 2010, we
designated power, coal and natural gas derivatives as cash flow hedges.

We reclassify gains and losses on heating oil and gasoline derivative contracts designated as cash flow hedges from
Accumulated Other Comprehensive Income (Loss) on the balance sheets into Other Operation expense,
Maintenance expense or Depreciation and Amortization expense, as it relates to capital projects, on the statements of
income. During 2012, 2011 and 2010, we designated heating oil and gasoline derivatives as cash flow hedges.

We reclassify gains and losses on interest rate derivative hedges related to our debt financings from Accumulated
Other Comprehensive Income (Loss) on the balance sheets into Interest Expense on the statements of income in
those periods in which hedged interest payments occur. During 2012, 2011 and 2010, we designated interest rate
derivatives as cash flow hedges.

The accumulated gains or losses related to our foreign currency hedges are reclassified from Accumulated Other
Comprehensive Income (Loss) on the balance sheets into Depreciation and Amortization expense on the statements
of income over the depreciable lives of the fixed assets designated as the hedged items in qualifying foreign
currency hedging relationships. During 2012, 2011 and 2010, we designated foreign currency derivatives as cash
flow hedges.

During 2012, 2011 and 2010, hedge ineffectiveness was immaterial or nonexistent for all cash flow hedge strategies
disclosed above.

The following tables provide details on designated, effective cash flow hedges included in Accumulated Other
Comprehensive Income (Loss) on the balance sheets and the reasons for changes in cash flow hedges for the years
ended December 31, 2012, 2011 and 2010. All amounts in the following tables are presented net of related income
taxes.

Total Accumulated Other Comprehensive Income (Loss) Activity for Cash Flow Hedges
Year Ended December 31,2012

Interest Rate
and Foreign

Commodity Currency Total
(in millions)

Balance in AOCI as of December 31, 2011 $ (3) $ (20) $ (23)
Changes in fair Value Recognized in AOCI (15) (14) (29)
Amount of (Gain) or Loss Reclassified from AOCI

to Statement of Income/within Balance Sheet:
Utility Operations Revenues - -

Other Revenues (5) - (5)
Purchased Electricity for Resale 13 - 13
Other Operation Expense - - -

Maintenance Expense - - -

Interest Expense - 4 4
Property, Plant and Equipment - - -

Regulatory Assets (a) 2 -

Regulatory Liabilities (a) - - -

Balance in AOCI as of December 31,2012 $ (8) $ (30) $ (38)
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Total Accumulated Other Comprehensive Income (Loss) Activity for Cash flow Hedges
Year Ended December 31, 2011

Interest Rate
and foreign

Commodity Currency Total

(in millions)
Balance in AOCI as of December 31, 2010 $ 7 $ 4 $ 11
Changes in fair Value Recognized in AOCI (5) (28) (33)
Amount of (Gain) or Loss Reclassified from AOCI

to Statement of Income/within Balance Sheet:
Utility Operations Revenues 3 - 3
Other Revenues (5) - (5)

Purchased Electricity for Resale (2) - (2)
Other Operation Expense (1) - (1)
Maintenance Expense (1) (1)
Interest Expense - 4 4
Property, Plant and Equipment (1) - (1)
Regulatory Assets (a) - 2
Regulatory Liabilities (a) - - -

Balance in AOCI as of December 31,2011 $ (3) $ (20) $ (23)

Total Accumulated Other Comprehensive Income (Loss) Activity for Cash Flow Hedges
Year Ended December 31, 2010

Interest Rate
and Foreign

Commodity Currency Total
(in millions)

BalanceinAOClasofDecember3l,2009 $ (2) $ (13) $ (15)

Changes in Fair Value Recognized in AOCI 9 13 22

Amount of (Gain) or Loss Reclassified from AOCI
to Statement of Income/within Balance Sheet:

Utility Operations Revenues - - -

Other Revenues (7) - (7)

Purchased Electricity for Resale 4 - 4
Other Operation Expense - - -

Maintenance Expense -

Interest Expense - 4 4
Property, Plant and Equipment - - -

Regulatory Assets (a) 3 - 3
Regulatory Liabilities (a) - - -

Balance in AOCI as of December 31,2010 $ 7 $ 4 $ 11

(a) Represents realized gains and losses subject to regulatory accounting treatment recorded as either current or
noncurrent on the balance sheets.
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Cash flow hedges included in Accumulated Other Comprehensive Income (Loss) on the balance sheets as of
December 31, 2012 and 2011 were:

Impact of Cash Flow Hedges on the Balance Sheet
December 31, 2012

Interest Rate
and Foreign

Commodity Currency Total
(in millions)

Hedging Assets (a) $ 24 $ - $ 24
Hedging Liabilities (a) 36 37 73
AOCI Gain (Loss) Net of Tax (8) (30) (38)
Portion Expected to be Reclassified to Net

Income During the Next Twelve Months (8) (4) (12)

Impact of Cash Flow Hedges on the Balance Sheet
December 31, 2011

Interest Rate
and Foreign

Commodity Currency Total
(in millions)

Hedging Assets (a) $ 20 $ - $ 20
Hedging Liabilities (a) 25 42 67
AOCI Gain (Loss) Net of Tax (3) (20) (23)
Portion Expected to be Reclassified to Net

Income During the Next Twelve Months (3) (2) (5)

(a) Hedging Assets and Hedging Liabilities are included in Risk Management Assets and Liabilities on
the balance sheets.

The actual amounts that we reclassify from Accumulated Other Comprehensive Income (Loss) to Net Income can
differ from the estimate above due to market price changes. As of December 31, 2012, the maximum length of time
that we are hedging (with contracts subject to the accounting guidance for “Derivatives and Hedging”) our exposure
to variability in future cash flows related to forecasted transactions is 33 months.

Credit Risk

We limit credit risk in our wholesale marketing and trading activities by assessing the creditworthiness of potential
counterparties before entering into transactions with them and continuing to evaluate their creditworthiness on an
ongoing basis. We use Moody’s, Standard and Poor’s and current market-based qualitative and quantitative data as
well as financial statements to assess the financial health of counterparties on an ongoing basis.

We use standardized master agreements which may include collateral requirements. These master agreements
facilitate the netting of cash flows associated with a single counterparty. Cash, letters of credit and parental/affiliate
guarantees may be obtained as security from counterparties in order to mitigate credit risk. The collateral
agreements require a counterparty to post cash or letters of credit in the event an exposure exceeds our established
threshold. The threshold represents an unsecured credit limit which may be supported by a parental/affiliate
guaranty, as determined in accordance with our credit policy. In addition, collateral agreements allow for
termination and liquidation of all positions in the event of a failure or inability to post collateral.
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Collateral Triggering Events

Under the tariffs of the RTOs and Independent System Operators (ISOs) and a limited number of derivative and
non-derivative contracts primarily related to our competitive retail auction loads, we are obligated to post an
additional amount of collateral if our credit ratings decline below investment grade. The amount of collateral
required fluctuates based on market prices and our total exposure. On an ongoing basis, our risk management
organization assesses the appropriateness of these collateral triggering items in contracts. AEP and its subsidiaries
have not experienced a downgrade below investment grade. The following table represents: (a) our fair value of
such derivative contracts, (b) the amount of collateral we would have been required to post for all derivative and
non-derivative contracts if our credit ratings had declined below investment grade and (c) how much was
attributable to RTO and ISO activities as of December31, 2012 and 2011:

December 31,
2012 2011

(in millions)
Liabilities for Derivative Contracts with Credit Downgrade Triggers $ 7 $ 32
Amount of Collateral AEP Subsidiaries Would Have Been

Required to Post 32 39
Amount Attributable to RTO and ISO Activities 31 38

In addition, a majority of our non-exchange traded commodity contracts contain cross-default provisions that, if
triggered, would permit the counterparty to declare a default and require settlement of the outstanding payable.
These cross-default provisions could be triggered if there was a non-performance event by Parent or the obligor
under outstanding debt or a third party obligation in excess of $50 million. On an ongoing basis, our risk
management organization assesses the appropriateness of these cross-default provisions in our contracts. The
following table represents: (a) the fair value of these derivative liabilities subject to cross-default provisions prior to
consideration of contractual netting arrangements, (b) the amount this exposure has been reduced by cash collateral
we have posted and (c) if a cross-default provision would have been triggered, the settlement amount that would be
required after considering our contractual netting arrangements as of December 31, 2012 and 2011:

December 31,
2012 2011

(in millions)
Liabilities for Contracts with Cross Default Provisions Prior to Contractual

Netting Arrangements $ 469 $ 515
Amount of Cash Collateral Posted 8 56
Additional Settlement Liability if Cross Default Provision is Triggered 328 291

10. FAIR VALUE MEASUREMENTS

fair Vatite Measurements ofLong-term Debt

The fair values of Long-term Debt are based on quoted market p1-ices, without credit enhancements, for the same or
similar issues and the current interest rates offered for instruments with similar maturities classified as Level 2
measurement inputs. These instruments are not marked-to-market. The estimates presented are not necessarily
indicative of the amounts that we could realize in a current market exchange.

The book values and fair values of Long-term Debt as of December 3 1, 2012 and 2011 are summarized in the
following table:

December 31,
2012 2011

Book Value Fair Value Book Value Fair Value
(in millions)

Long-term Debt $ 17,757 $ 20,907 $ 16,516 $ 19,259

109



fair Value Measurements of Other Temporaiy Investments

KPSC Case No. 201 2-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Itern No. 3

Attachrnent 1
Page 205 of 465

Other Temporary Investments include funds held by trustees primarily for the payment of securitization bonds,
marketable securities that we intend to hold for less than one year and investrnents by our protected cell of EIS. See
“Other Temporary Investments” section of Note 1.

The following is a summary of Other Temporary Investments:

Other Temporary Investments

Restricted Cash (a)
fixed Income Securities:

Mutual Funds
Equity Securities - Mutual Funds
Total Other Temporary Investments

December 31, 2012
Gross Gross Estimated

Unrealized Unrealized fair
Cost Gains Losses Value

(in millions)
$ 241$ -$ -$ 241

65 67
10 6 - 16

$ 316$ 8$ -$ 324

Other Temporary Investments

Restricted Cash (a)
Fixed Income Securities:

Mutual Funds
Equity Securities - Mutual funds
Total Other Temporary Investments

December 31, 2011
Gross Gross Estimated

Unrealized Unrealized Fair
Cost Gains Losses Value

(in millions)
$ 216$ -$ -$ 216

64 64
11 3 - 14

$ 291$ 3$ -$ 294

(a) Primarily represents amounts held for the payment of debt.

The following table provides the activity for our debt and equity securities within Other Temporary Investments for
the years ended December31, 2012, 2011 and 2010:

Proceeds from Investment Sales $
Purchases of Investments
Gross Realized Gains on Investment Sales
Gross Realized Losses on Investment Sales

Years Ended December 31,

As of December 31, 2012 and 2011, we had no Other Temporary Investments with an unrealized loss position. As
of December 31, 2012, fixed income securities are primarily debt based mutual funds with short and intermediate
maturities. Mutual funds may be sold and do not contain maturity dates.

2012 2011 2010
(in millions)

- $ 268 $ 455
2 154 503
- 4 16
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The following table provides details of Other Temporary Investments included in Accumulated Other
Comprehensive Income (Loss) on the balance sheets and the reasons for changes for the years ended December 3 1,
2012 and 2011. All amounts in the following table are presented net of related income taxes.

Total Accumulated Other Comprehensive Income (Loss) Activity for Other Temporary Investments
Years Ended December 31,2012 and 2011

(in millions)

Balance in AOCI as of December 31, 2010 $ 4
Changes in fair Value Recognized in AOCI
Amount of (Gain) or Loss Reclassified from AOCI to Statement of Income:

Interest Income (3)
Balance in AOCI as of December 31, 2011 2
Changes in Fair Value Recognized in AOCI 2
Balance in AOCI as of December 31, 2012 $ 4

fair Value Measurements of Trust Assets for Decommissioning and $NF Disposal

I&M records securities held in trust funds for decommissioning nuclear facilities and for the disposal of SNF at fair
value. See “Nuclear Trust funds” section of Note 1.

The following is a summary of nuclear trust fund investments as of December 31, 2012 and December 31, 2011:

December 31,
2012 2011

Estimated Gross Other-Than- Estimated Gross Other-Than-
Fair Unrealized Temporary Fair Unrealized Temporary

Value Gains Impairments Value Gains Impairments
(in millions)

Cash and Cash Equivalents $ 17 $ - $ - $ 18 $ - S -

Fixed Income Securities:
United States Government 648 5$ (1) 544 61 (1)
Corporate Debt 35 5 (1) 54 5 (2)
State and Local Government 270 1 (1) 330 - (2)

Subtotal Fixed Income Securities 953 64 (3) 928 66 (5)
Equity Securities - Domestic 736 285 (77) 646 215 (80)
Spent Nuclear Fuel and

Decommissioning Trusts $ 1,706 $ 349 $ ($0) $ 1,592 $ 281 $ (85)

The following table provides the securities activity within the decommissioning and SNF trusts for the years ended
December 31, 2012, 2011 and 2010:

Years Ended December 31,

2012 2011 2010

(in millions)
Proceeds from Investment Sales $ 988 $ 1,111 $ 1,362
Purchases of Investments 1,045 1,167 1,415
Gross Realized Gains on Investment Sales 25 33 12
Gross Realized Losses on Investment Sales 9 22 2

The adjusted cost of debt securities was $889 million and $862 million as of December 31, 2012 and 2011,
respectively. The adjusted cost of equity securities was $451 million and $431 million as of December 31, 2012 and
2011, respectively.
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The fair value of debt securities held in the nuclear trust funds, summarized by contractual maturities, as of
December 31, 2012 was as follows:

Fair Value
of Debt

Securities
(in millions)

Within 1 year $ 81
1 year — 5 years 373
5 years — 10 years 266
After 10 years 233
Total $ 953
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fair Value Measurements ofFinancial Assets and Liabilities

For a discussion of fair value accounting and the classification of assets and liabilities within the fair value
hierarchy, see the “Fair Value Measurements of Assets and Liabilities” section of Note 1.

The following tables set forth, by level within the fair value hierarchy, our financial assets and liabilities that were
accounted for at fair value on a recurring basis as of December 31, 2012 and 2011. As required by the accounting
guidance for “Fair Value Measurements and Disclosures,” financial assets and liabilities are classified in their
entirety based on the lowest level of input that is significant to the fair value measurement. Our assessment of the
significance of a particular input to the fair value measurement requires judgment and may affect the valuation of
fair value assets and liabilities and their placement within the fair value hierarchy levels. There have not been any
significant changes in our valuation techniques.

Assets and Liabilities Measured at fair Value on a Recurring Basis
December 31, 2012

Level I Level 2 Level 3 Other Total

Assets: (in millions)

Cash and Cash Equivalents (a) S 6 $ I $ - $ 272 $ 279

Other Temporary Investments
Restricted Cash (a) 227 5 - 9 241
fixed Income Securities:

Mutual Funds 67 - - 67
Equity Securities - Mutual Funds (b) 16 - 16

Total Other Temporary Investments 310 5 - 9 324

Risk Management Commodity Contracts (c) (d) 47 938 131 (599) 517
Cash flow Hedges:

Commodity Hedges (c) 8 28 - (12) 24
Fair Value Hedges - 4
De-designated Risk Management Contracts (e) - - - 14 14

TotalRiskManagementAssets 55 968 131 (595) 559

Spent Nuclear Fuel and Decommissioning Trusts
Cash and Cash Equivalents (fI 7 - - 10 17
Fixed Income Securities:

United States Government - 648 - - 648
Corporate Debt - 35 - - 35
State and Local Government 270 270

Subtotal Fixed Income Securities 953 - - 953
Equity Securities - Domestic (b) 736 - - - 736

Total Spent Nuclear Fuel and Decommissioning Trusts 743 953 - 10 1,706

TotalAssets 5 1,114 $ 1,927 $ 131 $ (304) $ 2,868

Liabilities:

Risk Management Liabilities
Risk Management Commodity Contracts (c) (d) $ 45 $ 838 $ 45 $ (636) $ 292
Cash F low Hedges:

Commodity Hedges (c) - 48 - (12) 36
Interest Ratelforeign Currency Hedges - 37 - - 37

fair Value Hedges - 2 - 2 4

Total Risk Management Liabilities $ 45 $ 925 $ 45 $ (646) $ 369
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$ 6 $ - $ - $ 215 $ 221

Restricted Cash (a)
Fixed Income Securities:

Mutual funds
Equity Securities - Mutual funds (b)

_____________ _____________ _____________

Total Other Temporary Investments

___________ ___________ ___________

Risk Management Assets
Risk Management Commodity Contracts (c) (g)
Cash Flow Hedges:

Commodity Hedges (c)
De-designated Risk Management Contracts (e)

_____________ _____________ _____________ _____________ _____________

Total Risk Management Assets

___________ ___________ ___________ ___________ ___________

Spent Nuclear Fuel and Decommissioning Trusts
Cash and Cash Equivalents (0 - 5 - is
Fixed Income Securities:

United States Government - 544 - - 544
Corporate Debt - 54 - 54
State and Local Government - 330 330

Subtotal Fixed Income Securities - 928 - - 928
Equity Securities - Domestic (b) 646 - - - 646
Total Spent Nuclear Fuel and Decommissioning Trusts 646 933 - 13 1,592

Total Assets $ 983 $ 2,255 $ 147 $ (682) $ 2,703

Liabilities:

Risk Management Liabilities
Risk Management Commodity Contracts (c) (g) $
Cash Flow Hedges:

Commodity Hedges (c)
Interest Rate/Foreign Currency Hedges

_____________ _____________ _____________ _____________ _____________

Total Risk Management Liabilities

(a) Amounts in ‘Other’ column primarily represent cash deposits in bank accounts with financial institutions or with third parties. Level 1
and Level 2 amounts primarily represent investments in money market funds.

(b) Amounts represent publicly traded equity securities and equity-based mutual funds.
(c) Amounts in “Other” column primarily represent counterparty netting of risk management and hedging contracts and associated cash

collateral under the accounting guidance for “Derivatives and Hedging.”
(d) The December 31, 2012 maturity of the net fair value of risk management contracts prior to cash collateral, assets/(liabilities), is as

follows: Level 1 matures $9 million in 2013, $(3) million in periods 2014-2016 and ($4) million in periods 2017-2018; Level 2
matures $16 million in 2013, $61 million in periods 2014-2016, $16 million in periods 2017-2018 and $7 million in periods 2019-2030;
Level 3 matures $18 million in 2013, $31 million in periods 2014-2016, $13 million in periods 2017-2018 and $24 million in periods
2019-2030. Risk management commodity contracts are substantially comprised of posver contracts.

(e) Represents contracts that were originally MTM but were subsequently elected as normal under the accounting guidance for
“Derivatives and Hedging.” At the time of the normal election, the M’IM value was frozen and no longer fair valued. This MTM value
will be amortized into revenues over the remaining life of the contracts.

(t) Amounts in “Other” column primarily represent accrued interest receivables from financial institutions. Level 2 amounts primarily
represent investments in money market funds.

(g) The December 31, 2011 maturity of the net fair value of risk management contracts prior to cash collateral, assets/(liabilities), is as
follows: Level I matures $3 million in 2012, $7 million in periods 2013-2015 and ($6) million in periods 2016-2018; Level 2 matures
$21 million in 2012, $50 million in periods 2013-2015, $11 million in periods 2016-2017 and $8 million in periods 2018-2030; Level 3
matures ($19) million in 2012, $44 million in periods 2013-2015, $18 million in periods 2016-2017 and $26 million in periods 2018-
2030. Risk management commodity contracts are substantially comprised of power contracts.

There have been no transfers between Level 1 and Level 2 during the years ended December 31, 2012, 2011 and
2010.

Assets and Liabilities Measured at fair Value on a Recurring Basis
December 31, 2011

Assets:

Cash and Casis Equivalents (a)

Other Temporary Investments

Level 1 Level 2 Level 3
(in millions)

Other Total

191 - - 25 216

64 - - - 64
14 - 14

269 - - 25 294

47 1,299 147 (945) 548

15 23 - (18) 20
- -

- 28 28
62 1,322 147 (935) 596

43 $ 1,209 $ 78 $ (1,052) $ 278

- 43
- 42

$ 43 $ 1,294

- (18) 25
-

- 42
$ 78 $ (1,070) $ 345
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The following tables set forth a reconciliation of changes in the fair value of net trading derivatives and other
investments classified as Level 3 in the fair value hierarchy:

Year Ended December 31, 2012

Balance as of December 31, 2011
Realized Gain (Loss) Included in Net Income (or Changes in Net Assets) (a) (b)
Unrealized Gain (Loss) Included in Net Income (or Changes in Net Assets)

Relating to Assets Still Held at the Reporting Date (a)
Realized and Unrealized Gains (Losses) Included in Other Comprehensive Income
Purchases, Issuances and Settlements (c)
Transfers into Level 3 (d) (e)
Transfers out of Level 3 (e) (I)
Changes in Fair Value Allocated to Regulated Jurisdictions (g)
Balance as of December 31, 2012

Net Risk Management
Assets (Liabilities)

(in millions)
$ 69

(15)

29

32

(35)
5

$ 86

Year Ended December 31, 2011

Balance as of December 31,2010
Realized Gain (Loss) Included in Net Income (or Changes in Net Assets) (a) (b)
Unrealized Gain (Loss) Included in Net Income (or Changes in Net Assets)

Relating to Assets Still Held at the Reporting Date (a)
Realized and Unrealized Gains (Losses) Included in Other Comprehensive Income
Purchases, Issuances and Settlements (c)
Transfers into Level 3 (d) (e)
Transfers Out of Level 3 (e) (1)
Changes in fair Value Allocated to Regulated Jurisdictions (g)
Balance as of December 31, 2011

Net Risk Management
Assets (Liabilities)

$
(in millions)

85
(10)

9

(3)
13

(12)
(13)

$ 69

Year Ended December 31,2010

Balance as of December 31, 2009
Realized Gain (Loss) Included in Net Income (or Changes in Net Assets) (a) (b)
Unrealized Gain (Loss) Included in Net Income (or Changes in Net Assets)

Relating to Assets Still Held at the Reporting Date (a)
Realized and Unrealized Gains (Losses) Included in Other Comprehensive Income
Purchases, Issuances and Settlements (c)
Transfers into Level 3 (d) (e)
Transfers Out of Level 3 (e) (I)
Changes in fair Value Allocated to Regulated Jurisdictions (g)
Balance as of December 31, 2010

Net Risk Management
Assets (Liabilities)

(in millions)

(a) Included in revenues on the statements of income.
(b) Represents the change in fair value between the beginning of the reporting period and the settlement of the risk

management commodity contract.
(c) Represents the settlement of risk management commodity contracts for the reporting period.
(d) Represents existing assets or liabilities that were previously categorized as Level 2.
(e) Transfers are recognized based on their value at the beginning of the reporting period that the transfer occurred.
(f) Represents existing assets or liabilities that were previously categorized as Level 3.
(g) Relates to the net gains (losses) of those contracts that are not reflected on the statements of income. These net gains

(losses) are recorded as regulatory liabilities/assets.

$ 62
5

63

(25)
18

(53)
15

$ 85
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The following table quantifies the significant unobservable inputs used in developing the fair value of our Level 3
positions as of December 31, 2012:

Fair Value Valuation Significant InputlRange
Assets Liabilities Technique Unobservable Input Low High

(in millions)
Energy Contracts $ 124 $ 38 Discounted Cash flow Forward Market Price (a) $ 9.40 $ 111.97

Counterparty Credit Risk (b) 397
FIRs 7 7 Discounted Cash Flow forward Market Price (a) (3.21) 14.79
Total $ 131 $ 45

(a) Represents market prices in dollars per MWh.
(b) Reptesents average price of credit default swaps used to calculate counterparty credit risk, reported in basis points.

11. INCOME TAXES

The details of our consolidated income taxes before extraordinary item as reported are as follows:

Years Ended December 31,
2012 2011 2010

(in millions)
Federal:

Current $ (52) $ 20 $ (134)
Deferred 698 786 760

Total Federal 646 806 626

State and Local:
Current 35 37 (20)
Deferred (77) (25) 38

Total State and Local (42) 12 18

International:
Current - - (1)
Deferred - - -

Total International - - (1)

Income Tax Expense $ 604 $ 818 $ 643
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The following is a reconciliation of our consolidated difference between the amount of federal income taxes
computed by multiplying book income before income taxes by the federal statutory tax rate and the amount of
income taxes reported:

Net Income
Extraordinary Item, Net of Tax of sf112) million in 2011
Income Before Extraordinary Item
Income Tax Expense
Pretax Income

Income Taxes on Pretax Income at Statutory Rate (35%)
Increase (Decrease) in Income Taxes resulting from the following items:

Depreciation
Investment Tax Credits, Net
Energy Production Credits
State and Local Income Taxes, Net
Removal Costs
AfUDC
Medicare Subsidy
Valuation Allowance
Tax Reserve Adjustments
Other

Income Tax Expense

Effective Income Tax Rate

Years Ended December 31,
2012 2011 2010

(in millions)
$ 1,262 $ 1,949 $ 1,218

- (373) -

1,262 1,576 1,218
604 $18 643

$ 1,866 $ 2,394 $ 1,861

$ 653 $ 83$ $

41
(15)
(1$)
(22)
(20)
(42)

86
2

(10) (33)
$ 604 $ 818

34.2 %

The following table shows elements of the net deferred tax liability and significant temporary differences:

Deferred Tax Assets
Deferred Tax Liabilities
Net Deferred Tax Liabilities

Property Related Temporary Differences
Amounts Due from Customers for future Federal Income Taxes
Deferred State Income Taxes
Securitized Transition Assets
Regulatory Assets
Postretirernent Benefits
Accrued Pensions
Deferred Income Taxes on Other Comprehensive Loss
Accrued Nuclear Decommissioning
Net Operating Loss Carryfortvard
Tax Credit Carryforward
Valuation Allowance
All Other, Net
Net Deferred Tax Liabilities

December 31,
2012 2011

(in millions)
$ 2,900 $ 2,855

(12,098) (11,185)
$ (9,198) $ (8,330)

$ (5,963)
(259)
(668)
(621)

(1,208)
424
149

184 254
(475) (436)

194 125
104 182

(86)
(223)

_____________

$ (8,330)

39
(14)

(33)
(1$)
(39)

3
6

17

651

47
(16)
(20)

11
(19)
(33)

12

(16)
26

$ 643

34.6 %32.4 %

$ (6,752)
(289)
(683)
(780)
(781)
266
104

(92)
(198)

$ (9,198)
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AEP System Tax Allocation Agreement

We, along with our subsidiaries, file a consolidated federal income tax return. The allocation of the AEP System’s
current consolidated federal income tax to the AEP System companies allocates the benefit of current tax losses to
the AEP System companies giving rise to such losses in determining their current tax expense. The tax benefit of
the Parent is allocated to our subsidiaries with taxable income. With the exception of the loss of the Parent, the
method of allocation reflects a separate return result for each company in the consolidated group.

federal aitd State Income Tax Audit Status

We are no longer subject to U.S. federal examination for years before 2009. We completed the examination of the
years 2007 and 200$ in April 2011 and settled all outstanding issues on appeal for the years 2001 through 2006 in
October 2011. The settlements did not materially impact net income, cash flows or financial condition. The IRS
examination of years 2009 and 2010 started in October 2011. Although the outcome of tax audits is uncertain, in
management’s opinion, adequate provisions for federal income taxes have been made for potential liabilities
resulting from such matters. In addition, we accrue interest on these uncertain tax positions. We are not aware of
any issues for open tax years that upon final resolution are expected to materially impact net income.

We, along with our subsidiaries, file income tax returns in various state, local and foreign jurisdictions. These
taxing authorities routinely examine our tax returns and we are currently under examination in several state and
local jurisdictions. We believe that we have filed tax returns with positions that may be challenged by these tax
authorities. We believe that adequate provisions for income taxes have been made for potential liabilities resulting
from such challenges and the ultimate resolution of these audits will not materially impact net income. With few
exceptions, we are no longer subject to state, local or non-U.S. income tax examinations by tax authorities for years
before 200$. In March 2012, we settled all outstanding franchise tax issues with the state of Ohio for the years 2000
through 2009. The settlements did not materially impact net income, cash flows or financial condition.

Net litcome Tax Operating Loss Canyfonvard

In 2012 and 2011, we recognized federal net income tax operating losses of $366 million and $226 million,
respectively, driven primarily by bonus depreciation, pension plan contributions and other book-versus-tax
temporary differences. We also had state net income tax operating loss carryforwards as indicated in the table
below.

State Net Income
Tax Operating

Loss Year of
State Carryforward Expiration

(in millions)
Louisiana $ 314 2027
Oklahoma 137 2031
Tennessee 13 2026
Virginia 329 203
West Virginia $97 2032

As a result, we accrued deferred federal, state and local income tax benefits in 2012 and 2011. We expect to realize
the federal, state and local cash flow benefits in future periods as there was insufficient capacity in prior periods to
carry the net operating losses back. We anticipate future taxable income will be sufficient to realize the net income
tax operating loss tax benefits before the federal carryforward expires after 2032.

Tax Credit canyforward

federal and state net income tax operating losses sustained in 2012, 2011 and 2009, along with lower federal and
state taxable income in 2010, resulted in unused federal and state income tax credits. As of December 31, 2012, we
have total federal tax credit carryforwards of $104 million and total state tax credit carryforwards of $82 million, not
all of which are subject to an expiration date. If these credits are not utilized, the federal general business tax credits
of $70 million will expire in the years 202$ through 2031 and the state coal tax credits of $29 million will expire in
the years 2013 through 2021.
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We anticipate future federal taxable income will be sufficient to realize the tax benefits of the federal tax credits
before they expire unused. We do not anticipate state taxable income will be sufficient in future periods to realize
the tax benefits of all state income tax credits before they expire and we have provided a valuation allowance
accordingly.

Valuation Allowance

We assess past results and future operations to estimate and evaluate available positive and negative evidence to
evaluate whether sufficient future taxable income will be generated to use existing deferred tax assets. A significant
piece of objective negative information evaluated was the net income tax operating losses sustained in 2012, 2011
and 2009. On the basis of this evaluation of available positive and negative evidence, as of December 31, 2012, a
valuation allowance of $36 million for state tax credits, net of federal tax, and $56 million for an unrealized capital
loss has been recorded in order to measure only the portion of the deferred tax assets that, more likely than not, will
be realized. The amount of the deferred tax assets considered realizable, however, could be adjusted if estimates of
future taxable income during the carryforward period are materially impacted or if objective negative evidence in
the form of cumulative losses is no longer present and additional weight may be given to subjective evidence, such
as our projections for growth.

for a discussion of the tax implications of the unrealized capital loss resulting from our settlement with BOA and
Enron, see “Enron Bankruptcy” section of Note 6.

Uncertain Tax Positions

We recognize interest accruals related to uncertain tax positions in interest income or expense, as applicable, and
penalties in Other Operation expense in accordance with the accounting guidance for “Income Taxes.”

The following table shows amounts reported for interest expense, interest income and reversal of prior period
interest expense:

Years Ended December 31,
2012 2011 2010

(in millions)
Interest Expense $ 11 $ 8 $ 8
Interest Income - 22 11
Reversal of Prior Period Interest Expense 1 13 5

The following table shows balances for amounts accrued for the receipt of interest and the payment of interest and
penalties:

December 31,
2012 2011

(in millions)
Accrual for Receipt of Interest $ 13
Accrual for Payment of Interest and Penalties 7 6

The reconciliation of the beginning and ending amount of unrecognized tax benefits is as follows:

2012 2011 2010
(in millions)

Balance as of January 1, S 168 $ 219 $ 237
Increase - Tax Positions Taken During a Prior Period 23 51 40
Decrease - Tax Positions Taken During a Prior Period (16) (43) (43)
Increase - Tax Positions Taken During the Current Year 121 10 -

Decrease - Tax Positions Taken During the Current Year - - (6)
Decrease - Settlements with Taxing Authorities (25) (31) (2)
Decrease - Lapse of the Applicable Statute of Limitations (4) (38) (7)
BalanceasofDecember3l, $ 267 $ 168 $ 219
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The total amount of unrecognized tax benefits that, if recognized, would affect the effective tax rate is $149 million,
$111 million and $112 million for 2012, 2011 and 2010, respectively. We believe there will be no significant net
increase or decrease in unrecognized tax benefits within 12 months of the reporting date.

Federal Tax Legislation

The American Recovery and Reinvestment Tax Act of 2009 provided for several new grant programs and expanded
tax credits and an extension of the 50% bonus depreciation provision enacted in the Economic Stimulus Act of 200$.
The enacted provisions did not materially impact net income or financial condition. However, the bonus
depreciation contributed to the 2009 federal net operating tax loss that resulted in a 2010 cash flow benefit of $419
million.

The Patient Protection and Affordable Care Act and the related Health Care and Education Reconciliation Act
(Health Care Acts) were enacted in March 2010. The Health Care Acts amend tax rules so that the portion of
employer health care costs that are reimbursed by the Medicare Part D prescription drug subsidy will no longer be
deductible by the employer for federal income tax purposes effective for years beginning after December 31, 2012.
Due to the loss of the future tax deduction, a reduction in the deferred tax asset related to the nondeductible OPEB
liabilities accrued to date was recorded in March 2010. This reduction did not materially impact cash flows or
financial condition. For the year ended December 31, 2010, deferred tax assets decreased $56 million, partially
offset by recording net tax regulatory assets of $35 million in our jurisdictions with regulated operations, resulting in
a decrease in net income of $21 million.

The Small Business Jobs Act (the 2010 Act) was enacted in September 2010. Included in the 2010 Act was a one-
year extension of the 50% bonus depreciation provision. The Tax Relief, Unemployment Insurance Reauthorization
and the Job Creation Act of 2010 extended the life of research and development, employment and several energy tax
credits originally scheduled to expire at the end of 2010. In addition, the 2010 Act extended the time for claiming
bonus depreciation and increased the deduction to 100% for part of 2011 and 2010. The enacted provisions will not
materially impact net income or financial condition but had a favorable impact on cash flows of $318 million in
2010.

In December 2011, the U.S. Treasury Department issued guidance regarding the deduction and capitalization of
expenditures related to tangible property. The guidance was in the form of proposed and temporary regulations and
generally is effective for tax years beginning in 2012. In November 2012, the effective date was moved to tax years
beginning in 2014. Further, the notice stated that the U.S. Treasury Department anticipates that the final regulations
will contain changes from the temporary regulations. We will evaluate the impact of these regulations once they are
issued.

The American Taxpayer Relief Act of 2012 (the 2012 Act) was enacted in January 2013. Included in the 2012 Act
was a one-year extension of the 50% bonus depreciation. The 2012 Act also retroactively extended the life of
research and development, employment and several energy tax credits, which expired at the end of 2011. The
enacted provisions will not materially impact net income or financial condition but are expected to have a favorable
impact on cash flows in 2013.

State Tax Legislation

Legislation was passed by the state of Indiana in May 2011 enacting a phased reduction in corporate income tax
rates from 8.5% to 6.5%. The 8.5% Indiana corporate income tax rate will be reduced 0.5% each year beginning
after June 30, 2012 with the final reduction occurring in years beginning after June 30, 2015.

In May 2011, Michigan repealed its Business Tax regime and replaced it with a traditional corporate net income tax
with a rate of 6%, effective January 1,2012.

During the third quarter of 2012, the state of West Virginia achieved certain minimum levels of shortfall reserve
funds. As a result, the West Virginia corporate income tax rate will be reduced from 7.75% to 7.0% in 2013. The
enacted provisions will not materially impact net income, cash flows or financial condition.
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Leases of property, plant and equipment are for periods up to 60 years and require payments of related property
taxes, maintenance and operating costs. The majority of the leases have purchase or renewal options and will be
renewed or replaced by other leases.

Lease rentals for both operating and capital leases are generally charged to Other Operation and Maintenance
expense in accordance with rate-making treatment for regulated operations. Additionally, for regulated operations
with capital leases, a capital lease asset and offsetting liability are recorded at the present value of the remaining
lease payments for each reporting period. Capital leases for nonregulated property are accounted for as if the assets
were owned and financed. The components of rental costs are as follows:

Lease Rental Costs

Net Lease Expense on Operating Leases
Amortization of Capital Leases
Interest on Capital Leases
Total Lease Rental Costs

Years Ended December 31,
2012 2011 2010

(in millions)
$ 346 $ 343 $ 343

73 72 97
29 32 26

$ 448 $ 447 $ 466

The following table shows the property, plant and equipment under capital leases and related obligations recorded
on the balance sheets. Capital lease obligations are included in Other Current Liabilities ad Deferred Credits and
Other Noncurrent Liabilities on the balance sheets.

December 31,

_________________________________________________________

2012 2011
(in millions)

$ 117 $ 104
495 485
612 589
173 137

$ 439 $ 452

Future minimum lease payments consisted of the following as of December 31, 2012:

2013
2014
2015
2016
2017
Later Years
Total Future Minimum Lease Payments

Less Estimated Interest Element
Estimated Present Value of Future Minimum

Lease Payments

Noncancelable
Capital Leases

(in millions)
95 $ 302
79 275
65 257
59 233
63 219

244 1,034
605 $ 2,320

156

$ 449

Property, Plant and Equipment Under Capital Leases

Generation
Other Property, P]ant and Equipment
Total Property, Plant and Equipment Under Capital Leases
Accumulated Amortization
Net Property, Plant and Equipment Under Capital Leases

Obligations Under Capital Leases
Noncurrent Liability $ 375 $ 384
Liability Due Within One Year 74 74
Total Obligations Under Capital Leases $ 449 $ 458

Future Minimum Lease Payments

$
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Master Lease Agreements

We lease certain equipment under master lease agreements. Under the lease agreements, the lessor is guaranteed a
residual value up to a stated percentage of either the unamortized balance or the equipment cost at the end of the
lease term. If the actual fair value of the leased equipment is below the guaranteed residual value at the end of the
lease term, we are committed to pay the difference between the actual fair value and the residual value guarantee.
Historically, at the end of the lease term the fair value has been in excess of the unamortized balance. As of
December 31, 2012, the maximum potential loss for these lease agreements was approximately $19 million
assuming the fair value of the equipment is zero at the end of the lease term. Obligations under these master lease
agreements are included in the future minimum lease payments schedule earlier in this note.

Rockport Lease

AEGCo and I&M entered into a sale-and-leaseback transaction in 1989 with Wilmington Trust Company (Owner
Trustee), an unrelated, unconsolidated trustee for Rockport Plant Unit 2 (the Plant). The Owner Trustee was
capitalized with equity from six owner participants with no relationship to AEP or any of its subsidiaries and debt
from a syndicate of banks and securities in a private placement to certain institutional investors.

The gain from the sale was deferred and is being amortized over the term of the lease, which expires in 2022. The
Owner Trustee owns the Plant and leases it equally to AEGCo and I&M. The lease is accounted for as an operating
lease with the payment obligations included in the future minimum lease payments schedule earlier in this note. The
lease term is for 33 years with potential renewal options. At the end of the lease term. AEGCo and I&M have the
option to renew the lease or the Owner Trustee can sell the Plant. AEP, AEGCo and I&M have no ownership
interest in the Owner Trustee and do not guarantee its debt. The future minimum lease payments for this sale-and
leaseback transaction as of December 31, 2012 are as follows:

future Minimum Lease Payments AEGCo I&M
(in millions)

2013 $ 74 $ 74
2014 74 74
2015 74 74
20t6 74 74
2017 74 74
Later Years 369 369
Total future Minimum Lease Payments $ 739 $ 739

Railcar Lease

In June 2003, AEP Transportation LLC (AEP Transportation), a subsidiary of AEP, entered into an agreement with
BTM Capital Corporation, as lessor, to lease 875 coal-transporting aluminum railcars. The lease is accounted for as
an operating lease. In January 2008, AEP Transportation assigned the remaining 848 railcars under the original
lease agreement to I&M (390 railcars) and $WEPCo (458 railcars). The assignment is accounted for as operating
leases for I&M and SWEPCo. The initial lease term was five years with three consecutive five-year renewal periods
for a maximum lease term of twenty years. I&M and SWEPCo intend to renew these leases for the full lease term of
twenty years via the renewal options. The future minimum lease obligations are $14 million for I&M and $15
million for $WEPCo for the remaining railcars as of December 31, 2012. These obligations are included in the
future minimum lease payments schedule earlier in this note.

Under the lease agreement, the lessor is guaranteed that the sale proceeds under a return-and-sale option will equal
at least a lessee obligation amount specified in the lease, which declines from approximately 84% under the current
five-year lease term to 77% at the end of the 20-year term of the projected fair value of the equipment. I&M and
$WEPCo have assumed the guarantee under the return-and-sale option. I&M’s maximum potential loss related to
the guarantee is approximately $12 million and SWEPCo’s is approximately $13 million assuming the fair value of
the equipment is zero at the end of the current five-year lease term. However, we believe that the fair value would
produce a sufficient sales price to avoid any loss.
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Sabine Dragline Lease

During 2009, Sabine, an entity consolidated in accordance with the accounting guidance for “Variable Interest
Entities,” entered into capital lease arrangements with a nonaffihiated company to finance the purchase of two
electric draglines to be used for Sabine’s mining operations totaling $47 million. The amounts included in the lease
represented the aggregate fair value of the existing equipment and a sale-and-leaseback transaction for additional
dragline rebuild costs required to keep the dragline operational. These capital lease assets are included in Other
Property, Plant and Equipment on our December 31, 2012 and 2011 balance sheets. The short-term and long-term
capital lease obligations are included in Other Current Liabilities and Deferred Credits and Other Noncurrent
Liabilities on our December 31, 2012 and 2011 balance sheets. The future payment obligations are included in our
future minimum lease payments schedule earlier in this note.

I&M Nuclear Fuel Lease

In December 2007, I&M entered into a sale-and-leaseback transaction with Citicorp Leasing, Inc. (CLI), an
unrelated, unconsolidated, wholly-owned subsidiary of Citibank, N.A. to lease nuclear fuel for I&M’s Cook Plant.
In December 2007, I&M sold a portion of its unamorlized nuclear fuel inventory to CLI at cost for $85 million. The
lease had a variable rate based on one month LIBOR and was accounted for as a capital lease with lease terms up to
60 months. This lease tvas terminated with the March 2012 refueling.

13. FINANCiNG ACTWITIES

AEP common Stock

Listed below is a reconciliation of common stock share activity for the years ended December 31, 2012, 2011 and
2010:

Held in
Shares of AEP Common Stock Issued Treasury

Balance, December 31, 2009 498,333,265 20,278,858
Issued 2,781,616 -

Treasury Stock Acquired - 28,867
Balance, December 31,2010 501,114,881 20,307,725
Issued 2,644,579 -

Treasury Stock Acquired - 28,867
Balance, December 31, 2011 503,759,460 20,336,592
Issued 2,245,502 -

Balance, December 31, 2012 506,004,962 20,336,592

Preferred Stock

In December 2011, AEP subsidiaries redeemed all of their outstanding preferred stock with a par value of $60
million at a premium, resulting in a $2.8 million loss, which is included in Preferred Stock Dividend Requirements
of Subsidiaries Including Capital Stock Expense on the statement of income.
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Loug-term Debt

The following details long-term debt outstanding as of December 31, 2012 and 2011:

Weighted
Average
Interest

Rate as of Interest Rate Ranges as of Outstanding as of
December 31, December 31, December 31,

Type of Debt and Maturity 2012 2012 2011 2012 2011
(in millions)

Senior Unsecured Notes (a)
2012-2042 5.46% 0.685%-8.13% O.955%-8.13% $ 12,712 $ 11,737

Pollution Control Bonds (b)
2012-2038 (c) 3.58% O.1l%-6.30% 0.06%-6.30% 1,958 2,112

Notes Payable (d)
2012-2032 4.35% 1.913%-8.03% 2.029%-8.03% 427 402

Securitization Bonds (e)
2013-2024 4.21% 0.88%-6.25% 4.98%-6.25% 2,281 1,688

Junior Subordinated Debentures (a)
2063 8.75% - 315

Spent Nuclear Fuel Obligation (f) 265 265

Other Long-term Debt (g)
2015-2059 2.63% 1.72%-13.718% 3.00%-13.718% 140 29

Fair Value of Interest Rate Hedges 3 7
Unamortized Discount, Net (29) (39)
Total Long-term Debt Outstanding 17,757 16,516
Long-term Debt Due Within One Year 2,171 1,433
Long-term Debt $ 15,586 $ 15,083

(a) In 2012, AEP issued $850 million of Senior Unsecured Notes used to retire $243 million of Senior Unsecured Notes and $315 million
of Junior Subordinated Debentures.

(b) For certain series of pollution control bonds, interest rates are subject to periodic adjustment. Certain series may be purchased on
demand at periodic interest adjustment dates. Letters of credit from banks, standby bond purchase agreements and insurance policies
support certain series.

(c) Certain pollution control bonds are subject to redemption earlier than the maturity date. Consequently, these bonds have been
classified for maturity purposes as Long-term Debt Due Within One Year on the balance sheets.

(d) Notes payable represent outstanding promissory notes issued under term loan agreements and credit agreements with a number of
banks and other financial instiwtions. At expiration, all notes then issued and outstanding are due and payable. Interest rates are both
fixed and variable. Variable rates generally relate to specified short-term interest rates.

(e) In 2012, AEP Texas Central Transition Funding Ill LLC issued $800 million of Securitization Bonds (see Note 15).
(f) Spent nuclear fuel obligation consists of a liability along with accrued interest for disposal of spent nuclear fuel (see “SNF Disposal

section of Note 5).
(g) In 2012, I&M issued a $110 million three-year credit facility to be used for general corporate purposes.

Long-term debt outstanding as of December 31, 2012 is payable as follows:

After
2013 2014 2015 2016 2017 2017 Total

(in millions)
Principal Amount $ 2,171 $ 1,169 $ 1,438 $ 840 $ 1,655 $ 10,513 $ 17,786
Unamortized Discount, Net (29)
Total Long-term Debt Outstanding $ 17,757

In January 2013 and February 2013, I&M retired $12 million and $11 million, respectively, of Notes Payable related
to DCC Fuel.

In January 2013, TCC retired $105 million of its outstanding Securitization Bonds.

In february 2013, OPCo retired $250 million of 5.5% Senior Unsecured Notes due in 2013.

As of December31, 2012, trustees held, on our behalf, $583 million of our reacquired Pollution Control Bonds.
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Dividend Restrictions

Parent Restrictions

The holders of our common stock are entitled to receive the dividends declared by our Board of Directors provided
funds are legally available for such dividends. Our income derives from our common stock equity in the earnings of
our utility subsidiaries.

Pursuant to the leverage restrictions in our credit agreements, we must maintain a percentage of debt to total
capitalization at a level that does not exceed 67.5%. The payment of cash dividends indirectly results in an increase
in the percentage of debt to total capitalization of the company distributing the dividend. The method for calculating
outstanding debt and capitalization is contractually defined in the credit agreements. None of AEP’s retained
earnings were restricted for the purpose of the payment of dividends.

Utility Subsidiaries’ Restrictions

Various financing arrangements and regulatory requirements may impose certain restrictions on the ability of our
utility subsidiaries to transfer funds to us in the form of dividends. Specifically, several of our public utility
subsidiaries have credit agreements that contain a covenant that limits their debt to capitalization ratio to 67.5%. As
of December 31, 2012, the amount of restricted net assets of AEP’s subsidiaries that may not be distributed to Parent
in the form of a loan, advance or dividend was approximately $6 billion.

The Federal Power Act prohibits the utility subsidiaries from participating “in the making or paying of any
dividends of such public utility from any funds properly included in capital account.” The term “capital account” is
not defined in the Federal Power Act or its regulations. Management understmds “capital account” to mean the
book value of the common stock. This restriction does not limit the ability of the utility subsidiaries to pay
dividends out of retained earnings.

Lines of Credit and Short-term Debt

We use our commercial paper program to meet the short-term borrowing needs of our subsidiaries. The program is
used to fund both a Utility Money Pool, which funds the utility subsidiaries, and a Nonutility Money Pool, which
funds the majority of the nonutility subsidiaries. In addition, the program also funds, as direct borrowers, the short-
term debt requirements of other subsidiaries that are not participants in either money pool for regulatory or
operational reasons. As of December 31, 2012, we had credit facilities totaling $3.25 billion to support our
commercial paper program. The maximum amount of commercial paper outstanding during 2012 was $1.2 billion
and the weighted average interest rate of commercial paper outstanding during 2012 was 0.44%. Our outstanding
short-term debt was as follows:

December 31,
2012 2011

Outstanding Interest Outstanding Interest
Type of Debt Amount Rate (a) Amount Rate (a)

(in millions) (in millions)
Securitized Debt for Receivables (b) $ 657 0.26 % $ 666 0.27 %
Commercial Paper 321 0.42 % 967 0.51 %
Line of Credit — Sabine (c) 3 1.82% 17 1.79 %
Total Short-term Debt $ 981 $ 1,650

(a) Weighted average rate.
(b) Amount of securitized debt for receivables as accounted for under the “Transfers and Servicing”

accounting guidance.
(c) This line of credit does not reduce available liquidity under APP’s credit facilities.
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Credit facilities

for a discussion of credit facilities, see “Letters of Credit” section of Note 5.

Securilized Accounts Receivable — AEP Credit

AEP Credit has a receivables securitization agreement with bank conduits. Under the securitization agreement, AEP
Credit receives financing from the bank conduits for the interest in the receivables AEP Credit acquires from
affiliated utility subsidiaries. AEP Credit continues to service the receivables. These securitized transactions allow
AEP Credit to repay its outstanding debt obligations, continue to purchase our operating companies’ receivables and
accelerate AEP Credit’s cash collections.

In 2012, we renewed AEP Credit’s receivables securitization agreement. The agreement provides a commitment of
$700 million from bank conduits to finance receivables from AEP Credit. A commitment of $385 million expires in
June 2013 and the remaining commitment of $315 million expires in June 2015.

Accounts receivable information for AEP Credit is as follows:

Years Ended December 31,
2012 2011 2010

(dollars in millions)
Effective Interest Rates on Securitization of

Accounts Receivable 0.26 % 0.27 0.31 9E
Net Uncollectible Accounts Receivable Written Off $ 29 $ 37 $ 22

December 31,
2012 2011

(in millions)
Accounts Receivable Retained Interest and Pledged as Collateral

Less Uncollectible Accounts $ 835 $ 902
Total Principal Outstanding 657 666
Delinquent Sectiritized Accounts Receivable 37 38
Bad Debt Reserves Related to SecuritizationlSale of Accounts Receivable 21 18
Unbilled Receivables Related to Securitization/Sale of Accounts Receivable 3t6 370

Customer accounts receivable retained and securitized for our operating companies are managed by AlP Credit.
AEP Credit’s delinquent customer accounts receivable represents accounts greater than 30 days past due.

14. STOCK-BASED COMPENSATION

As approved by shareholder vote, the Amended and Restated American Electric Power System Long-Term
Incentive Plan (LTW) authorizes the use of 20,000,000 shares of AlP common stock for various types of stock-
based compensation awards, including stock options, to employees. A maximum of 10,000.000 shares may be used
under this plan for full value share awards, which includes performance units, restricted shares and restricted stock
units. As of December 31, 2012, 17,907,559 shares remained available for issuance under the LTW plan. The AlP
Board of Directors and shareholders last approved the LTIP in 2010. The following sections provide further
information regarding each type of stock-based compensation award granted by the Human Resources Committee of
the Board of Directors (FIR Committee).

Stock Options

We did not grant stock options in 2012, 2011 or 2010 but tvc do have outstanding stock options from grants in
earlier periods that were exercised in these years. The exercise price of all outstanding stock options equaled or
exceeded the market price of AEP’s common stock on the date of grant. All outstanding stock options were granted
with a ten-year term and generally vested, subject to the participant’s continued employment, in approximately equal
1/3 increments on January 1 of the year following the first, second and third anniversary of the grant date. We
record compensation cost for stock options over the vesting period based on the fair value on the grant date. The
LTW does not specify a maximum contractual term for stock options.
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The total intrinsic value of options exercised is as follows:

Years Ended December 31,
Stock Options 2012 2011 2010

(in thousands)
Intrinsic Value of Options Exercised (a) $ 1,699 $ 1,202 $ 2,058

(a) Intrinsic value is calculated as market price at exercise dates less the option exercise price.

A summary of AEP stock option transactions during the years ended December 31, 2012, 2011 and 2010 is as
follows:

2012 2011 2010
Weighted Weighted Weighted
Average Average Average
Exercise Exercise Exercise

Options Price Options Price Options Price
fin thousands) (in thousands) (in thousands)

Outstanding as of January 1, 321 $ 29.35 551 $ 32.88 1,089 $ 32.78
Granted - NA - NA - NA
Exercised/Converted (128) 28.21 (104) 27.39 (448) 31,53
Forfeited/Expired (5) 27.26 (126) 46.40 (90) 38.44

Outstanding as of December 31, 188 30.17 321 29.35 551 32.88

Options Exercisable as of December 31, 188 $ 30.17 321 $ 29.35 551 $ 32.8$

NA Not applicable.

The following table summarizes information about AEP stock options outstanding and exercisable as of December
31, 2012:

Number Weighted
of Options Average Weighted

2012 Range of Outstanding Remaining Average Aggregate
Exercise Prices and Exercisable Life Exercise Price Intrinsic Value

(in thousands) (in years) (in thousands)
$27.95 -$30.76 18$ 0.99 $ 30.17 $ 2,358

We include the proceeds received from exercised stock options in common stock and paid-in capital.

Performance Units

Our performance units have a fair value upon vesting equal to the average closing market price of AEP common
stock for the last 20 trading days of the performance period. The number of performance units held is multiplied by
the performance score to determine the actual number of performance units realized. The performance score can
range from 0% to 200% and is determined at the end of the performance period based on performance measures,
which include both performance and market conditions, established for each grant at the beginning of the
performance period by the HR Committee. Performance units are paid in cash, unless they are needed to satisfy a
participant’s stock ownership requirement. In that case, the number of units needed to satisfy the participant’s
largest stock ownership requirement is mandatorily deferred as AEP Career Shares until after the end of the
participant’s AEP career. AEP Career Shares are a form of non-qualified deferred compensation that has a value
equivalent to shares of AEP common stock. AEP Career Shares are paid in cash after the participant’s termination
of employment. Amounts equivalent to cash dividends on both performance units and AEP Career Shares accrue as
additional units. We record compensation cost for performance units over the three-year vesting period. The
liability for both the performance units and AEP Career Shares, recorded in Employee Benefits and Pension
Obligations on the balance sheets, is adjusted for changes in value. The fair value of performance unit awards is
based on the estimated performance score and the current 20-day average closing price of AEP common stock at the
date of valuation.
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The HR Committee awarded performance units and reinvested dividends on outstanding performance units and AEP
Career Shares for the years ended December 31, 2012, 2011 and 2010 as follows:

Years Ended December 31,
2011 2010Performance Units 2012

Awarded Units (in thousands) 546 7 736
Weighted Average Unit fair Value at Grant Date $ 41.38 $ 38.39 $ 35.43
Vesting Period (in years) 3 3 3

Performance Units and AEP Career Shares
(Reinvested Dividends Portion)

Awarded Units (in thousands)

Weighted Average Grant Date Fair Value
Vesting Period (in years)

13$ 198

$ 40.97 $ 37.31 $
(a) (a)

(a) The vesting period for the reinvested dividends on performance units is equal to the remaining life of the
related performance units. Dividends on AlP Career Shares vest immediately upon grant but are not
paid in cash until after the participant’s termination of employment.

Performance scores and final awards are determined and certified by the HR Committee in accordance with the pre
established performance measures within approximately a month after the end of the performance period. The FR
Committee has discretion to reduce or eliminate the number of performance units earned but may not increase the
number earned. The performance scores for all open performance periods prior to those granted in 2012 are
dependent on two equally-weighted performance measures: (a) three-year total shareholder return measured relative
to the electric utility and multi utility sub-industry segments of the Standard and Poor’s 500 Index and (b) three-year
cumulative earnings per share measured relative to an AEP Board of Directors approved target. For the
performance units granted in 2012, the three-year total shareholder return peer group was changed to the S&P 500
Electric Utility Index.

The certified performance scores and units earned for the three-year period ended December 31, 2012, 2011 and
2010 were as follows:

Performance Units
Certified Performance Score
Performance Units Earned
Performance Units Mandatorily Deferred as AEP Career Shares
Performance Units Voluntarily Deferred into the Incentive

Compensation Deferral Program
Performance Units to be Paid in Cash

Years Ended December 31,

_________

2011 2010
$9.8 % 55.8 %

1,216,926 489,013
52,639 33,501

26,337 42,502 6,583
1,019,179 1,121,785 448,929

The cash payouts for the years ended December 31, 2012, 2011 and 2010 were as follows:

Performance Units and AEP Career Shares

Cash Payouts for Performance Units
Cash Payouts for AEP Career Share Distributions

Restricted Shares and Restricted Stock Units

Years Ended December 31,
2012 2011 2010

(in thousands)
$ -14,968 $ 15,985 $ 18,683

11,027 2,777 3,591

In 2004, the independent members of the AlP Board of Directors granted 300,000 restricted shares to the then
Chairman, President and CEO upon the commencement of his AlP employment. Of these restricted shares, 50,000
vested on January 1, 2005, 50,000 vested on January 1, 2006, 66,666 vested on November 30, 2009, 66,667 vested
on November 30, 2010 and 66,667 vested on November 30, 2011. Compensation cost for restricted shares is
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measured at fair value on the grant date and recorded over the vesting period. Fair value is determined by
multiplying the number of shares granted by the grant date market closing price, which was $30.76. The maximum
contractual term for these restricted shares was eight years and dividends on these restricted shares were paid in
cash. AEP has not granted other restricted shares.

The HR Committee also grants restricted stock units (RSU5), which generally vest, subject to the participant’s
continued employment, over at least three years in approximately equal annual increments. Additional RSUs
granted as dividends vest on the same date as the underlying RSUs on which the dividends were awarded.
Compensation cost is measured at fair value on the grant date and recorded over the vesting period. Fair value is
determined by multiplying the number of units granted by the grant date market closing price. The maximum
contractual term of outstanding RSUs is six years from the grant date.

In 2010, the HR Committee granted a total of 165,520 RSUs to four CEO succession candidates as a retention
incentive for these candidates. These grants vest, subject to the candidates’ continuous employment, in three
approximately equal installments on August 3, 2013, August 3, 2014 and August 3, 2015.

The FIR Committee awarded RSUs, including units awarded for dividends, for the years ended December 31, 2012,
2011 and 2010 as follows:

Years Ended December 31,
Restricted Stock Units 2012 2011 2010

Awarded Units (in thousands) 497 121 873
Weighted Average Grant Date Fair Value $ 40.69 $ 37.07 $ 35.24

The total fair value and total intrinsic value of restricted shares and restricted stock units vested during the years
ended December 31, 2012, 2011 and 2010 were as follows:

Years Ended December 31,
Restricted Shares and Restricted Stock Units 2012 2011 2010

(in thousands)
Fair Value of Restricted Shares and Restricted Stock Units Vested $ 10,608 $ 7,164 $ 6,044
Intrinsic Value of Restricted Shares and Restricted Stock Units Vested (a) 12,157 8,017 5,993

(a) Intrinsic value is calculated as market price at exercise date.

A summary of the status of our nonvested RSUs as of December 31, 2012 and changes during the year ended
December 31, 2012 are as follows:

Weighted
Average

Grant Date
Nonvested Restricted Stock Units Shares/Units Fair Value

(in thousands)
Nonvested as of January 1, 2012 903 $ 35.46
Granted 497 40.69
Vested (306) 34.64
forfeited (94) 35.95
Nonvested as of December 31, 2012 1,000 38.22

The total aggregate intrinsic value of nonvested RSUs as of December 31, 2012 was $43 million and the weighted
average remaining contractual life was 2.14 years.

129



KPSC Case No. 2012-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 1
Page 225 of 465

Other Stock-Based Plaits

We also have a Stock Unit Accumulation Plan for Non-employee Directors providing each non-employee director
with AEP stock units as a substantial portion of their quarterly compensation for their services as a director. The
number of stock units provided is based on the closing price of AEP common stock on the last trading day of the
quarter for which the stock units were earned. Amounts equivalent to cash dividends on the stock units accrue as
additional AEP stock units. The stock units granted to non-employee directors are fully vested upon grant date.
Stock units are paid in cash upon termination of board service or up to 10 years later if the participant so elects.
Cash payments for stock units are calculated based on the average closing price of AEP common stock for the last
20 trading days prior to the distribution date.

We record compensation cost for stock units when the units are awarded arid adjust the liability for changes in value
based on the current 20-day average closing price of AEP common stock on the valuation date.

We had no material cash payouts for stock unit distributions for the years ended December 31, 2012, 2011 and 2010.

The Board of Directors awarded stock units, including units awarded for dividends, for the years ended December
31, 2012, 2011 and 2010 as follows:

Years Ended December 31,

Stock Unit Accumulation Plan for Non-Employee Directors 2012 2011 2010

Awarded Units (in thousands) 52 52 54

Weighted Average Grant Date fair Value $ 41.20 $ 37.72 $ 34.67

Share-based compensation Plaits

Compensation cost and the actual tax benefit realized for the tax deductions from compensation cost for share-based
payment arrangements recognized in income and total compensation cost capitalized in relation to the cost of an
asset for the years ended December 31, 2012, 2011 and 2010 were as follows:

Years Ended December 31,

Share-based Compensation Plans 2012 2011 2010

(in thousands)

Compensation Cost for Share-based Payment Arrangements (a) $ 51,767 $ 61,807 $ 28,116

Actual Tax Benefit Realized 18,119 21,632 9,841
Total Compensation Cost Capitalized 10,707 11,608 4,689

(a) Compensation cost for share-based payment arrangements is inc]uded in Other Operation and Maintenance expenses
on the statements of income.

During the years ended December 31, 2012, 2011 and 2010, there were no significant modifications affecting any of
our share-based payment arrangements.

As of December 31, 2012, there was $47 million of total unrecognized compensation cost related to unvested share
based compensation arrangements granted under the LTW. Unrecognized compensation cost related to the
performance units and AEP Career Shares will change as the fair value is adjusted each period and forfeitures for all
award types are realized. Our unrecognized compensation cost will be recognized over a weighted-average period
of 1.53 years.
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Cash received from stock options exercised and actual tax benefit realized for the tax deductions from stock options
exercised during the years ended December 31, 2012, 2011 and 2010 were as follows:

Years Ended December 31,
Share-based Compensation Plans 2012 2011 2010

(in thousands)
Cash Received from Stock Options Exercised $ 3,598 $ 2,855 $ 14,134
Actual Tax Benefit Realized for the Tax Deductions from Stock Options

Exercised 618 411 706

Our practice is to use authorized but unissued shares to fulfill share commitments for stock option exercises and
RSU vesting. Although we do not currently anticipate any changes to this practice, we are permitted to use treasury
shares, shares acquired in the open market specifically for distribution under the LTIP or any combination thereof
for this purpose. The number of new shares issued to fulfill vesting RSUs is generally reduced to offset our tax
withholding obligation.

In february 2013, the HR Committee granted approximately $40 million in share-based awards. This amount will
be allocated between 2013-2015 performance units and restricted stock units vesting over 40 months.

15. VARIABLE INTEREST ENTITIES

The accounting guidance for “Variable Interest Entities” is a consolidation model that considers if a company has a
controlling financial interest in a VIE. A controlling financial interest will have both (a) the power to direct the
activities of a VIE that most significantly impact the VIE’s economic performance and (b) the obligation to absorb
losses of the VIE that could potentially be significant to the VIE or the right to receive benefits from the VIE that
could potentially be significant to the VIE. Entities are required to consolidate a VIE when it is determined that they
have a controlling financial interest in a VIE and therefore, are the primary beneficiary of that VIE, as defined by the
accounting guidance for “Variable Interest Entities.” In determining whether we are the primary beneficiary of a
VIE, we consider factors such as equity at risk, the amount of the VIE’s variability we absorb, guarantees of
indebtedness, voting rights including kick-out rights, the power to direct the VIE, variable interests held by related
parties and other factors. We believe that significant assumptions and judgments were applied consistently.

We are the primary beneficiary of Sabine, DCC Fuel, AEP Credit, Transition funding and a protected cell of ElS.
In addition, we have not provided material financial or other support to Sabine, DCC fuel, Transition Funding, our
protected cell of ElS and AEP Credit that was not previously contractually required. We hold a significant variable
interest in DHLC and Potomac-Appalachian Transmission Highline, LLC West Virginia Series (West Virginia
Series).

Sabine is a mining operator providing mining services to SWEPCo. SWEPCo has no equity investment in Sabine
but is Sabine’s only customer. SWEPCo guarantees the debt obligations and lease obligations of Sabine. Under the
terms of the note agreements, substantially all assets are pledged and all rights under the lignite mining agreement
are assigned to SWEPCo. The creditors of Sabine have no recourse to any AEP entity other than SWEPCo. Under
the provisions of the mining agreement, SWEPCo is required to pay, as a part of the cost of lignite delivered, an
amount equal to mining costs plus a management fee. In addition, SWEPCo determines how much coal will be
mined each year. Based on these facts, management concluded that SWEPCo is the primary beneficiary and is
required to consolidate Sabine. SWEPCo’s total billings from Sabine for the years ended December 31, 2012, 2011
and 2010 were $147 million, $128 million and $133 million, respectively. See the tables below for the classification
of Sabine’s assets and liabilities on the balance sheets.

Our subsidiaries participate in one protected cell of EIS for approximately ten lines of insurance. EIS has multiple
protected cells. Neither AEP nor its subsidiaries have an equity investment in EIS. The AEP System is essentially
this EIS cell’s only participant, but allows certain third parties access to this insurance. Our subsidiaries and any
allowed third parties share in the insurance coverage, premiums and risk of loss from claims. Based on our control
and the structure of the protected cell and EIS, management concluded that we are the primary beneficiary of the
protected cell and are required to consolidate its assets and liabilities. Our insurance premium payments to the
protected cell for the years ended December 31, 2012, 2011 and 2010 were $32 million, $48 million and $35
million, respectively. See the tables below for the classification of the protected cell’s assets and liabilities on the
balance sheets. The amount reported as equity is the protected cell’s policy holders’ surplus.
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I&M has nuclear fuel lease agreements with DCC Fuel LLC, DCC fuel II LLC, DCC Fuel ifi LLC, DCC Fuel IV
LLC and DCC Fuel V LLC (collectively DCC Fuel). DCC Fuel was formed for the purpose of acquiring, owning
and leasing nuclear fuel to I&M. DCC Fuel purchased the nuclear fuel from I&M with funds received from the
issuance of notes to financial institutions. Each entity is a single-lessee leasing arrangement with only one asset and
is capitalized with all debt. Each is a separate legal entity from I&M, the assets of which are not available to satisfy
the debts of I&M. Payments on the leases for the years ended December 31, 2012, 2011 and 2010 were $127
million, $85 million and $59 million, respectively. The leases were recorded as capital leases on I&M’s balance
sheet as title to the nuclear fuel transfers to I&M at the end of the respective lease terms, which do not exceed 54
months. Based on our control of DCC Fuel, management concluded that T&M is the primary beneficiary and is
required to consolidate DCC Fuel. The capital leases are eliminated upon consolidation. See the tables below for
the classification of DCC Fuel’s assets and liabilities on the balance sheets.

AEP Credit is a wholly-owned subsidiary of AEP. AEP Credit purchases, without recourse, accounts receivable
from certain utility subsidiaries of AEP to reduce working capital requirements. AEP provides a minimum of 5%
equity and up to 20% of AEP Credit’s short-term borrowing needs in excess of third party financings. Any third
party financing of AEP Credit only has recourse to the receivables securitized for such financing. Based on our
control of AEP Credit, management has concluded that we are the primary beneficiary and are required to
consolidate its assets and liabilities. See the tables below for the classification of AEP Credit’s assets and liabilities
on the balance sheets. See “Securitized Accounts Receivables — AEP Credit” section of Note 13.

Transition Funding was formed for the sole purpose of issuing and servicing securitization bonds related to Texas
Restructuring Legislation. Management has concluded that TCC is the primary beneficiary of Transition Funding
because ICC has the power to direct the most significant activities of the VIE and TCC’s equity interest could
potentially be significant. Therefore, TCC is required to consolidate Transition Funding. The securitized bonds
totaled $2.3 billion and $1.7 billion as of December 31, 2012 and 2011, respectively, and are included in current and
long-term debt on the balance sheets. Transition Funding has secuHtized transition assets of $2.1 billion and $1.6
billion as of December 31, 2012 and 2011, respectively, which are presented separately on the face of the balance
sheets. The securitized transition assets represent the right to impose and collect Texas true-up costs from customers
receiving electric transmission or distribution service from TCC under recovery mechanisms approved by the
PUCT. The securitization bonds are payable only from and secured by the securitized transition assets. The
bondholders have no recourse to TCC or any other AEP entity. TCC acts as the servicer for Transition Funding’s
securitized transition assets and remits all related amounts collected from customers to Transition Funding for
interest and principal payments on the securitization bonds and related costs. See the tables below for the
classification of Transition Funding’s assets and liabilities on the balance sheets.
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The balances below represent the assets and liabilities of the VIEs that are consolidated. These balances include
intercompany transactions that are eliminated upon consolidation.

AMERICAN ELECTRIC POWER COMPANY, INC. AND SUBSIDIARY COMPANIES
VARIABLE INTEREST ENTITIES

December 31, 2012
(in millions)

‘CC
SWEPCo I&M Protected Cell Transition

Sabine DCC Fuel of EIS AEP Credit Funding
ASSETS

CurrentAssets $ 57 $ 133 $ 130 $ 843 $ 250
Net Property, Plant and Equipment 170 176 - - -

Other Noncurrent Assets 55 92 4 1 2,167 (a)
Total Assets $ 282 $ 401 $ 134 $ 844 $ 2,417

LIABILITIES AND EQUITY
Current Liabilities $ 32 S 121 $ 43 $ 800 $ 304
Noncurrent Liabilities 250 280 66 1 2,095
Equity - - 25 43 18
TotalLiabilitiesandEquity $ 282 $ 401 $ 134 $ 844 $ 2,417

(a) Includes an intercompany item eliminated in consolidation of $89 million.

AMERICAN ELECTRIC POWER COMPANY, INC. AND SUBSIDIARY COMPANIES
VARIABLE INTEREST ENTITIES

December 31, 2011
(in millions)

TCC
SWEPCo I&M Protected Cell Transition

Sabine DCC Fuel of EIS AEP Credit Funding
ASSETS

CurrentAssets $ 48 $ 118 $ 121 $ 910 $ 220
Net Property, Plant and Equipment 154 188 - - -

Other Noncurrent Assets 42 118 6 1 1,580

TotalAssets $ 244 $ 424 $ 127 $ 911 $ 1,800

LIABILITIES AND EQUITY

Current Liabilities $ 68 $ 103 $ 40 $ 864 $ 229
Noncurrent Liabilities 176 321 71 1 1,557
Equity - - 16 46 14
TotalLiabilitiesandEquity $ 244 S 424 $ 127 $ 911 $ 1,800
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DHLC is a mining operator that sells 50% of the lignite produced to SWEPCo and 50% to CLECO. SWEPCo and

CLECO share the executive board seats and voting rights equally. Each entity guarantees 50% of DHLC’s debt.

SWEPCo and CLECO equally approve DFThC’s annual budget. The creditors of DHLC have no recourse to any

AEP entity other than SWEPCo. As SWEPCo is the sole equity owner of DHLC, it receives 100% of the
management fee. SWEPCo’s total billings from DHLC for the years ended December 31, 2012, 2011 and 2010
were $77 million, $62 million and $56 million, respectively. We are not required to consolidate DHLC as we are
not the primary beneficiary, although we hold a significant variable interest in DHLC. Our equity investment in
DHLC is included in Deferred Charges and Other Noncurrent Assets on the balance sheets.

Our investment in DHLC was:

December 31,
2012 2011

As Reported on Maximum As Reported on Maximum
the Balance Sheet Exposure the Balance Sheet Exposure

(in millions)
Capital Contribution from SWEPCo $ $ $ 8 $ 8 $ 8

Retained Earnings 1 1 1

SWEPCo’s Guarantee of Debt - 49 - 52

Total Investment in DHLC $ 9 $ 58 $ 9 $ 61

We and firstEnergy Corp. (firstEnergy) have a joint venture in Potomac-Appalachian Transmission Highline, LLC
(PATH). PATH is a series limited liability company and was created to construct, through its operating companies,

a high-voltage transmission line project in the PJM region. PATH consists of the “West Virginia Series (PATH

WV),” owned equally by subsidiaries of FirstEnergy and AEP, and the “Allegheny Series” which is 100% owned by

a subsidiary of FirstEnergy. Provisions exist within the PATH-WV agreement that make it a VIE. The “Allegheny

Series” is not considered a VIE. We are not required to consolidate PATH-WV as we are not the primary
beneficiary, although we hold a significant variable interest in PATH-WV. Our equity investment in PATH-WV is

included in Deferred Charges and Other Noncurrent Assets on the balance sheets. We and firstEnergy share the

returns and losses equally in PATHt,VV. Our subsidiaries and firstEnergy’s subsidiaries provide services to the
PATH companies through service agreements. The entities recover costs through regulated rates.

In August 2012, the PJM board cancelled the PATH Project, our transmission joint venture with firstEnergy, and

removed it from the 2012 Regional Transmission Expansion Plan. In November 2012, the FERC issued an order
accepting AEP’s and firstEnergy’s abandonment cost recovery filing which requested authority to recover
prudently-incurred costs associated with the PATH Project. The FERC also set the issue of prudency of costs for

settlement proceedings.

Our investment in PATH-WV was:

December 31,
2012 2011

As Reported on Maximum As Reported on Maximum
the Balance Sheet Exposure the Balance Sheet Exposure

(in millions)
Capital Contribution from AEP S 19 5 19 S 19 S 19

Retained Earnings 12 12 10 10

Total Investment in PATH-WV $ 31 $ 31 $ 29 $ 29
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2011

Functional Property,
Class of Ptant and Accumulated
Property Equipment Depreciation

(in millions)
$ 14,804 $ 6,692

9,048 2,600
14,783 3,828
2,913 (a) 36
2,587 1,246

$ 44,135 $ 14,402

Regulated Nonregulated

Annual Annual
Composite Property, Composite

Depreciation Depreciable Plant and Accumulated Depreciation Depreciable
Rate Ranges Life Ranges Equipment Depreciation Rate Ranges Life Ranges

(in years) (in millions) (in years)
1.6 - 3.8% 9- 132 $ 10,134 $
1.3 - 2.7 % 25 - 87 - - NA NA
2.4 - 4.0% 11 - 75 - - NA NA

NM NM NM NM
1.7 - 9.3% 5 - 55 NM NM

Generation
Transmission
Distribution
CwIP

Annual
Composite

Depreciation
Rate Ranges

Depreciable

_____________

Life Ranges
(in years)

1.6 - 3.8% 9-132
1.4 - 3.0% 25- 87
2.4 - 3.9% 11 -75

NM NM
3.0 - 12.5% 5-55

Annual
Composite

Depreciation
Rate Ranges

2.2 - 5.1 %
NA
NA
NM
NM

(a) Includes CWIP related to SWEPCo’s Arkansas jurisdictional share of the Turk Plant.
NA Not applicable.
NM Not meaningful.

We provide for depreciation, depletion and amortization of coal-mining assets over each asset’s estimated useful life
or the estimated life of each mine, whichever is shorter, using the straight-line method for mining structures and
equipment. We use either the straight-line method or the units-of-production method to amortize mine development
costs and deplete coal rights based on estimated recoverable tonnages. We include these costs in the cost of coal
charged to fuel expense.

Depreciation, Depletion and Amortization

We provide for depreciation of Property, Plant and Equipment, excluding coal-mining properties, on a straight-line
basis over the estimated useful lives of property, generally using composite rates by functional class. The following
tables provide the annual property information:

2012 Nonreoulated

Annual Annual
Functional Property, Composite Property, Composite

Class of Plant and Accumulated Depreciation Depreciable Plant and Accumulated Depreciation Depreciable
Property Equipment Depreciation Rate Ranges Life Ranges Equipment Depreciation Rate Ranges Life Ranges

(in millions) (in years) (in millions) (in years)
Generation $ 16,973 S 6,962 1.7 - 3.8% 31 - 132 $ 9,306 $ 3,526 2.6 - 3.3% 35 - 66
Transmission 9,846 2,720 1.2 - 2.8% 25 - 87 - - NA NA
Distribution 15,565 3,837 2.4 - 3.9% 11 - 75 - - NA NA
CWIP 1,600 (27) NM NM 219 1 NM NM
Other 2,644 1,238 1.8 - 9.6% 5 - 75 1,301 434 NM NM

Total $ 46.628 $ 14,730 $ 10,826 $ 3,961

Generation
Transmission
Distribution
CWIP
Other

Total

3,904 2.6 - 3.5% 20 - 66

208 1
1,193 392

$ 11,535 $ 4,297

2010 Regulated Nonregulated

Functional Class of Property

Other

Depreciable
Life Ranges

(in years)
20 - 70

NA
NA
NM
NM
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for rate-regulated operations, the composite depreciation rate generally includes a component for non-asset
retirement obligation (non-ARO) removal costs, which is credited to Accumulated Depreciation and Amortization.
Actual removal costs incurred are charged to Accumulated Depreciation and Amortization. Any excess of accrued
non-ARO removal costs over actual removal costs incurred is reclassified from Accumulated Depreciation and
Amortization and reflected as a regulatory liability. for nonregulated operations, non-ARO removal costs are
expensed as incurred.

Asset Retirement Obligations (ARO)

We record ARO in accordance with the accounting guidance for “Asset Retirement and Environmental Obligations”
for our legal obligations for asbestos removal and for the retirement of certain ash disposal facilities, closure and
monitoring of underground carbon storage facilities at Mountaineer Plant, wind farms and certain coal mining
facilities, as well as for nuclear decommissioning of our Cook Plant. We have identified, but not recognized, ARO
liabilities related to electric transmission and distribution assets as a result of certain easements on property on
which we have assets. Generally, such easements are perpetual and require only the retirement and removal of our
assets upon the cessation of the property’s use. We do not estimate the retirement for such easements because we
plan to use our facilities indefinitely. The retirement obligation would only be recognized if and when we abandon
or cease the use of specific easements, which is not expected.

The following is a reconciliation of the 2012 and 2011 aggregate carrying amounts of ARO:

Carrying
Amount
of ARO

(in millions)
ARO as of December 31,2010 $ 1,398
Accretion Expense 82
Liabilities Incurred 7
Liabilities Settled (26)
Revisions in Cash Flow Estimates 13
ARO as of December 31, 2011 (a) 1,474
Accretion Expense 85
Liabilities Incurred 17
Liabilities Settled (24)

Revisions in Cash Flow Estimates 144

ARO as of December 31, 2012 $ 1,696

(a) The current portion of our ARO, totaling $2 million, is included in Other Current Liabilities on our
2011 balance sheet.

As of December 31, 2012 and 2011, our ARO liability was $1.7 billion and $1.5 billion, respectively, and included
$1.2 billion and $979 million, respectively, for nuclear decommissioning of the Cook Plant. As of December 31,
2012 and 2011, the fair value of assets that are legally restricted for purposes of settling the nuclear
decommissioning liabilities totaled $1.4 billion and $1.3 billion, respectively, and are recorded in Spent Nuclear
Fuel and Decommissioning Trusts on the balance sheets.

Allowance fbr Funds Used During Constrttction (AFUDC) and Interest capitalization

Our amounts of allowance for borrowed, including interest capitalized, and equity funds used during construction is
summarized in the following table:

Years Ended December 31,
2012 2011 2010

(in millions)
Allowance for Equity funds Used During Construction $ 93 $ 98 $ 77
Allowance for Borrowed Funds Used During Construction 69 63 53
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We have electric facilities that are jointly-owned with nonaffihiated companies. Using our own financing, we are

obligated to pay a share of the costs of these jointly-owned facilities in the same proportion as our ownership
interest. Our proportionate share of the operating costs associated with such facilities is included on the statements
of income and the investments and accumulated depreciation are reflected on the balance sheets under Property,
Plant and Equipment as follows:

W.C. Beckjord Generating Station (Unit No. 6) (a)
Conesville Generating Station (Unit No. 4) (b)
J.M. Stuart Generating Station (c)
Wm. H. Zimmer Generating Station (a)
Dolet Hills Generating Station (Unit No. 1) (d)
Flint Creek Generating Station (Unit No. I) (e)
Pirkey Generating Station (Unit No. 1) (e)
Oklaunion Generating Station (Unit No. I) (f)
Turk Generating Plant (g)
Transmission
Total

Company’s Share as of December 31.2012
Construction

Utility Plant Work in Accumulated
in Service Progress Depreciation

(in millions)

310 26 59
542 11 181
807 2 387
263 8 195
121 14 64
514 16 371
403 4 216

1,613 (3) -

69 4 50

$ 4,642 $ 82 $ 1,523

(a) Operated by Duke Energy Corporation, a nonaffiliated company. AEP’s portion of this unit was impaired in the fourth
quarterof 2012. See “Impairments” section of Note 6.

(b) Operated by OPCo.
(c) Operated by The Dayton Power & Light Company, a nonaffiliated company.
(d) Operated by CLECO, a nonaffiliated company.
(e) Operated by SWEPCo.
(1’) Operated by PSO and also jointlyowned (54.7%) by TNC.
(g) Turk Generating Plant was placed in service in December 2012. SWEPC0 jointly owns the plant with Arkansas Electric

Cooperative Corporation (11.67%), East Texas Electric Cooperative (8.33%) and Oklahoma Municipal Power Authority
(6.67%). ThroLigh December 2012, construction costs totaling $457 million have been billed to the other owners.

(li) Varying percentages of ownership.
NA Not applicable.

fuel Percent of
Type Ownership

$Coal
Coal
Coal
Coal
Lignite
Coal
Lignite
Coal
Coal
NA

$12.5% $
43.5 %
26.0%
25.4%
40.2 %
50.0 %
85.9 %
70.3 %

73.33 %
(h)

Type Ownership

Company’s Share as of December 31, 2011
Construction

Fuel Percent of Utility Plant Work in

Coal
Coal
Coal
Coal
Lignite
Coal

Accumulated
in Service Progress Depreciation

(in millions)
W.C. Beckjord Generating Station (Unit No. 6) (a) - $ 8
Conesville Generating Station (Unit No.4) (b) 12 54
J.M. Stuart Generating Station (c) 13 172
Wm. H. Zimmer Generating Station (a) 20 377
Dolet Hills Generating Station (Unit No. 1) (d) - 193
Flint Creek Generating Station (Unit No. 1) (e) 6 63
Pirkey Generating Station (Unit No. 1) (e) 1 362
Oklaunion Generating Station (Unit No. 1) (1) 2 208
Turk Generating Plant (g) - 1,326 -

Transmission 63 6 50

Total $ 2,988 $ 1,386 $ 1,487

19 $
310
529
771

12.5% $
43.5 %
26.0%
25.4%
40.2 %
50.0%
85.9 %
70.3 %

73.33 %
(h)

Lignite
Coal
Coal
NA

264
118
513
401
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17. COST REDUCTION PROGRAMS

2012 Sustainable Cost Reductions

In April 2012, we initiated a process to identify strategic repositioning opportunities and efficiencies that will result
in sustainable cost savings. We selected a consulting firm to conduct an organizational and process evaluation and a
second firm to evaluate our current employee benefit programs. The process resulted in involuntary severances and
is expected to be completed by the end of the first quarter of 2013. The severance program provides two weeks of
base pay for every year of service along with other severance benefits.

We recorded a charge to expense during 2012 related to the sustainable cost reductions initiative.

Total
(in millions)

incurred $ 47
Settled (22)

$ 25

These expenses relate primarily to severance benefits. They are included primarily in Other Operation expense on
the statement of income and Other Current Liabilities on the balance sheet. Approximately 95% of the expense was
within the Utility Operations segment.

2010 Cost Reduction Initiatives

In April 2010, we began initiatives to decrease both labor and non-labor expenses with a goal of achieving
significant reductions in operation and maintenance expenses. A total of 2,461 positions was eliminated across the
AEP System as a result of process improvements, streamlined organizational designs and other efficiencies. Many
of these eliminated positions resulted from employees that elected retirement through voluntary severance. Most of
the affected employees terminated employment as of May 31, 2010. The severance program provided two weeks of
base pay for every year of service along with other severance benefits.

We recorded a charge of $293 million to Other Operation expense during 2010 primarily related to severance
benefits as the result of headcount reduction initiatives.
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18. UNAUDITED OUARTERLY FINANCIAL INFORMATION

In our opinion, the unaudited quarterly information reflects all normal and recurring accruals and adjustments
necessary for a fair presentation of our results of operations for interim periods. Quarterly results are not necessarily
indicative of a full year’s operations because of various factors. Our unaudited quarterly financial information is as
follows:

2012 Quarterly Periods Ended
March 31 June 30 September 30 December 31

(in millions - except per share amounts)
Total Revenues $ 3,625 $ 3,551 $ 4,156 $ 3,613
Operating Income 754 741 912 249 (a)(b)
Net Income 390 363 488 21 (a)(b)

Amounts Attributable to AEP Common Shareholders:
Net Income 389 362 487 21 (a)(b)

Basic Earnings per Share Attributable to AEP
Common Shareholders:

EarningsperShare(f) 0.80 0.75 1.00 0.05

Diluted Earnings per Share Attributable to AEP
Common Shareholders:

Earnings per Share (f) 0.80 0.75 1.00 0.05

2011 Quarterly Periods Ended
March 31 June 30 September30 December 31

(in millions - except per share amounts)
Total Revenues $ 3,730 $ 3,609 $ 4,333 $ 3,444
Operating Income 832 717 890 (c) 343 (e)
Income Before Extraordinary Item 355 353 657 (c) (d) 211(d) (e)
Extraordinary Item, Net of Tax - - 273 (d) 100(d)
Net Income 355 353 930 (c) (d) 311(d) (e)

Amounts Attributable to AEP Common Shareholders:
Income Before Extraordinary Item 353 352 655 (c) (d) 208 (d) (e)
Extraordinary Item, Net of Tax - - 273 (d) 100(d)
Net Income 353 352 928 (c) (d) 308 (d) (e)

Basic Earnings per Share Attributable to AEP
Common Shareholders:

Earnings per Share Before Extraordinary Item (f) 0.73 0.73 1.35 0.43
Extraordinary Item per Share - - 0.57 0.20
Earnings per Share (1) 0.73 0.73 1.92 0.63

Diluted Earnings per Share Attributable to AEP
Common Shareholders:

Earnings per Share Before Extraordinary Item (1) 0.73 0.73 1.35 0.43
Extraordinary Item per Share - - 0.57 0.20
Earnings per Share (f) 0.73 0.73 1.92 0.63

(a) Includes pretax impairments for certain Ohio generation plants (see Note 6).
(b) See Note 17 for discussion of cost reduction programs in 2012.
(c) Includes pretax plant impairments (see Note 6) and a provision for refund of POLR charges in Ohio.
(d) See “ICC Texas Restructuring” section of Note 2 for discussion of gains recorded in the third and fourth quarters of

2011.
(e) Includes a refund of POLR charges in Ohio and OPCo adjustments for fuel disallowances, the 2010 SEET and the

obligation to contribute to Partnership with Ohio and Ohio Growth fund. Also includes a pretax plant impairment for
SWEPCo’s Turk Plant (see Note 6).

( Quarterly Earnings per Share amounts are meant to be stand-alone calculations and are not always additive to full-year
amount due to rounding.
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19. GOODWILL AND OTHER INTANGIBLE ASSETS

Goodwill

The changes in our carrying amount of goodwill for the years ended December 31, 2012 and 2011 by operating
segment are as follows:

Generation
Utility AEP River and AEP

Operations Operations Marketing Consolidated
(in millions)

Balance as of December 31, 2010 $ 37 $ 39 $ - $ 76
Impairment Losses - -

Balance as of December 31, 2011 37 39 - 76
Acquired Goodwill - - 15 15
Impairment Losses - - - -

BalanceasofDecember3l,2012 $ 37 $ 39 $ 15 $ 91

In the fourth quarters of 2012 and 2011, we performed our annual impairment tests. The fair values of the
operations with goodwill were estimated using cash flow projections and other market value indicators. There were
no goodwill impairment losses. We do not have any accumulated impairment on existing goodwill.

During 2012, the increase in goodwill of $15 million was due to the acquisition of BlueStar.

Other Intangible Assets

Acquired intangible assets subject to amortization were $24 million as of December 31, 2012, net of accumulated
amortization and are included in Deferred Charges and Other Noncurrent Assets on the balance sheets. As of
December 31, 2011, all acquired intangible assets had been fully amortized. During 2012, as a result of the
acquisition of BlueStar, we acquired intangible assets associated with sales contracts and customer accounts of $58
million. The amortization life, gross carrying amount and accumulated amortization by major asset class are as
follows:

December 31,
2012 2011

Gross Gross
Amortization Carrying Accumulated Carrying Accumulated

Life Amount Amortization Amount Amortization
(in years) (in millions)

Easements 10 $ 2 $ 2
Purchased Technology 10 - - 11 11
Acquired Customer Contracts 5 58 34 - -

Total $ 58 $ 34 $ 13 $ 13

Amortization of intangible assets was $34 million, $1 million and $1 million for the years ended December 31,
2012, 2011 and 2010, respectively. Our estimated total amortization is $13 million, $6 million, $3 million and $2
million for 2013, 2014, 2015 and 2016, respectively.
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APPALACHIAN POWER COMPANY AND SUBSIDIARIES
MANAGEMENT’S NARRATIVE DISCUSSION AND ANALYSIS OF RESULTS OF OPERATIONS

EXECUTIVE OVERVIEW

Company Overview

As a public utility, APCo engages in the generation and purchase of electric power, and the subsequent sale,
transmission and distribution of that power to 960,000 retail customers in its service territory in southwestern
Virginia and southern West Virginia. APCo consolidates Cedar Coal Company, Central Appalachian Coal
Company and Southern Appalachian Coal Company, its wholly-owned subsidiaries. APCo sells power at wholesale
to municipalities.

The Interconnection Agreement permits the AEP East Companies to pool their generation assets on a cost basis. It
establishes an allocation method for generating capacity among its members based on relative peak demands and
generating reserves through the payment of capacity charges and the receipt of capacity revenues. Members of the
Interconnection Agreement are compensated for their costs of energy delivered and charged for energy received.
The capacity reserve relationship of the Interconnection Agreement members changes as generating assets are
added, retired or sold and relative peak demand changes. The Interconnection Agreement calculates each member’s
prior twelve-month peak demand relative to the sum of the peak demands of all members as a basis for sharing
revenues and costs. The result of this calculation is the MLR, tvhich determines each member’s percentage share of
revenues and costs. The addition of the Dresden Plant in January 2012 and removal of OPCo’s Spom Plant, Unit 5
in September 2011 changed the capacity reserve relationship of the members.

The AEP East Companies are parties to a Transmission Agreement defining how they share the revenues and costs
associated with their relative ownership of transmission assets. This sharing was based upon each company’s MLR
until the FERC approved a new Transmission Agreement effective November 2010. The new Transmission
Agreement will be phased in for retail rates, added KGPCo and WPCo as parties to the agreement and changed the
allocation method.

Under the SIA, AEPSC allocates physical and financial revenues and expenses from transactions with neighboring
utilities, power marketers and other power and gas risk management activities based upon the location of such
activity, with margins resulting from trading and marketing activities originating in PJM and MISO generally
accruing to the benefit of the AEP East Companies and trading and marketing activities originating in SPP generally
accruing to the benefit of P50 and SWEPCo. Margins resulting from other transactions are allocated among the
AEP East Companies, PSO and SWEPCo in proportion to the marketing realization directly assigned to each zone
for the current month plus the preceding eleven months.

AEPSC conducts power, gas, coal and emission allowance risk management activities on APCo’s behalf. APCo
shares in the revenues and expenses associated with these risk management activities, as described in the preceding
paragraph, with the other AEP East Companies, P50 and SWEPCo. Power and gas risk management activities are
allocated based on the Interconnection Agreement and the SIA. APCo shares in coal and emission allowance risk
management activities based on its proportion of fossil fuels burned by the AEP System. Risk management
activities primarily involve the purchase and sale of electricity under physical forward contracts at fixed and variable
prices and, to a lesser extent, gas, coal and emission allowances. The electricity, gas, coal and emission allowance
contracts include physical transactions. OTC options and financially-settled swaps and exchange-traded futures and
options. AEPSC settles the majority of the physical forward contracts by entering into offsetting contracts.

To minimize the credit requirements and operating constraints when operating within PJM, the AEP East
Companies, as well as KGPCo and WPCo, agreed to a netting of all payment obligations incurred by any of the AEP
East Companies against all balances due to the AEP East Companies and to hold PJM harmless from actions that
any one or more AEP East Companies may take with respect to PJM.

APCo is jointly and severally liable for activity conducted by AEPSC on behalf of the AEP East Companies related
to potver purchase and sale activity pursuant to the SIA.
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Regulatory Activity

Plant Transfers and Termination ofInterconnection Agreement

Based upon the PUCO’s approval of OPCo’s corporate separation pian in October 2012. the AEP East Companies
submitted several filings with the FERC seeking approval to fully separate OPCo’s generation assets from its
distribution and transmission operations. The AEP East Companies also requested fERC approval to transfer at net
book value OPCo’s current two-thirds ownership (867 MW) in Amos Plant, Unit 3 to APCo and transfer at net book
value OPCo’s Mitchell Plant to APCo and KPCo in equal one-half interests (780 MW each). Additionally, the AEP
East Companies asked the FERC to terminate the existing Interconnection Agreement and approve a Power
Coordination Agreement (PCA) among APCo, I&M and KPCo with AEPSC as the agent to coordinate their
respective power supply resources. Under the PCA, APCo, I&M and KPCo would be individually responsible for
planning their respective capacity obligations and there would be no capacity equalization charges/credits on
deficitlsurplus companies. Further, the PCA allows, but does not obligate, APCo, I&M and KPCo to participate
collectively under a common fixed resource requirement capacity plan in PJM and to participate in specified
collective off-system sales and purchase activities. Thtervenors have opposed several of these filings. The AEP East
Companies have responded and continue to pursue approvals from the FERC. A decision from the FERC is
expected in mid-2013.

In December 2012, APCo filed requests with the Virginia SCC and the WVPSC for approval of the Amos Plant and
Mitchell Plant transfers discussed above. Hearings at the Virginia SCC and the WVPSC are scheduled for April
2013 and July 2013, respectively. If the transfers are approved, APCo anticipates seeking cost recovery when it
filed its next base rate case.

If APCo experiences decreases in revenues or increases in expenses as a result of changes to its relationship with
affiliates and is unable to recover the change in revenues and costs through rates, prices or additional sales, it could
reduce future net income and cash flows.

Securitization of Regulatory Asset

In March 2012, West Virginia passed securitization legislation which allows the WVPSC to establish a regulatory
framework to securitize certain deferred ENEC balances and other ENEC related assets. In August 2012, APCo and
WPCo filed with the WVPSC a request for a financing order to securitize $422 million related to APCo’s December
2011 under-recovered ENEC deferral balance, other ENEC-related assets and related financing costs. In January
2013, intervenors filed testimony that recommended securitization of approximately $370 million. The differences
between APCo’s and WPCo’s request and the intervenors’ testimony represent previously approved ENEC-related
deferred amounts being recovered in the ENEC over extended periods, various amounts deferred subsequent to the
2011 securitization period and related securitization financing costs. APCo and WPCo are currently in settlement
discussions with intervenors.

WPCo Merger with APCo

In December 2011, APCo and WPCo filed an application with the WVPSC requesting approval to merge WPCo
into APCo. In December 2012, APCo and WPCo filed merger applications with the Virginia SCC and the FERC.
A hearing at the Virginia SCC is scheduled for April 2013.

Litigation and Emivirountentat Issues

In the ordinary course of business, APCo is involved in employment, commercial, environmental and regulatory
litigation. Since it is difficult to predict the outcome of these proceedings, management cannot predict the eventual
resolution, timing or amount of any loss, fine or penalty. Management assesses the probability of loss for each
contingency and accrues a liability for cases which have a probable likelihood of loss if the loss can be estimated.
for details on regulatory proceedings and pending litigation, see Note 2 — Rate Matters and Note 4 — Commitments,
Guarantees and Contingencies. Adverse results in these proceedings have the potential to reduce future net income
and cash flows and impact financial condition.

See the “Executive Overview” section of “Combined Management’s Narrative Discussion and Analysis of
Registrant Subsidiaries” section beginning on page 353 for additional discussion of relevant factors.
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RESULTS OF OPERATIONS

KWh Sates/Degree Days

Summary of KWh Energy Sales

Years Ended December 31,
2012 2011 2010

(in millions of KWhs)
Retail:

Residential 11,395 12,011 13,127
Commercial 6,794 6,915 7,208
Industrial 10,778 10,811 10,774
Miscellaneous 820 $28 869

Total Retail 29,787 30,565 31,978

Wholesale 8,153 8,376 6,578

Total KWhs 37,940 38,941 38,556

Cooling degree days and heating degree days are metrics commonly used in the utility industry as a measure of the
impact of weather on net income.

Summary of Heating and Cooling Degree Days

Years Ended December 31,
2012 2011 2010

(in degree days)
Actual - Heating (a) 1,783 1,996 2,636
Normal - Heating (b) 2,265 2,267 2,272

Actual - Cooling (c) 1,354 1,432 1,530
Normal - Cooling (b) 1,201 1,186 1,170

(a) Eastern Region heating degree days are calculated on a 55 degree temperature base.
(b) Normal Heating/Cooling represents the thirty-year average of degree days.
(c) Eastern Region cooling degree days are calculated on a 65 degree temperature base.
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2012 Compared to 2011

Reconciliation of Year Ended December 31, 2011 to Year Ended December 31, 2012
Net Income
(in millions)

Year Ended December 31, 2011 $ 163

Changes in Gross Margin:
Retail Margins 279
Off-system Sales (9)
Transmission Revenues 13
Other Revenues (15)

Total Change in Gross Margin 26$

Changes in Expenses and Other:
Other Operation and Maintenance (31)
Depreciation and Amortization (74)
Taxes Other Than Income Taxes 5
Carrying Costs Income 11
Other Income (11)
Interest Expense 3
Total Change in Expenses and Other (97)

Income Tax Expense (76)

Year Ended December 31, 2012 $ 25$

The major components of the increase in Gross Margin, defined as revenues less the related direct cost of fuel,
including consumption of chemicals and emissions allowances, and purchased electricity were as follows:

• Retail Margins increased $279 million primarily due to the following:
• A $130 million increase due to lower capacity settlement expenses under the Interconnection

Agreement, net of recovery in West Virginia and environmental deferrals in Virginia. This increase
was primarily as a result of a mild winter in 2012 and its impact on APCo’s winter peak, APC&s
completion of the Dresden Plant in January 2012 and the removal of Sporn Plant Unit 5 from the
Interconnection Agreement in September 2011.

• An $87 million increase due to higher rates in Virginia and West Virginia. Of this increase, $59
million have corresponding increases in Depreciation and Amortization expenses below.

o A $24 million decrease in other variable electric generation expenses.
• A $24 million write-off in 2011 related to the disallowance of certain Virginia environmental costs

incurred in 2009 and 2010 as a result of the November 2011 Virginia SCC order.
• A $9 million deferral of additional wind purchase costs as a result of the June 2012 Virginia SCC

fuel factor order.
o A $9 million increase due to adjustments for previously disallowed environmental costs by the

November 2011 Virginia SCC order subsequently determined in 2012 to be appropriate for recovery
by the Supreme Court of Virginia.

o A $6 million decrease in PJM expenses.
These increases were partially offset by:
o A $24 million decrease in weather-related usage primarily due to an 11% decrease in heating degree

days.
• A $15 million decrease in residential margins primarily due to lower non-weather related usage.

o Margins from Off-system Sales decreased $9 million primarily due to lower market prices, lower PJM
capacity payments and reduced trading and marketing margins.

o Transmission Revenues increased $13 million primarily due to increased Network Integration
Transmission Service (NITS) revenue requirements beginning in July 2011. These NITS revenues are
offset in Other Operation and Maintenance expenses below.

o Other Revenues decreased $15 million primarily due to decreased gains on affiliated emission
allowances.
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Expenses and Other and Income Tax Expense changed between years as follows:

• Other Operation and Maintenance expenses increased $31 million primarily due to the following:

• A $32 million increase due to the 2011 deferral of 2009 storm costs and the 2010 cost reduction
initiatives as allowed by the WVPSC.

• A $27 million increase due to the favorable 2011 asset retirement obligation adjustment related to
the early closure and previous write-off of the Mountaineer Carbon Capture and Storage Product
Validation Facility.

• A $16 million increase in transmission expenses due to higher NITS expenses. These expenses are
offset in Transmission Revenues above.

• A $10 million increase in provisions for uncollectible accounts.
• An $8 million increase due to expenses related to the 2012 sustainable cost reductions.

These increases were partially offset by:
• A $41 million decrease due to the 2011 write-off of a portion of the West Virginia share of the

Mountaineer Carbon Capture and Storage Product Validation Facility as denied for recovery by the
WVPSC.

• A $13 million decrease due to the deferral of transmission costs for the Virginia Transmission Rate
Adjustment Clause as allowed by the Virginia SCC recovered dollar-for-dollar within Gross Margin.

• A $10 million decrease in generation plant maintenance expenses in 2012.
• Depreciation and Amortization expenses increased $74 million primarily due to:

• A $35 million increase as a result of increased depreciation rates in Virginia effective February 2012.
The majority of this increase in depreciation is offset within Gross Margin.

• An $18 million increase in amortization primarily as a result of the Virginia Environmental Rate
Adjustment Clause and the Virginia E&R surcharge, both effective February 2012. This increase in
amortization is offset within Gross Margin.

• A $9 million increase in depreciation due to adjustments for disallowed environmental costs as
approved in the November 2011 Virginia SCC order and 2012 adjustments for certain costs
subsequently determined by the Supreme Court of Virginia to be appropriate for recovery.

o A $7 million increase in depreciation as a result of Dresden Plant being placed in service in January
2012.

• Taxes Other Than Income Taxes expenses decreased $5 million primarily due to an $8 million decrease
in the Virginia Minimum Tax, partially offset by a $3 million increase in real and personal property taxes.

• Carrying Costs Income increased $1 I million primarily due to adjustments for disallowed
environmental costs as approved in the November 2011 Virginia SCC order and 2012 adjustments for
certain costs subsequently determined by the Supreme Court of Virginia to be appropriate for recovery.

• Other Income decreased $1 1 million primarily due to:
• An $8 million decrease in the equity component of AFUDC as a result of the completion of the

Dresden Plant in January 2012.
e A $3 million decrease due to interest income recorded in 2011 for favorable adjustments related to

the 200 1-2006 federal income tax audit.
o Interest Expense decreased $3 million primarily due to lower outstanding long-term debt balances and

lower long-term interest rates.
• Income Tax Expense increased $76 million primarily due to an increase in pretax book income and by

the recording of state income tax adjustments.

CRITICAL ACCOUNTING POLICIES AND ESTIMATES AND ACCOUNTING PRONOUNCEMENTS

See the “Critical Accounting Policies and Estimates” section of “Combined Management’s Narrative Discussion
and Analysis of Registrant Subsidiaries” beginning on page 353 for a discussion of the estimates and judgments
required for regulatory accounting, revenue recognition, the valuation of long-lived assets and pension and other
postretirement benefits.

See the “Accounting Pronouncements’ section of “Combined Management’s Narrative Discussion and Analysis of
Registrant Subsidiaries” beginning on page 353 for a discussion of accounting pronouncements.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholder of
Appalachian Power Company:

We have audited the accompanying consolidated balance sheets of Appalachian Power Company and subsidiaries
(the “Company) as of December 31, 2012 and 2011, and the related consolidated statements of income,
comprehensive income (loss), changes in common shareholder’s equity, and cash flows for each of the three years in
the period ended December 31, 2012. These financial statements are the responsibility of the Companys
management. Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. The Company is not required to have, nor were
we engaged to perform, an audit of its internal control over financial reporting. Our audits included consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Companys internal
control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, such consolidated financial statements present fairly, in all material respects, the financial position of
Appalachian Power Company and subsidiaries as of December 31, 2012 and 2011, and the results of their operations
and their cash flows for each of the three years in the period ended December 31, 2012, in conformity with
accounting principles generally accepted in the United States of America.

Is! Deloitte & Touche LLP

Columbus, Ohio
February 26, 2013
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MANAGEMENT’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

The management of Appalachian Power Company and subsidiaries (APCo) is responsible for establishing and

maintaining adequate internal control over financial reporting as such term is defined in Rule l3a-15(f) and 15d-

15(f) under the Securities Exchange Act of 1934, as amended. APCo’s internal control system was designed to

provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial

statements for external purposes in accordance with generally accepted accounting principles.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements.

Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become

inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may

deteriorate.

Management assessed the effectiveness of APCo’s internal control over financial reporting as of December 31,

2012. In making this assessment, management used the criteria set forth by the Committee of Sponsoring

Organizations of the Treadway Commission (COSO) in Internal Control — Integrated framework. Based on

management’s assessment, APCo’ s internal control over financial reporting was effective as of December 31, 2012.

This annual report does not include an attestation report of APCo’s registered public accounting firm regarding

internal control over financial reporting pursuant to the Securities and Exchange Commission rules that permit

APCo to provide only management’s report in this annual report.
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REVENUES
Electric Generation, Transmission and Distribution
Sales to AEP Affiliates
Other Revenues
TOTAL REVENUES

Years Ended December 31,
2012 2011 2010

$ 2,948,762 $ 2,835,481 $ 2,950,183
318,199 359,802 316,207

9,970 9,942 8,713
3,276,931 3,205,225 3,275,103

EXPENSES
Fuel and Other Consumables Used for Electric Generation
Purchased Electricity for Resale
Purchased Electricity from AEP Affiliates
Other Operation
Maintenance
Depreciation and Amortization
Taxes Other Than Income Taxes
TOTAL EXPENSES

OPERATING INCOME

Other Income (Expense):
Interest Income
Carrying Costs Income
Allowance for Equity funds Used During Construction
Interest Expense

INCOME BEFORE INCOME TAX EXPENSE

Income Tax Expense

Preferred Stock Dividend Requirements Including Capital
Stock Expense

EARNINGS ATERIBUTABLE TO COMMON STOCK

The common stock ofAPC0 is wholly-owned by AEP.

815,979 759,684 663,422
211,133 305,647 257,349
661,238 819,182 917,616
332,936 316,995 429,107
211,702 197,002 211,486
344,293 270,529 304,192
102,190 106,606 110,908

2,679,471 2,775,645 2,894,080

1,358 5,016 1,477
24,602 13,433 33,080

1,684 9,212 2,967
(202,074) (204,623) (207,649)

165,527 89,860 74,230

- 1,745 900

$ 257,503 $ 161,013 $ 135,768

See Notes to financial Statements ofRegitront Subsidiaries beginning on page 217.

APPALACHIAN POWER COMPANY AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME

For the Years Ended December 31, 2012,2011 and 2010
(in thousands)

597,460 429,580 381,023

423,030 252,618 210,898

NET INCOME 257,503 162,758 136,668
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APPALACRIAN POWER COMPANY AND SUBSIDIARIES
CONSOLIDATED STATEMENTS Of COMPREHENSIVE INCOME (LOSS)

For the Years Ended December 31, 2012, 2011 and 2010
(in thousands)

Years Ended December 31,
2012 2011 2010

Net Income $ 257,503 $ 162,758 $ 136,668

OTHER COMPREHENSIVE INCOME (LOSS), NET OF TAXES
Cash Flow Hedges, Net of Tax of $925, $123 and $3,843 in 2012, 2011 and 2010,

Respectively 1,718 (229) 7,137
Amortization of Pension and OPEB Deferred Costs, Net of Tax of $1,937, $1,674

and $2,247 in 2012, 2011 and 2010, Respectively 3,597 3,109 4,172
Pension and OPEB funded Status, Net of Tax of $12,562, $7,215 and $4,888 in 2012,

2011 and 2010, Respectively 23,330 (13,400) (9,078)

TOTAL OTHER COMPREHENSIVE INCOME (LOSS) 28,645 (10,520) 2,231

TOTALCOMPREHENSIVEINCOME $ 286,148 $ 152,238 $ 138,899

See Notes to Financial Statements ofRegistrant Subsidiaries beginning on page 217.
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APPALACRIAN POWER COMPANY AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN COMMON SHAREHOLDERS EQUITY

For the Years Ended December 31, 2012, 2011 and 2010
(in thousands)

Accumulated
Other

Common Paid-in Retained Comprehensive
Stock Capital Earnings Income (Loss) Total

TOTAL COMMON SHAREHOLDER’S EQUITY -

DECEMBER31,2009 S 260.458 $ 1,475,393 S 1.085.980 S (50.254) $ 2.771.577

Common Stock Dividends (88,000) (88,000)
Preferred Stock Dividends (799) (799)
Capital Stock Expense 103 (101) 2
Subtotal — Common Shareholder’s Equity 2,682,780

Net Income 136,668 136,668
Other Comprehensive Income

____________ _____________ _____________

2,231 2,231

TOTAL COMMON SHAREHOLDER’S EQUITY -

DECEMBER31, 2010 260,458 1,475,496 1,133,748 (48,023) 2,821,679

Capital Contribution from Parent 100,000 100,000
Common Stock Dividends (135,000) (135,000)
Preferred Stock Dividends (732) (732)
Loss on Reacquired Preferred Stock (1,770) (1,770)
Capital Stock Expense 26 (27) (1)
Subtotal — Common Shareholder’s Equity 2,784,176

Net Income 162,758 162,758
Other Comprehensive Loss (10,520) (10,520)
TOTAL COMMON SHAREHOLDER’S EQUITY -

DECEMBER31, 2011 260,458 1,573,752 1,160,747 (58,543) 2,936,414

Common Stock Dividends (170,000) (170,000)
Subtotal — Common Shareholder’s Equity 2,766,414

Net Income 257,503 257,503
Other Comprehensive Income 28,645 28,645
TOTAL COMMON SHAREHOLDER’S EQUITY -

DECEMBER3I,2012 $ 260,458 $ 1,573,752 $ 1,248,250 $ (29,898) $ 3,052,562

See Notes to Financial Statements of Registrant Subsidiaries beginning on page 217.
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APPALACHIAN POWER COMPANY AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

ASSETS
December 31,2012 and 2011

(in thousands)

December 31,
2012 2011

CURRENT ASSETS
Cash and Cash Equivalents $ 3,576 $ 2,317

Advances to Affiliates 23,024 22,008

Accounts Receivable:
Customers 158,380 158,382

Affiliated Companies 96,213 136,194

Accrued Unbilled Revenues 70,825 68,427

Miscellaneous 1,344 5,505
Allowance for Uncollectible Accounts (6,087) (5,289)

Total Accounts Receivable 320,675 363,219

fuel 185,813 143,931

Materials and Supplies 105,208 101,724

Risk Management Assets 30,960 39,645
Accrued ‘fax Benefits 50,032 7,715

Regulatory Asset for Under-Recovered Fuel Costs 74,906 41,105
Prepayments and Other Current Assets 18,690 21,745

TOTAL CURRENT ASSETS 812,884 743,409

PROPERTY, PLANT AND EQUIPMENT
Electric:

Generation 5,632,665 5,194,967

Transmission 2,042,144 1,943,969

Distribution 2,991,898 2,845,405

Other Property, Plant and Equipment 373,327 357,326

Construction Work in Progress 266,247 565,841

Total Property, Plant and Equipment 11,306,281 10.907,508
Accumulated Depreciation and Amortization 3,196,639 2,994,016

TOTAL PROPERTY, PLANT AND EQUIPMENT—NET 8,109,642 7,913,492

OTHER NONCURRENT ASSETS
Regulatory Assets 1,435,704 1,481,193
Long-term Risk Management Assets 34,360 39,226
Deferred Charges and Other Noncurrent Assets 115,078 122,187

TOTAL OThER NONCURRENT ASSETS 1,585,142 1,642,606

TOTAL ASSETS $ 10,507,668 $ 10,299,507

See Notes to financial Statements of Registrant Subsidiaries beginning on page 217.
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APPALACRIAN POWER COMPANY AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

LIABILITIES AND COMMON SHAREHOLDER’S EQUITY
December 31, 2012 and 2011

December 31,
2012 2011

(in thousands)
CURRENT LIABILITIES

Advances from Affiliates $ 173,965 $ 198,248
Accounts Payable:

General 195,203 186,612
Affiliated Companies 137,088 137,376

Long-term Debt Due Within One Year — Nonaffihiated 574,679 594,525
Risk Management Liabilities 16,698 26,606
Customer Deposits 67,339 61,690
Deferred Income Taxes 11,715 14,255
Accrued Taxes 74,967 63,422
Accrued Interest 51,442 57,230
Other Current Liabilities 110,657 105,646

TOTAL CURRENT LIABILITIES 1,413,753 1,445,610

NONCURRENT LIABILITIES
Long-term Debt — Nonaffihiated 3,127,763 3,131,726
Long-term Risk Management Liabilities 18,476 12,923
Deferred Income Taxes 1,928,683 1,736,180
Regulatory Liabilities and Deferred Investment Tax Credits 607,680 576,792
Employee Benefits and Pension Obligations 204,207 302,182
Deferred Credits and Other Noncurrent Liabilities 154,544 157,680

TOTAL NONCURRENT LIABILITIES 6,041,353 5,917,483

TOTAL LIABILITIES 7,455,106 7,363,093

Rate Matters (Note 2)
Commitments and Contingencies (Note 4)

COMMON SHAREHOLDER’S EQUITY
Common Stock — No Par Value:

Authorized —30,000,000 Shares
Outstanding — 13,499,500 Shares 260,458 260,458

Paid-in Capital 1,573,752 1,573,752
Retained Earnings 1,248,250 1,160,747
Accumulated Other Comprehensive Income (Loss) (29,898) (58,543)

TOTAL COMMON SHAREHOLDER’S EQUITY 3,052,562 2,936,414

TOTAL LIABILITIES AND COMMON SHAREHOLDER’S EQUITY $ 10,507,668 $ 10,299,507

See Notes to Financial Statements of Registrant Subsidiaries beginning on page 217.
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OPERATING ACTIVITIES
Net Income
Adjustments to Reconcile Net Income to Net Cash Flows from
Operating Activities:

Depreciation and Amortization
Deferred Income Taxes
Carrying Costs Income
Deferral of Storm Costs
A]lowance for Equity Funds Used During Construction
Mark-to-Market of Risk Management Contracts
Pension Contributions to Qualified Plan Trust
Fuel Over/Under-Recovery, Net
Change in Regulatory Assets
Change in Other Noncurrent Assets
Change in Other Noncurrent Liabilities
Changes in Certain Components of Working Capital:

Accounts Receivable, Net
Fuel, Materials and Supplies
Accounts Payable
Accrued Taxes, Net
Other Current Assets
Other Current Liabilities

Net Cash Flows from Operating Activities

Years Ended Decensber 31,
2012 2011 2010

$ 257,503 $ 162,758 $ 136,668

344,293 270,529 304,192
138,460 107,565 144,413
(24,602) (13,433) (33,080)
(87,992) (16,324) (25,225)

(1,684) (9,212) (2,967)
10,130 (26) 29,182

(25,199) (60,312) (36,784)
96,774 (9,589) (13,356)

(31,]04) (3,031) 63,700
(21,724) (2,402) (15,668)
24,206 10,392 1,757

42,161 59,352 (63,426)
(40,268) 80,191 116.530

12,547 (60,843) (16,823)
(14,396) 71,610 76,881

3,706 15.570 1,287
7,234 3,933 (11,717)

690,045 606,728 655,564

INVESTING ACTIVITIES

FINANCING ACTIVITIES

(469,052)
(1,016)
(1,183)
8,392

(462,859)

(463,077)
(22,008)

(302,512)
15,096

(772,501)

(534,334)

(2,485)
12,871

(523,948)

Capital Contribution from Parent
Issuance of Long-term Debt — Nonaffiliated
Change in Advances from Affiliates, Net
Retirement of Long-term Debt — Nonaffihiated
Retirement of Long-term Debt — Affiliated
Retirement of Cumulative Preferred Stock
Principal Payments for Capital Lease Obligations
Dividends Paid on Common Stock
Dividends Paid on Cumulative Preferred Stock
Other Financing Activities
Net Cash Flows from (Used for) financing Activities

Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Period
Cash and Cash Equivalents at End of Period

SUPPLEMENTARY INFORMATION
Cash Paid for Interest, Net of Capitalized Amounts
Net Cash Paid (Received) for Income Taxes
Noncash Acquisitions Under Capital Leases
Government Grants Included in Accounts Receivable as of December 31,
Construction Expenditures Included in Current Liabilities as of December 31,

See Notes to Financial Statements of Registrant Subsidiaries beginning on page 217.

363,726
(101,215)
(200,019)
(100,000)

(4)
(7,001)

(88,000)
(799)
641

(132,671)

APPALACHIAN POWER COMPANY AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
For the Years Ended December 31, 2012, 2011 and 2010

(in thousands)

Construction Expenditures
Change in Advances to Affiliates, Net
Acquisitions of Assets
Other Investing Activities
Net Cash Flows Used for Investing Activities

339,374
(24,283)

(364,875)

100,000
739,393

69,917
(579,672)

- (19,517)
(6,496) (7,447)

(170,000) (135,000)
- (732)

353 197
(225,927) 167,139

1,259
2,317

$ 3.576

$ 200,383
31,418

3,366

62,177

1,366
951

$ 2,317

$ 198,465 $
(66,520)

2,692
1,048

65,308

(1,055)
2,006

$ 951

202,884
(153,205)

22,772
1,049

66,048
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APPALACHIAN POWER COMPANY AND SUBSIDIARIES
INDEX Of NOTES TO fINANCIAL STATEMENTS Of REGISTRANT SUBSIDIARIES

The notes to APCo’s financial statements are combined with the notes to financial statements for other registrant
subsidiaries. Listed below are the notes that apply to APCo. The footnotes begin on page 217.

Footnote
Reference

Organization and Summary of Significant Accounting Policies Note 1

Rate Matters Note 2

Effects of Regulation Note 3

Commitments, Guarantees and Contingencies Note 4

Acquisitions and Impairments Note 5

Benefit Plans Note 6

Business Segments Note 7

Derivatives and Hedging Note 8

Fair Value Measurements Note 9

Income Taxes Note 10

Leases Note ii

Financing Activities Note 12

Related Party Transactions Note 13

Variable Interest Entities Note 14

Property, Plant and Equipment Note 15

Cost Reduction Programs Note 16

Unaudited Quarterly Financial InfonTlation Note 17
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INDIANA MICHIGAN POWER COMPANY

AND SUBSIDIARIES
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INDIANA MICHIGAN POWER COMPANY AND SUBSIDIARIES
MANAGEMENT’S NARRATIVE DISCUSSION AND ANALYSIS OF RESULTS OF OPERATIONS

EXECUTIVE OVERVIEW

(‘ompany Overview

As a public utility, 1&M engages in the generation and purchase of electric power, and the subsequent sale,
transmission and distribution of that power to 584,000 retail customers in its service territory in northern and eastern
Indiana and a portion of southwestern Michigan. I&M consolidates Blackhawk Coal Company and Price River Coal
Company, its wholly-owned subsidiaries. I&M also consolidates DCC Fuel. I&M sells power at wholesale to
municipalities and electric cooperatives. 1&M’s River Transportation Division provides barging services to
affiliates and nonaffihiated companies. The revenues from barging represent the majority of other revenues.

The Interconnection Agreement permits the AEP East Companies to pool their generation assets on a cost basis. It
establishes an allocation method for generating capacity among its members based on relative peak demands and
generating reserves through the payment of capacity charges and the receipt of capacity revenues. Members of the
Interconnection Agreement are compensated for their costs of energy delivered and charged for energy received.
The capacity reserve relationship of the Interconnection Agreement members changes as generating assets are
added, retired or sold and relative peak demand changes. The Interconnection Agreement calculates each member’s
prior twelve-month peak demand relative to the sum of the peak demands of all members as a basis for sharing
revenues and costs. The result of this calculation is the MLR, which determines each member’s percentage share of
revenues and costs. The addition of APCo’ s Dresden Plant in January 2012 and removal of OPCo’ s Sporn Plant,
Unit 5 in September 2011 changed the capacity reserve relationship of the members.

The AEP East Companies are parties to a Transmission Agreement defining how they share the revenues and costs
associated with their relative ownership of transmission assets. This sharing was based upon each company’s MLR
until the FERC approved a netv Transmission Agreement effective November 2010. The new Transmission
Agreement will be phased in for retail rates over periods of up to four years, added KGPCo and WPCo as parties to
the agreement and changed the allocation method. I&M’s recovery mechanism for transmission costs is through its
base rates. Changes in allocation under the new Transmission Agreement and state regulatory phase-in of the new
agreement will limit I&M’s ability to fully recover its transmission costs.

Under a unit power agreement, I&M purchases AEGCo’s 50% share of the 2,600 MW Rockport Plant capacity
unless it is sold to other utilities. AEGCo is an affiliate that is not a member of the Interconnection Agreement.
Another unit power agreement between AEGCo and KPCo provides for the sale of 390 MW of AEGCo’s Rockport
Plant capacity to KPCo through 2022. Under these agreements, I&M purchases 910 MW of AEGCo’s 50% share of
Rockport Plant capacity.

Under the SIA. AEPSC allocates physical and financial revenues and expenses from transactions with neighboring
utilities, power marketers and other power and gas risk management activities based upon the location of such
activity, with margins resulting from trading and marketing activities originating in RIM and MISO generally
accruing to the benefit of the AEP East Companies and trading and marketing activities originating in SPP generally
accruing to the benefit of PSO and SWEPCo. Margins resulting from other transactions are allocated among the
AEP East Companies, PSO and SWEPCo in proportion to the marketing realization directly assigned to each zone
for the current month plus the preceding eleven months.

AEPSC conducts power, gas, coal and emission allowance risk management activities on I&M’s behalf. I&M
shares in the revenues and expenses associated with these risk management activities, as described in the preceding
paragraph, with the other AEP East Companies, P50 and SWEPCo. Power and gas risk management activities are
allocated based on the Interconnection Agreement and the SIA. 1&M shares in coal and emission allowance risk
management activities based on its proportion of fossil fuels burned by the AEP System. Risk management
activities primarily involve the purchase and sale of electricity under physical forward contracts at fixed and variable
prices and, to a lesser extent, gas, coal and emission allowances. The electricity, gas, coal and emission allowance
contracts include physical transactions, OTC options and financially-settled swaps and exchange-traded futures and
options. AEPSC settles the majority of the physical forward contracts by entering into offsetting contracts.
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To minimize the credit requirements and operating constraints when operating within PJM, the AEP East
Companies, as well as KGPCo and WPCo, agreed to a netting of all payment obligations incurred by any of the AEP
East Companies against all balances due to the AEP East Companies and to hold PJM harmless from actions that
any one or more AEP East Companies may take with respect to PJM.

I&M is jointly and severally liable for activity conducted by AEPSC on behalf of the AEP East Companies related
to power purchase and sale activity pursuant to the SIA.

Regulatory Activity

Termination ofInterconnection Agreement

Based upon the PUCO’ s approval of OPCo’ s corporate separation plan in October 2012, the AEP East Companies
submitted several filings with the FERC seeking approval to fully separate OPCo’s generation assets from its
distribution and transmission operations and transfer at net book value certain plants to APCo and KPCo.
Additionally, the AEP East Companies asked the FERC to terminate the existing Interconnection Agreement and
approve a Power Coordination Aeement (PCA) among APCo, 1&M and KPCo with AEPSC as the agent to
coordinate their respective power supply resources. Under the PCA, APCo, I&M and KPCo would be individually
responsible for planning their respective capacity obligations and there would be no capacity equalization
charges/credits on deficit/surplus companies. Further, the PCA allows, but does not obligate, APCo, I&M and
KPCo to participate collectively under a common fixed resource requirement capacity plan in PJM and to participate
in specified collective off-system sales and purchase activities. Intervenors have opposed several of these filings.
The AEP East Companies have responded and continue to pursue approvals from the FERC. A decision from the
FERC is expected in mid-2013.

If I&M experiences decreases in revenues or increases in expenses as a result of changes to its relationship with
affiliates and is unable to recover the change in revenues and costs through rates, prices or additional sales, it could
reduce future net income and cash flows.

Indiana Base Rate Case

In September 2011. 1&M filed a request with the IURC for a net annual increase in Indiana base rates of $149
million based upon a return on common equity of 11.15%. The $149 million net annual increase reflects an increase
in base rates of $178 million offset by proposed corresponding reductions of $13 million to the off-system sales
sharing rider, $9 million to the PJM cost rider and $7 million to the clean coal technology rider rates. The request
included an increase in depreciation rates that would result in an increase of approximately $25 million in annual
depreciation expense. Included in the depreciation rates increase was a decrease in the average remaining life of
Tanners Creek Plant to account for the acceleration of the retirement date of Tanners Creek Plant, Units 1-3. I&M
filed rebuttal testimony in May 2012 which supported an increase of $170 million in base rates, excluding
reductions to certain riders.

In February 2013, the TURC issued an order that granted an $85 million annual increase in base rates based upon a
return on common equity of 10.2%, effective March 2013. The $85 million annual increase in base rates will be
offset by corresponding reductions of $5 million to the off-system sales sharing rider, $1 1 million to the PJM cost
rider and $7 million to the clean coal technology rider rates. The RJRC granted the requested increase in
depreciation rates, modified the shareholder’s portion of off-system sales margins to 50% below and above the $27
million imbedded in base rates, established a capacity tracker and established a major storm damage restoration
reserve. See “2011 Indiana Base Rate Case” section of Note 2.

Michigan rapacity Rate

In April 2012, the FERC issued an order, effective October 2012, which sets I&Ms capacity cost to be charged to
alternative electric suppliers (AES) serving switching customers in 1&Ms Michigan service territory at $394/MW
day unless a state compensation mechanism is approved by the MPSC. In May 2012, the MPSC issued an order to
initiate a proceeding to establish a cost of service state compensation mechanism for the capacity rate to be charged
to AES. In September 2012, the MPSC approved I&M’s filed cost of service proposal with a minor adjustment
recommended by the MPSC staff. Under Michigan law, switching is limited to 10% of I&Ms Michigan load, which
was achieved in June 2012, the second month of customer switching.
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Rockport Plant Environmental Controls

I&M filed an application with the IIJRC seeking approval of a Certificate of Public Convenience and Necessity
(CPCN) to retrofit one unit at its Rockport Plant with environmental controls estimated to cost $1.4 billion to
comply with new requirements. AEGCo and I&M jointly own Unit 1 and jointly lease Unit 2 of the Rockport Plant.
I&M is also evaluating options related to the maturity of the lease for Rockport Plant, Unit 2 in 2022 and continues
to investigate alternative compliance technologies for these units as part of its overall compliance strategy. As of
December 31, 2012, I&M has incurred $36 million related to these environmental controls, including AFUDC. If
I&M is not ultimately permitted to recover its incurred costs, it would reduce future net income and cash flows. In
February 2013, I&M filed a motion with the IURC to dismiss its request for approval of a CPCN for environmental
controls after modification to the NSR consent decree. See the “Modification of the NSR Litigation Consent
Decree” section of the Combined Management’s Narrative Discussion and Analysis of Registrant Subsidiaries and
the “Rockport Plant Environmental Controls” section of Note 2.

Cook Plant

Unit I Fire and Shutdown

In September 2008, I&M shut down Cook Plant, Unit 1 (Unit 1) due to turbine vibrations, caused by blade failure,
which resulted in a fire on the electric generator. Repair of the property damage and replacement of the turbine
rotors and other equipment cost approximately $400 million. In February 2013, management signed an agreement
and received payment from NEIL, the insurer, to settle the remaining claims. The settlement did not have a material
impact on net income, cash flows or financial condition. See “Cook Plant, Unit I fire and Shutdown” section of
Note4.

rook Plant Life Cycle Managelnent Project

In April and May 2012, I&M filed a petition with the IURC and the MPSC, respectively, for approval of the Cook
Plant Life Cycle Management Project (LCM Project), which consists of a group of capital projects to ensure the safe
and reliable operations of the Cook Plant through its licensed life. The estimated cost of the LCM Project is $1.2
billion to be incurred through 2018, excluding AFUDC. In Indiana, I&M requested recovery of certain project
costs, including interest, through a new rider effective January 2013. lii Michigan, I&M requested that the MPSC
approve a Certificate of Need and authorize I&M to defer, on an interim basis, incremental depreciation and related
property tax costs, including interest, along with study, analysis and development costs until the applicable LCM
costs are included in I&M’s base rates. As of December 31, 2012, I&M has incurred $176 million related to the
LCM Project, including AFUDC. Several intervenors filed testimony in Indiana with various recommendations
including caps on expenditures. The IURC held a hearing in January 2013.

In January 2013, the MPSC approved a Certificate of Need (CON) for the LCM Project with total costs of $851
million (Michigan jurisdictional share is approximately 15%) for the period 2013 through 2018. The order provided
that depreciation, property taxes and a return using the overall rate of return approved in I&M’s last Michigan base
rate case related to the 2013 through 2018 LCM Project costs can be deferred until these costs are included in rates.
The order excluded from the CON $176 million of LCM costs spent prior to 2013 as $39 million was included in the
determination of Michigan base rates, effective April 2012, and the remaining $137 million in CWIP will be
requested in a future base rate case. The order also excluded $142 million of future LCM costs, which if incurred,
will be requested in a future base rate case. Under Michigan law, the approved CON amount is eligible for a cost
increase allowance of 10%, up to $85 million, of the approved project costs in the event project costs exceed the
approved level of costs.

If I&M is not ultimately permitted to recover its LCM Project costs, it would reduce future net income and cash
flows and impact financial condition. Sec “Cook Plant Life Cycle Management Project” section of Note 2.
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Litigation and Enviroitmentat Issues

In the ordinary course of business, I&M is involved in employment, commercial, environmental and regulatory
litigation. Since it is difficult to predict the outcome of these proceedings, management cannot predict the eventual
resolution, timing or amount of any loss, fine or penalty. Management assesses the probability of loss for each
contingency and accrues a liability for cases which have a probable likelihood of loss if the loss can be estimated.
for details on regulatory proceedings and pending litigation, see Note 2 — Rate Matters and Note 4 — Commitments,
Guarantees and Contingencies. Adverse results in these proceedings have the potential to reduce future net income
and cash flows and impact financial condition.

See the “Executive Overview” section of “Combined Management’s Narrative Discussion and Analysis of
Registrant Subsidiaries” section beginning on page 353 for additional discussion of relevant factors.

RESULTS OF OPERATIONS

KWh Sates/Degree Days

Summary of KWh Energy Sales

Years Ended December 31,
2012 2011 2010

(in millions of KWhs)
Retail:

Residential 5,771 5,997 6,083
Commercial 5,001 5,045 5,121
Industrial 7,556 7,523 7,445
Miscellaneous 75 73 72

Total Retail 18,403 18,638 18,721

Wholesale 9,782 9,249 7,839

Total KWhs 28, [85 27,887 26,560

Cooling degree days and heating degree days are metrics commonly used in the utility industry as a measure of the
impact of weather on net income.

Summary of Heating and Cooling Degree Days

Years Ended December 31,
2012 2011 2010

(in degree days)
Actual - Heating (a) 3,042 3,659 3,759
Normal - Heating (b) 3,772 3,766 3,774

Actual - Cooling (c) 1,098 1,075 1,165
Normal - Cooling (b) 861 848 832

(a) Eastern Region heating degree days are calculated on a 55 degree temperature base.
(b) Normal Heating/Cooling represents the thirty-year average of degree days.
(c) Eastern Region cooling degree days are calculated on a 65 degree temperature base.
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2012 Compared to 2011

Reconciliation of Year Ended December 31, 2011 to Year Ended December 31, 2012
Net Income
(in millions)

Year Ended December 31, 2011 $ 150

Changes in Gross Margin:
Retail Margins (23)
fERC Municipals and Cooperatives (8)
Off-system Sales (12)
Transmission Revenues
Other Revenues 6
Total Change in Gross Margin (36)

Changes in Expenses and Other:
Other Operation and Maintenance 14
Depreciation and Amortization (13)
Taxes Other Than Income Taxes
Other Income (5)
Interest Expense (5)
Total Change in Expenses and Other (8)

Income Tax Expense 12

Year Ended December 31, 2012 $ 11$

The major components of the decrease in Gross Margin, defined as revenues less the related direct cost of fuel,
including consumption of chemicals and emissions allowances, and purchased electricity were as follows:

• Retail Margins decreased $23 million primarily due to the following:
• A $54 million decrease in capacity settlements under the Interconnection Agreement, net of sharing with

customers in Michigan. The decrease was primarily a result of a mild winter in 2012 and its impact on
APCo’s winter peak.

• An $8 million decrease in weather-related usage primarily due to a 17% decrease in heating degree days.
These decreases were partially offset by:
• A $24 million increase in rate relief primarily due to higher PJM revenue, Michigan base rate increases

and higher Indiana demand side management revenue.
• A $14 million increase due to customer credits issued in 2011 for a settlement relating to the Cook Plant

Unit I fire outage. This increase was offset by an increase in Other Operation and Maintenance expenses
as discussed belotv.

• Margins from fERC Municipals and Cooperatives decreased $8 million primarily due to the following:
o A $14 million decrease due to an annual rate adjustment to actual costs.
This decrease was offset by:
• A $6 million increase due to favorable fuel adjustments.

o Margins from Off-system Sales decreased $12 million primarily due to lower market prices, lower PJM
capacity payments and reduced trading and marketing margins.

• Other Revenues increased $6 million primarily due to an unfavorable 2011 provision for refund of outage
insurance proceeds.
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Expenses and Other and Income Tax Expense changed between years as follows:

Other Operation and Maintenance expenses decreased $14 million primarily due to the following:
• A $19 million decrease in nuclear generation maintenance expenses performed during the 2011 refueling

outage.
• A $17 million decrease due to an agreement reached to settle an insurance claim.
• An $11 million decrease primarily due to maintenance outages at the Tanners Creek and Rockport plants

during 2011.
• A $7 million decrease in overhead line expenses.
These decreases were partially offset by:

o A $14 million increase in steam power expenses related to credits issued in 2011 associated with the Cook
Plant Unit 1 fire outage. This increase was offset by a corresponding increase in Retail Margins as
discussed above.

• A $9 million increase due to an agreement to modify the NSR consent decree.
• An $8 million increase associated with the favorable resolution of a contingency in 2011.
• A $6 million increase due to expenses related to the 2012 sustainable cost reductions.
• A $6 million increase due to the write off of an investment for possible storage of SNF.

• Depreciation and Amortization increased $13 million primarily due to higher depreciable base and higher
depreciation rates reflecting a change in Tanners Creek Plant’s estimated life as approved in the Michigan base
case settlement effective April 2012. The majority of the increase in depreciation for Tanners Creek Plant’s
life is offset within Gross Margin.

• Other Income decreased $5 million primarily due to lower equity AFUDC related to nuclear fuel preparation
for usage.

• Interest Expense increased $5 million primarily due to lower credits for AFUDC on borrowed funds related
to nuclear fuel and higher tax-related interest.
Income Tax Expense decreased $12 million primarily due to a decrease in pretax book income.

CRITICAL ACCOUNTING POLICIES AND ESTIMATES AND ACCOUNTING PRONOUNCEMENTS

See the “Critical Accounting Policies and Estimates” section of “Combined Management’s Narrative Discussion
and Analysis of Registrant Subsidiaries” beginning on page 353 for a discussion of the estimates and judgments
required for regulatory accounting, revenue recognition, the valuation of long-lived assets and pension and other
postretirement benefits.

See the “Accounting Pronouncements” section of ‘Combined Management’s Narrative Discussion and Analysis of
Registrant Subsidiaries” beginning on page 353 for a discussion of accounting pronouncements.
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REPORT Of INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholder of
Indiana Michigan Power Company:

We have audited the accompanying consolidated balance sheets of Indiana Michigan Power Company and
subsidiaries (the “Company”) as of December 31, 2012 and 2011, and the related consolidated statements of income,
comprehensive income (loss), changes in common shareholder’s equity, and cash flows for each of the three years in
the period ended December 31, 2012. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. The Company is not required to have, nor were
we engaged to perform, an audit of its internal control over financial reporting. Our audits included consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal
control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, such consolidated financial statements present fairly, in all material respects, the financial position of
Indiana Michigan Power Company and subsidiaries as of December 31, 2012 and 2011, and the results of their
operations and their cash flows for each of the three years in the period ended December 31, 2012, in conformity
with accounting principles generally accepted in the United States of America.

Is! Deloitte & Touche LLP

Columbus, Ohio
February 26, 2013
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MANAGEMENT’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

The management of Indiana Michigan Power Company and subsidiaries (I&M) is responsible for establishing and
maintaining adequate internal control over financial reporting as such term is defined in Rule 13a-15(f) and 15d-
15(t) under the Securities Exchange Act of 1934, as amended. I&M’s internal control system was designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements.
Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Management assessed the effectiveness of I&M’s internal control over financial reporting as of December 31, 2012.
In making this assessment, management used the criteria set forth by the Committee of Sponsoring Organizations of
the Treadway Commission (COSO) in Internal Control — Integrated framework. Based on management’s
assessment, I&M’ s internal control over financial reporting was effective as of December 31, 2012.

This annual report does not include an attestation report of I&M’s registered public accounting firm regarding
internal control over financial reporting pursuant to the Securities and Exchange Commission rules that permit 1&M
to provide only management’s report in this annual report.
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INDIANA MICHIGAN POWER COMPANY AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME

For the Years Ended December 31,2912, 2011 and 2010
(in thousands)

Years Ended December 31,
2012 2011 2010

REVENUES
Electric Generation, Transmission and Distribution $ 1,810,069 $ 1,770,447 $ 1,735,338
Sales to AEP Affiliates 268,408 320,184 330,951
Other Revenues - Affiliated 117,052 109,053 114,070
Other Revenues - Nonaffihiated 4,582 15,086 15,368
TOTAL REVENUES 2,200,111 2,214,770 2,195,727

EXPENSES
Fuel and Other Consumables Used for Electric Generation 464,420 472,080 465,482
Purchased Electricity for Resale 117,860 121,375 128,369
Purchased Electricity from AEP Affiliates 386,404 353,484 327,335
Other Operation 583,865 540,595 560,346
Maintenance 172,562 229,883 222,406
Depreciation and Amortization 146,619 133,394 136,443
Taxes Other Than Income Taxes 80,687 82,303 80,431
TOTAL EXPENSES 1,952,417 1,933,114 1,920,812

OPERATING INCOME 247,694 281,656 274,915

Other Income (Expense):
Interest Income 3,122 2,048 3,389
Allowance for Equity Funds Used During Construction 9,724 15,395 15,678
Interest Expense (102,739) (97,665) (104,465)

INCOME BEFORE INCOME TAX EXPENSE 157,801 201,434 189,517

Income Tax Expense 39,344 51,760 63,426

NET INCOME 118,457 149,674 126,091

Preferred Stock Dividend Requirements Including Capital Stock Expense - 626 339

EARNINGS ATTRIBUTABLE TO COMMON STOCK $ 118,457 $ 149,048 $ 125,752

The common stock of I&M is wholly-owned by AEP.

See Notes to Financial Statements ofRegistrcmt Subsidiaries beginning on page 217.
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INDIANA MICHIGAN POWER COMPANY AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

For the Years Ended December 31, 2012, 2011 and 2010
(in thousands)

Years Ended December 31,
2012 2011 2010

Net Income $ 118,457 $ 149,674 $ 126,091

OTHER COMPREHENSIVE INCOME (LOSS), NET OF TAXES

Cash flow Hedges, Net of Tax of $2,590, $3,553 and $652 in 2012, 2011 and
2010, Respectively (4,809) (6,599) 1,211

Amortization of Pension and OPEB Deferred Costs, Net of Tax of $598, $510 and
$470in2012,2011 and2OlO,Respectively 1,113 948 873

Pension and OPEB funded Status, Net of Tax of $1,634, $906 and $685 in 2012,
2011 and 2010, Respectively 3,034 (1,681) (1,272)

TOTAL OTHER COMPREHENSIVE INCOME (LOSS) (662) (7,332) 812

TOTAL COMPREHENSIVE INCOME $ 117,795 $ 142,342 $ 126,903

See Notes to Financial Statements ofRegistrant Subsidiaries beginning on page 217.
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INDIANA MICHIGAN POWER COMPANY AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN COMMON SHAREHOLDER’S EQUITY

For the Years Ended December 31, 2012, 2011 and 2010
(in thousands)

Accumulated
Other

Common Paid-in Retained Comprehensive
Stock Capital Earnings Income (Loss) Total

TOTAL COMMON SHAREHOLDER’S EQUITY -

DECEMBER31,2009 $ 56,584 $ 981,292 $ 656,608 $ (21,701) $ 1,672,783

Common Stock Dividends (105,000) (105,000)
Preferred Stock Dividends (339) (339)
Gain on Reacquired Preferred Stock 2
Subtotal — Common Shareholders Equity 1,567,446

Net Income 126,091 126,091
Other Comprehensive Income 812 812
TOTAL COMMON SHAREHOLDER’S EQUiTY -

DECEMBER3,2010 56,584 981,294 677,360 (20,889) 1,694,349

Common Stock Dividends (75,000) (75,000)
Preferred Stock Dividends (313) (313)
Loss on Reacquired Preferred Stock (398) (398)
Subtotal.- Common Shareholder’s Equity 1,618,638

Net Income 149,674 149,674
Other Comprehensive Loss (7,332) (7,332)
TOTAL COMMON SHAREHOLDER’S EQUITY -

DECEMBER 31, 2011 56,584 980,896 751,721 (28,221) 1,760,980

Common Stock Dividends (75,000) (75,000)
Subtotal— Common Shareholder’s Equity 1,685,980

Netlncome 118,457 118,457
Other Comprehensive Loss (662) (662)
TOTAL COMMON SHAREHOLDER’S EQUITY -

DECEMBER31,2012 $ 56,584 $ 980,896 $ 795,178 $ (28,883) S 1,803,775

See Notes to Financial Statements ofRegistrant Subsidiaries beginning on page 217.
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INDIANA MICHIGAN POWER COMPANY AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

ASSETS
December 31, 2012 and 2011

(in thousands)

December 31,
2012 2011

CURRENT ASSETS
Cash and Cash Equivalents $ 1,562 $ 1,020
Advances to Affiliates 116,977 95,714
Accounts Receivable:

Customers 61,776 72,461
Affiliated Companies 79,886 90,980
Accrued Unbilled Revenues 11,218 14,780
Miscellaneous 12,260 22,685
Allowance for Uncollectible Accounts (229) (1,750)

Total Accounts Receivable 164,911 199,156
Fuel 53,406 52,979
Materials and Supplies 195,147 175,924
Risk Management Assets 26,974 32,152
Accrued Tax Benefits 20,547 38,425
Deferred Cook Plant Fire Costs 80,000 63,809
Prepayments and Other Current Assets 62,723 35.395
TOTAL CURRENT ASSETS 722,247 694,574

PROPERTY, PLANT AND EQUIPMENT
Electric:

Generation 4,062,733 3,932,472

Transmission 1,278,236 1,224,786

Distribution 1,553,358 1,481,608

Other Property, Plant and Equipment (Including Nuclear Fuel and Coal Mining) 725,313 709,558

Construction Work in Progress 341,063 236,096

Total Property, Plant and Equipment 7,960,703 7,584,520
Accumulated Depreciation, Depletion and Amortization 3,232,135 3,179,920

TOTAL PROPERTY, PLANT AND EQUIPMENT - NET 4,728,568 4,404,600

OTHER NONCURRENT ASSETS
Regulatory Assets 540,019 602,979
Spent Nuclear Fuel and Decommissioning Trusts 1,705,772 1,591,732
Long-term Risk Management Assets 23,569 29,362
Deferred Charges and Other Noncurrent Assets 111,364 69,309

TOTAL OTHER NONCURRENT ASSETS 2,380,724 2,293,382

TOTAL ASSETS $ 7,831,539 $ 7.392,556

See Notes to Financial Statements ofRegistrant Subsidiaries beginning an page 217.
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INDIANA MICHIGAN POWER COMPANY AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

LIABILITIES AND COMMON SHAREHOLDER’S EQUITY
December 31, 2012 and 2011

(dollars in thousands)

December 31,
2012 2011

CURRENT LIABILITIES
Accounts Payable:

General $ 208,701 $ 113,063
Affiliated Companies 104,631 81,102

Long-term Debt Due Within One Year — Nonaffihiated
(December 31, 2012 and 2011 Amounts Include $119,890 and $101,620,
Respectively, Related to DCC fuel) 203,953 279,075

Risk Management Liabilities 31,517 16,980
Customer Deposits 31,142 30,696
Accrued Taxes 67,675 65,233
Accrued Interest 26,859 27,798
Other Current Liabilities 122,053 117,879

TOTAL CURRENT LIABILITIES 796,531 731,826

NONCURRENT LIABILITIES
Long-term Debt — Nonaffiliated 1,853,713 1,778,600
Long-term Risk Management Liabilities 13,898 18,871
Deferred Income Taxes 1,019,160 925,712
Regulatory Liabilities and Deferred Investment Tax Credits 948,292 875,202
Asset Retirement Obligations 1,192,313 1,013,122
Deferred Credits and Other Noncurrent Liabilities 203,857 288,243

TOTAL NONCURRENT LIABILITIES 5,231,233 4,899,750

TOTAL LIABILITIES 6,027,764 5,631,576

Rate Matters (Note 2)
Commitments and Contingencies (Note 4)

COMMON SHAREHOLDER’S EQUITY
Common Stock — No Par Value:

Authorized —2,500,000 Shares
Outstanding — 1,400,000 Shares 56,584 56,584

Paid-in Capital 980,896 980,896
Retained Earnings 795,178 751,721
Accumulated Other Comprehensive Income (Loss) (28,883) (28,221)

TOTAL COMMON SHAREHOLDER’S EQUITY 1,803,775 1,760,980

TOTAL LIABILITIES AND COMMON SHAREHOLDER’S EQUITY $ 7,831,539 $ 7,392,556

See Notes to financial Statements ofRegistrant Subsidiaries beginning on page 217.
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INIMANA MICHIGAN POWER COMPANY AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
For the Years Ended December 31,2012,2011 and 2010

(in thousands)

146,619
11,712
53,067
13,899
(9,724)
12,164

135,905
(22,285)

4,175
(2,347)
47,097

34.431
(19,321)

15,959
16,897
(8,465)
(2,039)
11,717

557,918

(317,284)
(21,263)

(1,045,422)
987,550

(106,714)
29,324

(173,809)

133,394
11,668

141,015
13,244

(15,395)
(1,590)

136,707
(52,588)
(13,885)
(22,977)
50,371

57,661
40,239

(52,175)
15.508
18,282
6,409
6,167

621,729

(301,242)
(95,714)

(1.166.690)
1,110,909
(105.703)

47,169
(511,271)

136,443
11,905
63,947

(31,939)
(15,678)

4,592
139,438
(71,681)
(12,589)
(12,597)
56,592

(85,072)
(16,564)
46,579
77,075
87.347
5.056
4,149

513,094

(333,238)
114,012

(1,114,473)
1.361.813

(90.903)
17,105

(345,684)

FINANCING ACTIVITIES
Issuance of Long-term Debt - Nonaffihiated
Change in Advances from Affiliates, Net
Retirement of Long-term Debt - Nonaffiliated
Retirement of Long-term Debt - Affiliated
Retirement of Cumulative Preferred Stock
Principal Payments for Capital Lease Obligations
Dividends Paid on Common Stock
Dividends Paid on Cumulative Preferred Stock
Other Financing Activities
Net Cash Flows Used for Financing Activities

185,972
(42,769)

(160,645)

- (8,470)
(6,536) (8,652)

(75,000) (75,000)
- (313)

281 78
(83,567) (109,799)

542
1.020

S 1,562

98,130 S
(21,196)

6.213
112,622
35,493

30,332

659
361

S 1,020

95,124 S
(96,452)

3,454
42,992

715
26.802

100.617
(71,268)

10,000
21,757

308

OPERATING ACTIVITiES

Years Ended December 31,
2012 2011 2010

S 118,457 S 149,674 S 126,091Net Income
Adjustments to Reconcile Net Income to Net Cash flows from

Operating Activities:
Depreciation and Amortization
Accretion of Asset Retirement Obligations
Deferred Income Taxes
Amortization (Deferral) of Incremental Nuclear Refueling Outage Expenses, Net
Allowance for Equity Funds Used During Construction
Mark-to-Market of Risk Management Contracts
Amortization of Nuclear Fuel
Pension Contributions to Qualified Plan Trust
Fuel Over/Under-Recovery, Net
Change in Other Noncurrent Assets
Change in Other Noncurrent Liabilities
Changes in Certain Components of Working Capital:

Accounts Receivable, Net
Fuel, Materials and Supplies
Accounts Payable
.Accrued Taxes, Net
Cook Plant Fire Costs. Net
Other Current Assets
Other Current Liabilities

Net Cash flows from Operating Activities

INVESTING ACTIVITIES
Construction Expenditures
Change in Advances to Affiliates, Net
Purchases of Investment Securities
Sales of investment Securities
Acquisitions of Nuclear Fuel
Other Investing Activities
Net Cash flows Used for Investing Activities

217,900

(220,212)

152,464
42,769

(202,011)
(25,000)

(3)
(31,180)

(105,000)
(339)
472

(167,828)

(418)
779

S 361

Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Period
Cash and Cash Equivalents at End of Period

SUPPLEMENTARY INFORIsIATION
Cash Paid for interest, Net of Capitalized Amounts S
Net Cash Paid (Received) for Income Taxes
Noncash Acquisitions Under Capital Leases
Construction Expenditures Included in Current Liabilities as of December31,
Acquisition of Nuclear Fuel Included in Current Liabilities as of December31,
Noncash Increase in Long-teno Debt Through the Fort Wayne Lease Settlement
Expected Reimbursement for Spent Nuclear Fuel Dry Cask Storage

See Notes to financial Statements of Registrant Subsidiaries beginning on page 217.
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INDIANA MICHIGAN POWER COMPANY AND SUBSIDIARIES
INDEX OF NOTES TO FINANCIAL STATEMENTS OF REGISTRANT SUBSIDIARIES

The notes to I&M’s financial statements are combined with the notes to financial statements for other registrant
subsidiaries. Listed below are the notes that apply to 1&M. The footnotes begin on page 217.

Footnote
Reference

Organization and Summary of Significant Accounting Policies Note 1

Rate Matters Note 2

Effects of Regulation Note 3

Commitments, Guarantees and Contingencies Note 4

Benefit Plans Note 6

Business Segments Note 7

Derivatives and Hedging Note $

Fair Value Measurements Note 9

Income Taxes Note 10

Leases Note 11

Financing Activities Note 12

Related Party Transactions Note 13

Variable Interest Entities Note 14

Property, Plant and Equipment Note 15

Cost Reduction Programs Note 16

Unaudited Quarterly Financial Information Note 17
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0mb POWER COMPANY AND SUBSIDIARY
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OHIO POWER COMPANY AND SUBSIDIARY
MANAGEMENT’S NARRATIVE DISCUSSION AND ANALYSIS OF RESULTS OF OPERATIONS

EXECUTIVE OVERVIEW

Company Overview

As a public utility, OPCo engages in the generation and purchase of electric power, and the subsequent sale,
transmission and distribution of that power to 1,459,000 retail customers in the northwestern, central, eastern and
southern sections of Ohio. OPCo consolidates Conesville Coal Preparation Company, its wholly-owned subsidiary.

The Interconnection Agreement permits the AEP East Companies to pool their generation assets on a cost basis. It
establishes an allocation method for generating capacity among its members based on relative peak demands and
generating reserves through the payment of capacity charges and the receipt of capacity revenues. Members of the
Interconnection Agreement are compensated for their costs of energy delivered and charged for energy received.
The capacity reserve relationship of the Interconnection Agreement members changes as generating assets are
added, retired or sold and relative peak demand changes. The Interconnection Agreement calculates each member’s
prior twelve-month peak demand relative to the sum of the peak demands of all members as a basis for sharing
revenues and costs. The result of this calculation is the MLR, which determines each member’s percentage share of
revenues and costs. The addition of APCo’s Dresden Plant in January 2012 and removal of OPCo’s Spom Plant,
Unit 5 in September 2011 changed the capacity reserve relationship of the members.

The AEP East Companies are parties to a Transmission Agreement defining how they share the revenues and costs
associated with their relative ownership of transmission assets. This sharing was based upon each company’s MLR
until the FERC approved a new Transmission Agreement effective November 2010. The new Transmission
Agreement will be phased in for retail rates, added KGPCo and WPCo as parties to the agreement and changed the
allocation method.

In 2007, OPCo and AEGCo entered into a 10-year unit power agreement for the entire output from the
Lawrenceburg Plant with an option for an additional 2-year period. OPCo pays AEGCo for the capacity,
depreciation, fuel, operation, maintenance and tax expenses. These payments are due regardless of whether the
plant operates.

Under the SIA, AEPSC allocates physical and financial revenues and expenses from transactions with neighboring
utilities, power marketers and other power and gas risk management activities based upon the location of such
activity, with margins resulting from trading and marketing activities originating in PJM and MISO generally
accruing to the benefit of the AEP East Companies and trading and marketing activities originating in SPP generally
accruing to the benefit of PSO and SWEPCo. Margins resulting from other transactions are allocated among the
AEP East Companies, PSO and SWEPCo in proportion to the marketing realization directly assigned to each zone
for the current month plus the preceding eleven months.

AEPSC conducts power, gas, coal and emission allowance risk management activities on OPCo’s behalf. OPCo
shares in the revenues and expenses associated with these risk management activities, as described in the preceding
paragraph, with the other AEP East Companies, PSO and SWEPCo. Power and gas risk management activities are
allocated based on the Interconnection Agreement and the SIA. OPCo shares in coal and emission allowance risk
management activities based on its proportion of fossil fuels burned by the AEP System. Risk management
activities primarily involve the purchase and sale of electricity under physical forward contracts at fixed and variable
prices and, to a lesser extent, gas, coal and emission allowances. The electricity, gas, coal and emission allowance
contracts include physical transactions, OTC options and financially-settled swaps and exchange-traded futures and
options. AEP$C settles the majority of the physical forward contracts by entering into offsetting contracts.

To minimize the credit requirements and operating constraints of operating within PJM, the AEP East Companies,
as well as KGPCo and WPCo, agreed to a netting of all payment obligations incurred by any of the AEP East
Companies against all balances due to the AEP East Companies and to hold PJM harmless from actions that any one
or more AEP East Companies may take with respect to PJM.
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OPCo is jointly and severally liable for activity conducted by AEPSC on behalf of the AEP East Companies related
to power purchase and sale activity pursuant to the STA.

Olzio Plant Impairments

In October 2012, management filed applications with the FERC proposing to terminate the Interconnection
Agreement and complete the corporate separation of OPCo’s generation assets. Based on the intention to terminate
the Interconnection Agreement, management performed an evaluation of the recoverability of generation assets
using generating unit specific estimated future cash flows and concluded that OPCo had a material impairment of
certain generation assets. In the fourth quarter of 2012, OPCo recorded a pretax impairment of $287 million ($185
million, net of tax) in Asset Impairments and Other Related Charges on the statement of income related to Beckjord
Plant Unit 6, Conesville Plant Unit 3, Kammer Plant Units 1-3, Muskingum River Plant Units 1-4, Spom Plant
Units 2 and 4 and Picway Plant Unit 5 generating units and related material and supplies inventory.

Oltio Customer Choice

In OPCo’s service territory, various CRES providers are targeting retail customers by offering alternative generation
service. As a result, OPCo lost approximately $235 million of gross margin in 2012 as compared to 2011. This
reduction in gross margin is partially offset by (a) collection of capacity revenues from CRES providers, (b) off
system sales, (c) deferral of unrecovered capacity costs and (d) Retail Stability Rider collections. As of December
31, 2012, based upon an average annual load, approximately 51% of OPCo’s load had switched to CRES providers.

Regulatory Activity

June 2012 — May 2015 Ohio ESP Including Capacity Oiarge

In August 2012, the PUCO issued an order which adopted and modified a new ESP through May 2015. The ESP
allowed the continuation of the fuel adjustment clause, adopted a 12% earnings threshold for the SEET and
established a non-bypassable Distribution Investment Rider (DIR) effective September 2012 through May 2015 to
recover, with certain caps, post-August 2010 distribution investment. The DIR is capped at $86 million in 2012,
$104 million in 2013, $124 million in 2014 and $52 million for the period January through May 2015, for a total of
$366 million. The ESP also maintained recovery of several previous ESP riders and required OPCo to contribute $2
million per year during the ESP to the Ohio Growth fund. In addition, the PUCO approved a storm damage
recovery mechanism.

As part of the ESP decision, the PUCO ordered OPCo to conduct an energy-only auction for 10% of the SSO load
with delivery beginning six months after the receipt of final orders in both the ESP and corporate separation cases
and extending through May 2015. The PUCO also ordered OPCo to conduct energy-only auctions for an additional
50% of the 850 load with delivery beginning June 2014 through May 2015 and for the remaining 40% of the SSO
load for delivery from January 2015 through May 2015. OPCo will conduct energy and capacity auctions for its
entire $80 load for delivery starting in June 2015.

In July 2012, the PUCO issued an order in a separate capacity proceeding which stated that OPCo must charge
CRES providers the Reliability Pricing Model (RPM) price and authorized OPCo to defer a portion of its incurred
capacity costs not recovered from CRES providers up to $188.88/MW day. The RPM price is approximately
$20/MW day through May 2013. As part of the August 2012 PUCO ESP order, the PUCO established a non
bypassable Retail Stability Rider (RSR), effective September 2012. The RSR is intended to provide approximately
$500 million over the ESP period and will be collected from customers at $3.501M’,Vh through May 2014 and
$4.00/MWh for the period June 2014 through May 2015, with $l.00/MWh applied to the deferred capacity costs.
As of December 31, 2012, OPCo recorded $66 million of incurred deferred capacity costs, including debt carrying
costs, in Regulatory Assets on the balance sheet. The capacity order, including collection of capacity costs, has been
appealed to the Supreme Court of Ohio.

In January 2013, the PUCO issued its Order on Rehearing for the ESP which generally upheld its August 2012 order
including the implementation of the RSR. The PUCO clarified that a final reconciliation of revenues and costs
would be permitted for any over- or under-recovery on several riders including fuel. In addition, the PUCO
addressed certain issues around the energy auctions while other SSO issues related to the energy auctions were

174



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 1
Page 270 of 465

deferred to a separate docket. If OPCo is ultimately not permitted to fully collect its deferred capacity costs and ESP

rates, including the RSR, it would reduce future net income and cash flows and impact financial condition. See

‘Ohio Electric Security Plan filing” section of Note 2.

coiporate Separation, Plant Transfers and Termination of Interconnection Agreement

In October 2012, the PUCO issued an order which approved the corporate separation of OPCo’s generation assets

including the transfer of OPCo’s generation assets at net book value to AEPGenCo. AEPGenCo will also assume

the associated generation liabilities. In December 2012, the PUCO granted the IEU and the Ohio Consumers’

Counsel requests for rehearing for the purpose of further consideration and those requests remain pending.

Also in October 2012, the AEP East Companies submitted several filings with the FERC seeking approval to fully

separate OPCo’s generation assets from its distribution and transmission operations. The filings requested approval

to transfer at net book value approximately 9,200 MW of OPCo-owned generation assets to AEPGenCo. The AEP

East Companies also requested FERC approval to transfer at net book value OPCo’s current two-thirds ownership

(867 MW) in Amos Plant, Unit 3 to APCo and transfer at net book value OPCo’s Mitchell Plant to APCo and KPCo

in equal one-half interests (780 MW each). Additionally, the AEP East Companies asked the FERC to terminate the

existing Interconnection Agreement and approve a Power Coordination Agreement (PCA) among APCo, I&M and

KPCo with AEPSC as the agent to coordinate their respective power supply resources. Under the PCA, APCo. I&M

and KPCo would be individually responsible for planning their respective capacity obligations and there would be

no capacity equalization charges/credits on deficitlsurplus companies. further, the PCA allows, but does not

obligate, APCo, I&M and KPCo to participate collectively under a common fixed resource requirement capacity

plan in PIM and to participate in specified collective off-system sales and purchase activities. Intervenors have

opposed several of these filings. The AEP East Companies have responded and continue to pursue approvals from

the FERC. A decision from the FERC is expected in mid-2013.

Significantly Excessive Earnings Test

In July 2011, OPCo filed its 2010 SEET filing with the PUCO based upon the approach in the PUCO’s 2009 order.

In the fourth quarter of 2012, the Supreme Court of Ohio upheld the PUCO decision on the 2009 SEET filing.

Subsequent testimony and legal briefs from intervenors recommended refunds of a portion of 2010 earnings. OPCo

provided a reserve based upon management’s estimate of the probable amount for a PUCO ordered SEET refund.

OPCo is required to file its 2011 SEET filing with the PUCO on a separate CSPCo and OPCo company basis.

Management does not currently believe that there were significantly excessive earnings in 2011 for either CSPCo or

OPCo and in 2012 for OPCo. See “Ohio Electric Security Plan filing” section of Note 2.

Securitication ofRegulatory Asset

In August 2012, OPCo filed an application with the PUCO requesting secutitization of the Deferred Asset Recovery

Rider (DARR) balance. As of December 31, 2012, OPCo’s DARR balance was $287 million, including $135

million of unrecognized equity carrying costs. Currently, the DARR is being recovered through 2018 by a non

bypassable rider. If the application is approved and the securitization bonds are issued, the DARR will cease and

will be replaced by the Deferred Asset Phase-in Rider, which will recover the securitized asset over seven years.

Litigation and Environmental Issues

In the ordinary course of business, OPCo is involved in employment, commercial, environmental and regulatory

litigation. Since it is difficult to predict the outcome of these proceedings, management cannot predict the eventual

resolution, timing or amount of any loss, fine or penalty. Management assesses the probability of loss for each

contingency and accrues a liability for cases which have a probable likelihood of loss if the loss can be estimated.

For details on regulatory proceedings and pending litigation, see Note 2 — Rate Matters and Note 4 — Commitments,

Guarantees and Contingencies. Adverse results in these proceedings have the potential to reduce future net income

and cash flows and impact financial condition.

See the “Executive Overview” section of “Combined Management’s Narrative Discussion and Analysis of

Registrant Subsidiaries” section beginning on page 353 for additional discussion of relevant factors.
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RESULTS OF OPERATIONS

KIVh Sales/Degree Days

Summary of KWh Energy Sales

Years Ended December 31,
2012 2011 2010

(in millions of KWhs)
Retail:

Residential 14,485 15,082 15,386
Commercial 14,176 14,269 14,454
Industrial 18,122 18,946 17,455
Miscellaneous 120 123 129

Total Retail 46,903 48,420 47,424

Wholesale 13,221 12,229 8,466

Total KWhs 60,124 60,649 55.890

Cooling degree days and heating degree days are metrics commonly used in the utility industry as a measure of the
impact of weather on net income.

Summary of Heating and Cooling Degree Days

Years Ended December 31,
2012 2011 2010

(in degree days)
Actual - Heating (a) 2,610 3,107 3,488
Normal - Heating (b) 3,276 3,266 3,267

Actual - Cooling (c) 1,248 1,112 1,189
Normal - Cooling (b) 948 936 921

(a) Eastern Region heating degree days are calculated on a 55 degree temperature base.
(b) Normal Heating/Cooling represents the thirty-year average of degree days.
(c) Eastern Region cooling degree days are calculated on a 65 degree temperature base.
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2012 Compared to 2011

Reconciliation of Year Ended December 31, 2011 to Year Ended December 31, 2012
Net Income
(in millions)

Year Ended December 31, 2011 $ 465

Changes in Gross Margin:
Retail Margins (201)
Off-system Sales 5
Transmission Revenues 43
Other Revenues 6
Total Change in Gross Margin (147)

Changes in Expenses and Other:
Other Operation and Maintenance 159
Asset Impairments and Other Related Charges (197)
Depreciation and Amortization 34
Taxes Other Than Income Taxes (6)
Carrying Costs Income (36)
Other Income (6)
Interest Expense 9
Total Change in Expenses and Other (43)

Income Tax Expense 69

Year Ended December 31, 2012 $ 344

The major components of the decrease in Gross Margin, defined as revenues less the related direct cost of fuel,
including consumption of chemicals and emissions allowances, and purchased electricity were as follows:

• Retail Margins decreased $201 million primarily due to the following:
A $289 million decrease attributable to customers switching to alternative CRES providers. This
decrease in Retail Margins is partially offset by an increase in Transmission Revenues related to
CRES providers detailed below.
A $165 million decrease in capacity settlement revenues under the Interconnection Agreement. This
decrease was primarily as a result of a mild winter in 2012 and its impact on APCo’s winter peak,
APCo’s completion of the Dresden Plant in January 2012 and the removal of Sporn Plant Unit 5 from
the Interconnection Agreement in September 2011.

o An $85 million net decrease in regulated revenue due to the elimination of POLR charges, effective
June 2011, partially offset by the 2011 provision for refund of POLR charges. The refund provision
was recorded as a result of the October2011 PUCO remand order.

These decreases were partially offset by:
o A $177 million increase in revenues associated with the Retail Stability Rider, Deferred Asset

Recovery Rider and Distribution Investment Recovery Rider. A portion of these increases have
corresponding increases in other expense items below.

• A $35 million increase due to a decrease in consumable and allowance expenses not recovered in the
FAC.

• A $35 million increase due to the 2012 partial reversal of a 2011 fuel provision based on an April
2012 PUCO order related to the 2009 FAC audit.

a A $33 million decrease in recoverable PJM expenses.
• Margins from Off-system Sales increased $5 million primarily due to higher CRES capacity revenues,

partially offset by lower market prices, lower PJM capacity payments and reduced trading and marketing
margins.

o Transmission Revenues increased $43 million primarily due to increased transmission revenues related
to customers who have switched to alternative CRES providers. The increase in transmission revenues
related to CRES providers offsets the lost transmission revenues included in Retail Margins above.
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a Other Revenues increased $6 million primarily due to increased revenues for coal transit from OPCo’s
Cook Coal Terminal. This increase in revenues was offset by a corresponding increase in Other Operation
and Maintenance as discussed below.

Expenses and Other and Income Tax Expense changed between years as follows:

• Other Operation and Maintenance expenses decreased $159 million primarily due to:

• An $88 million decrease in plant maintenance expenses at various plants.

• A $70 million decrease related to the 2011 recording and subsequent 2012 reversal of an obligation to

contribute to Partnership with Ohio and Ohio Growth Fund as a result of the PUCOs February 2012

rejection of the Ohio modified stipulation.
• An $11 million decrease in transmission expenses related to the Transmission Agreement as a result of

decreased load and customer switching.
• A $10 million decrease due to the deferral of capacity-related costs as a result of the PUCO’s July

2012 approval of the capacity deferral mechanism.
• A $9 million decrease due to the 2011 asset retirement obligation write-offs for fully depreciated units

at the Spom, Conesville and Tidd plants.
• A $6 million decrease due to the 2011 write-off of allocated Front-End Engineering and Design study

costs related to the Mountaineer Carbon Capture Project.
• A $3 million decrease as a result of a legal proceeding in 2011.
These decreases were partially offset by:
• A $13 million increase due to expenses related to the 2012 sustainable cost reductions.

• An $11 million gain from the sale of land in January 2011.
• An $8 million increase in advertising expenses.
• An $8 million increase in expenses related to Cook Coal Terminal. This increase in expenses was

offset by a corresponding increase in Other Revenues as discussed above.
• Asset Impairments and Other Related Charges increased $197 million due to the following:

• A 2012 impairment of $287 million for certain Ohio generation plants which includes $13 million of

related materials and supplies inventoiy.
This increase was offset by:
o A 2011 plant impairment of $48 million for Sporn Plant Unit 5.
• A 2011 plant impairment of $42 million for the fGD project at Muskingum River Plant Unit 5.

• Depreciation and Amortization decreased $34 million primarily due to:

• A $39 million decrease due to an amortization adjustment approved by the PUCO in the 2011 Ohio
Distribution Base Rate Case effective January 2012.

• A $28 million decrease due to the deferral of capacity-related depreciation costs as a result of the

PUCO’s July 2012 approval of the capacity rate.
• A $23 million decrease due to the amortization of carrying costs on deferred fuel as a result of the

October 2011 PUCO remand order which allowed the POLR refund to be applied against any deferred
fuel balances. The equity amortization was offset by amounts recognized in Carrying Costs Income as
discussed below.

• A $13 million decrease in depreciation due to the 2011 plant impairment of Sporn Plant UnitS.

These decreases were partially offset by:
• A $58 million increase due to shortened depreciable lives for certain generating plants effective

December 2011. The book value of these plants was fully impaired in November 2012.
• An $11 million increase in amortization of the Deferred Asset Recovery Rider assets as approved by

the PUCO in the 2011 Ohio Distribution Base Rate Case effective January 2012. This increase in
amortization is offset within Gross Margin.

a Taxes Other Than Income Taxes increased $6 million primarily due to increased property taxes as a

result of increased capital investments and increased tax rates.
• Carrying Costs Income decreased $36 million primarily due to the following:

o A $12 million decrease due to the recognition of carrying costs income on deferred fuel as a result of
the October 2011 PUCO remand order which allowed the POLR refund to be applied against any
deferred fuel balances. The carrying costs income was offset by amounts in Depreciation and

Amortization discussed above.
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• An $11 million decrease in FAC deferrals due to the implementation of the Phase-In Recovery Rider

in 2012. A portion of the deferred charges are recorded in Retai] Margins above.

• A $6 million decrease due to line extension carrying charges recorded in 2011.

• A $5 million reduction in debt carrying charges associated with the 2008 coal contract settlement for

the period January 2009 through March 2012 as ordered by the PUCO in April 2012 related to the

2009 fAC audit.
• Interest Expense decreased $9 million primarily as a result of a net increase in capitalized interest.

• Income Tax Expense decreased $69 million primarily due to a decrease in pretax book income.

CRITICAL ACCOUNTING POLICIES ANT) ESTIMATES AND ACCOUNTING PRONOUNCEMENTS

See the “Critical Accounting Policies and Estimates” section of “Combined Management’s Narrative Discussion

and Analysis of Registrant Subsidiaries” beginning on page 353 for a discussion of the estimates and judgments

required for regulatory accounting, revenue recognition, the valuation of long-lived assets and pension and other

postretirement benefits.

See the “Accounting Pronouncements” section of “Combined Management’s Narrative Discussion and Analysis of

Registrant Subsidiaries” beginning on page 353 for a discussion of accounting pronouncements.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholder of
Ohio Power Company:

We have audited the accompanying consolidated balance sheets of Ohio Power Company and subsidiary (the

“Company”) as of December 31, 2012 and 2011, and the related consolidated statements of income, comprehensive

income (loss), changes in common shareholder’s equity, and cash flows for each of the three years in the period

ended December 31, 2012. These financial statements are the responsibility of the Company’s management. Our

responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board

(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement. The Company is not required to have, nor were

we engaged to perform, an audit of its internal control over financial reporting. Our audits included consideration of

internal control over financial reporting as a basis for designing audit procedures that are appropriate in the

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal

control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a

test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the accounting

principles used and significant estimates made by management, as well as evaluating the overall financial statement

presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, such consolidated financial statements present fairly, in all material respects, the financial position of

Ohio Power Company and subsidiary as of December 31, 2012 and 2011, and the results of their operations and

their cash flows for each of the three years in the period ended December 31, 2012, in conformity with accounting

principles generally accepted in the United States of America.

Is/ Deloitte & Touche LLP

Columbus, Ohio
february 26, 2013
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MANAGEMENT’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

The management of Ohio Power Company and Subsidiary (OPC0) is responsible for establishing and maintaining

adequate internal control over financial reporting as such term is defined in Rule l3a-15(f) and 15d-15(f) under the

Securities Exchange Act of 1934, as arnended. OPCo’s internal control system was designed to provide reasonable

assurance regarding the reliability of financial reporting and the preparation of financial statements for external

purposes in accordance with generally accepted accounting principles.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements.

Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become

inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may

deteriorate.

Management assessed the effectiveness of OPCo’s internal control over financial reporting as of December 31. 2012.

In making this assessment, management used the criteria set forth by the Committee of Sponsoring Organizations of

the Treadway Commission (COSO) in Internal Control — Integrated Framework. Based on management’s assessment,

OPCo’s internal control over financial reporting was effective as of December 31, 2012.

This annual report does not include an attestation report of OPCo’s registered public accounting firm regarding

internal control over financial reporting pursuant to the Securities and Exchange Commission rules that permit OPCo

to provide only management’s report in this annual report.
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01110 POWER COMPANY AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF INCOME

For the Years Ended December 31, 2012, 2011 and 2010
(in thousands)

Years Ended 1)ecember 31,
2012 2011 2010

REVENUES
Electric Generation, Transmission and Distribution S 4,022,116 $ 4,406.814 $ 4,222,461

Sales to AEP Affiliates $47,294 977,999 991,285

Other Revenues - Affiliated 39,401 27,903 21,069

Other Revenues - Nonaffi]iated 19,385 18,395 20,301

TOTAL REVENUES 4,928,196 5,431,111 5,255,116

EXPENSES

fuel and Other Consumables Used for Electric Generation 1,471,316 1,597,410 1,488,474

Purchased Electricity for Resale 205,845 300,653 286,835

Purchased Electricity from AEP Affiliates 380,706 515,613 386,616

Other Operation 669,981 754,109 795,129

Maintenance 319,324 393,943 346,745

Asset Impairments and Other Related Charges 287,031 89,824 -

Depreciation and Amortization 511,070 545,376 513,168

Taxes Other Than Income Taxes 405,976 399,479 393,537

TOTAL EXPENSES 4,251,249 4,596,407 4,210,506

OPERATING INCOME 676,947 834,704 1,044,610

Other Income (Expense):
Interest Income 3,536 7,069 2,567

Carrying Costs Income 16,942 53.345 31,796

Allowance for Equity Funds Used During Construction 3,492 5,549 5,949

Interest Expense (213,100) (221,977) (242,000)

INCOME BEFORE INCOME TAX EXPENSE 487,817 678,690 842,922

Income Tax Expense 144,283 213,697 301,306

NET INCOME 343,534 464,993 541,616

Preferred Stock Dividend Requirements Including

Capital Stock Expcnse - 1.259 881

EARNINGS ATTRIBUTABLE TO COMMON STOCK $ 343,534 $ 463.734 $ 540,735

The common stock of OPCo is wholly-owned by AEP.

See Notes to Financial Statements of Registrant Subsidiaries beginning on page 217.
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OfflO POWER COMPANY AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

For the Years Ended December 31, 2012, 2011 and 2010
(in thousands)

Years Ended December 31,
2012 2011 2010

Net Income $ 343.534 $ 464,993 S 541,616

OTHER COMPREHENSIVE INCOME (LOSS), NET OF TAXES
Cash Flow Hedges, Net of Tax of $282, $1,477 and $529 in 2012, 2011

and 2010, Respectively (523) (2,743) (981)

Amortization of Pension and OPEB Deferred Costs, Net of Tax of $6,979, $5,894 and

$5,128 in 2012, 2011 and 2010, Respectively 12,961 10,946 9.522

Pension and OPEB Funded Status, Net of Tax of $10,533, $13,876 and

$lO,901 in 2012, 2011 and 2010, Respectively 19,559 (25,770) (20,245)

TOTAL OTHER COMPREHENSIVE INCOME (LOSS) 31,997 (17,567) (11,704)

TOTAL COMPREHENSIVE INCOME $ 375,531 $ 447,426 $ 529,912

See Notes to Financial Statements of Registrant Subsidiaries beginning on page 217.

183



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10 - July 12, 2013
tern No. 3

Attachrnent 1
Page 279 of 465

TOTAL COMMON SHAREHOLDER’S
EQUITY - DECEMBER 31,2009

Common Stock Dividends
Preferred Stock Dividends
Gain on Reacquired Preferred Stock
Capital Stock Expense
Subtotal — Common Shareholder’s Equity

Net Income
Other Comprehensive Loss
TOTAL COMMON SHAREHOLDER’S

EQUiTY - DECEMBER 31, 2010

Common Stock Dividends
Preferred Stock Dividends
Loss on Reacquired Preferred Stock
Capital Stock Expense
Subtotal — Common Shareholder’s Equity

Net Income
Other Comprehensive Loss
TOTAL COMMON SHAREHOLDER’S

EQUiTY - DECEMBER 31, 2011

Common Stock Dividends
Subtotal — Common Slsareholder’s Equity

Accumulated
Other

Common Paid-in Retained Comprehensive
Stock Capital Earnings Income (Loss) Total

$ 321,201 $ 1,744,838 $ 2,696,942 $ (168,451) S 4,594,530

(469,075) (469,075)
(732) (732)

4 4
149 (149)

4,124,727

541,616 541,616

____________ ____________ ____________

(11,704) (11,704)

321,201 1.744,991 2,768,602 (180,155) 4,654,639

(650,000) (650,000)
(671) (671)

(1,216) (1,216)
324 (324) -

4,002,752

464,993 464,993

______________ ______________ ______________

(17.567) (17,567)

2,582,600 (197,722) 4,450,178

(300,000) (300,000)
4,150,178

343,534 343.534

___________ ___________

31.997 31,997

_____________ _____________

$ 2,626,134 $ (165,725) $ 4,525,709

OHIO POWER COMPANY AM) SUBSIDIARY

CONSOLIDATED STATEMENTS OF CHANGES IN COMMON SHAREHOLDER’S EQUITY

For the Years Ended December 31, 2012, 2011 and 2010
(in thousands)

321,201 1,744,099

Net Income
Other Comprehensive Income
TOTAL COMMON SHAREHOLDER’S

EQUITY—DECEMBER31,2012 $ 321,201 $ 1,744,099

See Notes to Financial Statements ofRegistrant Subsidiaries leginning on page 2/7.
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OHIO POWER COMPANY AND SUBSIDIARY
CONSOLIDATED BALANCE SHEETS

ASSETS
December 31, 2012 and 2011

(in thousands)

December 31,
2012 2011

CURRENT ASSETS
Cash and Cash Equivalents $ 3,640 $ 2,095

Advances to Affiliates 116,422 219,458

Accounts Receivable:
Customers 135,954 146,432

Affiliated Companies 176,590 162,830

Accrued Unbilled Revenues 57,887 19,012

Miscellaneous 9,327 16,994

Allowance for Uncollectible Accounts (129) (3,563)

Total Accounts Receivable 379,629 341,705

Fuel 328,840 262,886

Materials and Supplies 186.269 201,325

Risk Management Assets 44,313 54,293

Accrued Tax Benefits 17,785 11,975

Prepayments and Other Current Assets 26,807 41,560

TOTAL CURRENT ASSETS 1,103,705 1,135,297

PROPERTY, PLANT AND EQUIPMENT

Electric:
Generation 8,673,296 9,502,614

Transmission 2,013,737 1,948,329

Distribution 3,722,745 3.545,574

Other Property, Plant and Equipment 571,154 516,632

Construction Work in Progress 354,497 354.465

Total Property, Plant and Equipment 15,335,429 15,897,624

Accumulated Depreciation and Amortization 5,232,805 5,742,561

TOTAL PROPERTY, PLANT AND EQUIPMENT—NET 10,092,624 10,155,063

OTHER NONCURRENT ASSETS

Regulatory Assets 1,420,966 1,370,504

Long-term Risk Management Assets 48,288 53,614

Deferred Charges and Other Noncurrent Assets 320,026 309,775

TOTAL OTHER NONCURRENT ASSETS 1,789.280 1,733,893

TOTAL ASSETS $ 12,985,609 $ 13.024,253

See Notes to financial Statements ofRegistrant Subsidiaries beginning on page 217.
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OHIO POWER COMPANY AND SUBSIDIARY

CONSOLIDATED BALANCE SHEETS
LIABILITIES AND COMMON SHAREHOLDER’S EQUITY

December 31,2012 and 2011

December 31,
2012 2011

(in thousands)

CURRENT LIABILITIES

Accounts Payable:
General $ 276,220 $ 293,730

Affiliated Companies 153,222 183,898

Long-term Debt Due Within One Year Nonaffihiated 856,000 244,500

Risk Management Liabilities 24,155 36,561

Accrued Taxes 467.309 450,570

Accrued Interest 63,560 66,441

Other Current Liabilities 263,638 238,275

TOTAL CURRENT LIABILITIES 2,104,104 1,513,975

NONCURRENT LIABILITIES

Long-term Debt — Nonaffihiated 2,804,440 3,609,648

Long-term Debt — Affiliated 200,000 200,000

Long-term Risk Management Liabilities 25,965 17,890

Deferred Income Taxes 2,345,850 2,245,380

Regulatory Liabilities and Deferred Investment Tax Credits 451,071 301,124

Employee Benefits and Pension Obligations 178,620 335,029

Deferred Credits and Other Noncurrent Liabilities 349,850 351,029

TOTAL NONCURRENT LIABILITIES 6,355,796 7,060,100

TOTAL LIABILITIES 8,459,900 8,574,075

Rate Matters (Note 2)
Commitments and Contingencies (Note 4)

COMMON SHAREhOLDER’S EQUITY

Common Stock — No Par Value:
Authorized —40,000,000 Shares

Outstanding —27,952,473 Shares 321,201 321,201

Paid-in Capital 1,744,099 1,744,099

Retained Earnings 2,626,134 2,582,600

Accumulated Other Comprehensive Income (Loss) (165,725) (197,722)

TOTAL COMMON SHAREHOLDER’S EQUITY 4.525,709 4,450,178

TOTAL LIABILITIES AND COMMON SHAREHOLDER’S EQUITY $ 12.985,609 $ 13,024,253

See Notes to financial Statements of Registrant Subsidiaries beginning on page 217.
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OfflO POWER COMPANY AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF CASH FLOWS
For the Years Ended December 31, 2012,2011 and 2010

(in thousands)

Years Ended December 31,
2012 2011 2010

OPERATING ACTIVITIES

Net Income $ 343,534 $ 464,993 $ 541,616

Adjustments to Reconcile Net Income to Net Cash Flows from
Operating Activities:

Depreciation and Amortization 511,070 545,376 513,168

Deferred Income Taxes 45,685 119,184 292,831

Asset Impairments and Other Related Charges 287,031 89,824 -

Carrying Costs Income (16,942) (53,345) (31.796)

Deferral of Storm Costs (53,453) (8,375) -

Allowance for Equity Funds Used During Construction (3,492) (5,549) (5,949)

Mark-to-Market of Risk Management Contracts 12,143 (3,695) 25,251

Pension Contributions to Qualified Plan Trust (43,189) (127,884) (58,639)

Property Taxes (3,849) (5,722) (19,324)

Fuel Over/Under-Recovery, Net 10.598 (727) (131,850)

Change in Other Noncurrent Assets (68,924) (64,867) 3.797

Change in Other Noncurrent Liabilities (27,039) 85,173 (17,079)

Changes in Certain Components of Working Capital:
Accounts Receivable, Net (37,787) 116,197 (126,071)

Fuel, Materials and Supplies (54,945) 79,787 66,700

Accounts Payable (63,450) (17,059) 72,694

Accrued Taxes, Net 41.475 36,466 131,441

Other Current Assets 9,977 7,789 924

Other Current Liabilities 17,669 (15,821) 53.985

Net Cash Flows from Operating Activities 906,112 1.241,745 1,311,699

INVESTING ACTIVITIES

Construction Expenditures (517,744) (454,873) (504,702)

Change in Advances to Affiliates, Net 103,036 (64,756) 283,650

Acquisitions of Assets (2,915) (2,229) (5,801)

Proceeds from Sales of Assets 7,320 47,463 14,382

Other Investing Activities 10.014 29,014 26,400

Net Cash Flows Used for Investing Activities (400.289) (445.381) (186.071)

FINANCING ACTIViTIES
Issuance of Long-term Debt—Nonaffihiated - 49,748 351,824

Change in Advances from Affiliates, Net -
(24,202)

Retirement of Long-term Debt — Nonaffiliated (194,500) (165,000) (868,580)

Retirement of Long-term Debt — Affiliated - - (100,000)

Retirement of Cumulative Preferred Stock - (17,831) (7)

Principal Payments for Capital Lease Obligations (10.072) (11.854) (11.617)

Dividends Paid on Common Stock (300,000) (650,000) (469,075)

Dividends Paid on Cumulative Preferred Stock - (671) (732)

Other Financing Activities 294 390 (5,370)

Net Cash Flows Used for Financing Activities (51)4,278) (795,218] (1,127,759)

Net Increase (Decrease) in Cash and Cash Equivalents 1,545 1,146 (2,131)

Cash and Cash Equivalents at Beginning of Period 2,095 949 3,080

Cash and Cash Equivalents at End of Period S 3,640 S 2,095 S 949

SUPPLEMENTARY INFORMATION

Cash Paid fot Interest. Net of Capitalized Amounts $ 212.753 S 226,711 S 239.984

Net Cash Paid (Received) for Income Taxes 69,771 81,740 (78,268)

Noncash Acquisitions Under Capital Leases 8,602 5,766 33,369

Government Grants Included in Accounts Receivable as of December 31, 660 1,383 9,260

Construction Expenditures Included in CutrentLiabilities as of December31, 84,321 61,428 31,939

See Notes to Financial Statements of Registrant Subsidiaries beginning on page 217.
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OfflO POWER COMPANY AND SUBSIDIARY
INDEX OF NOTES TO FINANCIAL STATEMENTS OF REGISTRANT SUBSIDIARIES

The notes to OPCo’ s financial statements are combined with the notes to financial statements for other registrant
subsidiaries. Listed below are the notes that apply to OPCo. The footnotes begin on page 217.

footnote
Reference

Organization and Summary of Significant Accounting Policies Note 1

Rate Matters Note 2

Effects of Regulation Note 3

Commitments, Guarantees and Contingencies Note 4

Acquisitions and Impairments Note 5

Benefit Plans Note 6

Business Segments Note 7

Derivatives and Hedging Note $

Fair Value Measurements Note 9

Income Taxes Note 10

Leases Note 11

Financing Activities Note 12

Related Party Transactions Note 13

Variable Interest Entities Note 14

Property, Plant and Equipment Note 15

Cost Reduction Programs Note 16

Unaudited Quarterly financial Information Note 17
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PUBLIC SERVICE COMPANY OF OKLAHOMA
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PUBLIC SERVICE COMPANY OF OKLAHOMA
MANAGEMENT’S NARRATIVE DISCUSSION AND ANALYSIS OF RESULTS OF OPERATIONS

EXECUTIVE OVERVIEW

Company Overview

As a public utility, P50 engages in the generation and purchase of electric power, and the subsequent sale,
transmission and distribution of that power to approximately 535,000 retail customers in its service territory in
eastern and southwestern Oklahoma. P50 sells electric power at wholesale to other utilities, municipalities and
electric cooperatives.

P50, as a party to the CSW Operating Agreement, is compensated for energy delivered to the other member based
upon the delivering member’s incremental cost plus a portion of the savings realized by the purchasing member that
avoids the use of more costly alternatives. P50 and SWEPCo share the revenues and costs of sales to neighboring
utilities and power marketers made by AEPSC on their behalf based upon the relative magnitude of the energy each
company provides to make such sales. PSO shares off-system sales margins, if positive on an annual basis, with its
customers.

Under the STA, AEPSC allocates physical and financial revenues and expenses from transactions with neighboring
utilities, power marketers and other power and gas risk management activities based upon the location of such
activity, with margins resulting from trading and marketing activities originating in PJM and MISO generally
accruing to the benefit of the AEP East Companies and trading and marketing activities originating in SPP generally
accruing to the benefit of P50 and SWEPCo. Margins resulting from other transactions are allocated among the
AEP East Companies, P50 and SWEPCo in proportion to the marketing realization directly assigned to each zone
for the current month plus the preceding eleven months.

AEPSC conducts power, gas, coal and emission allowance risk management activities on PSO’s behalf. PSO shares
in the revenues and expenses associated with these risk management activities, as described in the preceding
paragraph, with the AEP East Companies and 5WEPCo. Power and gas risk management activities are allocated
based on the CSW Operating Agreement and the SIA. P50 shares in coal and emission allowance risk management
activities based on its proportion of fossil fuels burned by the AEP System. Risk management activities primarily
involve the purchase and sale of electricity under physical forward contracts at fixed and variable prices and, to a
lesser extent, gas, coal and emission allowances. The electricity, gas. coal and emission allowance contracts include
physical transactions, OTC options and financially-settled swaps and exchange-traded futures and options. AEPSC
settles the majority of the physical forward contracts by entering into offsetting contracts.

P50 is jointly and severally liable for activity conducted by AEPSC on behalf of P50 and SWEPCo related to
power purchase and sale activity pursuant to the SIA.

Regulatory Activity

Oklahoma Environmental compliance Plan

In September 2012, PSO filed an environmental compliance plan with the 0CC reflecting the retirement of
Northeastern Station (NES) Unit 4 in 2016 and additional environmental controls on NES Unit 3 to continue
operations through 2026. The plan requested approval for (a) cost recovery through base rates by 2026 of an
estimated $256 million of new environmental investment that will be incurred prior to 2016 at NES Unit 3, (b) cost
recovery through 2026 of NES Units 3 and 4 net book value (combined net book value of the two units is $234
million as of December 31, 2012), (c) cost recovery through base rates of an estimated $83 million of new
investment incurred through 2016 at various gas units and (d) a new 15-year purchase power agreement (PPA) with
Calpine Oneta Power, effective in 2016, with cost recovery through a rider, including an annual earnings component
of $3 million. Although the environmental compliance plan does not seek to put any new costs into rates at this
time, PSO anticipates seeking cost recovery when filing its next base rate case, which is expected to occur no later
than 2014. In January 2013, several parties filed testimony with various recommendations. A hearing is scheduled
for April 2013. See “Oklahoma Environmental Compliance Plan” section of Note 2.
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Litigation and Environmental Issues

In the ordinary course of business, P50 is involved in employment, commercial, environmental and regulatory
litigation. Since it is difficult to predict the outcome of these proceedings, management cannot predict the eventual
resolution, timing or amount of any loss, fine or penalty. Management assesses the probability of loss for each
contingency and accrues a liability for cases which have a probable likelihood of loss if the loss can be estimated.
for details on regulatory proceedings and pending litigation, see Note 2 — Rate Matters and Note 4 — Commitments,
Guarantees and Contingencies. Adverse results in these proceedings have the potential to reduce future net income
and cash flows and impact financial condition.

See the “Executive Overview” section of “Combined Management’s Narrative Discussion and Analysis of
Registrant Subsidiaries” section beginning on page 353 for additional discussion of relevant factors.

RESULTS OF OPERATIONS

KWh Sales/Degree Days

Summary of KWh Energy Sales

Years Ended December 31,
2012 2011 2010

(in millions of KWhs)
Retail:

Residential 6,393 6,741 6,595
Commercial 5,178 5,190 5,136
Industrial 5,066 4,956 4,921
Miscellaneous 1,326 1,310 1,265

Total Retail 17,963 18,197 17,917

Wholesale 1,492 1,113 1,190

Total KWhs 19,455 19,310 19,107

Cooling degree days and heating degree days are metrics commonly used in the utility industry as a measure of the
impact of weather on net income.

Summary of Heating and Cooling Degree Days

Years Ended December 31,
2012 2011 2010

(in degree days)
Actual - Heating (a) 1,271 1,879 1,993
Normal - Heating (b) 1,803 1,796 1,784

Actual - Cooling (c) 2,663 2,788 2,380
Normal - Cooling (b) 2,119 2,102 2,095

(a) Western Region heating degree days are calculated on a 55 degree temperature base.
(b) Normal Heating/Cooling represents the thirty-year average of degree days.
(c) Western Region cooling degree days are calculated on a 65 degree temperature base.
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2012 Coinparedto 2011

Reconciliation of Year Ended December 31, 2011 to Year Ended December 31, 2012
Net Income
(in millions)

Year Ended December 31, 2011 $ 125

Changes in Gross Margin:
Retail Margins (a) 7
Off-system Sales (fl
Transmission Revenues (1)
Total Change in Gross Margin 5

Changes in Expenses and Other:
Other Operation and Maintenance (14)
Depreciation and Amortization 1
Taxes Other Than Income Taxes (2)
Other Income (1)
Interest Expense (1)
Total Change in Expenses and Other (17)

Income Tax Expense

_____________

Year Ended December 31, 2012 $ 114

(a) Includes firm wholesale sales to municipals and cooperatives.

The major components of the increase in Gross Margin, defined as revenues less the related direct cost of fuel,
including consumption of chemicals and emissions allowances, and purchased electricity were as follows:

• Retail Margins increased $7 million primarily due to the following:
• A $13 million increase primarily due to revenue increases from rate riders. This increase in retail

margins has corresponding increases to riders/trackers recognized in other expense items below.
• A $7 million increase primarily due to higher commercial non-weather related usage.
These increases were partially offset by:

A $12 million decrease in weather-related usage primarily due to a 4% decrease in cooling degree
days and a 32% decrease in heating degree days.

Expenses and Other changed between years as follows:

• Other Operation and Maintenance expenses increased $14 million primarily due to the following:
• A $16 million increase in transmission expenses primarily due to increased SPP transmission

services.
• A $4 million increase due to expenses related to the 2012 sustainable cost reductions.
• A $4 million increase in plant maintenance expenses due to the deferral of generation maintenance

expenses in 2011 as a result of PSO’s base rate case.
These increases were partially offset by:
• A $6 million decrease in general and administrative expenses.
• A $3 million decrease in demand side management programs.
• A $2 million decrease in distribution expenses primarily due to decreased overhead line expenses.

CRITICAL ACCOUNTING POLICIES AND ESTIMATES AND ACCOUNTING PRONOUNCEMENTS

See the “Critical Accounting Policies and Estimates” section of “Combined Management’s Narrative Discussion
and Analysis of Registrant Subsidiaries” beginning on page 353 for a discussion of the estimates and judgments
required for regulatory accounting, revenue recognition, the valuation of long-lived assets and pension and other
postretirernent benefits.

See the “Accounting Pronouncements” section of “Combined Management’s Narrative Discussion and Analysis of
Registrant Subsidiaries” beginning on page 353 for a discussion of accounting pronouncements.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholder of
Public Service Company of Oklahoma:

We have audited the accompanying balance sheets of Public Service Company of Oklahoma (the ‘Company’) as of
December 31, 2012 and 2011, and the related statements of income, comprehensive income (loss), changes in
common shareholder’s equity, and cash flows for each of the three years in the period ended December 31, 2012.
These financial statements are the responsibility of the Company’s management. Our responsibility is to express an
opinion on these financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. The Company is not required to have, nor were
we engaged to perform, an audit of its internal control over financial reporting. Our audits included consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal
control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, such financial statements present fairly, in all material respects, the financial position of Public
Service Company of Oklahoma as of December 31, 2012 and 2011, and the results of its operations and its cash
flows for each of the three years in the period ended December 31, 2012, in conformity with accounting principles
generally accepted in the United States of America.

Is/ Deloitte & Touche LLP

Columbus, Ohio
February 26, 2013
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MANAGEMENT’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

The management of Public Service Company of Oklahoma (P50) is responsible for establishing and maintaining
adequate internal control over financial reporting as such term is defined in Rule 13a-15(f) and l5d-l5(f under the
Securities Exchange Act of 1934, as amended. PSO’s internal control system was designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements.
Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Management assessed the effectiveness of PSO’s internal control over financial reporting as of December 31, 2012.
In making this assessment, management used the criteria set forth by the Committee of Sponsoring Organizations of
the Treadway Commission (COSO) in Internal Control — Integrated Framework. Based on management’s
assessment, PSO’s internal control over financial reporting was effective as of December 31, 2012.

This annual report does not include an attestation report of PSO’s registered public accounting firm regarding
internal control over financial reporting pursuant to the Securities and Exchange Commission rules that permit P50
to provide only management’s report in this annual report.
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PUBLIC SERVICE COMPANY OF OKLAHOMA
STATEMENTS OF INCOME

For the Years Ended December 31, 2012, 2011 and 2010
(in thousands)

Years Ended December 31,
2012 2011 2010

REVENUES
Electric Generation, Transmission and Distribution $ 1,206,583 $ 1,345.551 $ 1,246,916

Sales to AEP Affiliates 22.603 14.192 23,528

Other Revenues 3,752 3.645 3,218

TOTAL REVENUES 1,232.938 1.363.388 1,273,662

EXPENSES
Fuel and Other Consumables Used for Electric Generation 310,296 465,546 373,317

Purchased Electricity for Resale 208,676 163,550 187,106

Purchased Electricity from AEP Affiliates 24,378 50,092 46,013

Other Operation 213,195 201,247 222,396

Maintenance 106,835 104,732 115,788

Depreciation and Amortization 95,180 95,915 104,929

Taxes OtherThan Income Taxes 43,428 41,295 42,121

TOTAL EXPENSES 1,001,988 1,122,377 1,091,670

OPERATING INCOME 230,950 241,011 181,992

Other Income (Expense):
Interest Income 1,308 596 308

Carrying Costs Income 1,856 4,033 3,145

Allotvance for Equity Funds Used During Construction 2,007 1,317 804

Interest Expense (55,286) (54,700) (63,362)

INCOME BEFORE INCOME TAX EXPENSE 180,835 192,257 122,887

Income Tax Expense 66,694 67,629 50,100

NET INCOME 114,141 124,628 72,787

Preferred Stock Dividend Requirements Including Capital Stock

Expense - 434 200

EARNINGS A’fl’RIEUTABLE TO COMMON STOCK $ 114,141 $ 124.194 $ 72,587

The common stock of PSO is wholly-owned by AEP.

See Notes to Financial Stotemenrs of Registrant Subsidiories beginning on page 217.
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PUBLIC SERVICE COMPANY OF OKLAHOMA
STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

For the Years Ended December 31, 2012,2011 and 2010
(in thousands)

Years Ended December 31,

2012 2011 2010

Net Income $ 114,141 $ 124,628 $ 72,787

OTHER COMPREHENSIVE INCOME (LOSS), NET OF TAXES

Cash Flow Hedges, Net of Tax of $360, $724 and $4,896 in 2012, 2011 and 2010.

Respectively (668) (1.345) 9,093

TOTAL COMPREHENSIVE INCOME $ 113,473 $ 123,283 $ 81,880

See Notes to financial Statements of Registrant Subsidiaries beginning on page 217.
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PUBLIC SERVICE COMPANY OF OKLAHOMA

STATEMENTS OF CHANGES IN COMMON SHAREHOLDER’S EQUITY

For the Years Ended December 31, 2012,2011 and 2010
(in thousands)

Accumulated
Other

Common Paidin Retained Comprehensive

Stock Capital Earnings Income (Loss) Total

TOTAL COMMON SHAREHOLDER’S EQUITY -

DECEMBER31,2009 $ 157,230 $ 364,231 $ 290,880 $ (599) S $11,742

Common Stock Dividends (51,026) (51,026)

Preferred Stock Dividends (200) (200)

Gain on Reacquired Preferred Stock 76 76

Subtotal — Common Shareholder’s Equity 760,592

Net Income 72,787 72,787

Other Comprehensive Income 9,093 9,093

TOTAL COMMON SHAREHOLDER’S EQUITY -

DECEMBER31, 2010 157,230 364,307 312,441 8,494 842,372

Common Stock Dividends (72,500) (72,500)

Preferred Stock Dividends (180) (180)

Loss on Reacquired Preferred Stock (270) (270)

Subtotal — Common Shareholder’s Equity 769.522

Net Income 124,628 124,628

Other Comprehensive Loss (1,345) (1,345)

TOTAL COMMON SHAREHOLDER’S EQUITY -

DECEMBER31,2011 157,230 361,037 364,389 7,119 892,805

Common Stock Dividends (90,000) (90,000)

Subtotal — Common Shareholder’s Equity 802,805

Net Income 114,141 114,141

Other Comprehensive Loss

_____________ ______________ ______________

(66$) (66$)

TOTAL COMMON SHAREHOLDER’S EQUITY -

DECEMBER3I,2012 $ 157.230 $ 364,037 $ 388,530 $ 6,481 $ 916.278

See Notes to financiol Statements ofRegistrant Subsidiaries beginning on page 217.
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PUBLIC SERVICE COMPANY OF OKLAHOMA
BALANCE SHEETS

ASSETS
December 31,2012 and 2011

(in thousands)

December 31,
2012 2011

CURRENT ASSETS
Cash and Cash Equivalents $ 1,367 $ 1,413

Advances to Affiliates 10,558 39,876

Accounts Receivable:
Customers 31,047 39,977

Affiliated Companies 24,751 23,079

Miscellaneous 6,216 8,993

Allowance for Uncollectible Accounts (872) (777)

Total Accounts Receivable 61,142 71,272

fuel 22,085 20,854

Materials and Supplies 52,183 50,347

Risk Management Assets 509 565

Deferred Income Tax Benefits 7,183 7,013

AccruedTaxBencfits 11,812 6,733

Regulatory Asset for Under-Recovered fuel Costs - 4,313

Prepayrnents and Other Current Assets 7,633 6,440

TOTAL CURRENT ASSETS 174,472 208,826

PROPERTY, PLANT AND EQUIPMENT
Electric:

Generation 1,346,530 1,317,948

Transmission 706,917 692,644

Distribution 1,859,557 1,762,110

Other Property, Plant and Equipment 210,549 214,626

Construction Work in Progress 95,170 70,371

Total Property, Plant and Equipment 4,218,723 1,057,699

Accumulated Depreciation and Amortization 1,278,941 1,266,816

TOTAL PROPERTY, PLANT AND EQUIPMENT - NET 2,939,782 2,790,883

OTHER NONCURRENT ASSETS

Regulatory Assets 202,328 266,545

Long-term Risk Management Assets 31 314

Deferred Charges and Other Noncurrent Assets 8.560 13,536

TOTAL OThER NONCURRENT ASSETS 210,919 280,395

TOTAL ASSETS $ 3,325.173 $ 3.280,104

See Notes to financial Statements of Registrant Subsidiaries beginning on page 217.
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PUBLIC SERVICE COMPANY OF OKLAHOMA
BALANCE SHEETS

LIABILITIES AND COMMON SHAREHOLDER’S EQifiTY

December 31,2012 and 2011

December 31,
2012 2011

(in thousands)

CURRENT LIABILITIES
Accounts Payable:

General $ 87,050 $ 76,607

Affiliated Companies 36,189 45,029

Long-term Debt Due Within One Year — Nonaffiuiated 764 311

Risk Management Liabilities 5,848 1,280

Customer Deposits 16,533 47,493

Accrued Taxes 28,024 21,660

Accrued Interest 12,654 12,637

Regulatory Liability for Over-Recovered Fuel Costs 7,945 -

Other Current Liabilities 50,684 43,586

TOTAL CURRENT LIABILITIES 275.691 248,603

NONCURRENT LIABILITIES

Long-term Debt — Nonaffiliated 949,107 947,053

Long-term Risk Management Liabilities 31 1,330

Deferred Income Taxes 740,676 726.463

Regulatory Liabilities and Deferred Investment Tax Credits 344,817 334,812

Employee Benefits and Pension Obligations 34,906 84,548

Deferred Credits and Other Noncurrent Liabilities 63,667 44,490

TOTAL NONCURRENT LIABILITIES 2,133,204 2,138,696

TOTAL LL4BILITIES 2,408,895 2,387,299

Rate Matters (Note 2)
Commitments and Contingencies (Note 4)

COMMON SHAREHOLDER’S EQUITY
Common Stock — Par Value —$15 Per Share:

Authorized — 11,000,000 Shares

Issued — 10,482,000 Shares

Outstanding —9,013,000 Shares 157,230 157,230

Paid-in Capital 364,037 364,037

Retained Earnings 388,530 364,389

Accumulated Other Comprehensive Income (Loss) 6,481 7,149

TOTAL COMMON SHAREHOLDER’S EQUITY 916,278 892,805

TOTAL LIABILITIES AND COMMON SHAREHOLDER’S EQUITY $ 3,325,173 $ 3,280,104

See Notes to financial Statements ofRegistrant Subsidiaries beginning on page 21 Z
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OPERATING ACTIVITIES
Net Income
Adjustments to Reconcile Net Income to Net Cash Flows from
Operating Activities:

Depreciation and Amortization
Deferred Income Taxes
Carrying Costs Income
Allowance for Equity Funds Used During Construction
Mark-to-Market of Risk Management Contracts
Pension Contributions to Qualified Plan Trust
Fuel Over/Under-Recovery, Net
Change in Other Noncurrent Assets
Change in Other Noncurrent Liabilities
Changes in Certain Components of Working Capital:

Accounts Receivable, Net
Fuel, Materials and Supplies
Accounts Payable
Accrued Taxes, Net
Other Current Assets
Other Current Liabilities

Net Cash flows from Operating Activities

INVESTING ACTIVITIES

FINANCING ACTIVITIES
Issuance of Long-term Debt — Nonaffihiated
Change in Advances from Affiliates, Net
Retirement of Long-term Debt — Nonaffiliated
Retirement of Cumtilative Preferred Stock
Principal Payments for Capital Lease Obligations
Dividends Paid on Common Stock
Dividends Paid on Cumulative Preferred Stock
Other Financing Activities
Net Cash flows from (Used for) Financing Activities

SUPPLEMENTARY INFORMATION
Cash Paid for Interest, Net of Capitalized Amounts
Net Cash Paid (Received) for Income Taxes
Noncash Acquisitions Under Capital Leases
Construction Expenditures Included in Current Liabilities as of December 31,

See Notes to Financial Statements of Registrant Subsidiaries beginning on page 2]7.

Years Ended December 31,
2012 2011 2010

$ 114,141 $ 124,628 $ 72,787

PUBLIC SERVICE COMP%NY OF OKLAHOMA
STATEMENTS OF CASH FLOWS

For the Years Ended December 31, 2012, 2011 and 2010

95,180
48,916
(1,856)
(2,007)
3,740

(12,306)
12,258
7,436
4,762

4,422
(3,067)
3,158
5,006
(970)

5,538
284,351

(224,295)
29,318

1,723
(193,254)

95,915
61,581
(4,033)
(1,317)

1,290
(33,189)
32,949
14,883
32,196

44,414
(4,778)

(20,068)
19,535
4,855

10,628
379,489

(140,327)
(39,876)

1,126
(179,077)

Construction Expenditures
Change in Advances to Affiliates, Net
Other Investing Activities
Net Cash Flows Used for Investing Activities

104,929
92,695
(3,145)

(804)
160

(12,848)
(88,349)
(19,279)

16,612

(10,094)
(617)

(20.601)
(23,605)

4,146
(18.341)
93,946

(194,896)
62,695

(368)
(132,569)

2,240
91,382

(300)
(3,991)

(51,026)
(200)

192
38,297

(326)
796

$ 470

57,970
(16,770)

13,794
6,842

2,395 248,909
- (91,382)

(229) (275,000)
- (5,152)

(3,481) (4,189)
(90,000) (72,500)

- (180)
172 25

(91,143) (199,469)

Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Period
Cash and Cash Equivalents at End of Period

(46)
1,413

$ 1,367

$ 52,403 $
27,229

1,542
27,118

943
470

$ 1,413

37,573 $
(16,043)

1.078
28,427
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PUBLIC SERVICE COMPANY OF OKLAHOMA

INI)EX OF NOTES TO FINANCIAL STATEMENTS OF REGISTRANT SUBSIDIARIES

The notes to PSO’s financial statements are combined with the notes to financial statements for other registrant

subsidiaries. Listed below are the notes that apply to P50. The footnotes begin on page 217.

Footnote
Reference

Organization and Summary of Significant Accounting Policies Note I

Rate Matters Note 2

Effects of Regulation Note 3

Commitments, Guarantees and Contingencies Note 4

Benefit Plans Note 6

Business Segments Note 7

Derivatives and Hedging Note 8

Fair Value Measurements Note 9

Income Taxes Note 10

Leases Note 11

Financing Activities Note 12

Related Party Transactions Note 13

Variable Interest Entities Note 14

Property, Plant and Equipment Note 15

Cost Reduction Programs Note 16

Unaudited Quarterly Financial Information Note 17
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SOUTHWESTERN ELECTRIC POWER COMPANY CONSOLIDATED
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SOUTHWESTERN ELECTRIC POWER COMPANY CONSOLIDATED
MANAGEMENT’S NARRATIVE DISCUSSION AND ANALYSIS OF RESULTS OF OPERATIONS

EXECUTIVE OVERVIEW

company Overview

As a public utility, S’WEPCo engages in the generation and purchase of electric power, and the subsequent sale,
transmission and distribution of that power to approximately 524,000 retail customers in its service territory in
northeastern and panhandle of Texas. northwestern Louisiana and western Arkansas. SWEPCo consolidates its
wholly-owned subsidiary, Southwest Arkansas Utilities Corporation. SWEPCo also consolidates Sabine Mining
Company, a variable interest entity. SWEPCo sells electric power at wholesale to other utilities, municipalities and
electric cooperatives.

SWEPCo, as a party to the CSW Operating Agreement, is compensated for energy delivered to the other member
based upon the delivering member’s incremental cost plus a portion of the savings realized by the purchasing
member that avoids the use of more costly alternatives. P50 and SWEPCo share the revenues and costs for sales to
neighboring utilities and power marketers made by AEPSC on their behalf based upon the relative magnitude of the
energy each company provides to make such sales. SWEPCo shares these margins with its customers.

Under the SIA, AEPSC allocates physical and financial revenues and expenses from transactions with neighboring
utilities, power marketers and other power and gas risk management activities based upon the location of such
activity, with margins resulting from trading and marketing activities originating in PJM and MISO generally
accruing to the benefit of the AEP East Companies and trading and marketing activities originating in SPP generally
accruing to the benefit of PSO and SWEPCo. Margins resulting from other transactions are allocated among the
AEP East Companies, P50 and SWEPCo in proportion to the marketing realization directly assigned to each zone
for the current month plus the preceding eleven months.

AEPSC conducts power, gas, coal and emission allowance risk management activities on SWEPCo’s behalf.
SWEPCo shares in the revenues and expenses associated with these risk management activities, as described in the
preceding paragraph, with the AEP East Companies and PSO. Power and gas risk management activities are
allocated based on the CSW Operating Agreement and the SIA. SWEPCo shares in coal and emission allowance
risk management activities based on its proportion of fossil fuels burned by the AEP System. Risk management
activities primarily involve the purchase and sale of electricity under physical forward contracts at fixed and variable
prices and, to a lesser extent, gas, coal and emission allowances. The electricity, gas, coal and emission allowance
contracts include physical transactions, OTC options and financially-settled swaps and exchange-traded futures and
options. AEPSC settles the majority of the physical forward contracts by entering into offsetting contracts.

SWEPCo is jointly and severally liable for activity conducted by AEPSC on the behalf of PSO and SWEPCo related
to power purchase and sale activity pursuant to the SIA.

Regulatory Activity

Turk Plant

$WEPCo constructed the Turk Plant, a new base load 600 MW pulverized coal ultra-supercritical generating unit in
Arkansas, which was placed into service in December 2012. SWEPCo owns 73% (440 MW) of the Turk Plant and
operates the completed facility. See the “Turk Plant” section of Note 2.

Texas Bare Rate Case

In July 2012, SWEPCo filed a request with the PUCT to increase annual base rates by $83 million, primarily due to
the Turk Plant, based upon an 11.25% return on common equity to be effective January 2013. The requested base
rate increase included a return on and of the Texas jurisdictional share (approximately 33%) of the Turk Plant
generation investment as of December 2011, total Turk Plant related estimated transmission investment costs and
associated operation and maintenance costs. In September 2012, an Administrative Law Judge issued an order that
granted the establishment of $WEPCo’s existing rates as temporary rates beginning in late January 2013, subject to
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true-up to the final PUCT-approved rates. In December 2012, several intervenors filed opposing testimony with

various recommendations. A decision from the PUCT is expected in the second quarter of 2013. See “2012 Texas

Base Rate Case” section of Note 2.

Louisiana Formula Rate Filing

In 2012, SWEPCo initiated a proceeding to establish new formula base rates in Louisiana, including recovery of the

Louisiana jurisdictional share (approximately 29%) of the Turk Plant. In February 2013, a settlement was filed and

a hearing was conducted. The settlement provided that SWEPCo would increase Louisiana total rates by

approximately $2 million annually, effective March 2013, consisting of an increase in base rates of approximately

$85 million annually offset by a decrease in fuel rates of approximately $83 million annually. The proposed March

2013 base rates are based on a 10% return on common equity and cost recovery of the Louisiana jurisdictional share

of the Turk Plant and Stall Unit, subject to refund based on the staff review of the cost of service and prudence

review of the Turk Plant to be initiated by SWEPCo no later than May 2013. The settlement also provided that the

LPSC will review base rates in 2014 and 2015 and that SWEPCo will recover all non-fuel Turk Plant costs and a full

weighted-average cost of capital return on the Turk Plant portion of rate base beginning January 2013. A decision

from the LPSC is expected in the first quarter of 2013.

Flint Creek Plant Environmental Controls

In February 2012, SWEPCo filed a petition with the APSC seeking a declaratory order to install environmental

conttols at the flint Creek Plant to comply with the standards established by the CAA. The estimated cost of the

project is $408 million, excluding AFUDC and company overheads. As a joint owner of the Flint Creek Plant,

SWEPCo’s portion of those costs is estimated at $204 million. As of December 31, 2012, SWEPCo has incurred

$11 million related to this project, including AFUDC and company overheads. The APSC staff and the Sierra Club

filed testimony that recommended the APSC deny the requested declaratory order. A hearing is scheduled for

March 2013. If SWEPCo is not ultimately permitted to recover its incurred costs, it would reduce future net income

and cash flows.

Litigation and Environmental Issues

In the ordinary course of business, SWEPCo is involved in employment, commercial, environmental and regulatory

litigation. Since it is difficult to predict the outcome of these proceedings, management cannot predict the eventual

resolution, timing or amount of any loss, fine or penalty. Management assesses the probability of loss for each

contingency and accrues a liability for cases which have a probable likelihood of loss if the loss can be estimated.

For details on regulatory proceedings and pending litigation, see Note 2 — Rate Matters and Note 4 — Commitments,

Guarantees and Contingencies. Adverse results in these proceedings have the potential to reduce future net income

and cash flows and impact financial condition.

See the “Executive Overview” section of “Combined Management’s Narrative Discussion and Analysis of

Registrant Subsidiaries” section beginning on page 353 for additional discussion of relevant factors.
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RESULTS OF OPERATIONS

KWh Sates/Degree Days

Summary of KWh Energy Sales

Years Ended December 31,
2012 2011 2010

(in millions of KWhs)
Retail:

Residential 6,301 6,908 6,361

Commercial 6,103 6,280 6,117

Industrial 5,661 5,408 5,254

Miscellaneous 81 82 81

Total Retail 18,146 18,678 17,813

Wholesale 7,762 7,947 7,333

Total KWhs 25,908 26,625 25,146

Cooling degree days and heating degree days are metrics commonly used in the utility industry as a measure of the

impact of weather on net income.

Summary of Heating and Cooling Degree Days

Years Ended December 31,
2012 2011 2010

(in degree days)
Actual - Heating (a) 860 1,271 1,543

Normal - Heating (b) 1,259 1,260 1,253

Actual - Cooling (c) 2,605 2,874 2,592

Normal - Cooling (b) 2,256 2,231 2,213

(a) Western Reginn heating degree days are calculated on a 55 degree temperature base.

(b) Normal Heating/Cooling represents the thirty-year average of degree days.

(c) Western Region cooling degree days are calculated on a 65 degree temperature base.
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2012 Compared to 2011

Reconciliation of Year Ended December 31, 2011 to Year Ended December 31, 2012
Net Income
(in millions)

Year Ended December 31,2011 $ 165

Changes in Gross Margin:
Retail Margins (a) (1$)

Off-system Sales
Transmission Revenues 4

Other Revenues (2)

Total Change in Gross Margin (15)

Changes in Expenses and Other:
Other Operation and Maintenance 18

Asset Impairment and Other Related Charges 36

Depreciation and Amortization (5)

Taxes Other Than Income Taxes (7)

Interest Income (1)

Allowance for Equity funds Used During Construction 8

Interest Expense (7)

Total Change in Expenses and Other 42

Income Tax Expense 11

Year Ended December 31, 2012 $ 203

(a) Includes firm wholesale sales to municipals and cooperatives.

The major components of the decrease in Gross Margin, defined as revenues tess the related direct cost of fuel,

including consumption of chemicals and emissions allowances, and purchased electricity were as follows:

e Retail Margins decreased $18 million primarily due to the following:

• A $23 million decrease in weather-related usage primarily due to a 9% decrease in cooling degree

days and a 32% decrease in heating degree days.
• A $14 million decrease primarily due to fuel expense adjustments.

These decreases were partially offset by:
• An $18 million increase in municipal and cooperative revenues due to higher rates and formula rate

adjustments.
a Transmission Revenues increased $4 million due to higher rates in the SPP region.

Expenses and Other and Income Tax Expense changed between years as follows:

• Other Operation and Maintenance expenses decreased $18 million primarily due to the following:

• A $12 million decrease in generation maintenance expenses primarily due to higher 2011 planned

and unplanned plant outages.
o An $1 1 million decrease in distribution maintenance expenses primarily due to decreased vegetation

management expenses.
• A $5 million decrease related to 2011 litigation expenses.

These decreases were partially offset by:
• A $6 million increase due to expenses related to the 2012 sustainable cost reductions.

o A $5 million increase in employee-related expenses.

o Asset Impairment and Other Related Charges decreased $36 million due to the 2011 write-off of $49

million related to the expected Texas jurisdictional portion of the Turk Plant in excess of the Texas

capital cost cap as a result of the November 2011 Texas Court of Appeals decision. This was partially

offset by the 2012 write-off of an additional $13 million related to the Texas capital cost cap.
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• Depredation and Amortization expenses increased $5 million primarily due to a greater depreciable

base.
• Taxes Other Than Income Taxes increased $7 million primarily due to favorable property tax

adjustments made in 2011.
• Allowance for Equity Funds Used During Construction increased $8 million primarily due to

construction of the Turk Plant.
• Interest Expense increased $7 million primarily due to the issuance of Senior Unsecured Notes, partially

offset by an increase in the debt component of AFUDC due to construction of the Turk Plant.

• Income Tax Expense decreased $11 million primarily due to state book/tax differences which are

accounted for on a flow-through basis, partially offset by an increase in pretax book income.

CRITICAL ACCOUNTING POLICIES AND ESTIMATES AND ACCOUNTING PRONOUNCEMENTS

See the “Critical Accounting Policies and Estimates” section of “Combined Management’s Narrative Discussion

and Analysis of Registrant Subsidiaries” beginning on page 353 for a discussion of the estimates and judgments

required for regulatory accounting, revenue recognition, the valuation of long-lived assets and pension and other

postretirement benefits.

See the “Accounting Pronouncements” section of “Combined Management’s Narrative Discussion and Analysis of

Registrant Subsidiaries” beginning on page 353 for a discussion of accounting pronouncements.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholder of
Southwestern Electric Power Company:

We have audited the accompanying consolidated balance sheets of Southwestern Electric Power Company

Consolidated (the “Company”) as of December 31, 2012 and 2011, and the related consolidated statements of

income, comprehensive income (loss), changes in equity, and cash flows for each of the three years in the period

ended December 31, 2012. These financial statements are the responsibility of the Company’s management. Our

responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board

(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement. The Company is not required to have, nor were

we engaged to perform, an audit of its internal control over financial reporting. Our audits included consideration of

internal control over financial reporting as a basis for designing audit procedures that are appropriate in the

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal

control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a

test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the accounting

principles used and significant estimates made by management, as well as evaluating the overall financial statement

presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, such consolidated financial statements present fairly, in all material respects, the financial position of

Southwestern Electric Power Company Consolidated as of December 31, 2012 and 2011. and the results of their

operations and their cash flows for each of the three years in the period ended December 31, 20t2, in conformity

with accounting principles generally accepted in the United States of America.

Is! Deloitte & Touche LLP

Columbus, Ohio
February 26, 2013
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MANAGEMENT’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

The management of Southwestern Electric Power Company Consolidated (SWFPCo) is responsible for establishing

and maintaining adequate internal control over financial reporting as such term is defined in Rule 13a-15(f) and 15d-

15(f) under the Securities Exchange Act of 1934, as amended. SWEPCo’s internal control system was designed to

provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements

for external purposes in accordance with generally accepted accounting principles.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements.

Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become

inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may

deteriorate.

Management assessed the effectiveness of SWEPCo’s internal control over financial reporting as of December 31,

2012. In making this assessment, management used the criteria set forth by the Committee of Sponsoring

Organizations of the Treadway Commission (COSO) in Internal Control — Integrated Framework. Based on

management’s assessment, SWEPCo’ s internal control over financial reporting was effective as of December 31,

2012.

This annual report does not include an attestation report of SWEPCo’s registered public accounting firm regarding

internal control over financial reporting pursuant to the Securities and Exchange Commission rules that permit

SWEPCo to provide only management’s report in this annual report.
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SOUTHWESTERN ELECTRIC POWER COMPANY CONSOLIDATED
CONSOLIDATED STATEMENTS OF iNCOME

for the Years Ended December 31, 2012, 2011 and 2010
(in thousands)

Years Ended December 31,
2012 2011 2010

REVENUES
Electric Generation, Transmission and Distribution $ ],538,533 $ 1,594,192 $ 1,469,514
Sales to AEP Affiliates 37,441 57,615 51,870
Other Revenues 1,860 2,019 2,150

TOTAL REVENUES 1,577,834 1,653,826 1,523,534

EXPENSES
Fuel and Other Consumables Used for Electric Generation 579,721 626,599 587,058

Purchased Electricity for Resale 131,706 152,645 125,064

Purchased Electricity from AEP Affiliates 19,229 11,808 23,707

Other Operation 230,078 224,068 245,504

Maintenance 117,415 140,981 103,352

Asset Impairment and Other Related Charges 13,000 49,000 -

Depreciation and Amortization 138,778 133,229 126,901

Taxes Other Than Income Taxes 72,011 65,239 63,151

TOTAL EXPENSES 1,301,938 1,403.569 1,274,737

OPERATING INCOME 275,896 250,257 248,797

Other Income (Expense):
Interest Income 1,230 2,076 579

Allowance for Equity Funds Used During Construction 57,054 48,731 45,646

Interest Expense (88,318) (81,781) (86,538)

INCOME BEFORE INCOME TAX EXPENSE AND EQUITY
EARNINGS 245,862 219,283 208,484

Income Tax Expense 45,858 56,903 64,214

Equity Earnings of Unconsolidated Subsidiary 2,509 2,746 2,414

NET INCOME 202,513 165,126 146,684

Net Income Attributable to Noncontrolling Interest 3,622 3.841 4,093

NET INCOME ATTRIBUTABLE TO SWEPCo SHAREHOLDERS 198,891 161,285 142,591

Preferred Stock Dividend Requirements Including Capital Stock
Expense - 579 229

EARNINGS ATTRIBUTABLE TO SWEPCo COMMON
SHAREHOLDER $ 198,891 $ 160,706 $ 142,362

The common stock ofSWEPCo is wholly-owned by AEP.

See Notes to financial Statements of Registrant Subsidiaries beginning on page 217.

210



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 1
Page 306 of 465

SOUTHWESTERN ELECTRIC POWER COMPANY CONSOLIDATED
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

For the Years Ended December 31, 2012,2011 and 2010
(in thousands)

Net Income

OTHER COMPREHENSIVE LNCOME (LOSS), NET Of TAXES

Cash How Hedges, Net ofTax of $13, $6,103 and $401 in 2012, 2011 and 2010,

Respectively
Amortization of Pension and OPEB Deferred Costs, Net of Tax of $358, $275 and

$505 in 2012, 2011 and 2010, Respectively

Pension and OPEB Funded Status, Net of Tax of $4,477, $1,885 and $636 in 2012,

2011 and 2010, Respectively

TOTAL OTHER COMPREHENSIVE INCOME (LOSS)

TOTAL COMPREHENSIVE INCOME

Total Comprehensive Income Attributable to Noncontrolling Interest

TOTAL COMPREHENSIVE INCOME ATTRIBUTABLE TO SWEPCo
SHAREHOLDERS

See Notes to Fincmcial Statements of Registrant Subsidiaries beginning on page 217.

Years Ended December 31,
2012 2011 2010

$ 202,513 $ 165,126 $ 146,684

(25) (11,334) 745

665 511 937

8,315 (3,501) (1,182)

8,955 (14,324) 500

211,468 150,802 147,184

3.622 3,841 4,093

$ 207,846 $ 146.961 $ 143,091
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SOUTHWESTERN ELECTRIC POWER COMPANY CONSOLIDATED
CONSOLIDATED STATEMENTS OF CHANGES INEQUITY

For the Years Ended December 31,2012,2011 and 2010
(in thousands)

SWEPCo Common Shareholder

Accumulated
Other

Common Paid-in Retained Comprehensive Noncontrolting
Stock Capital Earnings Income (Loss) Interest Total

TOTAL EQUITY—DECE?.flIER3I, 2009 $ 135,660 $ 674,979 $ 726,478 $ (12,991) $ 31 $ 1,524,157

Common Stock Dividends- Nonaffihiated (3,763) (3,763)
Preferred Stock Dividends (229) (229)
Subtotal Equity 1,520,165

Net Income 142,591 4,093 146,684
Other Comprehensive Income

____________

500 500
TOTAL EQUITY — DECEMBER 31,2010 135,660 674,979 868,840 (12,491) 361 1,667,349

Common Stock Dividends — Nonaffihiated (3,811) (3,811)
Preferred Stock Dividends (210) (210)
Loss on Reacqaired Preferred Stock (373) (373)
Subtotal- Equity 1,662,955

Net Income 161,285 3,841 165,126
Other Comprehensive Loss

___________

(14,324) (14,324)
TOTAL EQUITY — DECEMBER 31,2011 135,660 674,606 1,029,915 (26,815) 391 1,813,757

Common Stock Dividends — Nonafffliated (3,752) (3,752)
Subtotal— Equity 1,810,005

Net Income 198,891 3,622 202,513
Other Comprehensive Income 8,955 8,955
TOTALEQUITY—DECEMBER3I,2012 $ 135,660 $ 674,606 $ 1,228,806 $ (17,860) $ 261 $ 2,021,473

See Notes to Financial Statements of Registrant Subsidiaries beginning on page 217.
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SOUTHWESTERN ELECTRIC POWER COMPANY CONSOLIDATED
CONSOLIDATED BALANCE SHEETS

ASSETS
December 31, 2012 and 2011

(in thousands)

December 31,
2012 2011

CURRENT ASSETS
Cash and Cash Equivalents $ 2,036 $ 801
Advances to Affiliates 153,829 -

Accounts Receivable:
Customers 39,349 35,054
Affiliated Companies 26,288 23,730
Miscellaneous 35,514 19,370
Allowance for Uncollectible Accounts (2,041) (989)

Total Accounts Receivable 99,110 77,165
Fuel

(December 31, 2012 and 2011 Amounts Include $42,084 and
$32,651, Respectively, Related to Sabine) 134,234 102,015

Materials and Supplies 69,212 55,325
Risk Management Assets 695 445
Deferred Income Tax Benefits 101,403 8,195
Accrued Tax Benefits 9,616 1,541
Regulatory Asset for Under-Recovered Fuel Costs 8,527 10,843
Prepayments and Other Current Assets 16,489 16,827
TOTAL CURRENT ASSETS 595,151 273,157

PROPERTY, PLANT AND EQUIPMENT
Electric:

Generation 3,888,230 2,326,102
Transmission 1,115,795 988,534
Distribution 1,758,988 1,675,764

Other Property, Plant and Equipment
(December 31, 2012 and 2011 Amounts include $287,032 and
$232,948, Respectively, Related to Sabine) 688,254 637,019

Construction Work in Progress 99,783 1,443,569
Total Property, Plant and Equipment 7,551,050 7,070,988
Accumulated Depreciation and Amortization

(December 31, 2012 and 2011 Amounts Include $116,597 and
$103,586, Respectively, Related to Sabine) 2,284,258 2,211,912

TOTAL PROPERTY, PLANT AND EQUIPMENT - NET 5,266,792 4,859,076

OTHER NONCURRENT ASSETS
Regulatory Assets 403,278 394,276
Long-term Risk Management Assets 282
Deferred Charges and Other Noncurrent Assets 76,432 74,992
TOTAL OTHER NONCURRENT ASSETS 479,710 469,550

TOTAL ASSETS $ 6,341,653 $ 5,601,783

See Notes to Financial Statements of Registrant Subsidiaries beginning on page 217.
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SOUTHWESTERN ELECTRIC POWER COMPANY CONSOLIDATED
CONSOLIDATED BALANCE SHEETS

LIABILITIES AND EQUITY
December 31,2012 and 2011

December 31,
2012 2011

(in thousands)
CURRENT LIABILITIES

Advances from Affiliates $ - $ 132.473
Accounts Payable:

General 126,768 181,268
Affiliated Companies 62,835 59,201

Short-term Debt — Nonaffihiated 2,603 17,016
Long-term Debt Due Within One Year — Nonaffiliated 3,250 20,000
Risk Management Liabilities 1,128 24,359
Customer Deposits 69,393 52,095
Accrued Taxes 31,532 44,404
Accrued Interest 43,950 39,629
Obligations Under Capital Leases 17,599 15,058
Regulatory Liability for Over-Recovered Fuel Costs 16,761 5,032
Other Current Liabilities 64,997 64,413
TOTAL CURRENT LIABILITIES 440,816 654,948

NONCURRENT LIABILITIES
Long-term Debt — Nonaffihiated 2,042,978 1,708,637
Long-term Risk Management Liabilities - 221
Deferred Income Taxes 1,075,551 665,668
Regulatory Liabilities and Deferred Investment Tax Credits 476,471 428,571
Asset Retirement Obligations 78,017 65,673
Employee Benefits and Pension Obligations 38,240 87,159
Obligations Under Capital Leases 114,161 112,802
Deferred Credits and Other Noncurrent Liabilities 53,946 64,347
TOTAL NONCURRENT LIABILITIES 3,879,364 3,133,078

TOTAL LIABILITIES 4,320,180 3,788,026

Rate Matters (Note 2)
Commitments and Contingencies (Note 4)

EQUITY
Common Stock — Par Value —$18 Per Share:

Authorized — 7,600,000 Shares
Outstanding —7,536,640 Shares 135,660 135,660

Paid-in Capital 674,606 674,606
Retained Earnings 1,228,806 1,029,915
Accumulated Other Comprehensive Income (Loss) (17,860) (26,815)
TOTAL COMMON SHAREHOLDER’S EQUITY 2,021,212 1,813,366

Noncontrolling Interest 261 391

TOTAL EQUITY 2,021,473 1,813,757

TOTAL LIABILITIES AND EQUITY $ 6,341,653 $ 5,601,783

See Notes to Financial Statements ofRegistrant Subsidiaries beginning on page 217.
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SOUTHWESTERN ELECTRIC POWER COMPANY CONSOLIDATED
CONSOLIDATED STATEMENTS OF CASH FLOWS
For the Years Ended December 31,2012, 2011 and 2010

(in thousands)

Years Ended December 31,
2012 2011 2010

OPERATING ACTIVITIES
Netlncome $ 202,513 $ 165,126 $ 146,684
Adjustments to Reconcile Net Income to Net Cash Flows from
Operating Activities:

Depreciation and Amortization 138,778 133,229 126,901
Deferred Income Taxes 260,761 16,726 81,764
Asset Impairment and Other Related Charges 13,000 49,000 -

Allowance for Equity Funds Used During Construction (57,054) (48,731) (45,646)
Mark-to-Market of Risk Management Contracts (4,159) 1,732 4,826
Pension Contributions to Qualified Plan Trust (13,192) (31,263) (29,065)
Fuel Over/Under-Recovery, Net 14,045 (21,485) (6,089)
Change in Regulatory Liabilities 37,955 28,031 26,671
Change in Other Noncurrent Assets 21,309 24,519 (15,207)
Change in Other Noncurrent Liabilities 14,594 20,904 21,958
Changes in Certain Components of Working Capital:

Accounts Receivable, Net (21,919) 20,751 (21,507)
fuel, Materials and Supplies (46,106) (15,168) 21,498
Accounts Payable 3,813 1,168 (23,004)
Accrued Taxes, Net (16,057) 40,189 (18,788)
Accrued Interest 4,294 (910) 6,570
Other Current Assets (387) 2,983 (3,182)
Other Current Liabilities (7,905) 340 (1,433)

Net Cash Flows from Operating Activities 544,283 387,141 272,951

INVESTING ACTIVITIES
Construction Expenditures (542,427) (551,163) (420,485)
Change in Advances to Affiliates, Net (153,829) 86,222 (34,405)
Acquisitions of Assets (1,091) (8,045) (103,225)
Other Investing Activities 2,696 2,102 4,945
Net Cash Flows Used for Investing Activities (694,651) (470,884) (553,170)

FINANCING ACTIVITIES
Issuance of Long-term Debt — Nonaffiliated 336,418 - 399,394
Credit Facility Borrowings 25,123 58,435 99,688
Change in Advances from Affiliates, Net (132,473) 132,473 -

Retirement of Long-term Debt — Nonaffiliated (21,625) (41,135) (53,500)
Retirement of Long-term Debt — Affiliated

- (50,000)
Retirement of Cumulative Preferred Stock - (5,069) (1)
Credit Facility Repayments (39,536) (47,636) (100,361)
Principal Payments for Capital Lease Obligations (16,537) (13,675) (12,183)
Dividends Paid on Common Stock Nonaffiliated (3,752) (3,811) (3,763)
Dividends Paid on Cumulative Preferred Stock - (210) (229)
Other Financing Activities 3,985 3,658 1,027
Net Cash Flows from Financing Activities 151,603 83.030 280.072

Net Increase (Decrease) in Cash and Cash Equivalents 1,235 (713) (147)
Cash and Cash Equivalents at Beginning of Period $01 1,514 1,661
Cash and Cash Equivalents at End of Period $ 2,036 $ 801 $ 1,514

SUPPLEMENTARY INFORMATION
Cash Paid for Interest, Net of Capitalized Amounts $ 68,918 $ 71,713 $ 70,729
Net Cash Paid (Received) for Income Taxes (191,638) (336) 8,350
Noncash Acquisitions Under Capital Leases 20,547 13,334 1,593
Construction Expenditures Included in Current Liabilities as of December 31, 55,767 109,600 94,836
Noncash Assumption of Liabilities Related to Acquisitions - - 8,400

See Notes to financial Statements ofRegistrant Subsidiaries beginning on page 217.
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SOUTHWESTERN ELECTRIC POWER COMPANY CONSOLIDATED

INDEX OF NOTES TO FINANCIAL STATEMENTS OF REGISTRANT SUBSIDIARIES

The notes to SWEPCo’s financial statements are combined with the notes to financial statements for other registrant

subsidiaries. Listed below are the notes that apply to SWEPCo. The footnotes begin on page 217.

Footnote
Reference

Organization and Summary of Significant Accounting Policies Note 1

Rate Matters Note 2

Effects of Regulation Note 3

Commitments, Guarantees and Contingencies Note 4

Acquisitions and Impairments Note 5

Benefit Plans Note 6

Business Segments Note 7

Derivatives and Hedging Note 8

Fair Value Measurements Note 9

Income Taxes Note 10

Leases
Note 11

Financing Activities Note 12

Related Party Transactions Note 13

Variable Interest Entities Note 14

Property, Plant and Equipment Note 15

Cost Reduction Programs Note 16

Unaudited Quarterly Financial Information Note 17
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APCo, I&M, OPCo, P50, SWEPCo

APCo, 1&M, OPCo, P50, SWEPCo

APCo, I&M, OPCo, P50, SWEPCo

APCo, I&M, OPCo, PSO, SWEPCo

APCo, OPCo, SWEPCo

APCo, T&M, OPCo, P50, SWEPCo

APCo, I&M, OPCo, PSO, SWEPCo

APCo, I&M, OPCo, P50, SWEPCo

APCo, I&M, OPCo, PSO, SWEPCo

APCo, I&M, OPCo, PSO, SWEPCo

APCo, I&M, OPCo, P50. SWEPCo

APCo, I&M, OPCo, P50, SWEPCo

APCo, I&M, OPCo, P50, SWEPCo

APCo. I&M, OPCo. P50, SWEPCo

APCo, I&M, OPCo, PSO, SWEPCo

APCo, I&M, OPCo, P50, SWEPCo

APCo, I&M, OPCo, PSO, SWEPCo

INDEX Of NOTES TO FINANCIAL STATEMENTS Of REGISTRANT SUBSIDIARiES

The notes to financial statements that follow are a combined presentation for the Registrant Subsidiaries. The following
list indicates the registrants to which the footnotes apply:

Organization and Summary of Significant Accounting
Policies

Rate Matters

Effects of Regulation

Commitments, Guarantees and Contingencies

Acquisitions and Impairments

Benefit Plans

Business Segments

Derivatives and Hedging

Fair Value Measurements

Income Taxes

Leases

Financing Activities

Related Party Transactions

Variable Interest Entities

Property, Plant and Equipment

Cost Reduction Programs

Unaudited Quarterly Financial Information
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1. ORGANIZATION AND SUMrIARY OF SIGNIFICANT ACCOUNTING POLICIES

ORGANIZATION

The principal business conducted by the Registrant Subsidiaries is the generation, transmission and distribution of

electric power. These companies are subject to regulation by the FERC under the Federal Power Act and the Energy

Policy Act of 2005 and maintain accounts in accordance with the FERC and other regulatory guidelines. These

companies are subject to further regulation with regard to rates and other matters by state regulatory commissions.

The Registrant Subsidiaries also engage in wholesale electricity marketing and risk management activities in the

United States. I&M provides barging services to both affiliated and nonaffihiated companies. SWEPCo, through

consolidated and nonconsolidated affiliates, conducts lignite mining operations to fuel certain of its generation

facilities.

SUM1’1ARY OF SIGNIFICANT ACCOUNTING POLICIES

Rates and Service Regulation

The Registrant Subsidiaries’ rates are regulated by the FERC and state regulatory commissions in the nine state

operating territories in which they operate. The FERC also regulates the Registrant Subsidiaries’ affiliated

transactions, including AEPSC intercompany service billings which are generally at cost, under the 2005 Public

Utility Holding Company Act and the federal Power Act. The FERC also has jurisdiction over the issuances and

acquisitions of securities of the public utility subsidiaries, the acquisition or sale of certain utility assets and mergers

with another electric utility or holding company. for non-power goods and services, the FERC requires that a

nonregulated affiliate can bill an affiliated public utility company no more than market while a public utility must

bill the higher of cost or market to a nonregulated affiliate. The state regulatory commissions also regulate certain

intercompany transactions under various orders and affiliate statutes. Both the FERC and state regulatory

commissions are permitted to review and audit the relevant books and records of companies within a public utility

holding company system.

The FERC regulates wholesale power markets and wholesale power transactions. The Registrant Subsidiaries’

wholesale power transactions are generally market-based. Wholesale power transactions are cost-based regulated

when the Registrant Subsidiaries negotiate and file a cost-based contract with the FERC or the FERC determines

that the Registrant Subsidiaries have “market power” in the region where the transaction occurs. The Registrant

Subsidiaries have entered into wholesale power supply contracts with various municipalities and cooperatives that

are fERC-regulated, cost-based contracts. These contracts are generally formula rate mechanisms, which are trued

up to actual costs annually. PSO’s and SWEPCo’s wholesale power transactions in the SPP region are cost-based

due to the FERC’s finding that PSO and SWEPCo have market power in the SPP region.

The state regulatory commissions regulate all of the retail distribution operations and rates of the Registrant

Subsidiaries on a cost basis. The state regulatory commissions also regulate the retail generation/power supply

operations and rates except in Ohio. The ESP rates in Ohio continue the process of aligning generation/power

supply rates over time with market rates.

The fERC also regulates the Registrant Subsidiaries’ wholesale transmission operations and rates. The FERC

claims jurisdiction over retail transmission rates when retail rates are unhundled in connection with restructuring.

OPCo’s retail transmission rates in Ohio, APCo’s retail transmission rates in Virginia and I&M’s retail transmission

rates in Michigan are unbundlcd and are based on formula rates included in the PJM OATT that are cost-based.

Bundled retail transmission rates are regulated, on a cost basis, by the state commissions.

In addition, the FERC regulates the SIA, the Interconnection Agreement, the CSW Operating Agreement, the

System Transmission Integration Agreement, the Transmission Agreement, the Transmission Coordination

Agreement and the AEP System Interim Allowance Agreement, all of which allocate shared system costs and

revenues to the Registrant Subsidiaries that are parties to each agreement. In October 2012, the AEP East

Companies asked the FERC to terminate the existing Interconnection Agreement and the AEP System Interim

Allowance Agreement and approve a new Power Coordination Agreement among APCo, I&M and KPCo. A

decision is expected from the FERC in mid-2013.
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Priitciples of Consolidation

The consolidated financial statements for APCo include the Registrant Subsidiary and its wholly-owned

subsidiaries. The consolidated financial statements for I&M include the Registrant Subsidiary, its wholly-owned

subsidiaries and DCC fuel (substantially-controlled VIEs). The consolidated financial statements for OPCo include

the Registrant Subsidiary and a wholly-owned subsidiary. The consolidated financial statements for SWEPCo

include the Registrant Subsidiary, a wholly-owned subsidiary and Sabine (a substantially-controlled VIE).

Intercompany items are eliminated in consolidation. The Registrant Subsidiaries use the equity method of

accounting for equity investments where they exercise significant influence but do not hold a controlling financial

interest. Such investments are recorded as Deferred Charges and Other Noncurrent Assets on the balance sheets

equity earnings are included in Equity Earnings of Unconsolidated Subsidiaries on the statements of income. OPCo,

PSO and SWEPCo have ownership interests in generating units that are jointly-owned with nonaffiliated companies.

The proportionate share of the operating costs associated with such facilities is included in the income statements

and the assets and liabilities arc reflected in the balance sheets. See Note 14 — Variable Interest Entities.

Accountingfor the Effects of Cost-Based Regulation

As rate-regulated electric public utility companies, the Registrant Subsidiaries’ financial statements reflect the

actions of regulators that result in the recognition of certain revenues and expenses in different time periods than

enterprises that are not rate-regulated. In accordance with accounting guidance for “Regulated Operations,” the

Registrant Subsidiaries record regulatory assets (deferred expenses) and regulatory liabilities (deferred revenue

reductions or refunds) to reflect the economic effects of regulation in the same accounting period by matching

expenses with their recovery through regulated revenues and by matching income with its passage to customers in

cost-based regulated rates. Due to the passage of legislation requiring restructuring and a transition to customer

choice and market-based rates, OPCo applies “Regulated Operations” accounting treatment only to specifically

approved portions of its generation business consisting of fuel and capacity costs.

Use of Estimates

The preparation of these financial statements in conformity with GAAP requires management to make estimates and

assumptions that affect the amounts reported in the financial statements and accompanying notes. These estimates

include, but are not limited to, inventory valuation, allowance for doubtful accounts, long-lived asset impairment,

unbilled electricity revenue, valuation of long-term energy contracts, the effects of regulation, long-lived asset

recovery, storm costs, the effects of contingencies and certain assumptions made in accounting for pension and

postretirement benefits. The estimates and assumptions used are based upon management’s evaluation of the

relevant facts and circumstances as of the date of the financial statements. Actual results could ultimately differ

from those estimates.

cash and cash Equivalents

Cash and Cash Equivalents include temporary cash investments with original maturities of three months or less.

Iizveiztoiy

Fossil fuel inventories are carried at average cost. Materials and supplies inventories are carried at average cost.

Accounts Receivable

Customer accounts receivable primarily include receivables from wholesale and retail energy customers, receivables

from energy contract counterparties related to risk management activities and customer receivables primarily related

to other revenue-generating activities.

Revenue is recognized from electric power sales when power is delivered to customers. To the extent that deliveries

have occurred but a bill has not been issued, the Registrant Subsidiaries accrue and recognize, as Accrued Unbilled

Revenues on the balance sheets, an estimate of the revenues for energy delivered since the last billing.
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AEP Credit factors accounts receivable on a daily basis, excluding receivables from risk management activities,

through purchase agreements with I&M, OPCo, PSO, SWEPCo and a portion of APCo. Since APCo does not have

regulatory authority to sell accounts receivable in its West Virginia regulatory jurisdiction, only a portion of APCo’ s

accounts receivable are sold to AEP Credit. See “Sale of Receivables — AEP Credit” section of Note 12 for

additional information.

Allowance for Uncollectibte Accounts

Generally, AEP Credit records bad debt expense related to receivables purchased from the Registrant Subsidiaries

under a sale of receivables agreement. for receivables related to APCo’s West Virginia operations, the bad debt

reserve is calculated based on a rolling two-year average write-off in proportion to gross accounts receivable, for

customer accounts receivables relating to risk management activities, accounts receivables are reviewed for bad debt

reserves at a specific counterparty level basis. for miscellaneous accounts receivable, bad debt expense is recorded

for all amounts outstanding 180 days or greater at 100%, unless specifically identified. Miscellaneous accounts

receivable items open less than 180 days may be reserved using specific identification for bad debt reserves.

concentrations of Credit Risk and Significant Customers

The Registrant Subsidiaries do not have any significant customers that comprise 10% or more of their operating

revenues as of December 31, 2012.

The Registrant Subsidiaries monitor credit levels and the financial condition of their customers on a continuing basis

to minimize credit risk. The regulatory commissions allow recovery in rates for a reasonable level of bad debt costs.

Management believes adequate provisions for credit loss have been made in the accompanying Registrant

Subsidiary financial statements.

Emission Allowances

The Registrant Subsidiaries in regulated jurisdictions including Ohio through December 31, 2014, record emission

allowances at cost, including the annual SO2 and NO emission allowance entitlements received at no cost from the

Federal EPA. OPCo records allowances expected to be consumed subsequent to December 31, 2014 at the lower of

cost or market when allowances are no longer included in the FAC due to energy auctions of 580 load. The

Registrant Subsidiaries follow the inventory model for these allowances. Allowances expected to be consumed

within one year are reported in Materials and Supplies. Allowances with expected consumption beyond one year are

included in Deferred Charges and Other Noncurrent Assets. These allowances are consumed in the production of

energy and are recorded in Fuel and Other Consumables Used for Electric Generation at an average cost.

Allowances held for speculation are included in Prepayments and Other Current Assets. The purchases and sales of

allowances are reported in the Operating Activities section of the statements of cash flows. The net margin on sales

of emission allowances is included in Electric Generation, Transmission and Distribution Revenues for nonaffiliated

transactions and in Sales to AEP Affiliates Revenues for affiliated transactions because of its integral nature to the

production process of energy and the Registrant Subsidiaries’ revenue optimization strategy for their operations.

The net margin on sales of emission allowances affects the determination of deferred fuel or deferred emission

allowance costs and the amortization of regulatory assets for certain jurisdictions.

Property, Plant and Equipment and Equity Investments

Regulated

Electric utility property, plant and equipment for rate-regulated operations are stated at original cost. Additions,

major replacements and betterments are added to the plant accounts. Under the group composite method of

depreciation, continuous interim routine replacements of items such as boiler tubes, pumps, motors, etc. result in the

original cost, less salvage, being charged to accumulated depreciation. The group composite method of depreciation

assumes that on average, asset components are retired at the end of their useful lives and thus there is no gain or

loss. The equipment in each primary electric plant account is identified as a separate group. The depreciation rates

that are established take into account the past history of interim capital replacements and the amount of salvage

received. These rates and the related lives are subject to periodic review. Removal costs are charged to regulatory

liabilities. The costs of labor, materials and overhead incurred to operate and maintain plants are included in

operating expenses.
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Long-lived assets are required to be tested for impairment when it is determined that the carrying value of the assets

may no longer be recoverable or when the assets meet the held-for-sate criteria under the accounting guidance for

“Impairment or Disposal of Long-Lived Assets.” When it becomes probable that wi asset in service or an asset

under construction will be abandoned and regulatory cost recovery has been disallowed, the cost of that asset shall

be removed from plant-in-service or CWIP and charged to expense. Equity investments are required to be tested for

impairment when it is determined there may be an other-than-temporary loss in value.

The fair value of an asset or investment is the amount at which that asset or investment could be bought or sold in a

current transaction between willing parties, as opposed to a forced or liquidation sale. Quoted market prices in

active markets are the best evidence of fair value and are used as the basis for the measurement, if available. In the

absence of quoted prices for identical or similar assets or investments in active markets, fair value is estimated using

various internal and external valuation methods including cash flow analysis and appraisals.

Nonregulated

The generation operations of OPCo and the mining operations of SWEPCo generally follow the policies of rate-

regulated operations listed above but with the following exceptions. Property, plant and equipment of nonregulated

operations and equity investments (included in Deferred Charges and Other Noncurrent Assets) are stated at fair

value at acquisition (or as adjusted for any applicable impairments) plus the original cost of property acquired or

constructed since the acquisition, less disposals. Normal and routine retirements from the plant accounts, net of

salvage, are charged to accumulated depreciation for most nonregulated operations under the group composite

method of depreciation. A gain or loss would be recorded if the retirement is not considered an interim routine

replacement. Removal costs are charged to expense.

Allowance for Funds Used During Consfrttdion (AfUDC) and Interest c’apitalization

AFUDC represents the estimated cost of borrowed and equity funds used to finance construction projects that is

capitalized and recovered through depreciation over the service life of regulated electric utility plant. For

nonregulated operations, including generating assets owned by OPCo and mining operations at SWEPCo, interest is

capitalized during construction in accordance with the accounting guidance for “Capitalization of Interest.” The

Registrant Subsidiaries record the equity component of AFUDC in Allowance for Equity Funds Used During

Construction and the debt component of AFL’DC as a reduction to Interest Expense.

Valuation of Nonderivative Financial Insfruments

The book values of Cash and Cash Equivalents, Advances to/from Affiliates, Accounts Receivable, Accounts

Payable and Short-term Debt approximate fair value because of the short-term maturity of these instruments. The

book value of the pre-April 1983 spent nuclear fuel disposal liability for I&M approximates the best estimate of its

fair value.

Fair Value Measurements ofAssets and Liabilities

The accounting guidance for “Fair Value Measurements and Disclosures” establishes a fair value hierarchy that

prioritizes the inputs used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices

in active markets for identical assets or liabilities (Level t measurement) and the lowest priority to unobservable

inputs (Level 3 measurement). Where observable inputs are available for substantially the full term of the asset or

liability, the instrument is categorized in Level 2. When quoted market prices are not available, pricing may be

completed using comparable securities, dealer values, operating data and general market conditions to determine fair

value. Valuation models utilize various inputs such as commodity, interest rate and, to a lesser degree, volatility and

credit that include quoted prices for similar assets or liabilities in active markets, quoted prices for identical or

similar assets or liabilities in inactive markets, market corroborated inputs (i.e. inputs derived principally from, or

correlated to, observable market data) and other observable inputs for the asset or liability. The AEP System’s

market risk oversight staff independently monitors its valuation policies and procedures and provides members of

the Commercial Operations Risk Committee (CORC) various daily, weekly and monthly reports, regarding

compliance with policies and procedures. The CORC consists of AEPSC’s Chief Operating Officer, Chief Financial

Officer, Executive Vice President of Energy Supply, Senior Vice President of Commercial Operations and Chief

Risk Officer.
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For commercial activities, exchange traded derivatives, namely futures contracts, are generally fair valued based on

unadjusted quoted prices in active markets and are classified as Level 1. Level 2 inputs primarily consist of OTC

broker quotes in moderately active or less active markets, as well as exchange traded contracts where there is

insufficient market liquidity to warrant inclusion in Level 1. Management verifies price curves using these broker

quotes and classifies these fair values within Level 2 when substantially all of the fair value can be corroborated.

Management typically obtains multiple broker quotes, which are nonbinding in nature but are based on recent trades

in the marketplace. When multiple broker quotes are obtained, the quoted bid and ask prices are averaged. In

certain circumstances, a broker quote may be discarded if it is a clear outlier. Management uses a historical

correlation analysis between the broker quoted location and the illiquid locations and if the points are highly

correlated, these locations are included within Level 2 as well. Certain OTC and bilaterally executed derivative

instruments are executed in less active markets with a lower availability of pricing information. Illiquid

transactions, complex structured transactions, Fl’Rs and counterparty credit risk may require nonmarket based

inputs. Some of these inputs may be internally developed or extrapolated and utilized to estimate fair value. When

such inputs have a significant impact on the measurement of fair value, the instrument is categorized as Level 3.

The main driver of contracts being classified as Level 3 is the inability to substantiate energy price curves in the

market. A significant portion of the Level 3 instruments have been economically hedged which greatly limits

potential earnings volatility.

AEP utilizes its trustee’s external pricing service to estimate the fair value of the underlying investments held in the

benefit plan and nuclear trusts. AEP’s investment managers review and validate the prices utilized by the trustee to

determine fair value. AEP’s management performs its own valuation testing to verify the fair values of the

securities. AEP receives audit reports of the trustee’s operating controls and valuation processes. The trustee uses

multiple pricing vendors for the assets held in the trusts.

Assets in the benefits and nuclear trusts and Other Cash Deposits are classified using the following methods.

Equities are classified as Level I holdings if they are actively traded on exchanges. Items classified as Level 1 are

investments in money market funds, fixed income and equity mutual funds and domestic equity securities. They are

valued based on observable inputs primarily unadjusted quoted prices in active markets for identical assets. Items

classified as Level 2 are primarily investments in individual fixed income securities and cash equivalents funds.

Fixed income securities do not trade on an exchange and do not have an official closing price but their valuation

inputs are based on observable market data. Pricing vendors calculate bond valuations using financial models and

matrices. The models use observable inputs including yields on benchmark securities, quotes by securities brokers,

rating agency actions, discounts or premiums on securities compared to par prices, changes in yields for U.S.

Treasury securities, corporate actions by bond issuers, prepayment schedules and histories, economic events and, for

certain securities, adjustments to yields to reflect changes in the rate of inflation. Other securities with model-

derived valuation inputs that are observable are also classified as Level 2 investments. Investments with

unobservable valuation inputs are classified as Level 3 investments. Benefit plan assets included in Level 3 are

primarily real estate and private equity investments that are valued using methods requiring judgment including

appraisals.

Deferred Fuel costs

The cost of fuel and related emission allowances and emission control chemicals/consumables is charged to Fuel

and Other Consumables Used for Electric Generation expense when the fuel is burned or the allowance or

consumable is utilized. The cost of fuel also includes the cost of nuclear fuel burned which is computed primarily

on the units-of-production method. In regulated jurisdictions with an active FAC, fuel cost over-recoveries (the

excess of fuel revenues billed to customers over applicable fuel costs incurred) are generally deferred as current

regulatory liabilities and under-recoveries (the excess of applicable fuel costs incurred over fuel revenues billed to

customers) are generally deferred as current regulatory assets. Fuel cost over-recovery and under-recovery balances

are classified as noncurrent when there is a phase-in plan or the FAC has been suspended. These deferrals are

amortized when refunded or when billed to customers in later months with the state regulatory commissions’ review

and approval. The amount of an over-recovery or under-recovery can also be affected by actions of the state

regulatory commissions. On a routine basis, state regulatory commissions review and/or audit the Registrant

Subsidiaries’ fuel procurement policies and practices, the fuel cost calculations and FAC deferrals. When a fuel cost

disallowance becomes probable, the Registrant Subsidiaries adjust their FAC deferrals and record provisions for

estimated refunds to recognize these probable outcomes.
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Changes in fuel costs, including purchased power in Indiana and Michigan for I&M, in Ohio (beginning in 2012

through the ESP related to non-auction standard service offer load served) for OPCo, in Arkansas, Louisiana and

Texas for $WEPCo, in Oklahoma for PSO and in Virginia for APCo are reflected in rates in a timely manner

generally through the FAC. Changes in fuel costs, including purchased power in Ohio (beginning in 2009 through

2011) for OPCo and in West Virginia for APCo are reflected in rates through FAC phase-in plans. The FAC

generally includes some sharing of off-system sales. In West Virginia for APCo, all of the profits from off-system

sales are given to customers through the FAC. None of the profits from off-system sales are given to customers

through the FAC in Ohio for OPCo. A portion of profits from off-system sales are given to customers through the

FAC and other rate mechanisms in Oklahoma for PSO, Arkansas. Louisiana and Texas for SWEPCo, Virginia for

APCo and in Indiana and Michigan (all areas of Michigan beginning in December 2010) for I&M. Where the FAC

or off-system sales sharing mechanism is capped, frozen or non-existent, changes in fuel costs or sharing of off-

system sales impacted earnings.

Revenue Recognition

Regulatory Accounting

The financial statements of the Registrant Subsidiaries reflect the actions of regulators that can result in the

recognition of revenues and expenses in different time periods than enterprises that are not rate-regulated.

Regulatory assets (deferred expenses) and regulatory liabilities (deferred revenue reductions or refunds) are recorded

to reflect the economic effects of regulation in the same accounting period by matching expenses with their recovery

through regulated revenues and by matching income with its passage to customers in cost-based regulated rates.

When regulatory assets are probable of recovery through regulated rates, the Registrant Subsidiaries record them as

assets on the balance sheets. The Registrant Subsidiaries test for probability of recovery at each balance sheet date

or whenever new events occur. Examples of new events include the issuance of a regulatory commission order or

passage of new legislation. If it is determined that recovery of a regulatory asset is no longer probable, the

Registrant Subsidiaries write off that regttlatory asset as a charge against income.

Electricity Supply and Delivery Activities

The Registrant Subsidiaries recognize revenues from retail and wholesale electricity sales and electricity

transmission and distribution delivery services. The Registrant Subsidiaries recognize the revenues on the

statements of income upon delivery of the energy to the customer and include unbilled as well as billed amounts. In

accordance with the applicable state commission regulatory treatment, PSO and SWEPCo do not record the fuel

portion of unbilled revenue.

Most of the power produced at the generation plants of the AEP East Companies is sold to PIM, the RTO operating

in the east service territory. The AEP East Companies purchase power from PJM to supply power to their

customers. Generally, these power sales and purchases are reported on a net basis as revenues on the statements of

income. However, purchases of power in excess of sales to PJM, on an hourly net basis, used to serve retail load arc

recorded gross as Purchased Electricity for Resale on the statements of income. Other RTOs in which the Registrant

Subsidiaries participate do not function in the same manner as PJM. They function as balancing organizations and

not as exchanges.

Physical energy purchases arising from non-derivative contracts are accounted for on a gross basis in Purchased

Electricity for Resale on the statements of income. Energy purchases arising from non-trading derivative contracts

are recorded based on the transaction’s economic substance. Purchases under non-trading derivatives used to serve

accrual based obligations are recorded in Purchased Electricity for Resale on the statements of income. All other

non-trading derivative purchases are recorded net in revenues.

In general, the Registrant Subsidiaries record expenses when purchased electricity is received and when expenses

are incurred, for certain power purchase contracts that are derivatives and accounted for using MTM accounting,

OPCo records these contracts on a net basis in revenues. In other jurisdictions where the generation/supply business

is subject to cost-based regulation, the unrealized MTM amounts are deferred as regulatory assets (for losses) and

regulatory liabilities (for gains).
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Energy Marketing and Risk Management Activities

AEPSC, on behalf of the Registrant Subsidiaries, engages in wholesale electricity, coal, natural gas and emission

allowances marketing and risk management activities focused on wholesale markets where the AEP System owns

assets and adjacent markets. These activities include the purchase-and-sale of energy under forward contracts at

fixed and variable prices. These contracts include physical transactions, exchange-traded futures, and to a lesser

extent, OTC swaps and options. Certain energy marketing and risk management transactions are with RTOs.

The Registrant Subsidiaries recognize revenues and expenses from wholesale marketing and risk management

transactions that are not derivatives upon delivery of the commodity. The Registrant Subsidiaries use MTM

accounting for wholesale marketing and risk management transactions that are derivatives unless the derivative is

designated in a qualifying cash flow hedge relationship or a normal purchase or sale. The Registrant Subsidiaries

include realized gains and losses on wholesale marketing and risk management transactions in revenues on a net

basis. for OPCo, unrealized gains and losses on wholesale marketing and risk management transactions that are

accounted for using MTM are included in revenues on a net basis, for APCo, I&M, P50 and SWEPCo, who are

subject to cost-based regulation, unrealized MTM amounts and some realized gains and losses are deferred as

regulatory assets (for losses) and regulatory liabilities (for gains). Unrealized MTM gains and losses are included on

the balance sheets as Risk Management Assets or Liabilities as appropriate.

Certain qualifying wholesale marketing and risk management derivatives transactions are designated as hedges of

variability in future cash flows as a result of forecasted transactions (cash flow hedge). The Registrant Subsidiaries

initially record the effective portion of the cash flow hedge’s gain or loss as a component of AOCI. When the

forecasted transaction is realized and affects net income, the Registrant Subsidiaries subsequently reclassify the gain

or loss on the hedge from AOCI into revenues or expenses within the same financial statement line item as the

forecasted transaction on their statements of income, for OPCo, the ineffective portion of the gain or loss is

recognized in revenues or expense on the income statements immediately. APCo, 1&M, P50 and SWEPCo. who

are subject to cost-based regulation, defer the ineffective portion as regulatory assets (for losses) and regulatory

liabilities (for gains). See “Accounting for Cash Flow Hedging Strategies” section of Note 8.

Levelizaion of Nuclear Refueling Outage Costs

In accordance with regulatory orders, I&M defers incremental operation and maintenance costs associated with

periodic refueling outages at its Cook Plant and amortizes the costs over the period beginning with the month

following the start of each unit’s refueling outage and lasting until the end of the month in which the same unit’s

next scheduled refueling outage begins. 1&M adjusts the amortization amount as necessary to ensure full

amortization of all deferred costs by the end of the refueling cycle.

Maintenance

The Registrant Subsidiaries expense maintenance costs as incurred. if it becomes probable that the Registrant

Subsidiaries will recover specifically-incurred costs through future rates, a regulatory asset is established to match

the expensing of those maintenance costs with their recovery in cost-based regulated revenues. In certain regulatory

jurisdictions, the Registrant Subsidiaries defer costs above the level included in base rates and amortize those

deferrals commensurate with recovery through rate riders.

Income Taxes and Investment Tax Credits

The Registrant Subsidiaries use the liability method of accounting for income taxes. Under the liability method,

deferred income taxes are provided for all temporary differences between the book and tax basis of assets and

liabilities which will result in a future tax consequence.

When the flow-through method of accounting for temporary differences is reflected in regulated revenues (that is,

when deferred taxes are not included in the cost of service for determining regulated rates for electricity), deferred

income taxes are recorded and related regulatory assets and liabilities are established to match the regulated

revenues and tax expense.
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Investment tax credits are accounted for under the flow-through method except where regulatory commissions have

reflected investment tax credits in the rate-making process on a deferral basis. Investment tax credits that have been

deferred are amortized over the life of the plant investment.

The Registrant Subsidiaries account for uncertain tax positions in accordance with the accounting guidance for

“Income Taxes.” The Registrant Subsidiaries classify interest expense or income related to uncertain tax positions

as interest expense or income as appropriate and classify penalties as Other Operation expense.

Excise Taxes

As agents for some state and local governments, the Registrant Subsidiaries collect from customers certain excise

taxes levied by those state or local governments on customers. The Registrant Subsidiaries do not record these taxes

as revenue or expense.

Governrneitt Grants

for APCo’s commercial scale carbon capture and sequestration facility at the Mountaineer Plant and OPCo’s

gridSMART® demonstration program, APCo and OPCo are reimbursed by the Department of Energy for allowable

costs incurred during the billing period. In addition, AEP built a cyber security operations center that will be used to

enhance the capabilities for identifying cyber risks or threats, which was also partially funded by the gridSMART

demonstration grant for OPCo’s incurred costs. These reimbursements result in the reduction of Other Operation

and Maintenance expenses on the statements of income or a reduction in Construction Work in Progress on the

balance sheets.

Debt

Gains and losses from the reacquisition of debt used to finance regulated electric utility plants are deferred and

amortized over the remaining term of the reacquired debt in accordance with their rate-making treatment unless the

debt is refinanced, if the reacquired debt associated with the regulated business is refinanced, the reacquisition costs

attributable to the portions of the business that are subject to cost-based regulatory accounting are generally deferred

and amortized over the term of the replacement debt consistent with its recovery in rates. Some jurisdictions require

that these costs be expensed upon reacquisition. The Registrant Subsidiaries report gains and losses on the

reacquisition of debt for operations that are not subject to cost-based rate regulation in Interest Expense.

Debt discount or premium and debt issuance expenses are deferred and amortized generally utilizing the straight-line

method over the term of the related debt. The straight-line method approximates the effective interest method and is

consistent with the treatment in rates for regulated operations. The net amortization expense is included in Interest

Expense.

Investments Held in Trttstfor Future Liabilities

AEP has several trust funds with significant investments intended to provide for future payments of pension and

OPEB benefits, nuclear decommissioning and spent nuclear fuel disposal. All of the trust funds’ investments are

diversified and managed in compliance with all laws and regulations. The investment strategy for trust funds is to

use a diversified portfolio of investments to achieve an acceptable rate of return while managing the interest rate

sensitivity of the assets relative to the associated liabilities. To minimize investment risk, the trust funds are broadly

diversified among classes of assets, investment strategies and investment managers. Management regularly reviews

the actual asset allocations and periodically rebalances the investments to targeted allocations when appropriate.

Investment policies and guidelines allow investment managers in approved strategies to use financial derivatives to

obtain or manage market exposures and to hedge assets and liabilities. The investments are reported at fair value

under the “fair Value Measurements and Disclosures” accounting guidance.

Benefit Plans

All benefit plan assets are invested in accordance with each plan’s investment policy. The investment policy

outlines the investment objectives, strategies and target asset allocations by plan.

225



KPSC Case No. 2012-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 1
Page 321 of 465

The investment philosophies for AEP’s benefit plans support the allocation of assets to minimize risks and optimize
net returns. Strategies used include:

• Maintaining a long-term investment horizon.
• Diversifying assets to help control volatility of returns at acceptable levels.
• Managing fees, transaction costs and tax liabilities to maximize investment earnings.
• Using active management of investments where appropriate risk/return opportunities exist.
• Keeping portfolio structure style-neutral to limit volatility compared to applicable benchmarks.
• Using alternative asset classes such as real estate and private equity to maximize return and provide additional

portfolio diversification.

The investment policy for the pension fund allocates assets based on the funded status of the pension plan. The
objective of the asset allocation policy is to reduce the investment volatility of the plan over time. Generally, more
of the investment mix will be allocated to fixed income investments as the plan becomes better funded. Assets will
be transferred away from equity investments into fixed income investments based on the market value of plan assets
compared to the plan’s projected benefit obligation. The current target asset allocations are as follows:

Pension Plan Assets Target
Equity 40.0 %
Fixed Income 50.0 %
Other Investments 10.0 %

OPEB Plans Assets Target
Equity 66.0 %
Fixed Income 33.0 %
Cash 1.0%

The investment policy for each benefit plan contains various investment limitations. The investment policies
establish concentration limits for securities. Investment policies prohibit the benefit trust funds from purchasing
securities issued by AEP (with the exception of proportionate and immaterial holdings of AEP securities in passive
index strategies). However, the investment policies do not preclude the benefit trust funds from receiving
contributions in the form of AEP securities, provided that the AEP securities acquired by each plan may not exceed
the limitations imposed by law. Each investment manager’s portfolio is compared to a diversified benchmark index.

For equity investments, the limits arc as follows:

• No security in excess of 5% of all equities.
• Cash equivalents must be less than 10% of an investment manager’s equity portfolio.
• No individual stock maybe more than 10% of each manager’s equity portfolio.
° No investment in excess of 5% of an outstanding class of any company.
• No securities may be bought or sold on margin or other use of leverage.

For fixed income investments, the concentration limits must not exceed:

• 3% in any single issuer
• 5% for private placements

5% for convertible securities
• 60% for bonds rated AA+ or lower
• 50% for bonds rated A+ or lower
• 10% for bonds rated BBB- or lower

For obligations of non-government issuers, the following limitations apply:

• AAA rated debt: a single issuer should account for no more than 5% of the portfolio.
o AA+, AA, AA- rated debt: a single issuer should account for no more than 3% of the portfolio.
o Debt rated A+ or lower: a single issuer should account for no more than 2% of the portfolio.
o No more than 10% of the portfolio may be invested in high yield and emerging market debt combined at any

time.
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A portion of the pension assets is invested in real estate funds to provide diversification, add return and hedge against
inflation. Real estate properties are illiquid, difficult to value and not actively traded. The pension plan uses external
real estate investment managers to invest in commingled funds that hold real estate properties. To mitigate investment
risk in the real estate portfolio, commingled real estate funds are used to ensure that holdings are diversified by region,
property type and risk classification. Real estate holdings include core, value-added and development risk classifications
and some investments in Real Estate Investment Trusts (REffs), which are publicly traded real estate securities
classified as Level 1.

A portion of the pension assets is invested in private equity. Private equity investments add return and provide
diversification and typically require a long-term time horizon to evaluate investment performance. Private equity is
classified as an alternative investment because it is illiquid, difficult to value and not actively traded. The pension plan
uses limited partnerships and commingled funds to invest across the private equity investment spectrum. The private
equity holdings are with multiple general partners who help monitor the investments and provide investment selection
expertise. The holdings are currently comprised of venture capital, buyout and hybrid debt and equity investment
instruments. Commingled private equity funds are used to enhance the holdings’ diversity.

AEP participates in a securities lending program with BNY Mellon to provide incremental income on idle assets and
to provide income to offset custody fees and other administrative expenses. AEP lends securities to borrowers
approved by BNY Mellon in exchange for cash collateral. All loans are collateralized by at least 102% of the loaned
asset’s market value and the cash collateral is invested. The difference between the rebate owed to the borrower and
the cash collateral rate of return determines the earnings on the loaned security. The securities lending program’s
objective is providing modest incremental income with a limited increase in risk.

Trust owned life insurance (TOLl) underwritten by The Prudential Insurance Company is held in the OPEB plan
trusts. The strategy for holding life insurance contracts in the taxable Voluntary Employees’ Beneficiary
Association (VEBA) trust is to minimize taxes paid on the asset growth in the trust. Earnings on plan assets are tax-
deferred within the TOLl contract and can be tax-free if held until claims are paid. Life insurance proceeds remain
in the trust and are used to fund future retiree medical benefit liabilities. With consideration to other investments
held in the trust, the cash value of the TOLl contracts is invested in two diversified funds. A portion is invested in a
commingled fund with underlying investments in stocks that are actively traded on major international equity
exchanges. The other portion of the TOLl cash value is invested in a diversified, commingled fixed income fund
with underlying investments in government bonds, corporate bonds and asset-backed securities.

Cash and cash equivalents are held in each trust to provide liquidity and meet short-term cash needs. Cash
equivalent funds are used to provide diversification and preserve principal. The underlying holdings in the cash
funds are investment grade money market instruments including commercial paper, certificates of deposit, treasury
bills and other types of investment grade short-term debt securities. The cash funds are valued each business day
and provide daily liquidity.

Nuclear Trust Funds

Nuclear decommissioning and spent nuclear fuel trust funds represent funds that regulatory commissions allow I&M
to collect through rates to fund future decommissioning and spent nuclear fuel disposal liabilities. By rules or
orders, the RJRC, the MPSC and the fERC established investment limitations and general risk management
guidelines. In general, limitations include:

• Acceptable investments (rated investment grade or above when purchased).
• Maximum percentage invested in a specific type of investment.
• Prohibition of investment in obligations of AEP, I&M or their affiliates.
• Withdrawals permitted only for payment of decommissioning costs and trust expenses.

I&M maintains trust funds for each regulatory jurisdiction. The trust assets may not be used for another
jurisdiction’s liabilities. Regulatory approval is required to withdraw decommissioning funds. These funds are
managed by external investment managers who must comply with the guidelines and rules of the applicable
regulatory authorities. The trust assets are invested to optimize the net of tax earnings of the trust giving
consideration to liquidity, risk, diversification and other prudent investment objectives.
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I&M records securities held in these trust funds in Spent Nuclear fuel and Decommissioning Trusts on its balance
sheets. I&M records these securities at fair value. I&M classifies securities in the trust funds as available-for-sale
due to their long-term purpose. Other-than-temporary impairments for investments in both debt and equity
securities are considered realized losses as a result of securities being managed by an external investment
management firm. The external investment management firm makes specific investment decisions regarding the
equity and debt investments held in these trusts and generally intends to sell debt securities in an unrealized loss
position as part of a tax optimization strategy. Impairments reduce the cost basis of the securities which will affect
any future unrealized gain or realized gain or loss due to the adjusted cost of investment. I&M records unrealized
gains and other-than-temporary impairments from securities in these trust funds as adjustments to the regulatory
liability account for the nuclear decommissioning trust funds and to regulatory assets or liabilities for the SNF
disposal trust funds in accordance with their treatment in rates. Consequently, changes in fair value of trust assets
do not affect earnings or AOCI. See the “Nuclear Contingencies” section of Note 4 for additional discussion of
nuclear matters. See “fair Value Measurements of Trust Assets for Decommissioning and SNF Disposal” section of
Note 9 for disclosure of the fair value of assets within the trusts.

comprehensive Income (Loss)

Comprehensive income (loss) is defined as the change in equity (net assets) of a business enterprise during a period
from transactions and other events and circumstances from nonowner sources. It includes all changes in equity
during a period except those resulting from investments by owners and distributions to owners. Comprehensive
income (loss) has two components: net income (loss) and other comprehensive income (loss).

Accumulated Other Comprehensive Income (Loss.) (‘AOC’I,)

AOCI is included on the balance sheets in the equity section. Components of AOCI for the Registrant Subsidiaries
as of December 31, 2012 and 2011 are shown in the following table:

December 31,
2012 2011

(in thousands)
Cash flow Hedges, Net of Tax

APCo $ 1,433 $ (285)
1&M (20,093) (15,284)
OPCo 7,183 7,706
PSO 6,481 7,149
SWEPCo (15,549) (15,524)

Amortization of Pension and OPEB Deferred Costs, Net of Tax
APCo
I&M
OPCo
SWEPCo

Pension and OPEB funded Status, Net of Tax

$ 19,118 $ 15,521
4,201 3,088

45,938 32,977
4,778 4,113

$ (50,449) $ (73,779)
(12,991) (16,025)

(218,846) (238,405)
(7,089) (15,404)

APCo
1&M
OPCo
SWEPCo

Earnings Per Share (FF5)

The Registrant Subsidiaries are wholly-owned subsidiaries of AEP. Therefore, none are required to report EPS.

OPCo Revised Depreciation Rates

Effective December 1, 2011, OPCo revised book depreciation rates for certain of OPCo’s generating plants
consistent with shortened depreciable lives for the generating units. This change in depreciable lives resulted in a
$52 million increase in depreciation expense in 2012.

In the fourth quarter of 2012, OPCo impaired the generating units discussed above (see Note 6). Ast result of this
impairment of the full book value of these assets. OPCo ceased depreciation on these generating units effective
December 1, 2012.
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2. RATE MATTERS

The Registrant Subsidiaries are involved in rate and regulatory proceedings at the FERC and their state
commissions. Rate matters can have a material impact on net income, cash flows and possibly financial condition.
The Registrant Subsidiaries’ recent significant rate orders and pending rate filings are addressed in this note.

OPCo Rate Matters

Ohio Electric Security Plan Filing

2009—2011 ESP

The PUCO issued an order in March 2009 that modified and approved the ESP which established rates at the start of
the April 2009 billing cycle through 2011. OPCo collected the 2009 annualized revenue increase over the last nine
months of 2009. The order also provided a phase-in FAC, which was authorized to be recovered through a non
bypassable surcharge over the period 2012 through 2018. The PUCO’s March 2009 order was appealed to the
Supreme Court of Ohio, which issued an opinion and remanded certain issues back to the PUCO.

In October 2011, the PUCO issued an order in the remand proceeding. As a result, OPCo ceased collection of
POLR billings in November 2011 and recorded a write-off in 2011 related to POLR collections for the period June
2011 through October 2011. In February 2012, the Ohio Consumers’ Counsel and the IEU filed appeals of that
order with the Supreme Court of Ohio challenging various issues, including the PUCO’s refusal to order
retrospective relief concerning the POLR charges collected during 2009 — 2011 and various aspects of the approved
environmental carrying charge, which, if ordered, could reduce OPCo’s net deferred fuel costs up to the total
balance. As of December 31, 2012, OPCo’s net deferred fuel balance was $519 million, excluding unrecognized
equity carrying costs. A decision from the Supreme Court of Ohio is pending.

In January 2011, the PUCO issued an order on the 2009 SEET filing, which resulted in a terite-off in 2010 and a
subsequent refund to customers during 2011. The U and the Ohio Energy Group filed appeals with the Supreme
Court of Ohio challenging the PUCO’s SEET decision. In December 2012, the Supreme Court of Ohio issued an
order which rejected all of the intervenors’ challenges and affirmed the PUCO decision.

The 2009 SEET order gave consideration for a future commitment to invest $20 million to support the development
of a large solar farm. In January 2013, the PUCO found there was not a need for the large solar farm. The PUCO
noted that OPCo remains obligated to spend $20 million on this solar project or another similar project by the end of
2013.

In July 2011, OPCo filed its 2010 SEET filing with the PUCO based upon the approach in the PUCO’s 2009 order.
Subsequent testimony and legal briefs from intervcnors recommended a refund of up to $62 million of 2010
earnings, which included off-system sales in the SEET calculation. In December 2011, the PUCO staff filed
testimony that recommended a $23 million refund of 2010 earnings. OPCo provided a reserve based upon
management’s estimate of the probable amount for a PUCO ordered SEET refund. OPCo is required to file its 2011
SEET filing with the PUCO on a separate CSPCo and OPCo company basis. The PUCO approved OPCo’s request
to file the 2011 SEET one month after the PUCO issues an order on the 2010 SEET. Management does not
currently believe that there tvere significantly excessive earnings in 2011 for either CSPCo or OPCo and in 2012 for
OPCo.

Management is unable to predict the outcome of the unresolved litigation discussed above. If these proceedings
result in adverse rulings, it could reduce future net income and cash flows and impact financial condition.

Januan’ 2012 — Ma’,’ 2016 ESP as Rejected by the PUCO

In December 2011. the PUCO approved an ESP modified stipulation which established a SSO pricing for
generation. Various parties filed for rehearing with the PUCO requesting that the PUCO reconsider adoption of the
modified stipulation. In February 2012, the PUCO issued an entry on rehearing which rejected the modified
stipulation and ordered a return to the 2011 ESP rates. Those rates remained in effect until the new ESP was
approved in August 2012. See the “June 2012— May 2015 ESP Including Capacity Charge” section below.
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As a result of the PUCO’s rejection of the modified stipulation, OPCo reversed a $35 million obligation to
contribute to the Partnership with Ohio and the Ohio Growth Fund and an $8 million regulatory asset for 2011 storm
damage, both originally recorded in 2011.

As directed by the February 2012 order, OPCo filed revised tariffs with the PUCO to implement the provisions of
the 2011 ES?. Included in the revised tariffs was the Phase-In Recovery Rider (PJRR) to recover deferred fuel costs
as authorized under the 2009 — 2011 ES? order. In March 2012, the PUCO issued an order that directed OPCo to
file new revised tariffs removing the PWR and stated that its recovery would be addressed in a future proceeding.
OPCo implemented the new revised tariffs in March 2012. In March 2012, OPCo resumed recording a weighted
average cost of capital return on the deferred fuel balance in accordance with the 2009 - 2011 ES? order. OPCo also
filed a request for rehearing of the March 2012 order relating to the PIRR, which the PUCO denied but provided that
all of the substantive concerns and issues raised would be addressed in a separate ?IRR docket.

In August 2012, the PUCO ordered implementation of PIRR rates beginning September 2012. The PUCO ruled that
carrying charges should be calculated without an offset for accumulated deferred income taxes and that a long-term
debt rate should be applied when collections begin. The August 2012 order was upheld on rehearing by the PUCO
in October 2012. In November 2012, OPCo filed an appeal at the Supreme Court of Ohio claiming a long-term debt
rate modified the previously adjudicated ESP order, which granted a weighted average cost of capital rate. The IEU
and the Ohio Consumers’ Counsel also filed appeals at the Supreme Court of Ohio in November 2012 arguing that
the PUCO should have reduced the deferred fuel balance to reflect the prior “improper” collection of ?OLR
revenues and reduced carrying costs due to an accumulated deferred income tax credit. See the “2009 — 2011 ES?”
section above. These appeals could reduce O?Co’s net deferred fuel balance up to the total balance, which would
reduce future net income and cash flows. A decision from the Supreme Court of Ohio is pending.

June 2012 — May 2015 ESP Including C’apacity Charge

In August 2012, the PUCO issued an order which adopted and modified a new ESP that establishes base generation
rates through May 2015, adopted a 12% earnings threshold for the SEET and allowed the continuation of the fuel
adjustment clause. Further, the ES? established a non-bypassable Distribution Investment Rider effective
September 2012 through May 2015 to recover, with certain caps, post-August 2010 distribution investment. The
ESP also maintained recovery of several previous ES? riders and required OPCo to contribute $2 million per year
during the ESP to the Ohio Growth Fund. In addition, the PUCO approved a storm damage recovery mechanism.

As part of the ES? decision, the PUCO ordered O?Co to conduct an energy-only auction for 10% of the SSO load
with delivery beginning six months after the receipt of final orders in both the ES? and corporate separation cases
and extending through May 2015. The PUCO also ordered OPCo to conduct energy-only auctions for an additional
50% of the SSO load with delivery beginning June 2014 through May 2015 and for the remaining 40% of the SSO
load for delivery from January 2015 through May 2015. O?Co will conduct energy and capacity auctions for its
entire SSO load for delivery starting in June 2015.

In July 2012, the PUCO issued an order in a separate capacity proceeding which stated that O?Co must charge
CRES providers the Reliability Pricing Model (RPM) price and authorized OPCo to defer a portion of its incurred
capacity costs not recovered from CRES providers up to $188.88/MW day. The RPM price is approximately
$20/MW day through May 2013. In December 2012, various parties filed notices of appeal of the capacity costs
decision with the Supreme Court of Ohio.

As part of the August 2012 PUCO ES? order, the PUCO established a non-bypas sable Retail Stability Rider (RSR),
effective September 2012. The RSR is intended to provide approximately $500 million over the ESP period and
will be collected from customers at $3.50/MWh through May 2014 and $4.00/MWh for the period June 2014
through May 2015, with $1 .00/MWh applied to the deferred capacity costs. As of December 31, 2012, OPCo
recorded $66 million of incurred deferred capacity costs, including debt carrying costs, in Regulatory Assets on the
balance sheet. In August 2012, the IEU filed an action with the Supreme Court of Ohio stating, among other things,
that O?Co’s collection of its capacity costs is illegal. In September 2012, O?Co and the PUCO filed motions to
dismiss the IEU’s action. If O?Co is ultimately not permitted to fully collect its deferred capacity costs, it would
reduce future net income and cash flows and impact financial condition. A decision from the Supreme Court of
Ohio is pending.
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In January 2013, the PUCO issued its Order on Rehearing for the ESP which generally upheld its August 2012 order
including the implementation of the RSR. The PUCO clarified that a final reconciliation of revenues and costs
would be permitted for any over- or under-recovery on several riders including fuel. In addition, the PUCO
addressed certain issues around the energy auctions while other 550 issues related to the energy auctions were
deferred to a separate docket, if OPCo is ultimately not permitted to fully collect its ESP rates, including the RSR, it
would reduce future net income and cash flows and impact financial condition.

Corporate Separation

In October 2012, the PUCO issued an order which approved the corporate separation of OPCo’s generation assets
including the transfer of OPCo’s generation assets at net book value to AEPGenCo. AEPGenCo will also assume
the associated generation liabilities. In December 2012, the PUCO granted the IEU and Ohio Consumers’ Counsel
requests for rehearing for the purpose of further consideration and those requests remain pending.

Also in October 2012, filings at the FERC were submitted related to corporate separation. See the “Corporate
Separation and Termination of Interconnection Agreement” section below under FERC Rate Matters.

2011 Ohio Distribufion Base Rate case

In December 2011, the PUCO approved a stipulation which provided for no change in distribution rates and a new
rider for a $15 million annual credit to residential ratepayers due principally to the inclusion of the rate base
distribution investment in the Distribution Investment Rider (DIR) as approved in December 2011 by the modified
stipulation in the ESP proceeding. However, when the February 2012 PUCO order rejected the ESP modified
stipulation, collection of the DR terminated. In August 2012, the PUCO approved a new DIR as part of the June
2012— May 2015 ESP proceeding. The DR is capped at $86 million in 2012, $104 million in 2013, $124 million in
2014 and $52 million for the period January through May 2015, for a total of $366 million.

Storm Damage Recovery Rider (SDRR)

In December 2012, OPCo submitted an application with the PUCO to establish initial SDRR rates. The SDRR
seeks recovery of 2012 incremental storm distribution expenses over twelve months starting with the effective date
of the SDRR as approved by the PUCO. If the PUCO extends recovery beyond twelve months and/or does not
commence cost recovery by April 2013, OPCo requested approval of a weighted average cost of capital carrying
charge, effective April 2013. As of December 31, 2012, OPCo recorded $62 million in Regulatory Assets on the
balance sheet related to 2012 storm damage. If OPCo is not ultimately permitted to recover these storm costs, it
would reduce future net income and cash flows and impact financial condition.

2009 fuel Adjustment clause Audit

The PUCO selected an outside consultant to conduct an audit of OPCo’s FAC for 2009. The outside consultant
provided its audit report to the PUCO. In January 2012, the PUCO ordered that the remaining $65 million in
proceeds from a 2008 coal contract settlement agreement be applied against OPCo’ s under-recovered fuel balance.
In April 2012, on rehearing, the PUCO ordered that the settlement credit only needed to reflect the Ohio retail
jurisdictional share of the gain not already flowed through the FAC with carrying charges. OPCo recorded a $30
million net favorable adjustment on the statement of income in the second quarter of 2012. The January 2012
PUCO order also stated that a consultant should be hired to review the coal reserve valuation and recommend
whether any additional value should benefit ratepayers. Management is unable to predict the outcome of any future
consultant recommendation. If the PUCO ultimately determines that additional amounts should benefit ratepayers
as a result of the consultant’s review of the coal reserve valuation, it could reduce future net income and cash flows
and impact financial condition.

In August 2012, intervenors filed with the Supreme Court of Ohio claiming the settlement credit ordered by the
PUCO should have reflected the remaining gain not already flowed through the FAC with carrying charges, which,
if ordered, would be $35 million plus carrying charges. If the Supreme Court of Ohio ultimately determines that
additional amounts should benefit ratepayers, it could reduce future net income and cash flows and impact financial
condition.
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2010 and 2011 Fuel Adjustment clause Audits

The PUCO-selected outside consultant issued its 2010 and 2011 FAC audit reports which included a
recommendation that the PUCO reexaniine the carrying costs on the deferred FAC balance and determine whether
the carrying costs on the balance should be net of accumulated income taxes. As of December 31, 2012, the amount
of OPCo’s carrying costs that could potentially be reduced due to the accumulated income tax issue is estimated to
be approximately $36 million, including $19 million of unrecognized equity carrying costs. These amounts include
the carrying costs exposure of the 2009 FAC audit, which has been appealed by an intervenor to the Supreme Court
of Ohio. Decisions from the PUCO are pending. Management is unable to predict the outcome of these
proceedings. If the PUCO orders result in a reduction to the FAC deferral, it would reduce future net income and
cash flows and impact financial condition.

Ormet JutcHin Arrangement

OPCo and Ormet, a large aluminum company, filed an application with the PUCO for approval of an interim
arrangement governing the provision of generation service to Orniet. This interim arrangement was approved by the
PUCO and was effective from January 2009 through September 2009. In March 2009, the PUCO approved a FAC
in the ESP filing and the FAC aspect of the ES? order was upheld by the Supreme Court of Ohio. The approval of
the FAC as part of the ESP, together with the PUCO approval of the interim arrangement, provided the basis to
record a regulatory asset for the difference between the approved market price and the rate paid by Ormet. Through
September 2009, the last month of the interim arrangement, OPCo had $64 million of deferred FAC costs related to
the interim arrangement, excluding $2 million of unrecognized equity carrying costs. In November 2009, OPCo
requested that the PUCO approve recovery of the deferral under the interim agreement plus a weighted average cost
of capital carrying charge. The deferral amount is included in OPCo’ s FAC phase-in deferral balance. In the 2009 —

2011 ESP proceeding, intervenors requested that OPCo be required to refund the Ormet-related regulatory asset and
requested that the PUCO prevent OPCo from collecting the Ormet-related revenues in the future. The PUCO did
not take any action on this request. The intervenors raised the issue again in response to OPCo’s November 2009
filing to approve recovery of the deferral under the interim agreement. This issue remains pending before the
PUCO. If OPCo is not ultimately permitted to fully recover its requested deferrals under the interim arrangement, it
would reduce future net income and cash flows and impact financial condition.

Special Rate Mechanism for Ormet

In October 2012, the PUCO issued an order approving a delayed payment plan for Ormet of its October and
November 2012 power billings totaling $27 million to be paid in equal monthly installment over the period January
2014 to May 2015 without interest. In the event Ormet does not pay the $27 million, the PUCO permitted OPCo to
recover the unpaid balance, up to $20 million, in the economic development rider. To the extent unpaid amounts
exceed $20 million, it will reduce future net income and cash flows.

Ohio JGCC Plant

In March 2005, OPCo filed an application with the PUCO seeking authority to recover costs of building and
operating an IGCC power plant. As of December 31, 2012. OPCo has collected $21 million in prc-construction
costs authorized in a June 2006 PUCO order. Intervenors have filed motions with the PUCO requesting all collected
pre-constmction costs be refunded to Ohio ratepayers with interest.

Management cannot predict the outcome of these proceedings concerning the Ohio IGCC plant or what effect, if
any, these proceedings would have on future net income and cash flows. However, if OPCo is required to refund
pre-constniction costs collected, it could reduce future net income and cash flows and impact financial condition.
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SWEPCo Rate Matters

Tttrk Plant

SWEPCo constructed the Turk Plant, a new base toad 600 MW pulverized coal ultra-supercritical generating unit in
Arkansas, which was ptaced into service in December 2012. SWEPCo owns 73% (440 MW) of the Turk Plant and
operates the completed facility. As of December 31, 2012, excluding costs attributable to its joint owners and a $62
million provision for a Texas capital costs cap, SWEPCo has capitalized approximately $1.7 billion of expenditures,
including AFUDC and capitalized interest of $328 million and related traiismission costs of $120 million.

The APSC granted approval for SWEPCo to build the Turk Plant by issuing a Certificate of Environmental
Compatibility and Public Need (CECPN) for the 88 MW SWEPCo Arkansas jurisdictional share of the Turk Plant.
Following an appeal by certain intervenors, the Arkansas Supreme Court issued a decision that reversed the APSC’s
grant of the CECPN. In June 2010, in response to the Arkansas Supreme Court’s decision, the APSC issued an
order which reversed and set aside the previously granted CECPN. This portion of the Turk Plant output is currently
not subject to cost-based rate recovery and is being sold into the SPP market.

The PUCT approved a Certificate of Convenience arid Necessity (CCN) for the Turk Plant with the following
conditions: (a) a cap on the recovery of jurisdictional capital costs for the Turk Plant based on the previously
estimated $1.522 billion projected construction cost, excluding AFUOC and related transmission costs, (b) a cap on
recovery of annual CO2 emission costs at $28 per ton through the year 2030 and (c) a requirement to hold Texas
ratepayers financially harmless from any adverse impact related to the Turk Plant not being fully subscribed to by
other utilities or wholesale customers. SWEPCo appealed the PUCT’s order contending the two cost cap restrictions
are unlawful. The Texas Industrial Energy Consumers (TIEC) filed an appeal contending that the PUCT’s grant of a
conditional CCN for the Turk Plant should be revoked because the Turk Plant is unnecessary to serve retail
customers. The Texas District Court and the Texas Court of Appeals affirmed the PUCT’s order in all respects. In
April 2012, $WEPCo and TIEC filed petitions for review at the Supreme Court of Texas. The Supreme Court of
Texas has requested full briefing from the parties.

If SWEPCo cannot recover all of its investment and expenses related to the Turk Plant, it would reduce future net
income and cash flows and impact financial condition.

2012 Texas Base Rate Case

In July 2012, SWEPCo filed a request with the PUCT to increase annual base rates by $83 million, primarily due to
the Turk Plant, based upon an 11.25% return on common equity to be effective January 2013. The requested base
rate increase included a return on rmd of the Texas jurisdictional share (approximately 33%) of the Turk Plant
generation investment as of December 2011, total Turk Plant related estimated transmission investment costs and
associated operation and maintenance costs. The filing also (a) increased depreciation expense due to the decrease
in the average remaining life of the Welsh Plant to account for the change in the retirement date of the Welsh Plant
Unit 2 from 2040 to 2016, (b) proposed increased vegetation management expenditures and (c) included a return on
and of the Stall Unit as of December 2011 and associated operations and maintenance costs.

In September 2012, an Administrative Law Judge issued an order that granted the establishment of SWEPCo’s
existing rates as temporary rates beginning in late January 2013, subject to true-up to the final PUCT-approved rates.

In December 2012, several intervenors, including the PUCT staff, filed testimony that recommended an annual base
rate increase between $16 million and $51 million based upon a return on common equity between 9.0% and 9.55%.
In addition, two intervenors recommended that the Turk Plant be excluded from rate base. A decision from the
PUCT is expected in the second quarter of 2013. If the PUCT does not approve full cost recovery of SWEPCo’s
assets, it would reduce future net income and cash flows and impact financial condition.
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Louisiana 2012 formula Rate filing

In 2012, SWEPCo initiated a proceeding to establish new formula base rates in Louisiana, including recovery of the
Louisiana jurisdictional share (approximately 29%) of the Turk Plant. In february 2013, a settlement was filed and
a hearing was conducted. The settlement provided that $WEPCo would increase Louisiana total rates by
approximately $2 million annually, effective March 2013, consisting of an increase in base rates of approximately
$85 million annually offset by a decrease in fuel rates of approximately $83 million annually. The proposed March
2013 base rates are based on a 10% return on common equity and cost recovery of the Louisiana jurisdictional share
of the Turk Plant and Stall Unit, subject to refund based on the staff review of the cost of service and prudence
review of the Turk Plant to be initiated by SWEPCo no later than May 2013. The settlement also provided that the
LPSC will review base rates in 2014 and 2015 and that $WEPCo will recover all non-fuel Turk Plant costs and a full
weighted-average cost of capital return on the Turk Plant portion of rate base beginning January 2013. A decision
from the LPSC is expected in the first quarter of 2013.

Flint Creek Plant Environmental Controls

In february 2012, SWEPCo filed a petition with the APSC seeking a declaratory order to install environmental
controls at the flint Creek Plant to comply with the standards established by the CAA. The estimated cost of the
project is $408 million, excluding AFUDC and company overheads. As a joint owner of the flint Creek Plant,
SWEPCo’s portion of those costs is estimated at $204 million. As of December 31, 2012, SWEPCo has incurred
$1 1 million related to this project, including AfUDC and company overheads. The APSC staff and the Sierra Club
filed testimony that recommended the APSC deny the requested declaratory order. A hearing is scheduled for
March 2013. if SWEPCo is not ultimately permitted to recovcr its incurred costs, it would reduce future net income
and cash flows.

Louisiana 2010 Formula Rate Filing

In April 2010, SWEPCo filed its formula rate plan (fRP) which decreased annual Louisiana retail rates by $3
million effective August 2010, subject to refund. A settlement agreement was reached by the parties and orally
approved by the LPSC in September 2012. A reserve recorded in the second quarter of 2012 was increased by an
immaterial amount to cover the $3 million refund approved by the LPSC in the settlement agreement. The refund
began in October 2012 and will occur over a twelve-month period.

APCo Rate Matters

Plant Transfers

In October 2012, the AEP East Companies submitted several filings with the FERC. See the “Corporate Separation
and Termination of Interconnection Agreement” section of fERC Rate Matters. In December 2012, APCo and
WPCo filed requests with the Virginia SCC and the WVPSC for approval to transfer at net book value to APCo a
two-thirds interest in Amos Plant, Unit 3 and a one-half interest in the Mitchell Plant, comprising 1,647 MW of
average annual generating capacity presently owned by OPCo. Hearings at the Virginia SCC and the WVPSC are
scheduled for April 2013 and July 2013, respectively. If the transfers are approved, APCo and WPCo anticipate
seeking cost recovery when they file their next base rate cases.

Virginia Fuel Filing

In April 2012, APCo filed an application with the Virginia SCC for an annual increase in fuel revenues of $l17
million to be effective June 2012. The filing included forecasted costs for the 15-month period ended August 2013
and requested recovery of APCo’s anticipated unrecovered fuel balance as of May 2012 over a two-year period
commencing in June 2012. The non-incremental portion of APCos forecasted and deferred wind purchased power
costs were reflected in APCos filing. In June 2012, the Virginia SCC approved the application as filed.
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Environmental Rate Adjustment Clause (Environmental RAC’,)

In November 2011, the Virginia SCC issued an order which approved s Environmental RAC recovery of $30
million to be collected over one year beginning in February 2012 but denied recovery of certain environmental
costs. As a result, in 2011, APCo recorded a pretax write-off of $31 million on the statement of income related to
environmental compliance costs incurred from January 2009 through December 2010. APCo appealed the Virginia
SCC decision to the Supreme Court of Virginia. Tn November 2012, the Supreme Court of Virginia issued an order
which allowed APCo to recover an additional $6 million of 2009 and 2010 actual Environmental RAC costs and
affirmed the portion of the November 2011 order that denied recovery of certain environmental costs. The Virginia
SCC issued an order in December 2012 which permitted APCo to extend the current Environmental RAC surcharge
for the months of February and March 2013 in order to collect the $6 million.

Generation Rate Adjushnent clause (Generation RAC)

In January 2012, the Virginia SCC issued a Generation RAC order which allowed APCo to recover $26 million
annually, effective March 2012, related to recovery of the Dresden Plant. APCo filed with the Virginia SCC to
continue the current Generation RAC rate to recover costs of the Dresden Plant through February 2014. In
December 2012, the Virginia SCC granted APCo’s application as filed and required APCo to submit a new
Generation RAC filing in March 2013.

APC’o IGCC Plant

As of December 31, 2012, APCo deferred for future recovery pre-construction IGCC costs of approximately $9
million applicable to its West Virginia jurisdiction, approximately $2 million applicable to its FERC jurisdiction and
approximately $9 million applicable to its Virginia jurisdiction. If the costs are not recoverable, it would reduce
future net income and cash flows and impact financial condition.

APCo ‘s and WPC’o ‘s Expanded Net Energy charge (ENEC) Filing

In March 2012, West Virginia passed securitization legislation, which allows the WVPSC to establish a regulatory
framework to securitize certain deferred ENEC balances and other ENEC related assets. Also in March 2012, APCo
and WPCo filed their ENEC application with the WVPSC for the fourth year of a four-year phase-in plan which
requested no change in ENEC rates if the WVPSC issues a financing order allowing securitization of the under-
recovered ENEC deferral and other ENEC-related assets. If the financing order is not issued, APCo and WPCo
requested that recovery of these costs be allowed in current rates.

In July 2012, the WVPSC issued an order that approved a settlement agreement tvhich recommended no change in
total ENEC rates but reflected a $24 million increase in the construction surcharge and a $24 million decrease in
ENEC rates. In August 2012, APCo and WPCo filed with the WVPSC a request for a financing order to securitize a
total of $422 million related to the December 2011 under-recovered ENEC deferral balance including other ENEC
related assets of $13 million and related future financing costs of $7 million. Upon completion of the securitization,
APCo would offset its current ENEC rates by an amount to recover the securitized balance over the securitization
period. In January 2013, intervenors filed testimony that recommended securitization of approximately $370
million. The differences between APCo’s and WPCo’s request and the intervenors’ testimony represent previously
approved ENEC-related deferred amounts being recovered in the ENEC over extended periods, various amounts
deferred subsequent to the 2011 securitization period and related future securitization financing costs. As of
December 31, 2012, APCo’s ENEC under-recovery balance of $299 million, net of 2012 over-recovery, was
recorded in Regulatory Assets on the balance sheet, excluding $4 million of unrecognized equity carrying costs and
$12 million of other ENEC-related assets. APCo and WPCo are currently in settlement discussions with
intervenors.

WPC’o Merger with APCo

In December 2011, APCo and WPCo filed an application with the WVPSC requesting approval to merge WPCo
into APCo. In December 2012. APCo and WPCo filed merger applications with the Virginia SCC and the FERC.
A hearing at the Virginia SCC is scheduled for April 2013.
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PSO Rate Matters

PSO 2008 fuel and Purchased Power

In 2009, the 0CC initiated a proceeding to review PSO’s fuel and purchased power adjustment clause for the
calendar year 2008 and also initiated a prudence review of the related costs. In October 2012, the 0CC issued a
final order that found P50’s fuel and purchased power Costs were prudently incurred without any disallowance and
that P50’s shareholder’s portion of off-system sales margins would remain at 25%.

Oklahoma Environmental Compliance Plan

In September 2012, P50 filed an environmental compliance plan with the 0CC reflecting the retirement of
Northeastern Station (NES) Unit 4 in 2016 and additional environmental controls on NES Unit 3 to continue
operations through 2026. The plan requested approval for (a) cost recovery through base rates by 2026 of an
estimated $256 million of new environmental investment that will be incurred prior to 2016 at NES Unit 3, (b) cost
recovery through 2026 of NES Units 3 and 4 net book value (combined net book value of the two units is $234
million as of December 31, 2012), (c) cost recovery through base rates of an estimated $83 million of new
investment incurred through 2016 at various gas units and (d) a new 15-year purchase power agreement (PPA) with
a nonaffiliated entity, effective in 2016, with cost recovery through a rider, including an annual earnings component
of $3 million. Although the environmental compliance plan does not seek to put any new costs into rates at this
time, PSO anticipates seeking cost recovery when filing its next base rate case, which is expected to occur no later
than 2014.

In January 2013, testimony filed by the 0CC staff and the Oklahoma Office of the Attorney General generally
agreed with P50’s plan, although they recommended no earnings component on the PPA and to delay final
decisions on parts of the plan including cost recovery of NES Unit 3 and any increases in fuel costs due to
reductions in the output of energy from NES Unit 3 beginning in 2021. The testimony recommended that cost
recovery could extend past 2026 on parts of the plan and recommended a $175 million cost cap on NES Unit 3
environmental investment.

Also, an intervenor representing some of PSO’s large industrial users opposed virtually all of P50’s plan, including
recommending no cost recovery of NES Units 3 and 4 book value amounts not recovered at the time of their
retirement and no recovery of the PPA costs, including earnings on the PPA. A hearing is scheduled for April 2013.

1&M Rate Matters

2011 Indiana Base Rate L’ase

In September 2011, I&M filed a request with the IURC for a net annual increase in Indiana base rates of $149
million based upon a return on common equity of 11.15%. The $149 million net annual increase reflects an increase
in base rates of $178 million offset by proposed corresponding reductions of $13 million to the off-system sales
sharing rider, $9 million to the PJM cost rider and $7 million to the clean coal technology rider rates. The request
included an increase in depreciation rates that would result in an increase of approximately $25 million in annual
depreciation expense. Included in the depreciation rates increase was a decrease in the average remaining life of
Tanners Creek Plant to account for the change in the retirement date of Tanners Creek Plant, Units 1-3 from 2020 to
2014. In May 2012, I&M filed rebuttal testimony which changed the retirement date for Tanners Creek Plant, Units
1-3 to 2015 and supported an increase of $170 million in base rates, excluding reductions to certain riders.

In february 2013, the IURC issued an order that granted an $85 million annual increase in base rates based upon a
return on common equity of 10.2%, effective March 2013. The $85 million annual increase in base rates will be
offset by corresponding reductions of $5 million to the off-system sales sharing rider, $ t I million to the PJM cost
rider and $7 million to the clean coal technology rider rates. The IURC granted the requested increase in
depreciation rates, modified the shareholder’s portion of off-system sales margins to 50% below and above the $27
million imbedded in base rates, established a capacity tracker and established a major storm damage restoration
reserve.
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Cook Plant Life cycle Management Project

In April and May 2012. I&M filed a petition with the TURC and the MPSC, respectively, for approval of the Cook
Plant Life Cycle Management Project (LCM Project), which consists of a group of capital projects to ensure the safe
and reliable operations of the Cook Plant through its licensed life. The estimated cost of the LCM Project is $1.2
billion to be incurred through 2018, excluding AFUDC.

In Indiana. I&M requested recovery of certain project costs, including interest, through a new rider effective January
2013. In Michigan, I&M requested that the MPSC approve a Certificate of Need and authorize I&M to defer, on an
interim basis, incremental depreciation and related property tax costs, including interest, along with study, analysis
and development costs until the applicable LCM costs are included in I&M’s base rates. As of December 31, 2012,
I&M has incurred $176 million related to the LCM Project, including AFUDC.

In August 2012, intervenors filed testimony in Indiana. The Indiana Michigan Power Company Industrial Group
recommended that I&M recover $229 million in a rider with the remaining costs to be requested in future base rate
cases. The Indiana Office of Utility Consumer Counselor (OUCC) recommended a maximum of $408 million of
LCM project costs be recovered in a rider, and a maximum of $299 million for projects the OUCC believes are not
related to LCM to be recovered in future base rates. The RIRC held a hearing in January 2013.

In January 2013, the MPSC approved a Certificate of Need (CON) for the LCM Project with total costs of $851
million (Michigan jurisdictional share is approximately 15%) for the period 2013 through 2018. The order provided
that depreciation, property taxes and a return using the overall rate of return approved in I&M’s last Michigan base
rate case related to the 2013 through 2018 LCM Project costs can be deferred until these costs are included in rates.
The order excluded from the CON $176 million of LCM costs spent prior to 2013 as $39 million was included in the
determination of Michigan base rates, effective April 20t2, and the remaining $137 million in CWIP will be
requested in a future base rate case. The order also excluded $142 million of future LCM costs, which if incurred,
will be requested in a future base rate case. Under Michigan law, the approved CON amount is eligible for a cost
increase allowance of 10%, up to $85 million, of the approved project costs in the event project costs exceed the
approved level of costs.

If I&M is not ultimately permitted to recover its LCM Project costs, it would reduce future net income and cash
flows and impact financial condition.

Rockport Plant Environmental Controls

I&M filed an application with the fflRC seeking approval of a Certificate of Public Convenience and Necessity
(CPCN) to retrofit one unit at its Rockport Plant with environmental controls estimated to cost $1.4 billion to
comply with new requirements. AEGCo and I&M jointly own Unit 1 and jointly lease Unit 2 of the Rockport Plant.
I&M is also evaluating options related to the maturity of the lease for Rockport Plant Unit 2 in 2022 and continues
to investigate alternative compliance technologies for these units as part of its overall compliance strategy. As of
December 31, 2012, I&M has incurred $36 million related to these environmental controls, including AFUDC. If
I&M is not ultimately permitted to recover its incurred costs, it would reduce future net income and cash flows.

In February 2013. I&M filed a motion with the IURC to dismiss its request for approval of a CPCN for
environmental controls after modification to the NSR consent decree. Under the terms of the NSR consent decree
modification, the units of Rockport Plant will be equipped with dry sorbent injection systems in 2013 and have
options to retrofit additional SO2 controls, refuel, repower or retire in 2025 and 2028.
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FERC Rate Matters

Seams Eliminatio,z Cost Allocation (SEC’A) Revenue Subject to Refund — Affecting APC’o, I&M and OPCo

In 2004, AEP eliminated transaction-based through-and-out transmission service charges and collected, at the
FERC’s direction, load-based charges, referred to as RTO SECA through March 2006. Intervenors objected and the
FERC set SECA rate issues for hearing and ordered that the SECA rate revenues be collected, subject to refund.
The AEP East Companies recognized gross SECA revenues of $220 million. APCo’s, I&M’s and OPCo’s portions
of recognized gross SECA revenues are as follows:

Company (in millions)
APCo $ 70.2
I&M 41.3
OPCo 92.1

In 2006, a FERC Administrative Law Judge issued an initial decision finding that the SECA rates charged were
unfair, unjust and discriminatory and that new compliance filings and refunds should be made.

AEP filed briefs jointly with other affected companies asking the FERC to reverse the decision. In May 2010, the
FERC issued an order that generally supported AEP’s position and required a compliance filing. In August 2010,
the affected companies, including the AEP East Companies, filed a compliance filing with the FERC. The AEP East
Companies provided reserves for net refunds for SECA settlements. The AEP East Companies settled with various
parties prior to the FERC compliance filing and entered into additional settlements subsequent to the compliance
filing being filed at the FERC. Based on the analysis of the May 2010 order, the compliance filing and recent
settlements, management believes that the reserve is adequate to pay the refunds, including interest, and any
remaining exposure beyond the reserve is immaterial.

Corporate Separation and Termination of Interconnection Agreement — Affecting APCo, I&M and OPCo

In October 2012, the AEP East Companies submitted several filings with the FERC seeking approval to fully
separate OPCo’s generation assets from its distribution and transmission operations. The filings requested approval
to tnmsfer at net book value approximately 9,200 MW of OPCo-owned generation assets to a new wholly-owned
company, AEPGenCo. The AEP East Companies also requested FERC approval to transfer at net book value
OPCo’s current two-thirds ownership (867 MW) in Amos Plant, Unit 3 to APCo and transfer at net book value
OPCo’s Mitchell Plant to APCo and KPCo in equal one-half interests (780 MW each). Additionally, the AEP East
Companies asked the FERC to terminate the existing Interconnection Agreement and approve a Power Coordination
Agreement among APCo, I&M and KPCo. Intervenors have opposed several of these filings. The AEP East
Companies have responded and continue to pursue approvals from the FERC. A decision from the FERC is
expected in mid-2013. Similar filings have been made at the Virginia 5CC and the WVPSC. See the “Plant
Transfers” section of APCo Rate Matters.

If APCo and/or 1&M experience decreases in revenues or increases in expenses as a result of changes to its
relationship with affiliates and is unable to recover the change in revenues and costs through rates, prices or
additional sales, it could reduce future net income and cash flows.
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3. EFFECTS OF REGULATION

Regulatory assets and liabilities are comprised of the following items:

APCu I&M

Remaining Remaining
December 31, Recovery December 31, Recovery

Regulatory Assets: 2012 2011 Period 20t2 2011 Period

(in thousands) (in thousands)
Current Regulatory Assets

Under-recovered Fuel Costs - earns a return $ 71,906 $ 41,105 I year $ 3,029 $ - I year
Under-recovered Fuel Costs - does not earn a return - - 1.647 8,876 I year
Total Current Regulatory Assets $ 74,906 $ 41,105 $ 4,676 $ 8,876

Noncurrent Regulatory Assets

Regulatory assets not yet being recovered pending
future proceedings to determine the recovery
method and timing:

Regulatory Assets Currently Not Earning a Return
Storm Related Costs $ 91,458 S - $ -

Virginia Environmental Rate Adjustment Clause 29,320 17.950 - -

Mountaineer Carbon Capture and Stornge
Product Validation Facility 14,155 14,155

Dresden Plant Operating Costs 8.758 - - -

Deferred Wind Posver Costs 5,143 38,192 - -

Transmission Agreement Phase-In 2.992 1.925 - -

Mountaineer Carbon Capture and Storage
Commercial Scale facility 1,287 1,335 1,380 1,680

Special Rate Mechanism for Century Aluminum - 12,811 - -

Litigation Settlement - - 11,098 10.903
Other Regulatory Assets Not Yet Deing Recovered 1.117 1,010 786 -

Total Regulatory Assets Not Vet Being Recovered 157,560 87.378 13,264 12.183

Regulatory assets being recovered:

Regulatory Assets Currently Earning a Return

tVest Virginia Expanded Net Energy Charge 272,783 326,766 (a) - -

Storm Related Costs 21,371 25,225 6 years - -

Unamorticed Loss on Reacquired Debt 12,969 13,592 30 years 15,871 17,355 20 years

RTO formation/Integration Costs 1,370 5,194 7 years 3,229 3,858 7 years
Customer Choice Implementation Costs - - 1,493 4,680 I year

Regulatory Assets Curretttly Not Earning a Return

Income Taxes, Net 525,549 512,025 26 years 222,252 188,749 36 years
Pension and OPEB Funded Status 312,645 362,322 12 years 220,797 291,392 12 years

Virginia Transmission Rate Adjustment Clause 32,992 19,553 2 years - -

West Virginia Expanded Net Energy Charge 25,932 31,979 (a) - -

Postemployment Benefits 22,663 22,645 5 years 8,897 9,137 5 years
Storm Related Costs 13,712 16,324 6 years - -

Deferred Restructuring Costs 10,531 12,537 6 years 3,688 4,952 3 years

Asset Retirement Obligation 8,489 10,521 5 years 80$ 3.396 8 years
Virginia Environmental Rate Adjustment Clause 8,347 23,84-I I year - -

Virginia Generation Rate Adjustment Clause 3,469 - I year - -

Deferred Wind Power Costs 915 6,284 1 year - -

Virginia Ettsironmcntal attd Reliability Costs 560 3,838 I year - -

Cook Nuclear Plant Refueling Outage Levelization - - 26,652 10,551 3 years
Deferred PJM fees - - 13.998 21,716 2 years
Riser Transportation Division Expenses - - 4.576 1.899 I year
Peak Demand Reduction/Energy Efficiency - - 2.608 1.387 1 year
Other Regulatory Assets Beittg Recovered 847 1.163 arious 1,886 1.394 various

Total RegulatoryAssets Being Recovered 1.278,144 1.393.815 526,755 59(1,496

Total Noncurrent Regulatory Assets $ 1,435.704 S 1,481,193 S 540,019 $ 602,979

(a) Request for secndtization is pending from the WVPSC to recoser $422 million as securitizcd transition assets from ratepayers over the secnritization bond
period.
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Regulatory Liabilities:

Current Regulatory Liabilities
Over-recovered Fuel Costs - pays a return
Total Current Regulatory Liabilities

APCo

Remaining
December 31, Refund

2012 2011 Period
(in thousands)

$ -s -

$ -s -

1&M

Remaining
December 31, Refund

2012 2011 Period
(in thousands)

$ -s 25
$ -$ 25

Noncurrent Regulatory Liabilities and
Deferred Investment Tax Credits

Regulatory liabilities not yet being paid:

$ -s -

249 327
249 327

$ - $ 318

124 136
124 151

Regulalory liabilities being paid:

Reoulatory Liabilities Currently Payinn a Return
Asset Removal Costs
Deferred Investment Tax Credits

Reeulatorv Liabilities Currently Not Pavine a Return
Deferred State Income Tax Coal Credits
Unrealized Gain on Forward Commitments
Deferred Investment Tax Credits
Peak Demand Redaction/Energy Efficiency
Excess Asset Retirement Obligations for Nuclear
Decommissioning Liability

Spent Nuclear Fuel Liability
Off-system Sales Margin Sharing
Indiana Clean Coal Techttology Rider
Other Regulatory Liabilities Being Paid

Total Regulalory Liabilities Being Paid

526,885 (a)
3.231 46 years

29,296 26.727 10 years
21,433 15,597 5 years

382 1,214 3 years
907 811 1 year

19,872 21,785
48,130 52,633
11,080 11.076

435.717 377,162
12,898 42,603

7,611 5.892
774 1,242
970 219

938,168 871,748

TousI Noncurrent Regulatory Liabililies and
Deferred Investment Tax Credits $ 607,660 $ 576,792 $ 948.292 $ 875,202

(a) Reliesed as removal costs are incurred.
(b) Relicsed svhen plant is decommissioned.

Reeulatory Liabilities Currently Pavine a Return
Other Regulatory Liabilities Not Yet Being Paid

Reeulalory Liabilities Curretttlv Not Payine a Return
Other Regulatory Liabilities Not Yet Being Paid

TotsI Regulatory Liabilities Not Yet Being Paid

552,590
2,623

311.116 362,134 (a)

607,431 576,465

5 years
25 years

I year

(hi
(b)

1 year
I year

various
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OPCo
Remaining

December 31, Recovery
2012 2011 Period

Regulatory Assets: (in thousands)

Noncurrent Regulatory Assets
Regulatory assets not yet being recovered pending future proceedings to
determine the recovery method and timing:

Regulatory Assets Currently Earning a Return
Economic Development Rider $ 13,213 $ 12,572

Regulatory Assets Currently Not Earning a Return
Storm Related Costs 61,828 8,375
Ormet Delayed Payment Arrangement 5,453 -

Other Regulatory Assets Not Yet Being Recovered 30 -

Total Regulatory Assets Not Yet Being Recovered 80,524 20,947

Regulatory assets being recovered:

Regulatory Assets Currently Earning a Return
Ohio Fuel Adjustment Clause 518,595 506,607 6 years
Ohio Deferred Asset Recovery Rider 152,039 173,274 6 years
Ohio Capacity Deferral 65,818 - 6 years
Transmission Cost Recovery Rider 49,391 28,404 3 years
Unamortized Loss on Reacquired Debt 13,215 14,552 26 years
RTO FormatioWlntegration Costs 6,594 7,836 7 years
Economic Development Rider 5,488 11,738 1 year

Regulatory Assets Currently Not Earning a Return
Pension and OPEB Funded Status 309,685 389,712 12 years
Income Taxes, Net 190,685 190,981 21 years
Distribution Decoupling 16,198 - 2 years
Postemployment Benefits 7,658 8,669 5 years
Partnership with Ohio Contribution 2,405 3,400 3 years
Distribution Investment Rider 1,301 - 1 year
Unrealized Loss on Forward Commitments 810 9,930 1 year
Enhanced Service Reliability Plan 557 4,454 1 year

Total Regulatory Assets Being Recovered 1,340,442 1,349,557

Total Noncurrent Regulatory Assets $ 1,420,966 $ 1,370,504
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OPCo
Remaining

December 31, Refund
2012 2011 Period

Regulatory Liabilities: (in thousands)

Current Regulatory Liabilities
Over-recovered fuel Costs - does not pay a return $ 14,848 $ - 1 year
Total Current Regulatory Liabilities $ 14,848 $ -

Noncurrent Regulatory Liabilities and Deferred Investment Tax Credits
Regulatory liabilities not yet being paid:

Regulatory Liabilities Currently Paying a Return
IGCC Preconstruction Costs $ 4,411 $ 4,196

Regulatory Liabilities Currently Not Paying a Return
Other Regulatory Liabilities Not Yet Being Paid 216 216

Total Regulatory Liabilities Not Yet Being Paid 4,627 4,412

Regulatory liabilities being paid:

Regulatory Liabilities Currently Payine a Return
Asset Removal Costs 416,461 251,100 (a)
Deferred Investment Tax Credits 322 549 9 years
Economic Development Rider

- 2,428
Transmission Cost Recovery Rider 542

Regulatory Liabilities Currently Not Paying a Return
Peak Demand Reduction/Energy Efficiency 12,596 19,124 2 years
Deferred Investment Tax Credits 11,321 12.934 12 years
Over-recovery of Costs Related to gridSMART5’ 3,501 7,504 2 years
Low Income Customers/Economic Recovery 2,243 2,521 3 years

Total Regulatory Liabilities Being Paid 446,444 296,712

Total Noncurrent Regulatory Liabilities and
Deferred Investment Tax Credits $ 451,071 $ 301,124

(a) Relieved as removal costs are incurred.
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PSO StVEPCo
Remaining Remaining

December 31, Recovery December 31, Recovery
2012 2011 Period 2012 2011 Period

(in thousands) (in thousands)

Under-recovered Fuel Costs - earns a return
Total Current Regulatory Assets

S - S 1.313

$ - $ 1,313
$ $527 $ 0.843 I year
$ 8,527 $ 0,843

Noncurrent Regulatory Assets
Regulatory assets not yet being recovered pending
tuture proceedings to determine the recovery
method and timing:

Regulatory Assels Currently Not Earning a Return
Rate Case Expense

Mountaineer Carbon Capture and Storage
Commercial Scale facility

Other Regulatory Assets Not Yet Being Recovered
Total Regulatory Assets Not Yet Being Recovered

Regulalory assets being recovered:

Regulatory Assets Currently Earning a Return
Storm Related Costs
Unamortized Loss on Reacquired Debt
Red Rock Generating facility
Acquisition of Valley Electric Membership
Corporation (VEMCO)

Regulatory Assets Currently Not Earning a Return
Pension and OPEB Funded Status
Vegetation Management
Peak Demand ReducsiorilEnergy Efficiency
Unrealized Loss on Forward Commitments
Deferral of Major Generation Oserhauls
Income Taxes, Net
Rate Case Expense
Dolet Hills Deferred Fuel
Storm Related Costs
Other Regulatory Assets Being Recovered

Total Regulatory Assets Being Recovered

14,172 38,659 I year
10,923 12,538 20 years
9,954 10,180 44 years

133,404 178,295 12 years
13,388 11,196 1 year
6,248 4,394 1 year
5,347 1,706 1 year
4,533 6,133 5 years

3,785 2.923 34 years

- 216

151 305 various
201,905 266.545

337 965 I year
9.379 0,768 31 years

6,443 8,789 3 years

143,226 176,587 12 years

1,167 1,281 I year
427 4,684 I year

230,220 178,826 40 years
1,168 3,602 I year
1,048 1,886 2 years

400 2,556 1 year
63 250 various

394,278 390,197

Total Noncurrent Regulatory Assets S 202,328 S 266,545 S 403,278 S 394.276

Regulatory Assets:

$ -s - $ 4,517$

423

423

2,295 2.380
2,188 1,699
9.000 4,079
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Regulatory Liabilities:

Current Regulatory Liabilities
Over-recovered fuel Costs - pays a return
Total Current Regulatory Liabilities

Noncurrent Regulatory Liabilities and
Deferred Investment Tax Credits

Regulatory liabilities not yet being paid:

Regulators Liabitities Currently Paying a Return
Louisiana Refundable Construction Financing Costs

Regulators Liabilities Carrenttv Not Paving a Return
Over-recovery of Costs Related to gridSMAR1
Storm Related Costs
Other Regulatory Liabilities Not Yet Being Paid

Total Regulatory Liabilities Not Yet Being Paid

Regulatory liabilities being paid:

3,964 4.232 -

3,207 2,248 -

1,613 -

8,784 6,480 96,094

Remaining
Refund

Period

Regulatory Liabilities Currently Paying a Return
Asset Removal Costs
Excess Earnings
Other Regulatory Liabilities Being Paid

Regulators Liabilities Currently Not Paving a Return
Deferred Investment Tax Credits
Base Load Purchase Passer Contract
PeaI Demand Reduction/Energy Efficiency
Vegetation Management
Other Regulatory Liabilities Being Paid

______________________________

Total Regulatory Liabilities Being Paid

__________________________

Total Noncurrent Regulatory Liabilities and
Deferred Investment Tax Credits

tat Relieved as removal costs are incurred.

4. COMMITMENTS, GUARANTEES AND CONTINGENCIES

353,067 ta)
3,047 41 years
1,305 various

13,318 26 years

3.158
1,276

375,171

The Registrant Subsidiaries are subject to certain claims and legal actions arising in their ordinary course of
business. In addition, their business activities are subject to extensive governmental regulation related to public
health and the environment. The ultimate outcome of such pending or potential litigation cannot be predicted. for
current proceedings not specifically discussed below, management does not anticipate that the liabilities, if any,
arising from such proceedings would have a material effect on the financial statements.

COMMITMENTS

Construction and Commitments — Affecting APCo, I&M, OPL’o, PSO and SWEPCo

The Registrant Subsidiaries have substantial construction commitments to support their operations and
environmental investments. In managing the overall construction program and in the normal course of business, the
Registrant Subsidiaries contractually commit to third-party construction vendors for certain material purchases and
other construction services. The following table shows the forecasted construction expenditures, excluding equity
AFUDC and capitalized interest, by Registrant Subsidiary for 2013:

Forecasted

Construction

____________________

Expenditures

(in millions)

$ 370
I&M
OPCo
PSO 295
SWEPCo 398

pso
Remaining

December 31, Refund

2012 2011 Period
(in thousands)

SWEPCn

December 31,

2012 2011
(in thousands)

$ 7,945$ -

$ 7,945$ -

S -s -

1 yearI year $ 16,761 $ 5,032
$ 16,761 $ 5,032

$ 96,094 S 52,594

806
53,400

280,446 280,491 to) 362,838
-

- 2,975
-

- 838

42,345 40,310 36years 12,769
8,484 - I year -

2,915 6,444 1 year -

- - 130
1,843 1,087 various 827

____________

336,033 328.332 380,377

_____________

$ 344.817 $ 334,812 $ 476,471 $ 428,571

1 year
various

Company

APCo
484
617
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The Registrant Subsidiaries also purchase fuel, materials, supplies, services and property, plant and equipment under
contract as part of their normal course of business. Certain supply contracts contain penalty provisions for early
termination.

The following tables summarize the Registrant Subsidiaries’ actual contractual commitments as of December 31,
2012:

Less Than 1 After
Contractual Commitments - APCo Year 2-3 Years 4-5 Years 5 Years Total

(in thousands)
Fuel Purchase Contracts (a) $ 611,664 $ 711,277 $ 544,598 $ 553,315 $ 2,420,854
Energy and Capacity Purchase Contracts (b) 32,293 66,034 67,882 586,336 752,545
Construction Contracts for Capital Assets (c) 13,094 - - - 13,094
Total $ 657,051 $ 777,311 $ 612,180 $ 1,139,651 $ 3,186,493

Less Than 1 After
Contractual Commitments - 1&M Year 2-3 Years 4-5 Years 5 Years Total

(in thousands)
fuel Purchase Contracts (a) $ 330,157 $ 535,223 $ 336,830 $ 447,930 $ 1,650,140
Energy and Capacity Purchase Contracts (b) 89,128 178,501 178,543 609,371 1,055,543
Construction Contracts for Capital Assets (c) 6,389 - - - 6,389
Total $ 425,674 $ 713,724 $ 515,373 $ 1,057,301 $ 2,712,072

Less Than 1 After
Contractual Commitments - OPCo Year 2-3 Years 4-5 Years 5 Years Total

(in thousands)
Fuel Purchase Contracts (a) $ 1,167,631 $ 2,012,580 $ 1,542,218 $ 1,368,019 $ 6,090,448
Energy and Capacity Purchase Contracts (b) 45,009 91,997 91,290 920,573 1,l51,869
Construction Contracts for Capital Assets (c) 22,407 - - - 22,407
Total $ 1,235,047 $ 2,101,577 $ 1,636.508 $ 2,288.592 $ 7,264,724

Less Than 1 After
Contractual Commitments - PSO Year 2-3 Years 4-5 Years 5 Years Total

(in thousands)
Fuel Purchase Contracts (a) $ 119,855 $ 140,535 $ 113,035 $ 197,788 $ 571,213
Energy and Capacity Purchase Contracts (b) 69,216 141,389 145,439 528,899 884,943
Construction Contracts for Capital Assets (c) 9,554 - - - 9,554
Total $ 198,625 $ 281,924 $ 258,174 $ 726,627 $ 1,465,710

Less Than 1 After
Contractual Commitments - SWEPCo Year 2-3 Years 4-5 Years 5 Years Total

(in thousands)
Fuel Purchase Contracts (a) $ 296,426 $ 487,711 $ 316,753 $ 340,969 $ 1,441,859
Energy and Capacity Purchase Contracts (b) 19,714 39,252 40,656 244,199 343,821
Construction Contracts for Capital Assets (c) 21,898 - - - 21,898
Total $ 338,038 $ 526,963 $ 357,109 $ 585,168 $ 1,807,578

(a) Represents contractual commitments to purchase coal, natural gas, uranium and other consumables as fuel for electric
generation along with related transportation of the fuel.

(b) Represents contractual commitments for energy and capacity purchase contracts.
(c) Represents only capital assets for which there are signed contracts. Actual payments are dependent upon and may vary

significantly based upon the decision to build, regulatory approval schedules, timing and escalation of projects costs.
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GUARANTEES

Liabilities for guarantees are recorded in accordance with the accounting guidance for “Guarantees.” There is no
collateral held in relation to any guarantees. In the event any guarantee is drawn, there is no recourse to third parties
unless specified below.

Letters of Credit - Affecting APCo, I&M, OPCo and SWEPCo

Certain Registrant Subsidiaries enter into standby letters of credit with third parties. These letters of credit are
issued in the ordinary course of business and cover items such as insurance programs, security deposits and debt
service reserves.

AEP has two credit facilities totaling $3.25 billion, under which up to $1.35 billion may be issued as letters of credit.
In february 2013, AEP increased and extended the $1.5 billion credit facility due in June 2015 to $1.75 billion due
in June 2016, extended the $1.75 billion credit facility due in July 2016 to July 2017 and issued a $1 billion interim
credit facility due in May 2015 to fund certain OPCo maturities. As of December 31, 2012, the maximum future
payments for letters of credit issued under the credit facilities were as follows:

Company Amount Maturity
(in thousands)

I&M $ 150 March2013
OPCo 2,102 June2013
SWEPCo 4,448 March 2013

The Registrant Subsidiaries have $357 million of variable rate Pollution Control Bonds supported by bilateral letters
of credit for $361 million detailed in the table below. In February 2013, APCo and 1&M extended certain bilateral
letters of credit due in March 2013 to March 2015, while OPCo extended its bilateral letter of credit due in March
2013 to July 2014.

Bilateral Maturity of
Pollution Letters Bilateral Letters

Company Control Bonds of Credit of Credit
(in thousands)

APCo $ 229,650 $ 232,293 March 2013 to March 2014
I&M 77,000 77,886 March 2013
OPCo 50,000 50,575 March 2013

Guarantees of Third-Party Obligations — Affecting SWEPC’o

As part of the process to receive a renewal of a Texas Railroad Commission permit for lignite mining, SWFPCoprovides guarantees of mine reclamation of $115 million. Since SWEPCo uses self-bonding, the guarantee providesfor SWEPCo to commit to use its resources to complete the reclamation in the event the work is not completed by
Sabine. This guarantee ends upon depletion of reserves and completion of final reclamation. Based on the latest
study completed in 2010, it is estimated the reserves will be depleted in 2036 with final reclamation completed by2046 at an estimated cost of approximately $58 million. As of December 31, 2012, SWEPCo has collectedapproximately $59 million through a rider for final mine closure and reclamation costs, of which $18 million isrecorded in Deferred Credits and Other Noncurrent Liabilities and $41 million is recorded in Asset RetirementObligations on SWEPCo’s balance sheets.

Sabine charges SWEPCo, its only customer, all of its costs. SWEPCo passes these costs to customers through its
fuel clause.
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Indemnifications and Other Guarantees — Affecting APC’o, I&M, OP(’o, PSO and SWEPCo

Contracts

The Registrant Subsidiaries enter into certain types of contracts which require indemnifications. Typically these
contracts include, but are not limited to, sale agreements, lease agreements, purchase agreements and financing
agreements. Generally, these agreements may include, but are not limited to, indemnifications around certain tax,
contractual and environmental matters. With respect to sale agreements, exposure generally does not exceed the
sale price. As of December 31, 2012, there were no material liabilities recorded for any indemnifications.

APCo, 1&M and OPCo are jointly and severally liable for activity conducted by AEPSC on behalf of the AEP East
Companies related to power purchase and sale activity pursuant to the SIA. P50 and SWEPCo are jointly and
severally liable for activity conducted by AEPSC on behalf of PSO and SWEPCo related to power purchase and sale
activity pursuant to the SIA.

Lease Obligations

Certain Registrant Subsidiaries lease certain equipment under master lease agreements. See “Master Lease
Agreements” and “Raitcar Lease” sections of Note 11 for disclosure of lease residual value guarantees.

ENVIRONMENTAL CONTINGENCIES

C’arbon Dioxide Public Nuisance (‘taints — Affecting APCo, I&M, OPCo, P50 and SWEPCo

In October 2009, the fifth Circuit Court of Appeals reversed a decision by the federal District Court for the District
of Mississippi dismissing state common law nuisance claims in a putative class action by Mississippi residents
asserting that CO2 emissions exacerbated the effects of Hurricane Katrmna. The Fifth Circuit held that there was no
exclusive commitment of the common law issues raised in plaintiffs’ complaint to a coordinate branch of
government and that no initial policy determination was required to adjudicate these claims. The court granted
petitions for rehearing. An additional recusal left the Fifth Circuit without a quorum to reconsider the decision and
the appeal was dismissed, leaving the district court’s decision in place. Plaintiffs filed a petition with the U.S.
Supreme Court asking the court to remand the case to the Fifth Circuit and reinstate the panel decision. The petition
was denied in January 2011. Plaintiffs refiled their complaint in federal district court. The court ordered all
defendants to respond to the refiled complaints in October 2011. In March 2012, the court granted the defendants’
motion for dismissal on several grounds, including the doctrine of collateral estoppel and the applicable statute of
limitations. Plaintiffs appealed the decision to the Fifth Circuit Court of Appeals. Management will continue to
defend against the claims. Management is unable to determine a range of potential losses that are reasonably
possible of occurring.

Alaskan Villages’ Claims — Affecting APCo, I&M, OPCo, PSO and SWEPCo

In 2008, the Native Village of Kivalina and the City of Kivalina, Alaska filed a lawsuit in Federal Court in the
Northern District of California against AEP, AEPSC and 22 other unrelated defendants including oil and gas
companies, a coal company and other electric generating companies. The complaint alleges that the defendants’
emissions of CO2 contribute to global warming and constitute a public and private nuisance and that the defendants
are acting together. The complaint further alleges that some of the defendants, including AEP, conspired to create a
false scientific debate about global warming in order to deceive the public and perpetuate the alleged nuisance. The
plaintiffs also allege that the effects of global warming will require the relocation of the village at an alleged cost of
S95 million to S400 million. In October 2009, the judge dismissed plaintiffs’ federal common law claim for
nuisance, finding the claim barred by the political question doctrine and by plaintiffs’ lack of standing to bring the
claim. The judge also dismissed plaintiffs’ state law claims without prejudice to refiling in state court. The
plaintiffs appealed the decision. In September 2012, the Ninth Circuit Court of Appeals affirmed the trial court’s
decision, holding that the CAA displaced Kivalina’s claims for damages. Plaintiffs’ petition for rehearing by the full
court was denied in November 2012, but the plaintiffs could seek further review in the U.S. Supreme Court.
Management believes the action is without merit and will continue to defend against the claims. Management is
unable to determine a range of potential losses that are reasonably possible of occurring.
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The Comprehensive Environmental Response C’ompensation and Liability Act (Superfundj and State
Remediation Affecting APCo, I&M, OPCo, PSO and SWEPCo

By-products from the generation of electricity include materials such as ash, slag, sludge, low-level radioactive
waste and SNE. Coal combustion by-products, which constitute the overwhelming percentage of these materials,
are typically treated and deposited in captive disposal facilities or are beneficially utilized. In addition, the
generating plants and transmission and distribution facilities have used asbestos, polychiorinated biphenyls and
other hazardous and nonhazardous materials. The Registrant Subsidiaries currently incur costs to dispose of these
substances safely.

Superfund addresses clean-up of hazardous substances that have been released to the environment. The Federal
EPA administers the clean-up programs. Several states have enacted similar laws. As of December 31, 2012, APCo
is named as a Potentially Responsible Party (PRP) for two site and OPCo is named a PRP for three sites by the
Federal EPA. There are seven additional sites for which APCo, I&M, OPCo. and SWEPCo have received
information requests which could lead to PRP designation. I&M has also been named potentially liable at two sites
under state law including the I&M site discussed in the next paragraph. SWEPCo has also been named potentially
liable at one site under state law. In those instances where the Registrant Subsidiaries have been named a PRP or
defendant, disposal or recycling activities were in accordance with the then-applicable laws and regulations.
Superfund does not recognize compliance as a defense, but imposes strict liability on parties who fall within its
broad statutory categories. Liability has been resolved for a number of sites with no significant effect on net
income.

In 2008, I&M received a letter from the Michigan Department of Environmental Quality (MDEQ) concerning
conditions at a site under state law and requesting I&M take voluntary action necessary to prevent and/or mitigate
public harm. 1&M started remediation work in accordance with a plan approved by MDEQ. 1&M’s reserve is
approximately $10 million. As the remediation work is completed, I&M’s cost may change as new information
becomes available concerning either the level of contamination at the site or changes in the scope of remediation
required by the MDEQ. Management cannot predict the amount of additional cost, if any.

Management evaluates the potential liability for each Supeffund site separately, but several general statements can
be made about potential future liability. Allegations that materials were disposed at a particular site are often
unsubstantiated and the quantity of materials deposited at a site can be small and often nonhazardous. Although
Superfund liability has been interpreted by the courts as joint and several, typically many parties are named as PRPs
for each site and several of the parties are financially sound enterprises. At present, management’s estimates do not
anticipate material cleanup costs for identified Superfund sites, except the I&M site discussed above.

NUCLEAR CONTINGENCIES - AFFECTING I&M

I&M owns and operates the two-unit 2,191 MW Cook Plant under licenses granted by the Nuclear Regulatory
Commission (NRC). I&M has a significant future financial commitment to dispose of SNf and to safely
decommission and decontaminate the plant. The licenses to operate the two nuclear units at the Cook Plant expire in
2034 and 2037. The operation of a nuclear facility also involves special risks, potential liabilities and specific
regulatory and safety requirements. By agreement, I&M is partially liable, together with all other electric utility
companies that own nuclear generating units, for a nuclear power plant incident at any nuclear plant in the U.S.
Should a nuclear incident occur at any nuclear power plant in the U.S., the liability could be substantial.

Decommissioning and Low Level Waste Accumulation Disposal

The cost to decommission a nuclear plant is affected by NRC regulations and the SNE disposal program.
Decommissioning costs are accrued over the service life of the Cook Plant. The most recent decommissioning cost
study was performed in 2012. According to that study, the estimated cost of decommissioning and disposal of low
level radioactive waste ranges from $1.3 billion to $1.7 billion in 2012 nondiscounted dollars. The wide range in
estimated costs is caused by variables in assumptions. I&M recovers estimated decommissioning costs for the Cook
Plant in its rates. The amounts recovered in rates were $14 million, $14 million and $14 million for the years ended
December 31, 2012, 2011 and 2010, respectively. Decommissioning costs recovered from customers are deposited
in external trusts.
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As of December 31, 2012 and 2011, the total decommissioning trust fund balance was $1.4 billion and $1.3 billion,
respectively. Trust fund earnings increase the fund assets and decrease the amount remaining to be recovered from
ratepayers. The decommissioning costs (including interest, unrealized gains and losses and expenses of the trust
funds) increase or decrease the recorded liability.

1&M continues to work with regulators and customers to recover the remaining estimated costs of decommissioning
the Cook Plant. However, future net income and cash flows would be reduced and financial condition could be
impacted if the cost of SNF disposal and decommissioning continues to increase and cannot be recovered.

SNF Disposal

The federal government is responsible for permanent SNF disposal and assesses fees to nuclear plant owners for
SNF disposal. A fee of one mill per KWh for fuel consumed after April 6, 1983 at the Cook Plant is being collected
from customers and remitted to the U.S. Treasury. As of December 31, 2012 and 2011, fees and related interest of
$265 million and $265 million, respectively, for fuel consumed prior to April 7, 1983 have been recorded as Long-
term Debt and funds collected from customers along with related earnings totaling $308 million and $308 million,
respectively, to pay the fee are recorded as part of Spent Nuclear fuel and Decommissioning Trusts. 1&M has not
paid the government the pre-April 1983 fees due to continued delays and uncertainties related to the federal disposal
program.

In 2011, I&M signed a settlement agreement with the federal government which permits 1&M to make annual
filings to recover certain SNF storage costs incurred as a result of the government’s delays in accepting SNF for
permanent storage. Under the settlement agreement, I&M received $20 million and $14 million in 2012 and 2011,
respectively, to recover costs and will be eligible to receive additional payment of annual claims for allowed costs
that are incurred through December 31, 2013. The proceeds reduced costs for dry cask storage. As of December 31,
2012, I&M has defelTed $32 million in Prepayments and Other Current Assets and $13 million in Deferred Charges
and Other Noncurrent Assets on the balance sheet of dry cask storage and related operation and maintenance costs
for recovery under this agreement.

See “fair Value Measurements of Trust Assets for Decommissioning and SNF Disposal” section of Note 9 for
disclosure of the fair value of assets within the trusts.

Nuclear Incident Liability

I&M carries insurance coverage for property damage, decommissioning and decontamination at the Cook Plant in
the amount of $1.8 billion. I&M purchases $1 billion of excess coverage for property damage, decommissioning
and decontamination. Additional insurance provides coverage for a weekly indemnity payment resulting from an
insured accidental outage. I&M utilizes an industry mutual insurer for the placement of this insurance coverage.
Participation in this mutual insurance requires a contingent financial obligation of up to $40 million for I&M which
is assessable if the insurer’s financial resources tvould be inadequate to pay for losses.

The Price-Anderson Act, extended through December 31, 2025, establishes insurance protection for public liability
arising from a nuclear incident at $12.6 billion and covers any incident at a licensed reactor in the U.S.
Commercially available insurance, which must be carried for each licensed reactor, provides $375 million of
coverage. In the event of a nuclear incident at any nuclear plant in the U.S., the remainder of the liability would be
provided by a deferred premium assessment of $117.5 million on each licensed reactor in the U.S. payable in annual
installments of $17.5 million. As a result, I&M could be assessed $235 million per nuclear incident payable in
annual installments of $35 million. The number of incidents for which payments could be required is not limited.

In the event of an incident of a catastrophic nature. 1&M is initially covered for the first $375 million through
commercially available insurance. The next level of liability coverage of up to $12.2 billion would be covered by
claims made under the Price-Anderson Act. if the liability were in excess of amounts recoverable from insurance
and retrospective claim payments made under the Price-Anderson Act, I&M would seek to recover those amounts
from customers through rate increases. In the event nuclear losses or liabilities are underinsured or exceed
accumulated funds and recovery from customers is not possible, it could reduce future net income and cash flows
and impact financial condition.

249



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 1
Page 345 of 465

Cook Plant, Unit 1 fire and Shutdown

In September 2008, I&M shut down Cook Plant, Unit I (Unit 1) due to turbine vibrations, caused by blade failure,
which resulted in significant turbine damage and a small Ore on the electric generator. This equipment, located in
the turbine building, is separate and isolated from the nuclear reactor. The turbine rotors that caused the vibration
were installed in 2006 and are within the vendor’s warranty period. The warranty provides for the repair or
replacement of the turbine rotors if the damage was caused by a defect in materials or workmanship. Repair of the
property damage and replacement of the turbine rotors and other equipment cost approximately $400 million. Due
to the extensive lead time required to manufacture and install new turbine rotors, I&M repaired Unit 1 and it
resumed operations in December 2009 at slightly reduced power. The installation of the new turbine rotors and
other equipment occurred as planned during the fall 2011 refueling outage of Unit 1.

1&M maintains insurance through NEIL. In February 2013, management signed an agreement and received
payment from NEIL to settle the remaining insurance claims. The settlement did not have a material impact on net
income, cash flows or financial condition.

OPERATIONAL CONTINGENCIES

Insurance and Potential Losses — Affecting APCo, l&M, OPCo, PSO and SWEPCo

The Registrant Subsidiaries maintain insurance coverage normal and customary for electric utilities, subject to
various deductibles. Insurance coverage includes all risks of physical loss or damage to nonnuclear assets, subject to
insurance policy conditions and exclusions. Covered property generally includes power plants, substations, facilities
and inventories. Excluded property generally includes transmission and distribution lines, poles and towers. The
insurance programs also generally provide coverage against loss arising from certain claims made by third parties
and are in excess of retentions absorbed by the Registrant Subsidiaries. Coverage is generally provided by a
combination of the protected cell of EIS and/or various industry mutual and/or commercial insurance carriers.

See “Nuclear Contingencies” section of this footnote for a discussion of I&M’s nuclear exposures and related
insurance.

Some potential losses or liabilities may not be insurable or the amount of insurance carried may not be sufficient to
meet potential losses and liabilities, including, but not limited to, liabilities relating to damage to the Cook Plant and
costs of replacement power in the event of an incident at the Cook Plant. future losses or liabilities, if they occur,
which are not completely insured, unless recovered from customers, could reduce future net income and cash flows
and impact financial condition.

5. ACQUISITIONS AND IMPAIRMENTS

ACQUISITIONS

2011

Dresden Plant — Affecting APCo

In August 2011, APCo purchased the partially completed Dresden Plant from AEGCo, at cost, for $302 million.
The Dresden Plant was completed and placed in service in January 2012. The Dresden Plant is located near
Dresden, Ohio and is a natural gas, combined cycle power plant with a generating capacity of 608 MW.

2010

Valley Electric Membership corporation — Affecting SWEPCo

In October 2010, SWEPCo purchased certain transmission and distribution assets of Valley Electric Membership
Corporation (VEMCO) for approximately $102 million and began serving VEMCO’s 30,000 customers in
Louisiana.
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IMPAIRMENTS

2012

Beckjord Plant Unit 6, Conesville Plant Unit 3, Kammer Plant Units 1-3, Muskingum River Plant Units 1-4,
Sporn Plant Units 2 and 4 and Picway Plant UnitS—Affecting OPCo

In October 2012, management filed applications with the FERC proposing to terminate the Interconnection
Agreement and seeking to complete the corporate separation of OPCo’s generation assets. Based on the intention to
terminate the Interconnection Agreement and the FERC filing, management performed an evaluation of the
recoverability of generation assets. As a result, in November 2012, management, using generating unit specific
estimated future cash flows, concluded that OPCo had a material impairment of certain generation assets. Under a
market-based value approach, using level 3 unobservable inputs, management determined that the fair value of these
generating units was zero based on the lack of installed environmental control equipment and the nature and
condition of these generating units. In the fourth quarter of 2012, OPCo recorded a pretax impairment of $287
million in Asset Impairments and Other Related Charges on the statement of income related to Beckjord Plant Unit
6, Conesville Plant Unit 3, Kammer Plant Units 1-3, Muskingum River Plant Units 14, Sporn Plant Units 2 and 4
and Picway Plant Unit 5 generating units which includes $13 million of related material and supplies inventory.

Turk Plant — Affecting SWEPCo

In 2012, SWEPCo recorded a pretax write-off of $13 million in Asset Impairments and Other Related Charges on
the statement of income related to unrecoverable construction costs subject to the Texas capital costs cap portion of
the Turk Plant.

2011

Turk Plant — Affecting SWEPo

In the fourth quarter of 2011, SWEPCo recorded a pretax write-off of $49 million in Asset Impairments and Other
Related Charges on the statement of income related to the Texas jurisdictional portion of the Turk Plant as a result
of the November 2011 Texas Court of Appeals decision upholding the Texas capital cost cap.

Muskingurn River Plant Unit SFGD Project (MR5) — Affecting OP(’o

In September 2011, subsequent to the stipulation agreement filed with the PUCO, management determined that
OPCo was not likely to complete the previously suspended MR5 project and that the project’s preliminary
engineering costs were no longer probable of being recovered. As a result, in the third quarter of 2011, OPCo
recorded a pretax write-off of $42 million in Asset Impairments and Other Related Charges on the statement of
income.

Sporti Plant UnitS—Affecting OPC’o

In the third quarter of 2011, management decided to no longer offer the output of Spom Unit 5 into the PJM market.
Spom Unit 5 is not expected to operate in the future, resulting in the removal of Sporn Unit 5 from the
Interconnection Agreement. As a result, in the third quarter of 2011, OPCo recorded a pretax write-off of $48
million in Asset Impairments and Other Related Charges on the statement of income.
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6. BENEFiT PLANS

for a discussion of investment strategy, investment limitations, target asset allocations and the classification of
investments within the fair value hierarchy, see “Investments Held in Trust for future Liabilities” and “fair Value
Measurements of Assets and Liabilities” sections of Note 1.

The Registrant Subsidiaries participate in an AEP sponsored qualified pension plan and two unfunded nonqualified
pension plans. Substantially all employees arc covered by the qualified plan or both the qualified and a nonqualified
pension plan. The Registrant Subsidiaries also participate in OPEB plans sponsored by AEP to provide health and
life insurance benefits for retired employees.

Due to the Registrant Subsidiaries’ participation in AEP’s benefits plans, the assumptions used by the actuary and
the accounting for the plans by each subsidiary are the same. This section details the asstlmptions that apply to all
Registrant Subsidiaries and the rate of compensation increase for each subsidiary.

The Registrant Subsidiaries recognize the funded status associated with defined benefit pension and OPEB plans in
their balance sheets. Disclosures about the plans are required by the “Compensation — Retirement Benefits”
accounting guidance. The Registrant Subsidiaries recognize an asset for a plan’s overfunded status or a liability for
a plan’s underfunded status, and recognize, as a component of other comprehensive income, the changes in the
funded status of the plan that arise during the year that are not recognized as a component of net periodic benefit
cost. The Registrant Subsidiaries record a regulatory asset instead of other comprehensive income for qualifying
benefit costs of regulated operations that for ratemaking purposes are deferred for future recovery. The cumulative
funded status adjustment is equal to the remaining unrecognized deferrals for unamortized actuarial losses or gains,
prior service costs and transition obligations, such that remaining deferred costs result in an AOCI equity reduction
or regulatory asset and deferred gains result in an AOCI equity addition or regulatory liability.

Actuarial Assumptionsfor Benefit Obligations

The weighted-average assumptions as of December 31 of each year used in the measurement of the Registrant
Subsidiaries’ benefit obligations are shown in the following tables:

Other Postretirement
Pension Plans Benefit Plans

Assumption 2012 2011 2012 2011
Discount Rate 3.95 % 4.55 % 3.95 % 4.75 %

Pension Plans
Assumption - Rate of Compensation Increase (a) 2012 2011

APCo 4.70 % 4.65 %
l&M 5.00 % 4.90 %
OPCo 5.00 % 4.95
PSO 4.90 % 4.85 %
SWEPCo 4.75 % 4.70 %

(a) Rates are for base pay only. In addition, an amount is added to reflect target incentive
compensation for exempt employees and overtime and incentive pay for noncxempt
employees.

A duration-based method is used to determine the discount rate for the plans. A hypothetical portfolio of high
quality corporate bonds is constructed with cash flows matching the benefit plan liability. The composite yield on
the hypothetical bond portfolio is used as the discount rate for the plan. The discount rate is the same for each
Registrant Subsidiary.

for 2012, the rate of compensation increase assumed varies with the age of the employee, ranging from 3.5% per
year to 11.5% per year, with the average increase shown in the table above. The compensation increase rates reflect
variations in each Registrant Subsidiary’s population participating in the pension plan.
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Actuarial Assumptionsfor Net Periodic Benefit Costs

The weighted-average assumptions as of January 1 of each year used in the measurement of each Registrant
Subsidiary’s benefit costs are shown in the following tables:

Other Postretirement
Pension Plans Benefit Plans

Assumptions 2012 2011 2010 2012 2011 2010
Discount Rate 4.55 % 5.05 % 5.60% 4,75% 5,25 % 5.85 %
Expected Return on Plan Assets 7.25 % 7.75 % 8.00 % 7.25 % 7.50 % 8.00 %

Pension Plans
Assumption - Rate of Compensation Increase 2012 2011 2010

APCo 4.70% 4.65 % 4.35 %
1&M 5.00 % 4.90% 4.55 %
OPCo 5.00% 4.95 % 4.70%
P80 4.90% 4.85 % 4.60%
SWEPCo 4.75 % 4.70 % 1.45 %

The expected return on plan assets was determined by evaluating historical returns, the current investment climate
(yield on fixed income securities and other recent investment market indicators), rate of inflation and current
prospects for economic growth. The expected return on plan assets is the same for each Registrant Subsidiary.

The health care trend rate assumptions as of January 1 of each year used for OPEB plans measurement purposes are
shown below:

Health Care Trend Rates 2012 2011
Initial 7.00 % 7.50 %
Ultimate 5.00 % 5.00 %
Year Ultimate Reached 2020 2016

Assumed health care cost trend rates have a significant effect on the amounts reported for the OPEB health care
plans. A 1% change in assumed health care cost trend rates would have the following effects:

APCo 1&M OPCo PSO SWEPCo
(in thousands)

Effect on Total Service and interest Cost
Components of Net Periodic Postretirement
Health Care Benefit Cost:

1% increase $ 3,845 $ 3,017 $ 5,347 $ 1,336 $ 1,547
1% Decrease (3,029) (2,390) (4,206) (1,059) (1,227)

Effect on the Health Care Component of the
Accumulated Postretirement Benefit
Obligation:

1% Increase $ 26,416 $ 12,592 $ 34,018 $ 5,447 $ 6,008
1% Decrease (20,173) (9,529) (25,950) (1,113) (4,537)

Signtficant concentrations of Risk seithin Plan Assets

In addition to establishing the target asset allocation of plan assets, the investment policy also places restrictions on
securities to limit significant concentrations within plan assets. The investment policy establishes guidelines that
govern maximum market exposure, security restrictions, prohibited asset classes, prohibited types of transactions,
minimum credit quality, average portfolio credit quality, portfolio duration and concentration limits. The guidelines
were established to mitigate the risk of loss due to significant concentrations in any investment. Management
monitors the plans to control security diversification and ensure compliance with the investment policy. As of
December 31. 2012, the assets were invested in compliance with all investment limits. Sec “Investments Held in
Trust for Future Liabilities” section of Note I for limit details.
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Beitefit Plan Obligations, Plan Assets and Funded Status as ofDecember 31, 2012 and 2011

The follotving tables provide a reconciliation of the changes in the plans’ benefit obligations, fair value of plan
assets and funded status as of December 31. The benefit obligation for the defined benefit pension and OPEB plans
are the projected benefit obligation and the accumulated benefit obligation, respectively.

Plan Amendment Prior Service Credit
Benefit Payments
Participant Contributions
Medicare Subsidy
Benefit Obligation as of December 31

Change in Fair Value of Plan Assets
fair Value of Plan Assets as of January 1
Actual Gain (Loss) on Plan Assets
Company Contributions
Participant Contributions
Benefit Payments
Fair Value of Plan Assets as of December 31

Underfunded Status as of December 31

$ $ 395,482
5,387

18,462
31,776

-

- (80,528)
(44,107) (39,398) (29,228)

-

- 5,826
-

- 1,813
$ 718,460 $ 681,450 $ 348,990

$ 570,756 $ 512,836
69,686 36,970
25,235 60,348

(44,107) (39,398)
$ 621,570 $ 570,756

$ (96,890) $ (110,694)

$ 229,735
44,919
16,506
5,826

(29,228)
$ 267,758

$ 383,152
4,983

19,468
41,306

(31,145)
(30,040)

6,005
1,753

$ 395,482

$ 243,771
(4,102)
14,101
6,005

(30,040)
$ 229,735

Bcnefit Obligation as of January 1
Service Cost
Interest Cost
Actuarial Loss
Plan Amendment Prior Service Credit
Benefit Payments
Participant Contributions
Medicare Subsidy
Benefit Obligation as of December 31

Change in Fair Value of Plan Assets
fair Value of Plan Assets as of January 1
Actual Gain (Loss) on Plan Assets
Company Contributions
Participant Contributions
Benefit Payments
fair Value of Plan Assets as of December 31

Underfunded Status as of December 31

Other Postretirement
Pension Plans Benefit Plans

2012 2011 2012 2011
(in thousands)

$ 503,926 $
69,136
22,296

(43,332) (33,767)
$ 552,026 $ 503,926

$ (66,947) $ (77,751) $ (24,425) $ (96,116)

APCo

Change in Benefit Obligation
Benefit Obligation as of January 1
Service Cost
Interest Cost
Actuarial Loss

Other Postretirement
Pension Plans Benefit Plans

2012 2011 2012 2011
(in thousands)

$ 681,450
7,565

30,211
43,341

652,219
7,199

32,293
29,137

I&M

Change in Benefit Obligation

$ (81,232) $ (165,747)

$ 581,677 $ 560,982 $ 277,353 $
9,908 9.447 6,621

26,245 27,726 12.785
44,475 17,289 13,638

-

- (78,851)
(43,332) (33,767) (18,394)

-

- 4,226
-

- 1,175
$ 618,973 $ 581,677 $ 218,553

266,742
6,119

13,610
28,876

(24,846)
(18,387)

4,112
1,127

$ 277.353

$ 188,690
(3,946)
10,768
4,112

(18,387)
$ 181,237

451,688
32,773
53,232

$ 181,237
14.357
12,702
4,226

(18,394)
$ 194,128
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OPCo Other Postretireinent
Pension Plans Benefit Plans

2012 2011 2012 2011
Change in Benefit Obligation (in thousands)

Benefit Obligation as of January 1 $ 1,020,890 $ 984,089 $ 519,892 $ 506,255
Service Cost 11,003 10,230 8,748 7,827
Interest Cost 45,194 48,350 24,189 25,497
Actuarial Loss 63,571 42,693 42,013 49,132
Plan Amendment Prior Service Credit - (101,384) (42,357)
Curtailment - - - 605
Benefit Payments (72,472) (64,472) (38,269) (38,347)
Participant Contributions - - 8,545 8,828
Medicare Subsidy - - 2,556 2,452
Benefit Obligation as of December31 $ 1,068,186 $ 1,020,890 $ 466,290 $ 519,892

Change in Fair Value of Plan Assets
Fair Value of Plan Assets as of January 1 $ 925,939 $ 799,281 $ 311,836 $ 333,198
Actual Gain (Loss) on Plan Assets 118,395 63,181 65,125 (6,589)
Company Contributions 43,253 127,949 19,064 14,746
Participant Contributions - - 8,545 8,828
Benefit Payments (72,472) (64,472) (38,269) (38,347)
Fair ValueofPlanAssetsasofDecember3l $ 1,015,115 $ 925,939 $ 366,301 $ 311,836

Underfunded Status as of December31 $ (53,071) $ (94,951) $ (99,989) $ (208,056)

PSO Other Postretirement
Pension Plans Benefit Plans

2012 2011 2012 2011
Change in Benefit Obligation (in thousands)

Benefit Obligation as of January 1 $ 277,448 $ 268,180 $ 125,164 $ 116,935
Service Cost 5,951 5,760 2,836 2,621
Interest Cost 12,301 13,285 5,797 6,046
Actuarial Loss 6,128 7,679 7,511 16,705
Plan Amendment Prior Service Credit - - (35,971) (11,612)
Benefit Payments (22,143) (17,456) (8,363) (8,110)
Participant Contributions - - 2,024 1,926
Medicare Subsidy - - 682 653
BenefitObligationasofDecember3l $ 279,685 $ 277,448 $ 99,680 $ 125,164

Change in fair Value of Plan Assets
fair Value of Plan Assets as of January 1 $ 245,769 $ 213,576 $ 83,090 $ 83,917
Actual Gain on Plan Assets 28,861 16,430 8,089 646
Company Contributions 12,336 33,219 5,681 4,711
Participant Contributions - - 2,024 1,926
Benefit Payments (22,143) (17,456) (8,363) (8,1 10)
Fair Value of Plan Assets as of December31 $ 264,823 $ 245,769 $ 90,521 $ $3,090

Underfunded Status as of December31 $ (14,862) $ (31,679) $ (9,159) $ (42,074)
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Benefit Obligation as of January 1
Service Cost
Interest Cost
Actuarial Loss
Plan Amendment Prior Service Credit
Benefit Payments
Participant Contributions
Medicare Subsidy
Benefit Obligation as of December31

Change in fair Value of Plan Assets
Fair Value of Plan Assets as of January 1
Actual Gain on Plan Assets
Company Contributions
Participant Contributions
Benefit Payments
Fair Value of Plan Assets as of December 31

Underfunded Status as of December 31

Other Postretirement
Pension Plans Benefit Plans

2012 2011 2012 2011
(in thousands)

$ 267,206 $ 145,160 $
6,573 3,324

13,331 6,673
7,861 7,885

-
- (47,309)

(21,422) (17,377) (8,610)
-

- 2,189
-

- 636

___________

$ 285,560 $ 277,594 $ 109,948

___________

$ 255,861 $
31,992
13,268

(21,422) (17,377)
$ 279,699 $ 255,861

$ (5,861) $ (21,733) $ (10,102) $ (48,796)

Amounts Recognized on the Registrant Subsidiaries’ Balance Sheets as ofDecember 31, 2012 and 2011

APCo

Other Current Liabilities - Accrued Short-term
Benefit Liability

Employee Benefits and Pension Obligations -

Accrued Long-term Benefit Liability
Underfunded Status

Other Postretirement
Pension Plans Benefit Plans

December 31,
2012 2011 2012 2011

(in thousands)

$ (34) $ (34) $ (2,836) $ (2,956)

Other Postretirement
Pension Plans Benefit Plans

December 31,
2012 2011 2012 2011

(in thousands)

$ (15) $ (14) $ (290) $ (308)

SWEPCo

Chanue in Benefit Oblhmtion
$ 277,594

7,099
12,537
9,752

129,726
3,029
6,969

24,547
(13,534)

(8,226)
2,041

608
$ 145,160

224,618
17,283
31,337

$ 96,364
3,143
6,760
2,189

(8,610)
$ 99,846

$ 93,097
3,797
5,655
2,041

(8,226)
$ 96,364

(96,856) (110,660)
$ (96,890) $ (110,694)

(78,396) (162,791)
$ (81,232) $ (165,747)

I&M

Other Current Liabilities - Accrued Short-term
Benefit Liability

Deferred Credits and Other Noncurrent Liabilities -

Accrued Long-term Benefit Liability
Underfunded Status

(66,932) (77,737)
$ (66,947) $ (77,751)

(24,135) (95,808)
$ (24,425) $ (96,116)
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Other Postretirement
Pension Plans Benefit Plans

December 31,
OPCo

________ ________ ________ ________

Other Current Liabilities - Accrued Short-term
Benefit Liability

Employee Benefits and Pension Obligations -

Accrued Long-term Benefit Liability

____________ ____________ ____________ ____________

Underfunded Status

__________ __________
__________

Other Postretirement
Pension Plans Benefit Plans

December 31,
PSO 2012 2011 2012 2011

(in thousands)
Other Current Liabilities - Accrued Short-term

Benefit Liability $ (89) $ (88) S -

Employee Benefits and Pension Obligations -

Accrued Long-term Benefit Liability

____________ ____________ ____________ ____________

Underfunded Status

Other Postretirement
Pension Plans Benefit Plans

December 31,
SWEPCo 2012 2011 2012 2011

(in thousands)
Other Current Liabilities - Accrued Short-term

Benefit Liability $ (80) $ (78) $ -

Employee Benefits and Pension Obligations -

Accrued Long-term Benefit Liability

____________ ____________ ____________ ____________

Underfunded Status

__________

Amounts Included in AOU and Regulatory Assets as ofDecember 31, 2012 and 2011

Other Postretirement
Pension Plans Benefit Plans

December 31,
2012 2011 2012 2011

(in thousands)
$ 303,483 $ 308,223 S 167,173 $ 174,615

918 1,393 (110,726) (33,060)
- -

- 780

2012 2011 2012 2011
(in thousands)

$ (64) $ (62) $ (986) $ (99])

(53,007) (94,889)
$ (53,071) $ (94,951)

(99,003) (207,065)
$ (99,989) $ (208,056)

(14,773) (31,591)
$ (14,862) $ (31,679)

(9,159) (42,074)
$ (9,159) $ (42,074)

APCo

(5,781) (21,655)
$ (5,861) $ (21,733)

(10,102) (48,796)
$ (10,102) $ (48,796)

Components
Net Actuarial Loss
Prior Service Cost (Credit)
Transition Obligation

Recorded as
Regulatory Assets $ 299,456 $ 305,558 $ 13,189 $ 56,764
Deferred Income Taxes 1,732 1,420 15,140 29,951
Net of Tax AOCI 3,213 2,638 28,118 55,620
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Net Actuarial Loss
Prior Service Cost (Credit)
Transition Obligation

Recorded as
Regulatory Assets
Deferred Income Taxes
Net of Tax AOCI

OPCo

Components
Net Actuarial Loss
Prior Service Cost (Credit)
Transition Obligation

Recorded as
Regulatory Assets
Deferred Income Taxes
Net of Tax AOCI

PSO

Components
Net Actuarial Loss
Prior Service Cost (Credit)

Recorded as
Regulatory Assets

SWEPCo

Components
Net Actuarial Loss
Prior Service Cost (Credit)

Recorded as
Regulatory Assets
Deferred Income Taxes
Net of Tax AOCI

Other Postretfrement
Benefit Plans

December 31,
2012 2011 2012 2011

(in thousands)
$ 211,443 $ 216,107 $ 125,935 $ 12L238

900 1,307 (103,959) (27,491)
- -

- 132

$ 202,821 $ 207,237 $ 17,976 $ $4,155
3,332 3,561 1,400 3,403
6.190 6,616 2,600 6,321

Other Postretirement
Pension Plans Benefit Plans

December 31,
2012 2011 2012 2011

(in thousands)
$ 500,318 $ 517,180 $ 216,350 $ 231,189

1,282 2,025 (142,253) (44,742)
- -

- 104

$ 289,931 $ 305.240 S 19,754 $ 84,472
74,084 74,888 19,020 35,728

137,585 139,077 35,323 66,351

Other Postretirement
Pension Plans Benefit Plans

December 31,
2012 2011 2012 2011

(in thousands)
$ 123,132 $ 136,056 $ 56,493 $ 54,516

1,129 181 (47,350) (12,458)

$ 124,26! $ 136,237 $ 9,143 $ 42,058

Other Postretirement
Pension Plans Benefit Plans

December 31,
2012 2011 2012 2011

(in thousands)
$ 121,839 $ 133,542 $ 67,223 $ 59,541

1,353 560 (57,138) (10,762)

$ 123,192 $ 134,102 $

I&M

Components

Pension Plans

6,528 $
1,216
2,311

31,407
6,081

11,291
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Components of the change in amounts included in AOCI and Regulatory Assets by Registrant Subsidiary during the
years ended December 31, 2012 and 2011 are as follows:

Actuarial Loss (Gain) During the Year
Amortization of Actuarial Loss
Amortization of Prior Service Credit (Cost)
Change for the Year Ended

December 31, 2012

Actuarial Loss During the Year
Amortization of Actuarial Loss
Amortization of Prior Service Credit (Cost)
Change for the Year Ended

December 31, 2011

Other Postretirement Benefit Plans -

Components

Actuarial Loss (Gain) During the Year
Amortization of Actuarial Loss
Prior Service Credit
Amortization of Prior Service Credit
Amortization of Transition Obligation
Change for the Year Ended

December 31, 2012

Other Postretirement Benefit Plans -

Components

Actuarial Loss During the Year
Amortization of Actuarial Loss
Prior Service Credit
Amortization of Prior Service Credit (Cost)
Amortization of Transition Obligation
Change for the Year Ended

December 31, 2011

OPCo PSO SWEPCo
(in thousands)
$ 13,577 $ (4,718) $ (3,373)

(30,439) (8,206) (8,330)

____________ ____________

(743) 948 793

$ (5,215) $ (5,071) $ (17,605) $ (11,976) $ (10,910)

$ 33,995 $ 21,372 $ 44,976 $ 8,712 $ 8,958
(16,570) (14,144) (24,828) (6,757) (6,759)

(917) (744) (1,474) 950 795

$ 16,508 $ 6,484 $ 18,674 $ 2,905 $ 2,994

APCo I&M OPCo

_________ _________

(in thousands)
$ 3,084 $ 11,747 $ (1,170) $

(10,526) (7,050) (13,669)
(80,528) (78,851) (101,384)

2,862 2,383 3,873
(780) (132) (104)

APCo I&M OPCo
(in thousands)

$ 65,104 $ 46,321 $ 79,611 $
(5,839) (3,566) (7,298)

(31,145) (24,846) (42,357)
171 237 212

(1,167) (188) (150)

Pension Plans - Components APCo I&M

$ 15,599
(20,339)

(475)

$ 12,905
(17,569)

(407)

Pension Plans - Comnonents APCo I&M OPCo PSO SWEPCo
(in thousands)

PSO SWEPCo

5,166 $
(3,189)

(35,971)
1,079

11,341
(3,659)

(47,309)
933

$ (85,888) $ (71,903) $ (112,454) $ (32,915) $ (38,694)

PSO SWEPCo

22,147 $
(1,553)

(11,612)
75

23,619
(1,785)
(9,409)

(258)

$ 27,124 $ 17,958 $ 30,018 $ 9,057 $ 12,167
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Pension and Other Postretirement Plans’ Assets

The following tables present the classification of pension plan assets within the fair value hierarchy by Registrant
Subsidiary as of December 31, 2012:

APCo

Year End
Asset Class Level 1 Level 2 Level 3 Other Total Allocation

(in thousands)
Equities:

Domestic $ 173,149 $
- $ 173,149 27.9 %

International 65,757 - - - 65,757 10.5 %
Real Estate Investment Trusts 11,986 - - - 11,986 1.9 %
Common Collective Trust -

International
- 574 - - 574 0.1 %

Subtotal - Equities 250,892 574 - - 251,466 40.4 %

fixed Income:
Common Collective Trust - Debt - 4,200 - - 4,200 0.7 %
United States Government and

Agency Securities
- 94,682 - - 94,682 15.2 %

Corporate Debt
- 163,484 - - 163,484 26.3%

foreign Debt
- 26,292 - - 26,292 4.2 %

State and Local Govemment - 5,821 - - 5,821 0,9 %
Other - Asset Backed - 4,714 - - 4,714 0.8 %

Subtotal - Fixed Income
- 299,193 - - 299,193 48.1 %

Real Estate
- - 29,063 - 29,063 4.7 %

Alternative Investments
- - 25,888

- 25,888 4.2 %
Securities Lending

- 10,633 - - 10,633 1.7%
Securities Lending Collateral (a) - - - (12,025) (12,025) (l.9)%

Cash and Cash Equivalents
- 16,646 - - 16,646 2.7 %

Other - Pending Transactions and
Accrued Income (b)

__________

- - 706 706 0.1 %

Total $ 250,892 $ 327,016 $ 54,951 $ (11,319) $ 621,570 100.0%
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I&M

Year End
Asset Class Level 1 Level 2 Level 3 Other Total Atlocation

(in thousands)
Equities:

Domestic $ 153,776 $ - $ 153,776 27.9 %
International 58.400 - - - 58,400 10.5 %
Real Estate Investment Trusts 10,645 - - - 10,645 1.9%
Common Collective Trust -

International - 510 - - 510 0.1 %
Subtotal - Equities 222,821 510 - - 223,331 40.4%

fixed Income:
Common Collective Trust - Debt - 3,730 - - 3,730 0.7 %
United States Government and

Agency Securities - 84,089 - - 84,089 15.2%
Corporate Debt - 145,193 - - 145,193 26.3 %
foreign Debt - 23,350 - - 23,350 4.2 %
State and Local Government - 5,170 - 5,170 0.9 %
Other- Asset Backed - 4,187 4,187 0.8%

Subtotal - fixed Income - 265,719 265,719 48.1 %

Real Estate - - 25,811 - 25,811 4.7 %

Alternative Investments - - 22.992 - 22.992 4.2 %
Securities Lending - 9,443 - - 9,443 1.7 %
Securities Lending Collateral (a) - - - (10,680) (10,680) (1.9)%

Cash and Cash Equivalents - 14,783 - - 14,783 2.7 %
Other - Pending Transactions and

Accrued Income (b) - - - 627 627 0.1 %

Total $ 222,821 $ 290,455 $ 48,803 $ (10,053) $ 552,026 100.0%
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Equities:
Domestic
International
Real Estate Investment Trusts
Common Collective Trust -

International
Subtotal - Equities

Level 3 Other Total
(in thousands)

- $ - $ 282,777
- 107,391
- 19,576

Year End
Allocation

27.9 %
10.5%
1.9%

Fixed Income:
Common Collective Trust - Debt
United States Government and

Agency Securities
Corporate Debt
foreign Debt
State and Local Government
Other - Asset Backed

Subtotal - Fixed Income

- 6,858

- 154,630
- 266,994
- 42,938
- 9,506
- 7,699
- 488,625

-
- 6,858

-
- 154,630

-

- 266,994
-

- 42,938
-

- 9,506
-

- 7,699
-

- 488,625

0.7 %

15.2%
26.3 %
4.2 %
0.9 %
0.8 %

48.1 %

Real Estate 47,464 - 47,464 4.7 %

Alternative Investments
Securities Lending
Securities Lending Collateral (a)

Cash and Cash Equivalents
Other - Pending Transactions and

Accrued Income (b)

42,279 - 42,279 4.2 %
-

- 17,365 1.7%
- (19,639) (19,639) (l.9)%

-

- 27,185 2.7 %

- 1,154 1,154 0.1%

Total $ 409,744 $ 534,113 $ $9,743 $ (18,485) 5 1,015,115 100.0%

Asset Class Level 1 Level 2

$ 282,777 $
107,391

19,576

- 938 - - 938 0.1%
409,744 938 - - 410.682 40.4%

17,365

27,185
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Asset Class

Equities:
Domestic
International
Real Estate Investment Trusts
Common Collective Trust -

International
Subtotal - Equities

$ 73,770 $
28,016

5,107

Year End
Total Allocation

- $ 73,770 27.9 %
- 28,016 10.5%
- 5,107 1.9%

Fixed Income:
Common Collective Trust - Debt
United States Government and

Agency Securities
Corporate Debt
Foreign Debt
State and Local Government
Other - Asset Backed

Subtotal - Fixed Income

- 1,789

- 40,340
- 69,653
- 11,202
- 2,480
- 2,009
- 127,473

-
- 1,789

-

- 40,340
-

- 69,653
-

- 11,202
-

- 2,480
-

- 2,009
-

- 127,473

0.7 %

15.2%
26.3 %
4.2 %
0.9 %
0.8 %

48.1 %

Real Estate 12,382 - 12,382 4.7 %

Alternative Investments
Securities Lending
Securities Lending Collateral (a)

Cash and Cash Equivalents
Other - Pending Transactions and

Accrued Income (b)

- 11,030 4.2%
-

- 4,530 1.7%
- (5,123) (5,123) (1.9)%

Total $ 106,893 $ 139,340 $ 23,412 $ (4,822) $ 264,823 100.0%

Level 1 Level 2 Level 3 Other
(in thousands)

- 245 - - 245 0.1%
106,893 245 - - 107,138 40.4%

- 11,030
- 4,530

7,092 7,092 2.7 %

- -

- 301 301 0.1%
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Asset Class

Equities:
Domestic
International
Real Estate Investment Trusts
Common Collective Trust -

International
Subtotal - Equities

- 258 - - 258 0.1%
112,899 258 - - 113,157 40.4%

Fixed Income:
Common Collective Trust - Debt
United States Government and

Agency Securities
Corporate Debt
Foreign Debt
State and Local Govemment
Other - Asset Backed

Subtotal - fixed Income

- 1,890

- 42,606
- 73,566
- 11,831
- 2,619
- 2,121
- 134,633

-

- 1,890

-

- 42,606
-

- 73,566
-

- 11,831
-

- 2,619
-

- 2,121
-

- 134,633

0.7 %

15.2%
26.3 %

4.2 %
0.9 %
0.8 %

48.1 %

Real Estate 13,078 - 13,078 4.7 %

Alternative Investments
Securities Lending
Securities Lending Collateral (a)

Cash and Cash Equivalents
Other - Pending Transactions and

Accrued Income (b)

7,490

- 11,649
-

- 4,785
- (5,411) (5,411)

4.2 %
1.7 %

(l.9)%

7,490 2.7 %

Total $ 112,899 $ 147,166 $ 24,727 $ (5,093) $ 279,699 100.0%

(a) Amounts in “Other” column primarily represent an obligation to repay cash collateral received as part of the Securities
Lending Program.

(b) Amounts in “Other” column primarily represent accrued interest, dividend receivables and transactions pending
settlement.

The following tables set forth a reconciliation of changes in the fair value of assets classified as Level 3 in the fair
value hierarchy by Registrant Subsidiary for pension assets:

Corporate Real Alternative Total
Debt Estate Investments Level 3

(in thousands)
$ 846 $ 21,666 $ 21,269 $ 43,781

- 3,913 1,319 5,232
(298) - 640 342
(548) 3,484 2,660 5,596

Level 1 Level 2 Level 3 Other Total
(in thousands)

$ 77,915 $ - $
29,590 - -

5,394 - -

Year End
Allocation

27.9%
10.5%
1.9%

- $ 77,915
- 29,590
- 5,394

- 4,785
- 11,649

- -

- 318 318 0.1%

APCo

Balance as of January 1,2012
Actual Return on Plan Acset’

Relating to Assets Still Held as of the Reporting Date
Relating to Assets Sold During the Period

Purchases and Sales
Transfers into Level 3
Transfers Out of Level 3
Balance as of December 31, 2012 $ - $ 29,063 $ 25,888 $ 54,951
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I&M

Balance as of January 1,2012
Actual Return on Plan Assets

Relating to Assets Sti]l Held as of the Reporting Date
Relating to Assets Sold During the Period

Purchases and Sales
Transfers into Level 3
Transfers Out of Level 3

Balance as of December 31, 2012

OPCo

Balance as of January 1, 2012
Actual Return on Plan Assets

Relating to Assets Still Held as of the Reporting Date
Relating to Assets Sold During the Period

Purchases and Sales
Transfers into Level 3
Transfers out of Level 3

Balance as of December 31, 2012

PSO

Balance as of January 1, 2012
Actual Return on Plan Assets

Relating to Assets Still Held as of the Reporting Date
Relating to Assets Sold During the Period

Purchases and Sales
Transfers into Level 3
Transfers out of Level 3

Balance as of December 31, 2012

SWEPCo

Balance as of January 1,2012
Actual Return on Plan Assets

Relating to Assets Still Held as of the Reporting Date
Relating to Assets Sold During the Period

Purchases and Sales
Transfers into Level 3
Transfers out of Level 3

Balance as of December 31, 2012

Corporate Real Alternative
Debt Estate Investments

______________

(in thousands)
$ 747 $ 19,129 $ 18,779 $ 38,655

- 3,535 1,203 4,738
(263) - 584 321
(484) 3,147 2,426 5,089

$ - $ 25,811 $ 22,992 $ 48,803

Corporate Real Alternative
Debt Estate Investments

_______________

(in thousands)
$ 1,372 $ 35,148 $ 34,505 $ 71,025

- 6,515 2,220
(483) - 1,077
(889) 5,801 4,477

8,735
594

9,389

$ - $ 47,464 $ 42,279 $ 89,743

Corporate Real Alternative
Debt Estate Investments

_____________

(in thousands)
$ 364 $ 9,329 $ 9,159

$ - $ 12,382 $ 11,030 $ 23,412

Corporate Real Alternative
Debt Estate Investments

_____________

(in thousands)
$ 379 $ 9,712 $ 9,535 $ 19,626

- 1,780 603 2,383
(134) - 293 159
(245) 1,586 1,218 2,559

$ - $ 13,078 $ 11,649 $ 24,727

Total
Level 3

Total
Level 3

(128)
(236)

Total
Level 3

$ 18,852

2,149
131

2,280

1,615

1,438

534
259

1,078

Total
Level 3

265



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 1
Page 361 of 465

The following tables present the classification of OPEB plan assets within the fair value hierarchy by Registrant
Subsidiary as of December 31, 2012:

APCo

Equities:
Domestic
International

Subtotal - Equities

fixed Income:
Common Collective Trust - Debt
United States Government and

Agency Securities
Corporate Debt
foreign Debt
State and Local Government
Other - Asset Backed

Subtotal - fixed Income

Level 1 Level 2 Level 3 Other Total
(in thousands)

$ 72,063 $ - $ - $ - $ 72,063
86,158 - - - 86,158

158,221 - - - 158,221

Year End
Allocation

26.9 %
32.2 %
59.1 %

12,388 4.6 %

- 14,036 - - 14,036
- 26,437 - - 26,437
- 4,469 - - 4,469
- 1,242 - - 1,242
- 1,678 - - 1,678
- 60,250 - - 60,250

5.2 %
9.9 %
1.7 %
0.5 %
0.6 %

22.5 %

Cash and Cash Equivalents
Other - Pending Transactions and

Accrued Income (a)

10,598 1,947 12,545 4.7 %

Total $ 168,819 $ 98,759 $ - $ 180 $ 267,758 100.0%

Asset Class

12,388

Trust Owned Life Insurance:
International Equities
United States Bonds

8,800 - - 8,800 3.3 %
27,762 - - 27,762 10.3 %

- -
- 180 l80 0.1%
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Equities:
Domestic
International

Subtotal - Equities

Cash and Cash Equivalents
Other - Pending Transactions and

Level 1 Level 2 Level 3 Other
(in thousands)

$ 52,245 $
62,466

114,711

8,982

10,176
19,167
3,240

901

4.6 %

5.2 %
9.9 %
1.7 %
0.5 %
0.6 %

22.5 %

- 10,176
- 19,167
- 3,240
- 901
- 1,217 - - 1,217
- 43,683 - - 43,683

- 6,380 - - 6,380 3.3 %
- 20,128 - - 20,128 10.3%

7,684 1,412 - - 9,096 4.7 %

Accrued Income (a) - - - 130 130 0.1 %

Total $ 122,395 $ 71,603 $ - $ 130 $ 194,128 100.0%

Equities:
Domestic
International

Subtotal - Equities

Fixed Income:
Common Collective Trust - Debt
United States Government and

Agency Securities
Corporate Debt
Foreign Debt
State and Local Government
Other - Asset Backed

Subtotal - Fixed Income

Trust Owned Life Insurance:
International Equities
United States Bonds

Cash and Cash Equivalents
Other - Pending Transactions and

Accrued Income (a)

$ 98,583 $ - $
117,867 -

216,450 -

- 16,947

- 19,202
- 36,166
- 6,113
- 1,700
- 2,296

- 82,424

- 12,038
- 37,980

14,499 2,664

16,947

19,202
36,166

6,113
1,700
2,296

82,424

12,038
37,980

17,163

26.9 %
32.2 %
59.1 %

4.6 %

5.2 %
9.9 %
1.7 %
0.5 %
0.6 %

22.5 %

3.3 %
10.3 %

4.7 %

Total $ 230,949 $ 135,106 $ - $ 246 $ 366,301 100.0%

Asset Class
Year End

Total Allocation

- $ 52,245
62,466

114,711

8,982

26.9 %
32.2 %
59.1 %

Fixed Income:
Common Collective Trust - Debt
United States Government and

Agency Securities
Corporate Debt
Foreign Debt
State and Local Government
Other - Asset Backed

Subtotal - Fixed Income

Trust Owned Life Insurance:
International Equities
United States Bonds

OPCo

Asset Class
Year End

Level 1 Level 2 Level 3 Other Total Allocation
(in thousands)

- $ 98,583
117,867
216,450

- -
- 246 246 0.1%
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Equities:
Domestic
International

Subtotal - Equities

fixed Income:
Common Collective Trust - Debt
United States Government and

Agency Securities
Corporate Debt
Foreign Debt
State and Local Government
Other - Asset Backed

Subtotal - Fixed Income

Trust Owned Life Insurance:
International Equities
United States Bonds

Cash and Cash Equivalents
Other - Pending Transactions and

Accrued Income (a)

$ 24,362 $
29,128
53,490

4,188

- 4,745
- 8,937

1,511
- 420
- 567
- 20,368

26.9 %
32.2 %
59.1 %

Total $ 57,073 $ 33,387 $ - $ 61 $ 90,521 100.0%

SWEPCo

Asset Class

Equities:
Domestic
International

Subtotal - Equities

Level 1 Level 2

$ 26,874 $
32,128
59,002

Level 3 Other
(in thousands)

Year End
Total Allocation

- $ 26,874
32,128
59,002

26.9 %
32.2 %
59.1 %

Fixed Income:
Common Collective Trust - Debt
United States Government and

Agency Securities
Corporate Debt
foreign Debt
State and Local Government
Other - Asset Backed

Subtotal - Fixed Income

Cash and Cash Equivalents
Other - Pending Transactions and

Accrued Income (a)

- 4,678 4.7 %

67 67 0.1%

Total $ 62,954 $ 36,825 $ - $ 67 $ 99,846 100.0 %

(a) Amounts in ‘Other’ column
settlement.

primarily represent accrued interest, dividend receivables and transactions pending

PSO

Asset Class Level 1 Level 2 Level 3 Other
(in thousands)

Year End
Total Allocation

- $ 24,362
29,128
53,490

4,188 4.6%

4,745
8,937
1,511

420
567

20,368

2,975
9,386

- 2,975
- 9,386

3,583 658

5.2 %
9.9 %
1.7%
0.5 %
0.6 %

22.5 %

3.3 %
10.3%

- -
- 61 61 0.1%

4,241 4.7%

Trust Owned Life Insurance:
International Equities
United States Bonds

- 4,619 - - 4,619 4.6%

- 5,234 - - 5,234 5.2 %
- 9,858 - - 9,858 9.9 %
- 1,666 - - 1,666 1.7 %
- 463 - - 463 0.5%
- 626 - - 626 0.6%
- 22,466 - - 22,466 22.5 %

- 3,281 - - 3,281 3.3 %
- 10,352 - - 10,352 10.3 %

3,952 726
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The following tables present the classification of pension plan assets within the fair value hierarchy by Registrant
Subsidiary as of December 31, 2011:

Equities:
Domestic
International
Real Estate Investment Trusts
Common Collective Trust -

International
Subtotal - Equities

Cash and Cash Equivalents
Other - Fending Transactions and

Accrued Income (b)

13,794 - - - 13,794

- 17,038 - - 17,038 3.0%
259,655 17,038 - - 276,693 48.5 %

- -

- (3,479) (3,479) (0.6)%

Total $ 259,655 $ 302,075 $ 43,781 $ (34,755) $ 570,756 100,0%

APCo

Asset Class Level 1 Level 2 Level 3 Other Total
(in thousands)

$ 192.957 $
52,904

Year End
Allocation

33.8 %
9.3 %
2.4 %

- $ 192,957
- 52,904

fixed Income:
Common Collective Trust - Debt - 3,483 - - 3,483 0.6 %
United States Government and

Agency Securities - 75,042 - - 75,042 13.2%
Corporate Debt - 130,606 846 - 131,452 23.0%
foreign Debt - 25,289 - - 25,289 4.4%
State and Local Government - 6,374 - - 6,374 1.1%
Other - Asset Backed - 3,449 - - 3,449 0.6 %

Subtotal - fixed Income - 244,243 846 - 245,089 42.9 %

Real Estate - - 21,666 - 21,666 3.8 %

Alternative Investments - - 21,269 - 21,269 3.7%
Securities Lending

- 28,488 - - 28,488 5.0%
Securities Lending Collateral (a) - (31,276) (31,276) (5.5)%

12,306 12,306 2.2%
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Year End
Asset Class Level 1 Level 2 Level 3 Other Total Allocation

(in thousands)
Equities:

Domestic $ 170,364 $ - $ 170,364 33.8 %
International 46,709 - - - 46,709 9.3 %
Real Estate Investment Trusts ] 2,179 - - - 12,179 2.4 %
Common Collective Trust -

International - 15,043

__________

- 15,043 3.0%
Subtotal - Equities 229,252 15,043 - - 244,295 48.5 %

Fixed Income:
Common Collective Trust - Debt - 3,075 - - 3,075 0.6 %
United States Government and

Agency Securities - 66,255 - - 66,255 13.2%
Corporate Debt - 115,313 747 - 116,060 23.0%
foreign Debt - 22,328 - - 22,328 4.4 %
State and Local Government - 5,628 - - 5,628 1.1 %
Other - Asset Backed - 3,015 - - 3,045 0.6%

Subtotal - fixed Income - 215,644 747 - 216,391 42.9%

Real Estate - - 19,129 - 19,129 3.8 %

Alternative Investments
- 18,779 - 18,779 3.7%

Securities Lending - 25,153 - 25,153 5.0%
Securities Lending Collateral (a) - (27,614) (27,614) (5.5)%

Cash and Cash Equivalents
- 10,865 - - 10,865 2.2%

Other - Pending Transactions and
Accrued Income (b) - - - (3,072) (3,072) (0.6)%

Total $ 229,252 $ 266,705 $ 38,655 $ (30,686) $ 503,926 100.0%
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OPCo

Year End
Asset Class Level 1 Level 2 Level 3 Other Total Allocation

(in thousands)
Equities:

Domestic $ 313,034 $ - $ 313,034 33.8%
International 85,825 - - - 85,825 9.3 %
Real Estate Investment Trusts 22,379 - - - 22.379 2.4 %
Common Collective Trust -

International
- 27,641 - - 27,641 3.0%

Subtotal - Equities 421,238 27,641 - - 448,879 48.5 %

fixed Income:
Common Collective Trust - Debt - 5,650 - - 5,650 0.6 %
United States Government and

Agency Securities - 121,741 - - 121,741 13.2%
Corporate Debt - 211,883 1,372 - 213,255 23.0%
Foreign Debt - 41,027 - - 41,027 4.4%
State and Local Government - 10,341 - - 10.341 1.1 %
Other - Asset Backed - 5,595 - - 5,595 0.6 %

Subtotal - Fixed Income - 396,237 1,372 - 397.609 42.9%

Real Estate
- - 35,138 - 35,148 3.8%

Alternative Investments - - 34,505 - 34,505 3.7 %
Securities Lending - 46,217 - - 46,217 5.0%
Securities Lending Collateral (a) - - - (50,739) (50,739) (5,5)%

Cash and Cash Equivalents
- 19,964 - - 19,964 2.2 %

Other - Pending Transactions and
Accrued Income (b) - - - (5,644) (5,644) (0.6)%

Total $ 421,238 $ 490,059 $ 71,025 $ (56,383) $ 925,939 100.0%
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PSO

Year End
Asset Class Level 1 Level 2 Level 3 Other Total Allocation

(in thousands)
Equities:

Domestic $ $3,086 $ - $ $3,086 33.8 %
International 22,781 - - - 22,781 9.3 %
Real Estate Investment Trusts 5,940 - - - 5,940 2.4%
Common Collective Trust -

International - 7,337 - - 7,337 3.0%
Subtotal - Equities 111,807 7,337 - - 119,144 48.5 %

fixed Income:
Common Collective Trust - Debt - 1,500 - - 1,500 0.6 %
United States Government and

Agency Securities - 32,313 - - 32,313 13.2%
Corporate Debt - 56,239 364 - 56,603 23.0 %
foreign Debt - 10,890 - - 10,890 4.4 %
State and Local Government - 2,745 - - 2,745 1.1 %
Other - Asset Backed - 1,485 - - 1,485 0.6 %

Subtotal - fixed Income - 105,172 364 - 105,536 42.9%

Real Estate - - 9,329 - 9,329 3.8 %

Alternative Investments - - 9,159 - 9,159 3.7 %
Securities Lending - 12,267 - - 12,267 5.0%
Securities Lending Collateral (a) - - - (13,467) (13,467) (5.5)%

Cash and Cash Equivalents - 5,299 - - 5.299 2.2%
Other - Pending Transactions and

Accrued Income fb) - (1,498) (1,498) (0.6)%

Total $ 111,807 $ 130,075 $ 18,852 $ (14,965) $ 245,769 100.0%
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Year End

_________ __________ __________ __________

Total Allocation

__________ __________ __________ __________

7,638 3.0%
124,037 48.5 %

fixed income:
Common Collective Trust - Debt -

United States Government and
Agency Securities

Corporate Debt
foreign Debt
State and Local Government
Other - Asset Backed

____________ ____________ ____________ ____________ ____________ _____________

Subtotal - fixed income

Real Estate -

Cash and Cash Equivalents - - -

Other - Pending Transactions and
Accrued income (b)

___________ ___________ ___________ ___________ ___________ _____________

Total $ 116,399 $ 135,416 $ 19,626 $ (15,580) $ 255,861 100.0%

(a) Amounts in “Other” column primarily represent an obligation to repay cash collateral received as part of the Securities
Lending Program.

(b) Amounts in “Other” column primarily represent accrued interest, dividend receivables and transactions pending
settlement.

The following tables set forth a reconciliation of changes in the fair value of assets classified as Level 3 in the fair

value hierarchy for pension assets by Registrant Subsidiary:

Total

APCo

__________ __________ __________

Level3

Balance as of January 1,2011 $ 28,341

Actual Return on Plan Assets
Relating to Assets Still Held as of the Reporting Date - 4,094

Relating to Assets Sold During the Period - 392

Purchases and Sales - 10,108

Transfers into Level 3 846

Transfers out of Level 3

Balance as of December 31,2011

SWEPCo

Asset Class

Equities:
Domestic
International
Real Estate Investment Trusts
Common Collective Trust -

International
Subtotal - Equities

- S 86,499
- 23,716
- 6,184

33.8%
9.3 %
2.4%

Level I Level 2 Level 3 Other

(in thousands)

$ 86,499 $
23,716 -

6,184 -

- 7,638 - -

116,399 7,638 - -

1,561 - -

379 -

379 -

- 9,712

- 9,535

1,561 0.6%

- 33,640
- 58,549
- 11,337
- 2,857
- 1,546
- 109,490

- 12,771

5,517

Alternative Investments
Securities Lending
Securities Lending Collateral (a)

13.2%
23.0%

4.4 %
1.1%
0.6 %

42.9 %

33,640
58,928
11,337
2,857

__________

1,546
109,869

- 9,535
- 12,771

(14,020) (14,020)

5,517

9,712 3.8%

3.7%
5.0%

(5.5)%

2.2%

- -
- (1,560) (1,560) (0.6)%

Corporate Real Alternative
Debt Estate Investments

(in thousands)

$ - $ 11,060 $ 17,281

2,952 1,142
- 392

7,654 2,454
846 - -

$ 846 $ 21,666 $ 21,269 $ 43,781
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I&M

Balance as of January 1,2011
Actual Return on Plan Assets

Relating to Assets Still Held as of the Reporting Date
Relating to Assets Sold During the Period

Purchases and Sales
Transfers into Level 3
Transfers out of Level 3
Balance as of December 31, 2011

O?Co

Balance as of January 1,2011
Actual Return on Plan Assets

Relating to Assets Still Held as of the Reporting Date
Relating to Assets Sold During the Period

Purchases and Sales
Transfers into Level 3
Transfers out of Level 3
Balance as of December 31, 2011

PSO

Balance as of January 1,2011
Actual Return on Plan Assets

Relating to Assets Still Held as of the Reporting Date
Relating to Assets Sold During the Period

Purchases and Sales
Transfers into Level 3
Transfers out of Level 3

Balance as of December 31, 2011

Corporate Real Alternative Total
Debt Estate Investnsents Level 3

(in thousands)
- $ 9,742 $ 15,220 $ 24,962

- 2,612 1,019 3,631
-

- 350 350
- 6,775 2,190 8,965

747 - 747

$ 747 $ 19,129 $ 18,779 $ 38,655

7,152
744

17.585
1,372

$ 1,372 $ 35,148 $ 34,505 $ 71,025

$ 364 $ 9,329 $ 9,159 $ 18,852

Total

____________ ____________ ____________

Level 3

1,918
194

4,722
379

$

Corporate Real Alternative
Debt Estate Investments

(in thousands)
$ - $ 17,239 $ 26,933

- 4,985 2,167
-

- 744
- 12,924 4,661

1,372 - -

Total
Level 3

$ 44,172

$

Corporate Real Alternative Total
Debt Estate Investments Level 3

(in thousands)
- $ 4,606 $ 7,197 $ 11,803

- 1,314 561 1,875
-

- 193 193
- 3,409 1,208 4,617

364 - - 364

SWEPCo

Balance as of January 1,2011
Actual Return on Plan Assets

Relating to Assets Still Held as of the Reporting Date
Relating to Assets Sold During the Period

Purchases and Sa]es
Transfers into Level 3
Transfers out of Level 3
Balance as of December 31, 2011

Corporate Real Alternative
Debt Estate Investments

(in thousands)
$ - $ 4,844 $ 7,569 $ 12,413

- 1,355 563
-

- 194
- 3.513 1,209

379 - -

$ 379 $ 9,712 $ 9,535 $ 19,626
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The following tables present the classification of OPEB plan assets within the fair value hierarchy by Registrant
Subsidiary as of December 31, 2011:

APCo

Year End
Asset Class Level 1 Level 2 Level 3 Other Total Allocation

(in thousands)
Equities:

Domestic $ 56,670 $ - $ 56,670 24.7 %
International 61,982 - - - 61,982 27.0%
Common Collective Trust -

Global - 16,159 - - 16,159 7.0%
Subtotal -Equities 118,652 16,159 - - 134,811 58.7%

Fixed Income:
Common Collective Trust - Debt - 11,279 - - 11,279 4.9 %
United States Government and

Agency Securities - 13,165 - - 13,165 5.7 %
Corporate Debt - 24,792 - - 24,792 10.8 %
Foreign Debt - 5,256 - - 5,256 2.3 %
State and Local Government - 1,371 - - 1,371 0.6 %
Other - Asset Backed - 312 - - 312 0.1 %

Subtotal - Fixed Income - 56,175 - - 56,175 24.4 %

Trust Owned Life Insurance:
International Equities - 7,533 - - 7,533 3.3 %
United States Bonds - 25,719 - - 25,719 11.2%

Cash and Cash Equivalents 2,739 3,816 - - 6,555 2.9 %
Other - Pending Transactions and

Accrued Income (a) - - - (1,058) (1,058) (0.5)%

Total $ 121,391 $ 109,402 $ - $ (1,058) $ 229,735 100.0%
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I&M

Year End
Asset Class Level 1 Level 2 Level 3 Other Total Allocation

(in thousands)
Equities:

Domestic $ 44,707 $ - $ 44,707 24.7 %
International 48,897 - 48,897 27.0%
Common Collective Trust -

Global - 12,748 - - 12,748 7.0 %
Subtotal - Equities 93,604 12,748 - - 106,352 58.7 %

fixed Income:
Common Collective Trust - Debt - 8,898 - - 8,898 4.9 %
United States Government and

Agency Securities - 10,386 - - 10,386 5.7 %
Corporate Debt - 19,558 - - 19,558 10.8 %
foreign Debt - 4,146 - - 4,146 2.3 %
State and Local Government - 1,082 - - 1,082 0.6 %
Other - Asset Backed - 246 - - 246 0.1 %

Subtotal - fixed Income - 44,316 - - 44,316 24.4%

Trust Owned Life Insurance:
International Equities - 5,943 - - 5,943 3.3 %
United States Bonds - 20,290 - - 20,290 11.2 %

Cash and Cash Equivalents 2,161 3,010 - - 5,171 2.9%
Other - Pending Transactions and

Accrued Income (a) - - - (835) (835) (0.5)%

Total $ 95,765 $ 86,307 $ - $ (835) $ 181,237 100.0 %
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OPCo

Year End
Asset Class Level 1 Level 2 Level 3 Other ‘fotal Allocation

(in thousands)
Equities:

Domestic $ 76,921 $ - $ 76,921 24.7 %
International 84,133

- 84,133 27.0%
Common Collective Trust -

Global
- 21,934 - - 21,934 7,0%

Subtotal - Equities 161,054 21,934 - - 182,988 58.7%

Fixed Income:
Common Collective Trust - Debt - 15,310 - - 15,310 4.9%
United States Government and

Agency Securities
- 17,870 - - 17,870 5.7 %

Corporate Debt
- 33,652 - - 33,652 10.8 %

Foreign Debt
- 7,134 - - 7,134 2.3 %

State and Local Government - 1,861 - - 1,861 0.6%
Other - Asset Backed

- 424 - - 421 0.1 %
Subtotal - Fixed Income - 76,251 - - 76,251 24.4%

Trust Owned Life Insurance:
International Equities - 10,225 - - 10,225 3.3 %
United States Bonds

- 34,910 - - 34,910 11.2%

Cash and Cash Equivalents 3,718 5,180 - - 8,898 2.9 %
Other - Pending Transactions and

Accrued Income (a) - - - (1,436) (1,436) (0.5)%

Total $ 164,772 $ 148,500 $ - $ (1,436) $ 311,836 100.0%
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PSO

Year End
Asset Class Level 1 Level 2 Level 3 Other Total Allocation

(in thousands)
Equities:

Domestic $ 20,497 $ - $ 20,497 24.7 %
International 22,417 - - - 22,417 27.0%
Common Collective Trust -

Global
- 5,844 - - 5,844 7.0%

Subtotal - Equities 42,914 5,844 - - 48,758 58.7 %

Fixed Income:
Common Collective Trust - Debt - 4,079 - - 4,079 4.9 %
United States Government and

Agency Securities
- 4,762 - - 4,762 5.7%

Corporate Debt
- 8,967 - - 8,967 10.8 %

foreign Debt
- 1,901 - - 1,901 2.3%

State and Local Government
- 496 - - 496 0.6 %

Other - Asset Backed
- 113 - - 113 0.1 %

Subtotal - fixed Income
- 20,318 - - 20,318 24.4%

Trust Owned Life Insurance:
International Equities

- 2,724 - - 2,724 3.3 %
United States Bonds

- 9,302 - - 9,302 11.2 %

Cash and Cash Equivalents 991 1,380 - - 2,371 2.9%
Other - Pending Transactions and

Accrued Income (a) - - - (383) (383) (0.5)%

Total $ 43,905 $ 39,568 $ - $ (383) $ 83,090 100.0%
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Asset Class

Equities:
Domestic
International
Common Collective Trust -

Global
Subtotal - Equities

fixed Income:
Common Collective Trust - Debt
United States Government and

Agency Securities
Corporate Debt
Foreign Debt
State and Local Government
Other - Asset Backed

Subtotal - Fixed Income

$ 23,770 $
25,999

4,731

- 5,522
- 10,399
- 2,205
- 575
- 131
- 23,563

4,731

5,522
10,399
2,205

575
131

23,563

5.7 %
10.8%
2.3 %
0.6 %
0.1 %

24.4 %

Cash and Cash Equivalents 1,149
Other - Pending Transactions and

Accrued Income (a) - - - (444) (444) (0.5)%

Total $ 50,918 $ 45,890 $ - $ (444) $ 96,364 100.0%

(a) Amounts in “Other” column
settlement.

primarily represent accrued interest, dividend receivables and transactions pending

Determination of Pension Expense

The determination of pension expense or income is based on a market-related valuation of assets which reduces
year-to-year volatility. This market-related valuation recognizes investment gains or losses over a five-year period
from the year in which they occur. Investment gains or losses for this purpose are the difference between the
expected return calculated using the market-related value of assets and the actual return.

Qualified Pension Plan
Nonqualified Pension Plans

Total as of December 31, 2012

APCo I&M OPCo
(in thousands)

$ 708,476 $ 603,448 $ 1,048,796
191 200 796

$ 708,667 $ 603,648 $ 1,049,592

Accumulated Benefit Obligation

Qualified Pension Plan
Nonqualified Pension Plans

Total as of December 31,2011

APCo I&M OPCo P50 SWEPCo
(in thousands)

$ 672,967 $ 569,855 $ 1,005,608 $ 269,230 $ 269,809
234 168 821 1,368 1,223

$ 673,201 $ 570,023 $ 1,006,429 $ 270,598 $ 27l,032

SWEPCo

Level 1 Level 2 Level 3 Other
(in thousands)

Year End
Total Allocation

- $ 23,770 24.7 %
- 25,999 27.0%

- 6,778 - - 6,778 7.0%
49,769 6,778 - - 56,547 58.7 %

4.9 %

Trust Owned Life Insurance:
International Equities
United States Bonds

3,160 - - 3,160 3.3%
10,788 - - 10,788 11.2%

1,601 - - 2,750 2.9 %

Accumulated Benefit Oblieation PSO SWEPCo

$ 269,738
1,287

$ 271,025

$ 273,860
1,098

$ 274,958

279



KPSC Case No. 201 2-00578
Attorney Generals Post Hearing Data Request

Dated July 10-July 12, 2013
Item No. 3

Attachment 1
Page 375 of 465

For the underfunded pension plans that had an accumulated benefit obligation in excess of plan assets, the projected
benefit obligation, accumulated benefit obligation and fair value of plan assets of these plans as of December 31,
2012 and 2011 were as follows:

APCo I&M OPCo PSO SWEPCo
(in thousands)

ProjectedBenefitObligation $ 718,460 $ 618,973 $ 1,068,186 $ 279,685 $ 1,098

Accumulated Benefit Obligation $ 708,667 $ 603,648 $ 1,049,592 $ 271,025 $ 1,098
Fair Value of Plan Assets 621,570 552,026 1,015,115 264,823 -

Underfunded Accumulated Benetit
Obligation as of December 31,2012 $ ($7,097) $ (51,622) $ (34,477) $ (6,202) $ (1,098)

APCo I&M OPCo P80 SWEPCo
(in thousands)

Projected Benefit Obligation $ 681,450 $ 581,677 $ 1,020,890 $ 277,448 $ 277,594

Accumulated Benefit Obligation $ 673,201 $ 570,023 $ 1,006,429 $ 270,598 $ 271,032
Fair Value of Plan Assets 570,756 503,926 925,939 245,769 255,861
Underfunded Accumulated Benefit
ObligationasofDecember3l,2011 $ (102,445) $ (66,097) $ (80,490) $ (24,829) $ (15,171)

Estimated future Beitefit Payments and contributions

The estimated pension benefit payments and contributions to the trust are at least the minimum amount required by
the Employee Retirement Income Security Act plus payment of unfunded nonqualified benefits. For the qualified
pension plan, additional discretionary contributions may also be made to maintain the funded status of the plan. For
OPEB plans, expected payments include the payment of unfunded benefits. The following table provides the
estimated contributions and payments by Registrant Subsidiary for 2013:

Other Postretirement
Company Pension Plans Benefit Plans

(in thousands)
APCo $ 11,883 $ 3,079
I&M 14,867 315
OPCo 8,965 1,027
PSO 6,089
SWEPCo 11,345
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The tables below reflect the total benefits expected to be paid from the plan or from the Registrant Subsidiary’s
assets. The payments include the participants’ contributions to the plan for their share of the cost. In November
2012, changes to the retiree medical coverage were announced. Effective for retirements after December 2012,
contributions to retiree medical coverage will be capped reducing exposure to future medical cost inflation.
Effective for employees hired after December 2013, retiree medical coverage will not be provided. In December
2011, the prescription drug plan was amended for certain participants. The impact of the changes is reflected in the
Benefit Plan Obligation tables as plan amendments. Future benefit payments are dependent on the number of
employees retiring, whether the retiring employees elect to receive pension benefits as annuities or as lump sum
distributions, future integration of the benefit plans with changes to Medicare and other legislation, future levels of
interest rates and variances in actuarial results. The estimated payments for the pension benefits and OPEB are as
follows:

2013
2014
2015
2016
2017
Years 2018 to 2022, in Total

Other Postretirement Benefit Plans:
Medicare Subsidy Receipts

2013
2014
2015
2016
2017
Years 2018 to 2022, in Total

I&M OPCo PSO SWEPCo
(in thousands)

$ 36,365 $ 72,470 $ 20,560 $ 21,004
36,958 73,771 21,772 22,223
38,694 73,945 22,310 22,352
39,469 75,347 22,297 22,278
40,350 75,575 22,347 23,162

213,444 370,934 110,866 114,257

I&M OPCo PSO SWEPCo
(in thousands)

$ 17,092 $ 34,561 $ 7,821 $ 8,143
17,999 35,532 8,169 8,748
19,150 36,755 8,676 9,233
20,468 38,435 9,239 9,879
21,549 39,543 9,712 10,582

127,047 224,357 56,882 64,145

$ 25$ 41$
24 47
23 58
23 65
22 76
97 599

Pension Plans APCo

2013 $ 45,750
2014 47,455
2015 46,625
2016 47,604
2017 48,367
Years 2018 to 2022, in Total 245,312

Other Postretirement Benefit Plans:
Benefit Payments APCo

$ 26,427
27,549
28,553
29,738
30,834

172,977

APCo I&M OPCo PSO SWEPCo
(in thousands)

$ 243
257
269
278
283

1,452
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The following tables provide the components of net periodic benefit cost by Registrant Subsidiary for the years
ended December 31, 2012, 2011 and 2010:

Service Cost
Interest Cost
Expected Return on Plan Assets
Curtailment
Amortization of Transition Obligation
Amortization of Prior Service Cost (Credit)
Amorti7ation of Net Actuarial Loss
Net Periodic Benefit Cost
Capitalized Portion
Net Periodic Benefit Cost Recognized as

Expense

743 1,474 1,474
30,439 24,828 18,150
18,978 19,418 19,701
(7,060) (6,932) (6,843)

Other Postretirement
Benefit Plans

7,827 8,187
25,497 26,498

(24,514) (24,092)
605 -

104 150 6,642
(3,873) (212) -

13,669 7,298 6,877
20,282 16,651 24,112
(7,545) (5,944) (8,334)

Pension Plans
Other Postretirement

Benefit Plans
Years Ended December 31,

2012 2011 2010 2012 2011 2010
(in thousands)

$ 7,565 $
30,211

(41,944)

7,199 $
32,293

(41,833)

12,908
33,956

(43,805)

475 917 917
20,339 16,570 11,842
16,646 15,146 15,818
(6,525) (5,604) (6,058)

$ 5,387
18,462

(16,753)
780

(2,862)
10,526
15,540
(6,092)

$ 4,983
19,468

(17,985)
1,167
(171)

5,839
13,301
(4,921)

$ 5,722
20,300

(17,628)
5,244

5,410
19,048
(7,295)

APCo

Service Cost
Interest Cost
Expected Return on Plan Assets
Amortization of Transition Obligation
Amortization of Prior Service Cost (Credit)
Amortization of Net Actuarial Loss
Net Periodic Benefit Cost
Capitalized Portion
Net Periodic Benefit Cost Recognized as

Expense

I&M

Service Cost
Interest Cost
Expected Return on Plan Assets
Amortization of Transition Obligation
Amortization of Prior Service Cost (Credit)
Amortization of Net Actuarial Loss
Net Periodic Benefit Cost
Capitalized Portion
Net Periodic Benefit Cost Recognized as

Expense

OPCo

$ 10,121 $ 9,542 $ 9,760 $ 9,448 $ 8,380 $ 11,753

Pension Plans

2012 2011

Other Postretirement
Benefit Plans

Years Ended December 31,
2010 2012

(in thousands)
2011 2010

$ 9,908 $
26.245

(37,566)

407
17,569
16,563
(3,114)

9,447
27,726

(36,856)

744
14,144
15,205
(3,163)

$ 15,284
29,085

(35,040)

744
10,065
20,138
(4,028)

$ 6,621
12,785

(12,847)
132

(2,383)
7,050

11,358
(2,135)

$ 6,119
13,610

(13,886)
188

(237)
3,566
9,360

(1,947)

$ 6,750
14,164

(13,397)
2,814

3,526
13,857
(2,771)

$ 13,449 $ 12,042 $ 16,110 $ 9,223 $ 7,413 $ 11,086

Pension Plans
Years Ended December 31,

2012 2011 2010 2012 2011 2010
(in thousands)

$ 11,003 $ 10,230 $ 17,254 $ 8,748 $ $
45,194 48,350 51,900 24,189

(68,401) (65,464) (69,077) (22,555)

$ 11,918 $ 12,486 $ 12,858 $ 12,737 $ 10,707 $ 15,778
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Other Postretirement
Benefit Plans

SWEPCo

Service Cost
Interest Cost
Expected Return on Plan Assets
Amortization of Transition Obligation
Amortization of Prior Service Cost (Credit)
Amortization of Net Actuarial Loss

Net Periodic Benefit Cost
Capitalized Portion

Net Periodic Benefit Cost Recognized as
Expense

Other Postretirement
Pension Plans Benefit Plans

Years Ended December 31,
2012 2011 2010 2012 2011 2010

(in thousands)

$ 7,099 $ 6,573 $ 7,046 $ 3,324 $ 3,029
12,537 13,331 15,093 6,673 6,969

(18,866) (18,380) (19,489) (6,795) (7,200)

(793) (795) (796)
8,330 6,759 5,242

__________ __________ __________

8,307 7,488 7,096
(2,924) (2,636) (2,406)

_________ _________ _________

$ 5,383 $ 4,852 $ 4,690 $ 3,841 $ 3,137 $ 5,006

P80 Pension Plans
Years Ended December 31,

2012 2011 2010 2012 2011 2010

(in thousands)
Service Cost $ 5,951 $ 5,760 $ 6,052 $ 2,836 $
Interest Cost 12,301 13,285 14,888 5,797
Expected Return on Plan Assets (18,015) (17,464) (19,739) (5,922)

Amortization of Transition Obligation
Amortization of Prior Service Credit
Amortization of Net Actuarial Loss

Net Periodic Benefit Cost
Capitalized Portion

Net Periodic Benefit Cost Recognized as
Expense $ 4,962 $ 5,009 $ 3,633 $ 3,192 $ 2,632 $ 4,972

(948)
8,206
7,495

(2,533)

(950)
6,757
7,388

(2,379)

(950)
5,188

5,439
(1,806)

2,621
6,046

(6,264)

(75)
1,553
3,881

(1,249)

(1,079)
3,189
4,821

(1,629)

$ 2,815
6,360

(6,110)
2,805

1,573
7,443

(2,471)

(933)
3,659
5,928

(2,087)

$ 3,108
6,940

(6,616)
2,461

1,711
7,574

(2,568)

258
1,785
4,841

(1,704)
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Estimated amounts expected to be amortized to net periodic benefit costs (credits) and the impact on each Registrant
Subsidiary’s balance sheet during 2013 are shown in the following tables:

Pension Plan - Components
Net Actuarial Loss
Prior Service Cost
Total Estimated 2013 Amortization

APCo I&M OPCo PSO SWEPCo
(in thousands)

$ 24,305 $ 20,939 $ 36,137 $ 9,464 $ 9,662
198 195 283 297 350

$ 24,503 $ 21,134 $ 36,420 $ 9,761 $ 10,012

Other Postretirement Benefit Plans -

Components

APCo I&M OPCo PSO SWEPCo
(in thousands)

Other Postretirement Benefit Plans -

Expected to be Recorded as

Regulatory Asset
Deferred Income Taxes
Net of Tax AOCI
Total

$ 99 $ (1,767) $ 599 $ (810) $ (899)
688 (10) 937 - (146)

1,277 (20) 1,740 - (272)

$ 2,064 $ (1,797) $ 3,276 $ (810) $ (1,317)

American Electric Power System Retirement Savings Plans

The Registrant Subsidiaries participate in an AEP sponsored defined contribution retirement savings plan, the
American Electric Power System Retirement Savings Plan, for substantially all employees who are not members of
the United Mine Workers of America (UMWA). This qualified plan offers participants an opportunity to contribute
a portion of their pay, includes features under Section 40 1(k) of the Internal Revenue Code and provides for
company matching contributions. The matching contributions to the plan are 100% of the first 1% of eligible
employee contributions and 70% of the next 5% of contributions.

The following table provides the cost for matching contributions to the retirement savings plans by Registrant
Subsidiary for the years ended December 31, 2012, 2011 and 2010:

Years Ended December 31,
2012 2011 2010

(in thousands)
$ 7,579 $ 7,432 $ 7,284

9,706 9,541 8,969
10,798 10,166 9,706
3,732 3,626 3,505
4,890 4,438 3,866

Pension Plans -

Expected to be Recorded as
Regulatory Asset $ 24,367 $ 19,852 $ 19,387 $ 9,761 $ 10,012
Deferred Income Taxes 48 449 5,962 - -

NetofTaxAOCI 8$ 833 11,071 - -

Total $ 24,503 $ 21,134 $ 36,420 $ 9,761 $ 10,012

Net Actuarial Loss $ 12,114 $ 7,624 $ 16,198 $ 3,480 $ 3,838
Prior Service Credit (10,050) (9,421) (12,922) (4,290) (5,155)

TotalEstimated20l3Amortization $ 2,064 $ (1,797) $ 3,276 $ ($10) $ (1,317)

Company

APCo
1&M
OPCo
P80
SWEPCo
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UMWA Benefits

APCo, I&M and OPCo provide UMWA pension, health and welfare benefits for certain unionized mining
employees, retirees and their survivors who meet eligibility requirements. UMWA trustees make final interpretive
determinations with regard to all benefits. The pension benefits are administered by UMWA trustees and
contributions are made to their trust funds. APCo, I&M and OPCo administer the health and welfare benefits and
pay them from their general assets.

The UMWA pension benefits are administered through a multiemployer plan that is different from single-employer
plans as an employer’s contributions may be used to provide benefits to employees of other participating employers.
Required contributions not made by an employer may result in other employers bearing the unfunded plan
obligations, while a withdrawing employer may be subject to a withdrawal liability. UIvIWA pension benefits are
provided through the United Mine Workers of America 1974 Pension Plan (Employer Identification Number: 52-
1050282, Plan Number 002), which under the Pension Protection Act of 2006 (PPA) was in Seriously Endangered
Status for the plan years ending June 30, 2012 and 2011, without utilization of extended amortization provisions.
The Plan adopted a funding improvement plan in May 2012, as required under the PPA. Contributions in 2012,
2011 and 2010 were made under a collective bargaining agreement that is scheduled to expire December 31, 2013,
were immaterial and represent less than 5% of the total contributions in the plan’s latest annual report for the years
ended June 30, 2012, 2011 and 2010. The contributions did not include a surcharge. There are no minimum
contributions for future years.

7. BUSINESS SEGMENTS

The Registrant Subsidiaries each have one reportable segment, an integrated electricity generation, transmission and
distribution business. The Registrant Subsidiaries’ other activities are insignificant. The Registrant Subsidiaries’
operations are managed on an integrated basis because of the substantial impact of cost-based rates and regulatory
oversight on the business process, cost structures and operating results.

8. DERIVATIVES AND HEDGING

OBJECTIVES FOR UTILIZATION OF DERIVATIVE INSTRUMENTS

The Registrant Subsidiaries are exposed to certain market risks as major power producers and marketers of
wholesale electricity, coal and emission allowances. These risks include commodity price risk, interest rate risk,
credit risk and, to a lesser extent, foreign currency exchange risk. These risks represent the risk of loss that may
impact the Registrant Subsidiaries due to changes in the underlying market prices or rates. AEPSC, on behalf of the
Registrant Subsidiaries, manages these risks using derivative instruments.

STRATEGIES FOR UTILIZATION OF DERIVATIVE INSTRUMENTS TO ACHIEVE OBJECTIVES

Risk Management Strategies

The strategy surrounding the use of derivative instruments primarily focuses on managing risk exposures, future
cash flows and creating value utilizing both economic and formal hedging strategies. The risk management
strategies also include the use of derivative instruments for trading purposes, focusing on seizing market
opportunities to create value driven by expected changes in the market prices of the commodities in which AEPSC
transacts on behalf of the Registrant Subsidiaries. To accomplish these objectives, AEPSC, on behalf of the
Registrant Subsidiaries, primarily employs risk management contracts including physical and financial forward
purchase-and-sale contracts and, to a lesser extent, OTC swaps and options. Not all risk management contracts meet
the definition of a derivative under the accounting guidance for “Derivatives and Hedging.” Derivative risk
management contracts elected normal under the normal purchases and normal sales scope exception are not subject
to the requirements of this accounting guidance.
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AEPSC, on behalf of the Registrant Subsidiaries, enters into power, coal, natural gas, interest rate and, to a lesser

degree, heating oil and gasoline, emission allowance and other commodity contracts to manage the risk associated

with the energy business. AEPSC, on behalf of the Registrant Subsidiaries, enters into interest rate derivative

contracts in order to manage the interest rate exposure associated with the Registrant Subsidiaries’ commodity

portfolio. For disclosure purposes, such risks are grouped as “Commodity,” as these risks are related to energy risk

management activities. AEPSC, on behalf of the Registrant Subsidiaries, also engages in risk management of

interest rate risk associated with debt financing and foreign currency risk associated with future purchase obligations

denominated in foreign currencies. for disclosure purposes, these risks are grouped as “Interest Rate and foreign

Currency.” The amount of risk taken is determined by the Commercial Operations and Finance groups in

accordance with established risk management policies as approved by the finance Committee of AEP’s Board of

Directors.

The following tables represent the gross notional volume of the Registrant Subsidiaries’ outstanding derivative

contracts as of December 31, 2012 and 2011:

Notional Volume of Derivative Instruments
December 31,2012

Primary Risk Unit of
Exposure Measure APCo I&M OPCo PSO SWEPCo

(in thousands)
Commodity:

Power MWhs 94,059 64,791 132,188 - -

Coal Tons 1,401 2,711 3,033 1,980 1,312
Natural Gas MMBtus 10,077 6,922 14,163 - -

Heating Oil and
Gasoline Gallons 1,050 532 1,260 616 585

Interest Rate USD $ 21,146 $ 16,584 $ 33,934 $ - $ -

Interest Rate and
Foreign Currency USD $ - $ 200,000 $ -

Notional Volume of Derivative Instruments
December 31,2011

Primary Risk Unit of
Exposure Measure APCo I&M OPCo PSO SWEPCo

(in thousands)
Commodity:

Power MWhs 169,459 109,326 229,468 39 49
Coal Tons 3,714 1,920 8,337 3,574 2,974

Natural Gas MMBtus 7,923 5,081 10,728 115 145

Heating Oil and
Gasoline Gallons 1,057 525 1,254 618 569

Interest Rate USD S 31,029 $ 19,890 $ 42,093 $ 175 $ 203

Interest Rate and
Foreign Currency USD $ - $ 200,000 $ - $ 200,069

Fair Value Hedging Strategies

AEPSC, on behalf of the Registrant Subsidiaries, enters into interest rate derivative transactions as part of an overall

strategy to manage the mix of fixed-rate and floating-rate debt. Certain interest rate derivative transactions

effectively modify an exposure to interest rate risk by converting a portion of fixed-rate debt to a floating rate.

Provided specific criteria are met, these interest rate derivatives are designated as fair value hedges.
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Cash flow hedging Strategies

AEPSC, on behalf of the Registrant Subsidiaries, enters into and designates as cash flow hedges certain derivative
transactions for the purchase and sale of power, coal, natural gas and heating oil and gasoline (“Commodity”) in
order to manage the variable price risk related to the forecasted purchase and sale of these commodities.
Management monitors the potential impacts of commodity price changes and, where appropriate, enters into
derivative transactions to protect profit margins for a portion of future electricity sales and fuel or energy purchases.
The Registrant Subsidiaries do not hedge all commodity price risk.

The Registrant Subsidiaries’ vehicle fleet is exposed to gasoline and diesel fuel price volatility. AEPSC, on behalf
of the Registrant Subsidiaries, enters into financial heating oil and gasoline derivative contracts in order to mitigate
price risk of future fuel purchases. For disclosure purposes, these contracts are included with other hedging
activities as “Commodity.” The Registrant Subsidiaries do not hedge all fuel price risk.

AEPSC, on behalf of the Registrant Subsidiaries, enters into a variety of interest rate derivative transactions in order
to manage interest rate risk exposure. Some interest rate derivative transactions effectively modify exposure to
interest rate risk by converting a portion of floating-rate debt to a fixed rate. AEPSC, on behalf of the Registrant
Subsidiaries, also enters into interest rate derivative contracts to manage interest rate exposure related to future
borrowings of fixed-rate debt. The forecasted fixed-rate debt offerings have a high probability of occurrence as the
proceeds will be used to fund existing debt maturities and projected capital expenditures. The Registrant
Subsidiaries do not hedge all interest rate exposure.

At times, the Registrant Subsidiaries are exposed to foreign currency exchange rate risks primarily when some fixed
assets are purchased from foreign suppliers. In accordance with AEP’s risk management policy, AEPSC, on behalf
of the Registrant Subsidiaries, may enter into foreign currency derivative transactions to protect against the risk of
increased cash outflows resulting from a foreign currency’s appreciation against the dollar. The Registrant
Subsidiaries do not hedge all foreign currency exposure.

ACCOUNTING FOR DERIVATIVE INSTRUMENTS AND THE IMPACT ON THE FINANCIAL
STATEMENTS

The accounting guidance for “Derivatives and Hedging” requires recognition of all qualifying derivative instruments
as either assets or liabilities on the balance sheet at fair value. The fair values of derivative instruments accounted
for using MTM accounting or hedge accounting are based on exchange prices and broker quotes. If a quoted market
price is not available, the estimate of fair value is based on the best information available including valuation models
that estimate future energy prices based on existing market and broker quotes, supply and demand market data and
assumptions. In order to determine the relevant fair values of the derivative instruments, the Registrant Subsidiaries
also apply valuation adjustments for discounting, liquidity and credit quality.

Credit risk is the risk that a counterparty will fail to perform on the contract or fail to pay amounts due. Liquidity
risk represents the risk that imperfections in the market will cause the price to vary from estimated fair value based
upon prevailing market supply and demand conditions. Since energy markets are imperfect and volatile, there are
inherent risks related to the underlying assumptions in models used to fair value risk management contracts.
Unforeseen events may cause reasonable price curves to differ from actual price curves throughout a contract’s term
and at the time a contract settles. Consequently, there could be significant adverse or favorable effects on future net
income and cash flows if market prices are not consistent with management’s estimates of current market consensus
for forward prices in the current period. This is particularly true for longer term contracts. Cash flows may vary
based on market conditions, margin requirements and the timing of settlement of risk management contracts.

287



KPSC Case No. 2012-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Itern No. 3

Attachrnent 1
Page 383 of 465

According to the accounting guidance for “Derivatives and Hedging,” the Registrant Subsidiaries reflect the fair
values of derivative instruments subject to netting agreements with the same counterparty net of related cash
collateral. For certain risk management contracts, the Registrant Subsidiaries are required to post or receive cash
collateral based on third party contractual agreements and risk profiles. for the December 31, 2012 and 2011

balance sheets, the Registrant Subsidiaries netted cash collateral received from third parties against short-term and
long-term risk management assets and cash collateral paid to third parties against short-term and long-term risk
management liabilities as follows:

December 31,
2012 2011

Cash Collateral Cash Collateral Cash Collateral Cash Collateral
Received Paid Received Paid

Netted Against Netted Against Netted Against Netted Against
Risk Management Risk Management Risk Management Risk Management

Company Assets Liabilities Assets Liabilities
(in thousands)

APC0 $ 1,262 $ 11,029 $ 4,291 $ 28,964
l&M 867 7,576 2,752 18,547
OPCo 1,774 15,500 5,810 39,183
P80 - - 53 130
SWEPCo - - 66 124
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The following tables represent the gross fair value of the Registrant Subsidiaries’ derivative activity on the balance

sheets as of December 31, 2012 and 2011:

Fair Value of Derivative Instruments
December 31, 2012

APC

Risk Gross Amounts Gross Net Amounts of
Management of Risk Amounts Assets/Liabilities

Contracts Itedging Contracts Management Offset in the Presented in the
Interest Rate Assets! Statement of Statement of
and Foreign Liabilities Financial Financial

___________________________________

Commodity (a) Commodits (a) Currency (a) Recognized Position (b) Position (d)
(in thousands)

Current Risk Management Assets $ 127,645 $ 338 $ - $ 127,983 $ (97,023) S 30,960
Long-term Risk Management Assets 60.498 215 - 60,713 (26,353) 34,360
Total AsseLs 188,143 553 - 188,696 (123,376) 65,320

Current Risk Management Liabilities 119,430 1,182 - 120,612 (103,914) 16,698
Long-term Risk Management Liabilities 47,281 424 - 47,705 (29,229) 18,476
Total Liabilities 166,711 1,606 - 168,317 (133,143) 35,174

Total MTM Derivative Contract Net
Assets (Liabilities) S 21,432 $ (1,053) $ - $ 20,379 $ 9,767 $ 30,146

Fair Value of Derivative Instruments
December 31,2011

APCo

Risk Gross Amounts Gross Net Amounts of
Management of Risk Amounts Assets/Liabilities

Contracts I[edging Contracts Management Offset in the Presented in the
Interest Rate Assets! Statement of Statement of
and Foreign Liabilities Financial financial

Balance Sheet Location Commodity (a) Commodity (a) Currency (a) Recognized Position (c) Position (d)
(in thousands)

Current Risk Management Assets S 232.781 S 1,040 $ - $ 233,824 $ (194,179) $ 39,645
Long-term Risk Management Assets 99,751 90 - 99,841 (60,615) 39,226
TotalAssets 332.535 1.130 - 333.665 (254.794) 78.871

Current Risk Management Liabilities 235,354 2,767 - 238,121 (211,515) 26,606
Long-term Risk Management Liabilities 82,058 350 - 82,408 (69,485) 12,923
‘fotsi Liabilities 317,412 3,117 - 320,529 (281,000) 39,529

Total MIM Derivative Contract Net
Assets (Liabilities) S 15,123 $ (1,9871 $ - $ 13,136 $ 26,206 $ 39.342
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Fair Value otDerisatiie Instruments
December 31,2012

1&M

Risk GrossAmounts Gross NetAmounlsof
Management of Risk Amounts Assets/Liabilities

Contracts

________________________________

Management Offset in the Presented in the
Interest Rate Assets? Statement of Statement of
and Foreign Liabilities Financial Financial

Balance Sheet Location Commodity (a) Commodity (a) Currency (a) Recognized Position (b) Position (d)
(in thousands)

Current Risk Management Assets $ 93,268 $ 220 $ - $ 93,488 $ (66,514) $ 26,974
Long-term Risk Management Assets 41,553 148 - 41,701 (18,132) 23,569
Total Assets 134.821 368 - 135,189 (84,646) 50,543

CurrentRiskManagement Liabilities 82,433 807 19,524 102,764 (71,247) 31,517
Long-term Risk Management Liabilities 33.714 292 - 34,006 (20,108) 13,898
Total Liabilities 116,147 1.099 19,524 136.770 (91,355) 45,415

Total MTM Derivative Contract Net
Assets (Liabilities) $ 18.674 $ (731) $ (19.524) $ (1,581) S 6,709 6 5,128

fair Value of Derivative Instruments
December 31,2011

I&M
Risk Gross Amounts Gross Net Amounts of

Management of Risk Amounts Assets/Liabilities
Contracts Hedging Contracts Management Offset in the Presented in the

Interest Rate Assets! Statement of Statement of
and foreign Liabilities Financial Financial

Balance Sheet Location Commodity (a) Commodity (a) Currency (a) Recognized Position (c) Position (d)
(in thousands)

Current Risk Management Assets $ 154,628 S 667 $ - $ 155,295 $ (123,143) $ 32,152
Long-term Risk Management Assets 68.007 58 - 68,105 (38,743) 29,362
Total Assets 222,675 725 - 223,400 (161,886) 61,514

Current Risk Management Liabilities 149,466 1,747 - 151,213 (134,233) 16,980
Long-term Risk Management Liabilities 52,441 224 10,637 63,302 (44,431) 18,871
Total Liabilities 201,907 1,971 0,637 214.515 (178664) 35,851

Total MTM Derivative Contract Net
Assets (Liabilities) $ 20,768 $ (1,246) $ (10,637) $ 8,885 $ 16.77$ $ 25,663

290



KPSC Case No. 2012-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 1
Page 386 of 465

Fair Value of Derivative Instruments
December 31,2012

Risk Gross Amounts Gross Net Amounts of

Managemenl ot Risk Amounts Assets/Liabilities

Contracts Hedging Contracts Management Offset in the Presented in the

Interest Rate Assets! Statement ot Statement of

and Foreign Liabilities financial financial

Commodity (a) Commodity (a) Currency (a) Recognized Position (b) Position (d)

(in thousands)

$ 183,064 S 464 $ - S 83.528 S (139,215) $ 44,313

85,023 303 - 85.326 (37,038) 48,288

268.087 767 - 268,854 (176,253) 92,601

171,397 1,658 - 173,055 (148,900) 24,155

66,448 596 - 67,044 (41,079) 25,965

237,645 2,254 - 240,099 (189,979) 50,120

$ 30,242 $ (1,487) 5 - S 28,755 $ 13,726 $ 42,481

Fair Value otDerivathe Instruments
December 31,2011

Risk Gross Amounts Gross Net Amounts of

Management of Risk Amounts Assets/Liabilities

Contracts hedging Contracts Management Offset in the Presented in the

Interest Rule Assets! Statement of Statement of

and Foreign Liabilities Financial financial

Commodity (a) Commodity (a) Currency (a) Recognized Position (c) Position (d)

(in thousands)

$ 325,904 $ 1,409 S - $ 327,313 $ (273,020) $ 54,293

136,519 122 - 136.641 (83,027) 53,614

462,423 1.531 - 463,951 (356,047) 07.907

329,307 3,712 - 333,019 (296,458) 36.561

112,154 474 - 112,928 (95,038) 17.890

441,761 4,186 - 145,947 (391,496) 51,451

$ 20.662 $ (2,655) S - S 18,007 $ 35,449 5 53,456

OPCo

Balance Sheet Location

Current Risk Management Assets

Long-term Risk Management Assets

Total Assets

Current Risk Management Liabilities

Long-term Risk Management Liabilities

Total Liabililies

Total MTM Derivative Contract Net

Assets (Liabilities)

OPCo

Balance Sheet Location

Current Risk Management Assets

Long-term Risk Management Assets

Total Assets

Current Risk Management Liabilities

Long-term Risk Management Liabilities

Total Liabilities

Total MTM Derivative Contract Net

Assets (Liabilities)

291



Fair Value of Derinative Instruments
December 31,2012

KPSC Case No. 2012-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 1
Page 387 of 465

PSO

Balance Sheet Location

Current Risk Mattagement Assets

Long-tenn Risk Management Assets

Total Assets

Current Risk Management Liabilities

Long-term Risk Management Liabilities

Total Liabilities

Total MTM Derivative Contract Net

Assets (Liabilities)

Risk Gross Antounis Gross Net Amounts of

Management of Risk Amounts AssetslLinbilittes

Contracts ltedgiitg Contracts Management Onset in the Presented in the

Interest Rate Assets? Statement of Statement of

and Foreign Liabilities Financial financial

Commodity (a) Commodity (a) Currency (a) Recognized Position (tO Position (d)

(in thousands)

$ 1,657 $ 42 $ - $ 1,699 $ (1,190) $ 509
- - -

- 31 31

1,657 42 - 1,699 (1,159) 540

7,021 17 - 7,038 (1,190) 5,848
- - -

- 31 31

7,021 17 - 7,038 (1,159) 5,879

$ (5,364) $ 25 $ - $ (5,339) $ - $ (5,339)

fair Value of Derivative Instruments
December3l,2011

PSO

Balance Sheet Location

Current Risk Management Assets

Long-term Risk Management Assets

Total Assets

Current Risk Management Liabitities

Long-term Risk Management Liabilities

Total Liabilities

Total MTM Derivath’e Contract Net

Assets (Liabilities)

Risk Gross Amounts Gross Net Amounts of

Management of Risk Amounts AssetsfLiabilities

Contracts fledging Contracts Management Offset in the Presented in the

Interest Rate Assets? Statement of Statement of

and Foreign Liabilities financial financial

Commodity (a) Commodity (a) Currency (a) Recognized Position (c) Position (d)

(in thousands)

S 6,980 $ - S - S 6,980 $ t6,4l5) S 565

914 - - 911 1600) 314

7,894 - - 7,894 (7,015) 879

7,665 107 - 7,772 (6,492) 1,280

1,930 - - 1,930 (600) 1,330

9,595 107 - 9,702 (7,092) 2,610

$ (1,701) $ (107) $ - $ (1,8081 $ 77 $ (1.731)
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fair Value of Derivative Instruments
December 31,2012

SWEPCo
Risk Gross Amounts Gross Net Amounts of

Management of Risk Amounts AssetsILiabitities

Contracts Hedging Contracts Management Offset in the Presented in the

Interest Rate Assec Statement of Statement of

and foreign Liabilities Financial financial

Balance Sheet Location Commodity (a) Commodity (a) Currency (a) Recognized Position (b) Position (d)

(in thousands)

Current Risk Management Assets $ 2,804 $ 41 $ - $ 2,845 $ (2,150) $ 695

Long-term Risk Management Assets - - - - - -

Total Assets 2,804 41 - 2,845 (2,150) 695

Current Risk Management Liabilities 3,261 17 - 3,278 (2,150) 1,128

Long-term Risk Management Liabilities - - - - - -

TotutLiahilities 3,261 17 - 3,278 (2,150) 1,128

Total MTM Derivative Contract Net
Assets (Liabilities) $ (457) $ 24 $ - $ (433) $ - $ (433)

Fair Value of Derivatise Instruments
December 31,2011

SWEPCo
Risk Gross Amounts Gross Net Amounts of

Management of Risk Amounts AssetslLiabitities

Contracts Hedging Contracts Management Offset in the Presented in the

Interest Rate Assets! Statement of Statement of

and Foreign Liabilities Financial Financial

Balance Sheet Location Commodity (a) Commodity (a) Currency (a) Recognized Position (c) Position fd)

(in thousands)

Current Risk Management Assets $ 6,327 $ - $ 3 $ 6,330 S (5.885) S 445

Long-term Risk Management Assets 818 - - 818 (536) 282

TotatAssets 7,145 - 3 7,148 16,421) 727

Current Risk Management Liabilities 11.062 97 19,143 30,302 (5,943) 24,359

Long-term Risk Management Liabilities 757 - - 757 (536) 221

Total Liabilities 11,819 97 19,143 31,059 (6,479) 24,580

Total MTM Derivative Coniract Net

Assets (Liabilities) $ (4,674) $ (97) $ (19,140) $ (23,911) S 58 $ (23,853)

(a) Derivative instruments svithin these categories are reported gross. These instruments are subject to master netting agreements and are presented on the
balance sheets on a net basis in accordance with the accounting guidance for “Derivatives and t-Iedging.”

(b) Amounts include counterparty netting of risk management attd hedging contracts and associated caslt collateral in accordance with the accounting guidance
for “Derivatises and Hedging,”

(c) Amounts primarily include counterparty netting of risk mattagement and hedging contracts and associated cash collateral itt accordance with the accounting
guidance for “Derivatives attd Hedging.” Amounts also include de-designated risk management contracts.

(d) There are no derisative contracts subject to a master netting arrangement or similar agreement which are ttot offset in the statement of financial position.
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The tables below present the Registrant Subsidiaries’ activity of derivative risk management contracts for the years
ended December 31, 2012, 2011 and 2010:

Amount of Gain (Loss) Recognized on
Risk Management Contracts

Year Ended December 31, 2012

Location of Gain (Loss) APCo I&M OPCo PSO SWEPCo
(in thousands)

Electric Generation, Transmission and
Distribution Revenues $ (1,149) $ 11,437 S 11,978 $ 163 $ 398

Sales to AEP Affiliates
- - - -

Fuel and Other Consumables Used for
Electric Generation - - - - -

Regulatory Assets (a) (7,835) (9,204) (14,104) (5,304) (6,274)
Regulatory Liabilities (a) 7,314 (889) - (19) (13)
Total Gain (Loss) on Risk Management

Contracts $ (1,670) $ 1,344 $ (2,126) $ (5.160) $ (5,889)

Amount of Gain (Loss) Recognized on
Risk Management Contracts

Year Ended December 31, 2011

Location of Gain (Loss) APCo I&M OPCo PSO SWEPCo
(in thousands)

Electric Generation, Transmission and
Distribution Revenues $ 2,843 S 12.786 $ 27,292 $ 297 $ 547

Sales to AEP Affiliates 154 92 196 3 4
Fuel and Other Consumables Used for

Electric Generation
- - (2) - -

Regulatory Assets (a) 373 (1,470) (17,928) (1,421) (1,709)
Regulatory Liabilities (a) 2,552 (5,178) (105) 708 (118)
Total Gain (Loss) on Risk Management

Contracts $ 5,922 $ 6.230 $ 9,453 $ (413) $ (1,276)

Amount of Gain (Loss) Recognized on
Risk Management Contracts

Year Ended December 31, 2010

Location of Gain (Loss) APCo I&lI OPCo PSO SWEPCo
(in thousands)

Electric Generation, Transmission and
Distribution Revenues $ 5,057 $ 21,834 $ 40,893 $ 3,156 $ 3,880

Sales to AEP Affiliates (2,379) (2,471) 5,043 (794) (1,523)
Fuel and Other Consumables Used for

Electric Generation - - - -

Regulatory Assets (a) (372) (186) (5,788) 46 (2,902)
Regulatory Liabilities (a) 27,790 8,217 3,451 878 351
Total Gain (Loss) on Risk itIanagement

Contracts $ 30.096 $ 27.394 $ 43,599 $ 3,286 S (194)

(a) Represents realized and unrealized gains and losses subject to regulatory accounting treatment recorded as either
current or noncurrent on the balance sheets.

Certain qualifying derivative instruments have been designated as normal purchase or normal sale contracts, as
provided in the accounting guidance for “Derivatives and Hedging.” Derivative contracts that have been designated
as normal purchases or normal sales under that accounting guidance are not subject to MTM accounting treatment
and are recognized on the statements of income on an accrual basis.

The accounting for the changes in the fair value of a derivative instrument depends on whether it qualifies for and
has been designated as part of a hedging relationship and further, on the type of hedging relationship. Depending on
the exposure, management designates a hedging instrument as a fair value hedge or a cash flow hedge.
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For contracts that have not been designated as part of a hedging relationship, the accounting for changes in fair value
depends on whether the derivative instrument is held for trading purposes. Unrealized and realized gains and losses
on derivative instruments held for trading purposes are included in revenues on a net basis on the statements of
income. Unrealized and realized gains and losses on derivative instruments not held for trading purposes are
included in revenues or expenses on the statements of income depending on the relevant facts and circumstances.
However, unrealized and some realized gains and losses in regulated jurisdictions (APC0, I&M, P50 and SWEPC0)
for both trading and non-trading derivative instruments are recorded as regulatory assets (for losses) or regulatory
liabilities (for gains) in accordance with the accounting guidance for “Regulated Operations.”

Accountingfor fair Value Hedging Strategies

For fair value hedges (i.e. hedging the exposure to changes in the fair value of an asset, liability or an identified
portion thereof attributable to a particular risk), the gain or loss on the derivative instrument as well as the offsetting
gain or loss on the hedged item associated with the hedged risk impacts Net Income during the period of change.

The Registrant Subsidiaries record realized and unrealized gains or losses on interest rate swaps that qualify for fair
value hedge accounting treatment and any offsetting changes in the fair value of the debt being hedged in Interest
Expense on the statements of income. During 2012, 2011 and 2010, the Registrant Subsidiaries did not employ any
fair value hedging strategies.

Accountingfor cash flow Hedging Strategies

for cash flow hedges (i.e. hedging the exposure to variability in expected future cash flows attributable to a
particular risk), the Registrant Subsidiaries initially report the effective portion of the gain or loss on the derivative
instrument as a component of Accumulated Other Comprehensive Income (Loss) on the balance sheets until the
period the hedged item affects Net Income. The Registrant Subsidiaries recognize any hedge ineffectiveness in Net
Income immediately during the period of change, except in regulated jurisdictions where hedge ineffectiveness is
recorded as a regulatory asset (for losses) or a regulatory liability (for gains).

Realized gains and losses on derivative contracts for the purchase and sale of power, coal and natural gas designated
as cash flow hedges are included in Revenues, fuel and Other Consumables Used for Electric Generation or
Purchased Electricity for Resale on the statements of income or in Regulatory Assets or Regulatory Liabilities on the
balance sheets, depending on the specific nature of the risk being hedged. During 2012, 2011 and 2010, APCo,
I&M and OPCo designated power, coal and natural gas derivatives as cash flow hedges.

The Registrant Subsidiaries reclassify gains and losses on heating oil and gasoline derivative contracts designated as
cash flow hedges from Accumulated Other Comprehensive Income (Loss) on the balance sheets into Other
Operation expense, Maintenance expense or Depreciation and Amortization expense, as it relates to capital projects.
on the statements of income. During 2012, 2011 and 2010, the Registrant Subsidiaries designated heating oil and
gasoline derivatives as cash flow hedges.

The Registrant Subsidiaries reclassify gains and losses on interest rate derivative hedges related to debt fmancings
from Accumulated Other Comprehensive Income (Loss) on the balance sheets into Interest Expense on the
statements of income in those periods in which hedged interest payments occur. During 2012, I&M and SWEPCo
designated interest rate derivatives as cash flow hedges. During 2011, APCo, I&M and SWEPCo designated
interest rate derivatives as cash flow hedges. During 2010, APCo and PSO designated interest rate derivatives as
cash flow hedges.

The accumulated gains or losses related to foreign currency hedges are reclassified from Accumulated Other
Comprehensive Income (Loss) on the balance sheets into Depreciation and Amortization expense on the statements
of income over the depreciable lives of the fixed assets designated as the hedged items in qualifying foreign
currency hedging relationships. During 2012, 2011 and 2010, SWEPCo designated foreign currency derivatives as
cash flow hedges.

During 2012, 2011 and 2010, hedge ineffectiveness was immaterial or nonexistent for all of the hedge strategies
disclosed above.
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The following tables provide details on designated, effective cash flow hedges included in Accumulated Other
Comprehensive Income (Loss) on the balance sheets and the reasons for changes in cash flow hedges for the years
ended December 31, 2012, 2011 and 2010. All amounts in the following tables are presented net of related income
taxes.

Total Accumulated Other Comprehensive Income (Loss) Activity for Cash Flow Hedges
Year Ended December 31,2012

Balance in AOCI as of December 31, 2011
Changes in fair Value Recognized in AOCI
Amount of (Gain) or Loss Reclassified

from AOCI to Statement of Income/within
Balance Sheet:

Electric Generation, Transmission and
Distribution Revenues

fuel and Other Consumables Used for
Electric Generation

Purchased Electricity for Resale
Other Operation Expense
Maintenance Expense
Property, Plant and Equipment
Regulatory Assets (a)
Regulatory Liabilities (a)

_____________ _____________ _____________ _____________ _____________

Balance in AOCI as of December 31, 2012

Interest Rate and
Foreign Currency Contracts APCo I&M OPCo

(in thousands)
Balance in AOCI as of December 31, 2011 $ 1,024 $ (14,465) $ 9,454
Changes in Fair Value Recognized in AOCI - (5,777) -

Amount of (Gain) or Loss Reclassified
from AOCI to Statement of Income/within
Balance Sheet:

Other Operation Expense - - -

Depreciation and Amortization
Expense - - 4

Interest Expense 1,053 595 (1,363)
Balance in AOCI as of December 31, 2012 $ 2,077 $ (19,647) $ 8,095

Total Contracts APCo I&M OPCo
(in thousands)

(15,284) $ 7,706
(6,764) (2,002)

Balance in AOCI as of December 31, 2011 $ (285) $
Changes in Fair Value Recognized in AOCI (1,310)
Amount of (Gain) or Loss Reclassified

from AOCI to Statement of Income/within
Balance Sheet:

Electric Generation, Transmission and
Distribution Revenues (16) (43) (109) - -

fuel and Other Consumables Used for
Electric Generation - - - - -

Purchased Electricity for Resale 440 1,151 3,002 - -

Other Operation Expense (25) (14) (35) (14) (Il)
Maintenance Expense - (2) (5) 1 -

Depreciation and Amortization
Expense - - 4 - -

Interest Expense 1,053 595 (1,363) (758) 2,669
Property, Plant and Equipment (14) (10) (15) (1) (5)
Regulatory Assets (a) 1,590 278 - - -

Regulatory Liabilities (a) - - - - -

Balance in AOCI as of December 31, 2012 $ 1,433 $ (20,093) $ 7,183 $ 6,481 $ (15,549)

296

Commodity Contracts APCo I&M OPCo PSO SWEPCo
(in thousands)

$ (1,309) $ (819) $ (1,748) $ (69) $ (62)
(1,310) (987) (2,002) 104 100

(16) (43) (109) - -

440 1,151 3,002 - -

(25) (14) (35) (14) (11)
- (2) (5) 1 -

(14) (10) (15) (1) (5)
1,590 278 - - -

$ (644) $ (446) $ (912) $ 21 $ 22

_________ _________ _________

PSO SWEPCo

$ 7,218 $ (15,462)
- (2,778)

2,669
$ (15,571)

(758)
$ 6,460

P50

$ 7,149
104

SWEPCo

$ (15,524)
(2,678)
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Total Accumulated Other Comprehensive Income (Loss) Activity for Cash Flow Hedges
Year Ended December 31,2011

Balance in AOCI as of December 31, 2010
Changes in fair Value Recognized in AOCI
Amount of (Gain) or Loss Reclassified

from AOCI to Statement of Income/within
Balance Sheet:

Electric Generation, Transmission and
Distribution Revenues

fuel and Other Consumables Used for
Electric Generation

Purchased Electricity for Resale
Other Operation Expense
Maintenance Expense
Property, Plant and Equipment
Regulatory Assets (a)
Regulatory Liabilities (a)

_____________ _____________ _____________ _____________ _____________

Balance in AOCI as of December 31, 2011

Interest Rate and
Foreign Currency Contracts APCo

____________ ____________ ____________ ____________

Balance in AOCI as of December 31,2010
Changes in fair Value Recognized in AOCI
Amount of (Gain) or Loss Reclassified

from AOCI to Statement of Income/within
Balance Sheet:

Other Operation Expense
Depreciation and Amortization

Expense
Interest Expense

______________ ______________ ______________ ______________ ______________

Balance in AOCI as of December 31,2011

____________ ____________ ____________ ____________ ____________

___________________________
_________

I&M OPCo PSO SWEPCo

(in thousands)
Balance in AOCI as of December 31,2010 $ (56) $ (8,685) $ 10.449 $ 8,491 $ (4,190)

Changes in fair Value Recognized in AOCI (2,450) (8,207) (2,748) (367) (12,336)

Amount of (Gain) or Loss Reclassified
from AOCI to Statement of Income/ithin
Balance Sheet:

Electric Generation, Transmission and
Distribution Revenues 249 544 1,457 - -

Fuel and Other Consumables Used for
Electric Generation - - - - -

Purchased Electricity for Resale 62 79 425 - -

Other Operation Expense (95) (71) (160) (93) (93)

Maintenance Expense (169) (64) (141) (62) (65)

Depreciation and Amortization
Expense - - 4 - -

InterestExpense 1,180 955 (1,363) (713) 1,248

Property, Plant and Equipment (175) (90) (217) (110) (88)

Regtilatory Assets (a) 1,169 255 - - -

Regulatory Liabilities (a) - - - - -

Balance in AOCI as of December 31, 2011 S (285) $ (15,284) S 7,706 $ 7,149 $ (15.524)

Comwodity Contracts APCo

_________

I&M OPCo PSO StVEPCo

(in thousands)
$ (273) $ (l78) $ (364) $ 88 $ 82

(2,077) (1,294) (2,748) 108 102

249 544 1,457 - -

62 79 425 - -

(95) (71) (160) (93) (93)
(169) (64) (141) (62) (65)
(175) (90) (217) (110) (88)

1,169 255 - - -

$ (1,309) $ (819) $ (1,748) $ (69) $ (62)

_________

I&M OPCo PSO SWEPCo
(in thousands)

$ 217 $ (8,507) $ 10,813 $ 8,406 $ (4,272)
(373) (6,913) - (475) (12,438)

-
- 4 - -

1,180 955 (1,363) (713) 1,248

$ 1,024 $ (14,465) $ 9,454 $ 7,218 $ (15,462)

APCoTotal Contracts
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Total Accumulated Other Comprehensive Income (Loss) Activity for Cash Flow Hedges
Year Ended December 31,2010

Commodity_Contracts

____________ _____________ ____________ ____________ _____________

Balance in AOCI as of December 31, 2009
Changes in fair Value Recognized in AOCI
Amount of (Gain) or Loss Reclassified

from AOCI to Statement of Income/within
Balance Sheet:

Electric Generation, Transmission and
Distribution Revenues

-

Fuel and Other Consumables Used for
Electric Generation

-

Purchased Electricity for Resale
Other Operation Expense
Maintenance Expense
Property, Plant and Equipment
Regulatory Assets (a)
Regulatory Liabilities (a)

_____________ _____________ _____________ _____________ _____________

Balance in AOCI as of December 31, 2010

Interest Rate and
Foreign_Currency_Contracts

____________ ____________ ____________ ____________ _____________

Balance in AOCI as of December 31, 2009
Changes in fair Value Recognized in AOCI
Amount of (Gain) or Loss Reclassified

from AOCI to Statement of Income/within
Balance Sheet:

Other Operation Expense
Depreciation and Amortization

Expense
Interest Expense

______________ ______________ ______________ ______________ ______________

Balance in AOCI as of December 31, 2010

___________________________

APCo I&M OPCo PSO SWEPCo
(in thousands)

BalanceinAOClasofDecember3l,2009 $ (7,193) $ (9,896) $ 11,430 $ (599) $ (4,935)
Changes in Fair Value Recognized in AOCI 3,592 (901) (1,958) 8,890 (5)
Amount of (Gain) or Loss Reclassified

from AOCI to Statement of Income/within
Balance Sheet:

Electric Generation, Transmission and
Distribution Revenues 51 87 229 - -

fuel and Other Consumables Used for
Electric Generation

- - (13) 197 -

Purchased Electricity for Resale 393 895 2,338 - -

Other Operation Expense (43) (31) (72) (39) (23)
Maintenance Expense (70) (28) (54) (24) (23)
Depreciation and Amortization

Expense
- - 1 - -

InterestExpense 1,625 1,007 (1,363) 114 828
Property, Plant and Equipment (7!) (36) (87) (45) (32)
Regulatory Assets (a) 1,660 218 - - -

Regulatory Liabilities (a) - - (5) - -

Balance in AOCI as of December31, 2010 $ (56) $ (8,685) $ 10,449 $ 8,494 $ (4,190)

(a) Represents realized gains and losses subject to regulatory accounting treatment recorded as either current or noncurrent on
the balance sheets.

SWEPCo

$ 112
69

APCo I&M OPCo PSO
(in thousands)

$ (743) $ (382) $ (742) $ (78)
(1,450) (901) (1,958) 77

51 87 229 -

- - (13) 197
393 895 2,338 -

(43) (31) (72) (39)
(70) (28) (54) (24)
(71) (36) (87) (45)

1,660 218 - -

(44)
(23)
(32)

-

- (5) - -

$ (273) $ (178) $ (364) $ 88 $ 82

APCo I&M OPCo PSO SWEPCo
(in thousands)

$ (6,450) $ (9,514) $ 12,172 $ (521) $ (5,047)
5,042 - - 8,813 (74)

- - -

- 21

-

- 4 - -

1,625 1,007 (1,363) 114 828
$ 217 $ (8,507) $ 10,813 $ 8,406 $ (4,272)

Total Contracts

29$
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Cash flow hedges included in Accumulated Other Comprehensive Income (Loss) on the balance sheets as of
December 31, 2012 and 2011 were:

APCo
l&M
OPCo
Pso
SWEPCo

Hedging Assets (a) Hedging Liabilities (a)
Interest Rate Interest Rate
and foreign and foreign

____________

Currency Commodity Currency
(in thousands)

$ 302 $ - $ 1,355 $ -

200 - 931 19,524
416 - 1,903

25 - -

24

Expected to be Reclassified to
Net Income During the Next

Twelve Months

AOCI Gain (Loss) Net of Tax
Interest Rate
and foreign

Commodity Currency

$ (644) $ 2,077
(446) (19,647)

- (912) 8,095
- 21 6,460
- 22 (15,571)

Interest Rate
and Foreign

Company Commodity Currency
(in thousands)

APCo $ (507) $ (1,013)
I&M (355) (1,600)
OPCo (720) 1,359
PSO 21 759
SWEPCo (2,267)

Maximum Term for
Exposure to

Variability of Future
Cash Flows
(in months)

17
17
17
12
12

Impact of Cash flow Hedges on the Registrant Subsidiaries’
Balance Sheets

December 31, 2011

Hedging Assets (a)
Interest Rate
and Foreign

Company Commodity Currency

APCo
1&M
OPCo
P50

$ 431 $
277
584

Hedging Liabilities (a)
Interest Rate
and Foreign

Commodity Currency
(in thousands)

$ 2,418 $ -

1,523 10,637
- 3,239 -

- 107 -

3 97 19,143

AOCI Gain (Loss) Net of Tax
Interest Rate
and Foreign

Commodity Currency

$ 1,024
(14,465)

9,454
7.218

(1,309)
(819)

(1,748)
(69)
(62) (15,462)

APCo
1&M
OPCo
P50
SWEPCo

Expected to be Reclassified to
Net Income During the Next

Twelve Months
Interest Rate
and foreign

Commodity Currency
(in thousands)

$ (1,140) $ (1.052)
(712) (595)

(1,518) 1,359
(70) 759
(63) (1,864)

Impact of Cash flow Hedges on the Registrant Subsidiaries’
Balance Sheets

December 31, 2012

Company Conimodity

SWEPCo

$

Comnanv

(a) Hedging Assets and Hedging Liabilities are included in Risk Management Assets and Liabilities on the balance
sheets.
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The actual amounts reclassified from Accumulated Other Comprehensive Income (Loss) to Net Income can
differ from the estimate above due to market price changes.

Credit Risk

AEPSC, on behalf of the Registrant Subsidiaries, limits credit risk in their wholesale marketing and trading activities
by assessing the creditworthiness of potential counterparties before entering into transactions with them and
continuing to evaluate their creditworthiness on an ongoing basis. AEPSC, on behalf of the Registrant Subsidiaries,
uses Moody’s, Standard and Poor’s and current market-based qualitative and quantitative data as well as financial
statements to assess the financial health of counterparties on an ongoing basis.

AEPSC. on behalf of the Registrant Subsidiaries, uses standardized master agreements which may include collateral
requirements. These master agreements facilitate the netting of cash flows associated with a single counterparty.
Cash, letters of credit and parental/affiliate guarantees may be obtained as security from counterparties in order to
mitigate credit risk. The collateral agreements require a counterparty to post cash or letters of credit in the event an
exposure exceeds the established threshold. The threshold represents an unsecured credit limit which may be
supported by a parental/affiliate guaranty, as determined in accordance with AEP’s credit policy. In addition,
collateral agreements allow for termination and liquidation of all positions in the event of a failure or inability to
post collateral.

(‘ollateral Triggering Events

Under the tariffs of the RTOs and Independent System Operators (ISOs) and a limited number of derivative and
non-derivative contracts primarily related to competitive retail auction loads, the Registrant Subsidiaries are
obligated to post an additional amount of collateral if certain credit ratings decline below investment grade. The
amount of collateral required fluctuates based on market prices and total exposure. On an ongoing basis, AEP’s risk
management organization assesses the appropriateness of these collateral triggering items in contracts. The
Registrant Subsidiaries have not experienced a downgrade below investment grade. The following tables represent:
(a) the Registrant Subsidiaries’ fair values of such derivative contracts, (b) the amount of collateral the Registrant
Subsidiaries would have been required to post for all derivative and non-derivative contracts if credit ratings of the
Registrant Subsidiaries had declined below investment grade and (c) how much was attributable to RTO and ISO
activities as of December 31, 2012 and 2011:

Company

APCo
1&M
OPCo
pso
SWEPCo

December 31, 2012
Liabilities for Amount of Collateral the Amount

Derivative Contracts Registrant Subsidiaries Attributable to
with Credit Would Have Been RIO and ISO

Downgrade Triggers Required to Post Activities
(in thousands)

5 2,159 $ 3,699 $ 3,510
1,483 2,540 2,411
3,034 5,198 4,933

- 1,509 1,429
- 1,778 1,683

Company

APCo
1&M
OPCo
Pso
SWEPCo

Liabilities for
Derivative Contracts

with Credit
Downgrade Triggers

$ 10,007
6,418

13,550

December 31, 2011
Amount of Collateral the
Registrant Subsidiaries

Would Have Been
Required to Post
(in thousands)

$ 6,211
3,983
8,410

856
1,128

Amount
Attributable to
RIO and ISO

Activities

6,2l I
3,983
8,410

411
522

As of December 31, 2012 and 2011, the Registrant Subsidiaries were not required to post any collateral.

$
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In addition, a majority of the Registrant Subsidiaries’ non-exchange traded commodity contracts contain cross-
default provisions that, if triggered, would permit the counterparty to declare a default and require settlement of the
outstanding payable. These cross-default provisions could be triggered if there was a non-performance event by
Parent or the obligor under outstanding debt or a third party obligation in excess of $50 million. On an ongoing
basis, AEP’s risk management organization assesses the appropriateness of these cross-default provisions in the
contracts. The following tables represent: (a) the fair value of these derivative liabilities subject to cross-default
provisions prior to consideration of contractual netting arrangements. (b) the amount this exposure has been reduced
by cash collateral posted by the Registrant Subsidiaries and (c) if a cross-default provision would have been
triggered, the settlement amount that would be required after considering the Registrant Subsidiaries’ contractual
netting arrangements as of December 31, 2012 and 2011:

December 31, 2012
Liabilities for Additional

Contracts with Cross Settlement
Default Provisions Liability if Cross

Prior to Contractual Amount of Cash Default Provision
Netting Arrangements Collateral Posted is Triggered

(in thousands)
$ 49,465 $ 1,822 $ 30,160

53,499 1,252 40,240
69,516 2,561 42,386

December 31, 2011

Company

APCo
1&M
OPCo
PSO
SWEPCo

Comnanv

Liabilities for
Contracts with Cross

Default Provisions
Prior to Contractual

Netting Arrangements

76,868
59,936

104,091
142

19,322

Additional
Settlement

Liability if Cross
Default Provision

is Triggered

27,603
28,339
37,380

61
19,220

Amount of Cash

________________________

Collateral Posted

___________________

(in thousands)
APCo S $ 8,107 $
1&M 5,200
OPCo 10,978
PSO

-

SWEPCo
-

9. FAIR VALUE MEASUREMENTS

Fair Value Measurements of Long-term Debt

The fair values of Long-term Debt are based on quoted market prices, without credit enhancements, for the same or
similar issues and the current interest rates offered for instruments with similar maturities classified as Level 2
measurement inputs. These instruments are not marked-to-market. The estimates presented are not necessarily
indicative of the amounts that could be realized in a current market exchange.

The book values and fair values of Long-term Debt for the Registrant Subsidiaries as of December 31, 2012 and
2011 are summarized in the following table:

December 31,
2012 2011

Company Book Value Fair Value Book Value Fair Value
(in thousands)

APCo $ 3,702,442 $ 4,555,143 $ 3,726.251 $ 4,431,912
I&M 2,057,666 2,372,017 2,057,675 2,339,344
OPCo 3,860,440 4,560,337 4,054,148 4,665,739
PSO 949,871 1,175.759 947.364 1.123,306
SWEPCo 2,016,228 2,400,509 1,728,637 2,019,094
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1&M records securities held in trust funds for decommissioning nuclear facilities and for the disposal of SNF at fair
value. See “Nuclear Trust Funds” section of Note 1.

The following is a summary of nuclear trust fund investments as of December 31, 2012 and 201 1:

December 31,

Cash and Cash Equivalents
fixed Income Securities:

United States Government
Corporate Debt
State and Local Government

Subtotal Fixed Income Securities
Equity Securities - Domestic
Spent Nuclear Fuel and

Decommissioning Trusts

2012 2t)11
Estimated Gross Other-Than- Estimated Gross Other-Than

fair Unrealized Temporary fair Unrealized Temporary
Value Gains Impairments Value Gains Impairments

(in thousands)
$ 16,783 $ - $ - $ 18,229 $ - $ -

647,918 58,268 (747) 543,506 60,946
35,399 4,903 (1,352) 53,979 4,932

270,090 1,006 (863) 329,986 (430)

____________

953,407 64,177 (2,962) 927,471 65,448
735,582 284,599 (76,557) 646,032 214,748

_____________

S 1,705,772 S 348,776 $ (79,519) $ 1,591,732 $ 280,196 $ (83,855)

The following table provides the securities activity within the decommissioning and SNF trusts for the years ended
December 31, 2012, 2011 and 2010:

Proceeds from Investment Sales
Purchases of Investments

Gross Realized Gains on Investment Sales
Gross Realized Losses on Investment Sa]es

Years Ended December 31,

2012 2011 2010

(in thousands)

$ 987,550 $ 1,110,909 $ 1,361,813
1,045,422 1,166,690 1,414,473

24,605 33,382 11,570
8,881 22,159 2,087

The adjusted cost of debt securities was $889 million and $862 million as of December 31, 2012 and 2011,
respectively. The adjusted cost of equity securities was $451 million and $431 million as of December 31, 2012 and
2011, respectively.

The fair value of debt securities held in the nuclear trust funds, summarized by contractual maturities, as of
December 31, 2012 was as follows:

Within 1 year
1 year—S years
5 years — 10 years
After 10 years
Total

Fair Value
of Debt

Securities
(in thousands)

$ 80,993
373,532
265,885
232,997

$ 953,407

(547)
(1,536)
(2,236)
(4,319)

(79,536)
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For a discussion of fair value accounting and the classification of assets and liabilities within the fair value
hierarchy, see the “fair Value Measurements of Assets and Liabilities” section of Note 1.

The following tables set forth, by level within the fair value hierarchy, the Registrant Subsidiaries’ financial assets
and liabilities that were accounted for at fair value on a recurring basis as of December 31, 2012 and 2011. As
required by the accounting guidance for “fair Value Measurements and Disclosures,” financial assets and liabilities
are classified in their entirety based on the lowest level of input that is significant to the fair value measurement.
Management’s assessment of the significance of a particular input to the fair value measurement requires judgment
and may affect the valuation of fair value assets and liabilities and their placement within the fair value hierarchy
levels. There have not been any significant changes in management’s valuation techniques.

APCo

Assets:

Assets and Liabilities Measured at Fair Value on a Recurring Basis
December 31, 2012

Level 1 Level 2 Level 3 Other Total
(in thousands)

Risk Management Assets
Risk Management Commodity Contracts (a) (b)
Cash Flow Hedges:

Commodity Hedges (a)
Total Risk Management Assets

Liabilities:

$ 4,161 $ 166,916 $ 17,058 $ (123,117) $ 65,018

- 498 - (196) 302

$ 4,161 $ 167,414 $ 17,058 $ (123,313) $ 65,320

Risk Management Liabilities
Risk Management Commodity Contracts (a) (b)
Cash flow Hedges:

Commodity Hedges (a)
Total Risk Management Liabilities

$ 1,959 $ 158,665 $ 6,079 $ (132,884) $ 33,819

- 1,551 - (196) 1,355

$ 1,959 $ 160,216 $ 6,079 $ (133,080) $ 35,174

APCo

Assets:

Assets and Liabilities Measured at Fair Value on a Recurring Basis
December 31, 2011

Level 1 Level 2 Level 3 Other Total
(in thousands)

Risk Management Assets
Risk Management Commodity Contracts (a) (b)
Cash Flow Hedges:

Commodity Hedges (a)
Dc-designated Risk Management Contracts (c)
Total Risk Management Assets

Liabilities:

$ 4,680 $ 302,128 $ 25,423 $ (255,324) $ 76,907

- 1,095 - (664) 431
- -

- 1,533 1,533

$ 4,680 $ 303,223 $ 25,423 $ (254,455) $ 78,871

Risk Manacernent Liabilities
Risk Management Commodity Contracts (a) (b)
Cash flow Hedges:

Commodity Hedges (a)
Total Risk Managensent Liabilities

$ 2,535 $ 291,194 $ 23,379 $ (279,997) $ 37,111

- 3,009 73 (664) 2,418

$ 2,535 $ 294,203 $ 23,452 $ (280,661) $ 39,529
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Assets and Liabilities Measured at Fair Value on a Recurring Basis
December 31, 2012

Level 1 Level 2 Level 3 Other
(in thousands)

Total

Risk Management Assets
Risk Management Commodity Contracts (a) (b)
Cash flow Hedges:

Commodity Hedges (a)
Total Risk Management Assets

$ 2,858 $ 120,242 $ 11,717 $ (84,474) $ 50,343

- 330 - (130) 200
2,858 120,572 11,717 (84,604) 50,543

Spent Nuclear Fuel and Decommissioning Trusts
Cash and Cash Equivalents (d)
fixed Income Securities:

United States Government
Corporate Debt
State and Local Government

Subtotal Fixed Income Securities
Equity Securities - Domestic (e) 735,582
Total Spent Nuclear fuel and Decommissioning Trusts 742,090

Total Assets

Liabilities:

$ 744,948 $ 1,073,979 $ 11,717 $ (74,329) $ 1,756,315

Risk Management Liabilities
Risk Management Commodity Contracts (a) (b)
Cash Flow Hedges:

Commodity Hedges (a)
Interest Rate/Foreign Currency Hedges

Total Risk Management Liabilities

$ 1,346 $ 110,621 $ 4,176 $ (91,183) $ 24,960

- 1,061 - (130) 931
- 19,524 - - 19,524

$ 1,346 $ 131,206 $ 4,176 $ (91.313) $ 45,415

6,508 - - 10,275 16,783

- 647,918 - - 647,918
- 35,399 - - 35,399
- 270,090 - - 270,090
- 953,407 - - 953,407

- -

- 735,582

__________

953,407 - 10,275 1,705,772
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Assets and Liabilities Measured at Fair Value on a Recurring Basis
December 31, 2011

Level 1 Level 2 Level 3 Other Total
(in thousands)

Risk Management Assets
Risk Management Commodity Contracts (a) (b)
Cash flow Hedges:

Commodity Hedges (a)
De-designated Risk Management Contracts (c)
Total Risk Management Assets

$ 3,001 $ 203,175 $ 16,305 $ (162,227) $ 60,254

- 702 - (425) 277
- -

- 983 983
3,001 203,877 16,305 (161,669) 61,511

Spent Nuclear fuel and Decommissioning Trusts
Cash and Cash Equivalents (d)
fixed Income Securities:

United States Government
Corporate Debt
State and Local Government - 329,986 - -

- 927,471 - -

$ 649,033 $ 1,136,779 $ 16,305 $ (148,871) $ 1,653,246

Risk Management Liabilities
Risk Management Commodity Contracts (a) (b)
Cash Flow Hedges:

Commodity Hedges (a)
Interest Rate/Foreign Currency Hedges

Total Risk Management Liabilities

$ 1,626 $ 185,092 $ 14,995 $ (178,022) $ 23,691

- 1,901 47 (425) 1,523
- 10,637 - - 10,637

$ 1,626 $ 197,630 $ 15,042 $ (178,447) $ 35,851

5,431 - 12,798 18,229

543,506
53,979

Iota) Assets

Liabilities:

Subtotal fixed Income Securities
Equity Securities - Domestic (e) 646,032
Total Spent Nuclear fuel and Decommissioning Trusts 646,032 932,902 - 12,798

543,506
53,979

329,986
927,171
646,032

1,591,732
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Assets and Liabilities Measured at Fair Value on a Recurring Basis
December 31, 2012

Level 1 Level 2 Level 3 Other Total
(in thousands)

Other Cash Deposits (1) $ - $ 26 $ - $ 39 $ 65

Risk Management Assets
Risk Management Commodity Contracts (a) (b)
Cash flow Hedges:

Commodity Hedges ( a)
Total Risk Management Assets

5,848 238,254 23,973 (175,890) 92,185

- 68$ - (272) 416
5,848 238,942 23,973 (176,162) 92,601

Total Assets

Liabilities:

$ 5,848 $ 238,968 $ 23,973 $ (176,123) $ 92,666

Risk Management Liabilities
Risk Management Commodity Contracts (a) (b)
Cash Flow Hedges:

Commodity Hedges (a)
Total Risk Management Liabilities

$ 2,753 $ 226,536 $ 8,544 $ (189,616) $ 48,217

- 2,175 - (272) 1,903
$ 2,753 $ 228,711 $ 8,544 $ (189,888) $ 50,120

OPCo

Assets:

Assets and Liabilities Measured at Fair Value on a Recurring Basis
December 31, 2011

Level 1 Level 2 Level 3 Other Total
(in thousands)

Other Cash Deposits (I) $ 26 $ - $ - $ 22 $ 4$

Risk Management Assets
Risk Management Commodity Contracts (a) (b)
Cash flow Hedges:

Commodity Hedges (a)
Dc-designated Risk Management Contracts (c)
Total Risk Management Assets

6,339 421,249 34,425 (356,766) 105,247

- 1,483 - ($99) 584
- -

- 2,076 2,076
6,339 422,732 34,425 (355,589) 107.907

Total Assets

Liabilities:

$ 6,365 $ 422,732 $ 34,425 $ (355,567) $ 107,955

Risk Management Liabilities
Risk Management Commodity Contracts (a) (b)
Cash flow Hedges:

Commodity Hedges (a)
Total Risk Management Liabilities

$ 3,433 $ 406,259 $ 31,659 $ (390,139) $ 51,212

- 4,038 100 (899) 3,239
$ 3,433 $ 410,297 $ 31,759 $ (391,038) $ 54,451
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Assets and Liabilities Measured at Fair Value on a Recurring Basis
December 31, 2012

Risk Management Liabilities
Risk Management Commodity Contracts (a) (b) $
Cash Flow Hedges:

Commodity Hedges (a)

Total Risk Management Liabilities

Level 1 Level 2 Level 3 Other Total
(in thousands)

- 42 - (17) 25
$ - $ 1,699 $ - $ (1,159) $ 540

PSO

Assets:

Assets and Liabilities Measured at Fair Value on a Recurring Basis
December 31, 2011

Level 1 Level 2 Level 3 Other Total
(in thousands)

Risk Management Assets

Risk Management Commodity Contracts (a) (b) $

Liabilities:

97 $ 7,797 $ - $ (7,015) $ 879

Risk Management Liabilities
Risk Management Commodity Contracts (a) fb)
Cash flow Hedges:

Commodity Hedges
Total Risk Management Liabilities

- 107 - - 107
$ 53 $ 9,649 $ - $ (7,092) $ 2,610

Risk Management Assets
Risk Management Commodity Contracts (a) (b) $
Cash flow Hedges:

Commodity Hedges (a)

Total Risk Management Assets

Liabilities:

- $ 1,657 $ - $ (1,142) $ 515

- $ 7,021 $ - $ (1,142) $ 5,879

- 17 - (17) -

$ - $ 7,038 $ - $ (1,159) $ 5,879

$ 53 $ 9,542 $ - $ (7,092) $ 2,503

307



KPSC Case No. 2012-00578
Attorney Generals Post Heating Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 1
Page 403 of 465

Assets:
Level 1 Level 2 Level 3 Other Total

(in thousands)

- 41 - (17) 24
$ - $ 2,845 $ - $ (2,150) $ 695

- $ 3,261 $ - $ (2,133) $ 1,128

- 17 - (17) -

$ - $ 3,278 $ - $ (2,150) $ 1,128

SWE?Co

Assets and Liabilities Measured at Fair Value on a Recurring Basis
December 31, 2011

Level 1 Level 2 Level 3 Other Total
Assets: (in thousands)

Risk Manasement Liabilities

- 3 - - 3
$ 122 $ 7,026 $ - $ (6,421) $ 727

Risk Management Commodity Contracts (a) (b)
Cash flow Hedges:

Commodity Hedges
Interest Rate/foreign Currency Hedges

Total Risk Management Liabilities

$ 66 $ 11,753 $ - $ (6,479) $ 5,340

- 97 - - 97
- 19.113 - - 19,143

$ 66 $ 30.993 $ - $ (6,479) 5 24,580

(a) Amounts in “Other” column primarily represent counterparty netting of risk management and hedging contracts and
associated cash collateral under the accounting guidance for “Derivatives and Hedging.”

(b) Substantially comprised of power contracts for APCo, 1&M and OPCo and coal contracts for PSO and SWEPCo.
(c) Represents contracts that were originally MTM but were subsequently elected as normal under the accounting guidance

for “Derivatives and Hedging.” At the time of the normal election, the MTM value was frozen and no longer fair
valued. This MTM value will be amortized into reenues over the remaining life of the contracts.

(d) Amounts in “Other” column primarily represent accrued interest receivables from financial institutions. Level 2
amounts primarily represent investments in money market funds.

(e) Amounts represent publicly traded equity securities and equity-based mutual funds.
(f) Amounts in “Other” column primarily represent cash deposits with third parties. Level 1 and Level 2 amounts primarily

represent investments in money market funds.

There have been no transfers between Level I and Level 2 during the years ended December 31, 2012, 2011 and
2010.

SWEPCo

Assets and Liabilities Measured at Fair Value on a Recurring Basis
December 31, 2012

Risk Management Assets
Risk Management Commodity Contracts (a) (b) $
Cash flow Hedges:

Commodity Hedges (a)

__________ ___________ __________

Total Risk Management Assets

Liabilities:

Risk Managensent Liabilities
Risk Management Commodity Contracts (a) (b) $
Cash flow Hedges:

Commodity Hedges (a)

__________ ___________ __________

Total Risk Management Liabilities

- $ 2,804 $ - $ (2,133) $ 671

Risk Manaeement Assets
Risk Management Commodity Contracts (a) (b)
Cash flow Hedges:

Interest Rate/foreign Currency Hedges
Total Risk Management Assets

Liabilities:

$ l22 $ 7,023 $ - $ (6,421) $ 724
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The following tables set forth a reconciliation of changes in the fair value of net trading derivatives classified as

Level 3 in the fair value hierarchy:

Year Ended December 31, 2012

Balance as of December31, 2011
Reah7ed Gain (Loss) Included in Net Income

(or Changes in Net Assets) (a) (b)
Unrealized Gain (Loss) Included in Net

Income (or Changes in Net Assets) Relating
to Assets Still Held at the Reporting Date (a)

Realized and Unrealized Gains (Losses)
Included in Other Comprehensive Income

Purchases, Issuances and Settlements (c)
Transfers into Level 3 (d) (e)
Transfers out of Level 3 (e) (f)
Changes in Fair Value Allocated to Regulated

Jurisdictions (g)
Balance as of December 31,2012

(5,204) (3,554) (7,452)

-
- 5,401

23 13 28
11,200 7,734 16,214
1,392 860 1,909

(1,930) (1,144) (2,527)

3,527 2,369 (810) - -

$ 10,979 $ 7,541 $ 15,429 $ - $ -

Year Ended December 31, 2011

Balance as of December 31,2010
Realized Gain (Loss) Included in Net Income

(or Changes in Net Assets) (a) (b)
Unrealized Gain (Loss) Included in Net

Income (or Changes in Net Assets) Relating
to Assets Still Held at the Reporting Date (a)

Realized and Unrealized Gains (Losses)
Included in Other Comprehensive Income

Purchases, Issuances and Settlements (c)
Transfers into Level 3 (U) (e)
Transfers out of Level 3 (e) (f)
Changes in fair Value Allocated to Regulated

Jurisdictions (g)
Balance as of December 31,2011

Year Ended December 31, 2010

Balance as of December 31,2009
Realized Gain (Loss) Included in Net Income

(or Changes in Net Assets) (a) (b)
Unrealized Gain (Loss) Included in Net

Income (or Changes in Net Assets) Relating
to Assets Still Held at the Reporting Date (a)

Realized and Unrealized Gains (Losses)
Included in Other Comprehensive Income

Purchases, Issuances and Settlements (c)
Transfers into Level 3 (d) (e)
Transfers out of Level 3 (e) (I)
Changes in fair Value Allocated to Regulated

Jurisdictions (g)
Balance as of December 31,2010

Included in revenues on the statements of income.

-
- 7,741

(73) (47) (100)
1,574 847 1,858
2,488 1,531 3,257

(3,003) (1,906) (4,032)

(1,992) (1,009) (9,930)

$ 1,971 $ 1,263 $ 2,666

APCo I&M OPCo
(in thousands)

$ 9,428 $ 4,816 $ 10,345

1,670 963 2,053

-
- 21,314

Represents the change in fair value between the beginning of the reporting period and the settlement of the risk
management commodity contract.
Represents the settlement of risk management commodity contracts for the reporting period.
Represents existing assets or liabilities that were previously categorized as Level 2.
Transfers are recognized based on their value at the beginning of the reporting period that the transfer occurred.
Represents existing assets or liabilities that were previously categorized as Level 3.
Relates to the net gains (losses) of those contracts that are not reflected on the statements of income. These net gains
(losses) are recorded as regulatory assets/liabilities.

APCo I&M OPCo PSO SWEPCo
(in thousands)

$ 1,971 $ 1,263 $ 2,666 $

APCo I&M OPCo PSO
(in thousands)

$ 5,131 $ 3,108 $ 6,583 $

(2,154) (1,261) (2,711) -

SWEPCo

$ 2

(2)

$

SWEPCo

$ 3

(I)
$

PSO

$ 2

(7,163)
1,133

(10,999)

(4,121)
616

(6,558)

(8,800)
1,333

(13,978)

(I) (1)

(a)
(b)

(c)
(ci)
(e)
(0
(g)

11,062 7,392 (5,684) (2) (2)

$ 5,131 $ 3,108 $ 6,583 $ I $ 2
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The following tables quantify the significant unobservable inputs used in developing the fair value of Level 3
positions as of December 31, 2012:

APCo fair Value Valuation Significant Forward Price Range
Assets Liabilities Technique Unobservable Input (a) Low High

(in thousands)
Energy Contracts $ 15,310 S 3,920 Discounted Cash Flow forward Market Price $ 9.40 $ 68.80
FURs 1,748 2,159 Discounted Cash Flow Forward Market Price (3.21) 14.79
Total $ 17,058 $ 6,079

I&M Fair Value Valuation Significant Forward Price Range
Assets Liabilities Technique Unobservable Input (a) Low High

(in thousands)
Energy Contracts $ 10,516 $ 2,693 Discounted Cash Flow Forward Market Price $ 9.40 $ 68.80
FIRs 1,201 1,483 Discounted Cash Flow Forward Market Price (3.21) 14.79
Total $ 11,717 $ 4,176

OPCo Fair Value Valuation Significant Forward Price Range
Assets Liabilities Technique Unobservable Input (a) Low High

(in thousands)
Energy Contracts $ 21,516 $ 5,510 Discounted Cash Flow Forward Market Price $ 9.40 $ 68.80
FURs 2,457 3,034 Discounted Cash Flow Forward Market Price (3.21) 14.79
Total $ 23,973 $ 8,544

(a) Represents market prices in dollars per MWh.

10. INCOME TAXES

The details of the Registrant Subsidiaries’ income taxes as reported are as follows:

Year Ended December 31,2012 APCo I&M OPCo PSO SWEPCo
(in thousands)

Income Tax Expense (Credit):
Current $ 28,307 $ (9,221) $ 100,447 $ 18,634 $ (214,353)
Deferred 138,460 53,067 45,685 48,916 260,761
Deferred Investment Tax Credits (1,240) (4,502) (1,849) (856) (550)

Income Tax Expense $ 165,527 $ 39,344 $ 144,283 $ 66,694 $ 45,858

Year Ended December 31,2011 APCo 1&M OPCo PSO SWEPCo
(in thousands)

Income Tax Expense (Credit):
Current $ (15,136) $ (86,471) $ 96,893 $ 6,904 $ 40,727
Deferred 107,565 141,011 119,184 61,581 16,726
Deferred Investment Tax Credits (2,569) (2,783) (2,380) (856) (550)

Income Tax Expense $ 89,860 $ 51,760 $ 213,697 $ 67,629 $ 56,903

Year Ended December 31,2010 APCo I&M OPCo PSO SWEPCo
(in thousands)

Income Tax Expense (Credit):
Current $ (66,216) $ 1,795 $ 11,403 $ (46,528) $ (16,066)
Deferred 144,413 63,947 292,831 92,695 81,764
Deferred investment Tax Credits (3,967) (2,316) (2,928) 3,933 (1,484)

Income Tax Expense $ 74,230 $ 63,426 $ 301,306 $ 50,100 $ 64,214
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Shown below for each Registrant Subsidiary is a reconciliation of the difference between the amounts of federal
income taxes computed by multiplying book income before income taxes by the federal statutory rate and the
amount of income taxes reported:

APCo Years Ended December 31,
2012 2011 2010

(in thousands)
Netincome $ 257,503 $ 162,758 $ 136,668
Income Tax Expense 165,527 89,860 74,230
Pretaxlncome $ 423,030 $ 252,618 $ 210,898

Income Taxes on Pretax Income at Statutory Rate (35%) $ 148,061 $ 88,416 $ 73,814
Increase (Decrease) in Income Taxes Resulting from the following Items:

Depreciation 20,424 17,923 18,134
Investment Tax Credits, Net (1,240) (2,569) (3,967)
State and Local Income Taxes, Net 3,175 (35,532) (7,189)
Removal Costs (6,641) (4,447) (6,709)
AfUDC (1,145) (5,314) (1,860)
Medicare Subsidy 382 4,908 (1,159)
Valuation Allowance 5,674 30,541 -

Other (3,163) (4,066) 3,166
IncomeTaxExpense $ 165,527 $ 89,860 $ 74,230

Effective Income Tax Rate 39.1 % 35.6 % 35.2 %

I&M Years Ended December 31,
2012 2011 2010

(in thousands)
Net Income $ 118,457 $ 149,674 $ 126,091
Income Tax Expense 39,344 51,760 63,426
Pretaxlncome $ 157,801 $ 201,434 $ 189,517

Income Taxes on Pretax Income at Statutory Rate (35%) $ 55,230 $ 70,502 $ 66,331
Increase (Decrease) in Income Taxes Resulting from the following Items:

Depreciation 8,659 7,895 11,419
Investment Tax Credits, Net (4,502) (2,783) (2,316)
State and Local Income Taxes, Net (1,559) (1,376) 3,966
Removal Costs (5,490) (5,566) (3,663)
AfUDC (7,218) (9,223) (9,032)
Nuclear fuel Disposal Costs 225 (1,400) (1,655)
Other (6,001) (6,289) (1,624)

IncomeTaxExpense $ 39,344 $ 51,760 $ 63,426

Effective Income Tax Rate 24.9 % 25.7 % 33.5 %
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OPCo Years Ended December 31,
2012 2011 2010

(in thousands)
Net Income $ 343,534 $ 464,993 $ 541,616
Income Tax Expense 144,283 213,697 301,306

Pretax Income $ 487,817 $ 678,690 $ 842,922

Income Taxes on Pretax Income at Statutory Rate (35%) $ 170,736 $ 237,542 $ 295,023
Increase (Decrease) in Income Taxes Resulting from the following Items:

Depreciation 5,239 6,368 11,443

Investment Tax Credits, Net (1,849) (2,380) (2,928)
State and Local Income Taxes, Net (18,291) (3,222) 906
Parent Company Loss Benefit (11,915) (7,117) (9,583)
Other 363 (17,494) 6,445

IncomeTaxExpense $ 144,283 $ 213,697 $ 301,306

Effective Income Tax Rate 29.6 % 31.5 % 35.7 %

PSO Years Ended December 31,
2012 2011 2010

(in thousands)
Net Income $ 114,141 $ 124,628 $ 72,787
Income Tax Expense 66,694 67,629 50,100

Pretax Income $ 180,835 $ 192,257 $ 122,887

Income Taxes on Pretax Income at Statutory Rate (35%) $ 63,292 $ 67,290 $ 43,010
Increase (Decrease) in Income Taxes Resulting from the following Items:

Depreciation (10) (165) (166)
Investment Tax Credits, Net (781) (781) (781)
State and Local Income Taxes, Net 6,953 4,744 10,307
Other (2,760) (3,459) (2,270)

Income Tax Expense $ 66,694 $ 67,629 $ 50,100

Effective Income Tax Rate 36.9 % 35.2 % 40.8 %

SWEPCo Years Ended December 31,
2012 2011 2010

(in thousands)
Net Income $ 202,513 $ 165,126 $ 146,684
Income Tax Expense 45,858 56,903 64,214

Pretax Income $ 248,371 $ 222,029 $ 210,898

Income Taxes on Pretax Income at Statutory Rate (35%) $ 86,930 $ 77,710 $ 73,814
Increase (Decrease) in Income Taxes Resulting from the Following Items:

Depreciation 2,105 (7) 1,223
Depletion (3,276) (1,506) (1,506)
Investment Tax Credits, Net (550) (550) (1,484)
State and Local Income Taxes, Net (18,010) 4,004 (637)
AfUDC (19,879) (16,962) (15,856)
Other (1,462) (5,786) 8,660

Income Tax Expense $ 45,858 $ 56,903 $ 64,214

Effective Income Tax Rate 18.5 % 25.6 % 30.4 %
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The following tables show elements of the net deferred tax liability and significant temporary differences for each

Registrant Subsidiary:

APCo December 31,
2012 2011

(in thousands)
Deferred Tax Assets S 526,665 $ 591,379

Deferred Tax Liabilities (2,167,063) (2,341,814)

Net Deferred Tax Liabilities $ (1,940,398) $ (1,750,435)

Property Related Temporary Differences $ (1,416,426) $ (1,303,698)
Amounts Due from Customers for Future federal Income Taxes (100,520) (95,960)

Deferred State Income Taxes (230,490) (235,296)

Regulatory Assets (161,274) (194,161)
Postretirement Benefits 45,044 61,109

Accrued Pensions 41,643 45,782

Deferred Income Taxes on Other Comprehensive Loss 16,099 31,523

Deferred Fuel and Purchased Power (115,900) (131,137)
Net Operating Loss Carryforward 69,580 88,721

Tax Credit Carryforward 13,199 37,850
Valuation Allowance (36,215) (30,541)

All Other, Net (65,138) (24,627)

Net Deferred Tax Liabilities $ (1,940,398) $ (1,750,435)

December 31,
2012 2011

(in thousands)
Deferred Tax Assets $ 831,724 $ 773,679
Deferred Tax Liabilities (1,842,791) (1,700,182)

Net Deferred Tax Liabilities $ (1,011,067) $ (926.503)

Property Related Temporary Differences S (351,682) $ (305.400)
Amounts Due from Customers for Future federal Income Taxes (37,633) (28,551)

Deferred State Income Taxes (112,388) (107,497)

Deferred Income Taxes on Other Comprehensive Loss 15,553 15,196

Accrued Nuclear Decommissioning (475,223) (435,916)
Postretirement Benefits 27,323 51,037

Net Operating Loss Carryforward 31,233 12,986

Accrued Pensions 24,746 27,819
Regulatory Assets (88,696) (116,474)
All Other, Net (44,300) (39,703)
Net Deferred Tax Liabilities $ (1,011,067) $ (926,503)
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OPCo December 31,
2012 2011

(in thousands)
Deferred Tax Assets $ 505,003 $ 574,007
Deferred Tax Liabilities (2,851,068) (2,834,046)
Net Deferred Tax Liabilities $ (2,346,065) $ (2,260,039)

Property Related Temporary Differences $ (2,061,841) $ (1,966,581)
Amounts Due from Customers for Future Federal Income Taxes (59,291) (59,699)
Deferred State Income Taxes (90,001) (98,093)
Regulatory Assets (190,273) (205,925)
Postretirement Benefits 50,421 74,447
Accrued Pensions (43,928) (30,853)
Deferred Income Taxes on Other Comprehensive Loss 89,236 106,466
Impairment Loss 100,459 -

Deferred fuel and Purchased Power (199,997) (194,509)
All Other, Net 59,150 114,708
Net Deterred Tax Liabilities $ (2,346,065) $ (2,260,039)

PSO December 31,
2012 2011

(in thousands)
Deferred Tax Assets $ 101,561 $ 121,181
Deferred Tax Liabilities (835,054) (840,631)
Net Deferred Tax Liabilities $ (733,493) $ (719,450)

Property Related Temporary Differences $ (640,859) $ (626,456)
Amounts Due from Customers for Future federal Income Taxes (1,325) (1,023)
Deferred State Income Taxes (95,378) (89,605)
Regulatory Assets (57,367) (77,016)
Postretirement Benefits 13,541 25,607
Accrued Pensions 7,570 12,978
Deferred Income Taxes on Other Comprehensive Loss (3,489) (3,849)
Deferred federal Income Taxes on Deferred State Income Taxes 39,050 36,018
Net Operating Loss Carryforward 3,892 5,247
Tax Credit Carryforward 401 6,872
All Other, Net 471 (8,223)
Net Deferred Tax Liabilities $ (733,493) $ (719,150)

SWEPCo December 31,
2012 2011

(in thousands)
Deferred Tax Assets $ 286,133 $ 143,200
Deferred Tax Liabilities (1,260,281) (800,673)
Net Deferred Tax Liabilities $ (974,148) $ (657,473)

Property Related Temporary Differences $ (997,337) $ (588,612)
Amounts Due from Customers for Future Federal Income Taxes (43,090) (36,289)
Deferred State Income Taxes (98,630) (70,211)
Regulatory Assets (12,922) (35,349)
Postretirement Benefits 13,039 21,651
Accrued Pensions 5,061 5,861
Deferred Income Taxes on Other Comprehensive Loss 9618 14,440
Impairment Loss -Turk Plant 21,700 17,150
Net Operating Loss Carryforward 104,738 -

All Other, Net 23,675 13,883
Net Deterred Tax Liabilities $ (974,148) $ (657,473)
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AEP System Tax Allocation Agreement

The Registrant Subsidiaries join in the filing of a consolidated federal income tax return with their affiliates in the
AEP System. The allocation of the AEP System’s current consolidated federal income tax to the AEP System
companies allocates the benefit of current tax losses to the AEP System companies giving rise to such losses in
determining their current tax expense. The tax benefit of the Parent is allocated to its subsidiaries with taxable
income. With the exception of the loss of the Parent, the method of allocation reflects a separate return result for
each company in the consolidated group.

federal and State Income Tax Audit Status

The Registrant Subsidiaries are no longer subject to U.S. federal examination for years before 2009. The Registrant
Subsidiaries completed the examination of the years 2007 and 2008 in April 2011 and settled all outstanding issues
on appeal for the years 2001 through 2006 in October 2011. The settlements did not materially impact the
Registrant Subsidiaries’ net income, cash flows or financial condition. The IRS examination of years 2009 and 2010
started in October 2011. Although the outcome of tax audits is uncertain, in management’s opinion, adequate
provisions for federal income taxes have been made for potential liabilities resulting from such matters. In addition,
the Registrant Subsidiaries accrue interest on these uncertain tax positions. Management is not aware of any issues
for open tax years that upon final resolution are expected to materially impact net income.

The Registrant Subsidiaries file income tax returns in various state and local jurisdictions. These taxing authorities
routinely examine their tax returns and the Registrant Subsidiaries are currently under examination in several state
and local jurisdictions. Management believes that previously filed tax returns have positions that may be challenged
by these tax authorities. However, management believes that adequate provisions for income taxes have been made
for potential liabilities resulting from such challenges and that the ultimate resolution of these audits will not
materially impact net income. With few exceptions, the Registrant Subsidiaries are no longer subject to state or
local income tax examinations by tax authorities for years before 2008. In March 2012, AEP settled all outstanding
franchise tax issues with the state of Ohio for the years 2000 through 2009. The settlements did not materially
impact the Registrants Subsidiaries net income, cash flows or financial condition.

Net litcome Tax Operating Loss Canyforward

In 2011, APCo and 1&M recognized federal net income tax operating losses of $313 million and $123 million,
respectively, driven primarily by bonus depreciation, pension plan contributions and other book versus tax
temporary differences. In 2012, SWEPCo recognized a federal net income tax operating loss of $858 million driven
primarily by bonus depreciation. APCo, OPCo, PSO and SWEPCo also had state net income tax operating loss
carryforwards as indicated in the table below.

State Net Income
Tax Operating

Loss Year of
Company State Carryforward Expiration

(in thousands)
APCo Tennessee $ 12,513 2026
APCo Virginia 328,850 2031
APCo West Virginia 583,890 2032
OPCo West Virginia 312,791 2032
PSO Oklahoma 99,792 2031
SWEPCo Louisiana 313,750 2027

As a result, APCo, I&M. OPCo. PSO and SWEPCo accrued deferred federal and/or state and local income tax
benefits in 2011 and/or 2012 and expect to realize the federal, state and local cash flow benefits in future periods as
there was insufficient capacity in prior periods to carry the net operating losses back. Management anticipates
future taxable income will be sufficient to realize the net income tax operating loss tax benefits before the federal
carryforward expires after 2032.
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Tax Credit (‘anyforward

Federal and state net income tax operating losses sustained in 2011 and 2009 along with lower federal and state
taxable income in 2010 resulted in unused federal and state income tax credits. As of December 31, 2012, the
Registrant Subsidiaries have federal tax credit carryforwards and APCo and PSO have state tax credit canyforwards
as indicated in the table below. If these credits are not utilized, federal general business tax credits will expire in the
years 2028 through 2031 and state coal tax credits will expire in the years 2013 through 2021.

Federal Tax State Tax
Credit Credit

Total Federal Carryforward Total State Carryforward
Tax Credit Subject to Tax Credit Subject to

Company Carryforward Expiration Carryforward Expiration
(in thousands)

APCo $ 12,692 $ 4,476 $ 65,653 $ 29,297
I&M 2,487 2,487 - -

OPCo 21,321 1,548 - -

PSO 401 381 16,194 -

SWEPCo 2,537 899 - -

The Registrant Subsidiaries anticipate future federal taxable income will be sufficient to realize the tax benefits of
the federal tax credits before they expire unused. APCo does not anticipate that state taxable income will be
sufficient in future periods to realize the tax benefits of all state tax credits before they expire unused and a valuation
allowance has been provided accordingly.

Valuation Allowance

Management assesses past results and future operations to estimate and evaluate available positive and negative
evidence to evaluate whether sufficient future taxable income will be generated to use existing deferred tax assets.
A significant piece of objective negative information evaluated were the net income tax operating losses sustained in
2012, 2011 and 2009. On the basis of this evaluation of available positive and negative evidence, as of December
31, 2012, a valuation allowance of $36.2 million for state tax credits, net of federal tax, has been recorded by APCo
in order to measure only the portion of the deferred tax assets that, more likely than not, will be realized. The
amount of the deferred tax assets considered realizable, however, could be adjusted if estimates of future taxable
income during the carryforward period are reduced or if objective negative evidence in the form of cumulative
losses is no longer present and additional weight may be given to subjective evidence, such as projections for
growth.
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Uncertain Tax Positions

The Registrant Subsidiaries recognize interest accruals related to uncertain tax positions in interest income or
expense as applicable and penalties in Other Operation expense in accordance with the accounting guidance for
“Income Taxes.”

The following tables show amounts reported for interest expense, interest income and reversal of prior period
interest expense:

Years Ended December 31,
2012 2011

Reversal of Reversal of
Prior Period Prior Period

Interest Interest Interest Interest Interest Interest
Company Expense Income Expense Expense Income Expense

(in thousands)
APCo $ 62 $ - $ 183 $ 737 $ 3,229 $ 2,416
I&M 1,355 - - 2,681 638
OPCo 266 - 504 1,213 5,173 4,019
P50 259 - 294 239 344 3,123
SWEPCo 286 - 271 1,382 1,991 2,255

Year Ended December 31, 2010
Reversal of

Prior Period
Interest Interest Interest

Company _pçs_ Income Expense
(in thousands)

APCo $ 2,330 $ - $ 1,146
I&M 209 159
OPCo 3,948 - 1,653
PSO 455 - 871
$WEPCo 749 - 320

The following table shows balances for amounts accrued for the receipt of interest:

December 31,
Company 2012 2011

(in thousands)
APCo $ - $ 70
1&M - 759
OPCo - 869
P50 15 134
SWEPCo - 452

The following table shows balances for amounts accrued for the payment of interest and penalties:

December 31,
Company 2012 2011

(in thousands)
APCo $ 271 $ 120
1&M 1,337 145
OPCo 451 1,513
P50 424 426
SWEPCo 1,061 668
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The reconciliation of the beginning and ending amount of unrecognized tax benefits is as follows:

APCo I&M OPCo PSO SWEPCo
(in thousands)

Balance as of January 1,2012 $ 7.311 $ 14,071 S 43,565 $ 3,585 $ 9,031
Increase - Tax Positions Taken During

a Prior Period
- 2,266 1,360 421 2,806

Decrease - Tax Positions Taken During
aPriorPeriod (384) (1,252) (13,582) (92) (775)

Increase - Tax Positions Taken During
the Current Year

- - - - -

Decrease - Tax Positions Taken During
the Current Year

- - - - -

Decrease - Settlements with Taxing
Authorities (1,674) - (20,291) - -

Decrease - Lapse of the Applicable
Statute of Limitations

- - - (1,641) (1,509)
BalanceasofDecember3l,2012 $ 5,253 $ 15,085 $ 11,052 $ 2,273 $ 9,553

APCo I&M OPCo P50 SWEPCo
(in thousands)

BalanceasofJanuaryl,2011 $ 13,267 $ 17,871 $ 68,655 $ 9,845 $ 14,410
Increase - Tax Positions Taken During

aPriorPeriod 5,990 9,256 11,330 1,339 14,355
Decrease - Tax Positions Taken During

a Prior Period (2,100) (8,622) (20,299) (1,171) (2,706)
Increase - Tax Positions Taken During

the Current Year
- - - - -

Decrease - Tax Positions Taken During
the Current Year

- - - - -

Decrease - Settlements with Taxing
Authorities (2,587) (1,424) (6,935) (1,178) (12,997)

Decrease - Lapse of the Applicable
Statute of Limitations (7,259) (3,010) (9,186) (5,250) (4,031)

BalanceasofDecember3l,2011 $ 7,311 $ 14,071 $ 43,565 $ 3,585 $ 9,031

APCo I&M OPCo P50 SWEPCo
(in thousands)

Balance as of January 1,2010 $ 17,292 $ 20,007 $ 65,551 $ 12,216 $ 10,163
Increase - Tax Positions Taken During

a Prior Period 4,177 4,964 19,214 151 6,128
Decrease - Tax Positions Taken During

a Prior Period (6,376) (5,287) (8,837) (1,200) (376)
Increase - Tax Positions Taken During

the Current Year
- - - - -

Decrease - Tax Positions Taken During
the Current Year (1,015) (1,187) (1,749) (517) (691)

Decrease - Settlements with Taxing
Authorities (811) (236) (70) (265) (4)

Decrease - Lapse of the Applicable
Statute of Limitations - (90) (5,454) (540) (8 10)

Balance as of December 31, 2010 $ 13,267 $ 17,871 $ 68,655 $ 9.845 $ 14,410
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Management believes that there will be no significant net increase or decrease in unrecognized benefits within 12
months of the reporting date. The total amount of unrecognized tax benefits that, if recognized, would affect the
effective tax rate for each Registrant Subsidiary was as follows:

Company 2012 2011 2010

(in thousands)
APCo S - S 806 $ 1,109
I&M 1,220 654 1,664
OPCo 674 21,177 28,749
PSO 1,882 1,977
SWEPCo 3,512 3,717 2.4$ 1

federal Tax Legislation — Affecting APCo, I&M, OPCo, PSO and SWEPCo

The American Recovery and Reinvestment Act of 2009 provided for several new grant programs and expanded tax
credits and an extension of the 50% bonus depreciation provision enacted in the Economic Stimulus Act of 200$.
The enacted provisions did not materially impact the Registrants Subsidiaries’ net income or financial condition.
However, the bonus depreciation contributed to AEP’ s 2009 federal net operating tax loss that resulted in a 2010
cash flow benefit to the Registrant Subsidiaries as follows:

Company (in thousands)
APCo $ 170,466
I&M 78.456
OPCo 141,111
PSO 10,741
SWEPCo -

The Patient Protection and Affordable Care Act and the related Health Care and Education Reconciliation Act
(Health Care Acts) were enacted in March 2010. The Health Care Acts amend tax rules so that the portion of
employer health care costs that are reimbursed by the Medicare Part D prescription drug subsidy will no longer be
deductible by the employer for federal income tax purposes effective for years beginning after December 31, 2012.
Due to the loss of the future tax deduction, a reduction in the deferred tax asset related to the nondeductible OPE3
liabilities accrued to date was recorded by the Registrant Subsidiaries in March 2010. This reduction did not
materially impact the Registrant Subsidiaries’ cash flows or financial condition, for the year ended December 31,
2010, the Registrant Subsidiaries reflected a decrease in deferred tax assets, which was partially offset by recording
net tax regulatory assets in jurisdictions with regulated operations, resulting in a decrease in net income as follows:

Net Reduction Tax
to Deferred Regulatory Decrease in

Company Tax Assets Assets, Net Net Income
(in thousands)

APCo $ 9,397 $ 8,831 $ 566
I&M 7,212 6,528 684
OPCo 12,771 6,990 5,781
P50 3,172 3,172 -

SWEPCo 3,412 3,412 -
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The Small Business Jobs Act (the 2010 Act) was enacted in September 2010. Included in the 2010 Act was a one-
year extension of the 50% bonus depreciation provision. The Tax Relief, Unemployment Insurance Reauthorization
and the Job Creation Act of 2010 extended the life of research and development, employment and several energy tax
credits originally scheduled to expire at the end of 2010. In addition, the 2010 Act extended the time for claiming
bonus depreciation and increased the deduction to 100% for part of 2011 and 2010. The enacted provisions did not
materially impact the Registrant Subsidiaries’ net income or financial condition but had a favorable impact on cash
flows in 2010 as follows:

Company (in thousands)
APCo $ 43,379
I&M 49,740
OPCo 124,637
PSO -

SWEPCo 30,269

In December 2011, the U.S. Treasury Department issued guidance regarding the deduction and capitalization of
expenditures related to tangible property. The guidance was in the form of proposed and temporary regulations and
generally is effective for tax years beginning in 2012. In November 2012, the effective date was moved to tax years
beginning in 2014. Further, the notice stated that the U. S. Treasury Department anticipates that the final regulations
will contain changes from the temporary regulations. Management will evaluate the impact of these regulations
once they are issued.

The American Taxpayer Relief Act of 2012 (the 2012 Act) was enacted in January 2013. Included in the 2012 Act
was a one-year extension of the 50% bonus depreciation. The 2012 Act also retroactively extended the life of
research and development, employment and several energy tax credits, which expired at the end of 2011. The
enacted provisions will not materially impact the Registrant Subsidiaries’ net income or financial condition but are
expected to have a favorable impact on cash flows in 2013.

State Tax Legislation — Affecting APC’o, I&M and OPo

Legislation was passed by the state of Indiana in May 2011 enacting a phased reduction in corporate income tax
rates from 8.5% to 6.5%. The 8.5% Indiana corporate income tax rate will be reduced 0.5% each year beginning
after June 30, 2012 with the final reduction occurring in years beginning after June 30, 2015.

In May 2011, Michigan repealed its Business Tax regime and replaced it with a traditional corporate net income tax
with a rate of 6%, effective January 1, 2012.

During the third quarter of 2012, the state of West Virginia achieved certain minimum levels of shortfall reserve
funds. As a result, the West Virginia corporate income tax rate will be reduced from 7.75% to 7.0% in 2013. The
enacted provisions will not materially impact the Registrant Subsidiaries’ net income, cash flows or financial
condition.
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Leases of property, plant and equipment are for periods up to 60 years and require payments of related property
taxes, maintenance and operating costs. The majority of the leases have purchase or renewal options and will be
renewed or replaced by other leases.

Lease rentals for both operating and capital leases are generally charged to Other Operation and Maintenance
expense in accordance with rate-making treatment for regulated operations. Additionally, for regulated operations
with capital leases, a capital lease asset and offsetting liability are recorded at the present value of the remaining
lease payments for each reporting period. Capital leases for nonregulated property are accounted for as if the assets
were owned and financed. The components of rental costs are as follows:

Year Ended December 31, 2012

Net Lease Expense on Operating Leases
Amortization of Capital Leases
Interest on Capital Leases
Total Lease Rental Costs

APCo I&M OPCo
(in thousands)

S 15,633 S 95,509 $ 59,836
7,429 8,429 10,906
1,782 1,738 3,307

$ 24,844 $ 105,676 $ 74,049

PSO SWEPCo

$ 5,233 $ 5,797
3,839 14,793

815 9,041
5 9,937 S 29,631

Year Ended December 31, 2011

Net Lease Expense on Operating Leases
Amortization of Capital Leases
Interest on Capital Leases
Total Lease Rental Costs

I&M OPCo
(in thousands)

$ 94,317 $ 59.983
8,762 13,118
2.115 3.753

$ 105,194 $ 76,854

Year Ended December 31, 2010

Net Lease Expense on Operating Leases
Amortization of Capital Leases
Interest on Capital Leases
Total Lease Rental Costs

APCo I&M OPC0

___________

(in thousands)
S 18.034 S 91,973 S 62,887 5 2,649

7,002 31,178 12,069 3,992
1,598 2,298 3.132 1,057

S 26,634 5 125,449 S 78,088 S 7.698

S 5.877
11,742
9,892

S 27.511

APCo

$ 13,488
7,880
1.898

$ 23,266

PSO SWEPCo

$ 6,532
4,438
1.098

$ 12,068

S 5,990
12,694
9.651

$ 28,335

PSO SWEPCo
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The following table shows the property, plant and equipment under capital leases and related obligations recorded
on the Registrant Subsidiaries’ balance sheets. For SWEPCo, current and long-term capital lease obligations are
included in Obligations Under Capital Leases on SWEPCo’s balance sheets. for all other Registrant Subsidiaries,
current capital lease obligations are included in Other Current Liabilities and long-term capital lease obligations
are included in Deferred Credits and Other Noncurrent Liabilities on the balance sheets.

2013
2014
2015
2016
2017
Later Years
Total Future Minimum Lease

Payments

$ 6,988
4,596
3,849
3,372
2,809
3,748

25,362
2,902

$ 22,460

APC0

$ 15,693
13,959
11,054
10,270
9,819

47,613

I&M OPCo
(in thousands)

$ 6,827 $ 13,669
5,649 10,371
4,279 7,383
3,504 6,743
3,344 6,322

11,781 17,905

35,384 62,393
6,739 11,305

$ 28,645 $ 51,088

I&M OPCo
(in thousands)

$ 98,719 $ 58,968
98,673 55,261
97,266 52,287
89,872 46,002
84,142 42,678

423,279 68,094

PSO SWEPCo

$ 4,222 $ 25,706
3,149 23,702
1,921 21,585
1,636 18,728
1,646 20,103
1,709 60,112

14,283 169,936
1,782 38,176

$ 12,501 $ 131,760

PSO SWEPCo

$ 2,383 $ 5,893
1,858 4,279
1,524 3,672
1,231 3,030
1,048 2,681
1,723 10,297

December 31, 2012 APCo 1&M OPCo PSO SWEPCo
(in thousands)

Property, Plant and Equipment Under
Capital Leases:

Generation $ 11,798 $ 19,102 $ 39,080 $ 3,624 $ 27,745
Other Property, Plant and Equipment 20,944 22,697 35,666 15,614 154,166
Total Property, Plant and Equipment 32,742 41,799 74,746 19,238 181,911
Accumulated Amortization 10,282 13,154 27,513 6,738 50,440
Net Property, Plant and Equipment

Under Capital Leases $ 22,460 $ 28,645 $ 47,233 $ 12,500 $ 131,471

Obligations Under Capital Leases:
Noncurrent Liability $ 16,375 $ 22,842 $ 36,381 $ 8,864 $ 114,161
Liability Due Within One Year 6,085 5,803 14,707 3,636 17,599

Total Obligations Under Capital Leases $ 22,460 $ 28,645 $ 51,088 $ 12,500 $ 131,760

Deeember3l,2011 APCo I&M OPCo PSO SWEPCo
(in thousands)

Property, Plant and Equipment Under
Capital Leases:

Generation $ 11,712 $ 16,100 $ 36,689 $ 3,617 $ 20.453
Other Property, Plant and Equipment 25,201 27,712 36,264 16,441 145,273
Total Property, Plant and Equipment 36,913 43,812 72,953 20,058 165,726
Accumulated Amortization 9,886 12,779 22,075 5,196 38,163
Net Property, Plant and Equipment

UnderCapitalLeases $ 27,027 $ 31,033 $ 50,878 $ 14,862 $ 127,563

Obligations Under Capital Leases:
Noncurrent Liability $ 19,293 $ 23,117 $ 40,152 $ 11,101 $ 112,802
Liability Due Within One Year 7,734 7,916 14,096 3,761 15,058

Total Obligations Under Capital Leases $ 27,027 $ 31,033 $ 54,248 $ 14,862 $ 127,860

future minimum lease payments consisted of the following as of December 31, 2012:

Capital Leases APCo

______________ ______________ ______________ ______________

2013
2014
2015
2016
2017
Later Years
Total future Minimum Lease

Payments
Less Estimated Interest Element
Estimated Present Value of Future

Minimum Lease Payments

Sinnrnnrolnhlo Onorntino I oncn.

$ 108,408 $ $91,951 S 323,290 $ 9,767 $ 29,852

322



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 1
Page 416 of 465

Master Lease Agreements

The Registrant Subsidiaries lease certain equipment under master lease agreements. Under the lease agreements, the
lessor is guaranteed a residual value up to a stated percentage of either the unamortized balance or the equipment
cost at the end of the lease term. If the actual fair value of the leased equipment is below the guaranteed residual
value at the end of the lease term, the Registrant Subsidiaries are committed to pay the difference between the actual
fair value and the residual value guarantee. As of December 31, 2012, the maximum potential loss by Registrant
Subsidiary for these lease agreements assuming the fair value of the equipment is zero at the end of the lease term is
as follows:

Maximum
Company Potential Loss

(in thousands)
APCo $ 3,463
I&M 2,432
OPCo 4,003
PSO 1,171
SWEPCo 2,405

Historically, at the end of the lease term the fair value has been in excess of the unamortized balance.

Rockport Lease

AEGCo and I&M entered into a sale-and-leaseback transaction in 1989 with Wilmington Trust Company (Owner
Trustee), an unrelated, unconsolidated trustee for Rockport Plant Unit 2 (the Plant). The Owner Trustee was
capitalized with equity from six owner participants with no relationship to AEP or any of its subsidiaries and debt
from a syndicate of banks and securities in a private placement to certain institutional investors.

The gain from the sale was deferred and is being amortized over the term of the lease, which expires in 2022. The
Owner Trustee owns the Plant and leases it equally to AEGCo and I&M. The lease is accounted for as an operating
lease with the payment obligations included in the future minimum lease payments schedule earlier in this note. The
lease term is for 33 years with potential renewal options. At the end of the lease term, AEGCo and I&M have the
option to renew the lease or the Owner Trustee can sell the Plant. AEP, AEGCo and I&M have no ownership
interest in the Owner Trustee and do not guarantee its debt. I&M’s future minimum lease payments for this sale
and-leaseback transaction as of December 31, 2012 are as follows:

future Minimum Lease Payments I&M
(in millions)

2013 $ 74
2014 74
2015 74
2016 74
2017 74
Later Years 369
Total future Minimum Lease Pa3 ments $ 739

Raitcar Lease

In June 2003, AEP Transportation LLC (AEP Transportation), a subsidiary of AEP, entered into an agreement with
BTM Capital Corporation, as lessor, to tease 875 coal-transporting aluminum railcars. The lease is accounted for as
an operating lease. In January 2008, AEP Transportation assigned the remaining 848 raitcars under the original
lease agreement to I&M (390 railcars) and SWEPCo (458 railcars). The assignment is accounted for us operating
leases for I&M and SWEPCo. The initial lease term was five years with three consecutive five-year renewal periods
for a maximum lease term of twenty years. I&M and SWEPCo intend to renew these leases for the full lease term of
twenty years via the renewal options. The future minimum tease obligations are $14 million for I&M and $15
million for SWEPCo for the remaining railcars as of December 31, 2012. These obligations are included in the
future minimum lease payments schedule earlier in this note.

Under the lease agreement, the lessor is guaranteed that the sale proceeds under a return-and-sale option will equal
at least a lessee obligation amount specified in the lease, which declines from approximately 84% under the current
five-year tease term to 77% at the end of the 20-year term of the projected fair value of the equipment. I&M and
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SWEPCo have assumed the guarantee under the return-and-sale option. I&M’s maximum potential loss related to
the guarantee is approximately $12 million and SWEPCo’s is approximately $13 million assuming the fair value of
the equipment is zero at the end of the current five-year lease term. However, management believes that the fair
value would produce a sufficient sales price to avoid any loss.

Sabine Dragline Lease

During 2009, Sabine, an entity consolidated in accordance with the accounting guidance for “Variable Interest
Entities,” entered into capital lease arrangements with a nonaffiliated company to finance the purchase of two
electric draglines to be used for Sabine’s mining operations totaling $47 million. The amounts included in the lease
represented the aggregate fair value of the existing equipment and a sale-and-leaseback transaction for additional
dragline rebuild costs required to keep the dragline operational. These capital lease assets are included in Other
Property, Plant and Equipment on SWEPCo’s December 31, 2012 and 2011 balance sheets. The shurt-term and
long-term capital lease obligations are included in Obligations Under Capital Leases on SWEPCo’s December 31,
2012 and 2011 balance sheets. The future payment obligations are included in SWEPCo’s future minimum lease
payments schedule earlier in this note.

I&M Nuclear Fuel Lease

In December 2007, I&M entered into a sale-and-leaseback transaction with Citicorp Leasing, Inc. (CL1), an
unrelated, unconsolidated, wholly-owned subsidiary of Citibank, N.A. to lease nuclear fuel for I&M’s Cook Plant.
In December 2007, I&M sold a portion of its unamortized nuclear fuel inventory to CLI at cost for $85 million. The
lease had a variable rate based on one month LOR and was accounted for as a capital lease with lease terms up to
60 months. This lease was terminated with the March 2012 refueling.

12. FINANCING ACTIVITIES

Preferred Stock

hi December 2011, the Registrant Subsidiaries redeemed all of their outstanding preferred stock, resulting in a loss,
which is included in Preferred Stock Dividend Requirements Including Capital Stock Expense on the statements of
income. The par value of preferred stock redeemed and the loss recorded by the Registrant Subsidiaries was as
follows;

Par Value of Loss on

______________

Stock Redeemed Redemption
(in thousands)

$ 17,736 $ 1,013
8,072 314

16,613 488
4,882 254
4,694 369

Company

APCo
I&M
OPCo
PSO
SWEPCo

Company Series
APCo 4.50 %
I&M 4.12%
I&M 4.125%
I&M 4.56%
OPCo 4.08 %
OPCo 4.20 %
OPCo 4.40 %
OPCo 4.50 %
PSO 4.00 %
PSO 4.24%
SWEPCo 4.28 %
SWEPCo 4.65 %
SWEPCo 5.00 %

Number of Shares Redeemed
Years Ended December 31,
2011 2010

177,465 53
11,055 -

55,257 44
14,412 -

14,495 100
22,824 -

31,482 -

97,357 6
44,508 -

4,310 3,759
7,386 -

1,907 -

37,665 8
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Long-term Debt

There are certain limitations on establishing liens against the Registrant Subsidiaries’ assets under their respective
indentures. None of the long-term debt obligations of the Registrant Subsidiaries have been guaranteed or secured
by AEP or any of its affiliates.

The following details long-term debt outstanding as of December 31, 2012 and 2011:

Weighted
Average
Interest

Rate as of Outstanding as of
December 31, Interest Rate Ranges as of December 31, December 31,

___________________________

Maturity 2012 2012 2011 2012 2011
Senior Unsecured Notes (in thousands)
APC0 2012-2038 5.43% 0.685%-7.95% 3.40%-7.95% S 3,167,559 $ 3,141,843
I&M 2012-2037 6.24% 5.05%-7.00% 5.05%-7.00% 1,171,080 1,270,599
OPCo 2012-2035 5.84% 4.85%-6.60% 0.955%-6.60% 3,142,615 3,291,823
P50 2016-2037 5.52% 4.40%-6.625% 3.40%-6.625% 896,361 896,023
SWEPC0 2015-2040 5.56% 3.55%-6.45% 4.90%-6.45% 1.822,653 1.548,437

Pollution Control Bonds (a)
APCo 2012-2038 (b) 2.01% 0.12%-5.375% 0.07%-6.05% 532,500 582.000
I&M 20 12-2025 (b) 4.03% 0.11 %-6.25% 0.06%-6.25% 266,531 266,494
OPC0 2012-2038 (b) 3.72% 0.13%-5.80% 0.07%-5.80% 5 17.825 562,325
PSO 2014-2020 5.03% 4.45%-5.25% 4.45%-5.25% 46,360 46.360
SWEPCo 2015-2018 4.28% 3.25%-4.95% 3.25%-4.95% 135,200 135,200

Notes Payable - Aflutiated
OPCo 2015 5.25% 5.25% 5.25% 200,000 200,000

Notes Payable - Nonaffihiated
1&M 2013-2016 2.42% 1.913%-5.44% 2.029%-5.44% 224,376 234,590
SWEPC0 2012-2032 5.09% 4.58%-6.37% 6.37%-7.03% 88,375 45,000

Spent Nuclear Furl Obligation (c)
1&M 265.249 265.065

Other Long-term Debt
APCo 2026 13.718% 13.718% 13.718% 2,383 2,408
1&M (d) 2015-2025 2.39% 1.72%-6.00% 6.00% 130,430 20,927
P50 2027 3.00% 3.00% 3.00% 7,147 4,981

(a) for certain series of pollution control bonds, interest rates are subject to periodic adjustment. Certain series may be purchased on
demand at periodic interest adjustment dates. Letters of credit from banks, standby bond purchase agreements and instirance policies
support certain series.

(b) Certain pollution control bonds are subject to redemption earlier than the maturity date. Consequently, these bonds base been
classified for maturity purposes as Long-term Debt Due Within One Year Nonaft’iliated on the balance sheets,

(c) Spent nuclear fuel obligation consists of a liability along with accrued interest for disposal of spent nuclear fuel (see “SNf Disposal”
section of Note 4).

(d) In 2012. ]&M issued a $110 million three-year credit facility to be used for general corporate purposes.
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Long-term debt outstanding as of December 31, 2012 is payable as follows:

APCo 1&M OPCo PSO SWEPCo
(in thousands)

2013 $ 574,679 $ 203,953 S 856,000 $ 764 $ 3,250
2014 100,033 353,946 403,580 34,115 3,250
2015 500,038 253,730 286,000 427 306,750
2016 65,393 1,158 350,000 150,440 3,250
2017 250,049 1,479 - 454 253,250
After 2017 2,219,692 1,244,789 1,972,245 767,307 1,478,825
Principal Amount 3,709,884 2,062,055 3,867,825 953,507 2,048,575
Unamortized Discount, Net (7,442) (4,389) (7,385) (3,636) (2,347)
Total Long-term Debt

Outstanding $ 3,702,442 $ 2,057,666 $ 3,860,440 $ 949,871 $ 2,046,228

In January 2013 and February 2013, 1&M retired $12 million and $11 million, respectively, of Notes Payable related
to DCC fuel.

In February 2013, OPCo retired $250 million of 5.5% Senior Unsecured Notes due in 2013.

As of December 31, 2012, trustees held, on behalf of OPCo, $463 million of its reacquired Pollution Control Bonds.

Dividend Restrictions

The Registrant Subsidiaries pay dividends to Parent provided funds are legally available. Various financing
arrangements and regulatory requirements may impose certain restrictions on the ability of the Registrant
Subsidiaries to transfer funds to Parent in the form of dividends.

Federal Power Act

The Federal Power Act prohibits each of the Registrant Subsidiaries from participating “in the making or paying of
any dividends of such public utility from any funds properly included in capital account.” The term “capital
account” is not defined in the Federal Power Act or its regulations. Management understands “capital account” to
mean the book value of the common stock.

Additionally, the Federal Power Act creates a reserve on earnings attributable to hydroelectric generating plants.
Because of their respective ownership of such plants, this reserve applies to APCo, I&M and OPCo.

None of these restrictions limit the ability of the Registrant Subsidiaries to pay dividends out of retained earnings.

Leverage Restrictions

Pursuant to the credit agreement leverage restrictions, APCo, I&M and OPCo must maintain a percentage of debt to
total capitalization at a level that does not exceed 67.5%. As of December 31, 2012, $32 million of APCo’s retained
earnings and none of I&M’s or OPCo’s retained earnings have restrictions related to the payment of dividends to
Parent.
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Utility Money Pool AEP System

The APP System uses a corporate borrowing program to meet the short-term borrowing needs of the subsidiaries.
The corporate borrowing program includes a Utility Money Pool, which funds APP’s utility subsidiaries. The APP
System Utility Money Pool operates in accordance with the terms and conditions approved in a regulatory order.
The amount of outstanding loans (borrowings) to/from the Utility Money Pool as of December 31, 2012 and 2011 is
included in Advances to/from Affiliates on each of the Registrant Subsidiaries’ balance sheets. The Utility Money
Pool participants’ money pooi activity and their corresponding authorized borrowing limits for the years ended
December 31, 2012 and 2011 are described in the following tables:

Year Ended December 31, 2012:

Average Average Authorized
Borrowings Loans Short-term
from Utility to Utility Borrowing

__________ ____________ ____________

Money Pool Money Pool

_________________

Limit
(in thousands)

APCo $ 161,363 $ 22,821 $ 600,000
I&M - 202,439 500,000
OPCo 47,820 105,154 600,000
PSO

- 92,697 300,000
SWEPCo 147,338 78,994 350,000

Year Ended December 31,2011:

The maximum and minimum interest rates for funds either borrowed from or loaned to the Utility Money Pool were
as follows:

Years Ended December 31,
2012 2011 2010

0.56 % 0.56 % 0.55 %

Maximum
Borrowings
from Utility

Company Money Pool

Maximum
Loans

to Utility
Money Pool

$ 350,153 $ 23,504
- 362,733

126,975 290,356
- 177,778

227,087 173,778

Maximum
Borrowings
from Utility

Company Money Pool

Net
Loans

(Borrowings)
to/from Utility

Money Pool as of
December 31, 2012

$ (150,941)
116,977
116,422

10,558
153,829

Net
Loans

(Borrowings)
to/from Utility

Money Pool as of
December 31, 2011

(176,240)
95,714

219,458
39,876

(132,473)

APCo
1&M
OPCo
PSO
SWEPCo

Maximum
Loans

to Utility
Money Pool

393,811
219,386
452,187
255,611
105,184

$ 217,876 $
57,352
46,761
96,034

136,752

Average Average
Borrowings Loans
from Utility to Utility
Money Pool Money Pool

(in thousands)
$ 117,378 $ 96,186 $

23,793 56,999
31,365 225,728
41,971 88,805
47,232 38,798

Authorized
Short-term
Borrowing

Limit

$ 600,000
500,000
600,000
300,000
350,000

Maximum Interest Rate

Minimum Interest Rate 0.39 % 0.06 % 0.09 %
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The average interest rates for funds borrowed from and loaned to the Utility Money Pool for the years ended
December 31, 2012, 2011 and 2010 are summarized for all Registrant Subsidiaries in the following table:

Average Interest Rate
for funds Borrowed

from Utility Money Pool for
Years Ended December 31,

Company 2012 2011 2010
APCo 0.47 % 0.42 % 0.26 %
I&M - % 0.39 % 0.43 %
OPCo 0.47 % 0.45 % - %
PSO - % 0.41 % 0.31 %
SWEPCo 0.53 % 0.40 % 0.19 %

Average Interest Rate
for Funds Loaned

to Utility Money Pool for
Years Ended December 31,

2012 2011 2010
0.47% 0.32% -%
0.46 % 0.38 % 0.24 %
0.47 % 0.35 % 0.22 %
0.46% 0.32% 0.17 %
0.45 % 0.33 % 0.27 %

Interest expense related to the Utility Money Pool is included in Thterest Expense on each of the Registrant
Subsidiaries’ statements of income. The Registrant Subsidiaries incurred interest expense for amounts borrowed
from the Utility Money Pool as follows:

Years Ended December 31,
Company 2012 2011 2010

(in thousands)
APCo $ 772 $ 198 $ 611
I&M - 20 17
OPCo 555 12 16
PSO 11 85 102
SWEPCo 977 174 11

Interest income related to the Utility Money Pool is included in Interest Income on each of the Registrant
Subsidiaries’ statements of income. The Registrant Subsidiaries earned interest income for amounts advanced to the
Utility Money Pool as follows:

Years Ended December 31,
Company 2012 2011 2010

(in thousands)
APCo $ 123 $ 313 $ 9
I&M 963 226 219

1,038 820 708
435 250 19
320 32 438

The Registrant Subsidiaries’ outstanding short-term debt was as follows:

December 31,
2012

Outstanding Interest
Amount Rate (a)

(in thousands)
$ 2,603

2011
Outstanding Interest

Amount Rate (a)
(in thousands)

17,016 1.79%

(a) Weighted average rate.

Credit facilities

for a discussion of credit facilities, see “Letters of Credit” section of Note 4.

OPCo
PSO
SWEPCo

Short-term Debt

Company Type of Debt

SWEPCo Line of Credit — Sabine 1.82% $
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Sate of Receivables — AEP Credit

Under a sale of receivables arrangement, the Registrant Subsidiaries sell, without recourse, certain of their customer
accounts receivable and accrued unbilled revenue balances to AEP Credit and are charged a fee based on AEP
Credit’s financing costs, administrative costs and uncollectible accounts experience for each Registrant Subsidiary’s
receivables. APCo does not have regulatory authority to sell its West Virginia accounts receivable. The costs of
customer accounts receivable sold are reported in Other Operation expense on the Registrant Subsidiaries’
statements of income. The Registrant Subsidiaries manage and service their customer accounts receivable sold.

In 2012, AEP Credit renewed its receivables securitization agreement. The agreement provides a commitment of
$700 million from bank conduits to finance receivables from AEP Credit. A commitment of $385 million expires in
June 2013 and the remaining commitment of $315 million expires in June 2015.

The amount of accounts receivable and accrued unbilled revenues under the sale of receivables agreement for each
Registrant Subsidiary as of December 31, 2012 and 2011 was as follows:

December 31,
Company 2012 2011

(in thousands)
APCo $ 153,719 $ 121,605
I&M 123,447 121,597
OPCo 300,675 346,695
PSO 85,530 123,172
SWEPCo 132,449 140,440

The fees paid by the Registrant Subsidiaries to AEP Credit for customer accounts receivable sold were:

Years Ended December 31,
Company 2012 2011 2010

(in thousands)
APCo $ 6,883 $ 9,612 $ 9,194
I&M 6,121 6,168 6,770
OPCo 20,312 18,851 20,630
P50 7,054 6,363 5,406
SWEPCo 6,140 5,672 5,688

The Registrant Subsidiaries’ proceeds on the sale of receivables to AEP Credit were:

Years Ended December 31,
Company 2012 2011 2010

(in thousands)
APCo $ 1,353,920 $ 1,248,253 $ 1,418,487
1&M 1,344,260 1,323,068 1,283,955
OPCo 2,952,723 3,461,758 3,495,609
PSO 1,157,174 1,299,190 1,196,586
SWEPCo 1,481,925 1,495,397 1,402.525

13. RELATED PARTY TRANSACTIONS

For other related party transactions, also see “AEP System Tax Allocation Agreement” section of Note 10 in
addition to “Utility Money Pool— AEP System” and “Sale of Receivables — AEP Credit” sections of Note 12.

Interconnection Agreement

APCo, I&M, KPCo, OPCo and AEPSC are parties to the Interconnection Agreement, which defines the sharing of

costs and benefits associated with the respective generating plants. This sharing is based upon each AEP utility
subsidiary’s MLR and is calculated monthly on the basis of each AEP utility subsidiary’s maximum peak demand in
relation to the sum of the maximum peak demands of all four AEP utility subsidiaries during the preceding 12
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months. In addition, APCo, I&M, KPCo and OPCo are parties to the AlP System Interim Allowance Agreement,
which provides, among other things, for the transfer of SO, allowances associated with the transactions under the
Interconnection Agreement.

In October 2012, the AEP East Companies submitted several filings with the FERC seeking approval to fully
separate OPCo’s generating assets from its distribution and transmission operations. Additionally, the AEP East
Companies asked the FERC to terminate the existing Interconnection Agreement and to approve a new Power
Coordination Agreement among APCo, I&M and KPCo. A decision from the FERC is expected in mid-2013. See
“Corporate Separation and Termination of Interconnection Agreement” section of Note 2.

Power, gas and risk management activities are conducted by AEPSC and profits and losses are allocated under the
SIA to members of the Interconnection Agreement, PSO and SWEPCo. Risk management activities involve the
purchase and sale of electricity and gas under physical forward contracts at fixed and variable prices. In addition,
the risk management of electricity, and to a lesser extent gas contracts, includes exchange traded futures and options
and OTC options and swaps. The majority of these transactions represent physical forward contracts in the AlP
System’s traditional marketing area and are typically settled by entering into offsetting contracts. In addition,
AEPSC enters into transactions for the purchase and sale of electricity and gas options, futures and swaps, and for
the forward purchase and sale of electricity outside of the AlP System’s traditional marketing area.

SW Operating Agreement

PSO, SWEPCo and AEPSC are parties to a Restated and Amended Operating Agreement originally dated as of
January 1, 1997 (CSW Operating Agreement), which was approved by the FERC. The CSW Operating Agreement
requires PSO and SWEPCo to maintain adequate annual planning reserve margins and requires that capacity in
excess of the required margins be made available for sale to other operating companies as capacity commitments.
Parties are compensated for energy delivered to recipients based upon the deliverer’s incremental cost plus a portion
of the recipient’s savings realized by the purchaser that avoids the use of more costly alternatives. Revenues and
costs arising from third party sales are generally shared based on the amount of energy PSO or SWEPCo contributes
that is sold to third parties.

System Integration Agreement (SIA)

The SIA provides for the integration and coordination of AEP East Companies’ and AEP West Companies’ zones.
This includes joint dispatch of generation within the AEP System and the distribution, between the two zones, of
costs and benefits associated with the transfers of power between the two zones (including sales to third parties and
risk management and trading activities). The SIA is designed to function as an umbrella agreement in addition to
the Interconnection Agreement and the CSW Operating Agreement, each of which controls the distribution of costs
and benefits within a zone.

Power generated, allocated or provided under the Interconnection Agreement or CSW Operating Agreement to any
Registrant Subsidiary is primarily sold to customers by such Registrant Subsidiary at rates approved (other than in
Ohio) by the public utility commission in the jurisdiction of sale. In Ohio, such rates are based on a statutory
formula as that jurisdiction transitions to the use of market rates for generation.

Under both the Interconnection Agreement and CSW Operating Agreement, power generated that is not needed to
serve the native load of any Registrant Subsidiary is sold in the wholesale market by AEPSC on behalf of the
generating subsidiary.
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The following tables show the revenues derived from sales under the Interconnection Agreement, direct sales to
affiliates, net transmission agreement sales, natural gas contracts with AEPES and other revenues for the years
ended December 31, 2012, 2011 and 2010:

Year Ended December 31, 2011
Sales under Interconnection Agreement
Direct Sales to East Affiliates
Direct Sales to West Affiliates
Direct Sales to AEPEP
Transmission Agreement and Transmission

Coordination Agreement Sales
Natural Gas Contracts with AEPES
Other Revenues
Total Affiliated Revenues

2,348
154

42,283
$ 359,802

Year Ended December 31,2010
Sales under Interconnection Agreement
Direct Sales to East Affiliates
Direct Sales to West Affiliates
Direct Sales to AEPEP
Direct Sales to Transmission Companies
Natural Gas Contracts with AEPES
Other Revenues
Total Affiliated Revenues

I&M OPCo PSO SWEPCo
(in thousands)

$ 839,441 $ $
115,406 1,210 1,248

4,125 19,629 39,851
- -

- (286)
1,848 236 30 1

(1,087) (2,330) 2 3
267 34,407 2,657 11,053

$ 330,951 $ 991,285 $ 23,528 $ 51,870

Related Party Revenues APCo I&M OPCo PSO SWEPCo
(in thousands)

Year Ended December 31, 2012
Sales under Interconnection Agreement $ 166,733 $ 265,923 $ 643,486 $ - $ -

Direct Sales to East Affiliates 124,519 - 136,142 34 142
Direct Sales to West Affiliates 314 218 454 18,861 23,695
Direct Sales to AEPEP - - - - (583)
Transmission Agreement and Transmission

Coordination Agreement Sales (1,289) 758 26,295 8 12,338
Natural Gas Contracts with AEPES - - - - -

Other Revenues 27,922 1,509 40,917 3,700 1,849
Total Affiliated Revenues $ 318,199 $ 268,408 $ 847,294 $ 22,603 $ 37,441

Related Party Revenues APCo I&M OPCo PSO SWEPCo
(in thousands)

$ 186,788 $ 308,336 $ 823,703 $ - $ -

126,737 - 115,120 124 3,535
1,192 908 1,936 10,624 43,714

Related Party Revenues APCo

- (637)

9.379 3,375 111 8,962
92 196 3 4

1,469 33,669 3,330 2,037
$ 320,184 $ 977,999 $ 14,192 $ 57,615

327,992

1,931

$ 158,873 $
123,832

3,471

44
(2,171)
32,158

$ 316,207
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The following tables show the purchased power expenses incurred for purchases under the Interconnection
Agreement and affiliates for the years ended December 31, 2012, 20t 1 and 2010:

Related Party Purchases

Year Ended December 31, 2012
Purchases under Interconnection Agreement
Direct Purchases from last Affiliates
Direct Purchases from West Affiliates
Purchases from AEGCo
Gas Purchases from AEPES
Total Affiliated Purchases

- -
- 683

53 36 75 23,695
- 238,866 203,583 -

-
- 2,808 - -

$ 661,238 $ 386,404 $ 380,706 $ 24,378 $ 19,229

Year Ended December 31, 2011
Purchases under Interconnection Agreement
Direct Purchases from East Affiliates
Direct Purchases from West Affiliates
Purchases from AEGCo
Gas Purchases from AEPES
Total Affiliated Purchases

Year Ended December 31, 2010
Purchases under Interconnection Agreement
Direct Purchases from East Affiliates
Direct Purchases from West Affiliates
Direct Purchases from AEGCo
Gas Purchases from AEPES
Total Affiliated Purchases

996
113,801

2,857 - -

$ 386,618 $ 16,013 $ 23.707

The above summarized related party revenues and expenses are reported in Sales to AEP Affiliates and Purchased
Electricity from AEP Affiliates on the Registrant Subsidiaries’ statements of income. Since the Registrant

Subsidiaries are included in AEP’s consolidated results, the above summarized related party transactions are
eliminated in total in AEP’s consolidated revenues and expenses.

System Transmission Integration Agreement

AEP’s System Transmission Integration Agreement provides for the integration and coordination of the planning,
operation and maintenance of the transmission facilities of AEP East Companies’ and AEP West Companies’ zones.
Similar to the SIA, the System Transmission Integration Agreement functions as an umbrella agreement in addition
to the Transmission Agreement (TA) and the Transmission Coordination Agreement (TCA). The System
Transmission Integration Agreement contains two service schedules that govern:

o The allocation of transmission costs and revenues.
o The allocation of third-party transmission costs and revenues arid AEP System dispatch costs.

The System Transmission Integration Agreement anticipates that additional service schedules may be added as
circumstances warrant.

APCo, 1&M, KPCo and OPCo are parties to the TA, dated April 1, 1984, as amended, defining how they share the
costs associated with their relative ownership of the extra-high-voltage transmission system (facilities rated 345 kV
and above) and certain facilities operated at lower voltages (13$ kV and above). This sharing was based upon each
company’s MLR until the fERC approved a new TA effective November 2010. The new TA will be phased-in for
retail rates, added KGPCo and WPCo as parties to the agreement and changed the allocation method.

APCo I&M OPCo PSO SWEPCo
(in thousands)

$ 661,185 $ 147,502 S 174.240 $

Related Party Purchases APCo

36$
18,861

Related Party Purchases APCo

I&M OPCo PSO SWEPCo
(in thousands)

$ $18,943 $ 124,598 $ 326,871 $ -

- - - 6,378 1,184
239 147 312 43,714 10,624

- 228,739 185,741 - -

- - 2,689 - -

$ 819,182 $ 353,484 $ 515,613 $ 50,092 $ 11,808

I&M OPCo PSO SWEPCo
(in thousands)

91,129 $ 268,964 $ - $ -

6,162 4,078
39,851 19,629

$ 916,791 $

825 466
- 235,740

$ 917,616 5 327.335

332



KPSC Case No. 201 2-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 1
Page 428 of 465

The following table shows the net charges recorded by the Registrant Subsidiaries for the years ended December 31,
2012 and 2011 related to the new TA:

Years Ended December 31,
Company 2012 2011

(in thousands)
APCo $ 20,264 $ 4,608
1&M 5,689 1,538
OPCo 6,090 17,186

The charges shown above are recorded in Other Operation expenses on the statements of income.

The following table shows the net charges (credits) allocated among the Registrant Subsidiaries for the year ended
December 31, 2010 related to the original TA:

Year Ended
Company December 31, 2010

(in thousands)
APCo $ (16,079)
1&M (25,188)
OPCo 49,281

The net charges (credits) shown above are recorded in Other Operation expenses on the statements of income.

PSO, SWEPCo and AEPSC are parties to the TCA, dated January 1. 1997, revised 1999 and 2011, as restated and
amended, by and among PSO, SWEPCo and AEPSC, in connection with the operation of the transmission assets of
the two AEP utility subsidiaries. The TCA has been approved by the FERC and establishes a coordinating
committee, which is charged with overseeing the coordinated planning of the transmission facilities of the parties to
the agreement. This includes the performance of transmission planning studies, the interaction of such companies
with independent system operators (ISO) and other regional bodies interested in transmission planning and
compliance with the terms of the OATf filed with the FERC and the rules of the FERC relating to such a tariff.

Under the TCA, the parties to the agreement delegated to AEPSC the responsibility of monitoring the reliability of
their transmission systems and administering the OATI’ on their behalf. The allocations have been governed by the
FERC-approved OATT for the SPP.

The following table shows the net (revenues) expenses allocated among parties to the TCA pursuant to the SPP
OA1T protocols as described above for the years ended December 31, 2012, 2011 and 2010:

Years Ended December 31,
Company 2012 2011 2010

(in thousands)
PSO $ 12,300 $ 9,000 $ 10,600
SWEPCo (12,300) (9,000) (10,500)

The net (revenues) expenses shown above are recorded in Sales to AEP Affiliates on SWEPCo’s statements of
income and Other Operation expenses on PSO’s statements of income.

Unit I’ower Agreements (UPA)

Lawrenceburg UPA beiii’een OPCo and AEGCo

In March 2007, OPCo and AEGCo entered into a ten-year UPA for the entire output from the Lawrenceburg
Generating Station effective with AEGCo’s purchase of the plant in May 2007. The UPA has an option for an
additional two-year period. I&M operates the plant under an agreement with AEGCo. Under the UPA, OPCo pays
AEGCo for the capacity, depreciation, fuel, operation and maintenance and tax expenses. These payments are due
regardless of whether the plant is operating. The fuel and operation and maintenance payments are based on actual
costs incurred. All expenses are trued up periodically.
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UPA between AEGCo and I&M

A UPA between AEGCo and I&M (the I&M Power Agreement) provides for the sale by AEGCo to I&M of all the
power (and the energy associated therewith) available to AEGCo at the Rockport Plant unless it is sold to another
utility. Subsequently, 1&M assigns 30% of the power to KPCo. See the “UPA between AEGCo and KPCo” section
below. I&M is obligated, whether or not power is available from AEGCo, to pay as a demand charge for the right to
receive such power (and as an energy charge for any associated energy taken by I&M) net of amounts received by
AEGCo from any other sources, sufficient to enable AEGCo to pay all its operating and other expenses, including a
rate of return on the common equity of AEGCo as approved by the FERC. The I&M Power Agreement will
continue in effect until the expiration of the lease tenn of Unit 2 of the Rockport Plant unless extended in specified
circumstances.

UPA between AEGCo and KPC’o

Pursuant to an assignment between I&M and KPCo and a UPA between KPCo and AEGCo, AEGCo sells KPCo
30% of the power (and the energy associated therewith) available to AEGCo from both units of the Rockport Plant.
KPCo pays to AEGCo in consideration for the right to receive such power the same amounts which 1&M would
have paid AFGCo under the terms of the I&M Power Agreement for such entitlement. The KPCo UPA ends in
December 2022.

L’ook C’oat Terminal

Cook Coal Terminal, a division of OPCo, performs coal transloading services at cost for APCo and I&M. OPCo
included revenues for these services in Other Revenues — Affiliated and expenses in Other Operation expenses on
the statements of income. The coal transloading expenses in 2012, 2011 and 2010 were as follows:

Years Ended December 31,
Company 2012 2011 2010

(in thousands)
APCo $ 942 $ 31 $ -

I&M 32,639 21,852 17,208

APCo and I&M recorded the cost of transloading services in fuel on the balance sheets.

Cook Coal Terminal also performs railcar maintenance services at cost for APCo, I&M, P50 and SWEPCo. OPCo
included revenues for these services in Sales to AEP Affiliates and expenses in Other Operation expenses on the
statements of income. The railcar maintenance revenues in 2012, 2011 and 2010 were as follows:

Years Ended December 31,
Company 2012 2011 2010

(in thousands)
APCo $ 88 $ 9 $ 7
I&M 3,343 3,012 1,870
PSO 281 542 522
SWEPCo 2,102 2,348 1,044

APCo, I&M, P50 and SWEPCo recorded the cost of the railcar maintenance services in Fuel on the balance sheets.

SWEPC’o Railcar facility

SWEPCo operates a railcar maintenance facility in Alliance, Nebraska. The facility performs maintenance on its
own railcars as well as railcars belonging to I&M, PSO and third parties. SWEPCo billed 1&M $1.6 million and
$2.9 million for railcar services provided in 2012 and 2011, respectively, and billed P50 $232 thousand and $287
thousand in 2012 and 2011, respectively. These billings for SWEPCo, and costs for I&M and PSO, are recorded in
Fuel on the balance sheets.
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I&M Barging, Urea Transtoading and Other Services

I&M provides barging, urea transloading and other transportation services to affiliates. Urea is a chemical used to
control NO emissions at certain generation plants in the AEP System. I&M recorded revenues from barging,
transloading and other services in Other Revenues — Affiliated on the statements of income. The affiliated
companies recorded these costs paid to I&M as fuel expenses or other operation expenses. The amounts of affiliated
expenses were:

Years Ended December 31,
Company 2012 2011 2010

(in thousands)
AEGCo $ 19,961 $ 15,460 $ 12,548
APCo 34,725 27,455 28,241
KPCo 74 122 133
OPCo 39,956 36,980 44,160
Al? River Operations LLC — (Nonutility

Subsidiary of AEP) 20,917 25,356 20,729

Services Provided by AEP River Operations LLC

AEP River Operations LLC provides services for barge towing, chartering and general and administrative expenses
to I&M. The costs are recorded by I&M as Other Operation expenses. For the years ended December 31, 2012,
2011 and 2010, I&M recorded expenses of $24 million, $24 million and $28 million, respectively, for these
activities.

entrat Machine Sitop

APCo operates a facility which repairs and rebuilds specialized components for the generation plants across the AlP
System. APCo defers the cost of performing these services on the balance sheet, then transfers the cost to the
affiliate for reimbursement. The AEP subsidiaries recorded these billings as capital or maintenance expenses
depending on the nature of the services received. These billings are recoverable from customers. The following
table provides the amounts billed by APCo to the following affiliates:

Years Ended December 31,
Company 2012 2011 2010

(in thousands)
AEGCo $ 80 $ 102 $ 180
I&M 1,280 2,157 2,112
KPCo 277 298 368
OPCo 3,838 3,684 3,665
PSO 1,198 53 412
SWEPCo 145 946 560

Affiliate Coat Purchases

In 2008, OPCo entered into contracts to sell excess coal purchases to certain AEP subsidiaries through 2010. These
purchases are reflected in Sales to AlP Affiliates on the statements of income. The following table shows the
realized and unrealized amounts recorded for the year ended December 31, 2010:

Year Ended
Company December 31, 2010

(in thousands)
APCo $ 2,830
I&M 1.383
KPCo 837
PSO 796
SWEPCo 1,526
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Affiliate Raitcar Agreement

Certain AEP subsidiaries have an agreement providing for the use of each other’s leased or owned rthlcars when
available. The agreement specifies that the company using the railcar will be billed, at cost, by the company
furnishing the railcar. The AEP subsidiaries recorded these costs or reimbursements as costs or reduction of costs,
respectively, in Fuel on the balance sheets and such costs are recoverable from customers. The following tables
show the net effect of the railcar agreement on the balance sheets:

December 31, 2012
Billing Company

Billed Company APCo I&M OPCo PSO SWEPCo
(in thousands)

APCo $ - $ 2 $ 1,960 $ - $ 2
I&M 148 - 889 48 843
KPCo 98 - 41
OPCo 854 170 - 5 99
PSO 204 322 74 - 176
$WEPCo 543 1,468 321 21

December 31, 2011
Billing Company

Billed Company APCo I&M OPCo PSO SWEPCo
(in thousands)

APCo $ - $ - $ 1,373 $ - $
T&M 91 - 1,190 80 787
KPCo 289 - 355 -

OPCo 840 170 8 66
P50 289 842 234 - 382
SWEPCo 12 2,662 605 91

OVEC

AEP, OPCo and several nonaffihiated utility companies jointly own 0VEC. As of December 31, 2012, AEP’s and
OPCo’s ownership and investment in OVEC were as follows:

December 31, 2012
Company Ownership Investment

(in thousands)
AEP 39.17 % $ 3,978
OPCo 4.30 % 430
Total 43.47 % $ 4,408

OVEC’s owners, along with APCo and T&M, are members to an intercompany power agreement. Participants of
this agreement are entitled to receive and obligated to pay for all OVEC generating capacity, approximately 2,200
MWs, in proportion to their respective power participation ratios. The aggregate power participation ratio of certain
AEP utility subsidiaries, including APCo, I&M and OPCo, is 43.47%. The proceeds from the sale of power by
OVEC are designed to be sufficient for OVEC to meet its operating expenses and fixed costs and provide a return on
capital. In 2011, the intercompany power agreement was extended until June 2040.

AEP, OPCo and other nonaffiliated owners authorized environmental investments related to their ownership
interests and OVEC’s Board of Directors authorized capital expenditures totaling $1.4 billion in connection with the
engineering and construction of fGD projects and the associated waste disposal landfills at OVEC’s two generating
plants. As of December 31, 2012, 0VEC completed financing of $1.4 billion required for these environmental
projects through debt issuances. As of December 31, 2012, one plant was operating with new environmental
controls and the other plant is scheduled to be operational with new environmental controls during the second
quarter of 2013.
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Purchased Powerfrom OVEC

The amounts of power purchased by the Registrant Subsidiaries from OVEC for the years ended December 31,
2012, 2011 and 2010 were:

Years Ended December 31,
Company 2012 2011 2010

(in thousands)
APCo S 98,417 $ 114,311 $ 105,307
I&M 49.239 57.192 52,687
OPCo 125,013 145,207 133,776

The amounts shown above are recoverable from customers and are included in Purchased Electricity for Resale on
the statements of income.

Purchases from OVEC under the Interconnection Agreement

In 2011, the parties to the Interconnection Agreement purchased power from OVEC to serve off-system sales and
retail sales. These purchases are reported in Purchased Electricity for Resale on the statements of income. The
following table shows the amounts recorded for the year ended December 31, 2011:

Year Ended
Company December 31, 2011

(in thousands)
APCo $ 21,110
1&M 12,942
OPCo 27.566

In January 2010, the parties to the Interconnection Agreement purchased power from OVEC to serve off-system
sales and retail sales through June 2010. Purchases serving off-system sales are reported net as a reduction in
Electric Generation, Transmission and Distribution revenues and purchases serving retail sales are reported in
Purchased Electricity for Resale on the statements of income. The following table shows the amounts recorded for
the year ended December 31, 2010:

Year Ended December 31, 2010
Reported in Reported in

Company Revenues Exjienses
(in thousands)

APCo $ 6,631 $ 3,635
I&M 3,721 1,980
OPCo 7,937 4,231
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Company

APCo
I&M
OPCo
Pso
SWEPCo

Purchases

Company

APCo
I&M
OPCo
P50
SWEPCo

The amounts above are recorded in Property, Plarn and Equipment on the balance sheets.

Global Borrowing Notes

As of December 31, 2012 and 2011, APP has an intercompany note in place with OPCo. The debt is reflected in
Long-term Debt— Affiliated on OPCo’s balance sheets. OPCo accrues interest for its share of the global borrowing
and remits the interest to APP. The accrued interest is reflected in Accrued Interest on OPCo’s balance sheets.

Intercompany Billings

The Registrant Subsidiaries and other AEP subsidiaries perform certain utility services for each other when
necessary or practical. The costs of these services are billed on a direct-charge basis, whenever possible, or on
reasonable basis of proration for services that benefit multiple companies. The billings for services are made at cost
and include no compensation for the use of equity capital.

14. VARIABLE INTEREST ENTITIES

The accounting guidance for “Variable Interest Entities” is a consolidation model that considers if a company has a
controlling financial interest in a VIE. A controlling financial interest will have both (a) the power to direct the
activities of a VIE that most significantly impact the VIE’s economic performance and (b) the obligation to absorb
losses of the VIE that could potentially be significant to the VIE or the right to receive benefits from the VIE that
could potentially be significant to the VIE. Entities are required to consolidate a VIE when it is determined that they
have a controlling financial interest in a VIE and therefore, are the primary beneficiary of that VIE, as defined by the
accounting guidance for “Variable Interest Entities.” In determining whether they are the primary beneficiary of a
VIE, management considers for each Registrant Subsidiary factors such as equity at risk, the amount of the VIE’s
variability the Registrant Subsidiary absorbs, guarantees of indebtedness, voting rights including kick-out rights, the
power to direct the VIE, variable interests held by related parties and other factors. Management believes that
significant assumptions and judgments were applied consistently. In addition, the Registrant Subsidiaries have not
provided financial or other support to any VIE that was not previously contractually required.
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Sates and Purchases of Property

Certain AEP subsidiaries had affiliated sales and purchases of electric property ndividually amounting to $100
thousand or more, sales and purchases of meters and transformers, and sales and purchases of transmission property.
There were no gains or losses recorded on the transactions. The following tables show the sales and purchases, that
were recorded at net book value, for the years ended December 31, 2012, 2011 and 2010:

Sales
Years Ended December 31,

2012 2011 2010
(in thousands)

$ 6,643 $ 3,978 $ 2,004
3,296 441 1,842
4,163 12,113 8,919
1,782 442 2,156
1,731 650 5,233

Years Ended December 31,
2012 2011 2010

(in thousands)
$ 2.522 $ 2,312 $ 4,732

285 3.678 4,117
10,608 3,045 1,652

1,867 475 5,146
7,266 2.993 2,612
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SWEPCo is the primary beneficiary of Sabine. I&M is the primary beneficiary of DCC Fuel. APCo, I&M, OPCo,
P50 and SWEPCo each hold a significant variable interest in AEPSC. I&M and OPCo each hold a significant
variable interest in AEGCo. SWEPCo holds a significant variable interest in DHLC.

Sabine is a mining operator providing mining services to SWEPCo. SWEPCo has no equity investment in Sabine
but is Sabine’s only customer. SWEPCo guarantees the debt obligations and lease obligations of Sabine. Under the
terms of the note agreements, substantially all assets are pledged and all rights under the lignite mining agreement
are assigned to SWEPCo. The creditors of Sabine have no recourse to any AEP entity other than SWEPCo. Under
the provisions of the mining agreement, SWEPCo is required to pay, as a part of the cost of lignite delivered, an
amount equal to mining costs plus a management fee. In addition, SWEPCo determines how much coal will be
mined each year. Based on these facts, management concluded that SWEPCo is the primary beneficiary and is
required to consolidate Sabine. SWEPCo’s total billings from Sabine for the years ended December 31, 2012, 2011
and 2010 were $147 million, $128 million and $133 million, respectively. See the tables below for the classification
of Sabine’s assets and liabilities on SWEPCo’s balance sheets.

The balances below represent the assets and liabilities of Sabine that are consolidated. These balances include
intercompany transactions that are eliminated upon consolidation.

SOUTHWESTERN ELECTRIC POWER COMPANY CONSOLIDATED
VARIABLE INTEREST ENTITIES

December 31, 2012 and 2011
(in thousands)

Sabine
2012 2011

ASSETS
Current Assets $ 56,535 $ 48,044
Net Property, Plant and Equipment 170,436 153,715
Other Noncurrent Assets 55,076 42,574
Total Assets $ 282,047 $ 244,333

LIABILITIES AND EQUITY
Current Liabilities $ 31,446 $ 67,779
Noncurrent Liabilities 250,340 176,163
Equity 261 391
Total Liabilities and Equity $ 282,047 $ 244,333

I&M has nuclear fuel lease agreements with DCC Fuel LLC, DCC Fuel II LLC, DCC Fuel ifi LLC, DCC Fuel IV
LLC and DCC Fuel V LLC (collectively DCC Fuel). DCC Fuel was formed for the purpose of acquiring, owning
and leasing nuclear fuel to I&M. DCC Fuel purchased the nuclear fuel from I&M with funds received from the
issuance of notes to financial institutions. Each entity is a single-lessee leasing arrangement with only one asset and
is capitalized with all debt. Each is a separate legal entity from I&M, the assets of which are not available to satisfy
the debts of 1&M. Payments on the leases for the years ended December 31, 2012, 2011 and 2010 were $127
million, $85 million and $59 million, respectively. The leases were recorded as capital leases on I&M’s balance
sheet as title to the nuclear fuel transfers to I&M at the end of the respective lease terms, which do not exceed 54
months. Based on I&M’s control of DCC Fuel, management concluded that I&M is the primary beneficiary and is
required to consolidate DCC Fuel. The capital leases are eliminated upon consolidation. See the table below for the
classification of DCC fuel’s assets and liabilities on I&M’s balance sheets.
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The balances below represent the assets and liabilities of DCC fuel that are consolidated. These balances include
intercompany transactions that are eliminated upon consolidation.

INDIANA MICHIGAN POWER COMPANY AND SUBSIDIARIES
VARIABLE INTEREST ENTITIES

December 31, 2012 and 2011
(in thousands)

DCC Fuel
ASSETS 2012 2011

Current Assets $ 132,886 $ 118,144
Net Property, Plant and Equipment 176.065 188,375
Other Noncurrent Assets 92,473 117,772
Total Assets $ 401,424 $ 424,291

LIABILiTIES AND EQUITY
Current Liabilities $ 120,873 $ 102,946
Noncurrent Liabilities 280,551 321,345
Equity - -

Total Liabilities and Equity $ 401,424 $ 424,291

DHLC is a mining operator which sells 50% of the lignite produced to SWEPCo and 50% to CLECO. SWEPCo
and CLECO share the executive board seats and voting rights equally. Each entity guarantees 50% of DFILC’ s debt.
SWEPCo and CLECO equally approve DHLC’s annual budget. The creditors of DFILC have no recourse to any
AEP entity other than SWEPCo. As SWEPCo is the sole equity owner of DHLC, it receives 100% of the
management fee. SWEPCo’s total billings from DHLC for the years ended December 31, 2012, 2011 and 2010
were $77 million, $62 million and $56 million, respectively. SWEPCo is not required to consolidate DHLC as it is
not the primary beneficiary, although SWEPCo holds a significant variable interest in DHLC. SWEPCo’s equity
investment in DHLC is included in Deferred Charges and Other Noncurrent Assets on SWEPCo’s balance sheets.

SWEPCo’s investment in DHLC was:

December 31,
2012 2011

As Reported on Maximum As Reported on Maximum
the Balance Sheet Exposure the Balance Sheet Exposure

(in thousands)
Capital Contribution from SWEPCo $ 7,643 $ 7,643 $ 7,643 $ 7,643
Retained Earnings 946 946 1,120 1,120
$WEPCo’s Guarantee of Debt - 49,564 - 52,310

TotallnvestmentinDllLC $ 8,589 $ 58,153 $ 8,763 $ 61,073

AEPSC provides certain managerial and professional services to AEP’s subsidiaries. AEP is the sole equity owner
of AEPSC. AEP management controls the activities of AEPSC. The costs of the services are based on a direct
charge or on a prorated basis and billed to the AEP subsidiary companies at AEPSC’s cost. AEP subsidiaries have
not provided financial or other support outside of the reimbursement of costs for services rendered. AEPSC
finances its operations through cost reimbursement from other AEP subsidiaries. There arc no other terms or
arrangements between AEPSC and any of the AEP subsidiaries that could require additional financial support from
an AEP subsidiary or expose them to losses outside of the normal course of business. AEPSC and its billings are
subject to regulation by the fERC. AEP subsidiaries are exposed to losses to the extent they cannot recover the
costs of AEPSC through their normal business operations. AEP subsidiaries are considered to have a significant
interest in AEPSC due to their activity in AEPSC’s cost reimbursement structure. However, AEP subsidiaries do
not have control over AEPSC. AEPSC is consolidated by AEP. In the event AEPSC would require financing or
other support outside the cost reimbursement billings, this financing would be provided by AEP.
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Total AEPSC billings to the Registrant Subsidiaries were as follows:

Years Ended December 31,
Company 2012 2011 2010

(in thousands)
APCo $ 195,176 $ 195,787 $ 238,367
1&M 127,232 126.505 139,920
OPCo 277,232 279,652 332,431
PSO 89,199 84,028 102,116
SWEPCo 136.642 130,148 147,928

The carrying amount and classification of variable interest in AEPSCs accounts payable are as follows:

December 31,
2012 2011

As Reported on Maximum As Reported on Maximum
Company the Balance Sheet Exposure the Balance Sheet Exposure

(in thousands)
APCo $ 29,819 $ 29,819 $ 20,812 $ 20,812
1&M 17,911 17,911 13,741 13,741
OPCo 39,323 39,323 29,823 29.823
P50 13,381 13,381 9,280 9,280
SWEPCo 19,669 19,669 14,699 14,699

AEGCo, a wholly-owned subsidiary of AEP, is consolidated by AEP. AEGCo owns a 50% ownership interest in

Rockport Plant Unit I, leases a 50% interest in Rockport Plant Unit 2 and owns 100% of the Lawrenceburg

Generating Station. AEGCo sells all the output from the Rockport Plant to I&M and KPCo. AEGCo leases the

Lawrenceburg Generating Station to OPCo. AEP guarantees all the debt obligations of AEGCo. I&M and OPCo

are considered to have a significant interest in AEGCo due to these transactions. I&M and OPCo are exposed to

losses to the extent they cannot recover the costs of AEGCo through their normal business operations. In the event

AEGCo would require financing or other support outside the billings to I&M, OPCo and KPCo, this financing

would be provided by AEP. For additional information regarding AEGCo’s lease, see “Rockport Lease” section of

Note 11.

Total billings from AEGCo were as follows:

Years Ended December 31,
Company 2012 2011 2010

(in thousands)
1&M $ 238,865 $ 228,739 $ 235,741
OPCo 203,582 185,741 113,801

The carrying amount and classification of variable interest in AEGCos accounts payable are as follows:

December 31,
2012 2011

As Reported on Maximum As Reported on Maximum
Company the Balance Sheet Exposure the Balance Sheet

(in thousands)

1&M $ 25,498 $ 25,498 $ 25,731 $ 25,731
OPCo 16,302 16,302 22,139 22,139
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Depreciation, Depletion and Amortization

The Registrant Subsidiaries provide for depreciation of Property, Plant and Equipment, excluding coal-mining

properties, on a straight-line basis over the estimated useful lives of property, generally using composite rates by

functional class. The following tables provide annual property information for the Registrant Subsidiaries:

APCo

Generation
Transmission
Distribution
Cw1p
Other

Total

NA Not applicable.
NM Not meaningful.

Annual
Composite

Depreciation
Rate

NA NA
NA NA
NA NA
NA NA
NM NM

2012 Regulated Nonregulated

Annual Annual

Functional Property, Composite Property, Composite

Class of Plant and Accumulated Depreciation Depreciable Plant and Accumulated Depreciation Depreciable

Property Equipment Depreciation Rate Life Ranges Equipment Depreciation Rate Life Ranges

(in thousands) (in years) (in thousands) (in years)

Generation $ 5,632,665 $ 1,928,562 3.0% 40 - 121 $ - $ - NA NA

Transmission 2,042,144 468,633 1.6% 25 - $7 - - NA NA

Distribution 2,991,898 641,504 3.4% 13 - 57 - - NA NA

CWIP 266,247 (19,379) NM NM - - NA NA

Other 340,027 164,932 6.8% 24 - 55 33,300 12.3$? NM NM

Total $ 11,272,981 $ 3,184,252 $ 33,300 $ 12,387

2011 Regulated Nonregulated

Functional Property,
Annual

Composite Property,

Class of Plant and Accumulated Depreciation Depreciable Plant and Accumulated

Property Equipment Depreciation Rate Life Ranges Equipment Depreciation

(in thousands) (in years) (in thousands)

$ 5,194,967 $ 1,783,154 2.6% 40 - 121 $ - $ -

1,943,969 457,235 1.6% 25 - $7 - -

2,845,405 595,122 3.2% 11 - 52 - -

565,841 (9,918) NM NM - -

323,630 155,688 6.6% 24 - 55 33,696 12,735

$ 10,873,812 $ 2.981.281 $ 33,696 $ 12,735

Depreciable
Life Ranges

(in years)

2010 Regulated Nonregulated

Annual Composite Depreciable
Depreciation Rate Life RangesFunctional Class of Property

Generation
Transmission
Distribution
Cwlp
Other

2.4%
1.6%
3.2%
NM

7.8 %

(in years)
40 - 121
25 - 87
11 - 52

NM
24 - 55

Annual Composite Depreciable
Depreciation Rate Life Ranges

(in years)
NA NA
NA NA
NA NA
NA NA
NM NM
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2012 Regulated Nonregulated

Annual Annual

Functional Properly, Composite Property, Composite

Class of Plant and Accumulated Depreciation Depreciable Plant and Accumulated Depreciation Depreciable

Property Equipment Depreciation Rate Life Ranges Equipment Depreciation Rate Life Ranges

(in thousands) (in years) (in thousands) (in years)

Generation $ 4,062,733 $ 2,130,136 1.7% 59 - 132 $ - $ - NA NA

Transmission 1,278.236 411,825 1.5 % 46 - 75 - - NA NA

Distribution 1.553,358 373.342 2.5% 14 - 70 - - NA NA

CWIP 341,063 65,449 NM NM - - NA NA

Other 573,836 141.291 9.6% 14 40 151,477 110.092 NM NM

Total S 7,809,226 S 3,122,043 $ 151,477 S 110.092

2011 Regulated Nonregulated

Annual Annual

Functional Property, Composite Property, Composite

Class of Plant and Accumulated Depreciation Depreciable Plant and Accumulated Depreciation Depreciable

Property Equipment Depreciation Rate Life Ranges Equipment Depreciation Rate Life Ranges

(in thousands) fin years) (in thousands) (in years)

S 3,932,472 $ 2,078,651 1.6% 59 - 132 $ - $ - NA NA

1,224,786 414,941 1.4% 46 - 75 - - NA NA

1,481,608 374,137 2.4% 14 - 70 - - NA NA

236,096 60,665 NM NM - - NA NA

559,698
143,312 7.4% NM

___________ ____________

NM NM

S
7,434.660 S 3.071,706

____________ _____________

NA Not applicable.

NM Not tneaningful.

Generation
Transmission
Distribution
cwJP
Other

Total

2010

149.860 108,214

$ 149,860 S 108,214

Renitlated

Functional Class of Property

Generation
Transmission
Distribution
cw1P

Other

Annual Composite Depreciable Annual Composite Depreciable

Depreciable Rate Life Ranges Depreciable Rate Life Ranges

(in years) (in years)

59-132 NA NA1.6%
1.4%
2.5 %
NM

11.7%

16 - 75
14 - 70

NM
NM

NA
NA
NA
NM

NA
NA
NA
NM
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2012 Regulated Nonregulated

Annual Annual

functional Property, Composite Property, Composite

Class of Plant and Accumulated Depreciation Depreciable Plant and Accumulated Depreciation Depreciable

Property Equipment Depreciation Rate Life Ranges Equipment Depreciation Rate Life Ranges

(in thousands) (in years) (in thousands) ( in years)

Generation S - S - NA NA S 8,673,296 S 3.200,427 3.0% 35 - 66

Transmission 2,013,737 809,199 2.3% 39 - 60 - NA NA

Distribution 3,722,745 1,011,324 2.7% 12 - 60 - - NA NA

CWIP 147,408 (21,198) NM NM 207,089 1,350 NM NM

Other 427,412 224,153 7.3% 25 - 50 143,742 17,550 NM NM

Total $ 6,311,302 $ 2,023,478 $ 9,024,127 $ 3,219,327

2011 Regulated Nonregulated

Annual Annual

Functional Property, Composite Property, Composite

Class of Plant and Accumulated Depreciation Depreciable Plant and Accumulated Depreciation Depreciable

Property Equipment Depreciatian Rate Life Ranges Equipment Depreciation Rate Life Ranges

(in thousands) (in years) (in thousands) (in years)

Generation S S - NA NA S 9,502,614 S 3,596.589 3.2% 35 - 66

Transmission 1,948.329 763,664 2.3 % 27 - 70 - - NA NA

Distribution 3,545,574 1,146,202 3.7% 12 - 56 - - NA NA

CWIP 183,096 (3.371) NM NM 171,369 1,152 NM NM

Other 407,014 222,368 8.7% NM 139.598 15.957 NM NM

Total $ 6,084,043 $ 2,128,863 $ 9.813,581 S 3,613,698

2010 Regulated Nonregulated

Annual Composite Annual Composite

Depreciation Depreciable Depreciation Depreciable

Functional Class of Property Rate Life Ranges Rate Life Ranges

(in years) (in years)

Generation NA NA 3.3% 35 - 70

Transmission 2.3 % 27 - 70 NA NA

Distribution 3.7% 12 - 56 NA NA

CWIP NM NM NM NM

Other 9.2 % NM NM NM

NA Not applicable.
NM Not meaningful.
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Pso

2012 Regulated Nonregulated

Annual Annual

Functional Property, Composite Property, Composite

Class of Plant and Accumulated Depreciation Depreciable Plant and Accumulated Depreciation Depreciabte

Property Equipment Depreciation Rate Life Ranges Equipment Depreciation Rate Life Ranges

(in thousands) (in years) (in thousands) (in years)

Generation S 1,346.530 S 654.989 1.7% 35 - 70 S - $ - NA NA

Transmission 706.917 176,187 1.9% 40- 75 - - NA NA

Distribution 1,859,557 345,207 2.4% 30 - 65 - - NA NA

CWIP 95,170 (9,281) NM NM - - NA NA

Other 205,373 111,837 6.6% 5 - 40 5,176 2 NM NM

Total S 4,213,547 $ 1,278,939 $ 5,176 $ 2

2011

__________________________________________________

Nonregulated

Annual Annual

Functional Property, Composite Property, Composite

Class of Plant and Accumulated Depreciation Depreciable Plant and Accumulated Depreciation Depreciable

Property Equipment Depreciation Rate Life Ranges Equipment Depreciation Rate Life Ranges

(in thousands) (in years) (in thousands) (in years)

Generation S 1,317.948 5 652,526 1.8% 9 - 70 S - S - NA NA

Transmission 692.644 167.827 1.9% 40 - 75 - - NA NA

Distribution 1,762,110 329,041 2.4% 30 - 65 - - NA NA

CWIP 70,371 (5,413) NM NM - - NA NA

Other 209,467 122,838 8.3% 5 - 35 5,159 (3) NM NM

Total $ 4,052.540 $ 1,266,819 $ 5,159 $ (3)

2010 Regulated Nonregulated

Annual Composite Annual Composite

Depreciation Depreciable Depreciation Depreciable

functional Class of Property Rate Life Ranges Rate Life Ranges

(in years) (in years)

Generation 1.8 % 9 - 70 NA NA

Transmission 1.9% 40 - 75 NA NA

Distribution 2.4% 27 - 65 NA NA

CWIP NM NM NA NA

Other 8.3 % 5 - 35 NM NM

NA Not applicable.
NM Not meaningful.
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functional Class of Property

Generation
Transmission
Distribution
CwJp
Other

Annual Composite
Depreciation

Rate

1.9%
2.4%
2.7%
NM

7.7 %

Annual Composite
Depreciable Depreciation
Life Ranges Rate

(in years)
35-68 NA
50-70 NA
25-65 NA

NM NM
7-47 NM

Depreciable
Life Ranges

(in years)
NA
NA
NA
NM
NM

(a) Includes CWIP related to SWEPCo’s Arkansas jurisdictional share of the Turk Plans.

NA Not applicable.

NM Not meaningful.

$WEPCo provides for depreciation, depletion and amortizalion of coal-mining assets over each asset’s estimated
useful life or the estimated life of each mine, whichever is shorter, using the straight-line method for mining
structures and equipment. SWEPCo uses either the straight-line method or the units-of-production method to
amortize mine development costs and deplete coal rights based on estimated recoverable tonnages. SWEPCo
includes these costs in fuel expense.

For rate-regulated operations, the composite depreciation rate generally includes a component for nonasset
retirement obligation (non-ARO) removal costs, which is credited to Accumulated Depreciation and Amortization.
Actual removal costs incurred are charged to Accumulated Depreciation and Amortization. Any excess of accrued
non-ARO removal costs over actual removal costs incurred is reclassified from Accumulated Depreciation and
Amortization and reflected as a regulatory liability. For nonregulated operations, non-ARO removal costs are
expensed as incurred.

2012 Regulated
Annual

functional Property, Composite

Class of Plant and Accumulated Depreciation Depreciable

Property Equipment Depreciation Rate Life Ranges

(in thousands) (in years)
Generation $ 3,888,230 S 1,092,566 2.2% 35 - 65
Transmission 1,115,795 301,159 2.3 % 50 - 70

Distribution 1,758,988 556,904 2.6 % 25 - 65

CWIP 99,783 (a) (8,294) NM NM
Other 397,643 225,254 6.6 % 7 - 47

Total $ 7,260,439 $ 2,167,589

2011 Regulated
Annual

Functional
Class of
Property

Nonregulated

Annual
Property, Composite
Plant and Accumulated Depreciation Depreciable

Equipment Depreciation Rate Life Ranges

(in thousands) (in years)

$ -$ - NA NA
-

- NA NA
- - NA NA
- - NA NA

290,611 116.669 NM NM

S 290,611 $ 116,669

Nonregulated

Annual

Property, Composite
Plant and Accumulated Depreciation

Equipment Depreciation Rate —__________

Generation
Transmission
Distribution
CwIP
Other

Total

Property, Composite
Plant and Accumulated Depreciation Depreciable

- Equipment Depreciation Rate Life Ranges

(in thousands) (in years)

S 2.326,102 $ 1,060.825 2.1 % 35 - 68
988.534 285.785 2.3 % 50 - 70

1,675,764 535.565 2.6% 25 - 65
1,419.216 (a) (3,527) NM NM

400,492 229,695 6.9 % 7 - 47

$ 6,810,108 S 2,108,343

(in thousands)
$ -S

24,353 -

236.527 103,569

$ 260,880 $ 103,569

Depreciable
Life Ranges

(in years)
NA NA
NA NA
NA NA
NM NM
NM NM

2010 Regulated Nonregulated
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Asset Retirement Obligations (ARO)

The Registrant Subsidiaries record ARO in accordance with the accounting guidance for “Asset Retirement and
Environmental Obligations” for the retirement of certain ash disposal facilities, closure and monitoring of
underground carbon storage facilities at Mountaineer Plant and coal mining facilities as well as asbestos removal.
I&M records ARO for the decommissioning of the Cook Plant. The Registrant Subsidiaries have identified, but not
recognized, ARO liabilities related to electric transmission and distribution assets as a result of certain easements on
property on which assets are owned. Generally, such easements are perpetual and require only the retirement and
removal of assets upon the cessation of the property’s use. The retirement obligation is not estimable for such
easements since the Registrant Subsidiaries plan to use their facilities indefinitely. The retirement obligation would
only be recognized if and when the Registrant Subsidiaries abandon or cease the use of specific easements, which is
not expected.

As of December 31, 2012 and 2011, I&M’ s ARO liability for nuclear decommissioning of the Cook Plant was $1.2
billion and $979 million, respectively. These liabilities are reflected in Asset Retirement Obligations on I&M’s
balance sheets. As of December 31, 2012 and 2011, the fair value of I&M’s assets that are legally restricted for
purposes of settling decommissioning liabilities totaled $1.4 billion and $1.3 billion, respectively. These assets are
included in Spent Nuclear fuel and Decommissioning Trusts on I&M’s balance sheets.

The following is a reconciliation of the 2012 and 2011 aggregate carrying amounts of ARO by Registrant
Subsidiary:

ARO as of Revisions in ARO as of
December 31, Accretion Liabilities Liabilities Cash Flow December 31,

Company 2011 Expense Incurred Settled Estimates 2012
(in thousands)

APCo (a)(d) $ 112,767 $ 7,264 $ - $ (8,921) $ 4,058 $ 115,168
I&M (a)(b)(d) 1,013,122 53,848 - (806) 126,149 1.192,313
OPCo (a)(d) 241,828 15,113 - (8,294) 21,293 269,940
PSO (a)(d) 19,623 1,572 84 (949) 1,669 21,999
SWEPCo (a)(c)(d)(e) 67,183 5,511 17,380 (3,831) (8,226) 78,017

ARO as of Revisions in ARO as of
December 31, Accretion Liabilities Liabilities Cash flow December 31,

Company 2010 Expense Incurred Settled Estimates 2011
(in thousands)

APCo (a)(d) $ 141,924 $ 9,534 $ 3 $ (3,600) S (35,094) $ 112,767
l&M (a)(b)(d) 963,029 51,308 - (1,370) 155 1,013,122
OPCo (a)(d) 189,271 13,499 165 (4,872) 43,765 241,828
PSO (a)(d) 21,557 1,708 - (414) (3,228) 19,623
S\VEPCo (a)(c)(d(e) 59,382 4,114 7,063 (14,947) 11,571 67,183

(a) Includes ARO related to ash disposal facilities.
(b) Includes ARO related to nuclear decommissioning costs for the Cook Plant of $1.2 billion and $979 million as

of December 31, 2012 and 2011, respectively.
(c) Includes ARO related to Sabine and DHLC.
(d) Includes ARO related to asbestos removal.
(e) The current portion of SWEPCo’s ARO totaling $1.5 million as of December 31, 2011 is included in Other

Current Liabilities on SWEPCo’s balance sheets.
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Allowance for Funds Used During Construction fAFUDC’.) and Interest capitalization

The Registrant Subsidiaries’ amounts of allowance for equity funds used during construction are summarized in the
following table:

Years Ended December 31,
Company 2012 2011 2010

(in thousands)
APCo $ 1,684 $ 9,212 $ 2,967
1&M 9,724 15,395 15.678
OPCo 3,492 5,549 5,949
PSO 2,007 1,317 804
SWEPCo 57,054 48,731 45,616

The Registrant Subsidiaries’ amounts of allowance for borrowed funds used during construction, including
capitalized interest, are summarized in the following table:

Years Ended December 31,
Company 2012 2011 2010

(in thousands)
APCo $ 1,347 $ 6,257 $ 2,251
J&M 4,717 7,838 8,500
OPCo 9,046 2,350 3,786
P50 1,098 822 572
SWEPCo 48,499 40.904 33,668
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Jointly-owned Electric facilities

The Registrant Subsidiaries have electric facilities that are jointly-owned with affiliated and nonaffihiated
companies. Using its own financing, each participating company is obligated to pay its share of the costs of any
such jointly-owned facilities in the same proportion as its ownership interest. Each Registrant Subsidiary’s
proportionate share of the operating costs associated with such facilities is included in its statements of income and
the investments and accumulated depreciation are reflected in its balance sheets under Property, Plant and
Equipment as follows:

Company’s Share as of December 31,2012
Construction

fuel Percent of Utility Plant Work in Accumulated
Company Type Ownership in Service Progress Depreciation

(in thousands)
APCo
John B. Amos Generating Station (Unit No. 3) (a) Coal 33.33 % $ 563,470 $ 14,188 $ 108,441

I&M
Rockport Generating Plant (Unit No. 1) (b) Coal 50.0 % $ 762,737 $ 55,420 $ 456,436

OPCo
John B. Amos Generating Station (Unit No. 3) (a) Coal 66.67 % $ 995,005 $ 14,093 $ 213,163
W.C. Beckjord Generating Station Coal 12.5 % -

2 (Unit No. 6) (c)
Conesville Generating Station (Unit No.4) (d) Coal 43.5% 310,342 26,067 58,677
J.M. Stuart Generating Station (e) Coal 26.0 % 541,719 11,151 180,687
Wm. H. Zimmer Generating Station (c) Coal 25.4% 807,431 1,817 387,209
Transmission NA (1’) 69,148 4,101 50,516
Total $ 2,723,645 $ 57,229 $ 890,252

PSO
Oklaunion Generating Station (Unit No. 1) (g) Coal 15.6 % $ 93,218 $ 939 $ 57,060

SWEPCo
Dolet Hills Generating Station (Unit No. 1) (h) Lignite 40.2 % $ 262,649 $ 7,523 $ 195,336
flint Creek Generating Station (Unit No. I) (i) Coal 50.0 % 121,052 14,272 64,348
Pirkey Generating Station (Unit No. 1) (i) Lignite 85.9% 513,833 16,029 371,015
Turk Generating Plant (j) Coal 73.33 % 1,612,618 (2,669) 59

‘Total $ 2,510,152 $ 35,155 $ 630,758
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Company

APCo
John E. Amos Generating Station (Unit No. 3) (a)

I&r’,1
Rockport Generating Plant (Unit No. 1) (b)

OPCo
John E. Amos Generating Station (Unit No. 3) (a)
W.C. Beckjord Generating Station

(Unit No. 6) (c)
Conesville Generating Station (Unit No. 4) (d)
].M. Stuart Generating Station (e)
Wm. H. Zimmer Generating Station (c)
Transmission

Total

PSO
Oklaunion Generating Station (Unit No. I) (g)

SWEPCo
Do]et Hil]s Generating Station (Unit No. I) (h)
Flint Creek Generating Station (Unit No. I) (i)
Pirkey Generating Station (Unit No. 1) (i)
TuTk Generating Plant (j)

Total

309,771 11,633
528,271 13,292
771,158 19,949

63,115 5,805
$ 2,679,956 $ 66,131

53,980
171,830
376,585
49,487

$ 849,178

(a) Operated by APCo.
(b) Operated by I&M.
(c) Operated by Duke Energy Corporation, a nonaffiliated company. AEP’s portion of this unit was impaired in the fourth

quarter of 2012. See “Impairments” section of Note 5.
(d) Operated by OPCo.
(e) Operated by The Dayton Power & Light Company, a nonaffihiated company.
(0 Varying percentages of ownership.
(g) Operated by P50 and also jointly-owned (54.7%) by TNC.
(h) Operated by CLECO, a nonaffiliated company.
(i) Operated by SWEPCo.
tj) Turk Generating Plant was placed in service in December 2012. SWEPCo jointly owns the plant with Arkansas Electric

Cooperative Corporation (11.67%), East Texas Electric Cooperative (8.33%) and Oklahoma Municipal Power Authority
(6.67%). Through December 2012, construction costs totaling $457 million have been billed to the other owners.

NA Not applicable.

Fuel Percent of
Type Ownership

Company’s Share as of December 31, 2011
Construction

Utility Plant Work in Accumulated
in Service Progress Depreciation

(in thousands)

Coal

Coal

Coal
Coal

Coal
Coal
Coal
NA

33.33 % $ 554.555 $ 16,987 $ 93,404

50.0% $ 759,033 $ 19,357 $ 443,857

66.67% $ 988,510 $ 15,344 $ 188,820
12.5% 19,131 108 8,476

43,5 %
26.0%
25.4%

(0

Coal 15.6% $ 92,805 $ 446 $ 56,539

Lignite 40.2% $ 264,487 $ 465 $ 193,565
Coal 50.0% I 18,163 6,532 62,988
Lignite 85.9% 512,557 674 361,667
Coal 73.33% - 1.326,013 -

S 895,207 $ 1,333,684 $ 618,220
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16. COST REDUCTION PROGRAMS

2012 Sustainable Cost Reductions

In April 2012, management initiated a process to identify strategic repositioning opportunities and efficiencies that
will result in sustainable cost savings. Management selected a consulting firm to conduct an organizational and

process evaluation and a second firm to evaluate current employee benefit programs. The process resulted in
involuntary severances and is expected to be completed by the end of the first quarter of 2013. The severance
program provides two weeks of base pay for every year of service along with other severance benefits.

The Registrant Subsidiaries recorded a charge to expense during 2012 related to the sustainable cost reductions
initiative.

Expense Incurred for Remaining
Allocation from Registrant Balance as of

AEPSC Subsidiaries Settled December 31, 2012

(in thousands)
APCo $ 6,452 $ 2,020 $ (7,151) $ 1,321
1&M 4,167 1,511 (4,321) 1,357
OPCo 9,225 4,273 (10,048) 3,450
PSO 3,020 655 (3,023) 652
SWEPCo 4,199 1,510 (5,082) 627

These expenses relate primarily to severance benefits. They are included primarily in Other Operation expense on
the statement of income and Other Current Liabilities on the balance sheet.

2010 Cost Reduction Initiatives

In April 2010, management began initiatives to decrease both labor and non-labor expenses with a goal of achieving
significant reductions in operation and maintenance expenses. A total of 2,461 positions was eliminated across the
AEP System as a result of process improvements, streamlined organizational designs and other efficiencies. Many
of these eliminated positions resulted from employees that elected retirement through voluntary severance. Most of
the affected employees terminated employment as of May 31, 2010. The severance program provided two weeks of
base pay for every year of service along with other severance benefits.

The Registrant Subsidiaries recorded a charge to Other Operation expense during 2010 primarily related to
severance benefits as the result of headcount reduction initiatives. The total amount incurred in 2010 by Registrant
Subsidiary was as follows:

Company Total Cost Incurred
(in thousands)

APCo $ 56,925
I&M 45,036
OPCo 85,400
PSO 24,005
SWEPCo 29,662

for the Registrant Subsidiaries who had cost reduction activity remaining as of December 31, 2011, the activity for
2012 is described in the following table:

Balance as of Balance as of
December 31, 2011 Settled Adjustments December 31,2012

(in thousands)
APCo $ 92 $ - $ (92) $ -

OPCo 138 (138) - -
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In management’s opinion, the unaudited quarterly information reflects all normal and recurring accruals and
adjustments necessary for a fair presentation of the results of operations for interim periods. Quarterly results are
not necessarily indicative of a full year’s operations because of various factors. The unaudited quarterly financial
information for each Registrant Subsidiary is as follows:

_______

December 31. 2012
Total Revenues
Operating Income (Loss)
Net Income (Loss)

$ 352,733
27,544
21,998

(a) Includes pretax impairments for certain Ohio generation plants (see Note 5).
(b) Includes a $41 million increase due to the pretax write-off of a portion of the Mountaineer Carbon Capture and Storage Product

Validation facility as denied for recovery by the WVPSC. This increase was partially offset by the $32 million decrease due to the
deferral of 2010 costs related to storms and cost reduction initiatives as allowed by the WVPSC.

(c) Includes pretax plant impainnents for the Sporn Unit 5 shutdown and FGD project at Muskingum River Unit 5 (see Note 5). Also
includes a $43 million provision for refund of POLR charges.

(d) Includes a $31 million pretax write-off related to the disallowance of certain Virginia environmental costs incurred in 2009 and
2010 as a result of APCo’s November 2011 Virginia SCC order. Includes a $27 million increase due to a favorable Asset
Retirement Obligation adjustment related to the early closure and presious write-off of the Mountaineer Carbon Capture and
Storage Product Validation Facility.
Includes provisions related to the FAC, the 2010 SEET and the obligation to contribute to Partnership with Ohio and Ohio Grossth(e)
Fund.

(1) Includes a pretax plant impairment for the Ttirk Plant (see Note 5).

Quarterly Periods Ended: APCo 1&M OPCo PSO
(in thousands)

March 31, 2012
Total Revenues $
Operating Income
Net Income

June 30, 2012
Total Revenues $
Operating Income
Net Income

September 30, 2012
Total Revenues $
Operating Income
Net Income

$

$

S

$

$05,476
169,190
75,311

716,461
113,426
62.332

864,198
142,722
63,191

890,796
142,122
56,669

S

$

S

$

546,207
76,325
39,221

510,876
64,803
29,810

598.204
80,486
39,254

544,824
26,080
10,172

SWEPCo

$ 348,986
55,368
36,395

$ 390.946
72,976
54.902

$ 485,169
120,008
89,218

1,237,223 $
269,619
150,830

1,113,750 $
210.004
101,423

1.359,816 $
279,109
151 .510

1,217,407 $
(81 ,7$5)(a)
(60,229)(a)

S

300,531
33,490
12,648

317.311
69.299
35.211

372,872
106,196
58.103

242,224
21,965

8,179

Quarterty Periods Ended: APCo I&M OPCo PSO
(in thousands)

March 31, 2011
Total Revenues $
Operating Income
Net Income

June 30, 2011
Total Revenues $
Operating Income
Net Income

September 30, 2011
Total Revenues $
Operating Income
Net Income

831,820 S
116,061 (b)
38,980 (b)

751,445 $
88,567
31,627

858,336 $
122,716
52.804

763,624 $
102.236(d)
39.347 (d)

560,492
95,994
45,427

521,478
64,351
31.386

611,232
100,352
51,702

521.568
20,959
21,159

_______

December 31, 2011
Total Revenues
Operating Income (Loss)
Net Income (Loss)

S 1,394,190 $
299,396
165,970

$ 1.285,558 $
261,534
142,194

$ 1,540,231 $
210,453 (c)
128,339 (c)

S 1,211,132 $
63.321 (e)
28,490 (e)

$

288,003
38,881
15.389

328,588
64,185
31,560

457,586
103,006
57,349

289.211
34,939
20.330

SWEPCo

S 362,955
54,528
29,827

$ 399,534
80,054
51,071

$ 534,982
128,406
87,795

S 356.355
(12,731) (t)
(3.567) (f)
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COMBINED MANAGEMENT’S NARRATIVE DISCUSSION
AND ANALYSIS OF REGISTRANT SUBSIDIARIES

The following is a combined presentation of certain components of the Registrant Subsidiaries’ management’s
discussion and analysis. The information in this section completes the information necessary for management’s
discussion and analysis of financial condition and net income and is meant to be read with (a) Management’s
Narrative Discussion and Analysis of Results of Operations, (b) financial statements, (c) footnotes and (d) the
schedules of each individual registrant.

EXECUTIVE OVERVIEW

Sustainable Cost Reductions

In April 2012, a process was initiated to identify strategic repositioning opportunities and efficiencies that will result
in sustainable cost savings. Management selected a consulting firm to conduct an organizational and process
optimization evaluation and a second firm to evaluate the Registrant Subsidiaries’ current employee benefit
programs. A charge was recorded to expense of $47 million ($30 million, net of tax) in 2012 related primarily to
severance benefits. Management expects to complete the final phase of the sustainable cost reduction program by
the end of the first quarter of 2013. Going forward, management anticipates that this program provides a behavioral
foundation upon which additional process improvement projects will be implemented as a regular business practice.
At this time, management is unable to estimate the total amount to be incurred in future periods related to this
initiative or to quantify the effects on future earnings, cash flows and financial condition.

Customer Demand

In comparison to 2011, cooling degree days in 2012 were down 6% in AEP’s western region and up 4% in AEP’s
eastern region. Heating degree days in 2012 were down in AEP’s western and eastern regions by 36% and 15%,
respectively. Weather-normalized retail sales across the AEP System were down 0.7% compared to 2011. OPCo’s
weather-normalized industrial sales declined 4.4% partially due to Ormet, a large aluminum company that lowered
their production in the third quarter of 2012 by one-third. In february 2013, Ormet filed Chapter 11 bankruptcy
proceedings in the state of Delaware.

In 2013, management anticipates slight increases in retail sales in AEP’s eastern region related to shale gas
development and processing and in AEP’s western region related to oil and gas extraction. Management also
anticipates decreases in OPCo’s industrial demand related to Ormet’s lower production levels discussed above.

LITIGATION

Potential Uninsured Losses

Some potential losses or liabilities may not be insurable or the amount of insurance carried may not be sufficient to
meet potential losses and liabilities, including, but not limited to, liabilities relating to damage to the Cook Plant and
costs of replacement power in the event of a nuclear incident at the Cook Plant, future losses or liabilities, which
are not completely insured, unless recovered from customers, could reduce future net income and cash flows and
impact financial condition.

ENVIRONMENTAL ISSUES

The Registrant Subsidiaries are implementing a substantial capital investment program and incurring additional
operational costs to comply with new environmental control requirements. The Registrant Subsidiaries will need to
make additional investments and operational changes in response to existing and anticipated requirements such as
CAA requirements to reduce emissions of SO2, NQ, PM and hazardous air pollutants (HAP5) from fossil fuel-fired
power plants, new proposals governing the beneficial use and disposal of coal combustion products and proposed
clean water rules.

The Registrant Subsidiaries are engaged in litigation about environmental issues, have been notified of potential
responsibility for the clean-up of contaminated sites and incur costs for disposal of SNF and future
decommissioning of I&M’s nuclear units. AEP, various industry groups, affected states and other parties have
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challenged some of the Federal EPA requirements in court. Management is also engaged in the development of
possible future requirements including the items discussed below and reductions of CO2 emissions to address
concerns about global climate change. Management believes that further analysis and better coordination of these
future environmental requirements would facilitate planning and lower overall compliance costs while achieving the
same environmental goals.

Management will seek recovery of expenditures for pollution control technologies and associated costs from
customers through rates in regulated jurisdictions. Recovery in Ohio will be dependent upon prevailing market
conditions. If the Registrant Subsidiaries are unable to recover the costs of environmental compliance, it would
reduce future net income and cash flows and impact financial condition.

Environmental controls Impact on the Generating fleet

The rules and proposed environmental controls discussed in the next several sections will have a material impact on
the generating units in the AEP System. Management continues to evaluate the impact of these rules, project scope
and technology available to achieve compliance. As of December 31, 2012, the AEP System had a total generating
capacity of nearly 37,600 MWs, of which over 23,700 MWs are coal-fired. Management continues to refine the
cost estimates of complying with these rules and other impacts of the environmental proposals on the coal-fired
generating facilities. For the Registrant Subsidiaries, management’s current ranges of estimates of environmental
investments to comply with these proposed requirements are listed below:

2012 to 2020
Estimated Environmental Investment

Company Low High
(in millions)

APCo $ 330 $ 440
I&M 510 610
OPCo 840 1,080
PSO 310 380
SWEPCo 1,430 1,750

For APCo, I&M and OPCo, the projected environmental investments above include the conversions of 470 MWs,
500 MWs and 585 MWs of coal generation to natural gas generation, respectively. If natural gas conversion is not
completed, these units could be retired sooner than planned.

The preceding discussion of environmental investments and plans for future years reflects the ownership of plants as
of December 31, 2012. The AEP East Companies have filed with the FERC to terminate the Interconnection
Agreement and for OPCo to transfer facilities to APCo, KPCo and AEPGenCo. Management expects the transfers
will be effective December 31, 2013.

The cost estimates will change depending on the timing of implementation and whether the Federal EPA provides
flexibility in the final rules. The cost estimates for each Registrant Subsidiary will also change based on: (a) the
states’ implementation of these regulatory programs, including the potential for state implementation plans or
federal implementation plans that impose standards more stringent than the proposed rules, (b) additional
rulemaking activities in response to court decisions, (c) the actual performance of the pollution control technologies
installed on the units, (d) changes in costs for new pollution controls, (e) new generating technology developments,
(0 total MWs of capacity retired and replaced, including the type and amount of such replacement capacity and (g)
other factors.
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Subject to the factors listed above and based upon management’s continuing evaluation, management has given
notice to the applicable RTOs of intent to retire the following plants or units of plants before or during 2016:

Generating
Company Plant Name and Unit Capacity

(in MWs)
APCo Clinch River Plant, Unit 3 235
APCo Glen Lyn Plant 335
APCo Kanawha River Plant 400
APCo/OPCo Philip Sporn Plant, Units 1-4 600
I&M Tanners Creek Plant, Units 1-3 495
OPCo Kanimer Plant 630
OPCo Muskingum River Plant, Units 1-4 840
OPCo Picway Plant 100
SWEPCo Welsh Plant, Unit 2 528

Duke Energy Corporation, the operator of W. C. Beckjord Generating Station, has announced its intent to close the
facility in 2015. OPCo owns 12.5% (53 MWs) of one unit at that station.

In September 2012, based upon an agreement in principle with the Federal EPA, the State of Oklahoma and other
parties, PSO filed an environmental compliance plan with the 0CC to retire Units 3 and 4 of the Northeastern
Station, a total of 930 MWs, in 2026 and 2016, respectively. See “Oklahoma Environmental Compliance Plan” and
“Regional Haze” sections below.

In December 2012, OPCo retired its 165 MW Conesville Plant, Unit 3.

A decline in natural gas prices, pending environmental rules and the proposed termination of the Interconnection
Agreement had an adverse impact on the recoverability of the net book values of certain coal-fired units. In 2012,
OPCo recorded a $287 million pretax impairment charge for the net book value of certain plants totaling 1,870 MWs
in the table above and Beckjord and Conesville plants discussed above. See “Impairments” section of Note 5.

Plans for and the timing of conversion of some of the coal units to natural gas, installing emission control equipment
on other units and closure of existing units will be impacted by changes in emission requirements and demand for
power. To the extent existing generation assets and the cost of new equipment and converted facilities are not
recoverable, it could materially reduce future net income and cash flows.

Modification of the NSR Litigation Consent Decree

In 2007, the U.S. District Court for the Southern District of Ohio approved a consent decree between AEP
subsidiaries in the eastern area of the AEP System and the Department of Justice, the federal EPA, eight
northeastern states and other interested parties to settle all claims that the AEP subsidiaries violated the NSR
provisions of the CAA when they undertook various equipment repair and replacement projects over a period of
nearly 20 years. The consent decree’s terms include installation of environmental control equipment on certain
generating units, a declining cap on SO2 and N0 emissions from the AEP System and various mitigation projects.

The consent decree requires certain types of control equipment to be installed at Musldngum River Plant, Unit 5 and
Big Sandy Plant, Unit 2 in 2015 and the two units of the Rockport Plant in 2017 and 2019. In February 2013, an
agreement to modify the consent decree was reached and filed with the court. The terms of the modification include
more options for the affected units (including alternative control technologies, re-fueling and/or retirement), more
stringent SO2 emission caps for the AEP System and additional mitigation measures. The federal EPA will seek
public comments on the modification prior to its entry by the court. Under the terms of the modification, the units of
Rockport Plant will be equipped with dry sorbent injection systems in 2015 and have options to retrofit additional
SO, controls, refuel, repower or retire in 2025 and 2028. Muskingum River Plant, Unit 5 will have options to cease
burning coal and retire in 2015 or cease burning coal in 2015 and complete a refueling project no later than June
2017. I&M will secure an additional 200 MWs of renewable power resources by December 2014 and provide $8.5
million for additional mitigation projects.
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Clean Air Act Requirements

The CAA establishes a comprehensive program to protect and improve the nation’s air quality and control sources
of air emissions. The states implement and administer many of these programs and could impose additional or more
stringent requirements.

The Federal EPA issued the Clean Air Interstate Rule (CAIR) in 2005 requiring specific reductions in SO2 and NO
emissions from power plants. In 2008, the District of Columbia Circuit Court of Appeals issued a decision
remanding CAR to the Federal EPA. The Federal EPA issued the Cross-State Air Pollution Rule (CSAPR)
(discussed in detail below) in August 2011 to replace CAR. The CSAPR was challenged in the courts. The United
States Court of Appeals for the District of Columbia Circuit issued an order in December 2011 staying the effective
date of the rule pending judicial review. In August 2012, a panel of the United States Court of Appeals for the
District of Columbia Circuit issued a decision vacating and remanding CSAPR to the Federal EPA with instructions
to continue implementing the CAR until a replacement rule is finalized. Nearly all of the states in which the
Registrant Subsidiaries’ power plants are located are covered by CAR.

The Federal EPA issued final maximum achievable control technology (MACT) standards for coal and oil-fired
power plants (discussed in detail below) in February 2012.

The Federal EPA issued a Clean Aft Visibility Rule (CAVR), detailing how the CAA’s requirement that certain
facilities install best available retrofit technology (BART) to address regional haze in federal parks and other
protected areas. BART requirements apply to facilities built between 1962 and 1977 that emit more than 250 tons
per year of certain pollutants in specific industrial categories, including power plants. CAVR will be implemented
through individual state implementation plans (SIPs) or, if SIPs are not adequate or are not developed on schedule,
through federal implementation plans (FIPs). The Federal EPA proposed disapproval of SIPs in a few states,
including Arkansas and Oklahoma. The Federal EPA finalized a FIP for Oklahoma that contains more stringent
control requirements for SO2 emissions from affected units in that state. The Arkansas SIP was disapproved and the
state is developing a revised submittal. In June 2012, the Federal EPA published revisions to the regional haze rules
to allow states participating in the CSAPR trading programs to use those programs in place of source-specific BART
for SO2 and NO emissions based on its determination that CSAPR results in greater visibility improvements than
source-specific 3ART in the CSAPR states. This rule is being challenged in the United States Court of Appeals for
the District of Columbia Circuit and its fate is uncertain given recent developments in the CSAPR litigation.

In 2009, the Federal EPA issued a final mandatory reporting rule for CO2 and other greenhouse gases covering a
broad range of facilities emitting in excess of 25,000 tons of CO2 emissions per year. The Federal EPA issued a
final endangerment finding for greenhouse gas emissions from new motor vehicles in 2009. The Federal EPA
determined that greenhouse gas emissions from stationary sources will be subject to regulation under the CAA
beginning January 2011 and finalized its proposed scheme to streamline and phase-in regulation of stationary source
CO2 emissions through the NSR prevention of significant deterioration and Title V operating permit programs
through the issuance of final federal rules, SIP calls and HPs. The Federal EPA is reconsidering whether to include
CO2 emissions in a number of stationary source standards, including standards that apply to new electric utility units
and agreed to specific deadlines to issue proposed new source performance standards for utility boilers.

The Federal EPA has also issued new, more stringent national ambient air quality standards (NAAQS) for SO2, NO2
and lead, and is currently reviewing the NAAQS for ozone and PM. States are in the process of evaluating the
attainment status and need for additional control measures in order to attain and maintain the new NAAQS and may
develop additional requirements for facilities as a result of those evaluations. Management cannot currently predict
the nature, stringency or timing of those requirements.

Notable developments in significant CAA regulatory requirements affecting the Registrant Subsidiaries’ operations
are discussed in the following sections.
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Cross-State Air Pollution Rule (CSAPR)

In August 2011, the Federal EPA issued CSAPR. Certain revisions to the rule were finalized in March 2012.
CSAPR relies on newly-created 502 and NO, allowances and individual state budgets to compel further emission
reductions from electric utility generating units in 28 states. Interstate trading of allowances is allowed on a
restricted sub-regional basis. Arkansas and Louisiana are subject only to the seasonal NO, program in the rule.
Texas is subject to the annual programs for 502 and NO, in addition to the seasonal NO, program. The annual 502
allowance budgets in Indiana, Ohio and West Virginia were reduced significantly in the rule. A supplemental rule
includes Oklahoma in the seasonal NO, program. The supplemental rule was finalized in December 2011 with an
increased NO, emission budget for the 2012 compliance year. The Federal EPA issued a final Error Corrections
Rule and further C$APR revisions in 2012 to make corrections to state budgets and unit allocations and to remove
the restrictions on interstate trading in the first phase of C$APR.

Numerous affected entities, states and other parties filed petitions to review the CSAPR in the United States Court
of Appeals for the District of Columbia Circuit. Several of the petitioners filed motions to stay the implementation
of the rule pending judicial review. In December 2011, the court granted the motions for stay. In August 2012, the
panel issued a decision vacating and remanding CSAPR to the Federal EPA with instructions to continue
implementing the CAW until a replacement rule is finalized. The majority determined that the CAA does not allow
the Federal EPA to “over control” emissions in an upwind state and that the Federal EPA exceeded its statutory
authority by failing to allow states an opportunity to develop their own implementation plans before issuing a FIP.
The Federal EPA and other respondents filed petitions for rehearing but in January 2013, the United States Court of
Appeals for the District of Columbia Circuit denied all petitions for rehearing. Separate appeals of the supplemental
rule, the Error Corrections Rule and the further revisions have been filed, but are being held in abeyance.

The time frames and stringency of the required emission reductions, coupled with the lack of robust interstate
trading and the elimination of historic allowance banks, pose significant concerns for the AEP System and its
electric utility customers. Management cannot predict the outcome of the pending litigation.

Mercury and Other Hazardous Air Pollutants Regulation

In February 2012, the Federal EPA issued a rule addressing a broad range of HAPs from coal and oil-fired power
plants. The rule establishes unit-specific emission rates for mercury, PM (as a surrogate for particles of nonmercury
metal) and hydrogen chloride (as a surrogate for acid gases) for units burning coal on a site-wide 30-day rolling
average basis. lii addition, the rule proposes work practice standards, such as boiler tune-ups, for controlling
emissions of organic HAPs and dioxin/furans. The effective date of the final rule was April 16, 2012 and
compliance is required within three years. The AEP System is participating through various organizations in the
petitions for administrative reconsideration and judicial review that have been filed. In November 2012, the Federal
EPA published a notice announcing that it would accept comments on its reconsideration of certain issues related to
the new source standards, including clarification of the requirements that apply during periods of start-up and shut
down, measurement issues and the application of variability factors that may have an impact on the level of the
standards. It is uncertain whether any of the information generated during the reconsideration process will affect the
standards for existing sources.

The final rule contains a slightly less stringent PM limit than the original proposal and allows operators to exclude
periods of startup and shutdown from the emissions averaging periods. The compliance time frame remains a
serious concern. A one-year administrative extension may be available if the extension is necessary for the
installation of controls or to avoid a serious reliability problem. In addition, the Federal EPA issued an enforcement
policy describing the circumstances under which an administrative consent order might be issued to provide a fifth
year for the installation of controls or completion of reliability upgrades. Management is concerned about the
availability of compliance extensions and the inability to foreclose citizen suits being filed under the CAA for failure
to achieve compliance by the required deadlines. The AEP System is participating in petitions for review filed in
the United States Court of Appeals for the District of Columbia Circuit by several organizations of which companies
in the AEP System are members. Certain issues related to the standards for new coal-fired units have been severed
from the main case and are being held in abeyance pending completion of the Federal EPA’s reconsideration
proceeding. The case is proceeding on the remaining issues and briefing is scheduled to be completed by April
2013.
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Regional Haze — Oklahoma Affecting PSO

In March 2011, the Federal EPA proposed to approve in part and disapprove in part the regional haze SW submitted
by the State of Oklahoma through the Department of Environmental Quality. The federal EPA proposed to approve
all of the NO. control measures in the SW and disapprove the SO2 control measures for six electric generating units,
including two units owned by PSO. The federal EPA proposed a FTP that would require these units to install
technology capable of reducing SO2 emissions to 0.06 pounds per million British thermal units within three years of
the effective date of the FTP. The federal EPA finalized the FTP in December 2011 that mirrored the proposed rule
but established a five-year compliance schedule. PSO filed a petition for review of the FTP in the Tenth Circuit
Court of Appeals and engaged in settlement discussions with the Federal EPA, the State of Oklahoma and other
parties. Tn November 2012, PSO notified the court that the parties had reached agreement on a settlement that
would provide for submission of a revised Regional Haze SIP requiring the retirement of one coal-fired unit of
PSO’s Northeastern Station no later than 2016, installation of emission controls on the second coal-fired
Northeastern unit in 2016 and retirement of the second unit no later than 2026. Notice of the proposed settlement
was published in the Federal Register in November 2012 and the comment period has closed. The Tenth Circuit
Court of Appeals is holding the appeal in abeyance pending implementation of the settlement.

CO2 Regittation

In March 2012, the Federal EPA issued a proposal to regulate CO2 emissions from new fossil fuel-fired electricity
generating units. The proposed rule establishes a new source performance standard of 1,000 pounds of CO2 per
megawatt hour of electricity generated, a rate that most natural gas combined cycle units can meet, but that is
substantially below the emission rate of a new pulverized coal generator or an integrated gas combined cycle unit
that uses coal for fuel. As proposed, the rule does not apply to new gas-fired stationary combustion turbines used as
peaking units, does not apply to existing, modified or reconstructed sources and does not apply to units whose CO2
emission rate increases as a result of the addition of pollution control equipment to control criteria pollutant
emissions or HAPs. The rule is not anticipated to have a significant immediate impact on the AEP System since it
does not apply to existing units or units that have already commenced construction. The comment period closed in
June 2012. New source performance standards affect units that have not yet received permits, but complete the
permitting process while the proposal is pending. The proposed standards were challenged in the United States
Court of Appeals for the District of Columbia Circuit. That case was dismissed because the court determined that
no final agency action had yet been taken. The Federal EPA is expected to finalize these standards in 2013.

In June 2012, the United States Court of Appeals for the District of Columbia Circuit issued a decision upholding, in
all material respects, the Federal EPA’s endangerment finding, its regulatory program for CO2 emissions from new
motor vehicles and its plan to phase-in regulation of CO2 emissions from stationary sources under the Prevention of
Significant Deterioration (PSD) and Title V operating permit programs. A petition for rehearing was filed which the
court denied in December 2012. Petitioners may seek further review in the U.S. Supreme Court.

The Federal EPA also finalized a rule in June 2012 that retains the current thresholds for permitting stationary
sources under the PSD and Title V operating permit programs at 100.000 tons per year for new sources and 75,000
tons per year for modified sources. The Federal EPA also confirmed that it will re-evaluate these thresholds during
its five-year review in 2016. The AEP System’s generating units are large sources of CO2 emissions and
management will continue to evaluate permitting obligations in light of these thresholds.

C’oal combustion Residual Rule

In June 2010, the Federal EPA published a proposed rule to regulate the disposal and beneficial re-use of coal
combustion residuals, including fly ash and bottom ash generated at coal-fired electric generating units. The rule
contains two alternative proposals. One proposal would impose federal hazardous waste disposal and management
standards on these materials and another would allow states to retain primary authority to regulate the beneficial re
use and disposal of these materials under state solid waste management standards, including minimum federal
standards for disposal and management. Both proposals would impose stringent requirements for the construction
of new coal ash landfills and would require existing unlined surface impoundments to upgrade to the new standards
or stop receiving coal ash and initiate closure within five years of the issuance of a final rule. In 2011, the federal
EPA issued a notice of data availability requesting comments on a number of technical reports and other data
received during the comment period for the original proposal and requesting comments on potential modeling
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analyses to update its risk assessment. The Federal EPA has also announced its intention to complete a risk
assessment of various beneficial uses of coal ash. Various environmental organizations and industry groups filed a
petition seeking to establish deadlines for a final rule. The Federal EPA opposed the petition and is seeking
additional time to coordinate the issuance of a final nile with the issuance of new effluent limitations under the
Clean Water Act for utility facilities.

Currently, approximately 40% of the coal ash and other residual products from the AEP System’s generating
facilities are re-used in the production of cement and wallboard, as structural fill or soil amendments, as abrasives or
road treatment materials and for other beneficial uses. Certain of these uses would no longer be available and others
are likely to significantly decline if coal ash and related materials are classified as hazardous wastes. In addition,
surface impoundments and landfills to manage these materials are currently used at the generating facilities. The
Registrant Subsidiaries will incur significant costs to upgrade or close and replace their existing facilities under the
proposed solid waste management alternative. Regulation of these materials as hazardous wastes would
significantly increase these costs. As the nile is not final, management is unable to determine a range of potential
costs that are reasonably possible of occurring but expect the costs to be significant.

Qeait Water Act Regulations

In April 2011, the Federal EPA issued a proposed rule setting forth standards for existing power plants that will
reduce mortality of aquatic organisms pinned against a plant’s cooling water intake screen (impingement) or
entrained in the cooling water. Entrainment is when small fish, eggs or larvae are drawn into the cooling water
system and affected by heat, chemicals or physical stress. The proposed standards affect all plants withdrawing
more than two million gallons of cooling water per day and establish specific intake design and intake velocity
standards meant to allow fish to avoid or escape impingement. Compliance with this standard is required within
eight years of the effective date of the final rule. The proposed standard for entrainment for existing facilities
requires a site-specific evaluation of the available measures for reducing entrainment. The proposed entrainment
standard for new units at existing facilities requires either intake flows commensurate with closed cycle cooling or
achieving entrainment reductions equivalent to 90% or greater of the reductions that could be achieved with closed
cycle cooling. Plants withdrawing more than 125 million gallons of cooling water per day must submit a detailed
technology study to be reviewed by the state permitting authority. Management is evaluating the proposal and
engaged in the collection of additional information regarding the feasibility of implementing this proposal at the
AEP System’s facilities. In June 2012, the Federal EPA issued additional Notices of Data Availability and
requested public comments. The AEP System submitted comments in July 2012. Issuance of a final rule is not
expected until June 2013. Management is preparing to begin activities to implement the rule following its issuance
and an analysis of the final requirements.

In addition, the Federal EPA issued an information collection request and is developing revised effluent limitation
guidelines for electricity generating facilities. A proposed rule is expected in 2013 and a final rule in 2014.
Management is unable to predict the impact of these changes but expect the costs to be significant.

climate Change

National public policy makers and regulators in the 10 states the Registrant Subsidiaries serve have diverse views on
climate change. Management is currently focused on responding to these emerging views with prudent actions,
such as improving energy efficiency, investing in developing cost-effective and less carbon-intensive technologies
and evaluating assets across a range of plausible scenarios and outcomes. Management is also an active participant
in a variety of public policy discussions at state and federal levels to assure that proposed new requirements are
feasible and the economies of the states served are not placed at a competitive disadvantage.

While comprehensive economy-wide regulation of CO2 emissions might be achieved through future legislation.
Congress has yet to enact such legislation. The Federal EPA continues to take action to regulate CO2 emissions
under the existing requirements of the CAA.
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Several states have adopted programs that directly regulate CO2 emissions from power plants. The majority of the
states where the Registrant Subsidiaries have generating facilities passed legislation establishing renewable energy,
alternative energy and/or energy efficiency requirements. The Registrant Subsidiaries are taking steps to comply
with these requirements. In order to meet these requirements and as a key pan of AEP’s corporate sustainability
effort, management pledged to increase wind power. By the end of 2012, the AEP System secured, through power
purchase agreements, 1,994 MW of wind and solar power.

The AEP System has taken measurable, voluntary actions to reduce and offset CO2 emissions. The AEP System
participates in a number of voluntary programs to monitor, mitigate and reduce CO2 emissions, but many of these
programs have been discontinued due to anticipated legislative or regulatory actions. Management estimates that
2012 emissions were approximately 122 million metric tons.

Certain groups have filed lawsuits alleging that emissions of CO2 are a “public nuisance” and seeking injunctive
relief and/or damages from small groups of coal-fired electricity generators, petroleum refiners and marketers, coal
companies and others. The Registrant Subsidiaries have been named in pending lawsuits, which management is
defending. It is not possible to predict the outcome of these lawsuits or their impact on operations or financial
condition. See “Carbon Dioxide Public Nuisance Claims” and “Alaskan Villages’ Claims” sections of Note 4.

future federal and state legislation or regulations that mandate limits on the emission of CO2 could result in
significant increases in capital expenditures and operating costs, which, in turn, could lead to increased liquidity
needs and higher financing costs. Excessive costs to comply with future legislation or regulations might force the
Registrant Subsidiaries to close some coal-fired facilities and could lead to possible impairment of assets. Public
perception may ultimately have a significant impact on future legislation and regulation that could adversely affect
the Registrant Subsidiaries’ ability to recover their investments in coal-fired plants.

Climate change and its resultant impact on weather patterns could modify the Registrant Subsidiaries’ customers’
power usage. Customers’ energy needs currently vary with weather conditions and the economy. Increased or
decreased energy usage could require the acquisition or construction of more generation and transmission assets or
cause early retirement of such assets. The timing and duration of extreme weather conditions may require more
system backup and contribute to increased system stresses, including service interruptions and increased storm
restoration costs. Extreme weather conditions that create high energy demand could raise electricity prices, which
could increase the cost of energy provided to customers and could provide opportunity for increased wholesale sales
and higher margins.

To the extent climate change impacts a region’s economic health, it could also affect revenues. The Registrant
Subsidiaries’ financial performance is tied to the health of the regional economies served. The price of energy, as a
factor in a region’s cost of living as well as an important input into the cost of goods, has an impact on the economic
health of communities served. The cost of additional regulatory requirements would normally be borne by
consumers through higher prices for energy and purchased goods.

FINANCIAL CONDITION

BUDGETED CONSTRUCTION EXPENDITURES

The 2013 estimated construction expenditures by Registrant Subsidiary include generation, transmission and
distribution related investments, as well as expenditures for compliance with environmental regulations as follows:

2013 Budgeted Construction Expenditures
Company Environmental Generation Transmission Distribution Other Total

(in millions)
APCo $ 59 $ $7 $ 67 $ 145 $ 12 $ 370
I&M 42 293 49 $9 11 4$4
OPCo 191 99 79 216 32 617
P50 64 48 48 127 $ 295
SWEPCo 143 82 $6 79 $ 39$
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for 2014 and 2015, management forecasts annual construction expenditures for the AEP System of $3.8 billion each
year. The budgeted amounts exclude equity AFUDC and capitalized interest. The projected increases are generally
the result of required environmental investment to comply with federal EPA rules and additional transmission
spending. Estimated construction expenditures are subject to periodic review and modification and may vary based
on the ongoing effects of regulatory constraints, environmental regulations, business opportunities, market volatility,
economic trends, weather, legal reviews and the ability to access capital. These construction expenditures will be
funded through cash flows from operations and financing activities. Generally, the Registrant Subsidiaries use cash
or short-term borrowings under the money pooi to fund these expenditures until long-term funding is arranged.

SIGNIFICANT TAX LEGISLATION

The Small Business Jobs Act, enacted in September 2010, included a one-year extension of the 50% bonus
depreciation provision. The Tax Relief, Unemployment Insurance Reauthorization and the Job Creation Act of
2010 extended the life of research and development, employment and several energy tax credits originally scheduled
to expire at the end of 2010. In addition, this act extended the time for claiming bonus depreciation and increased
the deduction to 100% starting in September 2010 through 2011 and decreased the deduction to 50% for 2012. The
American Taxpayer Relief Act of 2012 provided for the extension of several business and energy industry tax
deductions and credits, including the one year extension of 50% bonus depreciation to 2013.

The enacted provisions had no material impact on the Registrant Subsidiaries’ net income, financial condition or
cash flows in 2012, but are expected to result in material future cash flow benefits.

CYBER SECURITY

Cyber security presents a heightened risk for electric utility systems because a cyber-attack could affect critical
energy infrastructure. Breaches to the cyber security of the grid or the AEP System are potentially disruptive to
people, property and commerce and create risk for business, investors and customers. In February 2013, President
Obama signed an executive order that addresses how government agencies will operate and support the functions in
cyber security as well as redefine how the government interfaces with critical infrastructure, such as the electric grid.
The AEP System already operates under regulatory cyber security standards to protect critical infrastructure. The
cyber security frametvork that will be developed through this executive order will be reviewed by the FERC.
Management expects the AEP System to participate in the process and will share best practices already in place.
Critical cyber assets, such as data centers and transmission operations centers and business network are protected,
using multiple layers of cyber security and authentication. The AEP System is constantly scanned for risks or
threats.

Cyber hackers have been able to breach a number of very secure facilities, from federal agencies, banks and retailers
to social media sites. As these events become known and develop, cyber security tools and processes are
continually assessed to determine where defenses might need strengthened.

In recent years, management has taken several steps to enhance capabilities for identifying risk.s or threats. AEP
became the first utility in the country to build a Cyber Security Operations Center. Funding was included as part of
a larger American Recovery and Reinvestment Act Department of Energy Smart Grid Demonstration Project grant.
This facility is designed as a pilot cyber threat and information-sharing center specifically for the electric sector.

AEP has partnered with a nonaffiliated entity to leverage their experience and technical capabilities, which were
developed through their work with the U.S. Department of Defense. AEP works with a consortium of other utilities
across the country, learning how best to share information about potential threats and collaborating with each other
and with the Department of Homeland Security. AEP also worked with a nonaffiliated entity to conduct several
seminars in 2011 about recognizing and investigating cyber vulnerabilities. Through these types of efforts, AEP is
working to protect itself while helping the industry advance its cyber security capabilities.

In March 2012, AEP signed a cooperative research and development agreement with the Department of Homeland
Security’s Office of Cyber Security and Communications, further enhancing the ability to directly exchange
information about cyber threats. In addition, AEP continues to partner with a number of federal and industry groups
to advance the national capabilities of cyber security. Among them is the U.S. Department of Energy, where AEP is
working on several pilot projects covering advanced cyber security and assessment tools.
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CRITICAL ACCOUNTING POLICIES AND ESTIMATES AND ACCOUNTING PRONOUNCEMENTS

CRITICAL ACCOUNTING POLICIES AND ESTIMATES

The preparation of financial statements in accordance with GAAP requires management to make estimates and
assumptions that affect reported amounts and related disclosures, including amounts related to legal matters and
contingencies. Management considers an accounting estimate to be critical if:

• It requires assumptions to be made that were uncertain at the time the estimate was made; and
• Changes in the estimate or different estimates that could have been selected could have a material effect on

net income or financial condition.

Management discusses the development and selection of critical accounting estimates as presented below with the
Audit Committee of AEP’s Board of Directors and the Audit Conrndttee reviews the disclosures relating to them.

Management believes that the culTent assumptions and other considerations used to estimate amounts reflected in
the financial statements are appropriate. However, actual results can differ significantly from those estimates.

The sections that follow present information about the Registrant Subsidiaries’ critical accounting estimates, as well
as the effects of hypothetical changes in the material assumptions used to develop each estimate.

Regulatory Accounting

Nature ofEstimates Required

The financial statements of the Registrant Subsidiaries with cost-based rate-regulated operations (APCo, I&M, PSO,
SWEPCo and a portion of OPC0) reflect the actions of regulators that can result in the recognition of revenues and
expenses in different time periods than enterprises that are not rate-regulated.

The Registrant Subsidiaries recognize regulatory assets (deferred expenses to be recovered in the future) and
regulatory liabilities (deferred future revenue reductions or refunds) for the economic effects of regulation.
Specifically, the Registrant Subsidiaries match the timing of expense and income recognition with regulated
revenues. Liabilities are also recorded for refunds, or probable refunds, to customers that have not been made.

Assumptions and Approach Used

When incurred costs are probable of recovery through regulated rates, the Registrant Subsidiaries record them as
regulatory assets on the balance sheet. Management reviews the probability of recovery at each balance sheet date
and whenever new events occur. Similarly, the Registrant Subsidiaries record regulatory liabilities when a
determination is made that a refund is probable or when ordered by a commission. Examples of new events that
affect probability include changes in the regulatory environment, issuance of a regulatory commission order or
passage of new legislation. The assumptions and judgments used by regulatory authorities continue to have an
impact on the recovery of costs as well as the return of revenues, rate of return earned on invested capital and timing
and amount of assets to be recovered through regulated rates. If recovery of a regulatory asset is no longer probable,
that regulatory asset is written-off as a charge against earnings. A write-off of regulatory assets or establishment of
a regulatory liability may also reduce future cash flows since there will be no recovery through regulated rates.

Effect ifDifferent Assumptions Used

A change in the above assumptions may result in a material impact on net income. Refer to Note 3 for further detail
related to regulatory assets and liabilities.
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Revenue Recognition — Unbitted Revenues

Nature ofEstimates Required

The Registrant Subsidiaries record revenues when energy is delivered to the customer. The determination of sales to
individual customers is based on the reading of their meters, which is performed on a systematic basis throughout
the month. At the end of each month, amounts of energy delivered to customers since the date of the last meter
reading are estimated and the corresponding unbilled revenue accrual is recorded. This estimate is reversed in the
following month and actual revenue is recorded based on meter readings. rn accordance with the applicable state
commission regulatory treatment in Arkansas, Louisiana, Oklahoma and Texas. PSO and SWEPCo do not record
the fuel portion of unbilled revenue.

The changes in unbilled electricity utility revenues for the years ended December 31, 2012, 2011 and 2010 were as
follows:

Years Ended December 31,
Company 2012 2011 2010

(in thousands)
APCo $ 8,047 $ (41,979) $ 30,337
I&M (1,233) (2,628) 2,194
OPCo (14,721) (20,449) 9,864
PSO 5,213 641 (4,159)
SWEPCo 2,302 643 (1,175)

Assumptions and Approach Used

For each Registrant Subsidiary, the monthly estimate for unbilled revenues is computed as net generation less the
current month’s billed KWh plus the prior month’s unbilled KWh. However, due to meter reading issues, meter
drift and other anomalies, a separate monthly calculation limits the unbilled estimate within a range of valties. This
limiter calculation is derived from an allocation of billed KWh to the current month and previous month, on a cycle-
by-cycle basis, and dividing the current month aggregated result by the billed KWh. The limits are statistically set at
one standard deviation from this percentage to determine the upper and lower limits of the range. The unbilled
estimate is compared to the limiter calculation and adjusted for variances exceeding the upper and lower limits.

Effect if Different Assitniptions Used

Significant fluctuations in energy demand for the unbilled period, weather, line losses or changes in the composition
of customer classes could impact the accuracy of the unbilled revenue estimate. A 1% change in the limiter
calculation when it is outside the range would increase or decrease unbilled revenues by 1% of the accrued unbilled
revenues.

Accountingfor Derivative Instruments

Nature ofEstimates Required

Management considers fair value techniques, valuation adjustments related to credit and liquidity and judgments
related to the probability of forecasted transactions occurring within the specified time period to be critical
accounting estimates. These estimates are considered significant because they are highly susceptible to change from
period to period and are dependent on many subjective factors.

Assmnptions and Approach Used

The Registrant Subsidiaries measure the fair values of derivative instruments and hedge instruments accounted for
using MTM accounting based primarily on exchange prices and broker quotes. If a quoted market price is not
available, the fair value is estimated based on the best market information available including valuation models that
estimate future energy prices based on existing market and broker quotes, supply and demand market data and other
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assumptions. Fair value estimates, based upon the best market information available, involve uncertainties and
matters of significant judgment. These uncertainties include projections of macroeconomic trends and future
commodity prices, including supply and demand levels and future price volatility.

The Registrant Subsidiaries reduce fair values by estimated valuation adjustments for items such as discounting,
liquidity and credit quality. Liquidity adjustments are calculated by utilizing bid/ask spreads to estimate the
potential fair value impact of liquidating open positions over a reasonable period of time. Credit adjustments on risk
management contracts are calculated using estimated default probabilities and recovery rates relative to the
counterparties or counterparties with similar credit profiles and contractual netting agreements. With respect to
hedge accounting, management assesses hedge effectiveness and evaluates a forecasted transaction’s probability of
occurrence within the specified time period as provided in the original hedge documentation.

Effect if Different Assumptions Used

There is inherent risk in valuation modeling given the complexity and volatility of energy markets. Therefore, it is
possible that results in future periods may be materially different as contracts settle.

The probability that hedged forecasted transactions will not occur by the end of the specified time period could
change operating results by requiring amounts currently classified in Accumulated Other Comprehensive Income
(Loss) to be classified into operating income.

for additional information regarding derivatives, hedging and fair value measurements, see Notes 8 and 9. See
“Fair Value Measurements of Assets and Liabilities” section of Note I for fair value calculation policy.

Long-Lived Assets

Nature ofEstimates Required

In accordance with the requirements of “Property, Plant and Equipment” accounting guidance, the Registrant
Subsidiaries evaluate long-lived assets for impairment whenever events or changes in circumstances indicate that the
carrying amount of any such assets may not be recoverable including planned abandonments and a probable
disallowance for rate-making on a plant under construction or the assets meet the held-for-sale criteria. The
Registrant Subsidiaries utilize a group composite method of depreciation to estimate the useful lives of long-lived
assets. The evaluations of long-lived, held-and-used assets may result from abandonments, significant decreases in
the market price of an asset, a significant adverse change in the extent or manner in which an asset is being used or
in its physical condition, a significant adverse change in legal factors or in the business climate that could affect the
value of an asset, as well as other economic or operations analyses. If the carrying amount is not recoverable, the
Registrant Subsidiary records an impairment to the extent that the fair value of the asset is less than its book value.
Performing an impairment evaluation involves a significant degree of estimation and judgment in areas such as
identifying circumstances that indicate an impairment may exist, identifying and grouping affected assets and
developing the undiscounted and discounted future cash flows (used to estimate fair value in the absence of market-
based value, in some instances) associated with the asset. for assets held for sale, an impairment is recognized if the
expected net sales price is less than its book value. For regulated assets, the earnings impact of an impairment
charge could be offset by the establishment of a regulatory asset, if rate recovery is probable. For nonregulated
assets, any impairment charge is recorded against earnings.

Assumptions and Approach Used

The fair value of an asset is the amount at which that asset could be bought or sold in a current transaction between
willing parties other than in a forced or liquidation sale. Quoted market prices in active markets are the best
evidence of fair value and are used as the basis for the measurement, if available. In the absence of quoted prices for
identical or similar assets in active markets, management estimates fair value using various internal and external
valuation methods including cash flow projections or other market indicators of fair value such as bids received,
comparable sales or independent appraisals. Cash flow estimates arc based on relevant information available at the
time the estimates are made. Estimates of future cash flows are, by nature, highly uncertain and may vary
significantly from actual results. Also, when measuring fair value, management evaluates the characteristics of the
asset or liability to determine if market participants would take those characteristics into account when pricing the
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asset or liability at the measurement date. Such characteristics include, for example, the condition and location of
the asset or restrictions of the use of the asset. Management performs depreciation studies that include a review of
any external factors that may affect the useful life to determine composite depreciation rates and related lives which
are subject to periodic review by state regulatory commissions for cost-based regulated assets. The fair value of the
asset could be different using different estimates and assumptions in these valuation techniques.

Effect ifDifferent Assumptions Used

In connection with the evaluation of long-lived assets in accordance with the requirements of “Property, Plant and
Equipment” accounting guidance, the fair value of the asset can vary if different estimates and assumptions would
have been used in the applied valuation techniques. The estimate for depreciation rates takes into account the
history of interim capital replacements and the amount of salvage expected. In cases of impairment, the best
estimate of fair value was made using valuation methods based on the most current information at that time.
Fluctuations in realized sales proceeds versus the estimated fair value of the asset are generally due to a variety of
factors including, but not limited to, differences in subsequent market conditions, the level of bidder interest, timing
and terms of the transactions and management’s analysis of the benefits of the transaction.

Pension and Other Postretirement Benefits

AEP maintains a qualified, defined benefit pension plan (Qualified Plan), which covers substantially all nonunion
and certain union employees, and unfunded, nonqualified supplemental plans (Nonqualified Plans) to provide
benefits in excess of amounts as permitted under the provisions of the tax law for participants in the Qualified Plan
(collectively the Pension Plans). Additionally, AEP entered into individual employment contracts with certain
current and retired executives that provide additional retirement benefits as a part of the Nonqualified Plans. AEP
also sponsors other postretirement benefit plans to provide health and life insurance benefits for retired employees
(Postretirement Plans). The Pension Plans and Postretirement Plans are collectively referred to as the Plans. The
Registrant Subsidiaries participate in the Plans.

For a discussion of investment strategy, investment limitations, target asset allocations and the classification of
investments within the fair value hierarchy, see “Investments Held in Trust for Future Liabilities” and “Fair Value
Measurements of Assets and Liabilities” sections of Note I. See Note 6 for information regarding costs and
assumptions for employee retirement and postretirement benefits.

The following table shows the net periodic cost by Registrant Subsidiary for the Plans:

Other Postretirement
Pension Plans Benefit Plans

Years Ended December 31,
Net Periodic Cost 2012 2011 2010 2012 2011 2010

(in thousands)
APCo $ 16,646 $ 15,146 $ 15,818 $ 15,540 $ 13,301 $ 19.048
1&M 16,563 15,205 20,138 11,358 9,360 13,857
OPCo 18,978 19,418 19,701 20,282 16,651 24,112
PSO 7,495 7,388 5.439 4,821 3,881 7,443
SWEPCo 8,307 7,488 7,096 5,928 4,841 7,574

The net periodic benefit cost is calculated based upon a number of actuarial assumptions, including expected long-
term rates of return on the Plans’ assets. In developing the expected long-term rate of return assumption for 2013,
management evaluated input from actuaries and investment consultants, including their reviews of asset class return
expectations as well as long-term inflation assumptions. Management also considered historical returns of the
investment markets and changes in tax rates which affect a portion of the Postretirement Plans’ assets. Management
anticipates that the investment managers employed for the Plans witl invest the assets to generate future returns
averaging 6.5% for the Qualified Plan and 7% for the Postretirement Plans.
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The expected long-term rate of return on the Plans’ assets is based on AEP’s targeted asset allocation and expected
investment returns for each investment category. Assumptions for the Plans are summarized in the following table:

Other Postretirement
Pension Plans Benefit Plans

Assumed! Assumed!
2013 Expected 2013 Expected

Target Long-Term Target Long.Term
Asset Rate of Asset Rate of

Allocation Return Allocation Return
Equity 40% 9.00% 66 % 8.60 %
fixed Income 50 % 4.00 % 33 % 3.50 %
Other Investments 10 % 8.80 % -% -
Cash and Cash Equivalents -% -% I % 1.50 %
Total 100% 100%

Management regularly reviews the actual asset allocation and periodically rebalances the investments to the targeted
allocation. Management believes that 6.5% and 7% are reasonable estimates of the long-term rate of return on the
Plans’ assets. The Pension Plans’ assets had an actual gain of 13.8% and 8.1% for the years ended December 31,
2012 and 2011, respectively. The Postretirement Plans’ assets had an actual gain of 15.4% and 0.4% for the years
ended December 31, 2012 and 2011, respectively. Management will continue to evaluate the actuarial assumptions,
including the expected rate of return, at least annually, and will adjust the assumptions as necessary.

AEP bases the determination of pension expense or income on a market-related valuation of assets, which reduces
year-to-year volatility. This market-related valuation recognizes investment gains or losses over a five-year period
from the year in which they occur. Investment gains or losses for this purpose are the difference between the
expected return calculated using the market-related value of assets and the actual return based on the market-related
value of assets. Since the market-related value of assets recognizes gains or losses over a five-year period, the future
value of assets will be impacted as previously deferred gains or losses are recorded. As of December 31, 2012, AEP
had cumulative gains of approximately $302 million that remain to be recognized in the calculation of the market-
related value of assets. These unrecognized net actuarial gains may result in decreases in the future pension costs
depending on several factors, including whether such gains at each measurement date exceed the corridor in
accordance with “Compensation — Retirement Benefits” accounting guidance. See the table below for the amount of
cumulative gains by Registrant Subsidiary.

Cumulative Gains —

Deferred Asset Gain December 31. 2012
(in thousands)

APCo $ 39,913
I&M 35,447
OPCo 65,183
PSO 17,005
SWEPCo 17,960
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The method used to determine the discount rate that AEP utilizes for determining future obligations is a duration-
based method in which a hypothetical portfolio of high quality corporate bonds is constructed with cash flows
matching the benefit plan liability. The composite yield on the hypothetical bond portfolio is used as the discount
rate for the plan. The discount rate as of December 31, 2012 under this method was 3.95% for the Qualified Plan,
3.8% for the Nonqualified Plans and 3.95% for the Postretirement Plans. Due to the effect of the unrecognized
actuarial gains and based on an expected rate of return on the Pension Plans’ assets of 6.5%, a discount rate of
3.95% and 3.8% and various other assumptions, management estimates that the pension costs by Registrant
Subsidiary for all pension plans will approximate the amounts in the following table. Based on an expected rate of
return on the OPEB plans’ assets of 7%, a discount rate of 3.95% and various other assumptions, management
estimates Postretirement Plan costs (credits) by Registrant Subsidiary will approximate the amounts in the following
table.

Other Postretirement
Pension Plans Benefit Plans

Estimated Postretirement Years Ended December 31,
Plan Costs (Credits) 2013 2014 2015 2013 2014 2015

(in thousands)
APCo $ 22,556 $ 16,753 $ 12,791 $ 106 $ (886) $ (2,195)
I&M 21,881 16,332 12,428 (3,101) (3,598) (4,370)
OPCo 27,866 19,771 14,214 1,994 770 (713)
PSO 10,656 8,423 7,037 (1,653) (1,851) (2,202)
SWEPCo 11,394 8,758 7,002 (2,134) (2,356) (2.739)

Future actual costs will depend on future investment performance, changes in future discount rates and various other
factors related to each Registrant Subsidiary’s populations participating in the Plans. The actuarial assumptions
used may differ materially from actual results. The effects of a 50 basis point change to selective actuarial
assumptions are included in the “Effect if Different Assumptions Used” section below.

In November 2012, management announced changes to the retiree medical coverage. Effective for retirements after
December 2012, management capped contributions to retiree medical costs reducing the Registrant Subsidiaries’
future exposure to medical cost inflation. Effective for employees hired after December 2013, retiree medical
coverage will not be provided. This change will reduce costs of the plan beginning in 2013 as shown by the
estimated credits for Postretirement Plans in the previous table.

The value of AEP’s Pension Plans’ assets increased to $4.7 billion as of December 31, 2012 from $4.3 billion as of
December 31, 2011 primarily due to investment returns and a $200 million contribution from AEP System
companies. During 2012, the Qualified Plan paid $367 million and the Nonqualified Plans paid $16 million in
benefits to plan participants. The value of AEP’s Postretirement Plans’ assets increased to $1.6 billion as of
December31, 2012 from $1.4 billion as of December 31, 2011 primarily due to investment returns and contributions
from AEP System companies and the participants. The Postretirernent Plans paid $151 million in benefits to plan
participants during 2012. See Note 6 for complete details by Registrant Subsidiary.

Nature of Estimates Required

The Registrant Subsidiaries participate in AEP sponsored pension and other retirement and postretirement benefit
plans in various forms covering all employees who meet eligibility requirements. These benefits are accounted for
under “Compensation” and ‘Plan Accounting” accounting guidance. The measurement of pension and
postretirement benefit obligations, costs and liabilities is dependent on a variety of assumptions.
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Assumptions and Approach Used

The critical assumptions used in developing the required estimates include the following key factors:

• Discount rate
• Compensation increase rate
o Cash balance crediting rate
• Health care cost trend rate
• Expected return on plan assets

Other assumptions, such as retirement, mortality and turnover, are evaluated periodically and updated to reflect
actual experience.

Effect if Different Assumptions Used

The actuarial assumptions used may differ materially from actual results due to changing market and economic
conditions, higher or lower withdrawal rates, longer or shorter life spans of participants or higher or lower lump sum
versus annuity payout elections by plan participants. These differences may result in a significant impact to the
amount of pension and postretirement benefit expense recorded. If a 50 basis point change were to occur for the
following assumptions, the approximate effect on the financial statements would be as follows:

APCo Other Postretirement
Pension Plans Benefit Plans

+0.5% -0.5% +0.5% -0.5%
(in thousands)

Effect on December 31,2012 Benefit Obligations
Discount Rate $ (38,174) $ 42,021 $ (19,078) $ 21,054
Compensation Increase Rate 1,060 (951) NA NA
Cash Balance Crediting Rate 3,318 (2,813) NA NA
Health Care Cost Trend Rate NA NA 9,317 (10,984)

Effect on 2012 Periodic Cost
Discount Rate (2,274) 2,464 (2,014) 2,238
Compensation Increase Rate 589 (539) NA NA
Cash Balance Crediting Rate 1,524 (1,346) NA NA
Health Care Cost Trend Rate NA NA 3.648 (3,259)
Expected Return on Plan Assets (3.037) 3,037 (1,145) 1,151

I&M Other Postretirement
Pension Plans Benefit Plans

+0.5% -0.5% +0.5% -0.5%
(in thousands)

Effect on December 31, 2012 Benefit Obligations
DiscountRate $ (34,813) $ 38,485 $ (11,845) $ 13,093
Compensation Increase Rate 1.557 (1,420) NA NA
Cash Balance Crediting Rate 4,281 (3,694) NA NA
Health Care Cost Trend Rate NA NA 3,951 (5,297)

Effect on 2012 Periodic Cost
Discount Rate (1.964) 2,128 (1.266) 1,402
Compensation Increase Rate 50$ (466) NA NA
Cash Balance Crediting Rate 1,317 (1,162) NA NA
Health Care Cost Trend Rate NA NA 2,302 (2,064)
Expected Return on Plan Assets (2,623) 2,623 (830) $34
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OPCo Other Postretirement
Pension Plans Benefit Plans

+0.5% -0.5% +0.5% -0.5%
(in thousands)

Effect on December 31, 2012 Benefit Obligations
Discount Rate $ (54,592) $ 59,980 $ (27,795) $ 31,043
Compensation Increase Rate 1,869 (1,705) NA NA
Cash Balance Crediting Rate 4,727 (4,301) NA NA
Health Care Cost Trend Rate NA NA 15,452 (17,221)

Effect on 2012 Periodic Cost
Discount Rate (3,406) 3,690 (2,692) 2,990
Compensation Increase Rate 882 (807) NA NA
Cash Balance Crediting Rate 2.282 (2,015) NA NA
Health Care Cost Trend Rate NA NA 4,880 (4,361)
Expected Return on Plan Assets (4,542) 4,542 (1,567) 1,574

PSO Other Postretirement
Pension Plans Benefit Plans

÷0.5% -0.5% +0.5% -0.5%
(in thousands)

Effect on December 31, 2012 Benefit Obligations
DiscountRate $ (13,015) $ 14,209 $ (5,439) $ 6,010
Compensation Increase Rate 941 (864) NA NA
Cash Balance Crediting Rate 2,842 (3,629) NA NA
Health Care Cost Trend Rate NA NA 1,705 (2,369)

Effect on 2012 Periodic Cost
Discount Rate (913) 990 (578) 639
Compensation Increase Rate 237 (217) NA NA
Cash Balance Crediting Rate 612 (540) NA NA
Health Care Cost Trend Rate NA NA 1,051 (943)
Expected Return on Plan Assets (1,218) 1,218 (387) 389

SWEPCo Other Postretirement
Pension Plans Benefit Plans

+0.5% -0.5% ÷0.5% -0.5%
(in thousands)

Effect on December 31, 2012 Benefit Obligations
Discount Rate $ (13,402) $ 14,642 S (6,135) $ 6,787
Compensation Increase Rate 1,068 (97$) NA NA
Cash Balance Crediting Rate 4,688 (4,426) NA NA
Health Care Cost Trend Rate NA NA 1,580 (2,327)

Effect on 2012 Periodic Cost
Discount Rate (929) 1,006 (637) 705
Compensation Increase Rate 241 (220) NA NA
Cash Balance Crediting Rate 622 (549) NA NA
Health Care Cost Trend Rate NA NA 1,160 (1,040)
Expected Return on Plan Assets (1.23$) 1,238 (427) 429

NA Not applicable.
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ACCOUNTING PRONOUNCEMENTS

future Accottnting Changes

The FASB’s standard-setting process is ongoing and until new standards have been finalized and issued,
management cannot determine the impact on the reporting of the Registrant Subsidiaries’ operations and financial
position that may result from any such future changes. The FASB is currently working on several projects including
revenue recognition, financial instruments, leases, insurance, hedge accounting and consolidation policy. The
ultimate pronouncements resulting from these and future projects could have an impact on future net income and
financial position.
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THIS FILING IS

Item 1: An Initial (Original) OR J Resubmission No.
Submission

FERC FINANCIAL REPORT
FERC FORM No. 1: Annual Report of

Major Electric Utilities, Licensees
and Others and Supplemental

Form 3-Q: Quarterly Financial Report

Form 1 Approved
0MB No.1902-002 1
(Expires 12/31/2014)

Form 1-F Approved
0MB No.1902-0029
(Expires 12/31/2014)

Form 3-Q Approved
0MB No.1902-0205
(Expires 05/31/2014)

These reports are mandatory under the Federal Power Act, Sections 3, 4(a), 304 and 309, and

15 CFR 141.1 and 141.400. Failare to report may result in criminal fines, civil penalties and

other sanctions as provided by law. The Federal Energy Regulatory Commission does not

consder these reports to be of confidential nature

Exact Legal Name of Respondent (Company) Year/Period of Report

Ohio Power Company End of 2012/04

FERC FORM No.1/3-0 (REV. 02-04)
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INSTRUCTIONS FOR FILING FERC FORM NOS. I and 3-0

GENERAL INFORMATION

I. Purpose

FERC Form No. 1 (FERC Form 1) is an annual regulatory requirement for Major electric utilities, licensees and others
(18 C.F.R. § 141.1). FERC Form No. 3-0 ( FERC Form 3-Q)is a quarterly regulatory requirement which supplements the
annual financial reporting requirement (18 C.F.R. § 141.400). These reports are designed to collect financial and
operational information from electric utilities, licensees and others subject to the jurisdiction of the Federal Energy
Regulatory Commission. These reports are also considered to be non-confidential public use forms.

II. Who Must Submit

Each Major electric utility, licensee, or other, as classified in the Commission’s Uniform System of Accounts
Prescribed for Public Utilities and Licensees Subject To the Provisions of The Federal Power Act (18 C.F.R. Part 101),
must submit FERC Form 1(18 C.F.R. § 141.1), and FERC Form 3-0 (18 C.F.R. § 141.400).

Note: Major means having, in each of the three previous calendar years, sales or transmission service that
exceeds one of the following:

(1) one million megawatt hours of total annual sales,
(2) 100 megawatt hours of annual sales for resale,
(3) 500 megawatt hours of annual power exchanges delivered, or
(4) 500 megawatt hours of annual wheeling for others (deliveries plus losses).

VI. What and Where to Submit

(a) Submit FERC Forms 1 and 3-0 electronically through the forms submission software. Retain one copy of each report
for your files. Any electronic submission must be created by using the forms submission software provided free by the
Commission at its web site: http://www.ferc.cov/docs-fiIinq/eforms/form-1/eIec-subm-soft.asp. The software is
used to submit the electronic filing to the Commission via the Internet.

(b) The Corporate Officer Certification must be submitted electronically as part of the FERC Forms 1 and 3-0 filings.

(c) Submit immediately upon publication, by either eFiling or mail, two (2) copies to the Secretary of the Commission, the
latest Annual Report to Stockholders. Unless eFiling the Annual Report to Stockholders, mail the stockholders report to
the Secretary of the Commission at:

Secretary
Federal Energy Regulatory Commission
888 First Street, NE
Washington, DC 20426

(d) For the CPA Certification Statement, submit within 30 days after filing the FERC Form 1, a letter or report (not
applicable to filers classified as Class C or Class D prior to January 1, 1984). The CPA Certification Statement can be
either eFiled or mailed to the Secretary of the Commission at the address above.

FERC FORM I & 3-0 (ED. 03-07)
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The CPA Certification Statement should:

a) Attest to the conformity, in all material aspects, of the below listed (schedules and pages) with the
Commissions applicable Uniform System of Accounts (including applicable notes relating thereto and the
Chief Accountant’s published accounting releases), and

b) Be signed by independent certified public accountants or an independent licensed public accountant
certified or licensed by a regulatory authority of a State or other political subdivision of the U. S. (See 18

C.F.R. § 41.10-41.12 for specific qualifications.)

Reference Schedules

Comparative Balance Sheet 110-113
Statement of Income 114-117
Statement of Retained Earnings 118-119
Statement of Cash Flows 120-121
Notes to Financial Statements 122-123

e) The following format must be used for the CPA Certification Statement unless unusual circumstances or conditions,
explained in the letter or report, demand that it be varied, Insert parenthetical phrases only when exceptions are
reported.

“In connection with our regular examination of the financial statements of for the year ended on which we have
reported separately under date of

___________

, we have also reviewed schedules

___________________of

FERC Form No. 1 for the year filed with the Federal Energy Regulatory Commission, for
conformity in all material respects with the requirements of the Federal Energy Regulatory Commission as set forth in its
applicable Uniform System of Accounts and published accounting releases. Our review for this purpose included such
tests of the accounting records and such other auditing procedures as we considered necessary in the circumstances.

Based on our review, in our opinion the accompanying schedules identified in the preceding paragraph
(except as noted below) conform in all material respects with the accounting requirements of the Federal Energy
Regulatory Commission as set forth in its applicable Uniform System of Accounts and published accounting releases.”

The letter or report must state which, if any, of the pages above do not conform to the Commission’s requirements.
Describe the discrepancies that exist.

(f) Filers are encouraged to file their Annual Report to Stockholders, and the CPA Certification Statement using eFiling.
To further that effort, new selections, “Annual Report to Stockholders,” and “CPA Certification Statement” have been
added to the dropdown “pick list” from which companies must choose when eFiling. Further instructions are found on the

Commission’s website at httjx//www.ferc.qov/help/how-to.asp.

(g) Federal, State and Local Governments and other authorized users may obtain additional blank copies of

FERC Form 1 and 3-0 free of charge from http://www.ferc.qov/Uocs-filincjleforms/form-1/form-1 .pdf and

http://www.ferc.qov/docs-filing/eforms.asp#3Q-gas.

IV. When to Submit:

FERC Forms 1 and 3-0 must be filed by the following schedule:
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a) FERC Form 1 for each year ending December31 must be filed by April 18th of the following year (18 CFR § 141.1), and

b) FERC Form 3-Q for each calendar quarter must be filed within 60 days after the reporting quarter (18 C.F.R. §
141.400).

V. Where to Send Comments on Public Reporting Burden.

The public reporting burden for the FERC Form 1 collection of information is estimated to average 1,144
hours per response, including the time for reviewing instructions, searching existing data sources, gathering and
maintaining the data-needed, and completing and reviewing the collection of information. The public reporting burden for
the FERC Form 3-0 collection of information is estimated to average 150 hours per response.

Send comments regarding these burden estimates or any aspect of these collections of information, including
suggestions for reducing burden, to the Federal Energy Regulatory Commission, 888 First Street NE, Washington, DC
20426 (Attention: Information Clearance Officer); and to the Office of Information and Regulatory Affairs, Office of
Management and Budget, Washington, DC 20503 (Attention: Desk Officer for the Federal Energy Regulatory
Commission). No person shall be subject to any penalty if any collection of information does not display a valid control
number (44 U.S.C. § 3512 (a)).
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GENERAL INSTRUCTIONS

Prepare this report in conformitywith the Uniform System of Accounts (18 CFR Part 101)(US0fA). Interpret
all accounting words and phrases in accordance with the USofA.

II. Enter in whole numbers (dollars or MWH) only, except where otherwise noted. (Enter cents for averages and
figures per unit where cents are important. The truncating of cents is allowed except on the four basic financial statements
where rounding is required.) The amounts shown on all supporting pages must agree with the amounts entered on the
statements that they support. When applying thresholds to determine significance for reporting purposes, use for balance
sheet accounts the balances at the end of the current reporting period, and use for statement of income accounts the
current year’s year to date amounts.

Ill Complete each question fully and accurately, even if it has been answered in a previous report. Enter the
word “None” where it truly and completely states the fact.

IV. For any page(s) that is not applicable to the respondent, omit the page(s) and enter “NA,” “NONE,” or “Not
Applicable” in column (d) on the List of Schedules, pages 2 and 3.

V Enter the month, day, and year for all dates. Use customary abbreviations. The “Date of Report” included in the
header of each page is to be completed only for resubmissions (see VII. below).

VI. Generally, except for certain schedules, all numbers, whether they are expected to be debits or credits, must
be reported as positive. Numbers having a sign that is different from the expected sign must be reported by enclosing the
numbers in parentheses.

VII For any resubmissions, submit the electronic filing using the form submission software only. Please explain
the reason for the resubmission in a footnote to the data field.

VIII. Do not make references to reports of previous periods/years or to other reports in lieu of required entries,
except as specifically authorized.

IX. Wherever (schedule) pages refer to figures from a previous period/year, the figures reported must be based
upon those shown by the report of the previous period/year, or an appropriate explanation given as to why the different
figures were used.

Definitions for statistical classifications used for completing schedules for transmission system reporting are as follows:

FNS - Firm Network Transmission Service for Self. ‘Firm” means service that can not be interrupted for economic reasons
and is intended to remain reliable even under adverse conditions. “Network Service” is Network Transmission Service as
described in Order No. 888 and the Open Access Transmission Tariff. “Self” means the respondent.

FNO - Firm Network Service for Others. “Firm” means that service cannot be interrupted for economic reasons and is
intended to remain reliable even under adverse conditions. “Network Service” is Network Transmission Service as
described in Order No. 888 and the Open Access Transmission Tariff.

LFP - for Long-Term Firm Point-to-Point Transmission Reservations. “Long-Term” means one year or longer and” firm”
means that service cannot be interrupted for economic reasons and is intended to remain reliable even under adverse
conditions. “Point-to-Point Transmission Reservations” are described in Order No. 888 and the Open Access
Transmission Tariff. For all transactions identified as LFP, provide in a footnote the
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KPSC Case No. 201 2-00578
Attorney Generals Post Heating Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 6 of 370

tetmination date of the contract defined as the earliest date either buyer or seller can unilaterally cancel the conttact.

OLE - Other Long-Term Firm Transmission Service. Report service provided under contracts which do not conform to the
terms of the Open Access Transmission Tariff. “Long-Term” means one year or longer and “firm means that service
cannot be interrupted for economic reasons and is intended to remain reliable even under adverse conditions. For all
transactions identified as OLE, provide in a footnote the termination date of the contract defined as the earliest date either
buyer or seller can unilaterally get out of the contract.

SEP - Short-Term Firm Point-to-Point Transmission Reservations. Use this classification for all firm point-to-point
transmission reservations, where the duration of each period of reservation is less than one-year.

NE - Non-Firm Transmission Service, where firm means that service cannot be interrupted for economic reasons and is
intended to remain reliable even under adverse conditions.

OS - Other Transmission Service. Use this classification only for those services which can not be placed in the
above-mentioned classifications, such as all other service regardless of the length of the contract and service FERC Form.
Describe the type of service in a footnote for each entry.

AD - Out-of-Period Adjustments. Use this code for any accounting adjustments or “true-ups” for service provided in prior
reporting periods. Provide an explanation in a footnote for each adjustment.

EFlNlTlONS — 7
I. Commission Authorization (Comm. Auth.) -- The authorization of the Federal Energy Regulatory Commission, or any
ther Commission. Name the commission whose authorization was obtained and give date of the authorization.

II. Respondent-- The person, corporation, licensee, agency, authority, or other Legal entity or instrumentality in whose
behalf the report is made.

FERC FORM I & 3-Q (ED. 03-07) v
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EXCERPTS FROM THE LAW

Federal Power Act, 16 U.S.C. § 791a-825r

Sec. 3. The words defined in this section shall have the following meanings for purposes of this Act, to with:

(3) ‘Corporation’ means any corporation, joint-stock company, partnership, association, business trust,
organized group of persons, whether incorporated or not, or a receiver or receivers, trustee or trustees of any of the
foregoing. It shall not include ‘municipalities, as hereinafter defined;

(4) ‘Person’ means an individual or a corporation;

(5) ‘Licensee, means any person, State, or municipality Licensed under the provisions of section 4 of this Act,
and any assignee or successor in interest thereof;

(7) ‘municipality means a city, county, irrigation district, drainage district, or other political subdivision or
agency of a State competent under the Laws thereof to carry and the business of developing, transmitting, unitizing, or
distributing power

(11) “project’ means. a complete unit of improvement or development, consisting of a power house, all water
conduits, all dams and appurtenant works and structures (including navigation structures) which are a part of said unit, and
all storage, diverting, or fore bay reservoirs directly connected therewith, the primary line or lines transmitting power there
from to the point of junction with the distribution system or with the interconnected primary transmission system, all
miscellaneous structures used and useful in connection with said unit or any part thereof, and all water rights,
rights-of-way, ditches, dams, reservoirs, Lands, or interest in Lands the use and occupancy of which are necessary or
appropriate in the maintenance and operation of such unit;

“Sec. 4. The Commission is hereby authorized and empowered

(a) To make investigations and to collect and record data concerning the utilization of the water ‘resources of any region to
be developed, the water-power industry and its relation to other industries and to interstate or foreign commerce, and
conceming the location, capacity, development -costs, and relation to markets of power sites; ... to the extent the
Commission may deem necessary or useful for the purposes of this Act.”

“Sec. 304. (a) Every Licensee and every public utility shall file with the Commission such annual and other periodic or
special* reports as the Commission may be rules and regulations or other prescribe as necessary or appropriate to assist
the Commission in the -proper administration of this Act. The Commission may prescribe the manner and FERC Form in
which such reports salt be made, and require from such persons specific answers to all questions upon which the
Commission may need information. The Commission may require that such reports shall include, among other things, full
information as to assets and Liabilities, capitalization, net investment, and reduction thereof, gross receipts, interest due
and paid, depreciation, and other reserves, cost of project and other facilities, cost of maintenance and operation of the
project and other facilities, cost of renewals and replacement of the project works and other facilities, depreciation,
generation, transmission, distribution, delivery, use, and sale of electric energy. The Commission may require any such
person to make adequate provision for currently determining such costs and other facts. Such reports shall be made under
oath unless the Commission otherwise specifies*.10
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“Sec. 309. The Commission shall have power to perform any and all acts, and to prescribe, issue, make, and rescind such
orders, rules and regulations as it rnay find necessary or appropriate to carry out the provisions of this Act. Arnong other
things, such rules and regulations may define accounting, technical, and trade terms used in this Act; and may prescribe
the FERC Form or FERC Forms of all statements, declarations, applications, and reports to be filed with the Commission,
the information which they shall contain, and the time within which they shall be field...”

General Penalties

The Commission may assess up to $1 million per day per violation of its rules and regulations. See
FPA § 3 16(a) (2005), 16 U.S.C. § $25o(a).
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FERC FORM NO. 113-Q:
REPORT OF MAJOR ELECTRIC UTILITIES, LICENSEES AND OTHER

IUCIN I ItIVMI II...

01 Exact Legal Name of Respondent 02 Year/Period of Report
Ohio Power Company End of 2012/04

03 Previous Name and Date of Change (if name changed during year)
‘

04 Address of Principal Office at End of Period (Street, City, State, Zip Code)
1 Riverside Plaza, Columbus, Ohio 43215-2373

05 Name of Contact Person 06 Title of Contact Person
Jason M. Johnson Accountant

07 Address of Contact Person (Street, City, State, Zip Code)
AEP Service Corporation, 1 Riverside Plaza, Columbus, Ohio 43215-2373

08 Telephone of Contact Person,Including 09 This Report Is 10 Date of Report
Area Code (1) An Original (2) Q A Resubmission (Mo, Da, Yr)

(614)716-1000 I /

ANNuAL CORPORATE OFFICER CER’flFICATION
The undersigned officer certifies that:

hays eaamined this report and to the best of my knowledge, information, and belief all statements of fact contained in this report am correct statements
of the business affairs of the respondent and the financial statements, and other financial information contained in this report, conform in alt material
respects to the Uniform System of Accounts.

01 Name 03 Signature 04 Date Sgned
Andrew B. Rein (Mo, Da, Yr)

02 Title
Assistant Controlter Andrew B. Reis 04/I 1/2013

Title 18, U.S.C. 1001 makes its crime for any pomon to knowingly and willingly to make to any Agency or Department of the United States any
false, fictitious or fraudulent statements as to any matter within Is iurisdiction.

FERC FORM No.113-Q (REV. 02-04) Page 1
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Name of Rexpondent Thin Re ort Is: Date of Report Year/Period of Report

Ohio Power Company AResubmission
Da. Yr) End of 2012/04

LIST OF SCHEDULES (Electric Utility)

Enter in column (c) the terms “none,” “not applicable,” or “NA,” as appropriate, where no information or amounts have been reported for

certain pages. Omit pages where the respondents are “none,” “not applicable,” or “NA”.

Line Title of Schedule Reference Remarks
No. Page No.

(a) (b) (c)

1 General Information 101

2 Control Over Respondent 102

3 Corporations Controlled by Respondent 103

4 Officers 104

5 Directors 105

6 Information on Formula Rates 106(a((b)

7 Important Changes During the Year 106-109

8 Comparative Balance Sheet 110-113

9 Statement of Income for the Year 114-117

10 Statement of Retained Earnings for the Year 1 18-119

11 Statement of Cash Flows 120-121

12 Notes to Financial Stalements 122-1 23

13 Statement of Accum Comp Income, Comp Income, and Hedging Activities 122(a)(b)

14 Summary of Utility Plant & Accumulated Provisions for Dep, Amort & Dep 200-201

15 Nuclear Fuel Materials 202-203 None

16 Electric Plant in Service 204-207

17 Electric Plant Leased to Others 213 None

18 Electric Plant Held for Future Use 214

19 Construction Work in Progress-Electric 216

20 Accumulated Provision for Depreciation of Electric Utility Plant 219

21 Investment of Subsidiary Companies 224-225

22 Materials and Supplies 227

23 Allowances 228(ab)-229(ab)

24 Extraordinary Property Losses 230 None

25 Usrecovered Plant and Regulatory Study Costs 230 None

26 Transmission Service and Generation Interconnection Study Costs 231

27 Other Regulatory Assets 232

28 Mixcellaneous Deferred Debts 233

29 Accumulated Deferred Income Taxes 234

30 Capital Stock 250-251

31 Other Paid-in Capital 253

32 Capital Stock Expense 254 None

33 Long-Term Debt 256-257

34 Reconciliation of Reported Net Income with Taxable Inc for Fed Inc Tax 261

35 Taxes Accrued, Prepsid and Charged During the Year 262-263

36 Accumulated Deferred Investment Tax Credits 266-267

FERC FORM NO. 1 (ED. 12-56) Page 2
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Name of Respondent This Re ott Is: Date of Report Year/Period of Report

O’lo Power Company AResubmission
(Mo, Da. Yr) End of 2012104

LIST OF SCHEDULES (Electric Utility) (continued)

Enter in column (c) the terms “none,” “not applicable,” or “NA,” as appropriate, where no information or amounts have been reported for

certain pages. Omit pages where the respondents are “none,” “not applicable,” or “NA”.

Line Title of Schedule Reference Remarks
No, Page No.

(a) (b) (c)

37 Other Deferred Credits 269

38 Accumulated Deferred Income Taxes-Accelerated Amortization Property 272-273

39 Accumulated Deferred Income Taxes-Other Property 274-275

40 Accumulated Deferred Income Taxes-Other 276-277

41 Other Regulatory Liabilities 278

42 Electric Operating Revenues 300-301

43 Regional Transmission Service Revenues (Account 457.1) 302 None

44 Sales of Electricity by Rate Schedutes 304

45 Sales for Resale 310-311

46 Electric Operation and Maintenance Expenses 320-323

47 Purchased Power 326-327

48 Transmission of Electricity for Others 328-330

49 Transmission of Electricity by ISO/RTOs 331 None

50 Transmission of Electricity by Others 332

51 Miscellaneous General Expenses-Electric 335

52 Depreciation and Amortization of Electric Plant 336-337

53 Regulatory Commission Expenses 350-351

54 Research, Development and Demonstration Activities 352-353

55 Distnbution of Salaries and Wages 354-355

56 Common Utility Plant and Expenses 356 None

S7 Amounts included in ISOIRTO Settlement Statements 397

58 Purchase and Sale of Ancillary Services 398

59 Monthly Transmission System Peak Load 400

60 Monthly lSO/RTO Transmission System Peak Load 400a None

61 Electric Energy Account 401

62 Monthty Peaks and Output 401

63 Steam Electric Generating Ptxnt Statistics 402-403

64 Hydroelectric Generating Plant Statistics 406-407

65 Pumped Storage Generating Plant Statistics 408-409 None

66 Generating Plant Statistics Pages 410-411 None
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Name of Respondent This Re ort Is: Date of Report Year/Period of Report

Ohio Power Company
AnOninal (Mo. Do, Yr) End of 201204

LIST OF SCHEDULES (Electric Utitty( (continued)

Enter in column (c) the terms “none,” “not applicable,” or “NA,” as appropriate, where no information or amounts have been reported for

certain pages. Omit pages where the respondents are “none,” “not applicable,” or “NA”.

Line Title of Schedule Reference Remarks
No. Page No.

(a) (b) (c(

67 Transmission Line Statistics Pages 422-423

68 Transmission Lines Added During the Year 424-425

69 Substations 426-427

70 Transactions with Associated (Affiliated) Companies 429

71 Footnote Data 450

Stockholders’ Reports Check appropriate box:
Two copies will be submitted

No annual report to stockholders is prepared

FERC FORM NO.1 (ED. 12.96( Page 4
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Name of Respondent This Report Is: Date of Report Year/Period of Report

Ohio Power Company (1) An original (Mo, Da, Yr)

(2) Q A Resubmission / / End of 2012/04

GENERAL INFORMATION

1. Provide name and title of officer having custody of the general corporate books of account and address of
office where the general corporate books are kept, and address of office where any other corporate books of account
are kept, if different from that where the general corporate books are kept.

Andrew B. Baja, Aaeietant Controller

1 Rivareida Place

Col,aobos, Ohio 43215-2373

2. Provide the name of the State under the laws of which respondent is incorporated, and date of incorporation.
If incorporated under a special law, give reference to such law, If not incorporated, state that fact and give the type
of organization and the date organized.

Ohio - May 8, 1957

Reorganized - Decenber 18, 1924

3. If at any time during the year the property of respondent was held by a receiver or trustee, give (a) name of
receiver or trustee, (b) date such receiver or trustee took possession, (c) the authority by which the receivership or
trusteeship was created, and (d) date when possession by receiver or trustee ceased.

None

4. State the classes or utility and other services furnished by respondent during the year in each State in which
the respondent operated.

Electric - Ohio

5. Have you engaged as the principal accountant to audit your financial statements an accountant who is not
the principal accountant for your previous year’s certified financial statements?

(I) Q Yes...Enter the date when such independent accountant was initially engaged:
(2) )J No

FERC FORM No.1 (ED. 12.871 PAGE 101
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Name of Respondent This Report Is: Date of Report Year/Period of Report
Ohio Power Company (1) J An Original (M0, Da, Yr)

(2) Q A Resubmission / End of 2012/04

CONTROL OVER RESPONDENT

1 If any corporation, business trust, or similar organization or a combination of such organizations jointly held
control over the repondent at the end of the year, state name of controlling corporation or organization, manner in
which control was held, and extent of control. If control was in a holding company organization, show the chain
of ownership or control to the main parent company or organization. If control was held by a trustee(s), state
name of trustee(s), name of beneficiary or beneficieades for whom trust was maintained, and purpose of the trust.

American Electric Power Company, Inc.

Ownership of 100% of the Common Stock.

FERC FORM NO.1(ED. 12.96) Page 102
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Name of Respondent I Thin Report Is: Date of Report Year/Period of Report

Ohio Power Company
(Mo, Os, Yr) End of 2012/04

C RPORATIONS CONTROLLED BY R SPONDENT

1 Report below the names of aft corporations, business trusts, and similar organizations, controlled directly or indirectly by respondent
at any time during the year. If control ceased prior to end of year, give particulars (details) in a footnote.
2. If control was by other means than a direct holding of voting rights, state in a footnote the manner in which control was held, naming
any intermediaries involved.
3. If control was held jointly with one or more other interests, state the fact in a footnote and name the other interests.

Definitions
1. See the uniform System of Accounts for a definition of control.
2. Direct control is that which is exercised without interposition of an intermediary.
3. Indirect control is that which is exercised by the interposition of an intermediary which exercises direct control.
4. Joint control is that in which neither interest can effectively control or direct action without the consent of the other, as where the
voting control is equally divided between two holders, or each party holds a veto power over the other. Joint control may exist by mutual
agreement or understanding between two or more parties who together have control within the meaning of the definition of control in the
Uniform System of Accounts, regardless of the relative voting rights of each party.

Line Name of Company Controlled Kind of Business Percent Voting Footnote

No. Stock Owned Ref.
(a( (b) Ix) Id)

1 Cardinal Operating Cnmpaey Operates Generating Station 50 Is)

2

3 Central Coal Company Coal Mining - Inactive 50 (b)

5 Conesville Coal Preparation Company Provides coal washing 100

6 services for one of the

7 Company’s generating

8 stations, Became Inactive

9 In 2012.

10 (a) Joint Control

11 - Buckeye Power, Inc.

12 (b) Joint Control

13 -Appalachian Power Company

14 (Associated Company)

15

16

17

18

19

20

21

22

23

24

25

26

27

FCRC FORM NO.1(00.12.961 Page 103
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Name of Respondent I This Report Is: I Date of Report I Year/Period of Report
(1) EAn Original I (Mo, Da, Yr) End of 2012/04Ohio Power Company (2) A Resubmission / /

OFFICERS

JS0 Title

(a)
I See Footnote

2

3

4

S

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

28

27

28

29

30

3;

32

33

34

35

36

37

38

39

40

41

42

43

44

1. Report below the name, title and salary for each executive officer whose salary is $00,000 or more. An “executive officer” of a
respondent includes its president, secretary, treasurer, and vice president in charge of a principal business unit, division or function
(such as sales, administration or finance), end any other person who performs similar policy making functions.
2. If a change was made during the year in the incumbent of any position, show name and total remuneration of the previous
incumbent, and the date the change in incumbency was made.

FEEC FORM NO. 1(80. 12.98) Page 184
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Name of Respondent This Report is: Date of Report Year/Period of Report
(1)XAn Original (Mo, Da, Yr)

Ohio Power Company (2) A Resubmission / / 2012/04

FOOTNOTE DATA

Line Na: I Column: a

Executive Compensation Table
The following table provides summary information concerning compensation paid to or accrued by us on behalf of our Chief Executive Officer, our Chief Financial Officer and
the three other most highly compensated executive officers, to svbom we refer collectively as the named executive officers.

Change in
Pension
‘atnc

Non- and Non
Eqnity qoalifled All

Incentive Deferred Other
Plan Compcn- Compen

Stock Option Compen- notion satlon
Salary Bonos Awards Awards sutton Earnings Earnings Total

Name and Principal Position ($)(l) (5) (S)(2) (5) (5)(3) (5)(4) (S)(5) (5)
(a) (b) fc) (d) (e) (I) (g) (h) (t)

Nicholas K. Akins 903,461 4,600,008 1,5110,000 176,312 106,709 7,286,490
President and Chief
Executive Officer

Brian X. Tlcrney 652,500 1,896860 800,00(1 220,760 49,467 3,627,567
Executixe Vice President and
Chief Financial Officer

Robert P. Powers 652,51(0 1,696,860 8110,000 586,359 60,809 3,996,520
Executive Vice President and
Chief Operating Officer

Dennis K. Welch(6) 465,283 920,291 415,0110 81,485 39,275 1,921,254
Execotise Vice President and
Chief External Officer

Dusid 61. Feioberg(7) 451,731 857,607 4511,000 311,361 37,044 1,026,943
Executive Vice President and
Gennent Connnnsel

(I) Amounts inn the salary cotunnn are composed of executive salaries paid for tine year slnownn, wInch innctnnde 261 days of pnny for 2012, wtnicln is anne day more ttnan tIne
standard 260 catenndar work days and Inotidays inn a year.

(2) TIne amounts reported in tinis column re9ect tIne total grant date fair value, calculated in accordance wittn FASB ASC Topic 7(8, nnfperfornnannce nnnits and restricted stock
unnits granted unnder our Long-Term lncrntine Plan. See Note 1410 nIne Consolidated Finnanciat Statennents included inn our Form 10-K far tIne year ended December31,
2012 for a discnssionn of tine reIevannt assnnmptions used inn caicnlatinng tlnese announts. line restricted stock unnits vest over a forty montln perinnd. TIne value realized for tine
perfonnsannce units, if any, xsntl depend on nIne Company’s prrfonnannce dnnring a tlnree-year perfnnmnaoce annd nestinng period. One potential payout cain range fronni 0 percennt
10200 percennl of tIne target nnunnber of perfornnance unnits. flnerefore, nIne maxinnunn announnt payable for tine perfornnaoce units is equal to 55,520,1110 for Mr. Akins,
52,276,232 for Mr. Tierney, 02,276,232 for Mr. Powers, S 1,104,3511 for Mr. Welctn and 51,029,368 for Mr. Feinnberg.

(3) The annonnnts slnownn inn ttnis colunnu are annnual inncenntive awards made nnnder tIne Sennior Olhicer lncenntrie Plann for One year slnownn. At tIne onntset of eactn year, tIne HR
Connmittee sets annual incentive targets annd perfornuance criteria tlnal are used after year-ennd to detemninne if annd tine extennl to wtnicln executixe officers uniny receive annnnal
inncenntive award paynnents under this plan.

(4) One amannnts xinosvnn inn tlnis colunnnt are attributable to tIne increase inn tine actuarial vatnnes of eucin of tire nrannned executive officer’s counbinned benneftts under AEP’s qualified
and nnun-qnn.ntifienl definned benelit ptnnnns detemnined using interest rate annd mortality assumptions connsistent wittn tinose nnsed inn the Connpanny’s flnnancial statemennts. No
named executive officer received preferential or above-market earnninngs ann deferred compensation. See Note 7 to tine Connsotidated tinanncial Statennneuts included inn onnr
Form 10-K for tIne year ennded December 31,2012, for a discussionn of tine relevant assonnnptions,

(5) Annnoonnts sinostan inn ttne All Otiner Compennsation colunnnn for 2012 innciode: (a) Connpanny connlribotionns to tine Compnnnny’s Retirennnennt Savhngs Pknnn, (b) Cunnpanny
cunnlrnbnntionns to Ore Companny’s Supptennent.nl Retirement Savings Plan, (c) perquisites rind (d) (hr Mr. Akinns, a tax gross-up associated svnth a rrinnborscnnsenrt fur a
Connpanny-cansed tax pennalffi. One annnannnts are listed in tine fnhlosing table:

IFERC FORM NO.1 (ED. 1287) Page 450.3
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Dated July 70- July 12, 2013
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Page l8of 370

Name of Respondent This Report is: Date of Report Year/Period of Report
(1) An Original (Mo, Da, Yr)

Ohio Power company (2)_ A Resubmission / / 2012/04

FOOTNOTE DATA

All Other Compensation

Nicholas K. Brian X. Robert P. Dennis E. Dasid M.
Type Akins Tierney Powers Welch Eelnberg

Retirement Savings Plan Match 1125(1 1250 11.250 11.250 11,250
Supplemental Retirement Savings Plan Match 63,000 38,217 38,250 6,846 16,356
Perquisites 28,385 . 11,309 11,179 9,438
Tax Gross.Up 4,074 - - -

Total 106,709 49,467 60,809 39,275 37,044

Perquisites provided itt 21(12 included fittancial connselittg and tax prepara(ion, air attd hotel club tnensberships, and, fur Mr. Akins, director’s accidental death ittsurance
premium and on one occasion, persottal use of Company aircraft for a death in tlte family. None of the ittdividual perquisites had as aloe exceeding $25,000 fur a named

execnlive officer.

(6) Mr. Velch was tot considered an executive officer prior 102012.

(7) Mr. Peinherg was nul considered an executive officer prior 102012.

IFERC FORM NO. 1 (ED. 12-37) Page 450.2 I
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Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
ltern No. 3
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Name of Respondent This Re ott Is: Date of Report Year/Period of Report
Ohio Power Company

t2) AResubmission
Da, Yr)

End of 2012/04

DIRECTORS

1, Repnd below the inlormation called for concerning each director of the respondent who held office at any lime doring the year. Include in column (a), abbreviated
titles of the directors who are otticers nt the reopondent,
2. Designate membars of the Enecutive Commttee by a triple asterisk and the Chairman of the Executive Committee by a double asterisk,
Jfl5 Name (and I the) of Director Principal Business AddressN (a) (b)

2 Nicholas K. Akins, Chairman of the Board Columbus, Ohio
3 and Chief Executive Officer

4

5 Lisa M. Barton, Vice Pmsident Columbus, Ohio
6

7 David M. Feinberg, Secretary Columbus, Ohio

9 Mark C. McCullough, Vice President Columbus, Ohio
10

11 Robert P. Powers, Vice President Columbus, Ohio
12

13 Brian X. Tiemey, Vice President Columbus, Ohio
14 and Chief Pinanciat Officer

15

19 Dennis B. Welch, Vice President Columbus, Ohio
17

18 Barbara 0. Radous, Vice President Columbus. Ohio
19

20

21

22

23

24

25 Note: The Respondent does not have an Esecutive Committee
26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

FERC FORM NO. I (ED. 12.95) Paga 105
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Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
tern No. 3

Attachrnent 2
Page 20 of 370

Name of Respondent This Re art ts; Date of Report Year/Period of Report

Ohio Power Company (2( AResubmission
(Mo. Da, Yr) End of 2012/04

INFORMATtON ON FORMULA RATES
FERC Rate SchedulelTariff Number FERC Proceeding

Does the respondent have formula rates? Yea

No

1. Please list the Commission accepted formuta rates including FERC Rate Schedule or Tariff Number and FERC proceeding (i.e. Docket No(
accepting the rate(s( or changes in the accepted rate.

care
No. FERC Rate Schedule or Tariff Number FERC Proceeding

I PJM Interconnection LL.C. Attachment H-14 ERO8-1329

2

4

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

FERC FORM NO.1 INEW. 12-081 Page 106



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 21 of 370

Name of Respondent This Re ort Is; Date of Report Year/Period of Report
Ohio Power Company

(Mo. Da, Yr)
End of 2012/04

INFORMATION ON FORMULA RATES
FERC Rate Schedule/Tariff Number FERC Proceeding

Does the respondent file with the Commission annual (or more frequent) Yes
filings containing the inputs to the formula rate(s)?

No

2. If yes, provide a tisting of such filings as contained on the Commissions eLibrary website

Document Formula Rate FERC RateLine Date Schedule Number or
No. Accession No. I Filed Date Docket No. Description Tariff Number

1 20120520.5106 05/25/2012 ERO8-1329 AEP PJM OAU Formula Updut PJM OAU Attachment H-14
2

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

FERC FORM NO. 1 INEW. 12.06) Page lOfla
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Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 22 of 370

Name of Respondent This Report Is; Date of Report Year/Period of Report

Ohio Power Company
(Mo, Da, Yr)

End of 2012/04

INFORMATION ON FORMULA RATES
Formula Rate Variances

1. If a respondent does not submit such flings then indicate in a footnote to the applicable Form I schedule where formula rate inputs differ from
amounts reported in the Form 1.

2. The footnote should provide a narrative description explaining how the “rate (or billing) was derived if different from the reported amount in the
Form 1.

3. The footnote should explain amounts encluded from the ratebase or where labor or other allocation factors, operating expenses, or other items
impacting formula rate inputs differ from amounts reported in Form 1 schedule amounts

4. Where the Commission has provided guidance on formula rate inputs, the specific proceeding should be noted in the footnote.

Line
No. Page No(s). Schedule Column Line No

1 Not Applicable

2

4

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

3e
37

38

39

40

41

42

43

44

FERC FORM NO.1 (NEW. 12-08) Page 106b



KPSC Case No. 201 2-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 23 of 370

Name of Respondent This Report Is: Date of Report Year/Period of Report
Ohio Power Company (1) An Original

/ /
End of 2012/04

(2) J A Resubmission

IM ORTANT CHANGES DURING THE QUARTER/YEAR

Give particulars (details) concerning the matters indicated below. Make the statements explicit and precise, and number them in
accordance with the inquiries. Each inquiry should be answered. Enter “none, “not applicable,” or “NA” where applicable, If
information which answers an inquiry is given elsewhere in the report, make a reference to the schedule in which it appears.
1. Changes in and important additions to franchise rights: Describe the actual consideration given therefore and state from whom the
franchise rights were acquired. If acquired without the payment of consideration, state that fact,
2. Acquisition of ownership in other companies by reorganization, merger, or consolidation with other companies: Give names of
companies involved, particulars concerning the transactions, name of the Commission authorizing the transaction, and reference to
Commission authorization.
3. Purchase or sale of an operating unit or system: Give a brief description of the property, and of the transactions relating thereto,
and reference to Commission authorization, if any was required. Give date journal entries called for by the Uniform System of Accounts
were submitted to the Commission.
4. Important leaseholds (other than leaseholds for natural gas lands) that have been acquired or given, assigned or surrendered: Give
effective dates, lengths of terms, names of parties, rents, and other condition. State name of Commission authorizing lease and give
reference to such authorization.
5. Important extension or reduction of transmission or distribution system: State tenitory added or relinquished and date operations
began or ceased and give reference to Commission authorization, if any was required. State also the approximate number of
customers added or lost and approximate annual revenues of each class of service. Each natural gas company must also state major
new continuing sources of gas made available to it from purchases, development, purchase contract or otherwise, giving location and
approximate total gas volumes available, period of contracts, and other parties to any such arrangements, etc.
6. Obligations incurred as a result of issuance of securities or assumption of liabilities or guarantees including issuance of short-term
debt and commercial paper having a maturity of one year or less. Give reference to FERC or State Commission authorization, as
appropriate, and the amount of obligation or guarantee.
7. Changes in articles of incorporation or amendments to charter: Explain the nature and purpose of such changes or amendments.
8. State the estimated annual effect and nature of any important wage scale changes during the year,
9. State briefly the status of any materially important legal proceedings pending at the end of the year, and the results of any such
proceedings culminated during the year.
10. Describe briefly any materially important transactions of the respondent not disclosed elsewhere in this report in which an officer,
director, security holder reported on Page 104 or 105 of the Annual Report Form No. 1, voting trustee, associated company or known
associate of any of these persons was a party or in which any such person had a material interest.
11. (Reserved.)
12. If the important changes during the year relating to the respondent company appearing in the annual report to stockholders are
applicable in every respect and furnish the data required by Instructions ito 11 above, such notes may be included on this page.
13. Describe fully any changes in officers, directors, major security holders and voting powers of the respondent that may have
occurred during the reporting period.
14. In the event that the respondent participates in a cash management program(s) and its proprietary caprial ratio is less than 30
percent please describe the significant events or transactions causing the proprietary capital ratio to be less than 30 percent, and the
extent to which the respondent has amounts loaned or money advanced to its parent, subsidiary, or affiliated companies through a
cash management program(s). Additionally, please describe plans, if any to regain at least a 30 percent proprietary ratio.

PAGE 108 INTENTIONALLY LEFT BLANK
SEE PAGE 109 FOR REQUIRED INFORMATION,
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Name of Respondent This Report is: Date of Report Year/Period of Report
(1) An Original (Mo, Da, Yr)

Ohio Power Company (2)_ A Resubmission I / 2012104

IMPORTANT CHANGES DURING THE QUARTER/YEAR (Continued)

Date Acquired Or Community Period of Franchise & Consideration
Extended Termination

Renewed on January Village of Ten (10) year franchise renewal None
6, 2012 Newcomerstown, State expiring on January 6, 2022

of_Ohio
Renewed on January Village of Rio Grande, Twenty-five (25) year franchise None

9, 2012 State of Ohio renewal expiring on January 9,
2037

Renewed on May 7, Village of Fredericktown, Ten (10) year franchise renewal None
2012 State of Ohio expiring on May 7, 2022

Renewed on May 15, Village of Adena, State of Ten (10) year franchise renewal None
2012 Ohio expiring on May 15, 2022

Renewed on Village of New Concord, Ten (10) year franchise renewal None
July 11, 2012 State of Ohio expiring on July 11, 2022
Renewed on Village of East Canton, Twenty-five (25) year franchise None
July 18, 2012 State of Ohio renewal expiring on July 18, 2037
Renewed on Village of Sugar Grove, Twenty-five (25) year franchise None

September 10, 2012 State of Ohio renewal expiring on September 10,
2037

Renewed on Village of Pleasantville, Twenty-five (25) year franchise None
September 13, 2012 State of Ohio renewal expiring on September 13,

2037
Renewed on October Village of Glouster, State Twenty-five (25) year franchise None

16, 2012 of Ohio renewal expiring on October 16,
2037

2. None

3. None

4. None

5. None

6. None

7. None

8. Transmission Line employees represented by Local IBEW #1466-1 were provided with
a 2% general wage increase effective April 1, 2012

Newark, Zanesville employees represented by Local 135W #1466-2 were provided with
a 2% general wage increase effective April 1, 2012

Columbus, Athens, Chillocothe employees represented by Local 135W #1466-3 were
provided with a 2% general wage increase effective April 1, 2012

Steubenvilla employees represented by Local I3EW #696 were provided with a 2%
general wage increase effective April 1, 2012

[ERC FORM NO. I (ED. 12-96) Page 109.1
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Narne of Respondent This Report is: Date of Report Year/Period of Report
(1) X An Original (Mo, Da, Yr)

Ohio Power Company (2)_ A Resubmission II 2812/04

IMPORTANT CHANGES DURING THE QUARTER/YEAR (Continued)

Cardinal Plant employees represented by UWUA Local #478 were provided with a 2%
general wage increase effective June 1, 2012

Kammer Plant employees represented by tJWUA Local #468 were provided with a 2%
general wage increase effective June 1, 2012

Mitchell Plant employees represented by UWUA Local #492 were provided with a 2%
general wage increase effective June 1, 2012

Western Ohio Region employees represented by UWUA Local #111 were provided with
a 2% general wage increase effective July 1, 2012

Canton Warehouse employees represented by tJWUA Local #116 were provided with a
2% general wage increase effective July 1, 2012

Canton Region employees represented by tJWUA Local #116 were provided with a 2%
general wage increase effective July 1, 2012

Cook Coal Terminal employees represented by UNWA Local #2463 were provided with
a 3.7% general wage increase extension through 2013

Gavin Plant employees represented by UNUA Local #296 were provided with a 2%
general wage increase effective October 1, 2012

9. Please refer to the Notes to the Financial Statements Pages 122-123

10. None

11. Reserved

12. Not Used

13. Nicholas K. Adkins elected as Chairman of the Board effective January 1, 2012

David M. Feinberg elected as Director and Secretary effective January 1, 2012

Mark C. Mccullough elected as Director effective January 1, 2012

Scott N. Smith elected as Vice President effective January 26, 2012

Anne M. Vogel resigned as Assistant Secretary effective March 13, 2012

Joseph Hamrock resigned as President and Chief Operating Officer effective
April 30, 2012

Pablo A. Vegas elected as President and Chief Operating Officer effective
May 1, 2012

Mark A. Peifer resigned as Vice President - Generation Assets effective
May 22, 2012

Barbara D. Radous resigned as Director and Vice President effective
December 31, 2012

Charles S. Zebula resigned as Treasurer effective December 31, 2012

14. Proprietary capital ratio exceeds 30%

IFERC FORM NO. I (ED. 12-96) Page 109.2 I
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Name of Respondent This Report Is: Date of Report Year/Period of Report

Ohio Power Company (1) fj An Original (Mo, Da, Yr)
(2) fl A Resubmission / / End of 2012104

COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)
. Current Year Prior Yearne

Ref. End of Quarter/Year End Batance
0

Title of Account Page No. Balance 12131
(a) )b) (c( (d)

1 — uTILITy PLANT
2 Utility Plant (101-106, 114) 200-201 15,808,576,77 15,467,009,111
3 Construction Work in Progress (107) 200-201 384,496,91 354,465,481
4 TOTAL Utility Plant (Enter Total of lines 2 and 3) 16,163,073,68 15,821,474,592
5 )Less)Accum. Prov.forDepr. Amort, Dept. (108, 110, 111, 115) 200-201 6,670,266,90 6,098,377,155
6_ Net Utility Plant (Enter Total of line 4 less 5) 9,492,806,78 9,723,097,437
7 Nuclear Fuel in Process of Ref., Conv.,Enrich., and Fab. (120.1) 202-203 0
8 — Nuclear Fuel Materials and AssembliesStock Account (120.2) 0
9 — Nuclear Fuel Assemblies in Reactor (120.3)
10 5pent Nuclear Fuel (120.4)

11 Nuclear Fuel Under Capital Leases (120.6)
12 (Less) Accum, Pros, for Amort. of NucI. Fuel Assemblies (120.5) 202-203 0
13 Net Nuclear Fuel (Enter Total of lines 7-11 less 12) 0
14 Net Utility Plant (Enter Total of lines 6 and 13) 9,492,806,787 9,723,097,437
15 Utility Plant Adjustments (116) 0
16 Gas Stored Underground - Noncurrent); 17) 0
17 OThER PROPERTY AND INVESTMENTS
18 Nonutitity Property (121) 27,287,5 26,902,62
19 (Less) Accum. Prov. for Depr. and Amort. (122) 10,826,7 10,839,30
20 nvestments in Associated Companies (123) 430,00 430,00
21 nvestment in Subsidiary Companies (123.1) 224-225 -1,804,4 -1,834,67
22 For Cost of Account 123.1, See Footnote Page 224, line 42)
23 Noncurrent Portion of Allowances 228-229 12,759,0 19,107,01
24 Other Investments (124) 120,140,4 118,505,77
25 Sinking Funds (125) 0 0
26 Depreciation Fund (126) 0
27 Amortization Fund - Federal (127) 0
28 Other Special Funds (128) 0
29 Special Funds (Non Major Only) (129) 0
30 Long-Term Portion of Derivative Assets (175) 48,001,52 83,578,159
31 Long-Term Portion of Derivative Assets Hedges (176) 286,57 35,35
32 TOTAL Other Property and Investments (Lines 18-21 and 23.31) 196,273,92 205,884,94
33 cuRRENTANDAccRuEDA5sET5
34 Cash and Working Funds (Non-major Only) (130)

35 Cash (131) 3,640,46 2,095,486
36 Special Deposits (132-134) 13,619,98 23,159,94
37 Working Fund (135) 0
38 Temporary Cash Investments (136) 0
39 Notes Receivable (141)
40 Customer Accounts Receivable (142) 160,797,02 144,078,35
41 Other Accounts Receivable (143) 9,356,46 11,694,341
42 (Less) Accum. Prov. for Uncollecitble Acct.-Credit (144) 5,582,75 3,571,211
43 Notes Receivable from Associated Companies (145) 106,292,69 209,222,70
44 Accounts Receivable from Assoc. Companies (146) 170,851,27 155,961,43
45 Fuel Stock (151) 227 315,658,01 252,654,80
46 Fuel Stock Expenses Undistributed (152) 227 13,182,32 10,230,74
47 Residuals (Elec) and Estracted Products (153) 227
48 Plant Materials and Operating Supplies (154) 227 160,826,74 172,582,15
49 Merchandise (155) 227
50 Other Materials and Supplies (188) 227
51 Nuclear Materials Held for Sale (157) 202-203/227 0
52 Allowances (1581 and 158.2) 228-220 34,328,43 49,810,987
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KPSC Case No. 2012-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 28 of 370

Name of Respondent This Report is: Date of Report Year/Period of Report

Ohio Power Company (1) J An Original (mo, da, yr)

(2) J A Resubmission / end of 2012/04

COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)
. Current Year Prior Year

Line
Ref. End of OuarteriYear End Balance

No.
Title of Account Pege No. Bulense 12/31

(a) )b) (c) Id)

1 1-ROPRIETARY CAPITAL

2 Common stock Issued 1201) 250-251 321 .201,454 321,201,45

3 — Preferred Stock Issued (204) 250-251 0

4 Capital stock Subscribed 1202, 205) 0
Stock Liability for Conversion (203, 206) 0

Premium on Capital Stock (207) 0

7 — Other Paid-tn Capital (208-211) 253 1,707,589,825 1,707,589,82
- natatlmenta Received on Capital Stock 1212) 252 0

- Lean) Discount on Capital Stock (213) 254 0
10 Less) Capital Stock Expense (214) 254b 0
11 Retained Earnings )215, 215.1, 216) 118-119 2,623,929,127 2,580,395,02

12 Unappropriated Undistributed Subsidiary Earnings (216.1) 118-119 2,204,800 2,204,80

13 Less) Reaquired Capital Stock (217) 250-251 0

14 Noncorporate Proprietorship )Non-major only) (218) 0

15 Accumulated Other Comprehensive Income (219) 122(a)(b) -165,724,552 -197,721 .63
16 otal Proprietary Capital (lines 2 through 15) 4,489,200,654 4,413,669,464
17 LONG-TERM DEBT

18 nods 1221) 256-257 0
19 Less) Reaquired Bonds )222) 256-257 462,500,000 418,000,000

20 dvances from Associated Companies (223) 256-257 200,000,000 200,000,00
21 Other Long-Term Debt (224) 256-257 4,130,325,000 4,280,325,00

22 namortized Premium on Long-Term Debt (225) 0

23 Less) Unamortized Discount on Long-Term Debt-Debit (226) 7,384,697 8,177,15

24 otal Long-Term Debt (lines 18 through 23) 3,860,440,303 4,054,147,84

25 OTHER NONCURRENT LIABILITIES

26 Obligations Under Capital Leases - Noncurrent (227) 36,380,966 40,152,075
27 ccumulated Provision tot Property Insurance )228.1) 0

28 ccumulated Provision for Injuries and Damages 1228,21 624,941 601.600

29 Accumulated Provision for Pensions and Benefits (228.3) 152,059,545 308,743,14
30 Accumulated Miscellaneous Operating Provisions (228.4) 5,459,665 30,444,89
31 Accumulated Provision for Rate Refunds (229) 22,577,000 20,000,00
32 Long-Term Portion of Derivative Instrument Liabilities 25,384,811 17,502,50
33 Long-Term Portion of Derivative Instrument Liabilities - Hedges 580,515 387,06
34 Asset Retirement Obligations (230) 265,026,210 237,119,84
35 Total Other Noncurrent Liabilities (lines 26 through 34) 508,093,653 654,951,12
36 CURRENT AND ACCRUED LIABILITIES

37 Notes Payable (231) 0 0
38 Accounts Payable (232) 276,205,657 293,642,23
39 Notes Payable to Associated Companies (233) 0
40 Accounts Payable to Associated Companies (234) 1 54,247,266 186,735,942
41 Customer Deposits (235) 50,964,245 55,784,949
42 Tases Accrued (236) 262-263 448,942,948 437,248,S07
43 Interest Accrued (237) 64,279,794 68,187,886
44 Dividends Declared (238) 0 0
45 Matured Long-Term Debt (239) 0 0
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Name of Respondent This Report is: Date of Report Year/Period of Report

Ohio Power Company (1) Xl An Original I’mo, da, yr
(2) Q A Resubmission / end of 2012104

COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITntinued)
, Current Year Prior YearLine

Ref. End of QuaderlYear End BalanceNo.
Title of Account Page No. Balance 12/31

(a) (b) (c( (d)

46 Matured Interest (240) 0
47 as Collections Payable (241) 277,115 2,291,82
48 Miscellaneous Current and Accrued Liabilities (242) 130,325,753 117,206,SS
49 Obligations under Capital Leases-Current (243) 14,707.005 14,095,87
50 Derivative Instrument Liabfities (244) 48,216,80P 5121 1.39
51 Less) Long-Term Portion of Denvative Instrument Liabilities 25384,811 17,502,50
52 Derivative Instrument Liabilities - Hedges (245) 1,903,605 3,239,217
53 Less) Long-Term Portion of Derivative Instrument Liabilities-Hedges 580.515 387,06
54 otal Current and Accrued Liabilities (lines 37 through 53) 1,164.104,870 1,211804,80
55 EFERRED CREDITS
56 Customer Advances for Construction 1252) 274,889 275,11
57 ccumulated Deferred Investment Tax Credits (255) 266-267 11,643,327 13,492,560
58 Deterred Gains from Disposition of Utility Plant (256) 0
59 Other Deferred Credits (253) 269 65,678,586 50,451,15
60 Other Regulatory Liabilities (254) 278 39.462.132 38,553,82
61 unamortized Gain on Reaquired Debt (257) 0
62 Accum. Deferred Income Taxes-Accel. Amort.(281) 272-277 376,657,740 353,460,05
63 Accum. Deferred Income Taxes-Other Property (282) 1,667,120,302 1781,887,3S
64 Mourn. Deferred Income Tases-Other (283) 598,157,176 689,366,93
65 Total Deferred Credits (lines 56 through 64) 2,958,994,152 2,927,487,007
66 TOTAL UABILITIES AND STOCKHOLDER EOUITY (lines 16,24,35,54 and 65) 12,980,833,632 13,262,060,246
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Name of Respondent This Report Is: Date ot Report Year/Period of Report

Ohio Power Company ( AResubmission
(Mo, Da, Yr) End of 2012104

STATEMENT OF INCOME

Quarterly
1. Report in column (c) the current year to date balance. Column )c) equals the total of adding the data in column (g) plus the data in column (I) plus the
data in column (k). Report in column (d) similar data for the previous year. This information is reported in the aneual filing only.
2. Enter in column (e) the balance for the reporting quarter and in column (I) the balance for the same three montt, period for the prior year.
3. Report in column (g) the quarter to date amounts for electric utility function; in column fi) the quarter to date amounts for gas utility, and in column fk)

the quarter to date amounts for other utility function for the current year quarter.
4. Report in column (h) the quarter to date amounts for electric utility function; in column tj) the quarter to date amounts for gas utility, and in cotumn (I)
the quarter to date amounts for other utility function for the prior year quarter.
5. If additional columns are needed, place them in a footnote.

Annual or Quarterly if applicable
5. Do not report fourth quarter data in columns (e) and )f)
6. Report amounts for accounts 412 and 413, Revenues and Expenses from Utility Plant Leased to Others, in another utility columnin a similar manner to

a utility department. Spread the amount(s) over lines 2 thru 26 as appropriate. Include these amounts in columns fc) and (d) totals.

7. Report amounts in account 414, Other Utility Operating Income, in the same manner as accounts 412 and 413 above.

iie Total Total Current 3 Months Poor 3 Months

No. Current Your to Poor Year to Ended Ended

(Ref.) DuIn Balanco tar Dote Balance for Quurtnriy Only Cuasady Only

Title of Account Page No. QuaserNear QuartorPdoar No 4th Quoser No 4th Quarter

(a) lb) (c) (d) to) (I)

1 UTILITY OPERATING INCOME

2 Operating Revenues 1400) 300-301 4,921.622058 5,455,766,264

3 Ope’oling Expenses

4 Operation Expenses (401) 320-323 2,721,314,561 3,210,008 620

5 Muietenance Expenses (402) 320-323 318.324,438 393,943,466

6 Depreciatise Expeesn (403) 336337 459,584,607 484,298,323

7 Doprocistise Expeesn for Asset Retirement Costs (403.1) 336337 12,055,617 8,849,303

8 Aren’t & Expi. xl Utility Plant (494.405) 336337 24 200.887 22,975,7f 4

AenoT xl Utility PUnt Acq. MI. (406) 336-337 12.696 12,696

1 Amort Property Losses, Unrncov Rant and Regateto-ry Study Costa (407)

1 Amo’t. xl Conversion Expenses (407)

1 Regdatary Debits (4073) 15,728,448 29,239,772

1 Lexu( Regulatory Crod,ts (407.4) 512,603

1 Taxes Other Then ncxmn Taxes (408.1) 262-263 404,969,760 398,494,481

1 ncomx Taxes- Federal (409.11 262-263 91,930,521 168,987,812

1 ‘Other(409.1) 262263 8,590,447 4,537,706

17 Provision for Deferred Income Taxes (410.1) 234, 272-277 540,713,172 596,165,325

1 Lesx( Provision for Deterred Income Taxes-Cr. (411.1) 234,272-277 395,675,882 542,311 81 2

1 nveatmevtTaxCrxditAdj. - Net)41f.4( 266 -1,768,489 -2,003,303

2 Less) Dons tram Drsp. at Utility Plant (411.6)

21 Losses tram Diap. xl U/lily Plant (411.7) 8,727,304

22 Looa( Dana trom Dixposilon of Allowances (411.01 8,154,591 13,970,215

23 Lassos from Disposition of Allawances (411 9( 2,1 (7,874 5,960,272

24 AccretiaeExpoese (411.10( 14,767,942 13,171,145

25 TOTAL Uti/ty Operating Expnnsox (Enter Total of lines 4 thru 241 4,209,189,605 4,786,096,609

29 Not Util Oper leo (Enlar Tot line 2 less 25( Carry Is Pgl 17,/re 27 712,432,453 669,772,655
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Item No. 3

Attachment 2
Page 31 of 370

Name of Respondent This Re on Is: Date of Report Year/Period of Report
Ohio Power Company

AResubmission
(Mo, Da, Yr)

End of 2012/04

STATEMENT OF INCOME FOR THE YEAR (Continued)
9. Use page 122 for important notes regarding the statement of income for any account thereof.
10. Give concise esplanations concerning unsettled rate proceedings where a contingency exists ouch that refunds of a material amount may need to be
made to the utitity’s customers or which may result in material refund to the utility with respect to power or gas purchases. State for each year effected
the gross revenues or costs to which the contingency relates and the tax effects together with an esplanation of the major factors which affect the rights
of the utility to retain such revenues or recover amounts paid with respect to power or gas purchases.
11 Give concise evplanations concerning significant amounts of any refunds made or received during the year resulting from settlement of any rate
proceeding affecting revenues received or costs incurred for power or gas punches, and a summary of the adjustments made to balance sheet, income,
and expense accounts.
12. If any notes appearing in the report to stokholders are applicable to the Statement of Income, such notes may be included at page 122.
13. Enter on page 122 a concise esplanation of only those changes in accounting methods made during the year which had an effect on net income,
including the basis of allocatiovs and apportionments from those used in the preceding year. Also, give the appropriate dollar effect of such changes.
14. Explain in a footnote if the previous year’s/quaffer’s figures are different from that reported in prior reports.
15. If the columns are insufficient for reporting additional utility departments, supply the appropriate account titles report the information in a footnote to
this schedule.

ELECTRIC UTILIfl’ GAS UTILITY OTHER UTILITY —

Current Year to Date Previous Year to Date Current Year to Date Previous Year to Date Currnvl Year Iv Date Prnvrsuo Your lv Dale Line
(in dollars) (in dollars) (in dollars) (in dollars) (iv dvllars) (ivriviurs( No.

(g) (h) (i) t( (k) (I)

4,921,622,058 5,455,769,264 2

-

2,721,314,561 3,210,008,620 4
31 9,324,438 393,943,466 5
459,584,807 484,298,323 6

12,055,617 8,849,303 7
24,200,687 22,975,714 8

12,696 12,696 9

10

Ii
15,728,448 29,239,772 12

512,603 13
404,969,760 398,494,481 14

91,930,521 166,987,812 15
8,580,447 4,537,706 16

540,713,172 596,165,325 17
395,675,882 542,311,812 18

-1,768,489 -2,093,303 19

20
8,727,304 21

8,154,591 13,979,215 22
2,117,874 5,969,272 23

14,767,942 13,171,145 24
4,209,189,605 4,786,996,609 25

712,432,453 668,772,655 26
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Attachment 2
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Name of Respondent This Re oct Is: Date of Report Year/Period of Report

Ohio Power Company AResubmission
Da. Yr)

End of 2012/04

STATEMENT OF INCOME FOR THE YEAR (continued)

Line TOTAL Current 3 Mentro P/or 3 Moetho

No. Bone-S Ended

(Ref.) Qua.ler/yOsy Quarte/yOnly
Title of Account Page No. Current Year Previous Year No 4th Quarter No 4th Quarter

(a) (b) Cc) (d) (e) (I(

27 N Uti:ty Operating lrrconw (Car/ed lorwerd from pegs 114)
2 gEnt Incoma and On/actions

29 Other Income

Nonutify Dperatng Income

31 Revenues From Merchandsiog, Jobbing and Contract Work (415)

3 Less) Costs and Sap. at Merchant/sing, Job. & Contract Work (416)

3 Rnvmuea From Nonu/uity Operations (417) 40122,115 41556,402

3 Leer) Eopenons ol Nonut ity Operations (417.1 C 40,660,842 41635,082

3 Nanopurating Rental Income (418( 595,842 706,828

3 quiry in Earrings of Subsidiary Companies (418.1 C 119

37 nternst and Dial/end Income (419) 3,499,402 7.0

38 Allowance for Other Fun/v Used Dirog Construction (419.1 C 3,491,759 5,5

3 Ml/celhneeus Nenoporating Income (421( 24,890,606 55,0

4 Darn on Dispassion of Property (421.1) 1,511,119 11.3

4 TOTAL Other Income (Enter Total of Ins 31 Em 40) 33,450,101 79,7

4 Other Income Dn/uc/sns

4 Loss on D:opssrtion of Property (421.2) -258,848 2

44 MiscelUneoss Aunor/zution (425)

4 Donations (426.1) 2.372,607 12,3

4 Lfn Iruuran/n )4262(

4 Penahes (426.3) 52,209 3.3

4 Epp. tsr Certa/ Cis/c, Ps/.t.c& & Related Actv,00s (4264) 1687,777 3,8

4 Other Do/ac/sos (4265) 280,656,471 52,5

5 TOTAL Other Income Deductions (Total at toss 43 Em 49) 207,510,2/ 6 72,3

5 Tacos App/c. to Other Income and Deductrons

5 Taoss Other Than Income Taees (4082) 262-263 1,005,527 9

5 Income Taens-Fnueral (4092/ 2/2-263 1,023,944 -76,0

S Income Tacos-Other (409.2) 202-263 87,190 .2.2

5 Pmoioiso tsr Deterred Inc. Tease (4102) 234,272-277 22,101,985 172,0

S (Less) Prevision or Deferred Income Tasea-Cr. (411.2) 234, 272-277 122,394,298 104,7

S Icons/mont Tao Credit Adj.-Not (4/1.5) -80,744 -2

5 I/nsa) loses/neat Tao Crc//s (420)

5 TOTAL Taxes an Other Income and Do/sc/sos (Total ot I-nsa 52.58) -88,256,396 -10.4

60 Net Other Income and De/uctrons (Iota’ of lines 41,59, 59) -1/5.803,719 17,7

61 Interest Charges

Internet on Long-Teen Debt (427) 202,006,228 204.509

6 AmoS. at Debt Uric. an/ Espoese (4281 3.978,647 4,329

64 Amerazat snot Losson Rosquiro/ Debt 1428.1) 1,336,128 1,338

6 ILesal Amort. of Premium on Dsbt-Cred 1(429)

6 (Loss) Amsyizutsn of Gob an Reaqutrod DnbtCrod,t I429.t(

67 In/steal an Debt to Assoc. Companies 1430) 11.071.815 10,512,1

6 Other In/nest Enperse (43r( 3,747,937 3,231,1

ILossI Allowance tsr Borrows/ Fun/s Used During Construc/sn Cr. (432) 9,046,128 2,349,8

7 Not ln/arssl Charges (Tv/al of mba 62 Il/u 60) 213,094,627 221,571,124

71 ncome Be/are Eotrasr/ nary Items )Tslel 0/ (revs 27, 60 sod 70) 343,534,107 464,992.339

7 Eetraor/inary terra

7 Eetrasr/iosry Income (434)

74 (Less) Extrsan/insry Deductions (435)

75 Not Exlrasr/osry Items (Total of line 73 less line 74)

76 ncoms Tasea-Fodaral and Other (4093) 262-263

77 Eetraur/nary Items A/er Tsoea (I be 75 lees line 761

78 Net ncome (Tet3I of tine 71 05/ 771 343 534/07 464,992,339
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Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013

Item No. 3

Attachrnent 2

Page 33 of 370

Name of Respondent This Report Is: Date of Report YearlPeriod of Report
(1) An Original (Mo, Da, Yr) E d 2012104

Ohio Power Company (2) A Resubmission / /
n

_____________

STATEMENT OF RETAINED EARNINGS

1, Do not report Lines 49-53 on the quarterly version.
2. Report all changes in appropriated retained earnings, unappropriated retained earnings, year to date, and unappropriated

undistributed subsidiary earnings for the year.
3. Each credit and debit during the year should be identified as to the retained earnings account in which recorded (Accounts 433, 436

- 439 inclusive). Show the Contra primary account affected in column fb)
4. State the purpose and amount of each reservation or appropriation of retained earnings.

5. List first account 439, Adjustments to Retained Earnings, reflecting adjustments to the opening balance of retained earnings. Follow

by credit, then debit items in that order.
6. Show dividends for each class and series of capital stock.
7. Show separately the State and Federal income tax effect of items shown in account 439, Adjustments to Retained Earnings.

8. Explain in a footnote the basis for determining the amount reserved or appropriated. If such reservation or appropriation is to be

recurrent, state the number and annual amounts to be reserved or appropriated as well as the totals eventually to be accumulated.

9. If any notes appearing in the report to stockholders are applicable to this statement, include them on pages 122-1 23.

TOTAL Credits to Retained Earnings (Acct. 439)

Capital Stock Expense

TOTAL Debils to Retained Earnings (Acct. 439)

Balance Ttannferwd from Income (Account 433 less Account 418.11

Appropriations of Retained Earnings (Acct. 436)

Eacess Earnings on Hydro Licensed Projects

210

215.1

343,534,107

-654,657

323,317)

323317)
464,922339

353 926)

Current Previous
Quarter/Year Quarter/Year

Contra Primary Year to Dote Year to Date

Line Item ,ccorjnt Affected Balance Balance

No. (a) (b) (C) (d(

UNAPPROPRIATED RETAINED EARNINGS (Account 218)

1 Balance-Beginning of Period

2 Changes

3 Adjustments to Retained Earnings (Account 439)

22 TOTAL Appropriations ot Retained Earnings (Acct. 436) -654,657 1 303.925)

23 Dividends Declared-Preferred Stock (Account 437)

24 Per/erred Stock Not Subject to Mandatory Redemption

25 4.08% Series ( 54177)

26 4.20% Series ( 87872)

27 4.40% Series 1 126,977)

28 4 50% Series 1 401,5421

29 TOTAL Dividends Declared-Preferred Stock (Acct. 437) ( 670,568)

30 Dividends Declared-Common Stock (Account 438)

31 Common Stock -300,000,000 1 650,000,000)

32
33
34

35

35 TOTAL Dividends Declared-Common Stock (AccL 438) -300,000,000 ( 652,000.000)

37 Trannfers from AccI 216.1, Unuppmp. Undistrib. Subsidiary Eamingo

36 Balance - End of Period (Total 1,9,15,16,22,29,36,37) 2,618,898,384 2.576,010,534

APPROPRIATED RETAINED EARNINGS (Account 215)

--9

::°

FLRC FORM NO. 1/3-0 (REV. 02.04( Page 118
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ltern No. 3

Attachrnent 2
Page 34 of 370

Name of Respondent This Report Is: Date of Report Year/Period of Report
(1) An Original (Mo, Da, Yr) 2012/04Ohio Power Company
(2) Resubmisnion / /

End of

___________

STATEMENT OF RETAINED EARNINGS

1. Do not report Lines 49-53 on the quarterly version.
2. Report all changes in appropriated retained earnings, unappropriated retained earnings, year to date, and unappropriated
undistributed subsidiary earnings for the year.
3. Each credit and debit during the year should be identified as to the retained earnings account in which recorded (Accounts 433, 436

439 inclusive), Show the contra primary account affected in column (b)
4. State the purpose and amount of each reservation or appropriation of retained earnings.
5. List first account 439, Adjustments to Retained Earnings, reflecting adjustments to the opening balance of retained earnings. Follow
by credit, then debit items in that order.
6. Show dividends for each class and series of capital stock.
7. Show separately the State and Federal income tax effect of items shown in account 439, Adjustments to Retained Earnings.
S. Explain in a footnote the basis for determining the amount reserved or appropriated. If such reservation or appropriation is to be
recurrent, state the number and annual amounts to be reserved or appropriated as well as the totals eventually to be accumulated.
9. If any notes appearing in the report to stockholders are applicable to this statement, include them on pages 122-723.

Current Previous
QuarterlYear Quarter/Year

Contra Primary Year to Date Year to Date
Line Item ccount Affected Balance Balance
No. (a) (b) )c) (d)

41

42
43

44
45 TOTAL Aporophaled Retained Earnings (Accosnt 215)

APPROP. RETAINED EARNINGS- AMORT. Reserve, Federal (Account 215.1)
46 TOTAL Approp. Retained Earnings-Amort. Reserve, Federal (Acct. 215.1) 0,030,743 4.376,056
47 TOTAL Approp. Retained Earnings (Acct. 215, 215.1) (Total 45,46) 5,030,743 4,376,086
48 TOTAL Retained Earnings (Acct. 215, 215.1, 216) (Total 38, 47)1216.1) 2,623929,127 2,5a0,395020

UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS (Account
Report only on an Annual Basis, no Quarterly

49 Balance-Beginning of Year (Debit or Credit) 204,800 2,134,800
50 Equity in Earnings for Year )Credil( (Account 418.1) 70
51 ILess) Dividends Received (Debit)
52

53 Balance-End of Year (Total lines 49 Ibm 52) 2,204,800 2,204,800

FERC FORM NO. 113-0 (REV. 02-04) Paga 119
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Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
(tern No. 3

Attachment 2
Page 35 of 370

Name of Respondent This Report Is: Date of Report Year/Period of Report

Ohio Power company ( AResubmission
(Mo, Da, Yr) End of 2012/04

STATEMENT OF CASH FLOWS

Ill Codes to be used (a) Net Proceeds or Payments lb/Bonds debentures and other long term debt; )c) Include commercial paper, and dl Identify separately such ilems an
investments, toed assets, intangibles, etc.
/2) Information about nancash investing and fnancing act vities must be prourded in the Notes to the Financial statements. Also provide a revaeclIatian between ‘Cash and Cash
Equivalents at End at Penad’ seth related amounts an The Belonce Sheet.
/3/Operating Activities - Other: tnclude gains and losses pertaining to operating activities only. Gains and lasses pedaining to investing and financing actioities should be reported
in those actvities Show in the Notes lathe Financials the amounts of interest paid )net of amount copitalized) and income faces paid
/4) Investing Activitns: Include at Other/line 3f) net cash outflow to acquire other companies. Provide a recanci iation at assets acquired seth liabilities assumed in the Notes to
the Financial Statements Do not include on this statement the do lam amount at leases capitalized per the US0tA General tnstwctian 20, instead provide a reconciliation of the

dollar amount at leases capitalized with the plant cost.

Lice Description (See Instruction No. 1 for Eaplanation of Codes) Current Year to Date Prevloas Year to Date

No. Quarter/Year Quarter/Year
(a) (b) (C)

I Net Cash Flow from Operating Activities:

2 Net Income (Line 78(c) on page 117) 343,534,107 464,992,339

3 Noncash Charges (Credits) to Income:

4 Depreciation and Dopletion 495,864,007 516,136,036

5 Amortization of Regulatory Debits and Credits (Net) 15,215,845 29,239,772

6 Impairment of Long-Lived Assets 287,030,792 89,823,886

7 Carrying Costs -16,941,933 -53.345,160

8 Deferred tocome Taoes (Net) 44,744,977 121,122.986

9 Investment Taa Credit Adjustment (Net) -1,849,233 -2,380.006

10 Net (Increase) Decrease in Receivables .21613572 73,088,052

Ii Net (tncrease) Decrease in Inventory -66,928,853 51,521.509

12 Net (Increase) Decrease in Allowances Inventory 15,491,554 25,322,120

13 Net Increase (Decrease) in Payables and Accrued Eapenses -30,346,942 12.870.137

14 Net (Increase) Decrease in Other Regulatory Assets -96.646.358 -64.417.960

15 Net tscrease (Decrease) in Other Regulatory Liabilities -13,088,606 18,376.655

16 (Less) Allowance for Other Funds used During Construction 3,491,759 5,548,812

17 (Less) Undistiobuted Eamings from Subsidiary Companies 70,000

IS Other (provide details in footnote): -19,073,495 81 .308.882

19 Pension Contributions to Qualified Plan Trust -42,485,000 -127,481,000

20 Over/Under Recovered Fuel, Net 10,597,928 -727,950

21 Deferred Property Tases -3,848,589 -5,722,132

22 Net Cash Provided by (Used in) Operating Activities )Total2 thru 21) 896,154,870 1,224,109,335

23

24 Cash Flows from Investment Activities:

25 Construction and Acquisition of Plant (including land).

26 Gross Additions to Utility Plant (less nuclear fue) -516,720,156 459,800,016

27 Gross Additions to Nuclesr Fuel

28 Gross Additions to Common Utility Plent

29 Gross Additions to Nonutility Plant -4,515,702 -822,250

30 (Less) Allowance for Other Funds Used During Construction -3,491,759 -5,548,812

31 Other (provide details in footnote):

32

33 Acquired Assets -2,919,185 -2,220,199

34 Cash Outflows for Plant (Total of lines 26 thru 33) -520,663,284 -457,093,652

:
38 Acquisition of Other Noncurrent Assets (d)

37 Proceeds from Disposal of Noncurrent Assets (d) 7.320,163 47,462,542

38

39 Investments in and Advances to Assoc. and Subsidory Companies

40 Contributions and Advances from Assoc. and Subsidiary Companies

41 Dispositioo of Investments in (and Advances to)

42 Associated and Subsidiary Companies

43

44 Purchase of lnnvstmvnt Securities (a)

45 Procoeds from Sales of Investment Securiuivs (a)

FERC FORM NO.1 (ED. 12-56) Page 120



KPSC Case No. 2012-00578
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Name of Respondent This Re ort Is; Date of Report Year/Period of Report

Ohio Power company
An Original (Mo, Da, Yr) End of 2012/04

STATEMENT OF CASH FLOWS

(1) Codes to be used (a) Net Proceeds or Payments,(b(Bonds, debentures and ether long tens debt, (ci Include commercial paper; and Id) tdentify separately such items as
investments, f sad assets, intangibles, etc.
(2) infonnahon about nencash investing and flnancmg activities must be previded in the Notes to the Financal statements Also provide a reconci iation between tash and Cash
Equivalents at End of Periad seth related amounts on the ealance Sheet
(3) Operating Activities Other; Include gains and looses pertaining to operating activities only. Ga ns and looses pertaining to in005ting and tnancing activities should be reported
in those act uities. Show in the Notes to the Finoncials the amounts of interest paid (net of amount capital zed) and income taoes paid.

141 Investing Activities; tnclude at Other (line 31) net cash outflow to acquire other companies. Provide a reconciliation of assets acquired roth I abilities assumed in the Notes to
the Financial Statements. Os not include en this statement the dollar amount of leases cap talized per the US0tA General tnstmction 25; instead pray de a recenciliation of the
dollar amount of leases capita ized with the plant soot.

Line Description (See Instruction No. 1 for Eoplanation of Codes) Current Year to Date Previous Year to Date

No. Quarter/Year Ooader/Year
—

(0) (In) (c)
46 Loans Made or Purchased

47 Collections on Loans

48

49 Net (Increase) Decrease in Receivables

50 Net (Increase ) Decrease in Innentory

51 Net (Increase) Decrease in Allowances Held for Speculation 45 623

52 Net Increase (Decrease) in Payables and Accrued Espenoes

53 gridSmart Reimbursement Allocation 10013254 25,563.591

54 (Increase) Decrease in Other Special Deposits 3,450132

55 Notes Receivable from Associated Companies 102930,013 -58982,177

56 Net Cash Provided by (used in) Investing Activities

57 Total of lines 34 thru 55)

58

59 Cash Flows from Financing Activities;

60 Proceeds from Issuance of;

61 Long-Term Debt (In)

62 Preferred Stock

63 Common Stock

64 Other (provide details in footnote);

65 Long Term Issuances Costs -252,103

66 Net Increase in Short-Term Debt (c)

67 Proceeds from Acquired Assets subject to Capital Lease 289,918 666,647

68 Amortization of Amended Coal Contract Deferred Revenues -276,694

69

70 Cash Provided by Outside Sources (Total 61 thru 69) 289,918 50,137,850

71

72 Payments for Retirement of.

73 Long-term Debt )b) -194,500,000 -165,000,000

74 Preferred Stock -17,831,070

7S Common Stock

76 Other (provide details in footnote);

77

78 Net Decrease in Short-Term Debt )c)

79

80 Dividends on Preferred Stock -670,568

81 Dividends no Cvmmon Stock -300,000,000 -650,000,000

82 Net Cash Provided by (Used in) Financing Actinities

83 (Total of lines 70 thru 81) -494,210,082 -783,363,788

84

85 Net Increase (Decrease) in Cash and Cash Equivalents

86 (Total of lines 22,57 and 83) 1,544,979 1,146,706

:
88 Cash und Cash Equivalents at Beginning of Period 2,095,486 948,780

——
90 Cash and Cash Equivalents at End of period 3,640,465 2,095,486
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Name of Respondent This Report is: Date of Report Year/Period of Report
(1) X An Original (Mo, Da, Yr)

Ohio Power Company (2) — A Resubrnission I / 2012/04

FOOTNOTE DATA

çpjçfge 120 Line No.: 18 Column: a ]

Utility Plant, Net
Property and Investments, Net
Margin Deposits
Mark-to-Market of Risk Management Contracts
Prepayments
Accrued Utility Revenues, Net
Miscellaneous Current and Accr Assets
Unamortized Debt Expense
Other Deferred Debits, Net
Other Comprehensive Income, Net
Unamortized Discount/Premium on Long-Term Debt
Accumulated Provisions - Misc
Current and Accrued Liabilities, Net
Other Deferred Credits, Net

Total

2012
Cash Flow

ban (Dear)
$ (22,794,477)

(881, 926)
9,539,961

12,142,703
17,530,235

(38, 875, 185)
(3,008,336)
3, 266, 074
4,675,569

(1,690,918)
792,461

(20, 532,736)
7, 098,764

13,664,316

$ (19,073,495)

2011
Cash Flow
man (Dear)

$ (23,766,011)
(116,365)

10,597,708
(3,695,224)
18,548,401
41, 737, 804
6,042,937
4,071,236

(12,763,439)
(614, 881)
795,867

43,799,732
(34, 539,182)
31,210,269

$ 81,308,852

$chedule Page: 120 Line No.: 37 Column: b

Sale of H-frame Structures to Kentucky Power company
Sale of Boiler Feedpump to AEP Lawrenceburg
Sale of carrier Blades to Appalachain Power company
Sale of Land to Cyprus Creek Land Company
Sale of Laod to Umang V. & Tracy L. Nanda
Sale of M/V Mike Weisend Towboat to Mass Mutual Life Ins. Co.
Sale of meters & transformers to various associated companies
Sale of Rotors to Appalachain Power Company
Sale of Scrap Materials to Aaron Equipment Company
Sale of Scrap Metals to J.V. Metals tIC
Sale of Scrap Metals to TCI of Alabama LLC
Sale of Transformer (UTC 420786) to Southwestern Electric Power Co.
Sale of Transmission Assets to ASP Ohio Transco
Proceeds from acauired assets subject to operating lease

Total

2012
Cash Flow

leer! (OeCr)

$ 326,276
345, 510
281,8S8

2,002,691

1,062,574
1,061, 996

200,000
563,000
391, 572
929, 214
055, 772

$ 7,320,163
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2011

cash Flow
Icon (Oecr)

16,922,607

16,373, 933
3,388,604

105, 760

8,723,440
1,903,248

$ 47,462,642
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NOTES TO FINANCIAL STATEMENTS

1. Use the space below for important notes regarding the Balance Sheet, Statement of Income for the year, Statement of Retained
Earnings for the year, and Statement of Cash Flows, or any account thereof. Classify the notes according to each basic statement,
providing a subheading for each statement except where a note is applicable to more than one statement.
2. Furnish particulars (details) as to any significant contingent assets or liabilities existing at end of year, including a brief explanation of
any action initiated by the Internal Revenue Service involving possible assessment of additional income taxes of material amount, or of

a claim for refund of income taxes of a material amount initiated by the utility. Give also a brief explanation of any dividends in arrears
on cumulative preferred stock.
3. For Account 116, Utility Plant Adjustments, explain the origin of such amount, debits and credits during the year, and plan of
disposition contemplated, giving references to Cormmission orders or other authorizations respecting classification of amounts as plant
adjustments and requirements as to disposition thereof,
4. Where Accounts 189, Unamortized Loss on Reacquired Debt, and 257, Unamortized Gain on Reacquired Debt, are not used, give

an explanation, providing the rate treatment given these items. See General Instruction 17 of the Uniform System of Accounts.
5. Gives concise explanation of any retained earnings restrictions and state the amount of retained earnings affected by such
restrictions.
6. If the notes to financial statements relating to the respondent company appearing in the annual report to the stockholders are
applicable and furnish the data required by instructions above and on pages 114-121, such notes may be included herein.
7. For the 3Q disclosures, respondent must provide in the notes sufficient disclosures so as to make the interim information not
misleading, Disclosures which would substantially duplicate the disclosures contained in the most recent FERC Annual Report may be
omitted.
8. For the 3Q disclosures, the disclosures shall be provided where events subsequent to the end of the moat recent year have occurred
which have a material effect on the respondent. Respondent must include in the notes significant changes since the most recently

completed year in such items as: accounting principles and practices; estimates inherent in the preparation of the financial statements;
status of long-term contracts; capitalization including significant new borrowings or modifications of existing financing agreements; and

changes resulting from business combinations or dispositions. However were material contingencies exist, the disclosure of such
matters shall be provided even though a significant change since year end may not have occurred.
9. Finally, if the notes to the financial statements relating to the respondent appearing in the annual report to the stockholders are
applicable and furnish the data required by the above instructions, such notes may be included herein.
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SEE PAGE 123 FOR REQUIRED INFORMATION.
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NOTES TO FINANCIAL STATEMENTS (Continued)

INDEX OF NOTES TO FINANCIAL STATEMENTS

Glossary of Term for Notes

I. Organization and Summary of Significant Accounting Policies

2. Rate Matters

3. Effects of Regulation

4. Commitments, Guarantees and Contingencies

5. Impairments

6. Benefit Plans

7. Business Segments

8. Derivatives and Hedging

9. fair Value Measurements

10. Income Taxes

11. Leases

12. financing Activities

13. Related Party Transactions

14. Property, Plant and Equipment

15. Cost Reduction Programs
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GLOSSARY OF TERMS FOR NOTES

When the following terms and abbreviations appear in the text of this report, they have the meanings indicated

below.

Term Meaning

AEGCo AEP Generating Company, an AEP electric utility subsidiary.
AEP or Parent American Electric Power Company, Inc., an electric utility holding company.
AEP Credit AEP Credit, Inc., a subsidiary of AEP which securitizes accounts receivable and

accrued utility revenues for affiliated electric utility companies.
AEP East Companies APCo, 1&M, KPCo and OPCo.
AEPGenCo AEP Generation Resources Inc., a nonregulated AEP subsidiary in the Generation

and Marketing segment.
AEP System American Electric Power System, an integrated electric utility system, owned and

operated by AEP’s electric utility subsidiaries.
AEP \Vest Companies PSO, SWEPCo, TCC and TNC.
AEPES AEP Energy Services, Inc., a subsidiary of AEP Resources, Inc.
AEPSC American Electric Power Service Corporation, an AEP service subsidiary

providing management and professional services to AEP and its
subsidiaries.

AFUDC Allowance for Funds Used During Construction.
AOCI Accumulated Other Comprehensive Income.
APCo Appalachian Power Company, an AEP electric utility subsidiary.
CAA Clean Air Act.
CO9 Carbon dioxide and other greenhouse gases.

CRES Competitive Retail Electric Service.
CSPCo Columbus Southern Power Company, a former AEP electric utility subsidiaty that

was merged into OPCo effective December 31, 2011.
CSW Central and South West Corporation, a subsidiary of AEP (Effective January 21,

2003, the legal name of Central and South West Corporation was changed
to AEP Utilities, Inc.).

CSW Operating Agreement Agreement, dated January 1, 1997, as amended, by and among PSO and SWEPCo
governing generating capacity allocation, energy pricing, and revenues
and costs of third party sales. AEPSC acts as the agent.

EIS Energy Insurance Services, Inc., a nonaffiliated captive insurance company.
ESP Electric Security Plans, filed with the PUCO, pursuant to the Ohio Amendments.
FAC Fuel Adjustment Clause.
Federal EPA United States Environmental Protection Agency.
FERC Federal Energy Regulatory Commission.
fGD Flue Gas Desulfurization or serubbcrs.
fTR Financial Transmission Right, a financial instrument that entitles the holder to

receive compensation for certain congestion-related transmission charges
that arise when the power grid is congested resulting in differences in
locational prices.

IEU Industrial Energy Users-Ohio.

IFERC FORM NO. I (ED. 12-88) Page 123.2
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GLOSSARY OF TERiIS FOR NOTES (continued)

When the following terms and abbreviations appear in the text of this report, they have the meanings indicated

below.

Term Meaning

IGCC Integrated Gasification Combined Cycle, technology that turns coal into a
cleaner-burning gas.

Interconnection Agreement An agreement by and among APCo, I&M, KPCo and OPCo, defining the sharing
of costs and benefits associated with their respective generating plants.

18cM Indiana Michigan Power Company, an AEP electric utility subsidiary.
KGPCo Kingsport Power Company, an AEP electric utility subsidiary.
KPCo Kentucky Power Company, an AEP electric utility subsidiary.
kV Kilovolt.
MISO Midwest Independent Transmission System Operator.
MLR Member load ratio, the method used to allocate transactions among members of

the Interconnection Agreement.
MMBtu Million British Thermal Units.
MTM Mark-to-Market.
MW Megawatt.
MWh Megawatthour.

NOx Nitrogen oxide.

OATT Open Access Transmission Tariff.
OPCo Ohio Power Company, an AEP electric utility subsidiary.
OPEB Other Postretiremcnt Benefit Plans.
OTC Over the counter.
OVEC Ohio Valley Electric Corporation, which is 43.47% owned by AEP.
PJM Pennsylvania — New Jersey— Maryland regional transmission organization.
POLR Provider of Last Resort revenues.
PSO Public Service Company of Oklahoma, an AEP electric utility subsidiary.
PUCO Public Utilities Commission of Ohio.
Risk Management Contracts Trading and nontrading derivatives, including those derivatives designated as

cash flow and fair value hedges.
RTO Regional Transmission Organization, responsible for moving electricity over

large interstate areas.
SEET Significantly Excessive Earnings Test.
SIA System Integration Agreement, effective June 15, 2000, provides contractual basis

for coordinated planning, operation and maintenance of the power supply
sources of the combined AEP.

SO2 Sulfur dioxide.

SPP Southwest Power Pool regional transmission organization.
SSO Standard service offer.
SWEPCo Southwestern Electric Power Company, an AEP electric utility subsidiary.

TCC AEP Texas Central Company, an AEP electric utility subsidiary.

TNC AEP Texas North Company, an AEP electric utility subsidiary.
Utility Money Pool Centralized funding mechanism AEP tiscs to meet the short-term cash

recluirements of certain utility subsidiaries.
WPCo Wheeling Power Company, an AEP electric utility subsidiary.
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NOTES TO FINANCIAL STATEMENTS tContinued)

I. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

ORGANIZATION

As a public utility, OPCo engages in the generation and purchase of electric power, and the subsequent sale, transmission
and distribution of that power to 1,459,000 retail customers in the northwestern, central, eastern and southern sections of
Ohio.

The Interconnection Agreement permits the AEP East Companies to pool their generation assets on a cost basis. It
establishes an allocation method for generating capacity among its members based on relative peak demands and
generating reserves through the payment of capacity charges and the receipt of capacity revenues. Members of the
Interconnection Agreement are compensated for their costs of energy delivered and charged for energy received. The
capacity reserve relationship of the Interconnection Agreement members changes as generating assets are added, retired
or sold and relative peak demand changes. The Interconnection Agreement calculates cacti member’s prior twelve-month
peak demand relative to the sum of the peak demands of all members as a basis for sharing revenues and costs. The result
of this calculation is the MLR, which determines each member’s percentage share of revenues and costs. The addition of
APCo’s Dresden Plant in January 2012 and removal of OPCo’s Sporn Plant, Unit 5 in September 2011 changed the
capacity reserve relationship of the members.

The AlP East Companies are parties to a Transmission Agreement defining how they share the revenues and costs
associated with their relative ownership of transmission assets. This sharing was based upon each company’s MLR until
the fERC approved a new Transmission Agreement effective November 2010. The new Transmission Agreement will be
phased in for retail rates, added KGPCo and WPCo as parties to the agreement and changed the allocation method.

In 2007, OPCo and AEGCo entered into a 10-year unit power agreement for the entire output from the Lawreneeburg
Plant with an option for an additional 2-year period. OPCo pays AEGCo for the capacity, depreciation, fuel, operation,
maintenance and tax expenses. These payments are due regardless of whether the plant operates.

Under the SIA, AEPSC allocates physical and financial reventies and expenses from transactions with neighboring
utilities, power marketers and other power and gas risk management activities based upon the location of such activity,
with margins resulting from trading and marketing activities originating in PJM and MISO generally accruing to the
benefit of the AEP East Companies and trading and marketing activities originating in SPP generally accruing to the
benefit of PSO and SWEPCo. Margins resulting from other transactions are allocated among the AEP East Companies,
P50 and SWEPCo in proportion to the marketing realization directly assigned to each zone for the current month plus the
preceding eleven months.

AEPSC conducts power. gas, coal and emission allowance risk management activities on OPCo’s behalf. OPCo shares in
the revenues and expenses associated with these risk management activities, as described in the preceding paragraph,
with the other AEP East Companies, PSO and SWEPCo. Power and gas risk management activities are allocated based
on the Interconnection Agreement and the SIA. OPCo shares in coal and emission allowance risk management activities
based on its proportion of fossil fuels burned by the AEP System, Risk management activities primarily involve the
purchase and sale of electricity under physical forward contracts at fixed and variable prices and, to a lesser extent, gas,
coal and cmission allowances. The electricity, gas, coal and emission allowance contracts include physical transactions,
OTC options and financially-settled swaps and exchange-traded futures and options. AEPSC settles the majority of the
physical fonvard contracts by entering into offsetting contracts.
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NOTES TO FINANCIAL STATEMENTS (Continued)

To minimize the credit requirements and operating constraints of operating within PJM, the AEP East Companies, as well
as KGPCo and WPCo, agreed to a netting of all payment obligations incurred by any of the AEP East Companies against
all balances due to the AEP East Companies and to hold PJM harmless from actions that any one or more AEP East
Companies may take with respect to PJM.

OPCo is jointly and severally liable for activity conducted by AEPSC on behalf of the AEP East Companies related to
power purchase and sale activity pursuant to the SEA.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Rates anti Service Regulation

OPCo is subject to regulation by the fERC under the federal Power Act, the 2005 Public Utility Holding Company Act
and the Energy Policy Act of 2005 and maintains accounts in accordance with the FERC and other regulatory guidelines.
OPCo’s rates are regulated by the fERC and the PUCO. The FERC also regulates affiliated transactions, including
AEPSC intercompany service billings which are generally at cost. The FERC also has jurisdiction over the issuances and
acquisitions of securities of the public utility subsidiaries, the acquisition or sale of certain utility assets and mergers with
another electric utility or holding company. for non-power goods and services, the FERC requires that a nonregulated
affiliate can bill an affiliated public utility company no more than market while a public utility must bill the higher of
cost or market to a nonregulated affiliate. The PUCO also regulates certain intercompany transactions under various
orders and affiliate statutes. Both the fERC and the PUCO are permitted to review and audit the relevant books and
records of companies within a public utility holding company system.

The FERC regulates wholesale power markets and wholesale power transactions. OPCo’s wholesale power transactions
are generally market-based. Wholesale power transactions are cost-based regulated when OPCo negotiates and files a
cost-based contract with the FERC or the fERC determines that OPCo has “market power” in the region where the
transaction occurs. OPCo has entered into wholesale power supply contracts with various municipalities and
cooperatives that are FERC-rcgulated, cost-based contracts. These contracts arc generally formula rate mechanisms,
which are trued up to actual costs annually.

The PUCO regulates all of the retail distribution operations and rates on a cost basis. The ESP rates in Ohio continue the
process of aligning gcneration!power supply rates over time with market rates.

The FERC also regulates OPCo’s wholesale transmission operations and rates. The fERC claims jurisdiction over retail
transmission rates when retail rates are unbundled in connection with restructuring. OPCo’s retail transmission rates in
Ohio arc unbundlcd and are based on formula rates included in the P]M OATF that are cost-based.

In addition, the FERC regulates the SIA, the Interconnection Agreement, the CSW Operating Agreement, the System
Transmission Integration Agreement, the Transmission Agreement, the Transmission Coordination Agreement and the
AEP System Interim Allowance Agreement, all of which allocate shared system costs and revenues to the companies that
arc parties to each agreement. In October 2012, the AEP East Companies asked the FERC to terminate the existing
Interconnection Agreement and the AEP System Interim Allowance Agreement and approve a new Power Coordination
Agreement among APCo, I&M and KPCo. A decision is expected from the fERC in mid-2013.
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NOTEs TO FINANCIAL sTATEMENTS (Continued)

Basis ofAccounting

OPCo’s accounting is subject to the requirements of the PUCO and the fERC. The financial statements have been
prepared in accordance with the Uniform System of Accounts prescribed by the fERC. The principal differences from
accounting principles generally accepted in the United States of America (GAAP) include:

Accounting for subsidiaries on an equity basis.
The classification of deferred fuel as noncurrent rather than current.
The requirement to report deferred tax assets and liabilities separately rather than as a single amount.
The classification of accrued taxes as a single amount rather than as assets and liabilities.
The exclusion of current maturities of tong-term debt from current liabilities.
The classification of accrued non-ARO asset removal costs as accumulated depreciation rather than regulatory
liabilities.
The classification of capital lease payments as operating activities instead of financing activities.
The classification of change in emission allowances held for speculation as investing activities instead of
operating activities.
The classification of gains/losses from disposition of allowances as utility operating expenses rather than as
operating revenues.
The classification of PJM hourly activity for physical transactions as purchases and sales instead of net sales.
The reporting of acquired generating facilities on a gross basis rather than a net basis.
The classification of noncurrent tax liabilities related to the accounting guidance for “Uncertainty in Income
Taxes” as a current liability rather than a noncurrent liability.
The classification of an accrued provision for potential refund as other noncurrent liability rather than a current
liability.
The classification of regulatory assets and liabilities related to the accounting guidance for “Accounting for
Income Taxes” as separate assets and liabilities rather than as a single amount.
The presentation of capital leased assets and their associated accumulated amortization as a single amount
instead of as separate amounts.
The classification of factored accounts receivable expense as a nonoperating expense instead of as an operating
expense.
The classification of certain nonoperating revenues as miscellaneous nonoperating income instead of as
operating revenue.
The classification of certain nonoperating expenses as miscellaneous nonoperating expense instead of as
operating expense.
The separate classification of income tax expense for operating and nonoperating activities instead of as a
single income tax expense.

The classification of a capital reserve associated with gridSMART® demonstration program as other deferred
credits instead of property, plant and equipment— electric distribution.
The classification of coal procurement sales as a reduction of fuel expense rather than as revenue.
The classification of interest receivable and interest accrued related to federal income tax and state income tax
balances as separate current assets and current liabilities rather than as a single net amount.
The classification of accumulated depreciation associated with the acquisition of JMG as miscellaneous paid-in
capital and accumulated deferred income taxes rather than as accumulated depreciation.
The classification of unamortized loss on reacquired debt in deferred debits rather than in regulatory assets.

IFERC FORM NO. I (ED. 12-88) Page 123.6 I



KPSC Case No. 2012-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 45 of 370

JName of Respondent This Report is: Date of Report Year/Period of Report
I (1) An Original (Mo, Da, Yr)

LOhio Power company (2)_ A Resubmission / / 2012/04
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The classification of accumulated deferred investment tax credits in deferred credits rather than in regulatory
liabilities and deferred investment tax credits.
The classification of impaired plant in service in accumulated provision for depreciation, amortization and
depletion rather than in property, plant and equipment electric generation.
The classification of certain other assets and liabilities as current instead of noncurrent.
The classification of certain other assets and liabilities as noncurrent instead of current.

Accountingfor the Effects ofCost-Based Regulation

As a rate-regulated electric public utility company, OPCo’s financial statements reflect the actions of regulators that
result in the recognition of certain revenues and expenses in different time periods than enterprises that are not
rate-regulated. In accordance with accounting guidance for “Regulated Operations,” OPCo records regulatory assets
(deferred expenses) and regulatory liabilities (deferred revenue reductions or refunds) to reflect the economic effects of
regulation in the same accounting period by matching expenses with their recovery through regulated revenues and by
matching income with its passage to customers in cost-based regulated rates. Due to the passage of legislation requiring
restructuring and a transition to customer choice and market-based rates, OPCo applies “Regulated Operations”
accounting treatment only to specifically approved portions of its generation business consisting of fuel and capacity
costs.

Use ofEstimates

The preparation of these financial statements requires management to make estimates and assumptions that affect the
amounts reported in the financial statements and accompanying notes. These estimates include, but are not limited to,
inventory valuation, allowance for doubtful accounts, long-lived asset impairment, unbilled electricity revenue, valuation
of long-term energy contracts, the effects of regulation, long-lived asset recovery, stoma costs, the effects of
contingencies and certain assumptions made in accounting for pension and postretiremcnt benefits. The estimates and
assumptions used are based upon management’s evaluation of the relevant facts and circumstances as of the date of the
financial statements. Actual results could ultimately differ from those estimates.

(‘ash and Cash Equivalents

Cash and Cash Equivalents on the statements of cash flows include Cash, Working Fund and Temporary Cash
Investments on the balance sheets with original maturities of three months or less.

Supplementary Information

2012 2011

For the Years Ended December 31, (in thousands)
Cash was Paid for:

Interest (Net of Capitalized Amounts) $ 212,770 S 226,712
Income Taxes (Net of Refunds) 69,160 80,098

Noncash Acquisitions Under Capital Leases 8,598 5,766
As of December 31,
Govemment Grants Included in Other Accounts Receivable 660 1,383
Construction Expenditures Included in Current and Accrued Liabilities 84,320 61,428
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Special Deposits

Special Deposits include funds held by trustees primarily for margin deposits for risk management activities.

Inventory

Fossil fuel and materials and supplies inventories are carried at average cost.

Accounts Receivable

Customer accounts receivable primarily include receivables from wholesale and retail energy customers, receivables from
eneray contract counterparties related to risk management activities and customer receivables primarily related to other
revenue-generating activities.

Revenue is recognized from electric power sales when power is delivered to customers. To the extent that deliveries have
occurred but a bill has not been issued, OPCo accrues and recognizes, as Accrued Utility Revenues on the balance sheets,
an estimate of the revenues for energy delivered since the last billing.

AEP Credit factors accounts receivable on a daily basis, excluding receivables from risk management activities, through
purchase agreements with OPCo. See “Sale of Receivables — AEP Credit” section of Note 12 for additional information.

Allowancefor Uncotlectible Accounts

Generally, AEP Credit records bad debt expense related to receivables purchased from OPCo under a sale of receivables
agreement. for customer accounts receivables relating to risk management activities, accounts receivables are reviewed
for bad debt reserves at a specific counterparty level basis. For miscellaneous accounts receivable, bad debt expense is
recorded for all amounts outstanding 180 days or greater at 100%, unless specifically identified. Miscellaneous accounts
receivable items open less than 180 days may be reserved using specific identification for bad debt reserves.

Concentrations of Credit Risk and Significant Customers

OPCo does not have any significant customers that comprise 10% or more of its Operating Revenues as of December 31,
2012.

OPCo monitors credit levels and the financial condition of its customers on a continuing basis to minimize credit risk.
The regulatory commissions allow recovery in rates for a reasonable level of bad debt costs. Management believes
adequate provisions for credit loss have been made in the financial statements.
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NOTES TO FINANCIAL STATEMENTS (Continued)

Emission Allowances

OPCo records emission allowances at cost through December 31, 2014, including the annual SO2 and NO emission

allowance entitlements received at no cost from the Federal EPA. OPCo records allowanecs cxpectcd to be consumed
subsequent to December 31, 2014 at the lower of cost or market when allowances are no longer included in the FAC due
to energy auctions of 550 load. Allowances are consumed in the production of energy and are recorded in Operation
Expenses at an average cost. Allowances held for speculation are included in Other Investments. Gains or losses on
sales of emission allowances held speculatively are recorded in Miscellaneous Nonoperating Income and Other
Deductions, respectively. The purchases and sales of allowances are reported in the Operating Activities section of the
statements of cash flows except speculative allowance transactions, which are reported in Investing Activities.

Property, Plant and Equipment

1?egtilated

Electric utility property, plant and equipment for rate-regulated operations are stated at original cost. Additions, major
replacements and betterments are added to the plant accounts. Under the group composite method of depreciation,
continuous interim routine replacements of items such as boiler tubes, pumps, motors, etc. result in the original cost, less
salvage, being charged to accumulated depreciation. The group composite method of depreciation assumes that on
average, asset components are retired at the end of their useful lives and thus there is no gain or loss. The equipment in
each primary electric plant account is identified as a separate group. The depreciation rates that are established talce into
account the past history of interim capital replacements and the amount of salvage received. These rates and the related
lives are subject to periodic review. Removal costs are charged to accumulated depreciation. The costs of labor,
materials and overhead incurred to operate and maintain plants are included in operating expenses.

Long-lived assets are required to be tested for impairment when it is determined that the carrying value of the assets may
no longer be recoverable or when the assets meet criteria tinder the accounting guidance for “Impairment or Disposal of
Long-Lived Assets.”

The fair value of an asset or investment is the amount at which that asset or investment could be bought or sold in a
current transaction between willing parties, as opposed to a forced or liquidation sale. Quoted market prices in active
markets are the best evidence of fair value and are used as the basis for the measurement, if available. In the absence of
qttoted prices for identical or similar assets or investments in active markets, fair value is estimated using various internal
and external valuation methods including cash flow analysis and appraisals.

Nonregulated

The generation operations of OPCo generally follow the policies of rate-regulated operations listed above but with the
following exceptions. Property, plant and equipment of nonregulated operations are stated at fair value at acquisition (or
as adjusted for any applicable impairments) plus the original cost of property acquired or constructed since the
acqtusition, less disposals. Normal and routine retirements from the plant accounts, net of salvage, are charged to
accumulated depreciation for most nonregulated operations tinder the group composite method of depreciation. A gain or
loss would be recorded if the retirement is not considered an interim routine replacement. Removal costs are charged to
expense.
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Investment in $ttbsidimy Companies

OPCo has one wholly-owned subsidiary, Conesville Coal Preparation Company (CCPC). CCPC provides coat washing
services for one of OPCo’s generating stations. Coal washing services provided by CCPC are priced at cost plus an
approved return on investment. Investment in the net assets of the wholly-owned subsidiary is carried at cost plus equity
in its undistributcd earnings since acquisition.

In addition, OPCo has a 50% interest in two jointly owned companies. The investments are included in Investment in
Subsidiary Companies and were $735 thousand as of both December 31, 2012 and 2011. One company is a joint-facility
company that operates the Cardinal Plant. The second company, Central Coal Company, which is owned with an
affiliated company, is inactive. The expenses of the active joint-facility company, including compensation for the use of
certain capital, are apportioned between the owners of the plant. OPCo’s share of the costs is appropriately classified in
operating expense accounts.

Allowancefor funds Used During c’onstruction (AfUDC) and Interest (‘apitalization

AFUDC represents the estimated cost of borrowed and equity funds used to finance construction projects that is
capitalized and recovered through depreciation over the service life of regulated electric utility plant. For nonregulated
operations, including generating assets owned by OPCo, interest is capitalized during construction in accordance with the
accounting guidance for “Capitalization of Interest.”

Valuation ofNonderivative financial Instrtintents

The book values of Cash, Special Deposits, Working Fund, accounts receivable and accounts payable approximate fair
value because of the short-term maturity of these instruments.

fair Value Measurements ofAssets and Liabilities

The accounting guidance for “Fair Value Measurements and Disclosures” establishes a fair value hierarchy that
prioritizes the inputs used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in
active markets for identical assets or liabilities (Level I measurement) and the lowest priority to unobservable inputs
(Level 3 measurement). Where observable inputs are available for substantially the full term of the asset or liability, the
instrument is categorized in Level 2. When quoted market prices are not available, pricing may be completed using
comparable securities, dealer values, operating data and general market conditions to determine fair value. Valuation
models utilize variotis inputs such as commodity, interest rate and, to a lesser degree, volatility and credit that include
quoted prices for similar assets or liabilities in active markets, qttoted prices for identical or similar assets or liabilities in
inactive markets, market corroborated inputs (i.e. inputs derived principally from, or colTelated to, observable market
data) and other observable inputs for the asset or liability. The AEP System’s market risk oversight staff independently
monitors its valuation policies and procedures and provides members of the Commercial Operations Risk Committee
(CORC) various daily, weekly and monthly reports, regarding compliance with policies and procedures. The CORC
consists of AEPSC’s Chief Operating Officer, Chief Financial Officer, Exectttive Vice President of Energy Supply,
Senior Vice President of Commercial Operations and Chief Risk Officer.
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For commercial activities, exchange traded derivatives, namely futures contracts, are generally fair valued based on
unadjusted quoted prices in active markets and are classified as Level 1. Level 2 inputs primarily consist of OTC broker
quotes in moderately active or less active markets, as well as exchange traded contracts where there is insufficient market
liquidity to warrant inclusion in Level 1. Management verifies price curves using these broker quotes and classifies these
fair values within Level 2 when substantially all of the fair value can be corroborated. Management typically obtains
multiple broker quotes, which are nonbinding in nature but are based on recent trades in the marketplace. When multiple
broker quotes are obtained, the quoted bid and ask prices arc averaged. In certain circumstances, a broker quote may be
discarded if it is a clear outlier. Management uses a historical correlation analysis between the broker quoted location
and the illiquid locations and if the points are highly correlated, these locations are included within Level 2 as well.
Certain OTC and bilaterally executed derivative instruments are executed in less active markets with a lower availability
of pricing information. Illiquid transactions, complex structured transactions, FTRs and counterparty credit risk may
require nonmarket based inputs. Some of these inputs may be internally developed or extrapolated and utilized to
estimate fair value. When such inputs have a significant impact on the measurement of fair value, the instrument is
categorized as Level 3. The main driver of contracts being classified as Level 3 is thc inability to substantiate energy
price curves in the market. A significant portion of the Level 3 instruments have been economically hedged which
greatly limits potential earnings volatility.

AEP citilizes its trustee’s external pricing service to estimate the fair value of the underlying investments held in the
benefit plan trusts. AEP’s investment managers review and validate the prices utilized by the trustee to determine fair
value. AEP’s management performs its own valuation testing to verify the fair values of the securities. AEP receives
audit reports of the trustee’s operating controls and valuation processes. The trustee uses multiple pricing vendors for the
assets held in the trusts.

Assets in the benefits trust and Special Deposits are classified using the following methods. Equities are classified as
Level 1 holdings if they are actively traded on exchanges. Items classified as Level I are investments in money market
funds, fixed income and equity mutual funds and domestic equity securities. They are valued based on observable inputs
primarily unadjusted quoted prices in active markets for identical assets. Items classified as Level 2 are primarily
investments in individual fixed income securities and cash equivalents funds. Fixed income securities do not trade on an
exchange and do not have an official closing price but their valuation inputs are based on observable market data. Pricing
vendors calculate bond valuations using financial models and matrices. The models tise observable inputs including
yields on benchmark securities, quotes by securities brokers, rating agency actions, discounts or premiums on securities
compared to par prices, changes in yields for U.S. Treasury securities, corporate actions by bond issuers, prepayment
schedules and histories, economic events and, for certain securities, adjustments to yields to reflect changes in the rate of
inflation. Other securities with model-derived valuation inputs that are observable are also classified as Level 2
investments. Investments with unobservable valuation inputs arc classified as Level 3 investments. Benefit plan assets
included in Level 3 are primarily real estate and private equity investments that are valued using methods requiring
judgment including appraisals.
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Deftrred fuel Costs

The cost of fuel and related emission allowances and emission control chemicals/consumables is charged to expense
when the fuel is burned or the allowance or consumable is utilized. OPCo’s fuel cost over-recoveries (the excess of fuel
revenues billed to customers over applicable fuel costs incurred) are generally deferred as regulatory liabilities and
under-recoveries (the excess of applicable fuel costs incurred over fuel revenues billed to customers) are generally
deferred as regulatory assets. These deferrals are amortized when refunded or when billed to customers in later months
with the PUCO’s review and approval. The amount of an over-recovery or under-recovery can also be affected by
actions of the PUCO. On a routine basis, the PUCO reviews and/or audits OPCo’s fuel procurement policies and
practices, the fuel cost calculations and FAC deferrals. When a fuel cost disallowance becomes probable, OPCo adjusts
its FAC deferrals and record provisions for estimated refunds to recognize these probable outcomes.

Changes in fuel costs (beginning in 2012 through tile ES? related to non-auction standard service offer load served) are
reflected in rates in a timely manner generally through the FAC. Changes in fuel costs, including purchased power in
Ohio (beginning in 2009 through 2011) are reflected in rates through fAC phase-in plans. Tile FAC generally includes
some sharing of off-system sales. None of the profits from off-system sales are given to customers through tile FAC in
Ohio.

Revenue Recognition

Regulatoiy Accounting

The financial statements reflect the actions of regulators tilat can result in the recognition of revenues and expenses in
different time periods tilan enterprises that are not rate-regulated. Regulatory assets (deferred expenses) and regulatory
liabilities (deferred revenue reductions or refunds) arc recorded to reflect tile economic effects of regulation in the same
accounting period by matching expenses with their recovery through regulated revenues and by matciling income with its
passage to customers in cost-based regulated rates.

When regulatory assets are probable of recovery tilrougil regulated rates, OPCo records them as assets on tile balance
sheets. OPCo tests for probability of recovery at each balance sileet date or whenever new events occur. Examples of
new events include tile issuance of a regulatory commission order or passage of new legislation. If it is determined tilat
recovery of a regulatory asset is no longer probable, OPCo writes off tilat regulatory asset as a charge against income.

Electricity Supply and Delivery Activities

OPCo recognizes revenues fronl retail and wholesale electricity sales and electricity transmission and distribution
delivery services. OPCo recognizes the revenues on tile statements of income upon delivery of the energy to tile
customer and includes unbilied as well as billed amounts.

Most of tile power produced at tile generation plants of tile AEP East Companies is sold to PJM, the RTO operating in tile
east service territory. The AEP East Companies purchase power from PJM to supply power to their customers.
Generally, these power sales and purchases are reported on a net basis as revenues. However, purchases of power in
excess of sales to PJM, on an hottriy net basis, used to serve retail load are recorded gross as Operation Expenses. Otiler
RTOs do not function in the same manner as PJM. They function as balancing organizations and not as exchanges.
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Physical energy purchases arising frorn non-derivative contracts are accounted for on a gross basis in Operation
Expenses. Energy purchases arising from non-trading derivative contracts are recorded based on the transaction’s
economic substance. Purchases under non-trading derivatives used to serve accrual based obligations are recorded in
Operation Expenses. All other non-trading derivative purchases are recorded net in revenues.

In general, OPCo records expenses when purchased electricity is received and when expenses are incurred. For certain
power purchase contracts that are derivatives and accounted for using MTM accounting, OPCo records these contracts on
a net basis in revenues.

Energy Marketing and Risk Ma!7agernent Activities

AEPSC, on behalf of OPCo, engages in wholesale electricity, coal, natural gas and emission allowances marketing and
risk management activities focused on wholesale markets where the AEP System owns assets and adjacent markets.
These activities include the purchase-and-sale of energy under forward contracts at fixed and variable prices. These
contracts include physical transactions, exchange-traded futures, and to a lesser extent, OTC swaps and options. Certain
energy marketing and risk management transactions are with RTOs.

OPCo recognizes revenues and expenses from wholesale marketing and risk management transactions that are not
derivatives upon delivery of the commodity. O?Co uses MTM accounting for wholesale marketing and risk management
transactions that are derivatives unless the derivative is designated in a qualifying cash flow hedge relationship or a
normal purchase or sale. OPCo includes realized gains and losses on wholesale marketing and risk management
transactions in revenues on a net basis. Unrealized gains and losses on wholesale marketing and risk management
transactions that are accounted for using MTM are included in revenues on a net basis.

Certain qualifying wholesale marketing and risk management derivatives transactions are designated as hedges of
variability in future cash flows as a result of forecasted transactions (cash flow hedge). OPCo initially records the
effective portion of the cash flow hedge’s gain or loss as a component of AOCI. When the forecasted transaction is
realized and affects net income, OPCo subsequently reclassifies the gain or loss on the hedge from AOCI into revenues or
expenses within the same financial statement line item as the forecasted transaction on its statements of income. The
ineffective portion of the gain or loss is recognized in revenues or expense on the income statements immediately. See
“Accounting for Cash Flow Hedging Strategies” section of Note 8.

iWaintenance

OPCo expenses maintenance costs as incurred. If it becomes probable that OPCo will recover specifically-incurred costs
through future rates, a regulatory asset is established to match the expensing of those maintenance costs with their
recovery in cost-based regulated revenues.

Income Taxes and Investment Tax Credits

OPCo uses the liability method of accounting for income taxes. Under the liability method, deferred income taxes are
provided for all temporary differences between the book and tax basis of assets and liabilities which will result in a future
tax consequence.
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When thc flow-through method of accounting for temporary differences is reflected in rcgulated revenues (that is, when
deferred taxes are not included in the cost of service for determining regulated rates for electricity), deferred income
taxes are recorded and related regulatory assets and liabilities are established to match the regulated revenues and tax
expense.

Investment tax credits are accounted for under the flow-through method except where regulatory commissions have
reflected investment tax credits in the rate-making process on a deferral basis. Investment tax credits that have been
deferred are amortized over the life of the plant investment.

OPCo accounts for uncertain tax positions in accordance with the accounting guidance for “Income Taxes.” OPCo
classifies interest expense or income related to uncertain tax positions as interest expense or income as appropriate and
classifies penalties as Penalties.

Excise Taxes

As an agent for some state and local governments, OPCo collects from customers certain excise taxes levied by those
state or local governments on customers. OPCo does not record these taxes as revenue or expense.

Government Grants

For OPCo’s gridSMART® demonstration program, OPCo is reimbursed by the Department of Energy for allowable costs
mculTed during the billing period. In addition, AEP built a cyber security operations center that will be used to enhance

the capabilities for identifying cyber risks or threats, which was also partially funded by the gddSMART® demonstration
grant for OPCo’s incurred costs. These reimbursements result in the reduction of Operation Expenses and Maintenance
Expenses or a reduction in Construction Work in Progress.

Debt

Gains and losses from the reacquisition of debt used to finance regulated electric utility plants are deferred and amortized
over the remaining term of the reacquired debt in accordance with their rate-making treatment unless the debt is
refinanced. If the reacquired debt associated with the regulated business is refinanced, the reacquisition costs attributable
to the portions of the business that are subject to cost-based regulatory accounting are generally deferred and amortized
over the term of the replacement debt consistent with its recovery in rates. OPCo’s generating operations require that
these costs be expensed upon reacquisition. OPCo reports gains and losses on the reacquisition of debt for operations
that are not subject to cost-based rate regulation in Amortization of Debt Discount and Expense.

Debt discount or premium and debt issuance expenses are deferred and amortized generally utilizing the straight-line
method over the term of the related debt. The straight-line method approximates the effective interest method and is
consistent with the treatment in rates for regulated operations.
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Investments Held in Trustfor future Liabilities

AEP has several trust funds with significant investments intended to provide for future payments of pension and OPEB
benefits. All of the trust funds’ investments arc diversified and managed in compliance with alt laws and regulations.
The investment strategy for trust funds is to use a diversified portfolio of investments to achieve an acceptable rate of
return while managing the interest rate sensitivity of the assets relative to the associated liabilities. To minimize
investment risk, the trust funds are broadly diversified among classes of assets, investment strategies and investment
managers. Management regularly reviews the actual asset allocations and periodically rebalances the investments to
targeted allocations when appropriate. Investment policies and guidelines allow investment managers in approved
strategies to usc financial derivatives to obtain or manage market exposures and to hedge assets and liabilities. The
investments are reported at fair value under the “fair Value Measurements and Disclosures” accounting guidance.

Benefit Plans

All benefit plan assets are invested in accordance with each plan’s investment policy. The investment policy outlines the
investment objectives, strategies and target asset allocations by plan.

The investment philosophies for AEP’s benefit plans support the allocation of assets to minimize risks and optimize net
returns. Strategies used include:

Maintaining a long-term investment horizon.
Diversifying assets to help control volatility of returns at acceptable levels.
Managing fees, transaction costs and tax liabilities to maximize investment earnings.
Using active management of investments where appropriate risk/return opportunities exist.
Keeping portfolio structure style-neutral to limit volatility compared to applicable benchmarks.
Using alternative asset classes such as real estate and private equity to maximize return and provide additional
portfolio diversification.

The investment policy for the pension fund allocates assets based on the funded status of the pension plan. The objective
of the asset allocation policy is to reduce the investment volatility of the plan over time. Generally, more of the
investment mix will be allocated to fixed income investments as the plan becomes better funded. Assets will be
transferred away from equity investments into fixed income investments based on the market value of plan assets
compared to the plan’s projected benefit obligation. The current target asset allocations are as follows:

Pension Plan Assets Target

Equity 40.0 %
fixed Income 50.0 %
Other Investments 10.0 %

OPEB Plans Assets Target
Equity 66.0 %
Fixed Income 33.0 %
Cash 1.0%
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The investment policy for each benefit plan contains various investment limitations. The investment policies establish
concentration limits for securities. Investment policies prohibit the benefit trust funds from purchasing securities issued
by AEP (with the exception of proportionate and immaterial holdings of AEP securities in passive index strategies).
However, the investment policies do not preclude the benefit trust funds from receiving contributions in the form of AEP
securities, provided that the AEP securities acquired by each plan may not exceed the limitations imposed by law. Each
investment manager’s portfolio is compared to a diversified benchmark index.

For equity investments, the limits are as follows:

No security in excess of 5% of all equities.
Cash equivalents must be less than 10% of an investment manager’s equity portfolio.
No individual stock may be more than 10% of each manager’s equity portfolio.
No investment in excess of 5% of an outstanding class of any company.
No securities may be bought or sold on margin or other use of leverage.

For fixed income investments, the concentration limits must not exceed:

3% in any single issuer
5% for private placements
5% for convertible securities
60% for bonds rated AA+ or lower
50% for bonds rated A+ or lower
10% for bonds rated BBB- or lower

For obligations of non-government issuers, the following limitations apply:

AAA rated debt: a single issuer should account for no more than 5% of the portfolio.
AA+, AA, AA- rated debt: a single issuer should account for no more than 3% of the portfolio.
Debt rated A+ or lower: a single issuer should account for no more than 2% of the portfolio.
No more than 10% of the portfolio may be invested in high yield and emerging market debt combined at any
time.

A portion of the pension assets is invested in real estate funds to provide diversification, add return and hedge against
inflation. Real estate properties are illiquid, difficult to value and not actively traded. The pension plan uses external
real estate investment managers to invest in commingled funds that hold real estate properties. To mitigate investment
risk in the real estate portfolio, commingled real estate funds are used to ensure that holdings are diversified by region,
property type and risk classification. Real estate holdings include core, value-added and development risk classifications
and some investments in Real Estate Investment Trusts (REIT5), which are publicly traded real estate securities classified
as Level 1.
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A portion of the pension assets is invested in private equity. Private equity investments add return and provide
diversification and typically require a long-term time horizon to evaluate investment performance. Private equity is
classified as an alternative investment because it is illiquid, difficult to value and not actively traded. The pension plan
uses limited partnerships and commingled funds to invest across the private equity investment spectrum. The private
equity holdings are with multiple general partners who help monitor the investments and provide investment selection
expertise. The holdings are currently comprised of venture capital, buyout and hybrid debt and equity investment
instruments. Commingled private equity funds are used to enhance the holdings’ diversity.

AEP participates in a securities lending program with BNY Mellon to provide incremental income on idle assets and to
provide income to offset custody fees and other administrative expenses. AEP lends securities to borrowers approved by
BNY Mellon in exchange for cash collateral. All loans are collateralized by at least 102% of the loaned assets market
value and the cash collateral is invested. The difference between the rebate owed to the borrower and the cash collateral
rate of return determines the earnings on the loaned security. The securities lending program’s objective is providing
modest incremental income with a limited increase in risk.

Trust owned life insurance (TOLl) underwritten by The Prudential Insurance Company is held in the OPEB plan trusts.
The strategy for holding life insurance contracts in the taxable Voluntary Employees’ Beneficiary Association (VEBA)
trust is to minimize taxes paid on the asset growth in the trust. Earnings on plan assets are tax-deferred within the TOLl
contract and can be tax-free if held until claims are paid. Life insurance proceeds remain in the trust and are used to fund
future retiree medical benefit liabilities, With consideration to other investments held in the trust, the cash value of the
TOLl contracts is invested in two diversified funds. A portion is invested in a commingled fund with underlying
investments in stocks that arc actively traded on major international equity exchanges. The other portion of the TOLl
cash value is invested in a diversified, commingled fixed income fund with underlying investments in government bonds,
corporate bonds and asset-backed securities.

Cash and cash equivalents are held in each trust to provide liquidity and meet short-term cash needs. Cash equivalent
funds are used to provide diversification and preserve principal. The underlying holdings in the cash funds are
investment grade money market instruments including commercial paper, certificates of deposit, treasury bills and other
types of investment grade short-term debt securities. The cash funds are valued each business day and provide daily
liquidity.

Comprehensive Income (Loss.)

Comprehensive income (loss) is defined as the change in equity (net assets) of a business enterprise during a period from
transactions and other events and circumstances from nonowner sources. It includes all changes in equity during a period
except those resulting from investments by owners and distributions to owners.

OP’o Revised Depreciation Rates

Effective December I, 2011, OPCo revised book depreciation rates for certain generating plants consistent with
shortened depreciable lives for the generating units. This change in depreciable lives resulted in a S52 million increase in
depreciation expense in 2012.
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In the fourth quarter of 2012, OPCo impaired the generating units discussed above (see Note 5). As a result of this
impairment of the full book value of these assets, OPCo ceased depreciation on these generating units effective December
1,2012.

2. RATE MATTERS

OPCo is involved in rate and regulatory proceedings at the FERC and PUCO. Rate matters can have a material impact on
net income, cash flows and possibly financial condition. OPCo’s recent significant rate orders and pending rate filings
are addressed in this note.

Ohio Electric Security Plan filing

2009—2011 ESF

The PUCO issued an order in March 2009 that modified and approved the ESP which established rates at the start of the
April 2009 billing cycle through 2011. OPCo collected the 2009 annualized revenue increase over the last nine months
of 2009. The order also provided a phase-in FAC, which was authorized to be recovered through a non-bypassable
surcharge over the period 2012 through 2018. The PUCO’s March 2009 order was appealed to the Supreme Court of
Ohio, which issued an opinion and remanded certain issues back to the PUCO.

In October 2011, the PUCO issued an order in the remand proceeding. As a result, OPCo ceased collection of POLR
billings in November 2011 and recorded a write-off in 2011 related to POLR collections for the period June 2011 through
October2011. In February 2012, the Ohio Consumers’ Counsel and the IEU filed appeals of that order with the Supreme
Court of Ohio challenging various issues, including the PUCO’s refusal to order retrospective relief concerning the
POLR charges collected during 2009 — 2011 and various aspects of the approved environmental carrying charge, which,
if ordered, could reduce OPCo’s net deferred fuel costs up to the total balance. As of December 31, 2012, OPCo’s net
deferred fuel balance ‘as 5519 million, excluding unrecognized equity carrying costs. A decision from the Supreme
Court of Ohio is pending.

In Januaty 2011, the PUCO issued an order on the 2009 SEET filing, which resulted in a write-off in 2010 and a
subsequent refund to customers during 2011. The IEU and the Ohio Energy Group filed appeals with the Supreme Court
of Ohio challenging the PUCO’s SEET decision. In December 2012, the Supreme Court of Ohio issued an order which
rejected all of the interrenors’ challenges and affirmed the PUCO decision.

The 2009 SEET order gave consideration for a future commitment to invest S20 million to support the development of a
large solar farm. In January 2013, the PUCO found there was not a need for the large solar farm. The PUCO noted that
OPCo remains obligated to spend S20 million on this solar project or another similar project by the end of 2013.
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In July 2011, OPCo filed its 2010 SEET filing with the PUCO based upon the approach in the PUCO’s 2009 order.
Subsequent testimony and legal briefs from intervenors recommended a refund of up to $62 million of 2010 earnings,
which included off-system sales in the SEET calculation. In December 2011, the PUCO staff filed testimony that
recommended a $23 million refund of 2010 earnings. OPCo provided a reserve based upon management’s estimate of the
probable amount for a PUCO ordered SEET refund. OPCo is required to file its 2011 SEET filing with the PUCO on a
separate CSPCo and OPCo company basis. The PUCO approved OPCo’s request to file the 2011 SEET one month after
the PUCO issues an order on the 2010 SLET. Management does not currently believe that there were significantly
excessive earnings in 2011 for either CSPCo or OPCo and in 2012 for OPCo.

Management is unable to predict the outcome of the unresolved litigation discussed above. If these proceedings result in
adverse rulings, it could reduce future net income and cash flows and impact financial condition.

January 2012—May 2016 ESP as Rejected by the FUCO

In December 2011, the PUCO approved an ES? modified stipulation which established a SSO pricing for generation.
Various parties filed for rehearing with the PUCO requesting that the PUCO reconsider adoption of the modified
stipulation. In february 2012, the PUCO issued an entry on rehearing which rejected the modified stipulation and
ordered a return to the 2011 ES? rates. Those rates remained in effect until the new ES? was approved in August 2012.
See the “June 2012— May 2015 ESP Including Capacity Charge” section below.

As a result of the PUCO’s rejection of the modified stipulation, OPCo reversed a $35 million obligation to contribute to
the Partnership with Ohio and the Ohio Growth fund and an $8 million regulatory asset for 2011 storm damage, both
originally recorded in 2011.

As directed by the february 2012 order, OPCo filed revised tariffs with the PUCO to implement the provisions of the
2011 ES?. Included in the revised tariffs was the Phase-In Recovery Rider (PIRR) to recover deferred fuel costs as
authorized under the 2009- 2011 ES? order. In March 2012, the PUCO issued an order that directed OPCo to file new
revised tariffs removing the PIRR and stated that its recovery would be addressed in a future proceeding. OPCo
implemented the new revised tariffs in March 2012. In March 2012, OPCo resumed recording a weighted average cost of
capital return on the deferred fuel balance in accordance with the 2009 - 2011 ES? order. OPCo also filed a request for
rehearing of the March 2012 order relating to the ?IRR, which the PUCO denied but provided that all of the substantive
concerns and issues raised would be addressed in a separate PIRR docket.

In August 2012, the PUCO ordered implementation of PIRR rates beginning September 2012. The PUCO ruled that
carrying charges should be calculated without an offset for accumulated defctTed income taxes and that a long-term debt
rate should be applied when collections begin. The August 2012 order was upheld on rehearing by the PUCO in October
2012. In November 2012, OPCo filed an appeal at the Supreme Court of Ohio claiming a long-term debt rate modified
the previously adjudicated ES? order, which granted a weighted average cost of capital rate. The IEU and the Ohio
Consumers’ Counsel also filed appeals at the Supreme Court of Ohio in November 2012 argtting that the PUCO should
have reduced the deferred fuel balance to reflect the prior “improper” collection of POLR revenues and reduced carrying
costs due to an accumulated deferred income tax credit. See the “2009 2011 ESP” section above. These appeals could
reduce OPCo’s net deferred fuel balance tip to the total balance, which would reduce future net income and cash flows.
A decision from the Supreme Court of Ohio is pending.
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June 2012 — May 2015 ES? Including Capacity Charge

In August 2012, the PUCO issued an order which adopted and modified a new ESP that establishes base generation rates
through May 2015, adopted a 12% earnings threshold for the SEET and allowed the continuation of the fuel adjustment
clause. further, the ES? established a non-bypassabic Distribution Investment Rider effective September 2012 through
May 2015 to recover, with certain caps, post-August 2010 distribution investment. The ESP also maintained recovery of
several previous ESP riders and required OPCo to contribute S2 million per year during the ES? to the Ohio Growth
fund. In addition, the PUCO approved a storm damage recovery mechanism.

As part of the ESP decision, the PUCO ordered OPCo to conduct an energy-only auction for 10% of the SSO load with
delivery beginning six months after the receipt of final orders in both the ES? and corporate separation cases and
extending through May 2015. The PUCO also ordered OPCo to conduct energy-only auctions for an additional 50% of
the SSO load with delivery beginning June 2014 through May 2015 and for the remaining 40% of the SSO load for
delivery from January 2015 through May 2015. OPCo will conduct energy and capacity auctions for its entire SSO load
for delivery starting in June 2015.

In July 2012, the PUCO issued an order in a separate capacity proceeding which stated that OPCo must charge CRES
providers the Reliability Pricing Model (RPM) price and authorized OPCo to defer a portion of its incutTed capacity costs
not recovered from CRES providers up to $1 88.88/MW day. The RPM price is approximately $20/MW day through May
2013. In December 2012, various parties filed notices of appeal of the capacity costs decision with the Supreme Court of
Ohio.

As part of the August 2012 ?UCO ES? order, the PUCO established a non-bypassable Retail Stability Rider (RSR),
effective September 2012. The RSR is intended to provide approximately $500 million over the ESP period and will be
collected from customers at S3.50/MWh through May2014 and $4.00/MWh for the period June 2014 through May 2015,
with $1.00/MWh applied to the deferred capacity costs. As of December 31, 2012, OPCo recorded $66 million of
incurred deferred capacity costs, including debt carrying costs, in Regulatory Assets on the balance sheet. In August
2012, the IEU filed an action with the Supreme Court of Ohio stating, among other things, that O?Co’s collection of its
capacity costs is illegal. In September 2012, OPCo and the PUCO filed motions to dismiss tile IEU’s action. If OPCo is
ultimately not permitted to fully collect its deferred capacity costs, it would reduce future net income and cash flows and
impact financial condition. A decision from the Supreme Court of Ohio is pending.

In January 2013, the PUCO issued its Order on Rehearing for the ESP which generally upheld its August 2012 order
including the implementation of the RSR. Tile PUCO clarified that a final reconciliation of revenues and costs would be
permitted for any over- or under-recovery on several riders including fuel. In addition, the PUCO addressed certain
issues around the energy auctions while other SSO isstics related to the energy auctions were deferred to a separate
docket. If OPCo is ultimately not permitted to fully collect its ESP rates, including the RSR, it would reduce future net
income and cash flows and impact financial condition.
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Corporate Separation

In October 2012, the PUCO issued an order which approved the corporate separation of OPCo’s generation assets
including the transfer of OPCo’s generation assets at net book value to AEPGcnCo. AEPGenCo will also assume the
associated generation liabilities. In December 2012, the PUCO granted the IEU and Ohio Consumers’ Counsel requests
for rehearing for the purpose of further consideration and those requests remain pending.

Also in October 2012, filings at the fERC were submitted related to corporate separation. Sec the “Corporate Separation
and Termination of Interconnection Agreement” section below.

2011 Ohio Distribution Base Rate Case

In December 2011, the PUCO approved a stipulation which provided for no change in distribution rates and a new rider
for a $15 million annual credit to residential ratepayers due principally to tile inclusion of the rate base distribution
investment in the Distribution Investment Rider (DIR) as approved in December 2011 by the modified stipulation in the
ESP proceeding. However, when the februaty 2012 PUCO order rejected the ES? modified stipulation, collection of the
DIR terminated. In August 2012, the PUCO approved a new DIR as part of the June 2012— May 2015 ES? proceeding.
Tile DIR is capped at $86 million in 2012, $104 million in 2013, $124 million in 2014 and $52 million for tile period
January through May 2015, for a total of $366 million.

Storm Damage Recovery Rider (SDRR,)

In December 2012, OPCo submitted an application with the PUCO to establish initial SDRR rates. The SDRR seeks
recovery of 2012 incremental stornl distribution expenses over twelve montils starting witll tile effective date of the
SDRR as approved by tile PUCO. If tile PUCO extends recovery beyond twelve months and/or does not commence cost
recovery by April 2013, OPCo requested approval of a weighted average cost of capital carrying ellarge, effective April
2013. As of December 31, 2012, O?Co recorded $62 million in Regulatory Assets on the balance sheet related to 2012
storm damage. If O?Co is not ultimately permitted to recover tilese storm costs, it would reduce future tlet income and
cash flows and impact financial condition.

2009 fuel Adjustment C’tattse Audit

Tile PUCO selected an outside consultant to conduct an audit of OPCo’s FAC for 2009. The outside consultant provided
its audit report to tile PUCO. In Jalluary 2012, the PUCO ordered tilat tile remaining $65 million in proceeds from a 2008
coal contract settlement agreement be applied against OPCo’s under-recovered fuel balance. In April 2012, on rehearing,
tile PUCO ordered tilat tile settlement credit only needed to reflect the Oilio retail jurisdictional share of tile gain not
already flowed through the fAC with carrying charges. OPCo recorded a $30 million net favorable adjustment on the
statenlent of income in tile second quarter of 2012. The January 2012 PUCO order also stated tilat a consultant should be
hired to review tile coal reserve valuation and recommend whether any additional value should benefit ratepayers.
Management is unable to predict the outcome of any future consultant recommendation. If the PUCO ultimately
determines tilat additional amounts should benefit ratepayers as a result of the consultant’s review of the coal reserve
valuation, it could reduce future net income and cash flows and impact financial condition.
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In August 2012, intervenors filed with the Supreme Court of Ohio claiming the settlement credit ordered by the PUCO
should have reflected the remaining gain not already flowed through the FAC with carrying charges, which, if ordered,
would be $35 million plus carrying charges. If the Supreme Court of Ohio ultimately determines that additional amounts
should benefit ratcpaycrs, it could reduce future net income and cash flows and impact financial condition.

2010 and 2011 ft,el Adjustment Clause Audits

The PUCO-sclectcd outside consultant issued its 2010 and 2011 FAC audit reports which included a recommendation
that the PUCO reexamine the carrying costs on the deferred FAC balance and determine whether the carrying costs on the
balance should be net of accumulated income taxes. As of Deccmbcr 31, 2012, the amount of OPCo’s carrying costs that
could potentially be reduced due to the accumulated income tax issue is estimated to be approximately $36 million,
including $19 million of unrecognized equity carrying costs. These amounts include the carrying costs exposure of the
2009 FAC audit, which has been appealed by an intervenor to the Supreme Court of Ohio. Decisions from the PUCO are
pending. Management is unable to predict the outcome of these proceedings. If the PUCO orders result in a reduction to
the FAC deferral, it would reduce future net income and cash flows and impact financial condition.

Ormet Interim Arrangement

OPCo and Ormct, a large aluminum company, filed an application with the PUCO for approval of an interim arrangement
governing the provision of generation service to Onnet. This intenm arrangement was approved by the PUCO and was
effective from January 2009 through September 2009. In March 2009, the PUCO approved a FAC in the ES? filing and
the FAC aspect of the ES? order was upheld by the Supreme Court of Ohio. The approval of the FAC as part of the ES?,
together with the PUCO approval of the interim arrangement, provided the basis to record a regulatory asset for the
difference between the approved market price and the rate paid by Ormet. Through September 2009, the last month of
the interim arrangement, OPCo had $64 million of deferred FAQ costs related to the interim arrangement, excluding $2
million of unrecognized equity carrying costs. In November 2009, OPCo requested that the PUCO approve recovery of
the deferral under the interim agreement plus a weighted average cost of capital carrying charge. The defclTal amount is
included in OPCo’s FAC phase-in deferral balance. In the 2009 — 2011 ES? proceeding, intervenors requested that
O?Co be required to refund the Ormet-related regulatory asset and requested that the PUCO prevent O?Co from
collecting the Ornlct-rclated revenues in the future. The PUCO did not take any action on this request. The intervenors
raised the issue again in response to OPCo’s November 2009 filing to approve recovery of ttle deferral under the interim
agreement. This issttc remains pending before the PUCO. If O?Co is not ultimately permitted to fully recover its
requested deferrals under the interim arrangement, it would reduce future net income and cash flows and impact financial
condition.

Special Rate Mechanism for Orinet

in October 2012, the PUCO issued an order approving a delayed payment plan for Omlet of its October and November
2012 power billings totaling $27 million to be paid in equal monthly installment over the period January 2014 to May
2015 without interest. In the event Orrnct does not pay the $27 million, the ?UCO permitted OPCo to recover tile unpaid
balance, up to S20 million, in the economic development rider. To tile extent unpaid amounts exceed $20 million, it will
reduce future net income and cash flows.
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Ohio IGCC Plant

In March 2005, OPCo filed an application with the PUCO seeking authority to recover costs of building and operating an
IGCC power plant. As of December 31, 2012, OPCo has collected $24 million in pre-construction costs authorized in a
June 2006 PUCO order. Intervenors have filed motions with the PUCO requesting all collected pre-construction costs be
refunded to Ohio ratepayers with interest.

Management cannot predict the outcome of thesc proceedings concerning the Ohio IGCC plant or what effect, if any,

these proceedings would have on future net income and cash flows. However, if OPCo is required to refund
pre-constmction costs collected, it could reduce future net income and cash flows and impact financial condition.

Seams Elimination cost Allocation (SECA) Revenue Subject to Refund

In 2004, AEP eliminated transaction-based through-and-out transmission service charges and collected, at the FERC’s
direction, load-based charges, referred to as RIO SECA through March 2006. Intervenors objected and the fERC set
SECA rate issues for hearing and ordered that the SECA rate revenues be collected, subject to refund. The AEP East
Companies recognized gross SECA revenues of $220 million. OPCo’s portion of recognized gross SECA revenues is
$92.1 million.

In 2006, a FERC Administrative Law Judge issued an initial decision finding that the SECA rates charged were unfair,
unjust and discriminatory and that new compliance filings and refunds should be made.

AEP filed briefs jointly with other affected companies asking the FERC to reverse the decision. In May 2010, the fERC
issued an order that generally supported AEP’s position and required a compliance filing. In August 2010, the affected
companies, including the AEP East Companies, filed a compliance filing with the fERC, The AEP East Companies
provided reserves for net refunds for SECA settlements. The AEP East Companies settled with various parties prior to
the FERC compliance filing and entered into additional settlements subsequent to the compliance filing being filed at the
FERC. Based on the analysis of the May 2010 order, the compliance filing and recent settlements, management believes
that the reserve is adequate to pay the refunds, including interest, and any remaining exposure beyond the reserve is
immaterial.

(‘orporate Separation and Termination ofInterconnection Agreement

In October 2012, the AEP East Companies submitted several filings with the fERC seeking approval to fully separate
OPCo’s generation assets from its distribution and transmission operations. Tile filings requested approval to transfer at
net book value approximatcly 9,200 MW of OPCo-owned generation assets to a new wholly-owned company,
AEPGenCo. The AEP East Companies also requested FERC approval to transfer at net book value OPCo’s current
two-thirds ownership (867 MW) in Amos Plant, Unit 3 to APCo and transfer at net book value OPCos Mitchell Plant to
APCo and KPCo in equal one-half interests (780 MW each). Additionally, tile AEP East Companies asked the FERC to
terminate the existing Interconnection Agreement and approve a Power Coordination Agreement among APCo, I&M and
KPCo. Intervcnors have opposed several of thcsc filings. The AEP East Companies have responded and continue to
pursue approvals from the EERC. A decision from the FERC is expected in mid-2013.
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3. EFFECTS OF REGULATION

Regulatory assets and liabilities arc comprised of the following items:

Remaining
December 31, Recovery

2012 2011 Period
Regulatory Assets: (in thousands)

Regulatory assets not yet being recovered pending future proceedings to
determine the recovery method and timing:

Regulatory Assets Currently Earning a Return
Economic Development Rider S 13,213 S 12,572

Regulatory Assets Currently Not Earning a Retum
StorrnRelatedCosts 61,828 8,375
Omet Delayed Payment Arrangement 5,453 -

Other Regulatory Assets Not Yet Being Recovered 30 -

Total Regulatory Assets Not Yet Being Recovered 80.524 20,947

Regulatory assets being recovered:

Regulatory Assets Currently Earning a Return
Fuel Adjustment Clause 518,595 506,607 6 years
Deferred Asset Recovery Rider 152,039 173,274 6 years
Capacity Deferral 65,818 - 6 years
Transmission Cost Recovery Rider 49,390 28,404 3 years
RIO formationllntegration Costs 6,594 7,836 7 years
Economic Development Rider 5,488 11.738 1 year

Regulatory Assets Currently Not Earning a Return
Pension and OPEB Funded Status 309,684 389,712 12 years
Income Tax Assets 192,332 193,004 21 years
Distribution Decoupling 16,198 - 2 years
Postemployment Benefits 7,658 8,669 5 years
Partnership with Ohio Contribution 2.405 3,400 3 years
Distribution Investment Rider 1,304 - 1 year
Unrealized Loss on Forward Commitments 810 9,930 1 year

Enhanced Service Reliability Plan 557 4,454 1 year

Total Regulatory Assets Being Recovered 1,328,872 1,337,028

Total FERC Account 182.3 Regulatory Assets S 1,409,396 S 1,357,975
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Remaining

December 31, Refund

2012 2011 Period

Regulatory Liabilities: (in thousands)

Regulatory liabilities not yet being paid:

Regulatory Liabilities Currently Paving a Return

IGCC Preconstruction Costs S 4,411 S 4,196

Regulatory Liabilities Currently Not Paying a Return

Other Regulatory Liabilities Not Yet Being Paid 216 216

Total Regulatory Liabilities Not Yet Being Paid 4,62? 4,412

Regulatory liabilities being paid:

Regulatory Liabilities Currently Paying a Return

Economic Development Rider - 2.42$

Transmission Cost Recovery Rider - 542

Regulatory Liabilities Currently Not Paving a Return

Over-recovered Fuel Costs 14.84$ - 1 year

Peak Demand Reduction/Energy Efficiency 12,596 19,124 2 years

Income Tax Liabilities 1,647 2,022 21 years

Over-recovery of Costs Related to gridSMART® 3,501 7,504 2 years

Low Income Customers/Economic Recovery 2,243 2,521 3 years

Total Regulatory Liabilities Being Paid 34,835 34,141

Total FERC Account 254 Regulatory Liabilities S 39.462 S 38,553

1. COMMITMENTS. GUARANTEES AND CONTINGENCIES

OPCo is sttbject to certain claims and legal actions arising in its ordinaty course of business. In addition, OPCo’s

business activities are subject to extensive governmental regulation related to public health and the environment. The

ultimate outcome of such pending or potential litigation cannot be predicted. for cutTent proceedings not specifically

discussed below, management does not anticipate that the liabilities, if any, arising from such proceedings would have a

material effect on the financial statements.

COMMITMENTS

Co,zstrnction and (o,n,nitnte,,ts

OPCo has substantial construction commitments to support its operations and environmental investments. In managing

the overall construction program and in the normal course of business, OPCo contractually commits to third-party

construction vendors for certain material purchases and other construction services. Management forecasts

approximately $617 million of construction expenditttres, excluding equity AFUDC and capitalized interest, for 2013.
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OPCo also purchases fuel, matcijals, supplies, services and property, plant and equipment under contract as part of its

normal course of business. Certain supply contracts contain penalty provisions for early termination.

Tile following table summarizes the actual contractual commitments as of December 31, 2012:

Less Than I After
Contractual Commitments Year 2-3 Years 4-5 Years 5 Years Total

(in thousands)
Fuel Purchase Contracts (a) $ 1.167.631 $ 2,012,580 S 1,542,218 $ 1,368,019 $ 6,090,448

Energy and Capacity Purchase Contracts (b) 45,009 91,997 94,290 920.573 1,15) ,869

Construction Contracts for Capital Assets (c) 22,407 - - - 22,407

Total S 1,235,047 S 2,104,577 S 1,636.508 S 2,288,592 S 7,264,724

(a) Represents contractual commitments to purchase coal, natural gas and other consumables as fuel for electric generation along

with related transportation of the fuel.
(b) Represents contractual commitments for energy and capacity purchase contracts,
(c) Represents only capital assets for which there are signed contracts. Actual payments are dependent upon and may vary

significantly based upon tile decision to build, regsilatoiy approval schedules, timing and escalation of projects costs.

GUARANTEES

Liabilities for guarantees are recorded in accordance with the accounting guidance for “Guarantees.” There is no

collateral held in relation to any guarantees. In the event any guarantee is drawn, there is no recourse to third parties

unless specified below.

Letters of Credit

OPCo enters into standby letters of credit with third parties. These letters of credit are issued in tile ordinary course of

business and cover items such as insurance programs, security deposits and debt service reserves.

AEP has two credit facilities totaling $3.25 billion, under which up to 51.35 billion maybe issued as letters of credit. In

February 2013, AEP increased and extended tile $1.5 billion credit facility due in June 2015 to $1.75 billion due in June

2016, extended the $1.75 billion credit facility due in July 2016 to July 2017 and issued a SI billion interim credit facility

due in May 2015 to fund certain OPCo maturities. As of December 31, 2012, OPCo’s maximum futtire payment for

letters of credit issued under the ct-edit facilities was $2.1 million with a maturity of June 2013.

OPCo has $50 million of variable rate Pollution Control Bonds supported by bilateral letters of credit for $50.6 million.

In February 2013, OPCo extended its bilateral letter of credit due in March 2013 to July 2014.
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Indemnifications and Other Guarantees

contracts

OPCo enters into certain types of contracts which require indemnifications. Typically these contracts include, but are not

limited to, sale agreements, lease agreements, purchase agreements and financing agreements. Generally, these

agreements may include, but are not limited to, indemnifications around certain tax, contractual and environmental

matters. With respect to sale agreements, exposure generally does not exceed tile sale price. As of December 31, 2012,

there were no material liabilities recorded for any indemnifications.

APCo, I&M and OPCo are jointly and severally liable for activity conducted by AEPSC on behalf of the AEP East

Companies related to power purchase and sale activity pursuant to the SIA.

Lease Obligations

OPCo leases certain equipment under master lease agreements. See “Master Lease Agreements” section of Note 11 for

disclosure of lease residual value guarantees.

ENVIRONMENTAL CONTINGENCIES

Carbon Dioxide Public Nuisance Claims

In October 2009, the Fifth Circuit Court of Appeals reversed a decision by the Federal District Court for tile District of

Mississippi dismissing state common law nuisance claims in a putative class action by Mississippi residents asserting that

CO2 emissions exacerbated the effects of Hurricane Katrina. The Fifth Circuit held that there was no exclusive

commitment of the common law issues raised in plaintiffs’ complaint to a coordinate branch of government and that no

initial policy determination was required to adjudicate these claims. Tile court granted petitions for rehearing. An

additional recusal left the Fifth Circuit without a quorum to reconsider the decision and the appeal was dismissed, leaving

tile district court’s decision in place. Plaintiffs filed a petition with tile U.S. Supreme Court asking the court to remand

the case to the Fifth Circuit and reinstate the panel decision. Tile petition was denied in January 2011. Plaintiffs reified

their complaint in federal district court. The court ordered all defendants to respond to the rcfilcd complaints in October

2011. In March 20]2, the court granted the defendants’ motion for dismissal on several grounds, including the doctrine

of collateral estoppei and the applicable statute of limitations. Plaintiffs appealed tile decision to the fifth Circuit Court

of Appeals. Management will continue to defend against the claims. Management is unable to determine a range of

potential losses that are reasonably possible of occurring.

IFERC FORM NO. I (ED. 12.88) Page 123.27



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 66 of 370

Name of Respondent This Report is: Date of Report Year/Period of Report
(1)XAn Original (Mo, Da, Yr)

Ohio Power Company (2)_ A Resubmission / / 2o12/Q4

NOTES TO FINANCIAL STATEMENTS (Continued)

Alaskan Villages’ Claims

In 2008, the Nativc Village of Kivalina and the City of Kivalina, Alaska filed a lawsuit in Federal Court in thc Northcrn

District of California against AEP, AEPSC and 22 other unrelated defendants including oil and gas companies, a coal

company and other electric generating companies. The complaint alleges that the defendants’ emissions of CO2

contribute to global warming and constitute a public and private nuisance and that the defendants are acting together.

The complaint further alleges that some of the defendants, including AEP, conspired to create a false scientitic debate

about global warming in order to deceive the public and perpetuate the alleged nuisance. The plaintiffs also allege that

the effects of global warming will require the relocation of the village at an alleged cost of $95 million to $400 million.

In October 2009, the judge dismissed plaintiffs’ federal common law claim for nuisance, finding the claim barred by the

political question doctrine and by plaintiffs’ lack of standing to bring the claim. The judge also dismissed plaintiffs’ state

law claims without prejudice to refiling in state court. The plaintiffs appealed the decision. In September 2012, the

Ninth Circuit Court of Appeals affirmed the trial court’s decision, holding that the CAA displaced Kivalina’s claims for

damages. Plaintiffs’ petition for rehearing by the full court was denied in November 2012, but the plaintiffs could seek

further review in the U.S. Supreme Court. Management believes the action is without merit and will continue to defend

against the claims. Management is unable to determine a range of potential tosses that are reasonably possible of

occurring.

The (‘omprehensive Environmental Response compensation and Liability Act fSaperfund,l and State Remediation

By-products from the generation of electricity include materials such as ash, slag and sludge. Coal combustion

by-products, which constitute the overwhelming percentage of these materials, are typically treated and deposited in

captive disposal facilities or are beneficially utilized. In addition, the generating plants and transmission and distribution

facilities have used asbestos, polychiorinated biphenyls and other hazardous and nonhazardous materials. OPCo

currently incurs costs to dispose of these substances safely.

Superfund addresses clean-up of hazardous substances that have been released to the environment. The federal EPA

administers the clean-up programs. Several states have enacted similar laws. As of December 31, 2012, OPCo is named

a Potentially Responsible Party (PRP) for three sites by the federal EPA. There are three additional sites for which

OPCo have received information requests which could lead to PRP designation. In those instances where OPCo has been

named a PRP or defendant, disposal or recycling activities were in accordance with the then-applicable laws and

regulations. Superfund does not recognize compliance as a defense, but imposes strict liability on parties who fall within

its broad statutory categories. Liability has been resolved for a number of sites with no significant effect on net income.

Management evaluates the potential liability for each Superfund site separately, but several general statements can be

made about potential future liability. Allegations that materials were disposed at a particular site are often

unsubstantiated and the quantity of materials deposited at a site can be small and often nonhazardous. Although

Supcrfund liability has been interpreted by the courts as joint and several, typically many parties are named as PRPs for

each site and several of the parties are financially sound enterprises. At present, management’s estimates do not

anticipate material cleanup costs for identified Superfund sires.
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OPERATIONAL CONTINGENCIES

Insurance and Potential Losses

OPCo maintains insurance coverage normal and customary for electric utilities, subject to various deductibles. Insurance
coverage includes all risks of physical loss or damage to assets, subject to insurance policy conditions and exclusions.
Covered property generally includes power plants, substations, facilities and inventories. Excluded property generally
includes transmission and distribution lines, poles and towers. The insurance programs also generally provide coverage
against loss arising from certain claims made by third parties and arc in excess of retentions absorbed by OPCo.
Coverage is generally provided by a combination of the protected cell of EJS andlor various industry mutual andlor
commercial insurance carriers.

Some potential losses or liabilities may not be insurable or the amount of insurance carried may not be sufficient to meet
potential losses and liabilities. future losses or liabilities, if they occur, which are not completely insured, unless
recovered from customers, could reduce future net income and cash flows and impact financial condition.

5. IMPAIRMENTS

2012

Beckjord Plant Unit 6, C’onesvitte Plant Unit 3, Kanimer Plant Units 1-3, Muskinguin River Plant Units 1-4, Sporn
Plant Units 2 and 4 and Picivay Plant UnitS

In October 2012, management filed applications with the FERC proposing to terminate the Interconnection Agreement
and seeking to complete the corporate separation of OPCo’s generation assets. Based on the intention to terminate the
Interconnection Agreement and the FERC filing, management performed an evaluation of the recoverability of generation
assets. As a result, in November 2012, management, using generating unit specific estimated future cash flows,
concluded that OPCo had a material impairment of certain generation assets. Under a market-based value approach,
using level 3 unobservable inputs, management determined that the fair value of these generating units was zero based on

the lack of installed environmental control equipment and the nature and condition of these generating units. In the
fourth quarter of 2012, OPCo recorded a pretax impairment of 5287 million in Other Deductions related to Beckjord
Plant Unit 6, Conesville Plant Unit 3, Kammer Plant Units 1-3, Muskingum River Plant Units 14, Spom Plant Units 2
and 4 and Picway Plant Unit 5 generating units which includes 513 million of related material and supplies inventory.

2011

Muskingiun River Plant Unit S FGD Project (MRS,l

In September 2011, subsequent to the stipulation agreement filed with the PUCO, management determined that OPCo
was not likely to complete the previously suspended MRS project and that the project’s preliminary engineering costs
were no longer probable of being recovered. As a result, in the third quarter of 2011, OPCo recorded a pretax write-off
of 542 million in Operation Expenses.
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Sporu Plant Unit 5

In the third quarter of 2011, management decided to no longer offer the output of Spom Unit 5 into the PJM market.

Spom Unit 5 is not expected to operate in the future, resulting in the removal of Spom Unit 5 from the Interconnection

Agreement. As a result, in the third quarter of 2011, OPCo recorded a pretax write-off of $48 million in Operation

Expenses.

6. BENEFIT PLANS

For a discussion of investment strategy, investment limitations, target asset allocations and the classification of

investments within the fair value hierarchy, see “Investments Held in Trust for Future Liabilities” and “Fair Value

Measurements of Assets and Liabilities” sections of Note 1.

OPCO participates in an AEP sponsored qualified pension plan and two unfunded nonqualified pension plans.

Substantially all employees are covered by the qualified plan or both the qualified and nonqualified pension plans.

OPCO also participates in OPEB plans sponsored by AEP to provide health and life insurance benefits for retired

employees.

OPCO recognizes the funded status associated with defined benefit pension and OPEB plans in its balance sheets.

Disclosures about the plans arc required by the “Compensation — Retirement Benefits” accounting guidance. OPCO

recognizes an asset for a plan’s overfunded status or a liability for a plan’s underfunded status and recognizes, as a

component of other comprehensive income, the changes in the funded stattis of the plan that arise during the year that arc

not recognized as a component of net periodic benefit cost. OPCO records a regulatory’ asset instead of other

comprehensive income for qualifying benefit costs of regulated operations that for ratemaking purposes are deferred for

future recovery. The cumulative funded status adjustment is equal to the remaining unrecognized deferrals for

unamortized actuarial losses or gains, prior service costs and transition obligations, such that remaining deferred costs

result in an AOCI equity reduction or regulatory asset and deferred gains result in an AOC1 equity addition or regulatory

liability.

Actuarial Assumptionsfor Benefit Obligations

The weighted-average assumptions as of December 31 of each year used in the measurement of benefit obligations are

shown in the following table:

Other Postrefirement
Pension Plans Benefit Plans

Assumptions 2012 201t 2012 2011

Discount Rate 3.95 % 4.55 % 395 0% 475 %
Rate of Compensation Increase 5.00% (a) 5.00 ?o (a) NA NA

(a) Rates are for base pay only. In addition an amount is added to reflect target incentive compensation for exempt
employees and overtime and incentive pay for nonexempt employees.

NA Not applicable.
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A duration-based method is used to determine the discount rate for the plans. A hypothetical portfolio of high quality

corporate bonds is constructed with cash flows matching the benefit plan liability. Tile composite yield on the

hypothetical bond portfolio is used as the discount rate for the plan.

for 2012, the rate of compensation increase assumed varies with the age of the employee, ranging from 3.5% per year to

11.5% per year, with an average increase of 5%.

Actuarial Assuu;ptioiixfor Net Periodic Benefit Costs

The weighted-average assumptions as of January 1 of each year used in the measurement of benefit costs are shown in

the following table:

Other Postrefirement
Pension Plans Benetit Plans

Assumptions 2012 2011 2012 2011

Discount Rate 4.55 % 5.05 % 4.75 % 5.25 %

Expected Return on Plan Assets 7.25 % 7.75 % 7.25 % 7.50 %

Rate of Compensation Increase 5.00 % 5.00 ¾ NA NA

NA Not applicable.

Tile expected return on plan assets was determined by evaluating historical returns, the current investment climate (yield

on fixed income securities and other recent investment market indicators), rate of inflation and current prospects for

economic growth.

The health care trend rate assumptions as of January 1 of each year used for OPER plans measurement purposes arc

shown below:

Health Care Trend Rates 2012 2011

Initial 7.00 ¾ 7.50 ¾

Ultimate 5.00 ¾ 5.00 ¾

Year Ultimate Reached 2020 2016

Assumed health care cost trend rates have a significant effect on tile amounts reported for tile OPEB health care plans. A

1% change in assumed health care cost trend rates would have the following effects:

1% Increase 1% Decrease

(in thousands)

Effect on Total Service and Interest Cost Components of Net

Periodic Postretirement Health Care Benefit Cost S 5,129 S (4,042)

Effect on the Health Care Component of the Acetimulated

Postretirement Benefit Obligation 30,995 (23,603)
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Significant Concentrations ofRisk within Plan Assets

In addition to establishing the target asset allocation of plan assets, the investment policy also places restrictions on

securities to limit significant concentrations within plan assets. The investment policy establishes gctidelines that govern

maximum market exposure, security restrictions, prohibited asset classes, prohibited types of transactions, minimum

credit quality, average portfolio credit quality, portfolio duration and concentration limits. The guidelines were

established to mitigate the risk of loss due to significant concentrations in any investment. Management monitors the

plans to control security diversification and ensure compliance with the investment policy. As of December31, 2012, the

assets were invested in compliance with all investment limits. See “Investments Held in Trust for Future Liabilities”

section of Note I for limit details.

Benefit Plan Obligations, Plan Assets and funded Status as ofDecember 31, 2012 and 2011

Tile following tables provide a reconciliation of the changes in the plans’ benefit obligations, fair value of plan assets and

funded status as of December 31. The benefit obligation for the defined benefit pension and OPEB plans are the

projected benefit obligation and the accumulated benefit obligation, respectively.

Other Postretirernent
Pension Plans Benefit Plans

2012 2011 2012 2011

Change in Benefit Obligation (in thousands)

Benefit Obligation as of January 1 S 1,016,501 S 979,781 S 504,051 S 491,176

Service Cost 10,979 10,207 8,437 7,537

Interest Cost 44,999 48,144 23,493 24,810

Actuarial Loss 63,464 42,841 40,853 49,596

Plan Amendment Prior Service Credit - - (100,974) (42,196)

Benefit Payments (72,472) (64,472) (37,669) (38,055)

Participant Contributions - - 8,508 8,786

Medicare Subsidy -
- 2,501 2,397

Benefit Obligation as of December31 S 1,063,471 5 1,016,501 5 449,200 5 504,051

Change in Fair Value of Plan Assets

Fair Value of Plan Assets as of January 1 S 922,283 S 796,001 5 310,571 S 331,904

Actual Gain (Loss) on Plan Assets 118,014 63,208 64,820 (6,634)

Company Contributions 42,549 127,546 18,540 14,570

Participant Contributions - - 8,508 8,786

Benefit Payments (72,472) (64,472) (37,669) (38,055)

Fair t’alue of Plan Assets as of December31 5 1,010,374 5 922,283 S 364,770 S 310,571

Underfunded Status as of December 31 5 (53,097) 5 (94,218) 5 (84,430) 5 (193,480)
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Ainotints Recognized on the Balance Sheets as ofDecembet 31, 2012 and 2011

Miscellaneous Current and Accnicd Liabilities -

Short-term Benefit Liability
Accumulated Provision for Pensions and Benefits -

Long-term Benefit Liability

___________ ___________

Underfunded Status

__________ __________

Amounts Included in AOCI and Regudatory Assets as ofDecember 31, 2012 and 2011

Net Actuarial Loss
Prior Service Cost (Credit)
Transition Obligation

December 31,
2012 2011 2012

(in thousands)

$ 498,833 $ 515,569 S 208,777 $
1,278 2,019 (141,685)

224,122
(44,569)

74

Components of the change in amounts included in AOCI and regulatory assets during the years ended December 31, 2012

and 2011 arc as follows:

Components

Actuarial Loss During the Year
Prior Service Credit
Amortization of Actuarial Loss
Amortization of Prior Service Credit (Cost)
Amortization of Transition Obligation

Change for the \‘ear

Years Ended December31,
2012 2011 2012

(in thousands)
$ 13,572 S 44,830 $ (2,119)

-
- (100,974)

(30,308) (24,721) (13,226)
(741) (1,471) 3,858

-
- (74)

5 (17,477) S 18,638 S (112,535)

2011

S 80,022
(42,196)

(6,933)
212

(106)

S 30,999
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Other Postretirement
Pension Plans Benefit Plans

December 31,
2012 2011 2012 2011

(in thousands)

S (64) S (62) $ (582) S (508)

(53,033) (94,156)

$ (53,097) S (94,218)

Comoonents

(83,848) (192,972)

S (84,430) $ (193,480)

Other Postretirement
Benefit PlansPension Plans

Recorded as

2011

RegulatoryAssets S 289,931 S 305,240 S 19,754 S 84,472

Deferred Income Taxes 73,563 74,322 16,568 33,304
NctofTaxAOCI 136,617 138,026 30,770 61,851

Other Postrelirement
Pension Plans Benefit Plans
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Pension and Other Postretirement Plans’ Assets

The following table presents the classification of pension plan assets within the fair value hierarchy as of December 31,

2012:

Year End

Asset Class Level I Level 2 Level 3 Other Total Allocation

(in thousands)
Equities:

Domestic $ 281,456 S - S - S - S 281,456 27.9%
International 106,889 - - - 106,889 10.5%

Real Estate Investment Trusts 19,484 - - - 19,484 1.9 %

Common Collective Trust -

International - 934 - - 934 0.1 %

Subtotal - Equities 407,829 934 - - 408,763 40.4%

Fixed Income:
Common Collective Trust - Debt - 6,826 - - 6,826 0.7 %

United States Government and
Agency Securities - 153,908 - - 153,908 15.2%

Corporate Debt - 265,747 - - 265,747 26.3 %

Foreign Debt - 42,737 - - 42,737 4.2 %

State and Local Government - 9,462 - - 9,462 0.9 %

Other - Asset Backed - 7,663 7,663 0.8 %

Subtotal - fixed Income - 486,343 486,343 48.1 %

Real Estate - - 47,243 - 47,243 4.7%

Alternative Investments - - 42,082 - 42,082 4.2 %

Securities Lending - 17,284 - - 17.284 1.7 %

Securities Lending Collateral (a) - - - (19.547) (19,547) (1

Cash and Cash Equivalents - 27,058 - - 27,058 2.7%

Other - Pending Transactions and
Accrued Income (b) - -

- 1,148 1,148 0.1 %

Total $ 407,829 $ 531,619 $ $9,325 S (18,399) $ 1,010,374 100.0%

(a) Amounts in “Other’ column primarily represent an obligation to repay cash collateral received as part of the Securities

Lending Program.
(b) Amounts in “Other” column primarily represent accrued nteresC dividend receivables and transactions pending

settlement,
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The following table sets forth a reconciliation of changes in the fair value of assets classified as Level 3 in the fair value
hierarchy for the pension assets:

Balance as of January 1,2012
Actual Return on Plan Assets

Relating to Assets Still Held as of the Reporting Date
Relating to Assets Sold During the Period

Purchases and Sales
Transfers into Level 3
Transfers out of Level 3
Balance as of December31, 2012

Corporate Real Alternative Total
Debt Estate Investments Level 3

(in thousands)
S 1.366 S 35,010 S 34,369 S 70,745

- 6,47 I 2,203 8.674
(481) - 1,068 587
(885) 5,762 4,442 9,319

$ - $ 47,243 $ 42,082 $ $9,325

The follrnving table presents the classification of OPEB plan assets within the fair value hierarchy as of December 31,
2012:

Equities:
Domestic
International

Subtotal - Equities

26.9 %
32.2%
59.1 %

Fixed Income:
Common Collective Trust - Debt
United States Government and

Agency Securities
Corporate Debt
Foreign Debt
State and Local Government
Other - Asset Backed

Subtotal - Fixed Income

- 16,876

- 19,122
- 36,015
- 6.088
- 1,693
- 2.286

__________ ___________

- $2,080

14,438 2,653 - - 17,091

- -
- 245 245 0.1%

Total $229,983 $ 134,542 $ - S 245 $ 364,770 100.0%

(a) Amounts in “Other’ column
settlement.

primarily represent accrued interest, dividend receivables and transactions pending

!FERC FORM NO. 1 (ED. 12-88) Page 123.35

Asset Class Level I Level 2

S 98,171 S - S
117.374 -

215,545 -

Level 3 Other
(in thousands)

Year End
Total Allocation

- S - $ 98,171
117.374
215,545

16,876 4.6 %

Trust Owned Life Insurance:
International Equities
United States Bonds

Cash and Cash Equivalents
Other - Pending Transactions and

Accrued Income (a)

19,122
36,015
6,088
1.693
2.286

82.080

11,988
37,821

- 11,988
- 37,821

5.2%
9.9 %
1.7 %

0.5 %
0.6

22.5 %

3.3 %
10.3 %

4.7 %
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The following table presents the classification of pension plan assets tvithin the fair value hierarchy as of December 31,

2011:

Asset Class

Equities:
Domestic
International
Real Estate Investment Trusts
Common Collective Trust -

International
Subtotal - Equities

Year End
Total Allocation

Fixed Income:
Common Collective Trust - Debt
United States Govemment and

Agency Securities
Corporate Debt
Foreign Debt
State and Local Government
Other - Asset Backed

Subtotal - fixed Income

- 5,628

- 121,260
- 211,046
- 40,865
- 10,300
- 5,573
- 394,672

- 121,260 13.2%
- 212,412 230%
- 40,865 4.4 %
- 10,300 1.1 %

-
- 5,573 0.6 %

1,366 - 396,038 42.9%

Real Estate

Alternative Investments
Securities Lending
Securities Lending Collateral (a)

Cash and Cash Equivalents
Other - Pending Transactions and

Accrued Income (b)

35,010 - 35,010 3.8%

34,369 - 34,369 3.7%
-

- 46,034 5.0%
- (50.538) (50,538) (5.5)%

- -
- (5,622) (5,622) (0.6)%

Total S 419,574 S 488.124 S 70,745 S (56,160) S 922,283 100.0%

(a) Amounts in “Other” column primarily represent an obligation to repay cash collateral received as part of the Securities
Lending Program.

(b) Amounts in “Other’ column primarily represent accrued interest, dividend receivables and transactions pending
settlement.

[FERC FORM NO. I (ED. 12-88) Page 123.36 I

Level I Level 2 Level 3 Other
(in thousands)

$ 311,798 S - S - $ - $ 311,798 33.8%
$5,486 - - - $5,486 9.3 %
22,290 - - - 22,290 2.4%

- 27,532 - - 27,532 3.0 %

419,574 27,532 - - 447.106 48.5 %

5,628

1,366

0.6 %

46,034

19,886 19.886 2.2%
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The following tablc sets forth a reconciliation of changes in the fair value of assets classified as Level 3 in the fair value

hierarchy for the pension assets:

Balance as of January 7,2011
Actual Return on Plan Assets

Relating to Assets Still Held as of the Reporting Date
Relating to Assets Sold During the Period

Purchases and Sales
Transfers into Level 3
Transfers out of Level 3

Balance as of December31, 2011 S 1.366 $ 35.010 S 34.369 S 70.745

The following table presents the classification of OPEB plan assets within the fair value hierarchy as of December 31,

2011:

Equities:
Domestic
International
Common Collective Trust -

Global
Subtotal - Equities

Year End
Total Allocation

- S 76,610 24.7%
- 83,792 27.0 %

21,845 7.0%
182,247 58.7%

Fixed Income:
Common Collective Trust - Debt
United States Government and

Agency Securities
Corporate Debt
Foreign Debt
State and Local Government
Other - Asset Backed

Subtotal - Fixed Income

Cash and Cash Equivalents
Other - Pending Transactions and

Accrued Income (a)

- 15,248

- 17,797
- 33,516
- 7,105
- 1,853
- 422
- 75,941

Total S 164,105 S 147,897 S - S (1,431) $ 310,571 100.0%

(a) Amounts in “Other” column
settlement.

primarily represent accrued interest, dividend receivables and transactions pending

IFERC FORM NO. I (ED. 12-88) Page 123.37 I

Corporate Real Alternative Total
Debt Estate Investments Level 3

(in thousands)
S - S 17,168 $ 26,822 $ 43,990

- 4,966 2,160 7,126
-

- 742 742
- 12,876 4.645 17,521

1,366 - - 1,366

Asset Class Level 1 Level 2 Level 3 Other

(in thousands)

$ 76.610 S - S - S
$3,792 -

- 21,845

160,402 21,845

15,248 4.9%

Trust Owned Life Insurance:
International Equities
United States Bonds

17,797
33,516

7,105
1,853

422
75,941

10,183
34,769

8,862

5.7%
10.8%
2.3 %
0,6 %
0.1 %

24.4 %

3.3 %
11.2 ?

2.9

- 10,183
- 34,769

3.703 5,159

- -
- (1,431) (1.431) (0.5)%
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Determination ofPension Expense

The determination of pension expense or income is based on a market-related valuation of assets which reduces
year-to-year volatility. This market-related valuation recognizes investment gains or losses over a five-year period from
the year in which they occur. Investment gains or losses for this purpose are the difference between the expected return
calculated using the market-related value of assets and the actual return.

December 31,
Accumulated Benefit Obligation 2012 2011

(in thousands)
Qualified Pension Plan $ 1,044,129 $ 1,001,290
Nonqualified Pension Plans 796 821

Total $ 1,044,925 $ 1,002,111

For the underfunded pension plans that had an accumulated benefit obligation in excess of plan assets, the projected
benefit obligation, accumulated benefit obligation and fair value of plan assets of these plans as of December 31, 2012
and 2011 were as follows:

December 31,
2012 2011

(in thousands)
Projected Benefit Obligation $ 1,063,471 S 1,016,501

Accumulated Benefit Obligation $ 1,044,925 $ 1,002,111
fair Value of Plan Assets 1,010,374 922,283

Underfunded Accumulated Benefit Obligation $ (34,551) S (79,828)

Estimated Future Benefit Payments and (ontribtttions

OPCO expects contributions and payments for the pension plans of $9 million during 2013. For the pension plans, this
amount includes the payment of unfunded nonqualified benefits plus contributions to the qualified trust fund of at least
the minimum amount required by the Employee Retirement Income Security Act. For the qualified pension plan, OPCo
may also make additional discretionary contributions to maintain the funded status of the plan.

The table below reflects the total benefits expected to be paid from the plan or from OPCO’s assets. The payments
include the participants’ contributions to the plan for their share of the cost. In November 2012, changes to the retiree
medical coverage were announced. Effective for retirements after December 2012, contributions to retiree medical
coverage will be capped reducing exposure to future medical cost inflation. Effective for employees hired after
December 2013, retiree medical coverage will not be provided. In December 2011, the prescription drug plan was
amended for certain participants. The impact of the changes is reflected in the Benefit Plan Obligation table as plan
amendments. Future benefit payments are dependent on the number of employees retiring, whether the retiring
employees elect to receive pension benefits as annuities or as lump sum distributions, future integration of the benefit
plans with changes to Medicare and other legislation, future levels of interest rates and variances in actuarial results. The
estimated payments for pension benefits and OPEB are as follows:
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Estimated Payments

2013
2014
2015
2016
2017
Years 201$ to 2022, in Total

Other
Postretirement

Pension Plans Benefit Plans

(in thousands)
S 72,170 $ 34,025

73,466 34,942
73,636 36,173
75,047 37,811
75,280 38,916

369,388 220,020

Components ofNet Periodic Benefit Cost

The following table provides the components of net periodic benefit cost for the years ended December 31, 2012 and
2011:

Service Cost
Interest Cost
Expected Return on Plan Assets
Amortization of Transition Obligation
Amortization of Prior Service Cost (Credit)
Amortization of Net Actuarial Loss
Net Periodic Benefit Cost
Capitalized Portion

Net Periodic Benefit Cost Recognized as Expense

Years Ended December 31,
2012 2011 2012

(in thousands)
S 10,979 S 10,207 $

44,999 48,144
(68,121) (65,198)

741 1,471
30,308 24,721

____________

18,906 19,345
(7,033) (6,945)

_____________

$ 11,873 S 12,400

___________

2011

$ 7,537
24,810

(24,415)
106

(212)
6,933

14,759
(5,298)

$ 9,461
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Other Postretirement
Pension Plans Benefit Plans

8,437
23,493

(22,459)
74

(3,858)
13,226
18,913
(7,036)

$ 11,877
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Estimated amounts expected to be amortized to net periodic benefit costs and the impact on the balance sheet during 2013

ate shown in the following table:

Other
Postretirement

Pension Plans Benefit Plans
Components (in thousands)

Net Actuarial Loss S 35,977 $ 15,621
Prior Service Cost (Credit) 282 (12,871)

Total Estimated 2013 Amortization 5 36.259 $ 2.750

Expected to be Recorded as
RegulatorvAsset $ 19,387 S 599
Deferred Income Taxes 5.905 753
Net of Tax AOCI 10,967 1,398

Total $ 36,259 S 2,750

American Electric Power System Retirement Savings Plan

OPCO participates in an AEP sponsored defined contribution retirement savings plan, the American Electric Power

System Retirement Savings Plan, for substantially all employees. This qualified plan offers participants an opportunity to

contribute a portion of their pay, includes features under Section 401(k) of the Internal Revenue Code and provides for

company matching contributions. The matching contributions to the plan are 100% of the first 1% of eligible employee

contributions and 70% of the next 5% of contributions. The cost for matching contributions to the retirement savings

plan for the years ended December 31, 2012 and 2011 was $10.8 million and $10.1 million, respectively.

7. BUSINESS SEGMENTS

OPCo has one reportable segment, an electricity generation, transmission and distribution business. OPCo’s other

activities are insignificant.

8. DERIVATIVES AND HEDGING

OBJECTIVES FOR UTILIZATION Of DERIVATIVE INSTRUMENTS

OPCo is exposed to certain market risks as a major power producer and marketer of wholesale electricity, coal and

emission allowances. These risks include commodity price risk, interest rate risk, credit risk and, to a lesser extent,

foreign currency exchange risk. These risks represent the risk of loss that may impact OPCo due to changes in the

underlying market prices or rates. AEPSC, on behalf of OPCo, manages these risks using derivative instruments.
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STRATEGIES FOR UTILIZATION Of DERIVATIVE INSTRUMENTS TO ACHIEVE OBJECTIVES

Risk Managenrent Strategies

The strategy surrounding the usc of derivative instruments primarily focuses on managing risk exposures, future cash

flows and creating value utilizing both economic and formal hedging strategies. The risk management strategies also

include the use of derivative instruments for trading purposes, focusing on seizing market opportunities to create value

driven by expected changes in the market prices of the commodities in which AE?SC transaets on behalf of OPCo. To

accomplish these objectives, AEPSC, on behalf of OPCo, primarily employs risk management contracts including

physical and financial forward purchase-and-sale contracts and, to a lesser extent, OTC swaps and options. Not all risk
management contracts meet the definition of a derivative under the accounting guidance for “Derivatives and Hedging.”

Derivative risk management contracts elected normal under the normal purchases and normal sales scope exception arc

not subject to the requirements of this accounting guidance.

AEPSC, on behalf of OPCo, enters into power, coal, natural gas, interest rate and, to a lesser degree, heating oil and

gasoline, emission allowance and other commodity contracts to manage the risk associated with the energy business.

AFPSC, on behalf of OPCo, enters into interest rate derivative contracts in order to manage the interest rate exposure

associated with the commodity portfolio. For disclosure purposes, such risks are grouped as “Commodity,” as these risks

arc related to energy risk management activities. AEPSC, on behalf of OPCo, also engages in risk management of

interest rate risk associated with debt financing and foreign currency risk associated with future purchase obligations

denominated in foreign currencies. For disclosure purposes, these risks are grouped as “Interest Rate and Foreign

Currency.” The amount of risk taken is determined by the Commercial Operations and Finance groups in accordance

with established risk management policies as approved by the Finance Committee of AEP’s Board of Directors.

The following table represents the oss notional volume of OPCo’s outstanding derivative contracts as of December 31,
2Ol2and2Oll:

Notional Volume of Derivative Instruments

Volume

December 31,
Primary Risk Exposure 2012 2011 Unit of Measure

(in thousands)
Commodity:

Power 132,188 229,468 MWhs

Coal 3033 8,337 Tons
Natural Gas 14,163 10,728 MMBtus
Heating Oil and Gasoline 1,260 1,254 Gallons
Interest Rate S 33934 S 42,093 USD
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NOTES TO FINANCIAL STATEMENTS (Continued)

fair Value Hedging Strategies

AEPSC, on behalf of OPCo, enters into interest rate derivative transactions as part of an overall strategy to managc the

mix of fixed-rate and floating-rate debt. Certain interest rate derivative transactions effectively modify an exposure to

interest rate risk by converting a portion of fixed-rate debt to a floating rate. Provided specific criteria are met, these

interest rate derivatives are designated as fair value hedges.

Cash flow Hedging Strategies

AEPSC, on behalf of OPCo, enters into and designates as cash flow hedges certain derivative transactions for the

purchase and sale of power, coal, natural gas and heating oil and gasoline (“Commodity”) in order to manage the variable

price risk related to the forecasted purchase and sale of these commodities. Management monitors the potential impacts

of commodity price changes and, where appropriate, enters into derivative transactions to protect profit margins for a

portion of future electricity sates and fuel or energy purchases. OPCo does not hedge all commodity price risk.

OPCo’s vehicle fleet is exposed to gasoline and diesel fuel price volatility. AEPSC, on behalf of OPCo, enters into

financial heating oil and gasoline derivative contracts in order to mitigate price risk of future fuel purchases. for

disclosure purposes, these contracts are included with other hedging activities as “Commodity.” OPCo does not hedge all

fuel price risk.

AEPSC, on behalf of OPCo, enters into a variety of interest rate derivative transactions in order to manage interest rate

risk exposure. Some interest rate derivative transactions effectively modify exposure to interest rate risk by converting a

portion of floating-rate debt to a fixed rate. AEPSC, on behalf of OPCo, also enters into interest rate derivative contracts

to manage interest rate exposure related to future borrowings of fixed-rate debt. The forecasted fixed-rate debt offerings

have a high probability of occurrence as the proceeds will be used to fund existing debt maturities and projected capital

expenditures. OPCo does not hedge all interest rate exposure.

At times, OPCo is exposed to foreign currency exchange rate risks primarily when some fixed assets are purchased from

foreign suppliers. In accordance with AEP’s risk management policy, AEPSC, on behalf of OPCo, may enter into foreign

currency derivative transactions to protect against the risk of increased cash outflows resulting from a foreign currency’s

appreciation against the dollar. OPCo does not hedge all foreign currency exposure.

ACCOUNTING FOR DERIVATIVE INSTRUMENTS AND THE IMPACT ON THE FINANCIAL

STATEMENTS

The accounting guidance for “Derivatives and Hedging” requ res recognition of all qualifying derivative instruments as

either assets or liabilities on the balance sheet at fair value. The fair values of derivative instruments accounted for using

MTM accounting or hedge accounting are based on exchange prices and broker quotes. If a quoted market price is not

available, the estimate of fair value is based on the best information available including valuation models that estimate

future energy prices based on existing market and broker quotes, supply and demand market data and assumptions. In

order to determine the relevant fair values of the derivative instruments, management also applies valuation adjustments

for discounting, liquidity and credit quality.
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NOTES TO FINANCIAL STATEMENTS (Continued)

Credit risk is the risk that a counterparty will fail to perform on the contract or fail to pay amounts due. Liquidity risk

represents the risk that imperfections in the market will cause the price to vary from estimated fair value based upon

prevailing market supply and demand conditions. Since energy markets are imperfect and volatile, there are inherent

risks related to the underlying assumptions in models used to fair value risk management contracts. Unforeseen events

may cause reasonable price curves to differ from actual price curves throughout a contract’s term and at the time a

contract settles. Consequently, there could be significant adverse or favorable effects on future net income and cash

flows if market prices are not consistent with management’s estimates of current market consensus for forward prices in

the current period. This is particularly true for longer term contracts. Cash flows may vary based on market conditions,

margin requirements and the timing of settlement of risk management contracts.

According to the accounting guidance for “Derivatives and Hedging,” OPCo reflects the fair values of derivative

instruments subject to netting agreements with the same counterparty net of related cash collateral. For certain risk

management contracts, OPCo is required to post or receive cash collateral based on third party contractual agreements

and risk profiles. for the December 31, 2012 and 2011 balance sheets, OPCo netted cash collateral received from third

parties against short-term and long-term risk management assets and cash collateral paid to third parties against

short-term and long-term risk management liabilities as follows:

December 31,
(in thousands)

2012 2011

Cash Collateral Cash Collateral Cash Collateral Cash Collateral

Received Paid Received Paid

Netted Against Netted Against Netted Against Netted Against

Risk Management Risk Management Risk Management Risk Management

Assets Liabilities Assets Liabilities

$ 1,774 $ 15,500 $ 5,810 $ 39,183
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NOTES TO FINANCIAL STATEMENTS (Continued)

Thc following tables represent the gross fair value of derivative activity on the balance sheets as of December 31, 2012

and 2011:

Derivatise Instrument Assets

Long-Term Portion ofDeriatise
Instrument Assets

Derivative Instrument Assets
Itedges

Long Term Portion ofDerivatise
Instrument Assets — Hedges

Derisative Instrument Liabilities
Long-Term Portion of Doris ative

Instrument Liabilities
Derisative Instrument Liabilities

ledges
Long-Term Portion of Derivative

Instrument Liabilities Hedges

Fair Value of Derhative Instruments
December 31, 2012

Risk Cross Amounts
Management of Risk

Contracts hedging Contracts Management
Interest Rate Assets)
and Foreign Liabilities

Commodity (a) Commodity (a) Currency (a) Recognized

tin titonatsads)
S 268.087 S - $ - S 268,087

85.023 - - 85,023

- 767 - 767

- 303 - 303

237.815 - - 237,845

66,448 - - 66,448

- 2,254 - 2,254

- 596 - 596

Gross Net Amounts of
Amounts Assets/Liabilities

Offset in the Presented in the
Statement of Statement of

Financial Financial
Position (b) Pnsitiou (d)

S (175.902) S 92.185

(37,022) 48.001

(351) 4t6

(16) 287

(189,628) 48.217

(41(163) 25,385

(351) 1,903

(16) 580
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NOTES TO FINANCIAL STATEMENTS IConhinued)

Derivatis e Instrument Assets
Long-Term Portion ofDerisative

Instrument Assets
Derisative Instrument Assets

Hedges

Long-Term Portion of Derivatise
Instrument Assets Hedges

Derisative Instrument Liabilities
Long-Tems Portion of Derivative

Instrument Liabilities
Derivatis e Instrument Liabilities

Hedges
Long-Term Portion ofDeri’,atise

Instrument Liabilities Hedges

Fair Value of Derhative Instruments
December31, 2011

Risk Cross Amounts
Niunagement of Risk

Contracts Hedging Contracts Management
Interest Rate Assets?
and Foreign Liabilities

Commodity (a) Commodity (a) Currency (a) Recognized

(in thousands)
S 462.423 S - $ - S 462.423

136,519 . - 136.519

- t,53t - 1.531

122

Gross Net Amounts of
Amounts AsselslLiabilitics

Offset in tlte Presented in the
Statement of Statement of

Financial financial
Position (e) Position (d)

S (355,100) S 07.323

(82,940) 53.579

(947) 581

(a) Derisatise instruments seithin these categories are reported gross. These instruments are subject to master netting agreentents and are presented on the balance

sheets on a net basis in accordance with the accounting guidance for “Derivatises and Hedging”

(hi Amounts inclnde counterparty netting of risk management and hedging contracts and associated cash collateral in accordance with the accounting guidance for

“Derivatives and Hedging.”
(c) Amounts primarily include counlerparty netting of risk tnanagement and hedging contracts and associated caslt collateral in accordance with the accounting

guidance for ‘Derisatives and Hedging.” Amounts also include de designated risk management contracts.

(d) There are no derivative contracts subject to a master netting arrangement or similar agreement which are not offset in the statement of financial position.

jFERC FORM NO. 1 (ED. 12-88) Page 123.45
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NOTES TO FINANCIAL STATEMENTS (Continued)

The table below presents the activity of derivative risk management contracts for the years ended December 31, 2012 and

2011:

Amount of Gain (Loss) Recognized on
Risk Management Contracts

Years Ended December 31, 2012 and 2011

2012 2011
(in thousands)

S 11,978 S 27,488
- (2)

(14,104) (17,928)
- (105)

$ (2.126) S 9.453

(a) Represents realized and unrealized gains and losses subject to regulatory accounting
treatment.

Certain qualifying derivative instruments have been designated as normal purchase or normal sale contracts, as provided

in the accounting guidance for “Derivatives and Fledging.” Derivative contracts that have been designated as normal

purchases or normal sales under that accounting guidance are not subject to MTM accounting treatment and are

recognized on the statements of income on an accrual basis.

The accounting for the changes ill tile fair value of a derivative instrument depends on whether it qualifies for and has

been designated as part of a hedging relationship and further, on the type of hedging relationship. Depending on the

exposure, management designates a hedging instrument as a fair value hedge or a cash flow hedge.

For contracts that have not been designated as part of a hedging relationship, the accounting for changes in fair value

depends on whether the derivative instrument is held for trading purposes. Unrealized and realized gains and losses on

derivative instruments held for trading purposes are included in revenues on a net basis on the statements of income.

Unrealized and realized gains and losses on derivative instruments not held for trading purposes are included in revenues

or expenses on the statements of income depending on the relevant facts and circumstances.

A ecotultingfor fair Value Hedging Strategies

For fair value hedges (i.e. hedging the exposure to changes in the fair value of an asset, liability or an identified portion

thereof attributable to a particular risk), the gain or loss on the derivative instrument as well as the offsetting gain or loss

on the hedged item associated with the hedged risk impacts Net income during the period of change.

OPCo records realized and unrealized gains or losses on interest rate swaps that qualify for fair value hedge accounting

treatment and any offsetting changes in tile fair value of the debt being hedged in Interest on Long-Term Debt on the

statements of income. During 2012 and 2011, OPCo did not employ any fair value hedging strategies.

IFERC FORM NO.1 (ED. 12.88) Page 12346
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[ NOTES TO FINANCIAL STATEMENTS (Continued)

Accountingfor Cash flow Hedging Strategies

For cash flow hedges (i.e. hedging the exposure to variability in expected future cash flows attributable to a particular
risk), OPCo initially reports the effective portion of the gain or loss on the derivative instrument as a component of
Accumulated Other Comprehensive Income on the balance sheets until the period the hedged item affects Net Income.
OPCo recognizes any hedge ineffectiveness in Net Income inirnediately during the period of change, except in regulated
jurisdictions where hedge ineffectiveness is recorded as a regulatory asset (for losses) or a regulatory liability (for gains).

Realized gains and losses on derivative contracts for the purchase and sale of power, coal and natural gas designated as
cash flow hedges are included in Operating Revenues or Operation Expenses on the statements of income or in regulatory
assets or regulatory liabilities on the balance sheets, depending on the specific nature of the risk being hedged. During
2012 and 2011, OPCo designated power, coal and natural gas derivatives as cash flow hedges.

OPCo reclassifies gains and losses on heating oil and gasoline derivative contracts designated as cash flow hedges from
Accumulated Other Comprehensive Income on the balance sheets into Operation Expenses, Maintenance Expenses or
Depreciation Expense, as it relates to capital projects, on the statements of income. During 2012 and 2011, OPCo
designated heating oil and gasoline derivatives as cash flow hedges.

OPCo reclassifies gains and losses on interest rate derivative hedges related to debt financings from Accumulated Other
Comprehensive Income on the balance sheets into Interest on Long-Term Debt on the statements of income in those
periods in which hedged interest payments occur.

The accumulated gains or losses related to foreign currency hedges are reclassified from Accumulated Other
Comprehensive Income on the balance sheets into Depreciation Expense on the statements of income over the
depreciable lives of the fixed assets designated as the hedged items in qualifying foreign currency hedging relationships.

During 2012 and 2011, hedge ineffectiveness was immaterial or nonexistent for all of the hedge strategies disclosed
above.

[FERC FORM NO. I (ED. I288) Page 12347 I
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NOTES TO FINANCIAL STATEMENTS (Continued)

The following tables provide details on designated, cffective cash flow hedges included in Accumulated Other
Comprehensive Income on the balance sheets and the reasons for changes in cash flow hedges for the years ended
December 31, 2012 and 2011. All amounts in the following tables are presented net of related income taxes.

Total Accumulated Other Comprehensive Income (Loss) Activity for Cash Flow Hedges
Year Ended December 31, 2012

Balance in AOCI as of December31, 2011
Changes in fair Value Recognized in AOCI
Amount of (Gain) or Loss Reclassified

from AOCI to Statement of Income/within
Balance Sheet:

Operating Revenues
Operation Expenses
Maintenance Expenses
Depreciation Expense
Interest on Long-Term Debt
Utility Plant
Regulatory Assets (a)
Regulatory Liabilities (a)

Balance in AOCI as of December 31, 2012

Interest Rate
and Foreign

Commodity Currency
Contracts Contracts

(in thousands)
$ (1,748) S 9,454

(2,002) -

$ (912) 5 8,095 $ 7,183

Total Accumulated Other Comprehensive Income (Loss) Activity for Cash Flow Hedges
Year Ended December31, 2011

Interest Rate
and Foreign

Commodity Currency Total
Contracts Contracts Contracts

(in thousands)
Balance in AOCI as of December31, 2010 $ (364) S 10,813 $ 10,449
Changes in fair Value Recognized in AOCI (2,748) - (2,748)
Amount of (Gain) or Loss Reclassified

from AOC1 to Statement of Income/within
Balance Sheet:

Operating Revenues 1,457 - 1,457
Operation Expenses 265 - 265
Maintenance Expenses (141) - (141)
Depreciation Expense - 4 4
Interest on Long-Term Debt - (1,363) (1,363)
Utility Plant (217) - (217)
Regulatory Assets (a) - - -

Regulatory Liabilities (a) - - -

Balance in AOCI as of December31, 2011 5 (1,748) 5 9,454 S 7,706

(a) Represents realized gains and losses subject to regulatory accounting treatment.
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NOTES TO FINANCIAL STATEMENTS (Continued)

Cash flow hedges included in Accumulated Other Comprehensive Income on the balance sheets as of December 31, 2012

and 2011 were:

Impact of Cash Flow Hedges on the Balance Sheet
December 31,2012

Interest Rate
and Foreign

Commodity Currency Total

(in thousands)

Hedging Assets (a) S 416 S - S 416

Hedging Liabilities (a) 1,903 - 1,903

AOCI Gain (Loss) Net of Tax (912) 8,095 7,183

Portion Expected to be Reclassified to Net Income

During the Next Twelve Months (720) 1,359 639

Impact of Cash Flow Hedges on the Balance Sheet
December 31, 2011

Interest Rate
and Foreign

Commodity Currency Total

(in thousands)

Hedging Assets (a) S 584 S - S 584

Hedging Liabilities (a) 3,239 - 3,239

AOCI Gain (Loss) Net of Tax (1,748) 9,454 7,706

Portion Expected to be Reclassified to Net Income
During the Next Twelve Months (1,518) 1,359 (159)

(a) Hedging assets and hedging liabilities are included in Derivative Instrument Assets — Iledges and

Derivative Instrument Liabilities — Hedges on the balance sheets.

The actual amottnts reclassified from Accumulated Other Comprehensive Income to Net Income can differ from the

estimate above due to market price changes. As of December 31, 2012, the maximum length of time that OPCo is

hedging (with contracts subject to the accounting guidance for “Derivatives and Hedging”) exposure to variability in

future cash flows to forecasted transactions is 17 months).

Gredit Risk

AEPSC, on behalf of OPCo, limits credit risk in the wholesale marketing and trading activities by assessing the

creditworthiness of potential counterparties before entering into transactions with them and continuing to evaluate their

creditworthiness on an ongoing basis. AEPSC, on behalf of OPCo, uses Moody’s, Standard and Poor’s and current

market-based qualitative and quantitative data as well as financial statements to assess the financial health of

countcrparties on an ongoing basis.
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NOTES TO FINANCIAL STATEMENTS (Continued)

AEPSC, on behalf of OPCo, uses standardized master agreements which may include collateral requirements. These
master agreements facilitate the netting of cash flows associated with a single counterparty. Cash, letters of credit and
parental/affiliate guarantees may be obtained as security from counterparties in order to mitigate credit risk. The
collateral agreements require a counterparty to post cash or letters of credit in the event an exposure exceeds the
established threshold. The threshold represents an unsecured credit limit which may be supported by a parental/affiliate
guaranty, as determined in accordance with AEP’s credit policy. In addition, collateral agreements allow for termination

and liquidation of all positions in the event of a failure or inability to post collateral.

collateral Triggering Events

Under the tariffs of the RTOs and Independent System Operators (tSOs) and a limited number of derivative and

non-derivative contracts primarily related to competitive retail auction loads, OPCo is obligated to post an additional
amount of collateral if certain credit ratings decline below investment grade. The amount of collateral required fluctuates
based on market prices and total exposure. On an ongoing basis, AEP’s risk management organization assesses the
appropriateness of these collateral triggering items in contracts. OPCo has not experienced a downgrade below

investment grade. The follotving table represents: (a) OPCo’s fair values of such derivative contracts, (b) the amount of
collateral OPCo would have been required to post for all derivative and non-derivative contracts if its credit ratings had

declined below investment grade and (c) how much was attributable to RTO and ISO activities as of December 31, 2012
and2Oll:

Liabilities for Amount of Collateral Amount
Derivative Contracts OPCo Attributable to

with Credit Would Have Been RTO and ISO
Downgrade Triggers Required to Post Activities

(in thousands)
December 31, 2012 S 3.034 S 5,198 S 4,933
December3l,2011 13,550 8,410 8,410

As of December 3], 2012 and 2011, OPCo was not required to post any collateral.

In addition, a majority of OPCo’s non-exchange traded commodity contracts contain cross-default provisions that, if

triggered, would permit the counterparty to declare a default and require settlement of the outstanding payable. These
cross-default provisions could be triggered if there was a non-performance event by Parent or the obligor under

outstanding debt or a third party obligation in excess of $50 million. On an ongoing basis, AEP’s risk management
organization assesses the appropriateness of these cross-default provisions in the contracts. The following table
represents: (a) the fair value of these derivative liabilities subject to cross-default provisions prior to consideration of

contractual netting arrangements, (b) the amount this exposure has been reduced by cash collateral posted by OPCo and
(c) if a cross-default provision would have been triggered, the settlement amount that would be required after considering

OPCo’s contractual netting arrangements as of December 31, 2012 and 2011:

Liabilities for Additional
Contracts with Cross Settlement

Default Provisions Liabilih’ if Cross
Prior to Contractual Amount of Cash Default Provision

inArrapg5enL..... Collateral Posted is Triggered
(in thousands)

Deccmber3l,2012 S 69,516 S 2,561 $ 42,386
December 31,2011 104,091 10,978 37,380
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NOTES TO FINANCIAL STATEMENTS (Continued)

9. FAIR VALUE MEASUREMENTS

Fair Value ilfeasurements ofLoug4erm Debt

The fair values of Long-term Debt are based on quoted market prices, without credit enhancements, for the same or

similar issues and the current interest rates offered for instruments with similar maturities classified as Level 2

measurement inputs. These instruments are not marked-to-market. The estimates presented arc not necessarily indicative

of the amounts that could be realized in a current market exchange.

The book values and fair values of Long-term Debt as of December 31, 2012 and 201 1 arc summarized in the following
table:

December 31,
2012 2011

Book Value Fair Value Book Value Fair Value
(in thousands)

S 3,860,440 S 4,560,337 $ 4,054,148 S 4,665,739

fair Value Measurements of financial Assets and Liabilities

For a discussion of fair value accounting and the classification of assets and liabilities within the fair value hierarchy, see

the “fair Value Measurements of Assets and Liabilities” section of Note I.

The following tables set forth, by level within the fair value hierarchy, the financial assets and liabilities that were

accounted for at fair value on a recurring basis as of December 31, 2012 and 2011. As required by the accounting
guidance for “fair Value Measurements and Disclosures,” financial assets and liabilities arc classified in their entirety

based on the lowest level of input that is significant to the fair value measurement. Management’s assessment of the
significance of a particular input to the fair value measurement requires judgment and may affect the valuation of fair

value assets and liabilities and their placement within the fair value hierarchy levels. There have not been any significant
changes in management’s valuation techniques.
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Assets and Liabilities Measured at fair Value on a Recurring Basis
December31, 2012

Level I Level 2 Level 3 Other Total

Assets: (in thousands)

Special Deposits (a) $ - S 26 $ - 5 39 $ 65

Derivative Instrunsent Assets

Risk Management Commodity Contracts (b) (c) 5,848 238,254 23,973 (175.890) 92.185

Derivative Instrument Assets — Hedges

Cash flow Hedges Commodity (b) - 68$ - (272) 416

Total Assets $ 5,848 $ 238,968 $ 23,973 S (176,123) $ 92,666

Liabilities:

Derivative Instrument Liabilities

Risk Management Commodity Contracts (b) (c) S 2.753 5 226,536 S 8.544 $ (189.616) S 48,217

Derivative Instrument Liabilities — Hedges

CashflowHedges Commodity(b) - 2,175 - (272) 1,903

Total Liabilities $ 2,753 $ 228.711 S 8,544 S (189,888) S 50,120
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Assets and Liabilities Measured at Fair Value on a Recurring Basis
December 31, 2011

Level 1 Level 2 Level 3 Other Total

Assets: (in thousands)

Special Deposits (a) S 26 S - S - $ 22 S 48

Derivative Instrument Assets

Risk Management CommodityContracts (b) (c) 6,339 421,249 34,425 (356,766) 105,247

De-designated Risk Management Contracts (U) - -
- 2,076 2,076

Total Derivative Instrument Assets 6.339 421,249 34.425 (354,690) 107.323

Derivative Instrument Assets — Hedges

Cash flow Hedges — Commodity (b) - 1,483 - (899) 584

Total Assets $ 6,365 S 422,732 S 34,425 S (355,567) S 107,955

Liabilities:

Derivative Instrument Liabilities

Risk Management Commodity Contracts (b) (c) S 3,433 S 406,259 $ 31,659 S (390,139) $ 51,212

Derivative Instrument Liabilities — Hedges

Cash flow Hedges Commodity (b) - 4,038 100 (899) 3,239

Total Liabilities S 3.433 S 410,297 S 31,759 S (391,038) 5 54.451

(a) Amounts in “Other” column primarily represent cash deposits with third parties. Level I and Level 2 amounts primarily
represent investments in money market Sands.

(b) Amounts in “Other” column primarily represent counterparty netting of risk management and hedging contracts and associated

cash collateral under the accounting guidance for “Derivatives and Hedging.”
(c) Substantially comprised of power contracts.
(d) Represents contracts that were originally MTM but were subsequently elected as normal under the accounting guidance for

“Derivatives and Hedging.” At the time of the normal election, the MTM value was frozen and no longer Stir valued. This
MTM value will be amortized into revenues over the remaining life of the contracts.

There have been no transfers between Level 1 and Level 2 dciring the years ended December 31, 2012 and 2011.
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NOTES TO FINANCIAL STATEMENTS (Continued)

The following tables set forth a reconciliation of changes in the fair value of net trading derivatives classified as Level 3

in the fair value hierarchy:

Year Ended December 31, 2012

Balance as of December 31, 2011
Realized Gain (Loss) Included in Net Income (or Changes in Net Assets) (a) (b)
Unrealized Gain (Loss) Included in Net Income (or Changes in Net Assets) Relating

to Assets Still Held at the Reporting Date (a)
Realized and Unrealized Gains (Losses) Included in Other Comprehensive Income
Purchases, issuances and Settlements (c)
Transfers into Level 3 (d) (e)
Transfers out of Level 3 (e) (f)
Changes in Fair Value Allocated to Regulated Jurisdictions (g)

Balance as of December 31, 2012

Net Risk Management
Assets (Liabilities)

(in thousands)
$ 2,666

(7,452)

5,401
2$

16,214
1,909

(2,527)
(810)

S 15,429

Year Ended December 31,2011

Balance as of December31, 2010
Realized Gain (Loss) Included in Net income (or Changes in Net Assets) (a) (b)
Unrealized Gain (Loss) Included in Net Income (or Changes in Net Assets) Relating

to Assets Still Held at the Reporting Date (a)
Realized and Unrealized Gains (Losses) Included in Other Comprehensive Income
Purchases, tssuances and Settlements (c)
Transfers into Level 3 (d) (c)
Transfers out of Level 3 (e) (f’)
Changes in Fair Value Allocated to Regulated Jurisdictions (g)

Balance as of December31, 2011

Net Risk Management
Assets (Liabilities)

(in thousands)
S 6,583

(2,711)

7,741
(100)

1,858
3,257

(4,032)
(9,930)

S 2,666

(a) Included in revenues on the statements of income.
(b) Represents the change in fair value between the beginning of the reporting period and the

management commodity contrttct.
(c) Represents the settlement of risk management commodity contracts for the reporting period.

(d) Represents existing assets or liabilities that were previously categorized as Level 2.
(e) Transfers are recognized based on their value at the beginning of the reporting period that the transfer occuned.
(1) Represents existing assets or liabilities that were previously categorized as Level 3.
(g) Relates to the net gains (losses) of those contracts that are not retlected on the statements of income. These net gains

(losses) are recorded as regulatory assets/liabilities.
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NOTES TO FINANCIAL STATEMENTS lContinued)

The following table quantifies the significant unobservable inputs used in developing the fair value of Level 3 positions

as of December31, 2012:

Forward Price
fair Value Valuation Significant Range

Assets Liabilities Techniuie Unobservable Input (a) Low _g,,,,,,

(in thousands)
Energy Contracts $ 21,516 $ 5,510 Discounted Cash flow Forward Market Price S 9.40 $ 6$.$0

VTR5 2,457 3,034 Discounted Cash Flow Forward Market Price (3,21) 14.79

Total S 23.973 S 8,544

(a) Represents market prices in dollars per MWh.

10. INCOME TAXES

The details of OPCo’s income taxes as reported are as follows:

Years Ended December 31,
2012 2011

(in thousands)

Charged (Credited) to Operating Expenses, Net:
Current $ 100,511 S 173,525

Deferred 145,037 53,854

Deferred Investment Tax Credits (1.768) (2,093)

Total 243,780 — 225,286

Charged (Credited) to Nonoperating Income, Net:
Current 1,111 (78,373)

Deferred (100,292) 67,269

Deferred Investment Tax Credits (81) (287)

Total (99,262) (11.391)

Income Tax Espense $ 144.518 $ 213,895
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Shown below is a reconciliation of the difference between the amounts of federal income taxes computed by multiplying

book income before income taxes by the federal statutory rate and the amount of income taxes reported:

Years Ended December 31,
2012 2011

(in thousands)
Net Income S 343,534 S 464,992

Income Tax Expense 144,518 213,895

Pretax Income $ 488052 $ 678,887

Income Taxes on Pretax Income at Statutory Rate (35%) S 170,818 S 237,6)0
Increase (Decrease) in Income Taxes resulting from the following items:

Depreciation 5,239 6,368
Investment Tax Credits, Net (1,849) (2,380)
State and Local Income Taxes, Net (18,291) (3,222)
Parent Company Loss Benefit (11,9)5) (6,989)

Other 516 (17,492)

IncomeTaxExpense $ 144,518 S 2)3,895

Effective Income Tax Rate 29.6% 31.5%

The following table shows elements of OPCo’s net deferred tax liability and significant temporary differences:

December 31.
2012 2011

(in thousands)
Deferred Tax Assets S 497,599 S 565,662
Deferred Tax Liabilities (2,841,935) (2,824,714)

Net Deferred Tax Liabilities S (2,344.336) 5 (2,259,052)

Property Related Temporary Differences 5 (2,054.027) $ (1,958,167)
Amounts Due from Customers for Future Federal Income Taxes (59,291) (59699)
Deferred State Income Taxes (90,358) (98,774)
Deferred Income Taxes on Other Comprehensive Loss 86,263 103,476
Impairment Loss 100,459 -

Accrued Pensions (43,397) (30,543)
Regulatory Assets (190.273) (205,925)
Deferred Fuel and Purchased Power (199,997) (194,509)
Postretirement Benefits 47.204 71,546

All Other, Net 59,081 113.543

Net Deferred Tax Liabilities S (2,344,336) S (2,259.052)
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NOTES TO FINANCIAL STATEMENTS (Continued)

AEP System Tax Allocation Agreement

OPCo joins in the filing of a consolidated federal income tax return with its affiliates in the AEP System. The allocation

of the AEP System’s current consolidated federal income tax to the AEP System companies allocates the benefit of

current tax losses to the AEP System companies giving rise to such losses in determining their current tax expense. The

tax benefit of the Parent is allocated to its subsidiaries with taxable income. With the exception of the loss of the Parent,

the method of allocation reflects a separate return result for each company in the consolidated group.

Federal and State Income Tax Audit Status

OPCo and other AEP subsidiaries are no longer subject to U.S. federal examination for years before 2009. OPCo and

other AEP subsidiaries completed the examination of the years 2007 and 200$ in April 2011 and settled all outstanding

issues on appeal for the years 2001 through 2006 in October 2011. The settlements did not materially impact OPCo’s net

income, cash flows or financial condition. The Internal Revenue Service examination of years 2009 and 2010 started in

October 2011. Although the outcome of tax audits is uncertain, in management’s opinion, adequate provisions for federal

income taxes have been made for potential liabilities resulting from such matters. In addition, OPCo accrues interest on

these uncertain tax positions. Management is not aware of any issues for open tax years that upon final resolution are

expected to materially impact net income.

OPCo and other AEP subsidiaries file income tax returns in various state and local jurisdictions. These taxing authorities

routinely examine the tax returns. OPCo and other AEP subsidiaries are currently under examination in several state and

local jurisdictions. Management believes that previously filed tax returns have positions that may be challenged by these

tax authorities. However, management believes that adequate provisions for income taxes have been made for potential

liabilities resulting from such challenges and that the ultimate resolution of these audits will not materially impact net

income. With few exceptions, OPCo and other AEP subsidiaries are no longer subject to state or local income tax

examinations by tax authorities for years before 200$. In March 2012, AEP settled all outstanding franchise tax issues

with the state of Ohio for the years 2000 through 2009. The settlements did not materially impact OPCo’s net income,

cash flows or financial condition.

Net Income Tax Operating Loss Carrjfons’ard

As of December 31, 2012, OPCo had a state net income tax operating loss cariyforward of S313 million for West

Virginia that expires in 2032. As a result, OPCo accmed deferred state and local income tax benefits in 2011 and 2012

and expects to realize the state and local cash flow benefits in future periods as there was insufficient capacity in prior

periods to carry the net operating loss back. Management anticipates future taxable income will be sufficient to realize

the net income tax operating loss tax benefits before the federal calTyforward expires after 2032.

Tax Credit carryforward

The AEP System sustained consolidated federal net income tax operating losses in 2011 and 2009 alotlg with lower

federal taxable income, resulting in unused federal income tax credits. As of December 31. 2012, OPCo has federal tax

credit carryforwards of 521,3 million. If these credits are not utilized, federal general business tax credits will expire in

the years 2028 through 2031.
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NOTES TO FINANCIAL STATEMENTS (Continuedi

OPCo anticipates futurc federal taxable income will be sufficient to realize the tax benefits of the federal tax credits

before they expire unused.

Uncertain Tax Positions

OPCo recognizes interest accruals related to uncertain tax positions in interest income or expense as applicable and
penalties in Penalties in accordance with the accounting guidance for “Income Taxes.”

The following table shows amounts reported for interest expense, interest income and reversal of prior period interest
expense:

Interest Expense
Interest Income
Reversal of Prior Period Interest Expense

Years Ended December 31,
2012 2011

(in thousands)
S 266 S 1,213

- 5,173
504 4,019

The following table shows balances for amounts accrued for the receipt of interest and payment of interest and penalties:

Accrual for Receipt of Interest
Accrual fbr Payment of Interest and Penalties

December 31,
2012 2011

(in thousands)
S - S 869

451 1,513

Tile reconciliation of the beginning and ending amount of unrecognized tax benefits is as follows:

Balance as of January 1,
Increase - Tax Positions Taken During a Prior Period
Decrease - Tax Positions Taken During a Prior Period
Increase - Tax Positions Taken During the Current Year
Decrease - Tax Positions Taken During tile Current Year
Decrease - Settlements with Taxing Authorities
Decrease - Lapse of tile Applicable Statute of Limitations

Balance as of December31,

2012 2011
(in thousands)

$ 43,565 $ 68,655
1,360 11,330

(13,582) (20,299)

(20,291) (6,935)
- (9,186)

$ 11,052 S 43,565

Management believes that there will be no significant net increase or decrease in unrecognized benefits within 12 motlths

of the reporting date. Tile total amount of unrecognized tax benefits that, if recognized, would affect the effective tax rate
was S674 thousand and 521.1 million for 2012 and 2011, respectively.
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fetteral Tax Legislation

In December 2011, the U.S. Treasury Department issued guidance regarding the deduction and capitalization of
expenditures related to tangible property. The guidance was in the form of proposed and temporary regulations and
generally is effective for tax years beginning in 2012, In November 2012, the effective date was moved to tax years
beginning in 2014. further, the notice stated that the U. S. Treasury Department anticipates that the final regulations will
contain changes from the temporary regulations. Management will evaluate the impact of these regulations once they are
issued.

The American Taxpayer Relief Act of 2012 (the 2012 Act) was enacted in January 2013. Included in the 2012 Act was a
one-year extension of the 50% bonus depreciation. The 2012 Act also retroactively extended the life of research and
development, employment and several energy tax credits, which expired at the end of 2011. The enacted provisions will
not materially impact OPCo’s net income or financial condition but are expected to have a favorable impact on cash
flows in 2013.

State Tax Legislation

During the third quarter of 2012, the state of West Virginia achieved certain minimum levels of shortfall reserve funds.
As a result, the West Virginia corporate income tax rate will be reduced from 7.75% to 7.0% in 2013. In addition,
Michigan repealed its Business Tax regime in May 2011 and replaced it with a traditional corporate net income tax with a
rate of 6%, effective January 1,2012. The enacted provisions will not materially impact OPCo’s net income, cash flows
or financial condition.

11. LEASES

Leases of property, plant and equipment are for periods up to 60 years and require payments of related property taxes,
maintenance and operating costs. The majority of the leases have purchase or renewal options and will be renewed or
replaced by other leases.

Lease rentals for both operating and capital leases arc generally charged to Operation Expenses and Maintenance
Expenses in accordance with rate-making treatment for rcgtilated operations. The components of rental costs are as
follows:

Years Ended
December 31,

2012 2011
(in thousands)

Net Lease Expense on Operating Leases $ 59,836 S 59,971
Amortization of Capital Leases 10,905 12,891
Interest on Capital Leases 3,303 3,747

Total Lease Rental Costs $ 74,044 5 76,609
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The following table shows the property, plant and equipment under capital leases and related obligations recorded on

the balance sheets.

December 31,
2012 2011

(in thousands)
Property, Plant and Equipment Under Capital Leases
Production $ 39,020 $ 36,689
Other Property, Plant and Equipment 35,666 36,264

Total Property, Plant and Equipment 74,746 72,953
Accumulated Amortization 27,513 22.07 5

Net Property, Plant and Equipment Under Capital Leases $ 47,233 $ 50.878

Obligations Under Capital Leases:
Noncurrent S 36,381 S 40,152
Current 14.707 14.096

Total Obligations Under Capital Leases S 51,088 S 54,248

Future minimum lease payments consisted of the following as of December31, 2012:

Noncancelable
Capital Operating
Leases Leases

(in thousands)
2013 5 13,669 S 58,968
2014 10,371 55,261

2015 7,383 52,287
2016 6,743 46,002

2017 6,322 42,678

Later Years 17,905 68,094

Total Future Minimum Lease Payments 62,393 $ 323,290

Less Estimated Interest Element 11,305

Estimated Present Value of Future Minimum Lease Payments S 51,088

Master Lease Agreements

OPCo leases certain equipment under master lease agreements. Under the lease agreements, the lessor is guaranteed a

residual value up to a stated percentage of either the unamortized balance or the equipment cost at the end of the lease
term. If the actual fair value of tile leased equipment is below the guaranteed residual value at the end of the lease term,

OPCo is committed to pay tile difference between the actual fair value and tile residual value guarantee. As of December

31, 2012. the maximum potential loss for these lease agreements assuming the fair value of tile equipment is zero at the

end of the lease term is $4 million. Historically, at the end of tile lease term the fair value has been in excess of the

cmamortizcd balance.
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12. FINANCING ACTIVITIES

Preftrred Stock

In December 2011, OPCo redeemed all of its outstanding preferred stock, rcsulting in a loss. The par value of prefcrred

stock redeemed and the loss recorded was S 16.6 million and $488 thousand, respectively. The numbers of shares

redeemed for the year ended December 3 1, 2011 are as follows:

Number of Shares
Series Redeemed

4.08 % 14,495
4.20 % 22,824
4.40% 31,482
4.50 % 97,357

Long-term Debt

There are certain limitations on establishing liens against OPCo’s assets under indentures. None of the long-term debt

obligations of OPCo have been guaranteed or secured by AEP or any of its affiliates.

The following details long-term debt outstanding as of December31, 2012 and 2011:

Veighted
Average
Interest

Rate as of Outstanding as of

Interest Rate Ranges as of December
December31, 31, December 31,

TrpeofDebt Maturity 2012 2012 2011 2012 2011
(in thousands)

Senior Unsecured Notes 2012-2035 5.84°o 4.85°-6,60l 0.955°-6.60° S 3,1 50,0011 S 3.300,000

Pollution Control Bonds (a) 2012-2038 (b) 3.72°c 0.1 3%-5.80°, 0.07%-5.80° 517.825 562.325

Notes Payable - Aftiliated 2015 5.25° 5.25% 5.25% 200,000 200,0110

Unamortized Discount, Net (7,385) (8,177)

Total Long-terni Debt S 3,860,440 $ 4,054,148

(a) For certain series of pollution conlrol bonds, interest rates are subject to periodic adjustmenl. Certain series may be porchased on demand

at periodic interest adjustment dates. Letters of credit from banks, standby bottd purchase agreements and insurance policies support certain

series.
(b) Certain pollutiort control bonds are subject to redemption earlier than the maturity date. Consequently. tltese bonds trove been classified for

maturity and repayment purposes based on tlte mandatory redemption date.
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Long-term debt outstanding as of December 31, 2012 is payable as follows:

(in thousands)
2013 $ $56,000
2014 403,580
2015 286,000
2016 350,000
2017 -

After 2017 1,972245
Principal Amount 3,867,825
Unamortized Discount. Net (7.385)

Total Long-term Debt Outstanding S 3,860,440

In Febrtiary 2013, OPCo retired $250 million of 5.5% Senior Unsecured Notes due in 2013.

In March 2013, OPCo issued $200 million of variable rate intercompany debt from AEP due in 2015.

In March 2013, OPCo retired $250 million of 5.5% Senior Unsecured Notes due in 2013.

In March 2013, OPCo retired $50 million of variable rate Pollution Control Bonds due in 2014. The variable rate bonds

were held by a trustee on behalf of OPCo.

As of December 31, 2012, trustees held, on behalf of OPCo, $463 million of its reacquired Pollution Control Bonds.

Dividend Restrictions

OPCo pays dividends to Parent provided funds are legally available. Various financing arrangements and regulatory

requirements may impose certain restrictions on the ability of OPCo to transfer funds to Parent in the form of dividends.

Federal Power Act

The Federal Power Act prohibits OPCo from participating ‘in the making or paying of any dividends of such public

utility from any funds properly included in capital account.” The term “capital account” is not defined in the Federal

Power Act or its regulations. Management understands “capital account” to mean the book value of the common stock.

Additionally, the Federal Power Act creates a reserve on earnings attributable to hydroelectric generating plants.

Because of its ownership of such plants, this reserve applies to OPCo.

None of these restrictions limit the ability of OPCo to pay dividends out of retained earnings.

Leverage Restrictions

Pursuant to the credit agreement leverage restrictions, OPCo must maintain a percentage of debt to total capitalization at

a level that does not exceed 67,5°/a. As of December 31, 2012, none of OPCo’s retained earnings have restrictions related

to the payment of dividends to Parent.
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Utility Money Pool — AEP System

The AEP System uses a corporate borrowing program to meet the short-term borrowing needs of the subsidiaries. The

corporate borrowing program inctudes a Utility Money Pool, whieh funds AEP’s utility subsidiaries. The AEP System

Utility Money Pool operates in accordance with the terms and conditions approved in a regulatory order. The amount of

outstanding loans to the Utility Money Pool as of December 31, 2012 and 2011 is included in Notes Receivable from

Associated Companies on the balance sheets. OPCo’s money pool activity and its corresponding authorized borrowing

limits for the years ended December 31, 2012 and 2011 are described in the following table:

Maximum Maximum Average Average Loans Authorized
Borrowings Loans Borrowings Loans to Utility Short-term

Years Ended from Utility to Utility from Utility to Utility Money Pool as of Borrowing
December 31, Money Pool Money Pool Money Pool Money Pool December31 Limit

(in thousands)
2012 S 126,975 S 278,923 S 47.820 S 119,252 S 106,293 S 600,000
2011 46,761 443,223 31,365 223,169 209,223 600,000

Maximum, minimum and average interest rates for funds borrowed from and loaned to the Utility Money Pool for the

years ended December31, 2012 and 2011 are summarized in the following table:

Maximum Minimum Maximum Minimum Average Average
Interest Rates Interest Rates Interest Rates Interest Rates Interest Rate Interest Rate

for funds for Funds for funds for Funds for Funds for Funds
Borrowed from Borrowed from Loaned to the Loaned to the Borrowed from Loaned to the

Years Ended the Utility the Utility Utility Money Utility Money the Utility Utilih Money
December 31, — Money Pool — Money Pool Pool — Pool — Money Pool Pool

2012 0.48% 0.46% 0.56% 0.39% 0.47% 0.47%
2011 0.45% 0.44% 0.56% 0.06% 0.45% 0.35%

Interest expense related to the Utility Money Pool is included in Interest on Debt to Associated Companies. OPCo

incurred interest expense for amounts borrowed from the Utility Money Pool of $572 thottsand and $12 thousand for the

years ended December 31, 2012 and 2011, respectively.

Interest income related to the Utility Money Pool is included in Interest and Dividend Income. OPCo earned interest

income for amounts advanced to the Utility Money Pool of $1 million and $795 thousand for the years ended December

31, 2012 and 2011, respectively.

(‘rc’dit Facilities

For a discussion of credit facilities, see “Letters of Credit” section of Note 4.
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Sate ofReceivables — AEP Credit

Under a sale of receivables arrangement, OPCo sells, without recourse, certain of its customer accounts receivable and

accrued unbilled revenue balances to AEP Credit and is charged a fee based on AEP Credit’s financing costs,

administrative costs and OPCo’s uneollectible accounts experience. OPCo manages and services its customer accounts

receivable sold.

In 2012, AEP Credit renewed its receivables securitization agreement. The agreement provides a commitment of $700

million from bank conduits to finance receivables from AEP Credit. A commitment of $385 million expires in June 2013

and the remaining commitment of $315 million expires in June 2015.

The amount of accounts receivable and accrued unbilled revenues under the sale of receivables agreement as of

December 31, 2012 and 2011 tvas $301 million and $347 million, respectively.

The fees paid to ALP Credit for customer accounts receivable sold were $20.3 million and $18.9 million for the years

ended December 31, 2012 and 2011, respectively.

OPCo’s proceeds on the sale of receivables to AEP Credit were $3 billion and $3.5 billion for the years ended December

31, 2012 and 2011, respectively.

13. RELATED PARTY TRANSACTIONS

for other related party transactions, also see “AEP System Tax Allocation Agreement” section of Note 10 in addition to

“Utility Money Pool — AEP System” and “Sale of Receivables AEP Credit” sections of Note 12.

Interconnection Agreement

OPCo, along with APCo, I&M, KPCo and AEPSC are parties to the interconnection Agreement, which defines the

sharing of costs and benefits associated with the respective generating plants. This sharing is based upon each AEP

utility subsidiary’s MLR and is calculated monthly on the basis of each AEP utility subsidiary’s maximum peak demand

in relation to the sum of the maximum peak demands of all four ALP utility subsidiaries during the preceding 12 months.

In addition, OPCo, along with APCo, l&M and KPCo are parties to the AEP System Interim Allowance Agreement,

which provides, among other things, for the transfer of SO2 allowances associated with the transactions under the

Interconnection Agreement.

In October 2012, the AEP East Companies submitted several filings with the fERC seeking approval to fully separate

OPCo’s generating assets from its distribution and transmission operations. Additionally, the AEP East Companies asked

the fERC to terminate the existing fnterconnection Agreement and to approve a new Power Coordination Agreement

among APCo, I&M and KPCo. A decision from the FERC is expected in mid-2013. See “Corporate Separation and

Termination of Interconnection Aercement” section of Note 2,
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NOTES TO FINANCIAL STATEMENTS (Continued)

Power, gas and risk managcment activities are conducted by AEPSC and profits and losses are allocated under the SIA to
members of the Interconnection Agreement, P50 and SWEPCo. Risk management activities involve the purchase and
sale of electricity and gas under physical forward contracts at fixed and variable prices. In addition, the risk management
of electricity, and to a lesser extent gas contracts, includes exchange traded futures and options and OTC options and
swaps. The majority of these transactions represent physical forward contracts in the AEP System’s traditional marketing
area and are typically settled by entering into offsetting contracts. In addition, AEPSC enters into transactions for the
purchase and sale of electricity and gas options, futures and swaps and for the forward purchase and sale of electricity
outside of the AEP System’s traditional marketing area.

(‘SW Operating Agreement

PSO, SWEPCo and AEPSC are parties to a Restated and Amended Operating Agreement originally dated as of January 1,
1997 (CSW Operating Agreement), which was approved by the FERC. The CSW Operating Agreement requires PSO
and SWEPCo to maintain adequate annual planning reserve margins and requires that capacity in excess of the required
margins be made available for sale to other operating companies as capacity commitments. Parties are compensated for
energy delivered to recipients based upon the deliverer’s incremental cost plus a portion of the recipient’s savings
realized by the purchaser that avoids the use of more costly alternatives. Revenues and costs arising from third party
sales are generally shared based on the amount of energy PSO or SWEPCo contributes that is sold to third parties.

System Integration Agreement (SM.)

The SIA provides for the integration and coordination of AEP East Companies’ and AEP West Companies’ zones. This
includes joint dispatch of generation within the AEP System and the distribution, between the two zones, of costs and
benefits associated with the transfers of power between the two zones (including sales to third parties and risk
management and trading activities). The SIA is designed to function as an umbrella agreement in addition to the
Interconnection Agreement and the CSW Operating Agreement, each of which controls the distribution of costs and
benefits within a zone.

Power generated, allocated or provided under the Interconnection Agreement or CSW Operating Agreement is primarily
sold to customers at rates based on a statutory formula as Ohio transitions to the use of market rates for generation.

Under both the Interconnection Agreement and CSW Operating Agreement, power generated that is not needed to serve
the AEP System’s native load is sold in the wholesale market by AEPSC on behalf of the generating company.
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NOTES TO FINANCIAL STATEMENTS (Continued)

Affiliated Revenues and Purchases

The following table shows the revenues derived from sales under the Interconnection Agreement, direct sales to affiliates,

net transmission agreement sales, natural gas contracts with AEPES and other revenues for the years ended December 31,

2012 and 2011:

Years Ended December 31,
Related Party Revenues 2012 2011

(in thousands)
Sales under Interconnection Agreement $ 643,486 $ 823,703
Direct Sales to East Affiliates 136,142 115,120
Direct Sales to West Affiliates 454 1,936
Transmission Agreement and Transmission

Coordination Agreement Sales 26,295 3,375
Natural Gas Contracts with AEPES - 196
Other Revenues 40,917 33,669

The following table shows the purchased power expenses incurred for purchases under Interconnection Agreement and

from affiliates for the years ended December 31, 2012 and 2011:

Years Ended December 31,
Related Party Ptirchases 2012 2011

(in thousands)
Pm-chases under Interconnection Agreement $ 174,240 $ 326,871
Direct Purchases from West Affiliates 75 312
PurchasesfromAEGCo 203,583 185,741
Gas Purchases from AEPES 2,808 2,689

System Transmission Integration Agreement

AEP’s System Transmission Integration Agreement provides for the integration and coordination of the planning,
operation and maintenance of the transmission facilities of AEP East Companies’ and AEP West Companies’ zones.

Similar to the SIA, the System Transmission Integration Agreement functions as an umbrella agreement in addition to the
Transmission Agreement (TA) and the Transmission Coordination Agreement (rCA). The System Transmission
Integration Agreement contains two service schedules that govern:

The allocation of transmission costs and revenues.
The allocation of third-party transmission costs and revenues and AEP System dispatch costs.

The System Transmission Integration Agreement anticipates that additional service schedules may be added as
circumstances warrant.
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NOTES TO FINANCIAL STATEMENTS (Continued)

APCo, I&M, KPCo and OPCo are parties to a new TA, cffcctive November 2010, defining how they share the costs
associated with their relative ownership of the extra-high-voltage transmission system (facilities rated 345 kV and above)
and certain facilities operated at lower voltages (138 kV and above). The new TA was phased-in for retail rates and
added KGPCo and WPCo as parties to the agreement. OPCo’s net charges recorded related to the new TA for the years
ended December 31, 2012 and 2011 were $6.1 million and $17.2 million, respectively. The charges are recorded in
Operation Expenses.

P50, SWEPCo and AEPSC are parties to the TCA, dated January 1, 1997, revised 1999 and 2011, as restated and
amended, by and among P50, SWEPCo and AEPSC, in connection with the operation of the transmission assets of the
two AEP utility subsidiaries. The TCA has been approved by the fERC and establishes a coordinating committee, which
is charged with overseeing the coordinated planning of the transmission facilities of the parties to the agreement. This
includes the performance of transmission planning studies, the interaction of such companies with independent system
operators (ISO) and other regional bodies interested in transmission planning and compliance with the terms of the
OATT filed tvith the FERC and the rules of the FERC relating to such a tariff.

Unit Power Agreements (UPA)

In March 2007, OPCo and AEGCo entered into a ten-year UPA for the entire output from the Lawrenceburg Generating
Station effective with AEGCo’s purchase of the plant in May 2007. The UPA has an option for an additional two-year
period. I&M operates the plant under an agreement with AEGCo. Under the UPA, OPCo pays AEGCo for the capacity,
depreciation, fuel, operation and maintenance and tax expenses. These payments are due regardless of whether the plant
is operating. The fuel and operation and maintenance payments arc based on actual costs incurred. All expenses are
trued up periodically.

Cook Coal Terminal

Cook Coal Terminal, a division of OPCo, performs coal transtoading services at cost for APCo and l&M. OPCo included
revenues of $33.6 million and $21.9 million for the years ended December 31, 2012 and 2011, respectively, for these
services in Revenues from Nonutility Operations and expenses in Expenses from Nonutility Operations.

Cook Coal Terminal also performs railear maintenance services at cost for APCo, l&M, PSO and SWEPCo. OPCo
included revenues for these services in Revenues from Nonutility Operations and expenses in Expenses from Nonutility
Operations. OPCo’s railcar maintenance revenues in 2012 and 2011 were $5.8 million and $5.9 million, respectively.

I&M Barging, Urea Tra:zsloading and Other Services

l&M provides barging, urea transloading and other transportation services to affiliates. Urea is a chemical used to
control NOx emissions at certain generation plants in the AEP System. OPCo paid $40 million and $37 million for the

years ended December 31, 2012 and 2011, respectively, to t&M and recorded the costs as ftiel expense or other operation
expense.
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NOTES TO FINANcIAL STATEMENTS (continued)

Central Machine Shop

APCo operates a facility which repairs and rebuilds specialized components for the generation plants across the AEP
System. OPCo recorded these billings of $3.8 million and $3.7 million as capital or maintenance expenses depending on
the nature of the services received for the years ended December 31, 2012 and 2011, respectively. These billings are
recoverable from customers.

Affiliate Railcar Agreement

The AEP East Companies, PSO and SWEPCo have an agreement providing for the usc of each other’s leased or owned
railcars when available. The agreement specifies that the company using the railcar will be billed, at cost, by the
company fumishing the railcar. OPCo recorded these costs or reimbursements as costs or reduction of costs,
respectively, in fuel Stock on the balance sheets and such costs are recoverable from customers. The following table
shows the net effect of the railcar agreement on the balance sheets:

Years Ended
December31, APC0 1&M KPCo PSO SWEPCo

Payment of Costs: (in thousands)
2012 $ 854 $ 170 $ - $ 5 $ 99
2011 840 170 - $ 66

Reimbursement of Costs:
2012 1,960 $89 41 74 321
2011 1,373 1,190 355 234 605

OVEC

AEP, OPCo and several nonaffiliated utility companies jointly own OVEC. As of December 31, 2012, AEP’s and
OPCo’s ownership and investment in OVEC were as follows:

December 31, 2012

_2!!!PEL... Ownership Investment

(in thousands)

AEP 39.17 % $ 3,978
OPCo 4.30 % 430

Total 43.47 % $ 4,408

OVEC’s owners, along with APCo and I&M, are members to an intercompany power agreement. Participants of this
agreement are entitled to receive and obligated to pay for all OVEC generating capacity, approximately 2,200 MWs, in
proportion to their respective power participation ratios. The aggregate power participation ratio of certain AEP utility
subsidiaries, including A?Co, 1&M and OPCo, is 43.47%. The proceeds from the sale of power by OVEC are designed
to be sufficient for OVEC to meet its operating expenses and fixed costs and provide a return on capital. In 2011, the
intercompany power agreement was extended until June 2040.
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NOTES TO FINANCIAL STATEMENTS (Continued)

AEP, OPCo and other nonaffihiated owners authorized environmental investments related to their ownership interests and
OVEC’s Board of Directors authorized capital expenditures totaling $1.4 billion in connection with the engineering and
construction of FGD projects and the associated waste disposal landfills at OVEC’s two generating plants. As of
December 31, 2012, OVEC completed financing of $1.4 billion required for these environmental projects through debt
issuances. As of December 31, 2012, one plant was operating with new environmental controls and the other plant is
scheduled to be operational with new environmental controls during the second quarter of 2013.

Purchased Power from 0 VEC

OPCo paid $125 million and $145 million for power purchased from OVEC for the years ended December 31, 2012 and
2011, respectively. The amounts are recoverable from customers and are included in Operation Expenses.

Purchasesfrom 0 VEC under the Interconnection Agreement

In 2011, the parties to the Interconnection Agreement purchased power from OVEC to serve off-system sales and retail
sales. These purchases are reported in Operation Expenses. The amount recorded for OPCo for the year ended
December 31, 2011 was $27.6 million.

Sales and Purchases ofProperty

OPCo had affiliated sales and purchases of electric property individually amounting to $100 thousand or more and sales
and purchases of meters, transformers and transmission property. There were no gains or losses recorded on the
transactions. The following table shows the sales and purchases that were recorded in Utility Plant at net book value for
the years ended December 31, 2012 and 2011

Years Ended December 31,
2012 2011

(in thousands)
Sales $ 4,163 S 12,113
Purchases 10,608 3,045

Global Borrowing Notes

As of December 31, 2012 and 2011, AEP has an intercompany note in place with OPCo. The debt is reflected in
Advances from Associated Companies on the balance sheets. OPCo accrues interest for the global borrowing and remits
the interest to AEP.

Intercompany Billings

OPCo and other AEP subsidiaries perform certain utility services for each other when necessary or practical. The costs
of these services are billed on a direct-charge basis, whenever possible, or on reasonable basis of proration for services
that benefit multiple companies. The billings for services are made at cost and include no compensation for the tise of
equity capital.
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NOTES TO FINANCIAL STATEMENTS (Continued)

AE?SC

AEPSC provides certain managerial and professional services to AEP’s subsidiaries. The costs of the services are based
on a direct charge or on a prorated basis and billed to the AEP subsidiary companies at AEPSC’s cost. AEPSC and its
billings are subject to regulation by the FERC. OPCo’s total billings from AEPSC were $277 million and $280 million
for the years ended December31, 2012 and 2011, respectively.

14. PROPERTY, PLANT AND EQUIPMENT

Depreciation

OPCo provides for depreciation of Utility Plant on a straight-line basis over the estimated useful lives of property,
generally using composite rates by functional class. The following table provides the annual composite depreciation rates
by functional class:

Year Steam Other Hydro Transmission Distribution General
(in percentages)

2012 3.8 2.3 2.7 2.3 2.7 1.1
2011 3.2 2.3 2.7 2.3 3.7 8.7

for rate-regulated operations, the composite depreciation rate generally includes a component for nonasset retirement
obligation (non-ARO) removal costs, which is credited to accumulated depreciation. Actual removal costs incurred are
charged to accumulated depreciation. for nonregulated operations, non-ARO removal costs are expensed as incurred.

Asset Retirement Obligations (ARO.l

OPCo records ARO in accordance with the accounting guidance for “Asset Retirement and Environmental Obligations”
for the retirement of certain ash disposal facilities and asbestos removal. OPCo has identified, but not recognized, ARO
liabilities related to electric transmission and distribution assets as a result of certain easements on property on which
assets are owned. Generally, such easements are perpetual and require only the retirement and removal of assets upon the
cessation of the property’s use. The retirement obligation is not estimable for such easements since OPCo plans to use its
facilities indefinitely. The retirement obligation would only be recognized if and when OPCo abandons or ceases the use
of specific easements, which is not expected.

The following is a reconciliation of the 2012 and 2011 aggregate carrying amounts of ARO re]ated to ash disposal
facilities and asbestos removal:

Revisions in
ARO as of Accretion Liabilities Liabilities Cash Flow ARO as of

Year January 1, Expense Incurred Settled Estimates December 31,
(in thousands)

2012 S 237,120 S 14.836 S - S (8.223) S 21.293 S 265.026
2011 184.824 13.236 165 (4.870) 43,765 237.120
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NOTES TO FINANCIAL STATEMENTS (Continued)

Jointly-owned Electric facilities

OPCo has electric facilities that are jointly-owned with affiliated and nonaffiliated companies. Using its own financing,
OPCo is obligated to pay its share of the costs of any such jointly-owned facilities in the same proportion as its ownership
interest. OPCo’s proportionate share of the operating costs associated with such facilities is included in its statements of
income and the investments and accumulated depreciation are reflected in its balance sheets under Utility Plant as
follows:

John E. Amos Generating Station (Unit No. 3) (a)
W.C. Beckjord Generating Station

(Unit No.6) (b)
Conesville Generating Station (Unit No, 4) (c)
J.M. Stuart Generating Station (d)
Wm. H. Zimmer Generating Station (e)
Transmission

Total

John E. Amos Generating Station (Unit No. 3) (a)
W.C. Beckjord Generating Station

(Unit No. 6) (b)
Conesville Generating Station (Unit No. 4) (c)
J.M. Stuart Generating Station (U)
Wm. H. Zimmer Generating Station (e)
Transmission

Total

Construction
Fuel Percent of Utility Plant Work in
Type ,:slii in Service Progress

(in thousands)
Coal 66.67% S 995,005 $ 14,093
Coal 12.5% - -

43.5 % 309,771
26.0% 528,271
25.4% 771,158

(f) 63,115

$ 2,679,956

Operated by APCo.
Operated by Duke Energy Corporation, a nonaffihiated company. OPCo’s portion of this unit was impaired in the fourth quarter
of2012. See “Impairments” section of Note 5.
Operated by OPCo.
Operated by The Dayton Power & Light Company, a nonaffiliated company.
Operated by Duke Energy Corporation, a nonaffiliated company.
Varying percentages of ownership.
Not applicable.
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OPCo’s Share as of December31, 2012

Coal
Coal
Coal
NA

43.5 %
26.0%
25.4%

(f)

Accumulated
j$Qf$$iation

$ 213,163

58,677
180,687
387,209

50,516

$ $90,252

310,342
541,719
807,431

69,148

$ 2,723,645

26,067
11,151

1,817
4,101

$ 57,229

OPCo’s Share as of December 31, 2011
Construction

Fuel Percent of Utility Plant Work in Accumulated
Type in Service Progress Depreciation

(in thousands)
Coal 66.67% $ 988,510 $ 15,344 S 188,820
Coal 12.5% 19,131 108 8,476

Coal
Coal
Coal
NA

(a)
(b)

(c)

(U)
(e)
(f)
NA

11,633 53,980
13,292 171,830
19,949 376,585
5,805 49,487

S 66,131 $ $49,178



KPSC Case No. 2012-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 110 of 370

Name of Respondent This Report is: Date of Report Year/Period of Report
(1)XAn Original (Mo, Da, Yr)

Ohio Power company (2)_ A Resubmission / / 2012JO4
NOTES TO FINANCIAL STATEMENTS (Continued)

15. COST REDUCTION PROGRAMS

2012 Sustainable Cost Reduction

In April 2012, management initiated a process to identify strategic repositioning opportunities and efficiencies that will
result in sustainable cost savings. Management selected a consulting firm to conduct an organizational and process
evaluation and a second firm to evaluate current employee benefit programs. The process resulted in involuntary
severanees and is expected to be completed by the end of the first quarter of 2013. The severance program provides two
weeks of base pay for every year of service along with other severance benefits.

OPCo recorded a charge to expense primarily for severance benefits during 2012 related to the sustainable cost
reductions initiative.

Expense Incurred for Remaining
Allocation from Registrant Balance as of

AEPSC Subsidiaries Settled December31, 2012
(in thousands)

S 9,225 5 4,273 $ (10,048) S 3,450

2010 Cost Reduction Initiatives

In April 2010, management began initiatives to decrease both labor and non-labor expenses with a goal of achieving
significant reductions in operation and maintenance expenses. A total of 2,461 positions was eliminated across the AEP
System as a result of process improvements, streamlined organizational designs and other efficiencies. Many of these
eliminated positions resulted from employees that elected retirement through voluntary severance. Most of the affected
employees terminated employment as of May 31, 20 I 0. The severance program provided two weeks of base pay for
every year of service along with other severance benefits.

For OPCo, who had cost reduction activity remaining as of December 31, 2011, the activity for 2012 is described in the
following table:

Balance as of Balance as of
December 31, 2011 Settled jp December 31, 2012

(in thousands)
S 138 S (138) $ - $ -
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STATEMENTS OF ACCUMULATED COMPREHENSIVE INCOME, COMPREHENSIVE INCOME, AND HEDGING ACTIVITIES

1. Report in columns (b),(c),(d) and (a) the amounts of accumulated other comprehensive income items, on a net-of-tax basis, where appropriate.
2. Report in columns (f) and (g) the amounts of other categories of other cash flow hedges.
3. For each category of hedges that have been accounted for as ‘fair value hedges’, report the accounts affected and the related amounts in a footnote.
6. Report data on a year-to-date basis.

Item Unrealized Gains and Minimum Pension Foreign Currency OtherLine .

No
Losses on Available- Liability adjustment Hedges Adjustments
for-Sale Securities (net amount)

(a) (b) (c) (d) (a)

1 Balance of Account 219 at Beginning of
Preceding Year ( 165,525) ) 190,604,389)

2 Preceding Qtr/Yr to Date Reclassifications

from Accl 219 to Net Income 4,473 10,850,385

3 Preceding Quarter/Year to Date Changes in
Fair Value ) 25,674,441)

4 Total (lines 2 and 3) 4,473 ) 14,824,056)

S Balance of Account 219 at End of
Preceding Quarter/Year ) 161,052) ) 205,428,448)

6 Balance of Account 219 at Beginning of
CurrentYear ) 161,052) ) 205,428,448)

7 Current Qtr/Yr to Data Reclausificationx
from Acct 219 to Net Income 4,474 12,961,092

8 Current Quarter/Year to Date Changes in
FairValue 19,559,093

9 Total (lines 7 and 8) 4,474 32,520,185
10 Balance of Account 219 at End of Current

Quarter/Year ) 156,578) ) 172,908,260)
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STATEMENTS OF ACCUMULAThO COMPREHENSIVE INCOME, COMPREHENSIVE INCOME, AND HEDGING ACTIVITIES

Line
No.

Other Cash Flow
Hedges

Interest Rate Swaps

(f)

Other Cash Flow
Hedges
[Specify]

(g)

10,978,344 363,372)

Totals for each Net Income (Carded Total

category of items Forward from Comprehensine

recorded in Page 117, Line 78) Income

Account 219
(h) Ii)

2 ( 1,363,483) 1,363,925

3 ( 2,747,552)

4 ( 1,363,483) ( 1,363,627)

5 9,614,861 ( 1,746,999)

6 9,614,861 ( 1,746,999)

7 ( 1,363,481) 2,838,236

8 ( 2,002,331)

9 ) 1,363,481) 835,905

10 8,251,380 ( 911,094)
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SUMMA Y OF uTtLITY PLANT AND ACCUM LATED PROVISIONS
FOR DEPRECIATION. AMORTIZATION AND DEPLETION

heport in Column (c) the amount for electric function, in column (d) the amount for gas fsnction, in column (e), )t), and (g) report other (specify) and in

rolumn (h) common function.

Line Classification
Total Company for the Electric

Current Year/Quarter Ended
No.

(a) (b)
(c)

1 ut4tyP:t ..

3 Plant in Service (Classified) 15,430,834,664 15,430,834,664

4 Property Under Capital Leases 47,233,276 47,233,27f

5 Plant Purchased or Sold

6 Completed Construction not Classified 313,283,310 313,283,31C

7 Experimental Plant Unclassified

8 Total )3 thru 7) 15,791,351,250 15,791,351,25C

9 Leased to Others

10 Held for Future Use 16,588,944 16,586,944

11 Construction Wsrlr in Progress 354,496,915 354,496,910

12 Acquisition Adjustments 636,578 636,570

13 Total Utility Plant (8 thni 12) 16,163,073,687 16,163,073,687

14 Accum Proc for Depr, Amort, & Dept 6,670,266,900 6,670,266,90C

15 Net Utility Plant (13 less 14) 9,492,806,787 9,492,806,787

16 Detail of Accum Proc for Depr. Amort & Dept

17 In Service:

18 Depreciation 6,548,679,409 6,548,879,400

19 Anrsrt & Depi of Producing Nat Gas Land/Land Right

20 Amsrt of Underground Storage Land/Land Rights

21 Amsrt of Other Utility Plant 120,774,423 120.774,423

22 Total In Service (18 thru 21) 6,669,653,832 6,669,653,832

23 Leased to Others

24 Depreciation

25 Amsrtization and Depletion

26 Total Leased to Others (24 & 25)

27 Held for Future Use

28 Depreciation 96,531 50,531

29 Amsrtization

30 Total Held for Future Use (28 & 29) 50,531 50,531

31 Abandonment of Leases (Natural Gas)

32 Amsrt of Plant Acquisition Ad) 562,537 562,537

33 Total Accum Prov (equals 14) (22,26,30,31,32) 6,670,266900 6,670,266,900
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FOR DEPRECIATION AMORTtZATION AND DEPLETION

Gas Other (Specify) Other (Specify) Other (Specify) Common
L

(d) (a) (t) (g) (h)
No

———. —

10

ii

12

13

14

15

—Th
17

———
-3

[ 24

[27

28

29

30

31

32

33
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NUCLEAR FUEL MATERIALS (Account 120.1 through 120.6 and 157(

I. Report below the costs incurred for nuclear fuel materials in process of fabrication, on hand, in reactor, and in cooling; owned by the

respondent.
2. If the nuclear fuel stock is obtained under (easing arrangements, attach a statement showing the amount of nuclear fuet leased, the

quantity used and quantity on hand, and the costs incurred under such leasing arrangements.

L]ii5 Descnption of item Changes during Year
No. Beginnmg of Year Adddions

1 Nuclear Fuet in process of Refinement, Cony, Enrichment & Fab (120.1

2 Fabrication

3 Nuclear Materials

4 Allowance for Funds Used during Construction

S (Other Overhead Construction Costs, provide details in footnote(

C SUBTOTAL (Total 2 Ibm 5(

7 Nuclear Fuel Materials and Assemblies

In Stock (120.2(

9 In Reactor (120.3(

10 SUBTOTAL (TotalS & 9(

11 Spent Nuclear Fuel (120.4(

12 Nuclear Fuel Under Capital Leases (120.61

13 (Less( Accum Pros for Amortization of Nudear Fuel Assem (120.5(

14 TOTAL Nuclear Fuel Stock (Total 6, 10, 11, 12, less 13(

15 Estimated net Sslvage Value of Nuclear Materials in line 9

16 Estimated net Salvage Value of Nuclear Materials in line 11

17 EsI Net Salvage Value of Nuclear Materials in Chemical Processing

15 Nuclear Materials held for Sale (157(

19 Uranium

20 Plutonium

21 Other (provide details in footnote(:

22 TOTAL Nuclear Materials held for Sale (Total 19, 20, and 21 (

FERC FORM NO. 1 (ED. 12.591 Page 202



KPSC Case No. 201 2-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
tern No. 3

Affachrnent 2
Page 116 of 370

Changes
0

Name of Respondent This Report Is; Date of Report Year/Period of Report

Ohio Power Company
Da, Yr)

End of 2012/04

NUCLEAR FUEL MATERIALS tAccount 120.1 through 120.6 and 157)

j_Year Balance Line
Reductioos Sara n a footnote) End ?‘r No.

2

I________ -

7

B

9

-

Ii

12

13

14

15

16

17

18

19

20

21
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KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
(tern No. 3

Attachment 2
Page 117 of 370

Name of Respondent This Re ort Is; Date of Report Year/Period of Report

Ohio Power Company AResubmission
Ga. Yr) End of 2012/04

ELEcTRIC PLANT IN SERVtCE (Account 101, 102, 103 and 106)

I. Report below the original cost of electric plant in service according to the prescribed accounts.
2. In addition to Account 101, Electric Plant in Service (Classified), this page and the next include Account 102, Electric Plant Purchased or Sold;
Account 103, Experimental Electric Plant Unclassified; and Account 106, Completed Construction Not Clasnifi ed-Electric.
3. Include in column (c) or (d), as appropriate, corrections of additions and retirements for the curmnt or preceding year.
4. For revisions to the amount of initial asset retirement costs capitalized, included by primary plant account, increases in column (c) additions and
mductions in column (e) adjustments.
5. Enclose in parentheses credit adjustments of plant accounts to indicate the negative effect of such accounts.
6. Classify Account 106 according to prescribed accounts, on an estimated basis if necessary, and include the entries in column (c). Also to be included
in column (c) am entries for reversals of tentative distributions of prior year reported in column (b). Likeetse, if the respondent has a significant amount
of plant retirements which have not been classified to primary accounts at the end of the year, include in column (d( a tentative distribution of such
retirements, on an estimated basis, with appropriate contra entry to the account for accumulated depreciation pmvision. Include also in column (d)

cTF( Account Balance Additions
No Beginning of Year

. (a) )b) )c)

21 INTANGIBLE PLANT
2 Organization 5,58

3 Franchises and Consents 71,46
4 Miscellaneous intangible Plant 130,693,9 30,814,913

L Intangible Plant (Enter Total of lines 2,3, and 4) 130,770,96 30,814,913
. P ODUCTION PLANT

am Production Plant
Land and Land Rights 13,665,7 748,598

ctures and Improvements 659,792,941 13,190,330
r Plant Equipment 6,871,677,73 109,764,904

1 nes and Engine-Driven Generators
T rgenerator Unita 900,026,29 39,472,852
A esory Electric Equipment 333,584,06 4,347,373

4 Power Plant Equipment 117,447,13 4,538,221
7 A t Retirement Costs for Steam Production 138,495,70 21,286,974

TO L Steam Production Plant (Enter Total of linen 8 thru 15) 9,034,689,58 193,348,252
lear Production Plant

Land and Land Rights
Structures and Improvements

2 Reactor Plant Equipment
2 Turbogenerator Units
2 Accessory Electric Equipment
2 Misc. Power Plant Equipment
2 Asset Retirement Costs for Nuclear Production
2 L Nuclear Production Plant (Enter Total of lines 18 thru 24)

ic Production Plant
Land and Land Rights 3,992
Otructures and Improvements 49,979,341
Reservoirs, Dams, and Waterways 6,304,465
Water Wheels, Turbines, and Generators 43,864,725

34 Accessory Electric Equipment 10,010,23’ 17,670
Misc. Power PLant Equipment 4,430,790 3,613
Roads, Railroads, and Bridges

3 7) Asset Retirement Costs for Hydraulic Production 50.034
I Hydraulic Production Plant (Enter Total of lines 27 thai 34) 114,643,579 21,283

her Production Plant
34 Land and Land Rights 3,713,584

Structures and Improvements 14,495,497 3.767,832
34 Fuel Holders, Producls, and Accennories 7,547,998 45,075

4 34 Prime Movers
4 Generators 324,528,308 2,446,449

4 Accessory Electric Equipment 45,996,688 764,124

4 Misc. Power Plant Equipment 8,484,005 451.864
44 347) Asset Retirement Costs for Other Production
45 TOTAL Other Prod. Plant (Enter Total of lines 37 thai 44) 404,766.280 7,475,344

46 TOTAL Prod. Plant (Enter Total of lines 16, 25, 35, and 45) 9,554,099,448 200,844,879
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KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 118 of 370

Name of Respondent Thio Re oil lot Date of Report Year/Period of Report

Ohio Power Company
( AReoubmission

Da. Yr) End of 2012/04

ELECTRIC PLANT IN SERVtCE (Account 101, 102, 103 and 106) (Continued)
Account Balance Additions

No Beginning of Year
. (a) (b) (c)

47 3. TRANSMISSION PLANT
48 (350) Land and Land Rights 103,698,082 4,700,4
49 ) Structures and Improvements 85,440,234 99,3
50 )Station Equipment 1,041,206,527 36,151,0
51 Towers and Fixtures 172,913,590 116,8
52 ( Poles and Fixtures 225,376,475 19,317,
53 ) Overhead Conductors and Devices 283,108.996 15,454,7
54 ) Underground Conduit 10,893,770
SE ( Underground Conductors and Devices 19,686,427
56 ) Roads and Trails
57 1)Asset Retirement Costs for Transmission Plant 3,1
58 T AL Transmission Plant (Enter Total of tines 48 thru 57) 1942,32 75,84166
59 4 STRIBUTION PLANT
60 Land and Land Rights 49,75 2,350.
61 ) Structures and Improvements 20,44 23.5
62 1 Station Equipment 507,01 30,247.2
63 ) storage Battery Equipment tiCS
64 1 Poles, Towers, and Fixtures 582,11 20,629
65 ( Overhead Conductors and Devices 564,48 47,134,7
66 )UndergroundConduit 158.13 19,138,08
57 ( Underground Conductors and Devices 489,513,04 32.064,7
68 ) Line Transformers 643,093,54 29,002,4
69 ( Services 282,626.31 11,855,54

70 ) ) Meters 155,764,64 31,905,9
71 71(tnstallations on Customer Premises 48,844,29 3,261,7
72 ( Leased Property on Customer Premises 103,79
72 Street Lighting and Signal Systems 33,937,37 2,949,779
74 74( Asset Retirement Costs for Distribution Plant

75 T AL Distribution Plant (Enter Total of lines 60 thu 74) 3,540,883,305 230,553,222
76 EGIONAL TRANSMISSION AND MARKET OPERATION PLANT
77 Land and Land Rights
78 ( Structures and Improvements
7g (3 ( Computer Hardware
80 ( Computer Software

8) Communication Equipment

82 ) Miscellaneous Regional Transmission and Market Operation Plant
83 ( Asset Retirement Costs for Regional Tranomission and Market Oper
84 T AL Transmission and Market Operation Plant (Total lines 77 thru 83)
85 GENERAL PLANT
86 ) (Land and Land Rights 8,215,44
87 ) Structures and Improvements 128,168,41 2.161,047
88 ) Oftice Furniture and Equipment 8,078.90 16,621
8$ ) Transportation Equipment 70,64

9$ ) Stores Equipment 618,56 13,046

91 Tools, Shop and Garage Equipment 29,556,34 2,827,638
92 ) Laboratory Equipment 1,210,34
93 ( Power Operated Equipment 633,68
94 (3 ( Communication Equipment 49,628,7S 7.661,323
95 (3 ) Miscellaneous Equipment 3,7e3,55 311,825
96 U TOTAL (Enter Total of lines 86 thru 95) 226,944,67 12,991,500
97 ) Other Tangible Property 581.47 56,461
93 1) Asset Retirement Costs for General Plant 298,648 7,393
99 TOTAL General Plant (Enter Total of lines 96,97 and 98) 230,824,790 12,942,432

100 TOTAL (Accounts 101 and 106) 15,398,905,730 551,007,112
101 (102) Electric Plant Purchased (See tnstr. 8)
102 (Less) (102) Electric Plant Sold (See Inslr. 8)
103 (103) Experimental Plant Unclassified
104 TOTAL Electric Plant in Service (Enter Total of lines 100 thu 103) 15,393,905,730 551.007,112
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KPSC Case No, 2012-00578

Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013

Item No. 3

Attachment 2

Page 119 of 370

Name of Respondent This Report Is: Date of Report Year/Period of Report

Ohio Power Company
An Original (Mo, Os, Yr) End of 2012)04

ELECTRIC PLANT IN SERVICE tAccount 101, 102, 103 and 106) (Continued)

distributions of these tentative classifications in columns (c) and Cd), including the reversals of the prior years tentative account distributions of these

amounts. Careful observance of the above instructions and the texts of Accounts 101 and 106 witt avoid serious omissions of the reported amount of

respondent’s plant actually in service at end of year.
7. Show in column (f) reclassifcations or transfers within utility plant accounts. Include also in column (f) the additions or reductions of primary account

classifications arising from distribution of amounts initially mcorded in Account 102, include in column (e) the amounts with respect to accumulated

provision for depreciation, acquisition adjustments, etc., and show in column (1) only the offset to the debits or credits distributed in column (I) to primary

account classifications.
8. For Account 399, state the nature and use of plant included in this account and if substantial in amount submit a supplementary statement showing

subaccount classification of such plant conforming to the requirement of these pages.

9. For each amount comprising the reported balance and changes in Account 102, state the property purchased or sold, name of vendor or purchase,

and date of transaction. If proposed journal entries have been filed with the Commission as required by the uniform System of Accounts. give also date

Retirements Adjustments Transfers Balance at

(e f
End 7ear

5,584 2

71,469 3

22.621, 138,886,919 4

22.621 138,963,972 5

....

14,414,311 8

5,010, -2,774 667,969,872 9

84.865.844 39,830 6,896,616,622 10

11

18,845.1 920,654,018 12

4,268. 24,396 333,687,752 — 13

2.068. 7,320 119,924,558 14

3,050. 156,731,288 — 15

118.108, 68.772 9,109.998,421 — 16

— —

18

19

20

21

22

23

24

25

27

49,97 28

6,30 29

43,86 30

9,700 10,01 — 31

4,43 32

33

5 34

9,700 114,65 1 — 35

— —

3,71 37

174,947 18,08 — 38

3.208 7,58 39

791,945 326,182.812

211,546 46,549,466 4

6,235 1 8,929,635
44

1,187,881 1 411,053.744 45

119,305,773 68,773 9,635.707.327 46
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KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 120 of 370

Name of Respondent This Re cat (a. Date of Report Year/Period of Report

Ohio Power company AResubmission
(Mo. Da, Yr) End of 2012)04

ELECTRIC PLANT IN SERVICE (Account 101, 102. 103 and 1061 (Continued)

Retirements Adjustments Transfers Balance at Line

)d) )e) )f)
End fr’ear

— -

1,603 -341,392 108,055,5 48

2,649 -140,341 85,396,60 49

6,911,231 79,067 1,070,525,4 50

8,928 173,023,4 51

2,684,523 -2 242,009,1 52

421,834 -1 298,141,9 53
10,893,7 54
19,686,4 55

56
3,1 57

10,030,768 402,669 2,007,735,4 58

-212,510 51,896,04 60

161 20,466,4 61

3,189,578 -6,078 534,064,8 62
5,062,1 63

5,397,832 -75 597,342,234 64

10,996,779 6,155 600,626,006 65

201 .805 177,066,866 66

3,949,467 517,628,337 67

10,562,523 661.533.451 68

2,517,741 48,490 291,915,623 69

13,632,907 174,037,714 70

1,604,289 50,501,788 71
103,793 72

1,018,976 35,868,175 73
74

53,072,058 -260,998 3,718,113,471 75

-

77
78
79
80
81
82
83
84

—
352.526 8.S 86

482,630 -2,951 12984 87
-7,321 8.0 86

4 89
6 90

32,3 91

40,139 -74,293 1,09 92

(1,353 6 93
48,490 57,3 94

26,090 74,293 4, 95

560,2)2 390,744 242,7 96
5 97
3 98

560,212 390,744 243,5 99

205,590,718 -204.150 15,744.11 100
101
102
103

205,590,718 -204,150 15,744,117.974 — 104

FERC FORM NO. ((REV. 12-05) Paga 207



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 121 of 370

Name of Respondent This Report is: Date of Report Year/Period of Report
(1) An Original (Mo, Da, Yr)

Ohio Power Company (2)_ A Resubmission / / 2012/04

FOOTNOTE DATA

cjjePgO4LineNo.:97 pjjn:
Nature and Use of Plant Included in Account 399

Land and Land Rights $429,000

Coal Exploration Equipment $96,010

$525, 010

IFERC FORM NO.1 (ED. 12-87) Page 450.1 I



KPSC Case No 2012-00578
Attorney General’s Post Heating Data Request

Dated July 10- July 12, 2013
tern No. 3

Attachrnent 2
Page 122 of 370

Name of Respondent I This Report Is; I Date of Report I Year/Period of Report
(1) 3JAn Original I (Mo, Os, Yr) End of 2012/04Ohio Power Company (2) A Resubmission j I /

ELECTRIC PLANT LEASED TO OTHERS (Account 104)

E)( Name of Lessee Expiration
No (Designate associateS comoanies Description of Commission Date of Balance at

with a double asterisk) Propert
(c( (e)

Leased Authorization Le End of Year
(a)

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47 TOTAL

FERC FORM No.1 (ED. 12-95) Page 213



KPSC Case No. 201 2-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 123 of 370

Name of Respondent This Report Is: Date of Report Year/Period of Report
(1) An Original (Mo, Da, Yr)

Ohm Power Company (2) A Resubmission / / End of 2012/04

ELECTRIC PLANT HELD FOR FUTURE USE (Account 105)

1. Report separately each property held for future use at end of the year having an original cost of $250,000 or more. Group other items of property held
for future use,
2 For property having an original cost of $250,000 or more previously used in utility operations, now held for future use, give in column (a), in addition to
other required information, the date that ut/ity use of such property was disvsntinued, and the date the original cost was transferred to Account 105.

I Descnption and Location Date Originally lncludeo Gate Expected to be useo Ealance at
No. Of Property in This Account in Utility Service End of Year

(a) (b) (cJ (d)

1 Land and Rights:

2 North Corridor Merysville Substation 765 KV

3 Right-of-Way (9520) 02/01/96 418,461

S Marysville 765KV Substation (2337) 02/01/76 263,474

7 Ridgely Substation (3607) 3/1/2010 2013 469,403

9 Newbury Protect (5514) 12/60 4,991,594

10 12)87 61,220

11

12 Ohio Operations Center (0528) 6/81 506,771

13

14 North Galloway - West Jefferson 69kV Right-of-Way 5/98 254,004

15 (5664)

16

17 Bolton Substation (0269) 5/05 2019 732,264

18

19 Items Under $250,000 3,553,606

20

21 Other Property.

22

23 Items under $200,000 57,307

24

25

26

27

28

29

30

31

32

33

34

35

36

37

36

39

40

41

42

43

44

45

46

47 Total 16,588,944

FERC FORM NO.1 (ED. 12.96) Page 214



KPSC Case No. 207 2-00578
Attorney Generals Post Hearing Data Request

Dated July 70- July 12, 2013
Item No. 3

Attachment 2
Page 124 of 370

Name of Respondent This Re rt to: Date of Report Year/Period of Report

Ohio Power Company
R5nd5OO

(Mo, Ga, Yr)
End of 2012/04

ELECTRIC PLANT HELD FOR FUTURE USE (Account 105)

I. Report separately each property held for future use at end of the year having an original cost of $250,000 or more. Group other items of property held
for future usa.
2. For property having an original cost of $250,000 or mom previously used in utility operations, now held for future use, give in column (a), in addition to
other required information, the date that utility use of such property was discontinued, and the date the original cost was transferred to Account 105.

Line Description and Location Date Originally Include Jate Eopected to be useo Balance at
No. Of Property in This Account in Utility Service End of Year

(a) )b) (c) (d)
1 Land and Rights:

Eerrpsood Substation (0276) 3/06 2017 252,572

4 Lincoln - Berrywood 69kV (C977) 6/09 2017 256,991

6 Lucasville Service Center (3276) 12)01/2011 2014 447,815

8 South Worthington 138/34.5kV Substation (0383) 8/09 2013 699,997

10 Shanahan Substation (0277) 11/1/2010 2015 264,761

11

12 South Point Service Center (3069) 7/1/2011 2013 1,074,567

13

14 Vassell Substation (0300) 5/08 2014 2,284,067

15

16

17

18

19

20

21 Other Property.

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47 Totol 16,588,944

FERC FORM NO. I (ED. 12-96) Pago 216.1



KPSC Case No. 201 2-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 125 of 370

Name of Respondent This Report Is: Date of Report Year/Period of Report

Ohio Power Company AReaubmission
(Mo. Da, Yr) End of 2012/04

CONSTRUCTION WORK IN PROGRESS - - ELECTRIC (Account 107)

1 Report below descriptions and balances at end of year of projects in process of construction (107)

2. Show items relating to “research, development, and demonstration” projects last, under a caption Research, Development, and Demonstrating (see

Account 107 of tha Uniform System of Accounts)
3. Minor prects (5% of the Balance End of the Year for Account 107 or Si .000.000, whichever is less( may be grouped.

tine Description of Project Construction work in progress -

No
Electric (Account 107)

(a) (b)

1 AM POD Landfill 2,359,652

2 CV U4-6 FGD Landfill 8,102,179

3 TUOPC/Cambridge Area Subtrans 1,080,560

4 TSOPCPurchase-Rebuild Maj Eq 1,112,998

5 T5OPCOPortsmouth Sabtrans 1,322,379

9 TSOPCOWest Moulton Station 5,048,825

7 T/CSP/Security Application Enh 9.911,085

8 TUCSP/Hyatt-Corddor 345 0,263,930

9 CVCI U4 GSU REPLACEMENT 2,184,472

10 GV U0 Hg at Outfall 6,077,951

11 ML U1&2 Dry Fly Ash Covversion 33,749,639

12 CV CI U4 SILO DUST SUPPRESSON 1,464,891

13 CV CI U56 SILO DUST SUPPRESSON 5,328.931

14 Amos Landfill Seq. 3,4 OPCo 1,015,753

15 U3 LP Ugrade Shadow Project 7,587,208

16 CD0 Landfill Cells 6.688,063

17 T/CSP/Maj Storm 1,827,292

18 CV CI U4 Jet Bubbling Reactor 7,996,333

19 CVCIU4HPTURBINEUPGRADE 7,081,300

20 CV CI U456 FGD LANDFL VERT EXP 1,085,542

21 CV CI U4 COAL PIPE REPL 2,185,102

22 CSP/Gay Street Station 1,495,433

23 OP/Install UG Circuit Exit 1,093,804

24 CSP/Cola Arc Flash Mitigation 1.407,414

25 Battelte Assistance and Other 10,816,680

26 Community Energy Storage 2,294,334

27 Cyber Security 3,127,053

28 Oh gSmart Phi DA 4,675,842

29 Oh gSmart Phi HAN 2,098,801

30 GV Landfitl Eatension 5,295,247

31 Upgrade LP A,B,C,D Turb Rolor 7,872.424

32 SCR Catalysts 1,694,488

33 ML C BARGE UNLOADER CONTROLS 1,317,288

34 ML New Landfill 10,735,334

35 ML New Landfill Haul Road 4,167,144

36 ML0S-AUX BOILER REPLACEMENT 20,017,293

37 MLI SAIR HEATER BASKET REPLAC 1,842,735

38 Elk Run (Carter Hollow LF( 3,113,692

39 T/OPCO/Line Rebuild 2,318,460

40 T/CSP/Live Rebuild 1,182,939

41 TO/OH/Replace & Refurbish 1,840,216

42 DS/Oh ‘Replace & Refurbish 1,901.279

43 TOTAL 354,496,915

FERC FORM N0 I(ED. 12-871 Page 216



KPSC Case No. 201 2-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 126 of 370

Name of Respondent This Report Is: Date of Report Year/Period of Report

Ohio Power Company ( AResubmission
7’ Da. Yt) End of 2012/04

CONSTRUCTION WORK IN PROGRESS - - ELECTRIC (Account 107)

1 Report below descriptions and balances at end of year of projects in process of construction 1107)
2. Show items relating to ‘research, development, and demonstration projects last, under a caption Research, Devetopment, and Demonstrating (see

kccount 107 of the Uniform System of Accounts)
3. Minor prents (5% of the Balance End nf the Year for Account 107 or Si 000,000, whicheeer is tess) may be grouped.

Line Description of Project Construction work in progress -

No Electric (Account 107)
(a) (b)

1 T/OPCO/Line Rehab/Replace 1883,702

2 T/CSP/Line Rehab/Replace 1,180,609

3 T/OP/Purchsse/Rebuild Maj Eqp 1,076,044

4 T/CSP/Purchsse/Rebuild Maj Eqp 1,493,067

5 D/OH/Purchase/Rebuild Maj Eqp 3,231,520

6 T/CSP/CORRIDOR: REPL 3-138 2,358,878

7 T/CSP/BeaIIy Road; RepI 5-138 1,448.570

8 T/OP/Canton Trans Work 1,114,651

9 TUOPC/Mt Vernon 69kV Line 3,100,900

10 TUOPCO/East Lima Sterling 138 1,563,242

11 TUCSP/COLE-BEAm’-HAYDEN TAP 1,477,529

12 DS/CSPrWEST-NEW SITED FERC 2,801,673

13 TJOP/ Ohio Power Trans WrIc S,174,043

14 T/OH/CSP-T Work -1,281,539

IS ALR Project and Security Inst 1,440,439

16 Walerford HOP Parts 4,333,592

17 MLO-Conners Ron Eopansion 7,953,190

18 WS-CI-OPCo-G PPB 35,712,884

19 ET-CI-OPCo-T ASSET IMP 8,753.248

20 ET-CI-CSPC0-T ASSET IMP 1.633,358

21 Ed-Ci-Opco-D Aol Imp 3,346,550

22 Ed-Ci-Cspco-D Ant Imp 1,743,018

23 Ed-Ci-Opco-D Cost Serv 2,119,775

24 ET-CI-OPCo-T Drvn D Asset Imp 1.894.122

25 Other Minor Projects Under $1,000,000 50,180,357

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43 TOTAL 354,496,915

FERC FORM NO. 1 (ED. 12-971 Page 216,1



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 127 of 370

Name of Respondent This Re ort Is; Date of Report Year/Period of Report

Ohio Power company
AnOriginai (Mo, Os, Yr) End of 2012/04

ACCUMULATED PROVISION FOR DEPRECIATION OF ELECTRIC UTILITY PLANT (Account 108)

1. Explain in a footnote any important adjustments during year.

2. Explain in a footnote any difference between the amount for book cost of plant retired, Line 11 column (c), and that reported for

electric plant in service, pages 204-207, column 9d), excluding retirements of non-depreciable property.

3. The provisions of Account 108 in the Uniform System of accounts require that retirements of depreciable plant be recorded when

such plant is removed from service. If the respondent has a significant amount of plant retired at year end which has not been recorded

and/or classified to the various reserve functional classifications, make preliminary closing entries to tentatively functionalize the book

cost of the plant retired. In addition, include all costs included in retirement work in progress at year end in the appropriate functional

classifications.
4. Show separately interest credits under a sinking fund or similar method of depreciation accounting.

Section A Balances and Changes During Year
i.1FS Item T t I T HeOnc trtant in Hectric Haot Hero Hectric 1/lent

(c+d+e) I Service for Future Use LeaseS to Otnem
No. (a) (b) (c) (d (e)

1 Balance Beginning of Year

2 Depreciation Provisions for Year, Charged to

3 (403) Depreciation Espense

4 (403.1) Depreciation Espense for Asset

Retirement Costs

5 (413) Esp. of Elec. Pit. Less, to Others

6 Transportation Espenses-Clearing

7 Other Clearing Accounts

8 Other Accounts (Specify, details in footnote): 960 -226 1,18

11 TOTAL Deprec. Prov for Year (Enter Total of 502,326,442 502,325,256 1,18

lines 3 thru 9)

11 Net Charges for Plant Retired,

12 Book Cost of Plant Retired 182,968,614 182,968,614

13 Cost of Removal 40,507.369 40,507,369

14 Salvage (Credit) 19.955,765 19.955,765

15 TOTAL Net Chrgs. for Plant Ret. (Enter Total 203,620218 203,520,21 8

of lines 12 thru 14)

16 Other Debit or Cr. Items (Describe, details in 272,030,585 272,030685

footnote);

17

15 Book Cost or Asset Retirement Costs Retired

19 Balance End of Year (Enter Totals of lines I, 6,548,929,940 6,548,879,409 50,631

10, 15, 16, and 18)

Section B. Balances at End of Year According to Functional Classification

21 Steam Productisa 4,024,027,580 4,024,027.580

21 Nuclear Production

22 Hydraulic Production-Conventional 78,355,716 78,355,716

23 Hydraulic Production-Pumped Storage

24 Other Production 145,880,258 146,880,258

25 Transmission 817,203,711 817,153,180 50,531

26 Distribution 1,391,679,118 1,391,679,118

27 Regional Transmission and Market Operation

28 General 91,783,557 91.783,557

29 TOTAL (Enter Total of lines 20 thru 28) 6,548,929,940 6,545,879.409 50,531
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Name of Respondent This Report is: Date of Report Year/Period of Report
(1)An Original (Mo, Da, Yr)

Ohio Power Company (2)_ A Resubmission / / 2012/04

FOOTNOTE OATA

Schedule Pgçj 219 Line No.: 8 Column: c ]
Depreciation expense on asbestos ARO $ 8,000
Depreciation expense on incremental Monongahela costs 14,710
Adjustment for Bell Howell Inserter depreciation expense

billed by AEPSC -22,936
TOTAL $ -226

tschedule Pge: 219 Line No.: 8 Column: d
Depreciation_expense on account 105 assets $1,186

Schedule Page: 219 Line No.: 13__Column: c

______

Includes $20,032,021 of removal cost in retirement work in progress (RWIP)

Schedule Pg 279 Line No.: 14 Column: c
Includes ($2,402,439) of salvage charges in retirement work in progress (RWIP).

Lschedule Pagj19 Line No.:16 Coiumn:c —

ARO Reserve in account 1080013 $ -76,351
Conesville 03 NBV in account 4265002 1,139,821
Reserve transferred between accounts 108, 111,122 and 124 -60,916
Reserve for Impaired Plants - Beckjord, Rammer, Muskingum

River 01-4 and Sporn 02 & 4, Picway 271,028,031

TOTAL $272,030,585

IFERC FORM NO.1 (ED. 12.87) Page 450.1 I



KPSC Case No. 2012-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 129 of 370

Name of Respondent This Report Is: Date of Report Year/Period of Report
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Ohio Power Company (2) EJA Resubmission / / End of 2012/04

tNVESTMENTS IN SUBSIDIARY COMPANtES (Account 123.1)

1. Report below investments in Accounts 123.1, investments in Subsidiary Companies.
2. Provide a subheading for each company and List there under the information called for below. Sub - TOTAL by company and give a TOTAL in
colamns (e(,(fl.(g( and (h)
(a) Investment in Securities - List and describe each security owned. For bonds give also principal amount, date of issue, maturity and interest rate.

(b) Investment Advances - Report separately the amounts of loans or investment advances which am sabject to repayment, but which are not suect to

current settlement. With respect to each advance show whether the advance is a note or open account. List each note gtang date of issuance, maturity
date, and specifying whether note is a renewal,
3. Report separately the equity in undistributed subsidiary eamings since acquisition. The TOTAL in column (e) should equal the amouvt entered for
Pccount 418.1.

i)iS Descnphon of Investment Date Acquired Date Of i110vestnTi

No. (a) (b)
Matinty Beginning of Year

1 CARDINAL OPERATING COMPANY:

2 Advances - Open Account 130,476

3 250 Shares Common Stock 01/01/68 250

4 Subtotal 130,726

6 CENTRAL COAL COMPANY:

7 1,500 Shares Common Stock 01/01/48 603,868

8 Subtotal 603,866

10 CONESVILLE COAL PREPARATION COMPANY

11 Common Stock 109,000

12 Premium on Capital Stock 668,589

13 Equity - Undistributed Earnings 2204,800

14 Investment in Subsidiary AOCI -5,551,659

15 Subtotal -2,569270

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42 (Total Cost of Account 123.1 $ -1.804.4J,,,,,,,,, TOTAL -1,834,676
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Ohio Power Company AResubmission
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End of 2012/04

INVESTMENTS IN SUBSIDIARY COMPANIES (Account 1231) (Continued)

4. For any securities, notes, or accounts that were pledged designate such oecuritieo, notes, or accounts in a footnote, and state the name of pledgee
and purpose of the pledge.
5. If Commission approval was required for any advance made or security acquired, designate such fact in a footnote and give name of Commission,
date of authorization, and case or docket number.
6. Report column (f) interest and dividend revenues form investments, including such revenues form securities disposed of during the year.
7. In column (h) report for each investment disposed of during the year, the gain or loss represented by the difference between cost of the investment (or
the other amount at which carried in the books of account if difference from cost) and the selling price thereof, not including interest adjustment includible
in column (fl.
8. Report on Line 42, column (a) the TOTAL cost of Account 123.1

Equity in Subsidiary Revenues for Year Amount of Investment at Gain or Loss from Investment [j
Eamins)of Year

(f(
End f(Year Disped of

130,476 2

250 3

130,726 4

5

6

603,866 7

603,666 8

9

10

109,000 11

668,869 12

2,204,800 13

-5,521,441 14

-2,539,052 15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

-1,804,458

FERC FORM NO. 1(E0. 12-89) Page 225



KPSC Case No. 201 2-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 131 of 370
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Ohio Power Company AResubedssioq
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End of 2012)04

MATERIALS AND SUPPLIES

1. For Account 154, report the amount of plant materials and operating supplies under the primary functional classifications as indicated in column Cal;
estimates of amounts by function are acceptable. In column )d), designate the department or departments which use the class of material.

2. Give an explanabon ot important inventory adjustments during the year (in a footnote) showing general classes of material and supplies and the

various accounts (operating expenses, clearing accounts, plant, etc ) affected debited or credited. Show separately debit or credits to stores eapense

clearing, if applicable.

Line Account Balance Balance Department or

No. Beginning of Year End of Year Departments which
Use Material

(a) (b) )c) Cd)

I Fuel Stock )Account IS1) 252,6S4,805 315,658,014 Electric

2 Fuel Stock Expenses Undistributed (Account 152) 10,230,746 13,182,324 Electric

3 Residuals and Extracted Products (Account 153)

4 Plant Materials and Operating Supplies )Account 154)

S Assigned to - Construction (Estimated) 44,900,534 55,1 06,749 Electric

6 Assigned lx - Operations and Maintenance

7 Production Plant (Estimated) 124,074,819 100,900,895 Electric

8 Transmission Plant (Estimated) 991,190 1,602.775 Electric

9 Distribution Plant )Estimated) 2,341,340 2,992,476 Electric

10 Regional Transmission and Market Operation Plant

(Estimated)

11 Assigned to - Other (provide details in footnote) 274,275 223,854 Electric

12 TOTAL Account 154 )Enter Total of lines 5 thor 11) 172,582,158 160,826,749

13 Merchandise (Account 1 55)

14 Other Materials and Supplies )Account 156)

15 Nuclear Materiats Held for Sale (Account 1 57) (Not

applic to Gas Util)

16 Stores Expense Undistnbuted (Account 163)

17

18

19

20 TOTAL Materials and Supplies )Per Balance Sheet) 435,467,709 489,667,087
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FOOTNOTE DATA

chedulePgçjjdneNo.: ii column: c

Assigned to - other includes Customer Account, Administrative and General Expenses.
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Allowances (Accounts 158.1 and 1882)

1. Report below the particulars (details) called for concerning allowances.

2. Report all acquisitions of allowances at cost.

3. Report allowances in accordance with a weighted average cost allocation method and other accounting as prescribed by General

Instruction No.21 in the uniform System of Accounts.

4. Report the allowances transactions by the period they are first eligible for use: the current year’s allowances in columns (b)-(c),

allowances for the three succeeding years in columns (d)-(i), starting with the following year, and allowances for the remaining

succeeding years in columns (j)-fk).

5. Report on line 4 the Environmental Protection Agency (EPA) issued allowances. Report withheld portions Lines 36-40.

Line S02 Allowances Inventory Current Year 2013

No. (Account 158.1) No. Amt. No.
(a) (b) (c) (d) (el

1 Balance-Beginning of Year 740,13200 20,879,921

2

3 Acquired During Year:

4 Issued ILess Withheld Allow)

5 Returned by EPA

7
Purchases/Transfers:

AEP System Pool 14,44300 912,934

Appalachian Power Company 3,457.00 2,198,780

Buckeye Power Inc. 22,610.00

.70

Other

Total
Balance-End of Year

Sales:
Net Sales Proceedo(Asooc. Co,I

33 Net Sales Proceeds (Other)

34 Gains 7,537,900

35 Looses 1,788,774

Allowances Withheld (Acct 158.2)

36 Balance-Beginning of Year 4,11200 4,128 00

37 Add: Withheld by EPA

38 Deduct: Returned by EPA

39 Could Sales 4,11200

40 Balance-End of Year 4,128 oy
41

42 Sales:

43 Net Sales Proceeds IAsooc. Co.)

44 Net Sales Proceeds (Other) 2,774

45 Gains 2,774

46 Losses

Other

Total

Relinquished During Year:

Charges to Account 509

Other:

Cost of Sales/Transfers:

Aooalachisn Power Comoany

Indiana Mchigsn Power Co

Kentucky Power Company

40,51000

149,82200

23,86900

15,837.00

19,01800

3,11 1,

14,742,

1,450,
958.1

1,151,:
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9 of 2012/04

Allowances (Accounts 158.1 and 158,2) (Continued)

6. Report on Linen 5 allowances returned by the EPA. Report on Line 39 the EPA’s sales of the withheld allowances. Report on Lines
43-46 the net sales proceeds and gains/losses resulting from the EPA’s sale or auction of the withheld allowances.
7. Report on Lines 8-14 the names of vendors/transferors of allowances acquire and identify associated companies (See “associated
company” under Definitions in the Uniform System of Accounts).
8. Report on Lines 22 - 27 the name of purchasers/ transferees of allowances disposed of an identify associated companies.
9. Report the net costs and benefits of hedging transactions on a separate line under purchases/transfers and sales/transfers,
10. Report on Lines 32-35 and 43-46 the net sates proceeds and gains or losses from allowance sales.

2014 2015 Future Years Totals Lne
No Amt No Amt No Amt No

j
Amt No

if) (c’ (h) (i) lj) 1k) (I) “ii

14,44300 912,93 9
3,45700 2,198,79 10

22,61000 11

12

13

14
4051000 3,111,72 iS

—= =— — I_
t49,t2200 14,742,77q 18

20
21

23,968 so 1,450,93 2
15 t37 00 958,67 2

1901800 1,151,29 2

i •

l -

324100 7,35300

3,24100 32410 199 04t 00 209,65800 40

43

529 3,30 44

529 3,30 45

46

350,555.OC

=

3,241.OC

12,759,081

=
206,74900

=

3,241 01

7,820,70700

195,807.00

648200

50,825.00

9,348,56200

210,529.00

6,48200

3,560,90

33,794,99

=
42,054,18

7,537,90

1,788.77
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Allowances (Accounlu 158.1 and 138.2)

1. Report below the particulars (details) called for concerning allowances.

2. Report all acquisitions of allowances at cost.

3. Report allowances in accordance with a weighted average cost allocation method and other accounting as prescribed by General

Instruction No.21 in the uniform System of Accounts.

4. Report the allowances transactions by the period they are first eligible for use: the current years allowances in columns (b)-(c),

allowances for the three succeeding years in columns (d)-(i), starting with the following year, and allowances for the remaining

succeeding years in columns (j)-(k).

5. Report on line 4 the Environmental Protection Agency (EPA) issued allowances. Report withheld portions Lines 36-40.

Line NOs Allowances Inventory Current Year 2013

No. (Account 138.1) No. 00t’ No. Ant.
(a) (b) (c) (d) (e(

1 Balance.Beginning of Year 80,717.00 833,047 67,331.00

3 Acquired During Yean

4 Issued (Less Withheld Allow) 2,980S

5 Returned by EPA

6

8 Purchases/Transfers:

9 Net Purchase AccmalslRev 477.00 -992,18

10 Virginia Electric & Power 500.00 23,230

11 Buckeye Power Company 1,653 50 791,829

12
13

14 Olher

15 Tolal 2,630.00 -173,11

16

17 Relinquished During Year.

18 Charges to Accoanl 509 44,031 50 -329,545 2300.00

19 Other:

20 Joint Plant & Consumption

21 Coot of Sales/Transfers:

22 Allegheny Energy Supply 2,630.00 204,938

23 Koch Supply & Trading 000.00 96,148

24 PPL EnergyPlus LLC 2,000.00

Associated Eleclric Coop 2,000.00

Enlergy Louisiana LLC 1,273.00

Other 2

Total 3

Balance-End of Year

4

Sales:

Net Sales Proceeds(Assoc. Co.)

Net Sales Proceeds (Other) 747,085

Gains 613.376

Losses 329.099

Allowances Withheld (Acct 158.2) -—-j

36 Balance-Beginning of Year

37 Add: Wilhhe’d by EPA

36 Deducl: Returned by EPA

39 Cost of Sales

40 Balance-End of Year

41

42 Sales:

43 Nel Sales Proceeds (Assoc. Co.)

44 Nd Sales Proceeds (Other)

45 Gains

46 Losses
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Name of Respondent This Re art Is: Date of Report Year/Period of Report

Ohio Power Company AResubmission
(Mo, Da, Yr)

End of 2012/04

Allowances (Accounts 158.1 and 158.2) (Continued)

6, Report on Ltnes 5 allowances returned by the EPA. Report on Line 39 the EPA’s sales of the withheld allowances. Report on Lines
43-46 the net sales proceeds and gains/losses resulting from the EPA’s sale or auction of the withheld allowances.
7. Report on Lines 8-14 the names of vendors/transferors of allowances acquire and identify associated companies (See ‘associated
company” under “Definitions” in the uniform System of Accounts).
8. Report on Lines 22 - 27 the name of purchasers/ transferees of allowances disposed of an identify associated companies.
9. Report the net costs and benefits of hedging transactions on a separete line under purcheses/transfers and sales/transfers.
10. Report on Lines 32-35 end 43-46 the net sales proceeds and gains or losses from allowance sales.

FERC FORM NO. 1)60. 12.951 Pago 229b

2014 2015 Future Years Totals Line
No. AmL No. Amt. No. Amt. I No. Amt. No.
)f) (p1 (h) (i) U) )k) (I) )) —

477.00 -992,18 —

50000 25,25
1,65300 791,82

2,63000

46,33100 -329,

2
2
2

— 500.00 96, 2
4,000 52, 2
2,00000 2S, 2
1,27300 16,

20,34800 58,
30,121.00 454,

67,33100 144,537 00

747,00

613,37

329,09

36

37

38

39

40

41

42

43

44

45

46
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Name of Respondent This Report is: Date of Report Year/Period of Report
(1)XAn Original (Mo, Da, Yr)

Ohio Power Company (2)_ A Resubmission / / 2012104

FOOTNOTE DATA

$chedulefgj9 Line No.: 27 Column: a

Cost if Sales/Transfers: Other
Current Year

Number mounC
Associated Electric Cooperative, Inc. 6,500 713
Brownsville Public Utilities Board 170 0
Central Iowa Power Cooperative 100 11
Constellation Energy Commodities 2,900 4,909
Detroit Edison Company 500 55
DTE Stoneman, LLC 19 0
Element Markets, LLC 730 3
Entergy Louisiana 956 94
Entergy Mississippi, Inc. 1,108 125
Koch Supply & Trading 2,250 11,823
Louisville Gas and Electric 275 2,580
Northeast Texas Electri Coop 141 0
PPL EnergyPlus, LLC 2,500 9,549
Prairie Power, Inc. 5 0
Central Iowa Power Cooperative 50 670
Entergy Arkansas, Inc. 1,020 12,895
Entergy Mississippi, Inc. 1,224 15,539

Total 20,348 58,966

[ERC FORM NO. I (ED. 12-87) Page 450.1 I



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 138 of 370

Name of Respondent I This Report Is: Date of Report I Year/Period of Report
(1) An Original I (Mo, Da, Yr( I End ofOhio Power Company (2) flA Resubmission ) / /

EXTRAORDINARY PROPERTY LOSSES (Account 182.1)

Line Description of Extraordinary Loss Total Losses WRITTEN OFF DURING YEAR Balance at
No. [Include in the description the date of Amount Recoanised

Commi.osor Authgtization to one Acc 182.1 of Loss Daring Year Account Amount End of Year
and penoci or amortization (mo, yr to mo, yr).] Charged

(a) (b) (c) (d( (e( (1)

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20 TOTAL
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Name of Respondent I This Report Is: I Date of Report Year/Period of Report
(1) An Original (Mo, Da, Yr) I End of 2012/04

Ohio Power Company (2) EJA Resubmission / /

UNRECOVERED PLANT AND REGULATORY STUDY COSTS (182.2)

Line Description of Unrecosered Plant Total Costs WRITTEN OFF DURING YEAR Balance at
No. and Regulatory Study Costs [Include Amount Recognised

in the description of costs, the date of of Charges During Year Account Amount End of Year
Commission Authorization to use Acc 182.2 Charged
and period of amortization (mo, yr to mo, yr)]

(a) (b) (c) (d) (e) )f)

-

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49 TOTAL
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Name of Respondent This Re on Is: Dale of Report Year/Period of Report

Ohio Power Company
MOnr (Mo; Da. Yr) End of 2012104

Transmisoion Service and Generation Interconnection Study Costs

1. Report the particulars (details) called for concerning the costs incurred and the reimbursements received for performing transmission service and

generator interconnection studies.
2. List each study separately.
3. In column (a) provide the name of the study.
4. In column (b) report the cost iecurred to perform the study at the end of period.
5. In column (c) report the account charged with the cost of the study.
S. In column (d) report the amounts received for reimbursement of the study costs at end of period.
7. In column (e) report the account credited with the reimbursement received for performing the study.
17(0 .

Reimbursements

N
Costs Incurred Dunng Received During Account Credited

0. Description Period Account Charged the Period With Reimbursement
(a) (b) (c) (dl Ce)

1 TransmissIon Studies

2 Buckeye-Northddge 34.5kv Impact 1.649 156 ( 5.000) 186

3 Buckeye-Rolling Meadows 34.5kv 4.933 186 1 5.000) 186

4 Buckeye-Bradntck 34.5kv Impact 1.329 186

5 Buckeye-Hauss Cnidersville 69kv 857 186

6 Buckeye Pwr-Biers Run 69kv Impact 15,035 186 1 12.000) 186

7 Buckeye Pwr-BIue Creek 345kv 2,265 186

8 Buckeye Pwr-Ctear Creek 69kv 5,409 186 1 5,000) 186

9 Buckeye Pwr-Maruthon 69kv Study 10,056 186 ( 6,000) 186

10 Buckeye Pwr-Renrock 69kv Impact 7.452 186 ( 5,000) 186

11 Buckeye Pwr-Powhatten 69kv tmpacl 4.509 186 1 5.000) 186

12 Buckeye Pm-Stacy 69kv Impact 4.788 166 ( 5.000) 186

13 Buckeye Pm-Stuart Chase 69kv 7,424 186

14 Buckeye Pwr-Cumberland 34.5kv 6,495 186 ( 5,000) 166

15 Buckeye Pm-New Beechwood 138kv 6,547 186 C 3,000) 186

16 Buckeye-W Millersport 138kv Impact 1,208 186

17 Buckeye-Ware 138kv Impact 14,544 186

18 DP&L-Marysville 345/69kv Impact 10,724 186 1 5,000) 786

19 N42-Mountaineer-Betmont 765kv 39,177 186

20 P]M-#Ut-060 6 Lime-S Kenton 138kv 8,448 186 ( 8,797) 186

21 Generation Studies

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40
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Name of Respondent This Re ort Is: Date of Report YeartPeriod of Report

Ohio Power Company
ARe bm sloe

(Mo; Da. Yr) End of 2012)04

Transmission Service and Generation Interconnection Study Costs (continued)

066 Reimbursements

N
Costs tncurred Dunng Received During Account Credited

0 Description Penod Acccunt Charged the Period With Reimbursement

(a) (b( (C) (d) (e)

1 Transmission Studies

2 PJM4X3.030 Shelby 345kv Study 1,311 186 ( 1.348) 186

3 PJM4tX3-030 Shelby 345kv Impact 45 186 ( 45) 186

4 PJM41X3-051 Flatlick 765kv Impact 23,644 186 C 13.270) 186

5 PJM4X3-097 (AMIL-PJM) 614MW 1,481 186 ( 1,481 166

6 PJM#X3-096 (AMIL-PJM) 582MW 1,561 186 ( 1,561 186

7 PJM.#X4.003 Mill Creek-Riverview 3,263 186 ( 3,032 186

8 PJM-4X4-003 Mill Creek-Riverview 12,400 186 ( 1,730) 186

9 PJM-#X4-025 Milbrook Park 138kv 1,899 186 ( 1,676) 186

10 PJM-#Y1-018 Conesville #5 345kv 1,148 186 ( 231) 186

11 PJM-#Y1-019 Coneoville #6 345kv 608 186 ( 456) 166

12 PJM-#Y1-030 Forest 69kv Impact 2,445 166 C 2,024) 166

13 PJM#Y1-063 Trenton 34.5kv Study 8,596 186 ( 8,596) 166

14 PJM-#Y1-064 8erkshire 34.5kv Sludy 8,426 186 ( 8,426) 186

IS PJM4Y2-050 Carroll 345kv Study 919 186 ( 271) 186

16 PJM#Y2-057 Wyandot 13kv Study 152 189 ( 152) 186

17 PJM-#Y2-085 Canton Central-Tidd 108 186

18

19

20

21 Generation Studies

22

23

2

3

31

3

3

- 37

38

39

40
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Name of Respondent This Re 014 Is: Date of Report Year/Period of Report

Ohio Power Company
(I) AnOngrnal (Mo, Da, Yr) End 2012/04

OTHER REGuLATORY ASSETS (Account 182.3)

1. Report below the particulars (details) called for concerning other regulatory assets, including rate order docket number, if applicable.

2, Minor items (5% of the Balance in Account 182.3 at end of period, or amounts less than $100,000 which ever is less), may be

grouped by classes.
3. For Regulatory Assets being amortized, show period of amortization.

Line Description and Purpose of Balance at Debits CREDITS Baloncn at end of
No. Other Regulatory Assets Beginning ot WrpOen 041 Uurng Wntlen on Uurng Currwt OuaoerNear

, Currwt the OuartarIt’nar the Period

QuavarNear Account Charged Amount

(a) (b) (c) (d) (e) (f)

1 SFAS 109 Dnterred FIT rio ten 653 02 453137 Various 93 995 rev 171,048,632

3 SFAS 109 Dnterred SIT 20412947 11373106 Various 10002517 21,283,236

9 Delened Diatribtuon Storm Expensa t374,77t 64,545687 583 11.090504 61,828069

10 - Caoe No. 1t-346-EL-SSO

11 - Cuss No. I t-348-EL-SSD

12 -Case No, 11-351-EL-AIR

13 -Coca No, 11-352-EL-AIR

14

15 BridgeCo TO Fundng 1916507 4073 166542 1,751,825

16 - Per FERC Docket No ACO4-tOt-500

17 - Amortizutron par/sd - 1/2005 to 12/2019

18

19 PJM lrtegrat’on Program 2060,137 4073 79 415 1,770,722

20 -Per FERC Docket No ELOS-74-000

21 - Anrortiralioo pnr/od - 1/200510 12/2014

22

23 Other PJM Integration 1,716 265 4073 149403 1,568 862

24 - Per FERC Docket No ACO4-151-000

25 - Amo0izatbn por/od- 1/200510 12/2019

26

27 Carry Chge-RTO Start-up Cools 1,441 084 589 315 4573 902 594 1,227,805

28 - Per FERC Docket No ACO4-tot-000 ond EL0574-000

29 - Amortizahon penod - 1/2505 up to 12/2019

30

31 Alliance RTO Deterred Eeponoe 1 35l 302 4573 rr7,472 1233 879

32 - Per FERC Docket No ACO4-101 -000

33 - Amortizat on penod - 1/200510 12/2019

34

35 Uorecnvered Fuel Coat 466 176 esr 55505.750 501 61 346603 470,427,053

36 - Ohio 6SP - Case No. 08-918-EL-SSO

37 - Ohio 6SF - Case No 08-917-EL-SSO

38

39 Carryng Charges-Ohio Fuel Adjuslmwt Clause 00 597 761 30 055 426 Various 16 aer 473 100,991 714

40 - Ohio ESP - Case No 08919EL-SSO

41 - Olrio tSP - Coon No. 00-917-EL-SSO

42

43

44 TOTAL 1,357,975,034 812,741 719 701,321,451 1,409,395872

6

7

SFAS 112 Post Emelovmenl Benehto

unrea ized Loss on Forward Coneniomonto

t 669,171

9830031 36 571 008

2283

244,254

1,011,422

45691 crc

7,657,750

859,578
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Name of Respondent This Re ort Is: Date of Report Year/Period of Report

Ohio Power Company (2) AResubmission
(Mo, Da, Yr) End of 2012/04

OTHER REGULATORY ASSETS (Account 182.3)

1. Report below the particulars (details) called for concerning other regulatory assets, including rate order docket number, if applicable.

2. Minor items (5% of the Balance in Account 152.3 at end of period, or amounts less than $100,000 which ever is less), may be

grouped by classes.
3. For Regulatory Assets being amortized, show period of amortization.

Line Description and Purpose of Balance at Debits CREDITS Balance at end of

No. Other Regulatory Assets Beginning of Wnttnn oil During Wr/len 09 Daneg Current OuarterIf’sor

. Currml the OuarlerNear the Perod

QuartarNear Account Charged Amount

(a) (b) (c( (d) (e) (f)

I Deferred Equity Carrying Charges Ohio FAC / 46 466 74al 9 0t4 404 1823 tO 371,205 -52,823,472

. Ohio ESP . Coon No 08 9t8-ELSSO

3 . Ohio tSP. Case No 08 917-EL-SSO

5 Under-Recovered Ohio TCR Rider 20.303354 30976 907 566 ‘r 431.774 47.949,167

5 . Docket No. 05-1193-EL-UNC

Carrirg Charge Under Recovered Ohio TCR Rioer raw 346 1.441,300

9 - Docket No. 05-f 194-EL-I/NC

10

11 SFAS 158 Employers’ Accourtng for Dnlired

12 Bnnetl Pension and Other Poutretiroment Plans 309 7l2 338 300 686 320 2283 300 714 281 309,684,405

13

14 Under Recovered ESRP Costa-OH 4,403 872 ro 902 030 893 14 708 662 557,259

15 ESRP-Enhanced Service Relabil ty Plan

. Ohe ESP . Caos No. 0B-9l8-EL-SSO

17 Ohio ts Case No. 68-917-EL-SSO

18

19 EDR Deferral 10012 27r 13292 a70 555 00434490 a833.254

20 - EDR - Emrom’c Dovelopmenl Rider

3 . Case No 09-f 09-EL-AEC

22 Caoe No. 09-5t6-tL-AEC

23 Case No. 08-884-EL-AEC

24 - Case No. 10-3068-EL-AEC

25

28 EDR Carrylog Chorgos r 776207 1 574 640 254, 421 r 0r3,rrr 2,587,705

27 -tSR- Economic Development Rider

28 Cove No.00-119 EL-AEC

29 - Coos No. 00-516-EL-AEC

30 - Coae No. 08-804-EL-AEC

31 -Case No 10-3068-EL-AEC

32

33 tOP tecess Cap Ooforrol 2703930 12,000.000

34 - tSR - Ecorom-c Development Rider

35 -
- Coon No. 09-119-EL-AEC

36

37 tOP Eaceso Cap Deforral Carrying Charges 071000 640046 1 212,780

38 - SOP- Economic 060elopmert Rider

39 - Case No 09-0 tO EL-AEC

40

41

42

43

44 TOTAL I 357.075.634 812.731,710 701,321,481 1 400.300 072
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Name of Respondent This Report Is: Date of Report YearfPeriod of Report

Ohio Power Company AResubmission
(Mo. Os, Yr) End of 2012104

OTHER REGULATORY ASSETS (Account 1823)

1. Report below the particulars (details) called for concerning other regulatory assets, including rote order docket number, if applicable.

2. Minor items (5% of the Balance in Account 182.3 at end of period, or amounts less than 5100,000 which ever is less), may be

grouped by classes.
3. For Regulatory Assets being amortized, show period of amortization.

Line Description and Purpose of Ba!ueco at Debits CREDITS Balance at cr4 of

No. Other Regulatory Assets Beg nning ot Written all Uunrry Written en During Current QuarlerNear

. Current the QuaderlVear the Period

QuarlerWear Account Charged Amount

(a) (b) (c( (d) (e( (f(

1 PWO Deloned Asset 3400069 4265 990 l22 2,404,87f

2 PWO Porlnnmhip With Ohio

3 11-352-EL-AIR

4 . Amaduatroe poneds- 1/2012 up to 05/2015

6 DARR Dstrbution Deferred Assets 69447400 2030 920 Various 13 t37 607 75,640,469

7 - DARR- Deferred Asset Recevery Rider

8 1t-352-ELA1R

-_____________

9 . Amortization pennios- 112012 up 012/2018

10

II DARR Carrying Charges 240 337,564 1623, 4073 29 360 643 210,976 921

4/2 . DARR - Delerred Asset Recovery Rider

13 7O No. 11-352-EL-AIR

14 -Amorlizaten peñods- 1/2012 0 012/2018

15

16 DARR Unrecognized Equity Carryeg Charges I 153 5rr 0371 re732 643 -134,778,194

17 - DARR - Deferred Asset Recovery Rider

18 -Cane No. 11-352-EL-AIR

19 Amortization penods- 1/2012 up to 02/2018

20

21 Deferred Equity Carrying Chgs-Non Fuel I r 03 5371 94 020 -959,117

22 - Amortization periods. 112005 0 1012/2019

23

24 DR Under-Recsoery 0307330 Various 504 366 1,782,969

25 - OR - Diutobulen lewoOrrent Rider

26 -Case No. ll-346-EL-550

-______________

27 - Coon No. 11 -348-EL-SSO

28

29 Dat Docoup Rev Pmg Uceer-Rocoosry 00 497457 445, 442 4200 143 16.199 314

30 - Obtributiae Oeceuping Rooeeav Program

31 -Case No. 11-351-EL-AIR

32 -Case No. 11-352-EL-AIR

33

34 Under-Recovery Copucty Cost or ero 629 Various re 630523 65,273,606

35 -Coos No. 15-2929-EL-UNC

36 - Cosa No. 11 -346-EL-SOD

37 - Case No It -349-EL-SOD

38

39 Capacity Coot Carryicg Charges 044 360 544 360

40 -Case No 10-2929-EL-UNC

41 -Case No. 11-346-EL-SSO

42 -Case No. lt-348-EL-SSO

43

44 TOTAL 1 357,975,634 812,741,719 761 321,451 1,409,395 872

FERC FORM NO. 1/3-03 (REV. 02-04) Page 232.2



KPSC Case No. 2012-00578

Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013

Item No. 3

Attachment 2
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Name of Respondent This Re oil Is; Date of Report Year/Period of Report

Ohio Power Company AResubmisson
(Mo, Da, Yr) End of 2012/04

0 HER REGULATORY ASSETS (Account 182.3)

1. Report below the particulars (details) called for concerning other regulatory assets, including rate order docket number, if applicable.

2. Minor items (5% of the Balance in Account 182.3 at end of period, or amounts less than $100,000 which ever is less), may be

grouped by classes.
3, For Regulatory Assets being amortized, show period of amortization.

Lne Description and Purpose of Balance at Debits CREDITS Balance at end of
No. Other Regulatory Assets Beginning sl Written an Uarnb W0It960WU0ltng Carrel OaarterNoar

. Carrent tie Quartorflsor the Period

QaartorIt’eor Accoant Charged Amsant

(a) (b) Ic) (d) )e) (f)

1 DR Unrecognized Eqaity 1823 254 470 805 478.905

2 - DIR . Diotrtiatiw Investment Rider

3 -CsoeNo tI-346-EL-SSO

4 - Coos No. I I-348-EL-SSO

6 Dot OH Auction Sap- Incremental 28709 28,709

8 UncoIl-SOP Delayed Pwt Amgmnt 5 453 342 5,453.342

9 uncollectible SOP Delayed Payment Arrangement

10 - Ceoe No. 09-1 t8-ELAEC

11

12 Load Factor Pray Undnr-Recavery 522709 Various 522709

13 Load Factor Pmniobs

14 Case No 1l-346-EL-SSO

15 Caoe No. 11-34BEL-5S0

16

17

lB

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44 TOTAL 1,357,975,634 012741,719 761,321 491 1,409,395,872
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Name of Respondent This Re ort Is: Date of Report Yxar/Penod of Report

Ohio Power Company AResubmission
(Mo, Da, Yr) End of 2012)04

MISCELLANEOuS DEFFERED DEBITS (Account 186)

1. Report below the particulars (details) called for concerning miscellaneous deferred debits.

2. For any deferred debit being amortized, show period of amortization in column (a)

3. Minor item (1% of the Balance at End of Year for Account 186 or amounts less than Si 00000, whichever is less) may be grouped by

classes.

Line Description of Miscellaneous Balance at Debits CREDITS Balance at

No. Deferred Debits Beginning of Year Account Amount
End of Year

(a) )b) )c) ( (a) If)

Allowances 105,963 3,618.698 Various 3,710,211 14,340

Deferred Expenses 2,321,757 14,964,354 Various 16,707,926 568,165

Deferred Property Taxes 226,349,491 224,255,676 Various 220,406,837 230,199,330

7 Cook Coal Terminal - Opr Exp 712,234 6,923,246 930.2 7,332.964 302,516

Real Estate Subsidence 728,150 728.150

1 Agency Fees - Factored AIR 6,933,894 63.667,822 Various 64,588,211 6,013,505

1 Defrd Property Tax- Cap Leases 5,252 491,685 236/4081 492,934 4,003

1 Estimated Barging Bills 93,009 73,786,230 Various 73,879,239

17 Defrd Cook Coal Term Lease Eap 140,688 931 46,896 93,792

1 MDD-Railcar Lease Exp 5,977,107 Various 5,846,782 130,326

unamortized Credit Line Fees 2,766,059 114,847 431, 146 1,679,846 1.301,160

Amortized through July 2016

Defd Depr&Capcty Portion -Af9 11,044,262 202,764 11,247,026

Deferred Expenses - Current 357,086 1,752,005 Various 2,103,319 5,772

Liquidated Rail Damages 4,024.600 18,573,467 Various 20,646.117 1.951.950

SCR Catalyst Modules 134,400 134,400

Del Lease Assets - Non Taxable 114,791 1,390,441 Various 598,773 906,459

4

4

44

47 Misc. Work in Progress 1,181,95 4,646,388

Deferred Regulatory Comm.
Expenses (See pages 350- 351)

49 TOTAL 256.879.178 258,247,301

FERC FORM NO.1 (ED. 12-84) Pego 233
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Name of Respondent This Re ort Im Date ot Report Year/Penod of Report

Ohio Power Company AResubmisnion
(Mo, Da, Yr) End ot 2012/04

ACCUMULATED DEFERRED INCOME TAX S (Account 190)

1. Report the information called for below concerning the respondents accounting for deferred income taxes.

2. At Other (Specify), include deferrals relating to other income and deductions.

t]S Description and Location Balance of Begining Balance at End

N
of Year of Year

0. (a) (b) (c)

1 Electric

2 Contributions in Aid of Construction 21.450.798 25,097,783

3 Accrued Book ARO Espense - SFAS 143 82.811600 92,579,028

4 Deferred State Income Taxes 33,417,694 47,259,908

5 Interest Expense Capitalized for Tsx 88,283,287 91.066.881

6 SPAS 106 Post Retirement Expenses 25,336,044 25,131,859

7 Other 162,143,458 78,437,542

8 TOTAL Electric (Enter Total of lines 2 thru 7) 413.443,081 359,572,801

9 Gas

10

11

12

13

14

15 Other

16 TOTAL Gas (Enter Total of lines 10 1km 15

17 Other (Specify) Nonutility, SFA5 109, 87 & 133 152,218,832 136,026,163

16 TOTAL (Acct 190) (Total of lines 8,16 and 17) 565,661,913 497,598,964

Notes

Ibi Id

toonutility tens - 190.2 43,454,307 46,571,811

SEAS 109 190.3 & 190.4 1160,8511 439,209

SEAS 87 - 190.SSS9 & 190.0016 107,770,264 90,273,201

SEAS 133 - 190.SSS6 1.145,062 541.942

Total Line 17 152,218,932 138,526,163

?eccnciliarlon of details applicable to Account 195, Lice 18, Coue.cs (61 and ‘ci

3alance at Beginnin9 of Year 0360,661,913

‘Lessi Anounts Debited to:

Cal Account 410.1 1123,490,1371

(bi Account 410.2 114,313,5521

(ci Var/cue (187,62,97tl

IPluni Amounts Credited to,

lal Account 409.3 0

161 Account 411.1 94,309,366

id Atcount 411.2 7,278,274

141 Variouo 156,375,072

Balance at Ecd of Year $497,599,964

FERC FORM NO.1 (ED. 12-88) Pago 234
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Name of Respondent This Report Is: Date of Report Year/Period of Report

Ohio Power Company AResubmission
(Mo. Do, Yr) End of 20121Q4

CAPITAL STOCKS (Account 201 and 204)

1 Report below the particulars (details) called for concerning common and preferred stock at end of year, distinguishing separate

series of any general class. Show separate totals for common and preferred stock. If informat(on to meet The stock exchange reporting
requirement outlined in column (a) is available from the SEC 10-K Report Form filing, a specific reference to report form (i.e., year and

company title) may be reported in column (a) provided the fiscal years for both the 10-K report and this report are compatible.
2, Entries in column (b) should represent the number of shares authorized by the articles of incorporation as amended to end of year.

6

Total Common

Preferred Stock: None

40,000.000

Lore Class and Series of Stock and Number of shares Par or Stated Call Price at

No. Name of Stock Series Authorized by Charter Valua per share End of Year

(a) (b( Ic) (d)

I Common Stock 40,000,000

8 Total Preferred

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

26

29

30

31

32

33

34

35

36

37

38

39

40

41

42

FERC FORM NO. 1(60. 12.911 Pago 250
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Name of Respondent This Report Is: Date of Report YearlPedod of Report

Ohio Power Company ARenubmission
(to. Da, Yrl End of 201Z’Q4

CAPITAL STOCKS (Account 201 and 2041 (Contmued)

3. Give particulars (details) concerning shares of any class and series of stock authorized to be issued by a regulatory commission

which have not yet been issued.
4. The identification of each class of preferred stock should show the dividend rate and whether the dividends are cumulative or

non-cumulative.
5. State in a footnote if any capital stock which has been nominally issued is nominally outstanding at end of year.

Give particulars (details) in column (a) of any nominally issued capital stock, reacquired stock, or stock in sinking and other funds which

s pledged, stating name of pledges and purposes of pledge.

OUTSTANDING PER BALANCE SHEET HELD BY RESPONDENT Line
(Total amount outstanding without reduction

for amounts held by respondent) AS REACQUIRED STOCK (Account 2171 IN SINKING AND OTHER FUNDS No.

Shares Amount Shares Cost Shares Amount
(e( (f( (g( (hI (‘I UI

27,952,473 321,201,454 1

2

27,952,473 321,201,454 3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

FERC FORM No.1(00. 12.88) Fags 251
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Name of Respondent I This Report Is: Dale of Report Year/Pesod of Report

Ohio Power Company Asaion
(Mo, Da, Yr) End of 2012/04

OT ER PAID-IN CAPITAL (Accounts 208-211, mc.)

Report below lhe balance at the end of the year and the information specibed below for the respective other paid-in capital accounts. Provide a

subheading fcc each account and show a total for the account, as well as total of all accounts for reconciliation with balance sheef, Page 112. Add mote

columns for any account it deemed necessary. Eaplain changes made in any account during the year and give the accounting entries effecting suth

change.
(a) Donations Received from Stockholders (Account 208(-State amount and give brief explanation of the origin and purpose of each donation.

(b( Reduction in Par or Stated value of Capital Stock (Account 209): Stale amount and give brief explanation of the capital change which gave rise to

amounts reported under this caption including identification with the class and series of stock to which related.
(c) Gain on Resale or Cancellation of Reacquired Capital Stock (Account 210). Report balance at beginning of year, credits, debits, and balance at end

of year with a designation of the nature of each credit and debit identified by the claus and series of stock to which related.

(d) Miscellaneous Paid-in Capital (Account 211)-Classify amounts included in this account according to captions which, together with brief explanations,

disclose the general nature of the transactions which gave rise to the reported amounts.

,.]E len Arint

1 208- Donations Received from Stockholders 1,081,035,096

2 Subtotal 1,081,035,096

4

6 209- Reduction in Par or Stated Value of Capital Stock: NONE

7 Subtotal

10

11 210- Gain on Resale or Cancellation of Reacquired Capital Stock -3,057,087

12 Subtotal -3,057,087

13

14

15

16 211 - Miscellaneous Paid-in Capital

17 Recorded in connection with merger of Central Ohio Light and

18 Power Company with respondent in 1955 168,748

19 Overestimated costs ot financing 196,599

20 Preferred Stock redemption gains due to implementation of SFAS15O 1,193,926

21 Recorded in connection with merger of Columbus Southem Power

22 Company with respondent in 2011:

23 201 - Common Stock Issued Affiliated 41,026,066

24 207- Premium on Common Stock 257,892,418

25 208- Donations Received from Stockholders 332,200,000

26 210- Gain on Resale or Cancelled Reacquired Capital Stock -1,433,630

27 211 - Miscellaneous Paid-in Capital -7,746.484

28 Subtotal 623,497,642

29

30

31

32

33

34

35

36

37

38

39

40 TOTAL 1,701,475,651

FERC FORM NO.1 (ED. 12-67) Page 253
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Name of Respondeet This Re art Is: Date of Report Year/Period of Report

Oho Power Company AResubmission
(Mo. Dx, Yr) End of 2012)04

CAPITAL STOCK EXPENSE (Account 214)

1 Report the balance at end of the year of discount on capital stock for each class and series of capital stock.

2. If any change occurred during the year in the balance in respect to any class or series of stock, attach a statement giving particulars

(detsila) of the change. State the reason for any charge-off of capital stock expense and specify the account charged.

])f5 C/ass and Senes 0/ Stock
p (a) (b(

2

4

10

11

12

13

14

15

/6

17

18

19

20

21

22 TOTAL

FERC FORM NO. I (CD. 12.87) Page 254b
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Name of Respondent This Report Is: Date of Report Year/Period of Report

Oho Power Company AResubmission
(Mo. Da, Yr) End of 2012/Q4

LONG-TERM DEBT (Account 221,222.223 and 224)

1. Report by balance sheet account the particulars (detaits) concerning long-term debt included in Accounts 221, Bonds, 222,

Reacquired Bonds, 223, Advances from Associated Companies, and 224, Other long-Term Debt.

2. In column (a), for new issues, give Commission authorization numbers and dates.

3. For bonds assumed by the respondent, include in column (a) the name of the issuing company as well as a description of the bonds.

4. For advances from Associated Companies, report separately advances on notes and advances on open accounts. Designate

demand notes as such. Include in column (a) names of associated companies from which advances were received.

5. For receivers, certificates, show in column (a) the name of the court -and date of court order under which ouch certificates were

issued.
6. In column (b) show the principal amount of bonds or other long-term debt originally issued.

7. In column (c) show the expense, premium or discount with respect to the amount of bonds or other long-term debt originally issued.

8. For column (c) the total expenses should be listed first for each issuance, then the amount of premium (in parentheses) or discount.

Indicate the premium or discount with a notation, such as (F) or (D). The expenses, premium or discount should not be netted.

9. Furnish in a footnote particulars (details) regarding the treatment of unamortized debt expense, premium or discount associated with

issues redeemed during the year. Also, give in a footnote the date of the Commission’s authorization of treatment other than as

specified by the Uniform System of Accounts.

Line Class and Series of Obligation, Coupon Rale Principal Amount Total espense,

No. (For new issue, give commission Authorization numbers and dales) Of Debt issued Premium or Discount

(a) (b) Ic)

1 ACCOUNT 221 -BONDS.

2 NONE

3 Total FERC 221:

5 ACCOUNT -222- REACQUIRED BONDS

7 Marshall County Series F Bonds, Variable Rate Due 04/2022 -35,000,000

8

9 Marshall County Sexes B Bonds, Variable Rate Due 06/2022 -50,000.000

10

11 Ohio Air Quality Development Series 2005A, Variable Rate Due 01/2029 -54,500,000

12

13 Ohio Air Quality Development Series 20056, Variable Rate Due 07/2028 -54,500,000

14

15 Ohio Air Quality Development Series 2005C, Variable Rate Due 04/2028 -54,500,000

16

17 Ohio Air Quality Development Series 20050, Variable Rate Due 10/2028 -54,500,000

19 WV Economic Development Mitchell Series 2008A, Variable Rate Demand Note Due 4/2036 -65,000.000

20

21 WV Economic Development Spore Series 2008C, Variable Rate Demand Note Due 07/2014 -50,000,000

22

23 Ohio Air Quality Revenue Bond Series 2007A, Variable Rate Due 08/2040 -44,500,000

24

25 Total FERC 222: 462,500,000

25

27 ACCOUNT 223- ADVANCES FROM ASSOC COMPANIES

28

29 Rued Role Promissory Notes Payable to Parent

30 5 250% Due 06/2015 200,000,000

31

32 Total FERC 223: 200,000,000

33 TOTAL 4,062,325,000 47,182,232

FERC FORM ND. I (ED. 12-86) Page 256
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Name of Respondent This Re ort Is: Date of Report Year/Period of Report

Ohio Power Company AResubmission
(Mo, Da. Yr) End of 2012’Q4

LONG-TERM DEBT (Account 221.222.223 and 224)

1. Report by balance sheet account the particulars (details) concerning long-ferm debt included in Accounts 221 Bonds, 222,

Reacquired Bonds, 223, Advances from Associated Companies, and 224, Other long-Term Debt.

2. In column (a), for new issues, give Commission authorization numbers and dates.

3. For bonds assumed by the respondent, include in column (a) the name of the issuing company as well as a description of the bonds.

4. For advances from Associated Companies, report separately advances on notes and advances on open accounts. Designate

demand notes as such. Include in column (a) names of associated companies from which advances were received.

5. For receivers, certificates, show in column (a) the name of the court -and date of court order under which such certificates were

issued.
6. In column (b) show the principal amount of bonds or other long-term debt originally issued.

7. In column (c) show the eapense, premium or discount with respect to the amount of bonds or other long-term debt originally issued.

8. For column (c) the total expenses should be listed first for each issuance, then the amount of premium (in parentheses) or discount.

Indicate the premium or discount with a notation, such as (P) or (D). The expenses, premium or discount should not be netted.

9. Furnish in a footnote particulars (details) regarding the treatment of unamortized debt expense, premium or discount associated with

issues redeemed during the year. Also, give in a footnote the date of the Commission’s authorization of treatment other than as

specified by the uniform System of Accounts.

Une Class and Series of Obligation, Coupon Rate Principal Amount To/st eepense,

No. )For new issue, give commission Authorization numbers and dates) Of Debt issued Premium or Discount

(a) (b) (cI

1 ACCOUNT 224 - OTHER LONG-TERM DEBT

3 Installment Purchase Contracts:

4

5 Ohio AirQualriy Revenue Bonds 5.10% Series 2007B Due 11/2042 56,000,000 1,101,717

6 Bond subject In mandatory tender for purchase (puftsb/e) on 05/01/13

8 Ohio Air Quality Revenue Bonds 3.875% Series 2009A Due 12/2038 60.000,000 656,061

9 subject to mandatory tender (put/able) on 06101/14

10

11 Ohio Air Quality Revenue Bonds 580% Series 20098 Due /2/2038 32,245.000 446.770

12

13 Ohio Air Qualify Revenue Bonds 5.15% Series C Due 05/2026 50,000,000 998,500

14

15 Marshall County Series P. Variable Rate Due 04/2022 35,000,000 163.995

16

17 Marshall County Series E, Variable Rate Due 06/2022 50,000,000 425,000

18

19 Mitchell Series 2007A, 4.90% due 06/2037 65,500,000 581,256

20

21 Ohio Air Quality Development Series 2005A, Variable Rate Due 01/2029 54,500,000 300,438

I
23 Ohio Air Quality Development Series 20058, Variable Rate Due 07/2028 54,500,000 300,438

4 I
25 Ohio Air Quality Development Series 2005C, Variable Rate Due 04/2028 54,500,000 300.437

I
27 Ohio Air Quality Development Series 2005D, Variable Rate Due 10/2028 54,500,000 300,437

I
29 WV Economic Development Amos Series 2010A, 3.125% Due 03/2043 86,000,000 688,792

30 Bnnd subject to mandatory tender for purchase (putlable) on 04/01/15

31

32

33 TOTAL 4,062,325,000 47,192 232

FERC FORM NO. 1 lEO, 12-061 Page 258.1
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Attachment 2
Page 155 of 370

Name of Respondent This Re art Is: Dale of Report Year/Period of Report

Ohio Power Company AResubmission
(Mo, Da, Yr) End of 2012104

LONG-TERM DEBT lAccount 221, 222, 223 and 224)

1. Report by balance sheet account the particulars (details) concerning long-term debt included in Accounts 221. Bonds. 222,

Reacquired Bonds, 223, Advances from Associated Companies, and 224, Other long-Term Debt.

2. In column (a), for new issues, give Commission authorization numbers and dates.
3. For bonds assumed by the respondent, include in column (a) the name of the issuing company as well as a description of the bonds.

4. For advances from Associated Companies, report separately advances on notes and advances on open accounts. Designate

demand notes as such. Include in column (a) names of associated companies from which advances were received.

5. For receivers, certificates, show in column (a) the name of the court -and date of court order under which such certificates were

issued.
6. In column (b) show the principal amount of bonds or other long-term debt originally issued.

7. In column (c) show the expense, premium or discount with respect to the amount of bonds or other long-term debt originally issued.

8. For column (c) the total expenses should be listed first for each issuance, then the amount of premium fin parentheses) or discount.

Indicate the premium or discount with a notation, such as (P) or (0). The expenses, premium or discount should not be netted.

9. Furnish in a footnote particulars (details) regarding the treatment of unamortized debt expense, premium or discount associated with

issues redeemed during the year. Also, give in a footnote the date of the Commission’s authorization of treatment other than as

specified by the Uniform System of Accounts.

Line Class and Series of Obligation, Coupon Rate Principal AmDunt Total enpense,

No. (For new issue, give commission Authorization numbers and dates) Of Debt issued Premium or Discount

(a) )b( )c)

1 Ohio Air Quality Development Authority Cardinal Series 2010A, 3,25% Due 06/2041 79,450.000 984.190

2 Bond subject to mandatory tender for purchase (puEable) on 06/02114

4 Ohio Air Quality Development Authority Gavin Series 201 OA, 2.875% Due 1212027 39,130000 542,9s9

5 Bond subject to mandatory tender for purchase (puttable) on 08/01/14

7 Ohio Air Quality Revenue Bonds, 4.85% Series 2007A Due 08/2040 44,500,000 928.466

8 *O subject to mandatory tender for purchase Iputtable) on 05/01/12

10 WV Economic Development Mitchell Series 2008A, Variable Rate Demand Note Due0412036 65,000,000 332,083

11

12 WV Economic Development Kammer Series 2008B, Variable Rate Demand Note Due 07/2014 50,000.000 282,353

13

14 WV Economic Development Sporn Series 2008C. Variable Rate Demand Note Due 07/2014 50,000,000 273,786

15

16 Ohio Air Quality Revenue Bonds Series 2007A, Variable Rate Due 08/2040 44,500,000

17

18 Letter of Credit Fees associated with Variable Rate Demand Notes

19

20 Uvsvcurvd Senior Notes:

21

22 5 50% Unsecurea Medium Term Notes Series A Due 03/2013 250,000,000 1,825,000

23 657,500 0

24

25 6.60% Unsecured Medium Term Notes Series B Due 03/2033 250.000,000 2.187,500

—
1.180.000 0

27

28 5.85% Unsecured Medium Term Notes Series F Due 10/2035 250,000,000 2,187,500

29 2,815,000 0

30

31 6.05% Unsecured Medium Term Notes Series G Due 05/2018 350,000,000 2,347,096

32 791,000 0

33 TOTAL 4,062,325,000 47,182,232

FERC FQRM NO.1(00.12-96) Page 256.2
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Page 156 of 370

Name of Respondent This Re sri Is: Date of Report Year/Period of Report

Ohio Power Company AResubmission
(Mo, Da, Yr) End of 2012104

LONG-TERM DEBT (Account 221. 222, 223 and 224(

1. Report by balance sheet account the particulars (details) concerning long-term debt included in Accounts 221. Bonds, 222,

Reacquired Bonds, 223, Advances from Associated Companies, and 224, Other long-Term Debt.

2. In column (a), for new issues, give Commission authorization numbers and dates.

3. For bonds assumed by the respondent, include in column (a) the name of the issuing company as well as a description of the bonds.

4. For advances 1mm Associated Companies, report separately advances on notes and advances on open accounts. Designate

demand notes as such. Include in column (a) names of associated companies from which advances were received.

5. For receivers, certificates, show in column (a) the name of the court -and date of court order under which such certificates were

issued.
6. In column (b) show the principal amount of bonds or other long-term debt originally issued,

7. In column (c) show the expense, premium or discount with respect to the amount of bonds or other long-term debt originally issued.

8. For column (c) the total expenses should be listed first for each issuance, then the amount of premium (in parentheses) or discount.

Indicate the premium or discount with a notation, such as (P) or (D). The espenses, premium or discount should not be netted.

9. Furnish in a footnote particulars (details) regarding the treatment of unamortized debt expense, premium or discount associated with

issues redeemed during the year. Also, give in a footnote the date of the Commission’s authorization of treatment other than as

specified by the uniform System of Accounts.

4

7

6.60% Unsecured Medium Tam, Notes Series G Due 02/2033

4.85% Unsecured Medium Term Notes Series H Due 01/2014

250,000,000

225,000,000

2,368,087

1,165,000 D

1,697,821

184,500 D

Line Class and Series of Obligation, Coupon Rate Principal Amount Total enponse,

No. (For new issue, give commission Authorization numbers and dates) Of Debt issued Premium or Discount

(a) (b) (c(

1 5.50% Unsecured Medium Term Notes Series F Due 02/2013 260,000,000 1,805,904

2 647,500 D

10 6.375% Unsecured Medium Term Notes Series I Due 07/2033 225,000.000 2,204,350

7i 1,845,000 0

12

13 6.00% Unsecured Medium Term Notes Series K Dae 06/2016 350,000,000 2,449.572

14 1,235,500 D

15

16 Amortization of Cash Flow Hedge on 6.00% SUN

17

18 5.75% Unsecured Medium Term Notes Sores L Due 09/2013 250,000,000 1,676,238

19 200,000 D

20

21 5.375% Unsecured Notes Senes LI Due 10/2021 500,000,000 3,682,837

22 2,065,000 D

23 Amortization of Cash Flow Hedge on 5.375% SUN

24

25 Floating Rate Unsecured Notes Series A Due 03/2012 150,000,000 566,619

26

27 Total FERC 224: 4,324,825,000 47,182,232

28 Footnote:

29

30

31

32

33 TOTAL 1,002,325,0CC 47,182,232

FERC FORM NO.1(80. 12-96) Pago 258.3
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Name of Respondent This Re on Is: Dote of Report Year/Period of Report

Ohio Power Company AResubrnission
Os. Yr) End of 2012/04

LONG-TERM DEBT (Account 221, 222, 223 and 224) (Continued)

10. Identify separate undisposed amounts applicable to issues which were redeemed in prior years.

II. Explain any debits and credits other than debited to Account 428, Amortization and Expense, or credited to Account 429, Premium

on Debt - Credit.
12. In a footnote, give explanatory (details) for Accounts 223 and 224 of net changes during the year. With respect to tong-term

advances, show for each company: (a) principal advanced during year, fb) interest added to principal amount, and (c) principle repaid

during year. Give Commission authorization numbers and dates.

13. If the respondent has pledged any of its long-term debt securities give particulars (details) in a footnote including name of pledgee

and purpose of the pledge.
14. If the respondent has any long-term debt securities which have been nominally issued and are nominally outstanding stand of

year, describe such securities in a footnote.

15. If interest expense was incurred during the year on any obligations retired or reacquired before end of year, include such interest

expense in column (i). Explain in a footnote any difference between the total of column (i) and the total of Account 427, interest on

Long-Term Debt and Account 430, Interest on Debt to Associated Companies.

16. Give particulars (details) concerning any long-term debt authorized by a regulatory commission but not yet issued.

Nominal Data Date of
AMORTIZATION PERIOD (Total without Interest for Year

Line

of Issue Maturity Date From Date To reduction for amounts held by Amount

05105/08 04/01/22 -35,000,001 -112,575 7

05/05/08 00101/22 -50,000,000 -515,445 9

10

01121/05 01/01/29 -54,500,000 -199,121 11

12

01/21/05 07/01/28 -54.500.000 -199,121 13

14

01/21105 04/01/28 -54,500,000 -211,868 15

16

01/21/05 10/01/28 -54,500,000 -199,121 17

18

06/05/08 04/01/36 -65,000,000 -95,885 19

20

06/23/08 07/01/14 -50,000.000 -
-79,522 21

22

05/01/12 53/Q1/4Q -44,500,000 -95,563 23

24

-462,500,000 -1,708,221 25

26

27

26

29

02/05/04 06/01/15 200,000,000 10,500,000 30

31

200,000,000 10,500,000 32

3,867,825000 212,506.228 33

FERC FORM NO, 1(60. 12-961 Pago 257
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Name of Respondent This Report Is: Dste of Report Year/Period of Report

Ohio Power Company
Afon9n5 (Mo, Da, Yr) End of 2012/04

LONG-TERM DEBT (Account 221, 222, 223 end 224) (Continued)

10. Identify separate undisposed amounts applicable to issues which were redeemed in prior years.

11. Explain any debits and credits other than debited to Account 428, Amortization and Expense, or credited to Account 429, Premium

on Debt - Credit.
12. In a footnote, give explanatory (details) for Accounts 223 and 224 of net changes during the year. With respect to long-terre

advsnces, show for each company: (a) principal advanced during year, (b) interest added to principal amount, and (c( princip(e repaid

during year. Give Commission authorization numbers and dates.

13. If the respondent has pledged any of its long-term debt securities give psrticulars (details) in a footnote including name of pledgee

and purpose of the pledge.
14. If the respondent has any long-term debt securities which have been nominally issued and are nominally outstanding at end of

year, describe such securities in a footnote,
15. If interest expense was incurred during the year on any obligations retired or reacquired before end of year, include such interest

expense in column fi). Explain in a footnote any difference between the total of column (i) and the total of Account 427, interest on

Long-Term Debt and Account 430, Interest on Debt to Associated Companies.

16. Give particulars (details) concerning any long-term debt authorized by a regulatory commission but not yet issued

AMORTIZATION PERIOD Uutstanding
. Line

Nominal Date Date of (Total amount outstanomg mthout Interest for Year N
of Issue Matunty Date From Date To wduction for amounts held by Amount

(d) (a) If) (g) (h) (i( —

4

11/20/07 11/01/42 11/20/07 05/01/13 56000,000 2,856,000 5

08/19/09 12/01/38 06/19/09 06/01/14 60,000,000 2,325,000 8

10

08/19/09 12)01/38 08/19/09 12/01/38 32,245,000 1.870,210 11

12

05/13/99 05/01/26 05101/99 05/01/26 50,000,000 2,675,000 13

14

07/29/05 04/01/22 07/19/05 04/01/22 35.000,00/ 112,575 15

16

12/f 7/03 06/01/22 12/17/03 06/01/22 00.000,000 515,445 17

15

06/13/07 06/01/37 06/13/07 06/01/37 65.000,00/ 3,155,000 19

20

01/21/05 01/01/29 01/21/05 08/19/09 54.500,000 199.121 21

22

31/21/05 07/01/28 01/21/05 06/08/00 54,500,000 199,121 23

24

01/21/05 04/01/28 01/21/05 09/01/09 54,500,000 211,868 25

26

31/21/05 10/01/28 01/21/05 06/11/09 54,500,000 199,121 27

28

33/24/10 03/01/43 03/24/10 04/01/15 66,000,00/ 2,667,500 29

30

31

32

3,867,825,000 212,509,226 33

FERC FORM NO.1 (ED. 12.961 Page 257.1
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Name of Respondent This Report Is: Date of Report Year/Period of Report

Ohio Power Company
ArOn (Mo, Da, Yr) End of 2012/04

LONG-TERM DEBT (Account 221,222,223 and 224) (Continued)

10. Identify separate undisposed amounts applicable to issues which were redeemed in prior years.

11. Explain any debits and credits other than debited to Account 428, Amortization and Expense, or credited to Account 429, Premium

on Debt - Credit.
12. In a footnote, give explanatory (details) for Accounts 223 end 224 of net changes during the year. With respect to long-term

advances, show for each company: (a) principal advanced during year, (b) interest added to principal amount, and (c) principle repaid

during year. Give Commission authorization numbers and dates.

13. If the respondent has pledged any of its long-term debt securities give particulars (details) in a footnote including nvme of pledgee

and purpose of the pledge.
14. If the respondent has any long-term debt securities which have been nominally issued and are nominally outstanding at end of

year, describe such securities in a footnote.

15. If interest expense was incurred during the year on any obligations retired or reacquired before end of year, include such interest

expense in column (1). Explain in a footnote any difference between the total of column (i) and the total of Account 427, interest on

Long-Term Debt and Account 430, Interest on Debt to Associated Companies.

16 Give particulars (details) concerning any long-term debt authorized by a regulatory commission but not yet issued.

Nominal Data Data of
AMORTIZATION PERIOD (Total amy ing without Interest for Year

Line

of Issue Maturity Date Prom Data To reduction for amounts held by Amount

(dl Is) (0 IgI
P?1( (ii —

05/27/10 06/01/41 05/27/10 06/02/14 79,450.000 2,582,125 1

08/20/10 12/01/27 08/20/10 08/01/14 39,130,001 1,124,987 4

08/15/07 08/01/40 08/15/07 05/01/12 719,417 7

06105/ca 04/01/36 06/05/08 04/01/36 65,000,000 95,685 10

1/

08/23/08 07/01/14 06/23/08 07/01/14 50,000,000 73,949 12

13

06/23/08 07/01/14 08/23/08 07/01/14 50,000,000 79.522 14

15

05/01/12 08/01/40 05)01/12 08!0l/40 44,500,000 95,563 16

17

18

19

20

21

02/14/03 03/01/13 02/14/03 03/01/13 250,000,000 13,750,000 22

23

24

02/14/03 03/0/33 02/14)03 03/01/33 250,000,000 16,500,000 25

26

27

10/14/05 10/01/35 10/14/05 10/01/35 250,000,000 14,625,000 28

29

30

05/16/08 05/01/18 05/16/08 05/01/18 350,000,000 21,175,000 31

32

3 667,825,000 212,508,226 33

FERC FORM NO.1)60. 12-96) Page 257.2
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Name of Respondent This Re ort Is: Date of Report Year/Period of Report

Ohio Power Company % AResubmission
(Mo, Da, Yr) End of 2012/04

LONG-TERM DEBT (Account 221. 222, 223 and 224) (Continued)

10. Identify separate undisposed amounts applicable to issues which were redeemed in prior years.

11. Explain any debits and credits other than debited to Account 428, Amortization and Expense, or credited to Account 429, Premium

on Debt - Credit.
12. In a footnote, give explanatory (details) for Accounts 223 and 224 of net changes during the year. With respect to long-term

advances, show for each company: (a) principal advanced during year, (b) interest added to principal amount, and fc) principle repaid

during year. Give Commission authorization numbers and dales.

13. If the respondent has pledged any of its long-term debt securities give particulars (details) in a footnote including name of pledgee

and purpose of the pledge.
14. If the respondent has any long-term debt securities which have been nominally issued and are nominally outstanding at end of

year, describe such securities in a footnote.
15. If interest expense was incurred during the year on any obligations retired or reacquired before end of year, include such interest

expense in column (i). Explain in a footnote any difference between the total of column (i) and the total of Account 427, interest on

Long-Term Debt and Account 430, Interest on Debt to Associated Companies.

16. Give particulars (details) concerning any tong-term debt authorized by a regulatory commission but not yet issued.

AMORTIZATION PERIOD Uutstanding Lse
Nominal Date Date of (Total amount outstanoing without Interest for Year No.

of Issue Mutusty Dale From Date To reduction for amounts held by Amount

(d) (e( (f) (g( re5P?enl) (i(
02/14/03 02/15/13 02114/03 02/15/13 250,000,000 13,750,000 1

2

3

02/14/03 02/15/33 02/14/03 02/15/33 250,000,001 16,500,000 4

5

6

07/11103 01/15/14 07/11/03 01/15/14 225,000,000 10,912,500 7

8

9

07/11/03 07/15/33 07/1 1/03 07/15/33 225,000,000 14,343.750 10

11

12

06112106 06/01/16 06/12/06 06/01/16 350,000,00/ 21,000,000 13

/4

15

-418,450 16

17

09/09/08 09/01/13 09109/08 09/01/13 250.000,000 14.375.000 18

19

20

09/24/09 10/01/21 09/24/09 10/01/21 500,000,000 26,875,000 21

22

-1,679,213 23

24

03/16/10 03/16/12 03/16/10 03116112 298,453 25

26

4.130.325,000 203,714,449 27

28

29

30

31

32

3,867,825,000 212,506,228 33

FERC FORM N0 1 (ED. /2-96) Page 257.3



KPSC Case No, 2012-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 161 of 370

Name of Respondent This Report is: Date of Report Year/Period of Report

(1)XAn Original (Mo, Da, Yr)

Ohio Power Company (2)_ A Resubmission I I 2012104

FOOTNOTE DATA

cujePgj256 Line No.: 23 Column: a —
* —

—

Ohio Air Quality Revenue Bond, Variable Rate, Series 2007A, Due 08/01/2040 wee repurchased

on 05/01/2012 forginally issued on 08/15/2007)

$chedule Page: 256.7 Line No.: 5 Column: a
Ohio Air Quality Revenue Bond 5.10% Series 2007B hae a Mandatory Tender Date (PUT Date) of

05/01/2013.

jjedulePe:256.1 LineNo.:8 Column:a —
—

]
Ohio Air Quality Revenue Bond 3.875% Seriee 2009A baa a Mandatory Tender Date (PUT Date)

of 06101/2014.

Schedule Page: 256.1 Line No.: 21 Column: a
Issuance: Variable Rate,Ohio Air Quality Development,Series 2005A,Due 01/2029

Principal Amount: $54,500,000
Date of JMG Transfer: 12/15/2009

Date of Reacquisition: 08/18/2009

- Unamortized expense, premium or discount expensed at date of reacquisition.

,çheduIePage:256.1 LineNo.:23 Column:a - —
—

Issuance: Variable Rete,Ohio Air Quality Development,Series 2005B,Due 07/2028

Principal Amount: $54,500,000

Date of JMG Transfer: 12/15/2009

Date of Reacquisition: 09/08/2009
- Unamortized expense, premium or discount expensed at date of reacquisition.

SchedulePage:256.7 LineNo.:25 column:a
—

Issuance: Variable Rate,Ohio Air Quality Development,Series 2005C,Due 04/2028

Principal Amount: $54,500,000

Date of ,ThIG Transfer: 12/15/2009

Date of Reacquisition: 09/01/2009
- Unamortized expense, premium or discount expensed at date of reacquisiticn.

çhedule Page: 256.1 Line No..- 27_ Column: a -
-

Issuance: Variable Rate,Ohio Air Quality Development,Series 2005D,Due 10/2038

Principal Amount: $54,500,000

Date of JT4G Transfer: 12/15/2009

Date of Reacquisition: 08/11/2009
- Unamortized expense, premium or discount expensed at date of reacquisition.

Scheduf4ge: 256.1 Line No.: 29 Column: a
West Virginia Development Development Authority Amos Bond 3.125% Series 2OlOA has a

Mandatory Tender Date (PUT Date) of 04/01/2015.

ScheducePage:256.2 LineNo.:1 Column:a - - -

Ohio Air Quality Development Authority Cardinal Bond 3.25% Series 2OlOA has a Mandatory

Tender Date (PUT Date) of 06/02/2014.

Schedule Pg256.2 Line No.:4 Colurnn:a -—

Ohio Air Quality Development Authority Gavin Bond 2.875% Series 2OlOA has a Mandatory

Tender Date (PUT Date) of 08/01/2014.

chedule Page: 256.2 Line No.: 7 Column: a
Ohio Air Quality Revenue Bond 4.85% Series 2007A has a Mandatory Tender Date (PUT Date) of

05/01/2012, at which time it was remarketed and is currently included in reacquired bonds

of the Company.

SchedulePp256.2LhieNo.:12 Colum,a
.

West Virginia Economic Development Authority Kammer Bond, Variable Rate, Series 2008B, Due

07/01/2014 was remarketed on 03/01/201; (originally issued on 06/23/2008)

Schedule Page: 256.2 Line No.: 76 Column: a
Ohio Air Quality Revenue Bond, Variable Rate, Series 2007A, Due 08/01/2040 was repurchased

on 05/01/2012 (orqinally issued on 08/15/2007)

hedu1e Page: 256.3 Line No.: 28 Column: a - -
-. -

The difference between the total interest on this schedule and the total of accounts 427

and 430 is due to interest on short-term advances from the AEP Money Pool.

IFERC FORM NO.1 (ED. 12-87) Page 450.1 I



KPSC Case No. 2012-00578
Attomey Generals Post Hearing Data Request

Dated July 10-July 12, 2013
Item No. 3

Attachment 2
Page 162 of 370

Name of Respondent This Re ort Is: Date of Report Year/Period of Report

Ohio Power Company AResubmission
Da. Yr) End of 2012104

RECONCILIATION OF REPORTED NET INCOME WITH TAXABLE INCOME FOR FEDERAL INCOME TAXEs

1. Report the reconciliation of reported net income for the year with taxable income used in computing Federal income lax accruals and show

computation of such tax accruals. Include in the reconciliation, as far as practicable, the same detail as furnished on Schedule M-1 of the tax return for

the year. Submit a reconciliation even though there is no taxable income for the year. Indicate clearly the nature of each reconciling amount.

2. If the utlity is a member of a group which files a consolidated Federal lax return, reconcile reported net income with taxable net income as if a

separate return were to be field, indicating, however, intercompany amounts to be eliminated in such a consolidated retum. State names of group

member, lax assigned to each group member, and basis of allocation, assignment, or sharing of the consolidated tax among the group members.

3. A substitute page, designed to meet a particular need of a company, may be used as Long as the data is consistent and meets the requirements of

the above instructions. For electronic reporting purposes complete Line 27 and provide the substitute Page in the contest of a footnote.

L Particulars (Details)
No. (a)

1 Net Income for the Year (Page 117)

4 axable Income Not Reported on Books

9 Dedsclions Recorded on Books Not Deducted for Return

10

11

12

13

14 Income Recorded on Books Not Included in Return

15

16

17

18

19 Deductions on Return Not Charged Against Book Income

20

21

22

23

24

25

26

27 Federal Tax Net Income

28 Show Compstation of Tax:

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

FER FORM NO.1 (ED. 12-861 Page 261



KPSC Case No. 201 2-00578
Attorney General’s Post Heating Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 163 of 370

Name of Respondent This Report is: Date of Report Year/Period of Report
(1) An Original (Mo, Da, Yr)

Ohio Power company (2)_ A Resubmission I / 2012/04

FOOTNOTE DATA

Schedule Page: 261 LineNo.:28 Column:b —

In (000’s)

Net Income for the year per Page 117 343,534

Federal Income Taxes 172,658

State Income Taxes (28,140)

Pretax Book Income 488,052

Increase (Decrease) in Taxable Income resulting from:

AFUDC / Interest Capitalized (1,531)

Amortization of Pollution Control Equip (65,508)

Emission Allowances (Net) 8,798

Excess Tax vs Book Depreciation (124,239)

Mark-to-Market (4, 657)

Deferred Storm Damage (53,453)

Pension Expenses (20,840)

Deferred Revenue - Bonus Lease (1,838)

Removal Costs (27,414)

Federal and State Mitigation Programs (2,271)

Book/Tax Unit of Property Adj (77,137)

Book Leases Cap’d for Tax (1,645)

Accrued ARO Expense - SFAS 143 27,906

Provision for Revenue Refunds 4,689

Capacity Cost Carrying Charges (65,818)

Deferred Equity Carrying Charges (10,036)

Ohio Transmission Cost Rider 13,507

Deferred Asset Recovery Rider 22,230

Medicare Subsidy 3,109

Book Loss Provision - Plant M&S (2,335)

Deferred Fuel Costs (18,344)

Accrued Incentive Compensation 7,919

Accrued Partnership Ohio & Ohio Growth Fund (30,985)

Enhanced Service Reliability Plan 3,897

SFAS 112 Post Employment Benefit (2,686)

Accrued SIT Reserve (5,631)

Charitable Contribution Carryforward 2,747

Impaired Assets 287,027

Nondeductible Items 3,180

Other (Nat) (5,479)

Estimated Current Year Taxable Income Before State Income Tax

(Separate Return Basis) 351,214

Less State Income Tax (12,214)

Federal Taxable Income 339,000

Computation of Tax *

Federal Income Tax on Current Year Taxable Income (Separate Return

Basis) at the Statutory Rate of 35% 118,650

Adjustment due to System Ccnsolidation (a) (11,915)

Estimated Tax Currently Payable )b) 106,735

Tax Provision Adjustment 31

Adjustments of Prior Year’s Accruals (Net) (13,812)

Estimated Current Federal Income Taxes (Net) 92,954

IFERC FORM NO. I (ED. 12-87) Page 450.1



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
tern No. 3

Attachrnent 2
Page 16401370

Narne of Respondent This Report is: Date of Report Year/Period of Report
(1) An Original (Mo, Da, Yr)

Ohio Power Company (2) A Resubrnission / / 2012104

FOOTNOTE DATA

(a) Represents the allocation of the estimated current year net operating tax loss of

American Electric Power Company, Inc.

(b) The Company joins in the filing of a consolidated Federal income tax return with its

affiliated companies in the AEP system. The allocation of the ASP System’s
consolidated Federal income tax to the System companies allocates the benefit of

current tax losses to the System companies giving rise to them in determining their

current tax expense. The tax loss of the System parent company, American Electric

Power Company, Inc., is allocated to its subsidiaries with taxable income. With the

exception of the loss of the parent company, the method of allocation approximates a

separate return result for each company in the consolidating group.

INSTRUCTION 2.
* The tax computation above represents an estimate of the Company’s allocated portion of

the System consolidated Federal income tax. The computation of actual 2012 System

Federal income taxes will not be available until the consolidated Federal income tax

return is completed and filed by September 2013. The actual allocation of the System

consolidated Federal income tax to the members of the consolidated group will not be

available until after the consolidated federal income tax return is filed.

IFERC FORM NO. I (ED. 12-87) Page 450.2 I



KPSC Case No. 207 2-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 72, 2013
Item No. 3

Attachment 2
Page 765 of 370

Name of Respondent This Report Is: Date of Report Year/Period of Report

Ohio Power Company AReschmission
(Mo, Da, Yr) End of 2012/04

TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR

f. Give part/caters (details) of the combined prepaid and accrued tea accounts and show the total taxes charged to operations and other accounts during

the year. Do not include gasoline and other sates taxes which have been charged to the accounts to which the taxed material was charged. If the

actuat, or estimated amounts of such taxes are know, show the amounts in a footnote and designate whether estimated or actuat amounts.

2. Inctude on this page, taxes paid during the year and charged direct to final accounts, (not charged to prepaid or accrued taxes.)

Enter the amounts in both columns (d) and )e). The batancing of this page ix not affected by the inctusixn of these taxes.

3. Include in cotumn )d( taxes charged during the year, taxes charged to operations and other accounts through (a) accruatx credited to taxes accrued,

(b)amounts credited to proportions of prepaid taxes chargeable to current year, and (c) tanes paid and charged direct to operations or acccunts other

than accrued and prepaid tax accounts.

4. List the aggregate of each kind of tax in such manner that the total tax for each State and subdivision can readily be ascertained.

i6 Kindof Tax BALANCEATBEGINNINGOFYEAR
Chd Adjust-

No. (See instructon 5) Taxes Accrued Prepaid Taxes n rg D ln ments
(Account 236) )tnctude in Account 165) Year Ybar

(a) (b( (c( (d( )e(

1 FEDERAL:

2 INCOME TAX -8,883,022 92,930,577 80,763,998 -17,759,808

3 FICA - 2012 2,130,046 18,663,139 18,201,071

4 Unemployment-2012 96,749 203.830 179,178

5 EXCISE TAX - 201 1 7,654 7,654

6 EXCISE TAX-2012 3l,249 31,249

7

8 STATE OF OHIO:

9 CATTAX-2011 2,679,000 202,880 2,681,880

10 CAT TAX - 2012 10,396,850 7,723,850

11 0CC & PUCO FEES - 2012 5,879,061 5,879.061

12 KWH State Excise Tax - 2011 12,249,531 12,249,531

13 KWH State Excise Tax- 2012 143.109.283 130.660,979

14 SALES & USE - 2011 341,326 131,549 -87,882 121,895

15 SALES & USE - 2012 1,494,608 1,315.266

16 Unemployment- OH 2012 47.867 113,945 161,160

17 INCOME TAX -2000 -6,145,609 -6,145,608

18

19 STATE OF ILLINOIS:

20 INCOME TAX 2011 289,508 -323.255 -33,747

21 INCOMETAX2OI2 934,214 454,047

22 SALES & USE - 2011 13,968 -1,974 11,994

23 SALES & USE - 2012 107,710 91,056

24 Unemployment- IL 2012 1,310 36,847 37,703

25

26 STATE OF WEST VIRGINIA:

27 INCOME TAX - 2006

28 INCOME TAX - 2009 -7

29 INCOMETAX-2010

30 INCOME TAX - 2011 -3,008.008 810,182 -2,197,826

31 INCOME TAX- 2012 13,306,549 3,031,000

32 STATE FRAN. 09&PRIOR -11,884 610,117 610,117

33 STATE FRAN. 2011 47,683 -61 .721 -14,038

34 STATE FRAN. 2012 7,676 22,101

35 Unemployment-WV 2012 7,298 48,261 55,559

36 SALES&USETAX-2011 22,419 -2,085 20,334

37 SALES & USE TAX -2012 144,218 123,169

38 BUS & OCCUPATION-2011 1,336,231 145,036 1,481,267

39 BUS & OCCUPATION-2012 15,735,811 14,572,102

40 BUS & OCCUPATION-Audit 3,327,200 327,500

41 TOTAL 437,246,507 131,549 516,760,340 485,804,321 -19,160,029

FBRC FORM NO. I (ED. 12/961 Pagx 262



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 166 of 370

Name of Respondent This Re ort Is: Date of Report Year/Period of Report

Ohio Power Company AResubmiosion
(Mo. Ox, Yr) End of 2012104

TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR

1. Give particulars (details) of the combined prepaid end accrued tax accounts and show the total taxes charged to operations and other accounts during

the year. Do not include gasoline and other sales taxes which have been charged to the accounts to which the taxed material was charged. If the

actual, or estimated amounts of such taxes are know, show the amounts ix a footnote and designate whether estimated or actual amounto,

2. Include on this page, taxes paid during the year and charged direct to final accounts, (not charged to prepaid or accrued taxes.)

Enter the amounts in both columns (dl and (e). The balancing of this page ix not affected by the inclusion of these taxes.

3. Include in column (d) taxes charged during the year, taxes charged to operations and other accounts through (a( accruals credited to taxes accrued,

(b)amounts credited to proportions of prepaid taxes chargeable to current year. and (c) taxes paid and charged direct to operations or accounts other

than accrued and prepaid tax accounts.
4. List the aggregate of each kind of tax in such manner that the total lax for each State and subdivision can readily be ascertained.

t])(i KindofTax BALANCEATBEGINNtNGOFYEAR Cxe5d tx8S Adjust-
No. (See instruction 5) Taxes Accrued Prepaid Taxes n ni 0 rim mexts

(Account 236) (Inctude in Account 165) Year Year
(a) )b( (c) Cd) )e) (f)

2

3 LOCAL:
4 Real & Pers-2009 OH -7,090 -7.060

5 Real & Perx-2010 OH 193,193,195 365,544 193,558,739

6 Real & Pers-2011 OH 203,260,595 -1,911,810 -8,163

7 Real & Perx-2012 OH 208,576,970

9 Re Prop-Leased 2011 OH 206.391 -4,086 203,338

10 ReProp-Leased2Ol2OH 210.434

11

12 Peru Prop-Leased 2009 OH 24,933 -24,933

13 Peru Prop-Leased 2010 OH 235,278 -217,152 18,126

14 Peru Prop.Leaxed 2011 OH 448,474 -83,057 166,417

15 Peru Prop-Leased 2012 OH 270,700

16

17 RE & Peru Prop-2010 WV 7.790,720 7,790,720

18 RE & Peru Prop-201 1 WV 15.438,710 -364,696 7,537,007

19 RE&PersProp-2012WV 14,180,500

20

21 Peru Prop-Leased 2010 wv 21,334 1,623 22,957

22 Peru Prop-Leased 2011 WV 10,500 2,153 7,753

23 Peru Prop-Leesed 2012 WV 8.000

24

25 RE & Peru Prop-2010 IL 602,611 602,6f 1

26 RE & Pets Prop-2011 IL 575,000 55,314 630,314

27 RE & Pets Prop-2012 IL 630,000

28

29 RAIL CAR PROPERTY

30 Prop Tax- 2010 65,429 -40,912 24,517

31 Prop Tax - 2011 68,355 26,379 85,146

32 PropTax-2012 102,523 7,502

34 2010 LA Property Tax -2.856 2,856

35

36 2009 KY Property Tax -9,071 9,071

37 2010 KY Property Tax 38,000 -6,885 31,115

38 2011 KY Property Tax 38,000 -2,000 34,414

39 2Ol2KYPropertyTax 36,500

40

41 TOTAL 437,248,507 131,549 516,750,340 485,904,321 -19,160,029

FERC FORM NO.1 (OD. 72.56) Pxgx 262.1



KPSC Case No. 201 2-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 167 of 370

Name of Respondent This Re ort Is: Date of Report Year/Period ot Report

Ohio Power Company
(Mo. Da, Yr) End of 2012/04

TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR

I. Give particutars (deta/s) of the combined prepaid and accrued tax accounts and ohow the total taxes charged to operations and other accounts during

the year. Do not include gasoline and other sales taxes which have been charged to the accounts to which the faced material was charged. If the

actual, or estimated amounts of such taxes are know, show the amounts in a footnote and designate whether estimated or actual amounts.

2. Include on this page, taxes paid dunng the year and charged direct to final accounts, (not charged to prepaid or accrued taxes.)

Enter the amounts in both columns Cd) and (a). The balancing of this page is not affected by the inclusion of these taxes.

3. Include in column (d) taxes charged during the year, taxes charged to operations and other accounts through (a) accruals credited to taxes accrued,

(b(amounts credited to proportions of prepaid taxes chargeable to current year, and (c) taxes paid and charged direct to operations or accounts other

than accrued and prepaid tax accounts.

4. List the aggregate of each kind of tax in such manner that the total tax for each State and subdivision can readily be ascertained,

L Kind of Tax BALANCE AT BEGINNING OF YEAR C’d Adjust-
No (See instruction 5) Taxes Accrued Prepaid Taxes n nr 0 in mania

(Account 236) (Include in Account 165) ‘Yhar Year
(a) (b) Cc) (d( Ce) (f)

2 CITr’ TAX - 2010 & Prior

3 CITY TAX - 2011 -1,355.878 -589,037 -322,723

4 CITYIAX-2012 -223.135 1,137,837

5 STATE LIC TAX 2011 & 625 625

6 STATE LIC TAX 2012 4,784 4,784

7 FED INC TAX F1N48 -1,400,221

8 STATE INC TAX F1N48 6,416,338 -4.608,286 699,236

10 STATE OF MICHIGAN:

11 INCOMETAX2O1 -442,006 218,718 -223,288

12 INCOMETAX2O12 28,596 223,288

13

14 Payroll Taxes - CCD 1,202,258 1,202,258

15

16 STATE OF KENTUCKY:

17 INCOME TAX 2000 101 101

18 INCOMETAX2O1 -62,760 563 -62.197

18 INCOME TAX 2012 275,561 - 194,000

2b

21 MISC FRANCHISE -25 -25

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41 TOTAL -37,248,507 131.549 515,750,340 85 904 321 -19,150,020

FERC FORM NO. I (ED. 12.96) Pa9x 262.2



KPSC Case No. 201 2-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 168 of 370

Name of Respondent This Report Is: I Date of Report Year/Period of Report

Ohio Power Company AResubmission
Da. Yr) End of 2012/04

TAXES ACCRUED, PREPAID AND CHARGED DU ND YEAR (Continued)

5. If any tax (exclude Federal and State income faxes)- covers more then one year, show the required information separately for each tax year,

identifying the year in column (a).
6. Enter all adjustments of the accrued and prepaid tax accounts in column )f) and explain each adjustment in a foot- note. Designate debit adjustments

by parentheses.
7. Do not include on this page entries with respect to deferred income taxes or lanes collected through payroll deductions or otherwise pending

transmittal of such taxes to the taxing authority.

8. Report in columnn (i) through (I) how the taues were distributed. Report in column (I) only the amounts charged to Accounts 408.1 and 409.1

pertaining Ix electric operations. Report in column (I) the amounts charged to Accounts 408.1 and 109.1 pertaining to other ulility departments and

amounts charged to Accounts 408.2 and 409.2. Also shown in column (I) the taaes charged to utility plant or other balance sheet accounts.

9. For any lax apportioned to more than one utility department or account, state in a footnote the basis (necessity) of apportioning such tan.

BALANCE AT END OF YEAR DISTRIBUTION OF TAXES CHARGED

(Taxes accrued Prepaid Taaes Electric Eatraordinary Items Adjustments to Ret. Other No

Accoin3 236) (IncI. in Account 165) (Account 408.1, 409.1) (Account 4093) Earnings (Account 439)

-14,476,251 91,930,521 1,000,056 2

2,542,114 12,667,108 5,996,031 3

121,401 163,225 40,605 4

7,654 5

8,233 23,016 6

7

202,880 9

2,673,000 10,396,850 10

5,879,061 11

12

12,448,304 143,109,283 13

-1,790 -86,092 14

319,342 140,000 -69 1,494,677 15

652 57,984 55,961 16

-I -6,145,609 17

18

19

-283,401 -39.854 20

480,167 844,851 89,363 21

-1,974 22

16,654 107,710 23

454 36,847 24

25

26

27

-7 28

29

-861,595 1,671,777 30

10,275,549 20,791,301 -7,484,752 31

-11,884 610,117 32

61,721 33

-14,425 7,676 34

51,171 -2,910 35

2,Q85 36

21,049 770 143,448 37

144,162 874 38

1,163,709 15,735,811 39

3,654,700 327,500 40

448,942,948 140,000 508,480,728 11,269,612 41

FERC FORM NO. I (ED. 12.96) Page 263



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 169 of 370

Name of Respondent This Re ort Is: I Date of Report YearlPeriod of Report

Ohio Power Company AResubmission
(Ito, Dx, Yr) End of 2012104

TAXES ACCRUED, PREFAb AND CHARGED DU ING YEAR (Continued)

5. tf any tax (exclude Federal and State income taxes)- covers more then one year, show the required information separately for each tax year.

identifying the year in column (a).
6. Enter alt adjustments of the accrued and prepaid tax accounts in column (f) and explain each adjustment in a foot- note. Designate debit adjustments

by parentheses.
7. Do not inctude on this page entries with respect to deferred income taxes or faces collected through payrotl deductions or otherwise pending

transmittal of such faces to the taaing authority.
8. Report is columns (i) through (I) how the taxes were distributed. Report in column (t) only the amounts charged to Accounts 408.1 and 409.1

pertaining to electnc operations. Report in column (I) the amounts charged to Accounts 408.1 and 109.1 pertaining to other utility departments and

amounts charged to Accounts 408.2 and 409.2. Also shown in column (I) the taxes charged to utility plant or other balance sheet accounts.

9. For any tax apportioned to more than one uti ity department or account, state in a footnote the basis (necessity) of apportioning such tax.

aALANCE Al FND OF YEAR DISTRIBUTION OF TAXES CHARGED Line

(Taxes accrued Prepaid Taxes Electric Extraordinary Items Adjustments to Ret. Other No
Account 236) (tncl. in Account 165) (Account 408.1, 409.1) (Account 409.3) Earnings (Account 439)

)g) )h) (I) Ii) (k) (I) —

-7.090 4

381,603 -16,059 5

201356.948 200,347,858 -202,259,668 6

208,575,970 208.575,970 7

-1,033 -4,066 9

210,434 210,434 10

II

-24,933 12

-217,152 13

200,000 -83,057 14

270,700 270,700 15

7,239,356 -7.239,356 17

7,537,007 6,305,005 -6,669,701 18

14,180,500 14.180.500 19

20

1,623 21

4,900 4,552 -2,399 22

8,000 3,997 4,003 23

24

25

55,314 26

630,000 630,000 27

28

29

2,385 -43,297 30

9,588 26.379 31

95,021 102,523 32

33

2,856 34

35

9.071 36

-1,682 -5,203 37

1,586 36,000 -38,000 38

36,500 36,500 39

40

448,942,948 140,000 505,480.729 11,269,612 41

FERC FORM NO. I (ED. 12-961 Page 263.1



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
tern No. 3

Attachrnent 2
Page 170 of 370

Name of Respondent This Report Is: I Date of Report YearlPeriod xl Report

Ohio Power Company AResubmission j (Mo. Da, Yr) End of 2012)04

TAXES ACCRUED, PREPAID AND CHARGED DU ING YEAR (Continued)

5, If any tax (exclude Federal and State income taxes)- covers more then one year, show the rpeuired information separately for each tax year,

identifying the year in column (a).
6. Enter all adjustments of the accrued and prepaid tax accounts in column (f) and explain each adjustment in a foxt- note. Designate debit adjustments

by parentheses.
7. Do not include on this page entries with respect to deferred income taxes or taxes collected through payroll deductions or otherwise pending

transmittal of such taxes to the taxing authority.
8. Report in columns (i) through (I) how the taxes were distributed. Report in column (I) only the amounts charged to Accounts 408.1 and 409.1

pertaining to elxctdc operations. Report in column (I) the amounts charged to Accounts 408.1 and 109.1 pertaining to other utility departments and

amounts charged to Accounts 408.2 and 409.2. Also shown in column (I) the taxes charged to utility plant or other balance sheet accounts.

9. For any tax apportioned to more than one utility department or account, stale in a footnote the basis (xecessity( of apportioning such tax.

BALANCE AT END OF YEAR )I5TRIBUTIDN OF TAXES CHARGED Une

(Taxes accrued Prepaid Taxes Electric Extraordinary Items Adjustments to Ret, Other No

Accoifl 236) (IncI. in Acount 16S) (Account 408.1, 409.1) (Account 409.3) Earnings (Account439)

-159,206 159,206 2

-1 .622.192 -2,293,552 1,704,515 3

-1,360,972 829,228 -1,052,363 4

625 5

4,762 22 6

-1,400,221 7

1,108,816 -4,608,286 8

10

183,902 34,816 11

-1 94,692 25,842 2,754 12

13

1,202,256 14

15

16

101 17

8,390 -7,827 18

81.561 248,480 27,081 19

20

-25 21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

448,942,943 140.000 505,480,728 11,259,012 41

FERC FORM NO. I (ED. 12.961 Fags 263.2



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 171 of 370

Name of Respondent This Report is: Date of Report Year/Period of Report

(1) X An Original (Mo, Da, Yr)

Ohio Power Company (2)_ A Resubmission I / 2012/04

FOOTNOTE DATA

çjePag. Line No.: 2 Column: f —

Page 262 Line 2, Column f 23,888 Fuel Tax Credit

(19,183,913) NOL Cerryforward/FIN 48 Reclass

1,400,222 Tax Credit Carryforward

(17, 759, 808)

chedulePage:262.2 LineNo.:7 Colurnn:f - — —
—

Page 262.2, Line 7, Column f (1,400,221) Reclass from Account 2360001

FERC FORM NO.1 (ED. 12-87) Page 450.1 I



KPSC Case No. 2012-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 172 of 370

(1) IxiAn Original (Mo, Da, Yr) End of 2012/04
Name of Respondent

ACCUMUi

This Report Is: Date of Report I Year/Period of Report

Ohio Power Company (2) flA Resubmission / / I
ED DEFERRED INVESTMENT TAX REDITS (Account 250)

Report below information applicable to Account 255, Where appropriate, segregate the balances and transactions by utility and
nonutility operations. Explain by footnote any correction adjustments to the account balance shown in column (g).Include in column fi)
the average period over which the tax credits are amortized.

Allocations tos]ii Account Balance at Beginning Deferred for Year Current Years Income AdjustmentsNo. 5ubdvsions of Year
Account No. SUn”” Account No. Amounta (b)

Ic) (dl (e) (1) (g)

1 Electric Utility

2 3%

34%

47%

5 10% 13,492,560 4114/4115 1,849,23

6

7

8 TOTAL

9 Other (List separately
and show 3%, 4%, 7%,
10% and TOTAL)

10

11

12

13

14

/5

16

17

18

19

20

21

22

23

24

25

26

27

28

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

48

47

4t

FERC FORM NO. 1(80. 12-89) Page 266



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 173 of 370

I (1) 1’1An Original (Mo, Da. Yr)
End of 2012/04

Name of Respondent I This Retort Is: Date of Report I Year/Period of Report

Ohm Power Company i (2) A Resubmission / I

ACCUMULATED DEFERRED INVESTMENT Tt’JC CRED S (Account 255) (continued)

Balance at End
of Year

th(

Average Period
of Attocahon

to tncome
(ii

—,.

Line
No.

2

3

4

ii

1:

11,643,327 Various

ADJUSTMENT EXPLANATION

ii

1:

1’

1I

41

42

43

44

45

46

47

48

FERC FORM NO.1 (ED. 12.891 Page 267



KPSC Case No, 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 174 of 370

Name of Respondent This Report is: Date of Report Year/Period of Report
f1)XAn Original (Mo, Da, Yr)

Ohio Power Company (2)_ A Resubmission / / 2012/04

FOOTNOTE DATA

ScheduIefgj 266 Line No.: 8 Column: I

________

Remaining amortization period is 12 years.

IFERC FORM NO. 1 (ED. 12-87) Page 450.1 1



KPSC Case No. 2012-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 175 of 370

Name of Respondent This Report Is: Date of Report Year/Period of Report

Ohio Power Company AResubmission
(Mo, Da, Yr) End of 2012/04

OTHER DEFFERED CREDITS (Account 253(

1 Report below the particulars (details) called for concerning other deferred credits.

2. For any deferred credrt being amortized, show the period of amortization.

3. Minor items (5% of the Balance End of Year for Account 253 or amounts less than $100,000, whichever is greater) may be grouped by classes.

Line Description and Other Balance at DEBITS Balance at

No. Deterred Credits Beginning of Year Contra Amount Credifs End of Year
Account

(a) (b) (c( (d) (e) (f)

1 Other Deferred Credits-Non Current 1,567,500 186 1,952,500 385,000

2

3 Allowances 6,437 Various 786,759 906,759 126,437

5 CusfomerAdvance Receipts 13,318,342 142 162,182,318 164,425,671 15,561,695

6

7 Deferred Rev- Pole Attachments 747,438 Various 4,747,184 5,130,403 1,130,657

9 PP - System Upgrade 2,464,505 2,464,505

10

Ii SFAS 100- OPEB 4,353,940 926 581,714 5,563 3.777,789

12

13 ABD- Sharyland Deferred Revenue 527,179 143, 454 527,179 542,994 542,994

14

15 Unidentified Cash Receipts 1,075 Various 250,258 254,537 5,354

16

17 Railroad Cam Subleased Rev 2,853 Various 307,227 318,535 14,161

IS

19 Accrued Lease Eap - Non Current 451,013 931 146,244 304,769

20

21 Other Deferred Credits - Current 1,152,374 Various 5,341,821 4,883,526 694,079

22

23 Contract Settlement Reserves 5,489,284 5,489,284

24

25 Federal Mitigation Deferral (NSR( 4,623,711 4,623,711

26

27 Customer Choice Collateral Deposit 2,794,142 232 520,000 12,882,598 15,156,740

28

29 Def Rev Selling Price Variance 29,948 9302 8.173,641 8,283,298 139,605

30

31 FiberOpt Lines Sold Deferred Rev 1,337,738 451 119858 1,217,880

32 - Amortization period - 1/2005 to

33 12/2024

34

35 Legal Contingencies 3,342,000 3,342,000

36

37 Deferred Rev - Bonus Lease Curr 1.837,913 1837,913

38

39 Deferred Rev - Bonus Leave NC 11,027,475 421 1,837,912 9,189,563

40

41 GridSmart Capital Reserve 588 1,759 61,205 59,450

42

43

44

45

46

47 TOTAL 50,451,156 187,476,374 202,703,804 65,678,586

FERC FORM No. I (ED. 12-94) Pago 269



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 176 of 370

Name of Respondent I This Reoort Is: Date of Report t Year/Period of Report
(1) F.!jAn Original (Mo, Da, Yr) End of 2012/04Ohio Power company (2) A Resubmission / / I

ACCUMULATED DEFERRED INCOME TAXES - ACCELERATED AMORTIZATION PROPERTY (Account 281)

1. Report the information called for below concerning the respondent’s accounting for deferred income taxea rating to amortizable

property.

2. For other fSpecify),include deferrals relating to other income and deductions.

CHANGES DURING YEAR
me Account Balance at
No. Beginning of Year Amounts Debited Amounts Credited

to Account 410.1 to Account 411.1
(a) )b) (C) (dl

1 Accelerated Amortization (Account 281)

2 Electric

3 Defense Facilities

4 Pollution Control Facilities 353,460,058 28,154,769 4,957,087

5 Other (provide details in footnote):

8 TOTAL Electric (Enter Total of lines 3 thru 7) 353,460,058 28,154,769 4,957,087

9Gas_____

10 Defense Facilities

11 Pollution Control Facilities

12 Other (provide details in footnote):

13

14

15 TOTAL Gas (Enter Total of lines 10 thra 14)

16

17 TOTAL (Acct 2811 (Total of 8, 15 and 16) 353,460,058 26,154,769 4,957,087

18 Classification of TOTAL

19 Federal Income Tao 353,460,058 28,154,769 4,957,087

20 State Income Tax

21 Local Income Tao

NOTES

FEEC FORM NO. 1 lED. 12-96) Page 272



KPSC Case No. 2012-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 177 of 370

Name of Respondent I This Reoort Is. I Date of Report I Year/Period of Report

I (1) An Originat (Mo. Da. Yr( End of 2012/Q4
Ohio Power Company (2) EJA Resubmissisn / /

ACCUMULATED DEFERRED INCOME TAXES — ACCELERATED AMORTIZATION PROPERTY (Account 281) (Continued)

3. Use fDotnDtee as required.

CHANGES DURING YEAR ADJUSTMENTS —

Amounts Debited I Amounts Credited Debits I Credits
Balance at Line

to Account 410.2 to Account 411.2 Account I Amount I Account I Amount End of Year No.

Credited I I Debited I
(e) (g( (h) j I (k(

2

376,657,740

376,657,740

—9

10

11

12

13

14

15

16

376,657.740 17

T8

376,657,740 19

20

21

NOTES (Uontinued(

FERC FORM NO. 1 (ED. 12-96) Page 273



KPSC Case No. 2012-00578
Attorney Generals Post Heating Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 178 01370

Name of Respondent This Report Is: Date of Report Year/Period of Report

Ohio Power Company AResubmission
tMo, Da, Yr) End of 2012/04

ACCUMULATED DEFFERED INCOME TAXES - OTHER PROPERTY (Account 282)

1 Report the information called for below concerning the respondents accounting for deferred income taxes rating to property not

tubjoct to accelerated amortization

1. For other (Specify),inctude deferrals relating to other income and deductions.

CHANGES DURING YEAR
me Account Balance at
No. Beginning of Year Amounts Debited Amounts Credited

to Account 410.1 to Account 41 1.1
(a) (b) (c) (d)

1 Account 282

2 Electric 1.678,755,624 212,576518 126S3787

3 Gas

NOTES

5

1C

11

12

13

TOTAL (Enter Total of lines 2 thru 4)

Non Utility

SPAS 109/FIN 48

TOTAL Account 282 (Enter Tola/ oft/nan 5 thw

Classification of TOTAL

Federal Income Tao

State Income Tea

Local Income Tax

1678,755,624

592,747

102538988

1,781,887,359

1781.887,359

212,576,510

212,576,515

212,57e,515

126,53S,787

126,835,787

126,535,787

FERC FORM NO.1 (ED. 12.96) Pag2 274



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 179 of 370

Name of Respondent This Re art Is: Date of Report Year/Period of Report

Ohio Power Company AResubmission
(Mo, Da, Yr) End of 2012/04

ACCUMULATED DEFERRED INCOME TAXES. OTHER PROPERTY (Account 282) (Continued)

3. Use footnotes as requited.

CHANGES DURING YEAR ADJUSTMENTS —

Amounts DebiteS Amounts Credited Debits Credits Bslance at Line

to Account 410.2 to Account 411.2 Account Amount Account Amount End of Year No.

Credited Debited
(a) (1) (g) (h) )i( (it (k)

Various 1.52 1.764.784.82 2

4

152 1,764,794,82 5

6

13,87 Various 1,52 580,40 7

Various 52,334,971 Various 51,541,06 101,745,07 8

13,87 52,336,501 51,542,591 1,867,120,30 9

— 10

13,67 52,336,50/ 51,542,591 1,867,120,30 11

12

13

NOTES (Continued)

FERC FORM NO.1 (ED. 12-961 Page 275



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 180 of 370

Name of Respondent This Report Is: Date of Report YearlPedod of Report

Ohio Power Company AResubmission
(Mo, Os, Vt) End of 2012104

ACCUMULATED DEFFERED INCOME TAXES - OTHER (Account 283)

1. Report the information called for below concerning the respondent’s accounting for deferred income taxes relating to amounts

recorded in Account 283.

2.For other (Specify),lnclude deferrals relating to other income and deductions.

Line Account
No.

(a)
1 Account 283

2 Electric

3 Deferred Asset Recovery Rider

ClI Balance at I Amounts 0I Beginning of Year I tc -I lbt

fING YEAR
Amounts Credited
to Accoujil 411.1

e

4 Accwed Book Pension Expense 133,547,348 11,378,032 4,590,546

5 Deferred Fuel Expense 187,472,418 8,313,190 19.996.437

6 Mark To Market Boxk Gain 22.879.181 21,781.012 19,859,097

7 Deferred State Income Tunes 82,799,127 14,157,293 35,123.766

8 Other 107.927,764 120,861,324 90,273.796

9 TOTAL Electric (Total of lines 3 thru 8) 595,271,709 176,491 .7S1 1 e9,873.642

W Gas

11

12

13

14

15

16

17 TOTAL Gas (Total of lines 11 thru 15)

18 Other 94,095,227

19 TOTAL (Acct 283) (Enter Total of lines 9, 17 and 18) 689,366,936 176,491,751 169,873,642

20 Classification of TOTAL

21 Federal Income Tax 596,154,882 162,334.459 134,749.876

22 Slate tncome Tan 103,212,074 14,157,293 35,123,769

23 Local Income Tan

NOTES

FERC FORM NO.; (ED. 12-961 Pagn 276



NOTES (Continued)

KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 181 of 370

Name of Respondent This Re oct Is: Date of Report Year/Period of Report

Ohio Power Company AResubmisoion
(Mo. Da, Yr) End of 20121Q4

ACCUMULATED DEFERRED INCOME TAXES - OTHER (Account 283) (Continued)

3. Provide in the space below explanations for Page 276 and 277. Include amounts relating to insignificant items hated under Other.

4. use footnotes as required.

CHANGES r ‘RING YEAR ADJUSTMENTS 1
Amounta Debited Amounts Credited Debits Credits Balance at Line

ccoun2toAccou4H.2 JArnounr
AccoountofYearH

8, 53,213,7,. 3

140,334,832 4

175,789,169 5

24,771,996 6

Various 7,242,400 69,075,054 7

190,526 348292 Various 2,534,840 140,892,366 8

7,052,739 14,642.661 9,777,240 604,077,136 9

—

11

12

13

14

15

16

17

133,594 100,459,487 Various 54,686,744 Various 54,997,450 -5,919,960 18

7,186,333 115,102,148 54,686.744 64,774,690 598,157,176 19

-0

7,186,333 115,102,146 44,183,927 46,159,184 507,798,886 21

10,502,817 18,615,506 90,358,290 22

23

FERC FORM NO.1 )ED. 12-961 Page 277



KPSC Case No. 201 2-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 182 of 370

Name of Respondent This Report is: Date of Report Year/Period of Report
(1)XAn Original (Mo, Da, Yr)

Ohio Power company (2)_ A Resubmission I / 2012104

FOOTNOTE DATA

ç4ijçg276 Line No.: 18 Column: a

This footnote applies to both current and prior year.

Allocated maintenance expenses for joint use computer hardware, computer software and
communication equipment are determined by using various factors, which include number
of remote terminal units, number of radios, number of employees and other factors
assigned to each function.

ORM NO.1 ED. 1287 Pa 450.1



KPSC Case No. 2012-00578

Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013

Item No. 3

Attachment 2

Page 183 of 370

Name of Respondent This Report Is: Date of Report Year/Period of Report

Ohio Power Com any
(1) I1An Original (Mo. Da, Yr( End of 2012/04
(2( JA Ressbmission /1

OTHER REGULATORY LIABILITIES (Accoant 254)

1. Report below the particulars (details) called for concerning other regulatory liabilities, including rate order docket number, if applicable.

2. Minor items (5% of the Balance in Account 254 at end of period, or amounts less then $100000 which ever is less), may be grouped

by classes.
3. For Regulatory Liabilities being amortized, show period of amortization.

Balance at Begining DEBITS Balance at End
Line Descriptioa and Purpose of of Carrent . of Current
No. Other Regulatory Liabilities

Quarter/Year Account Amount Credits
Quarter/Year

(a) (bI (c) (d) (61 (f)

1 Unrealized Gain on Forward Commtmonto 175, 1823 7 640 025 7 640 625

2

3 Ohio RSPCow Income Cuolomer/Ecen Recovery 2 525 556 232 676 32t 400 000 2244235

4 No 54.1 69-EL-hoC

9 IGCC Pro-Cossir.ictios Costa Net Recovery 3 448 543 1823 35 862 76.19 3,495,754

10 0ocket No. 05-376-EL-UNC

11

12 10CC Ouor-Secovered Islerest 747 791 t77 31 925,107

13 -Docket No 65-376-ELUNC

14

15 0SM Over Recousry 19,124 332 Various 43 287 925 36 759 t73 12595580

16 . Demand Sida Maoagemuot

17 . Ohio 8SF. Case No.08 9t9-EL-SSO

18 . Ohio 8SF- Cans No. 1 1-346-EL-SSO

‘19 . Ohio ESP ‘ Cans No.1 l-348-EL-SSO

20 - Ohio SOP- Cans No 11.349 ELAAM

21 ‘ Ohio ESP ‘ Cans No. 11-350-EL-SAM

22

23 OserRncovered 9SMART M:sc 01st Seponse 9902 262 589 I 339 035 3 159 159 11,716,380

24 . Oho ESP- Case No. C8-918-EL-550

25

26 Over-Recovarod 9S1dART Debt Carrying Chargs / I 452 3391 - 1823 4369 635 I 452339 -4,389,639

27 - Ohio tSP. Case N3. 09 9r6EL.SSO

28

29 Over-Recovered 5SMART Equiry Carryh’1 Charco 502419 1823 502419 1 723019 1,723,018

30 .OhbotoP.Casa000egf8.EL.SSO

31

32 Over-Recovered gSfilART DeprlA&G Eapeoso / 1.149 6911 1823 5587.286 1.444 681 -5,597,201

33 - Oh:o ESP - Case No 08 9t8-EL.SSO

34

35 Gr1dSMART Rococo 39555 38,591

36 . Cave No. 12509-ELRDR

37

38

39

40

41 TOTAL 38,553,823 99.401,152 100,309,461 39.162,132

6

7

Carry ChoOeor Recover OH TCR

‘Docket No. C5tt94-EL UNC

542 392 431 542392

FERC FORr1 NO 113-0 (REV 02-04) Poge 278



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10 - July 12, 2013
tern No. 3

Attachrnent 2
Page 184 of 370

Name of Respondent This Re ort Is: Date of Report Year/Period of Report

Ohio Power Company
(1) An Or/gmat (Mo, Da, Yr) End of 2012/04
(2) JA Resubmissioe / /

OTHER REGULATORY LIABILITIES (Accoant 254)

1. Report below the particulars (details) called for concerning other regulatory liabilities, including rate order docket number, if applicable.

2. Minor items (5% of the Balance in Account 254 at end of period, or amounts less than $100,000 which ever is less), maybe grouped

by classes.
3. For Regulatory Liabilities being amortized, show period of amortization.

Balance at Begining Balance at End
Line Description and Psrpose of of Current
No. Other Regulatory Liabilities

Quarter/Year
Credits

Quarter/Year

(a) (b( (c) (dl (a) (f)

1 Ovar-Recsvary SOB Doferral 2,422 199 555 2 422 379 rm

2 . SOB- Scenum’c Devalvpmvst Briar

3 . Case No. 09-I 19-EL-AEC

4 . Case No.09 516-EL-AEC

5 . Case No, 08-584-EL-AEC

6 . Case No. 10-306t-EL-AEC

8 EDR-CarryisgChargs Over-Recovery 0419 1923 19593 13104

9 50R Ecanom c Development Briar

10 . Case No. 09-1 t9-EL-AEC

fl . Cane No. 09-516-EL-AEC

. Case No. 08-084-EL-ABC

13 . Case No l0-306t-EL-AEC

14

15 Over-Recovery Monogahema Power Teen 210039 4073 16 26 2t5,64t

16 . Case No. 05-765-EL-UNC

17

‘IS SPAS 109 Dafarrod FIT 2022 301 Various 972 003 590 701 1,646,571

19

20 Over-Recovered Fuel Cools -OH 501 21 990065 34,499 toy 12504,908

. Oh’s ESP . Cusa No. 09-9t8-EL-SSO

22 - Olvo SOP- Cuss No.06 9t7-EL-SSO

23

24 Over-Rocovary AER Costs- OH 557 35.784 2 379 940 2,343 151

25 - Cuss No. 11-346-EL-SSO

26 -Case No. tl-348-EL-SSO

27 - Cono No. 11-349-EL-AAM

28 - Cone No. 11-350 EL-AAM

29

30 Ovor-Rocoverad Markot T 40401 Var’ous 9034759 0030709

31 - MTR - Market Trunolion 40401

32 - Cuss No. 1 l-346-EL-SSO

33 Case No. tl-348-EL-SSO

34

35 Over-Recovored Dist Invest Rrdor Various I 008.369 I 909 SOy

36 -DIR- Diotrrbutioo toveotmont B dor

37 - Cave No. 1 1-346 EL-SSO

38 - Casa No. 1 t-348-EL-SSO

39

40

41 TOTAL 39,553 823 99401,152 100 303,461 33,462,132

FERC FORM NO. 1/3-0 (REV 02.84) Page 278.1



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 185 of 370

Name of Respondent This Report ts. Date of Report Year/Period of Report

Ohio Power Company
(1) 3] (Mo, Oa, Yr) End of 2012104

E ECTRIC OPERATING REVENUES (Account 400)
I. The followog instructions generally apply to the annual version of these pages. Do not report quarterly data n coluinsns (c), (e), )f), and (g). Unbilled revenues and MWH
related to unbilled revenues need not be reported separately as required in the annual vans on of these pages.
2. Report below operat ng revenues for each prescribed account, and manufactured gas revenues in total
3. Report number ot custvmers, columns 10 and (9), en the basis at meters, in addition lathe number of nat rate accounts, eecept that where separate meter readings are added

tar billing purposes, one customer should be counted for each group of melee added. The average number of customers nears the average of twe,ve tigures at the close of
each month.
4. e increases or decreases from preuiovs per od Ice umrs (c( Ic), and (go, are not denved from previously reported Igures, eeplain any inconsistenc es ins footnote.
5. Disclose amounts of $250 000 or greater in a footnote for accounts 451, 45, and 457.2

Line Title of Account Oporalng Revenues Year Operating Ravunues
No. to Dote Quarterly/Annual Previous year (no Quarterly)

(a) (b) (c(

1 Sales of Electricity

2 (440) Residentiat Sales 1636,808,400 1,680,179,478

3 (442) Commerciat and tndustriat Sales

4 Small (or Comm.) (See tnstr. 4) 945.233,021 1,077,742,471

S Large (or tort.) (See tnstr. 4) 745,568,844 983,382,876

6 (444) Public Street and Highway Lighting 18,079,470 17,649,264

7 (445) Other Sales to Public Authoritios 33.169 64,879

8 (446) Sales to Railroads and Railways

9 (448) Interdepartmental Sales

10 TOTAL Sales to Ultimate Coosumers 3,345,722,904 3,759,018,968

11 (447) Sales for Resale 1,436,992,525 1,594,320,264

12 TOTAL Sales of Electricity 4,782,715,429 5,353,339,232

13 (Less) (449.1) Pmnision for Rote Refunds 2,577,000 -6,034.599

14 TOTAL Ronenues Net of Pron. for Refunds 4,780,138,429 0,359,373,831

IS Other Operating Renenues

16 (450) Forfeited Discounts 3,208,602 3,592,449

17 (451) Miscellaneous Sernice Renenues 7,681,845 5,338.704

18 (453) Sales of Water and Water Power

19 (454) Rent from Electric Property 29,427,587 30,668,766

20 (455) tnterdepartmentol Rents

21 (456) Other Elecfric Renenues $71,992 -58,783

22 (456.1) Revenues from Transmission of Electricity of Others 100,193,603 56,854,297

23 (457.1) Regional Control Sernice Revenues

24 (457.2) Miscellaneous Revenues

25

26 TOTAL Other Operating Revenues 141,483,629 96,395,433

27 TOTAL Electric Operating Renenuos 4,921,622,058 5,455,769,264

FERC FORM NO. 113-0 (REV. 12-051 Pago 300



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 186 of 370

Name of Respondent This Re ort Is: Date of Report Year/Period of Report

Ohio Pcwer Company jrtesutmission
Do. ‘‘ui End of 20121Q4

E ECTRIC OPERATING REVENUES (Acoount 400)

6 Commercial and industrial Sales, Account 442, may be classified acoard,ng to the basis of classification (Sma or Commercal, and Large or Industna ) negulary used by the

respondent if such basis of classitcat on is not genera ly gneater than 1005 <us of demand (See Annaunt 442 of the Unfon System of Accounts. Eoplain bas:s at classificat’on

no footnote)
7. See pages 106100, Important Changes During Perod, far important ness territory added and important rate increase on decreases

0. For Lines 2,4,5.and 6, see Page 304 for amounts rotating to unShed reoenue by amounts
9. tnclude unmetened saes. Prauide details of such Sacs in a footnote

MEGAWATt HOURS SOLD AVG NO CUSTOMERS PER MONTH Loig

Yost to Date Quarterly/Aonual Amount Previous year (no Quarterly) Current Year (no Quarterly) Previous Year (no Quarterly) No

(d) (0) (f) )g) —

12,413,637 14,950,412 1,273 361 1,273,68 2

7,037,849 10,726,112 173.948 173,091 4

11,352,291 17,698,421 10,274 10,377 5

92,832 116,208 2,784 2,792 6

396 911 26 26 7

30,897,005 43,492,064 1,460,393 1,459,875 10

32,625,825 30,969,182 97 116 11

63,522,830 74,461,246 1,460,490 1,459,991 12

13

63,522,830 74,461,246 1,460,490 1,459,991 14

Line 12 column (b) ,rcludos $ 31,263.358 of unbilled revenues

Line 12 column (d) ,nc(udes -37,253 MWH relating to unbilled revenues

FERC FORM NO. 1/3-0 (REV. 12-05) Page 301
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Name of Respondent This Report is: Date of Report Year/Period of Report
(1)XAn Original (Mo, Da, Yr)

Ohio Power Company (2)_ A Resubmission / I 2012)04

FOOTNOTE DATA

g4efgg300 Line No.: 10 Column:b

Detail of Unmetered Sales:

Average
Revenue MV/H Customers

Residential 6,407,048 24,542 36,628
Commercial 17,481,787 84,856 26,883
Industrial 1,546,786 8,347 1,578
Public Street Lighting 16,034,825 99,375 1,476

41,470,446 217,120 66,565

Total Sales to Ultimate Consumers included $395,352,810 of Operating Revenue for
distribution services provided to Open Acess Customers. Megawatt hours delivered to Open
Acess Customers were 16,007,911 and are excluded from the reported megawatt hours sold on
Pg 301 td)
Schedule Page: 300 Line No.: 10 Column: c

Total Sales to Ultimate Consumers include $101,381,440 of Operating Revenues for
distribution services provided to Open Acess Customers. Megawatt hours delivered to Open
Access Customers were 4,935,606 and are excluded from the reported megawatt hours sold on
Pg 301 Ce).
chedule Page: 300 Line No.: 17 Column: b

Customer service revenue, including connects, reconnects, disconnects, temporary services
and other charges billed to customer.

chedule Page: 300 Line No.: 21 Column: b

Description YTD - 2012
Assoc. Business Development 2,460,269
Off System Sales FTR Mark to Mkt 885,534
0th Elect Rev-Transmission-Affil 267,126
Financial Trading Rev. Unrealized (2,562,494)
All Other (under $250,000 each) (78,443)
Total 971,992

FERC FORM NO.1 (ED. 12-87) Psge 450.1 I
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Page 188 of 370

Name of Respondent This Re ort Is: Date of Report Year/Penod of Report

Ohio Power Company
(Mo, Da, Yr) End of 2012104

REGIONAL TRANSMISSION SERVICE REVENUES (Account 457.1)

1. The respondent shall report below the revenue collected for each service (i.e., control area administration, market administration,

etc.) performed pursuant to a Commission approved tariff. All amounts separately billed must be detailed below.

9
Description of Service Balance at End of Balance at End of Balance at End of Balance at End of

No. Quarter 1 Quarter 2 Quarter 3 Year
(a) (b) (c) (dl (e(

2

3

4

S

6

7

8

9

10

11

12

13

14

15

f6

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46 TOTAL
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Name of Respondent This Report Is: I Date of Report YearIPeriod of Report

Ohio Power Company jqesutimission
(Mo, Da, Yr) End of 2012)04

SALES OF ELECTRICITh’ BY RATE SdHEDULES

1. Report below for each rate schedule in effect during the year the MWH of electricity sold, revenue, average number of customer, average Kwh per

customer, and average revenue per Kwh, excluding date for Sates for Resale which is reported on Pages 310-311.

2. Provide a subheading end total for each prescribed operating revenue account in the sequence followed in “Electric Operating Revenues, Page

300-301. If the sates under airy rate schedule are classified in more than one revenue account, List the rate schedule and safes data under each

applicable revenue account subheading.

3. Where Ihe same customers are served under more than one rate schedule in the name revenue account classification (such as a general residential

schedule and an off peak waler heating schedule), the entries in column (d) for the special schedule should denote the duplication in number of reported

customers.

4. The average number of customers should be the number of bills rendered during the year divided by the number of billing periods during the year (12

if alt billings are made monthty).

5. For any rate schedule having a fuel adjustmenl clause slate in a footnote the estimated additional revenue billed pursuant thereto.

6. Report amount of unbilled revenue as of end of year for each applicable revenue account subheading.

12)15 Number and title 01 Kate schedule MW0 bold Kevenue Average Number KW Ot bates Kt1 mr

No. (a) (b)
of C1t)omers Per ?u(stomer (0

od

1 440-Residential

GS-1 Gee Svc Fiued 1 1,796 1 15,000 0.1197

3 GS-2 Gee Sac Low 20 -
2,566 1 20,000 0.1283

4 RR Residential Regular 5,936,826 734,246,642 473,117 12,548 0.1237

5 RR-1 Residential Low Usage 630,081 80,806,353 132,653 4,750 0.1282

R5 Residential Service 5,985,701 691,971,667 501,92 11,926 0.1156

7 OL Outdoor Lighting 23,618 6,244,422 0.2644

8 DAD RR Residential Regular 738,30 37,402,133 62,471 11,818 0.0507

9 OAD RS Residential Service 1,172,299 54,939,425 103,198 11,360 0.0469

10 OAO OL Outdoor Lighting 924 162,626 0.1760

ii DAD - MWH Sold Adjustment -2,071,752

12 Subtotal-Billed 12,416,039 1.60fl,777,630 1,273,361 9,751 0.1293

13 Net Unbilted -2,402 31,030,771 -12,9187

14 Total-Residential 12,413,637 1,636,808,400 1,273,361 9,749 0.1319

15

if’ 442-Commercial

17 END Electric Heating General 19,274 1,770,167 444 43,410 0 0918

18 OS-i Gen Svc Fixed 590,852 79,138,74f 101,916 5,797 0.1330

ii GS-2 Gee Sac Cow 2.237,896 262,379,140 35,969 62,183 01262

21 GS-3 Den Svc Medium 3,724,468 342,028,353 5,873 634,168 0.0918

21 GS-4 Den Sac Large 581,947 32,800,917 6 96,991,167 0,0564

22 OS-TOO Gee Sac-Time of Day 74.535 7.185,330 699 106,631 0 0964

23 LS Special Contract -0 -47,216 5.2462

24 DL Outdoor Lighting 73.447 16,346,81 1 73,447.000 0.2220

25 PB Phone Booth 9 1,576 6 1,500 0.1751

26 PS School Service 13,570 1,330,079 71 191,127 0.0980

27 SB Stand by Service 113,006 1

28 SL Street Ughting 1.032 68,532 2 344,000 0.0858

29 TL Traffic Light 2 -435 1 2,000 -0 2175

30 TV Television Cable 5,676 638,9& 133 42,677 0.1126

31 OAD GS-1 Gee Sac Fixed 79,278 3,847,461 8,698 6,811 0.0485

32 DAD GS-2 Gee Sac Low 1,600.398 59,897,817 15,051 106,332 0.0374

33 DAD GS-3 Gen Sac Medium 4,809,084 112,113.920 4,651 1,033,969 0.0233

34 DAD GS-4 Den Sac Large 311,063 1,191 .845 7 44,437,571 0.0038

35 OAD OL Outdoor Lighting 5.872 788,213 0.1342

36 OAD PB Phone Booth 11 780 6 1,667 0.0780

37 DAD PS School Service 20,536 643,223 83 247,422 0.0313

38 DAD SL Street Lighting 3,309 100,267 1 3,309,000 0 0303

39 GAD TV Television Cable 101 3,773 1 108,000 0.0349

40 OAD - MWH Sold Adjustment -7,138.254

41 TOtALBitled 30,934,251 3.314,459,546 1,450.39 21,18 0.1071

42 Total Unbilted Rev.(See lnstr. 6) -37,25 31,263,358 - -0.8315

43 TOTAL 30.897,00 3,345,722,904 1,460,39 21,15 0.1015

FERC FORM No.1 (ED. 12.95) Page 304
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Page 190 of 370

Name of Respondent This Report Is: I Date of Report Year/Period of Report

Ohio Power Company AResubmission
(Mo. Dx, Yr) End of 2012/04

SALES OF ELECTRICITY BY RATE SHEDULES

1 Report below for each rate schedule in effect during the year the MWH of electricity sold, revenue, average number of cuslomer, average Kwh per

customer, and average reeenue per Kwh, excluding date for Sales for Resale which is reported on Pages 310-311.

2. Provide a subheading and totat for each prescribed operating revenue account in the sequence followed in Electric Operating Revenues, Page

300-301. If the sales under any rate schedule are classified in more than one revenue account, List the rate schedule and axles data under each

applicable revenue account subheading.
3. Whore the same customers are served under more than one rate schedule in the same revenue account classification (such as a general residential

schedule and an off peak waler heating schedule), the entries in column (d) for the special schedule should denote the duplication in number of reported

customers.
4. The average number of customers should be the number of bills rendered during the year divided by the number of billing periods during the year (12

if all billings are made monthly).

5. For any rate schedule having a fuel adjustment clause stale in a footnote the estimated additional revenue billed pursuant thereto.

6. Report amount of unbilled revenue as of end of year for each applicable revenue account subheading.

100 Number ann i tie of Kate schedule MWS SolO Kevenue Average Number KWh of hales Kuvenue ler

No. (a) (b) Cc)
of CLt)omers Per I?untomer

KWh Sold

1 Net Estimated Billings 44,267 -112,397 6,323,857 -0.0025

Subtotal-Billed 7,058,370 942,248,896 173.94 40,577 01335

3 Net Unbtiled -20,521 2,984,125 -0.1454

4 Total-Commercial 7.037,849 945,233,021 173,94 40,459 0.1343

6 442-Industrial

7 EHG Electric Heating General 86f 91,436 14 62,071 0.1052

9 GS-1 Gen Sec Floed 19,941 3,094,220 4,960 4,013 0.1552

9 GS-2 Gen Sec Low 597,515 68,422,680 2,301 259,676 0.1145

1 GS-3 Gen Svc Medium 2,039,74t 167,525,316 556 3,668,608 0.0821

11 GS-4 Gen Sec Large 5,829,199 265,949,880 31 188,038,677 0.0456

12 GS-TOD Gen Sec-Time of Day 5,937 597,101 2 247,375 0.1006

13 IR Interruptible Service 3,071,154 153,533,414 1’ 236,242,615 0.0500

14 OL Outdoor Lighting 7,086 1.417,961 0.2001

IS OAD EHG Electric Heating General 21 9,45 106,500 0.0444

16 OAD GE-i Gen Svc Fined 3,994 200.53 526 7,375 0.0515

17 OAD GS-2 Gen Sec Low 684,184 23,502,113 1,300 526,295 0.0344

18 OAD GS-3 Gen Sec Medium 2,534,239 50,663,020 505 5,018,295 00200

19 OAD GS-4 Gen Svc Large 3.243,151 12,794.185 3 108,105.033 0.0039

2 OAD OL Outdoor Lighting 559 61,240 0.1096

21 OAD - MWH Sold Adjustment -6,771,548

22 Company use - MWH Adj -1,166 -119887 0.1020

23 Net Estimated Billings 101,812 507202 1 101,812,000 0.0060

24 Subtotal-Billed 11.366,785 748,350.870 10,27” 1,106,364 0.0658

25 Net Unbilled -14.494 -2.782,026 0.1919

26 Total-Industrial 11,352,291 745,568,844 10,274 1,104,953 0.0657

27

26 444-Street & Highway Lighting

29 GS-i Gen Svc Fined 2,967 467,652 922 3218 0.1576

3OGS-2GenSvcLow 1,227 135,075 15 81,800 0.1101

31 GS-3 Gen Svc Medium 878 75,203 1 878,060 0.0857

32 OL Outdoor Lighting 207 45,661 0.2206

33 SL Street Lighting 77,716 14,170,437 1,104 70,397 0.1823

34 TLTraffic Light 10,590 1,157,799 71 149,155 0.1093

35 OAD GE-i Gen Sec Fixed 1,925 144,371 523 3,681 0.0750

36 OAD GS-2 Gen Sec Low 1.023 37,535 14 73,071 0.0367

37 OAD GS-3 Gen Sec Medium 18S 5,577 1 185,000 0.0301

38 OAD OL Ouldoor Lighting 1 4,076 0.2546

3 OAD SL Street Lightng 21,071 1.760,537 116 178,566 0.0836

40 OAD TL Traffic Light 1,196 43,199 15 79200 0.0364

41 TOTAL Billed 30934,25 3,314.459,546 1,460,39 21,18 0.1071

42 Total Unbulled Rev.)See Inslr. 6) -37.25 31,263.358 -0.839:

43 TOTAL 30,89700 3,345,722,904 1,40039 21,15 0.1063

FERC FORM NO.1(60.12-95) Page 304.1
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Dated July 10- July 12, 2013
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Attachment 2
Page 191 of 370

Name of Respondent This Report Is: I Dale of Report Year/Period of Report

Ohio Power Company AResubmission
(Mo, Da, Yr) End of 20121Q4

SALES OF ELECTRICIW BY RATE SdHEDULES

1. Report below for each rate schedule in effect during the year the MWH of electricity sold, revenue, average camber of customer, average Kwh per

customer, and average revenue per Kwh, evctuding date for Sales for Resale which is reported on Pages 310-311

2. Provide a subheading and total for each prescribed operating revenue account in the sequence followed in “Electric Operating Revenues,” Page

300-301. If the sales under any rate schedule are classified in more than one revenue account, List the rate schedute and sales data under each

applicable revenue account subheading.
3. Where the same customers are served under more than one tate schedule in the same revenue account ctassification (such as a general residential

schedule and an off peak water heating schedule), the entries in column (d) for the special schedule should denote the duplication in number of reported

customers.
4. The average number of customers should be the number of bills rendered during the year divided by the number of billing periods during the year (12

if all billings are made monthly).

S. For any rate schedule having a fuel adjustment clause stale in a footnote the estimated additional revenue billed pursuant thereto.

6. Report amount of unbilled revenue as of end of year for each applicable revenue account subheading.

il/hi Number and title ot Nate schedule .lk1Wn bold Nevense V8fage Number wn ot bales R4vflflep f’pr
of Customers Per cuslomer nvvn 0010

0. (a) (b) (c) (dl Ic) (1)

1 DAD - MWH Sold Adjustment -26,357

2 Subtotal-Billed 92,636 16,047,122 2.784 33,275 0.1948

3 Net Unbilled 194 32,346 0.1667

4 Total-St & Highway Lighting 92,832 18,079,470 2,784 33,345 0.1948

6 NC 445 Pub Authorities- Other

7 PP Flood Pumping 426 35,026 26 16,385 0.0822

6 Sublolal-Billed 426 35,026 26 16,385 0.0822

9 Net Unbilled -30 -f,85 0.0620

10 Total-Pub Authorities - Other 396 33,169 26 15,231 0.0838

11

12 Fuel Adj Clause- Footnote

13

14

15

16

17

lb

19

20

21

22

23

24

25

26

27

28

30

31

32

33

34

36

37

38

39

40

1 TOTAL Billed 30,934,25 3,314,459,546 1,460,39 21,18 0.1071

42 Total Uvbilled Rev.(Sve Inslr. 6) -37,25 31,263,358 -0.839

43 TOTAL 30,897,00 3,345,722,904 1,460,39’ 21154 0.1083

FERC FORM NO.1 (ED. 12-95) Page 364.2
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INarne of Respondent This Report is: Date of Report Year/Period of Report

I (1) X An Original (Mo, Da, Yr)

I_Ohbo Power Company (2)_ A Resubrnission I I 2012104

FOOTNOTE DATA

440-Residential
Revenues

GS-1 Gen Svc Fixed
30,333

GS-2 Gen Svc Low
724,110

RR Residential Regular
20,650,357

RR-1 Residential Low Usage
71,103,287

RS Residential Service
203,459,330

OL Outdoor Lighting
206,004

OAD Residential Regular
349

OAD Residential Service
3,329,479

Subtotal-Billed
97,267,018

Net Unbilled
281,318

Total 440-Residential
(346,843)

396,704,742
442-Commerical

(7,450,971)
EHG Electric Heating General

389,253,771
GS-1 Gen Svc Fixed
GS-2 Gen Svc Low

Revenues
GS-3 Gen Svc Medium

722,157
GS-4 Gen Svc Large

297889
GS-TOD Gen Svc-Time of Day

1,570,458
LS Special Contract

838,120
OL Outdoor Lighting

3,428,624
PB Phone Booth

(19,888)
PS School Service

3,403,736
SB Stand by Service
SL Street Lighting

chedule Pge: 304.2 Line No 12 Column: a

Fuel Adiustment Clause - Total Estimated Additional Revenues Billed and Unbilled

Revenues

567

630

235,010,801

24,072,637

208,528,361

872,037

11

(8)

468,485,036

(5,416,808)

463,068,223

Revenues

584,693

19,729,608
82,205,917

137,693,716

22,098,116

2,590,123

(319)

2,743,410

365

472,396

604
41,049

442-Industrial

EHG Electric Heating General

GS-1 Gen Svc Fixed

GS-2 Gen Svc Low

GS-3 Gen Svc Medium

GS-4 Gen Svc Large

GS-TOD Gen Svc-Time of Day

OAD GS-2 Gen Svc Low

OAD GS-4 Gen Svc Large

lR Interruptible Service

OL Outdoor Lighting

Net Estimated Billings

Subtotal-Billed

Net Unbilled

Total 442-Industrial

444-Street & Highway Lighting

GS-1 Gen Svc Fixed

GS-2 Gen Svc Low

OAD GS-1 Gen Svc Fixed

OAD GS-2 Gen Svc Low

Subtotal-Billed

Net Unbilled

Total 444-Street & Highway Lighting

445-Pub Authorities - Other

IFERC FORM NO.1 (ED. 12-37) Page 450.1
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Name of Respondent This Report is: Date of Report Year/Period of Report
(1) An Original (Mo, Da, Yr)

Ohio Power Company (2)_ A Resubmission / / 2012/04

FOOTNOTE DATA

Revenues
TL Traffic Light 94 FP Flood Pumping

14,939
TV Television Cable 225,228 Subtotal-Billed

14,939
OAD GS-2 Gen Svc Low 221 Net Unbilled

_________

(1.234)
Net Estimated Billings (316.464) Total 445-Pub Authorities - Other 13,705

Subtotal-Billed 268,068,757
Net Unbilled (7,903,440) Total Billed

I ,I 36,702,098
Total 442-Commercial 260,165,317 Total Unbilled

(20,792,341)
Total

I ,1 15,909,757

IFERC FORM NO.1 (ED. 12-87) Page 450.2 I



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 194 of 370

Name of Respondent This Re art Is: Date of Report Year/Period of Report

Ohio Power Company
(Mo, Da, Yr) End of 2012/04

SALES FOR RESALE (Account 447)

1. Report all sales for resale (i.e., sales to purchasers other than ultimate consumers) transacted on a settlement basis other than

power exchanges during the year. Do not report exchanges of electricity (i.e., transactions involving a balancing of debits and credits

for energy, capacity, etc.) and any settlements for imbalanced exchanges on this schedule. Power exchanges must be reported on the

Purchased Power schedule (Page 326-327).
2. Enter the name of the purchaser in column (a). Do note abbreviate or truncate the name or use acronyms. Explain in a footnote any

ownemhip interest or affiliation the respondent has with the purchaser.
3. In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:

RQ - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the

supplier includes projected load for this service in its system resource planning). In addition, the reliability of requirements service must

be the same as, or second only to, the supplier’s service to its own ultimate consumers.
LF - for tong-term service. “Long-term” means five years or Longer and “firm” means that service cannot be interrupted for economic

reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency energy

from third parties to maintain deliveries of LF service). This category should not be used for Long-term firm service which meets the

definition of RQ service. For all transactions identified as LF, provide in a footnote the termination date of the contract defined as the

earliest date that either buyer or setter can unilaterally get out of the contract.

IF - for intermediate-term firm service. The same as LF service except that 9ntermediate-term” means longer than one year but Less

than five years.
SF - for short-term firm service, use this category for all firm services where the duration of each period of commitment for service is

one year or less.
Lu - for Long-term service from a designated generating unit. ‘Long-term means five years or Longer. The availability and reliability of

service, aside from transmission constraints, must match the availability and reliability of designated unit.

IU - for intermediate-term service from a designated generating unit. The same as Lu service except that 9ntermediate-terrn means

Longer than one year but Less than five years.

Line Name of Company or Public Authority Statistical FERC Rate Averaoe Actual Demand IMWI
Clsssiti- Schedale or Monthly Billing Aversoe Averaoe

No. (Footnote Affiliations) cation Tariff Number Demand (MWI Monthly NCI° Deman Monthly CPiJemanc

(a) (b) (ci (d) (e) It)

1 Ohio Edison - 217 RQ OPCO-99

2 Ohio Edison - 244 RO OPCO-99

3 Wheeling Power RO OPCO-18

4 ASP Service Corporation OS 20

5 ASP Service Corporation 05 23

e Advan Promotions Inc. OS Note 1

7 Allegheny Electric Cooperative OS Note 1

8 ALLETE, Inc. dba Minnesola Pwr OS Note 1

9 Ameren Ensrgy Marketing OS Note 1

10 AmerenCILCO, CIPS, Ameren IP OS Note 1

Ii American Municipal Power-Ohio OS Note I

12 American PwerNet Management OS Note 1

13 Associated Elect Cooperative OS Note 1

14 B.P. Energy Company OS Note 1

Sublolal RQ 0 0 0

Sublolal non-RQ 0 0 0

Total 0 0 0

FERC FoRr1 NO. 1 fED. 12.9sf Page 319
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Name of Respondent This Re Ort Is: Date of Report Year/Period of Report

Ohio Power Company AResubmisoion
(Mo, Da. Yr) End of 2012)04

SALES FOR RESALE (Accounf 447)

1. Report all sales for resale (i.e., sales to purchasers other than ultimate consumers) transacted on a settlement basis other than

power exchanges during the year. Do not report exchanges of electricity (i.e., transactions involving a balancing of debits and credits

for energy, capacity, etc.) and any settlements for imbalanced exchanges on this schedule. Power exchanges must be reported on the

Purchased Power schedule (Page 326-327).
2. Enter the name of the purchaser in column (a). Do note abbreviate or truncate the name or use acronyms. Explain in a footnote any

ownership interest or affiliation the respondent has with the purchaser.

3. In column (b), enter a Statistical Classiflcation Code based on the onginal contractual terms and conditions of the service as follows:

RO - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the

supplier includes projected load for this service in its system resource planning). In addition, the reliability of requirements service must

be the same as, or second only to, the suppliets service to its own ultimate consumers.

LF - for tong-term service. long-term” means five years or Longer and “firm” means that service cannot be interrupted for economic

reasons snd is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency energy

from third parties to maintain deliveries of LF service). This category should not be used for Long-term firm service which meets the

definition of RQ service. For all transactions identified as LF, provide in a footnote the termination date of the contract defined as the

earliest date that either buyer or setter can unilaterally get Out of the contract.

IF - for intermediate-term firm service. The same as LF service except that “intermediate-term” means longer than one year but Less

than five years.
SF - for short-term firm service. Use this category for all firm services where the duration of each period of commitment for service is

one year or less.
LU - for Long-term service from a designated generating unit. “Long-term means five years or Longer. The availability and reliability of

service, aside from transmission constraints, must match the availability and reliability of designated unit.

(U - for intermediate-term service from a designated generating unit. The same as LU service except that “intermediate-term” means

Longer than one year but Less than five years.

Line Name of Company or Public Authority Statistical FERC Rate Average Actual Demand (MW)
. . Classifi- Schedule or Munlhly uriling Average Avers a

No. (Footnote Affiliations) Cation Tariff Number Demand (MW) Monthly NCP Deman Monlhly CP’Deman:

(a) (b) (c) )d) (a) If)

1 Barclays Bank PLC OS Note 1

2 Beech Ridge Energy LLC OS Note I

3 BPAMOCO OS Nolel

4 Buckeye Rural Electric Admin OS Nole 1

5 California Power Exchange OS Note I

5 Calpine Power Service Company OS Note 1

7 Carolina Pawer & Light OS Note 1

8 Citigroup Energy, Inc. OS Note 1

9 Citizens Elect Co & Wellsboruugh OS Nole 1

10 City of Batavia OS Nole 1

11 City of Columbus OS Note 1

12 City of Croswell, Mt OS Note 1

13 City nf Dowagiac, Ml OS Note 1

14 City of Kirkwood, Missouri OS Note 1

Subtolal RD 0 0 0

Subtotal nonRO 0 0 0

Total 0 0 0

FERC FORM No. I (ED. 12-so) Pago 310.1
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Page 196 01370

Name of Respondent This Re art Is: Date of Report Year/Period of Report

Ohio Power Company
(llr Da, Yr) End of 2012/04

SALES FOR RESALE (Account 447)

1. Report all salea for resale (i.e., sales to purchasers other than ultimate consumers) transacted one settlement basis other than

power exchanges during the year. Do not report exchanges of electricity (i.e., transactions involving a balancing of debits and credits

for energy, capacity, etc.) and any settlements for imbalanced exchanges on this schedule. Power exchanges must be reported on the

Purchased Power schedule (Page 326-327).
2. Enter the name of The purchaser in column (a). Do note abbreviate or truncate the name or use acronyms. Explain in a footnote any

ownership interest or affiliation the respondent has with the purchaser.
3. In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:

RQ - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the

supplier includes projected load for this service in its system resource planning). In addition, the reliability of requirements service must

bathe same as, or second only to, the supplier’s service to its own ultimate consumers.
LF - for tong-term service. “Long-term” means five yearx or Longer and “firm” means that service cannot be interrupted for economic

reasons and is intended to remain reliable even under adverse conditions Ce g., the supplier must attempt to buy emergency energy

from third parties to maintain deliveries of LF service). This category should not be used for Long-term firm service which meets the

definition of RQ service. For all transactions identified as LF, provide in a footnote the termination date of the contract defined as the

earliest date that either buyer or setter can unilaterally get out of the contract.
IF - for intermediate-term firm service. The aame as LF service except that “intermediate-term” means longer than one year but Less

than five years.
SF - for short-term firm service, use this category for all firm services where the duration of each period of commitment for service is

one year or less.
Lu - for Long-term service from a designated generating unit. “Long-term” means five years or Longer. The availability and reliability of

service, aside from transmission constraints, must match the availability and reliability of designated unit.

tu - for intermediate-term service from a designated generating unit. The same as Lu service except that “intermediate-term” means

Longer than one year but Less than five years.

Line Name of Company or Public Authority Statistical FERC Rate Averaoe Actual Demand (MW)
Classifi- Schedule or Monthly 8illing Averaoe Averane

No. (Footnote Affiliations) cation Tariff Number Demand (MW) Monthly NCI5 Deman Monthly CPteman

Ia) Ib) (C) (d) (e) If)
1 City of Medford OS Note 1

2 City of Shelby OS Note 1

3 City of Westerville OS Note 1

4 Cleveland Public Power OS Note 1

5 Cleveland Totedo OH PA Electric OS Note 1

6 Commonwealth Edison Company OS Note I

7 Conoco, Inc. OS Note 1

8 Conslellation Engy Commodibes OS Note 1

9 Cook Inlet Energy Supply LP OS Note I

10 Dairyland Power Cooperative OS Note 1

11 06 Energy Trad’ng LLC OS Note 1

12 Delaware Electric Municipal Co. OS Note 1

13 Dominion Equipment Inc. OS Note 1

14 DP&L Power Services OS Note 1

Subtolal RO 0 0 0

Subtotal non-RO 0 0 0

Total 0 0 0

FERC FORM NO. 1 (ED. 12-88) Page 310.2



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10-July 12, 2013
Item No. 3

Attachment 2
Page 197 of 370

Name of Respondent This Report Is: Date of Report Year/Period of Report

Ohio Power Company AResubmission
(Mo, IDa, Yr) Erd of 2012/04

SALES FOR RESALE (Account 447)

1. Report all sales for resale (i.e., sales to purchasers other than ultimate consumers) transacted on a settlement basis other than

power exchanges during the year. Do not report exchanges of electricity (i.e., transactions involving a balancing of debits and credits

for energy, capacity, etc.) and any settlements for imbalanced exchanges on this schedule. Power exchanges must be reported on the

Purchased Power schedule (Page 326-327).
2. Enter the name of the purchaser in column (a). Do note abbreviate or truncate the name or use acronyms. Explain in a footnote any

ownership interest or affiliation the respondent has with the purchaser.
3. In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:

RQ - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the

supplier includes projected load for this service in its system resource planning). In addition, the reliability of requirements service must

be the same as, or second only to, the supplier’s service to its own ultimate consumers.
LF - for tong-term service. long-term” means five years or Longer and firm” means that service cannot be interrupted for economic

reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency energy

from third parties to maintain deliveries of LF service). This category should not be used for Long-term firm service which meets the

definition of RQ service. For all transactions identified as LF, provide in a footnote the termination date of the contract defined as the

earliest date that either buyer or setter can unilaterally get out of the contract,
IF - for intermediate-term firm service. The same as LF service except that “intermediate-term” means longer than one year but Less

than five years.
SF - for short-term firm service. Use this category for all firm services where the duration of each period of commitment for service is

one year or less.
LU - for Long-term service from a designated generating unit. “Long-term” means five years or Longer. The availability and reliability of

service, aside from transmission constraints, must match the availability and reliability of designated unit.

lU - for intermediate-term service from a designated generating unit. The same as LU service except that “intermediate-term” means

Longer than one year but Less than five years.

Line Name of Company or Public Authority Statistical FERC Rate Averaoe Actual Demand IM1NI
Classifi- Schedule or Monthly illing AveraOe Averaoe

No. IFoolnote Affiliations) cation Tariff Number Demand IMWI Monthly NCP Deman Monthly CP’Demani

Ia) (b) (Cl Id) )e) (f)

I DTE Energy Trading Inc. OS Note 1

2 Duke Energy Carolinas, LLC OS Note 1

3 Duke Energy Indiana, Inc. OS Note 1

4 Duke Energy Ohio, Inc. OS Note I

5 East KY Power Co-Op Power Mktg OS Note 1

S Easton Utilities OS Note 1

7 EDF Trading North America LLC OS Note 1

S Edison Minsion Mklg & Trading OS Note I

9 Endure Energy, LLC OS Note 1

10 Energy America, LLC OS Note 1

11 Eng Mktg, dlv of Awerada Hess OS Note 1

12 Entergy Power Serv OS Note 1

13 Eeelon Generation- Power Team 05 Note 1

14 FirstEnergy Trading Services OS Note 1

Subtotal RO 0 0 0

Subtotal non-RQ 0 0 0

Total 0 0 0

FERC FORM NO. I (ED. 12-90) Page 310.3



KPSC Case No. 2012-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 198 of 370

Name of Respondent This Re ort Is: Date of Report Year/Period of Report

Ohio Power Company AResubmission
(Mo, Da, Yr) End of 2012/04

SALES FOR RESALE tAccount 4 7)

1. Report all sales for resale (i.e., sales to purchasers other than ultimate consumers) transacted on a settlement basis other than

power exchanges during the year. Do not report exchanges of electricity (i.e., transactions involving a balancing of debits and credits

for energy, capacity, etc.) and any settlements for imbelanced exchanges on this schedule. Power exchanges must be reported on the

Purchased Power schedule (Page 326-327).
2. Enter the name of the purchaser in column (a). Do note abbreviate or truncate the name or use acronyms. Explain in a footnote any

ownership interest or affiliation the respondent has with the purchaser.
3. In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:

RQ - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the

supplier includes projected load for this service in its system resource planning). In addition, the reliability of requirements service must

be the same as, or second only to, the supplier’s service to its own ultimate consumers.

LF - for tong-term service. Long-term” means five years or Longer and ‘firm” means that service cannot be interrupted for economic

reasons end is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency energy

from third parties to msintain deliveries of LF service). This category should not be used for Long-term firm service which meets the

definition of RQ service. For all transactions identified as LF, provide in a footnote the termination date of the contract defined as the

earliest dale Ihat either buyer or setter can unilaterally get out of the contract.
IF - for intermediate-term firm service. The same as LF service except that ‘intermediate-term means longer than one yeor but Less

than five years.
SF - for short-term firm service. Use this category for all firm services where the duration of each period of commitment for service is

one year or less.
LU - for Long-term service from a designated generating unit. ‘Long-term” means five years or Longer. The availability and reliability of

service, aside from transmission constraints, must welch the availability and reliability of designated unit.

- for intermediate-term service from a designated generating unit. The same as LU service except that “intermediate-term” means

Longer then one year but Less than five years.

Line Name of Company or Public Authority Statistical FERC Rate Averaoe Actual Demand (MW(
Classifi- Schedule or Monthly lIing Aneraoe Aoerase

No. (Footnote Affiliations) cation Tanif Number Demand (MW) Monthly NCP Deman Monthly CPDemanc

(a) (b) (ci (dl (el (f(

1 GBC Metals, LLC OS Note 1

2 Great Rivet Energy OS Note 1

3 Harrison Rural Electrif cation OS Note 1

4 Hoosier Power Market OS Note 1

5 Illinois Municipal Elec Agency OS Note I

6 Indiana Municipal Power Agency OS Note 1

7 Indianapolis Power & Light OS Note 1

a tntegrys Energy Serices. Inc. OS Note 1

9 Interstate Gus Supply, Inc. OS Note 1

10 Interstate Power & Light Co. OS Note 1

11 J ARON & Company OS Note 1

12 ]P Morgan Ventureo Energy Corp. OS Note 1

13 Kansas City Power & Light Co. OS Note 1

14 Kentucky Municipal Power Agncy OS Note 1

Subtotal RD 0 0 0

Subtotal non-RO 0 0 0

Totat 0 0 0

FERC FORM NO. 1 (ED. 12-90) Page 310.4



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 199 of 370

Name of Respondent This Report Is: Date of Report Year/Period of Report

Ohio Power Company AResubmission
(Mo, Da, Yr) End of 2012/04

SALES FOR RESALE (Account 447)

1. Report all sales for resale (i.e., sales to purchasers other than ultimate consumers) transacted on a settlement basis other than

power exchanges during the year. Do not report exchanges of electricity (i.e., transactions involving a balancing of debits and credits

for energy, capacity, etc.) and any settlements for imbalanced exchanges on this schedule. Power exchanges must be reported on the

Purchased Power schedule (Page 326-327).
2. Enter the name of the purchaser in column (a). Do note abbreviate or truncate the name or use acronyms. Explain in a footnote any

ownership interest or affiliation the respondent has with the purchaser.
3. In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:

RQ - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the

supplier includes pro)ected load for this service in its system resource planning). In addition, the reliability of requirements service must

be the same as, or second only to, the supplier’s service to its own ultimate consumers.
LF - for tong-term service, “Long-term” means five years or Longer and “firm” means that service cannot be interrupted for economic

reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency energy

from third parties to maintain deliveries of LF service). This category should not be used for Long-term firm service which meets the

definition of RQ service. For all transactions identified ax LF, provide in a footnote the termination date of the contract defined as the

earliest date that either buyer or setter can unilaterally get out of the contract,

IF - for intermediate-term firm service. The same as LF service except that “intermediate-term” means longer than one year but Less

than five years.
SF - for short-term firm service. Use this category for all firm services where the duration of each period of commitment for service ix

one year or less.
LU - for Long-term service from a designated generating unit. “Long-term means five years or Longer. The availability and reliability of

service, aside from transmission constraints, must match the availability and reliability of designated unit.

lU - for intermediate-term service from a designated generating unit. The same as LU service except that “intermediate-term” means

Longer than one year but Less than five years.

Line Name of Company or Public Authority Statistical FERC Rate Averaoe Actual Demand (MW)
Clasuifi- Schedule or Monthly Dilting Averaoe Averaoe

No. (Footnote Affiliations) cation Tariff Number Demand (MW) Monthly NCP Deman Monthly CP”Deman

(a) (b) (c) (dl le) (f)

1 L&P Electric, Inc. OS Note 1

2 Letterbenny Industril Dee Auth OS Note 1 —

3 LG&E Utilities Power Sales OS Note 1

4 Michigan Public Power Agency OS Note 1

5 MidAmerican Energy OS Note I

6 Midevst ISO OS Note 1

7 Mizuhu Securities USA Inc. OS Note 1

8 Mogran Stanley Capt. OS Note 1

9 NC Electric Membership Corp. OS Note 1

10 Nextflra Energy Power Mktg LLC OS Note 1

11 No Carolina Meal Pwr Agency #1 05 Note 1 —

12 Noble Ameri”as Gus and Power Corp. OS Note; —

13 NRG Power Marketing, Inc OS Note 1 —

14 NSF Energy Marketing OS Note 1 —

Subtotal RO 0 0 0

Subtotal non-RO 0 0 0

Total 0 0

FERC FORf,1 NO. 1 (ED. 12-081 Pagn 310.5



KPSC Case No. 2012-00578
Attorney General’s Post Hearing Data Request

Dated July 10 - July 12, 2013
Item No. 3

Attachment 2
Page 200 of 370

Name of Respondent Th Re ort Is: Date of Report Year/Period of Report

Ohio Power Company AResubmission
(Mo, Da, Yr) End of 2012/04

SALES FOR RESALE (Account 4 7(

1. Report all sales for resale (i.e., sales to purchasers other than ultimate consumers) transacted on a settlement basis other than

power exchanges during the year. Do not report exchanges of etectricity (i.e., transactions involving a balancing of debits and credits

for energy, capacity, etc.) and any settlements for imbalanced exchanges on this schedule. Power exchanges must be reported on the

Purchased Power schedule (Page 326-327).
2. Enter the name of the purchaser in column (a). Do note abbreviate or truncate the name or use acronyms. Explain in a footnote any

ownership interest or affiliation the respondent has with the purchaser.
3. In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:

RQ - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the

supplier includes projected load for this service in its system resource planning). In addition, the reliability of requirements service must

be the same as, or second only to, the supplier’s service to its own ultimate consumers.

LF - for tong-term service. Iong-term means five years or Longer and firm” means that service cannot be interrupted for economic

reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency energy

from third parties to maintain deliveries of LF service). This category should not be used for Long-term firm service which meets the

definition of RQ service. For all transactions identified us LF, provide in a footnote the termination date of the contract defined as the

earliest date that either buyer or setter can unilaterally get out of the contract.
IF - for intermediate-term firm service. The same as LF service except that “intermediate-term” means longer than one year but Less

than five years.
SF - for short-term firm service, use this category for all firm services where the duration of each period of commitment for service is

one year or less.
Lu - for Long-term service from a designated generating unit. long-term” means five years or Longer, The availability and reliability of

service, aside from transmission constraints, must match the availability and reliability of designated unit,

tu - for intermediate-term service from a designated generating unit, The same as Lu service except that “intermediate-term” means

Longer than one year but Less than five years.

Line Name of Company or Public Authority Statistical FERC Rate Averaoe Actual Demand IMWI
Classif- Schedule or Monthly Dilling Averase Averaae

No. )Footnote Affiliations) cst:on Tariff Number Demand IMW( Monthly NC Deman Monthly CPlemam

(a) Ibi id Id) )e) If)

1 Od Dominion Elec, OS Note 1

2 Otter Tail Power Company OS Note I

3 OVEC Power Scheduling OS Note I

4 Paribas OS Note 1

S Peco Energy Company OS Note 1

6 PEPCO Services, Inc. OS Note 1

7 PJM Environmental Info Sys Inc. OS Note 1

8 RIM Interconnection OS Note 1

9 Potomas Electrc Power Company OS Note 1

10 PP&L Energy Plus Co. OS Note 1

11 PPL Electric Utilities Corp. OS Note 1

12 Prairie Power, Inc. OS Note 1

13 Prairielaed Energy Incorporate OS Note 1

14 PSEG Energy Resources & Trade OS Note 1

Subtotal RO 0 0 0

Subtotal non-RQ 0 0 0

Total 0 0 0

FERC FORM NO.1 (ED. 12-901 Page 319.6



KPSC Case No. 2012-00578
Attorney Generals Post Heating Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 201 of 370

Name of Respondent This Re ort Is: Date of Report Year/Period of Report

Ohio Power Company
AnOninal (Mo, Da, Yr) End of 2012)04

SALES FOR RESALE (Account 447)

1. Report all sales for resale (i.e., sales to purchasers other than ultimate consumers) transacted on a settlement basis other than

power exchanges during the year. Do not report exchanges of electricity (i.e.. transactions involving a balancing of debits and credits

for energy, capacity. etc.) and any settlements for imbalanced exchanges on this schedule. Power exchanges must be reported on the

Purchased Power schedule (Page 326-327).
2. Enter the name of the purchaser in co(umn (a). Do note abbreviate or truncate the name or use acronyms. Explain in a footnote any

ownership interest or affiliation the respondent has with the purchaser.
3. In column (b). enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:

RQ - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the

supplier includes projected load for this service in its system resource planning). In addition, the reliability of requirements service must

be the same as, or second only to, the supplier’s service to its own ultimate consumers.
LF - for tong-term service. Iong.term” means five years or Longer and “firm” means that serv(ce cannot be interrupted for economic

reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency energy

from third part(es to maintain deliveries of LF service). This category should not be used for Long-term firm service which meets the

definition of RQ service. For all transactions identified as LF, provide in a footnote the termination date of the contract defined as the

earliest date that either buyer or setter can unilaterally get out of the contract.
IF - for intermediate-term firm service, The same as LF service except that “intermediate-term” means longer than one year but Less

than five years.
SF-for short-term firm service, use this category for all firm services where the duration of each period of commitment for service is

one year or less.
LU - for Long-term service from a designated generating unit. long-term’ means five years or Longer. The availability and reliability of

service, aside from transmission constraints, must match the availability and reliability of designated unit.
lU-for intermediate-term service from a designated generating unit. The same as LU service except that “intermediate-term” means

Longer than one year but Less than five years.

Line Name of Company or Public Authority Statistical FERC Rate Average, Actual Demand (MW)
. . Classifi- Schedule or Monthly nilling Averaqe Avera a

No, (Footnote Aftiliationo( cation Tanif Number Demand (MW) Monthly NCP Deman Monthly CP”beman

(a) Ib) (c) (d) (e( (t)

1 Ouasar Energy Power Marketing OS Note 1

2 Sempra Energy Solutions, LLC OS Note 1

3 Shell Energy N America (US) LP OS Note 1

4 Southern Marylac.d Elec Coop Inc. OS Note 1

5 Southern Company OS No/a 1

8 Southern Illinois Power Co-Op OS Note 1

7 Tenxska Power Services Company OS Note 1

8 The Borough of Pitcaim, PA OS Note 1

9 The Energy Authority OS Note 1

10 The Potomac Edissn Company OS Note 1

11 Timber Canyon OS Note 1

12 Town of Berlin, Maryland OS Note 1

13 Town of Hagorstown, Indiana OS Note 1

14 WA Bulk PowerTrading OS Note 1

Subtstal RD 0 0 0

Subtotal non-RD 0 0 0

Total 0 0 0

FERC FORM NO.1 (CO. 12-90) Page 310.7



KPSC Case No. 2012-00578
Attorney Generals Post Heating Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 202 of 370

Name 01 Respondent This Report Is: Date of Report Year.’Pedod of Report

Ohio Power Company AResubmission
(Mo, Da. Yr) End of 2012/04

SALES FOR RESALE (Account 447(

1. Report at sa(es for resale (i.e., sales to purchasers other than ultimate consumers) transacted on a setttement basis other than

power exchanges during the year. Do not report exchanges of electricity (i.e., transactions involving a balancing of debits and credits

for energy, capacity, etc.) and any settlements for imbalanced exchanges on this schedule. Power exchanges must be reported on the

Purchased Power schedule (Page 326-327).
2. Enter the name of the purchaser in column (a). Do note abbreviate or truncate the name or use acronyms. Enplain in a footnote any

ownership interest or affiliation the respondent has with the purchaser.
3. In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:

RD - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the

supplier includes projected load for this service in its system resource planning). In addition, the reliability of requirements service must

be the same as, or second only to, the supplier’s service to its own ultimate consumers.

LF - for tong-term service. “Long-term” means five years or Longer and “firm” means that service cannot be interrupted for economic

reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency energy

from third parties to maintain deliveries of LF service). This category should not be used for Long-term firm service which meets the

definition of RD service. For all transactions identified as LF, provide in a footnote the termination date of the contract defined as the

earliest date that either buyer or setter can unilaterally get out of the contract.
IF - for intermediate-term firm service. The same as LF service except that “intermediate-term” means longer than one year but Less

than five years.
SF - for short-term firm service. Use this category for all firm services where the duration of each period of commitment for service is

one year or less.
LU - for Long-term service from a designated generating unit. “Long-tern means five years or Longer. The availability and reliability of

service, aside from transmission constraints, must match the availability and reliability of designated unit

IL) - for intermediate-term service from a designated generating unit. The same as LU service except that “intermediate-term” means

Longer than one year but Less than five years.

Line Name of Company or Public Authority Statistical FERC Rate Average Actual Demand (MW)
. . Ctsnsifl- Schedule or Monthly wiling Average Averaoe

No. (Footnote Affihations) cation Tariff Number Demand (MW) Monthly NCP Demsn Monthly CPljemanc

(a) (b) (c) (4) Is) If)
I UBS AG, London Branch OS Note 1

2 UBS Securities LLC OS Note 1

3 Union Electric Company OS Note 1

4 Union Povwr Partners OS Note 1

5 Village of Bethel Ohio OS Note 1

6 Villsge of Glouster OS Note 1

7 Village of Hsmersville, Ohio OS Note I

8 Village of Ripley, Ohio OS Note 1

9 Village of Sebewsing, Ml OS Note 1

10 Virginia City Hybrid Energy Center OS Note I

11 Wabash Valley Power Anon Inc. OS Note 1

12 Washington Gas Eeergy Services OS Note 1

13 West Penn Power Company OS Note 1

14 Weutsr Energy Inc. OS Note 1

Subtotal RD 0 0 0

Subtotal nonRQ 0 0

Total 0 0 0

FERC FORM NO.1 (ED. 12-58) Paga 310.0



KPSC Case No. 201 2-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 203 of 370

Name of Respondent This Ryport Is: Date of Report YearlPeriod of Report
(1) An Original (Mo, Da, Yr) 2012104

Ohio Power Company (2) A ResubmissiDn
End of

__________

SALES FOR RESALE (Account 447)

1 Report all sales for resale (i.e., sales to purchasers other than ultimate consumers) transacted on a settlement basis other than

power exchanges during the year. Do not report exchanges of electricity (i.e., transactions involving a balancing of debits and credits

for energy, capacity, etc.) and any settlements for imbalanced exchanges on this schedule. Power exchanges must be reported on the

Purchased Power schedule (Page 326-327).
2. Enter the name of the purchaser in column (a). Do note abbreviate or truncate the name or use acronyms. Explain in a footnote any

ownership interest or affiliation the respondent has with the purchaser.

3. In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:

RQ - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the

supplier includes projected load for this service in its system resource planning). In addition, the reliability of requirements service must

be the same as, or second only to, the supplier’s service to its own ultimate consumers.

LF - for tong-term service. Long-term” means five years or Longer and “firm” means that service cannot be interrupted for economic

reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency energy

from third parties to maintain deliveries of LF service). This category should not be used for Long-term firm service which meets the

definition of RO service. For all transactions identified as LF, provide in a footnote the termination date of the contract defined as the

earliest date that either buyer or setter can unilaterally get out of the contract.

IF - lOt intermediate-term firm service. The same as LF service except that intermediate-term” means longer than one year but Less

than five years.
SF - for short-term firm service. use this category for all firm services where the duration of each period of commitment for service is

one year or less.
LU - for Long-term service from a designated generating unit. Long-term” means five years or Longer. The availability and reliability of

service, aside from tranamisaion constraints, must match the availability and reliability of designated unit.

IU - for intermediate-term service from a designated generating unit. The same as LU service except that “intermediate-term” means

Longer than one year but Less than five years.

Line Name of Company or Public Authority Statistical FERC Rate Averao Actual Demand (MW)
Classifi- Schedule or Monthly Dilling AveraQe Avemoe

No. (Footnote Affiliations) caton Tariff Number Demand 1MW) Monthly NCP Deman Monthly CPljemanc

(a) (b) (c) (d) (a) (I)

1 Wisconsin Power & Light OS Note 1

2 Wolverine Power Supply Coop OS Note 1

3 ADJUSTMENT OS Note 1

4

5

6

7

8

a
10

11

12

13

14

Subtolal RQ 0 0 0

Subtotal non-RO 0 0 0

Total 0 0 0

FERC FORM NO.1 150 12-981 Page 310.9



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 204 of 370

Name of Respondent This Report Is: Date of Report Year/Penod of Report

Ohio Power Company
Resumission

(ll. Da Yr) End of 2012/04

SALES FOR RESALE (Account 447) (Continued)

OS - for other service, use this category only for those services which cannot be placed in the above-defined categories, such as all

non-firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature

of the service in a footnote.
AD - for Out-of-period adjustment. Use this code for any accounting adjustments or “true-ups” for service provided in prior reporting

years. Provide an esplanation in a footnote for each adjustment.
4. Group requirements RQ sales together and report them starting at line number one. After listing all RQ sales, enter “Subtotal - RO”

in column (a). The remaining sales may then be listed in any order. Enter “Subtotal-Non-RQ” in column (a) after this Listing. Enter

“Total” in column (a) as the Last Line of the schedule. Report subtotals and total for columns (9) through (k)
5. In Column (c), identify the FERC Rate Schedule or Tariff Number. On separate Lines, List all FERC rate schedules or tariffs under

which service, as identified in column )b), is provided.
6. For requirements RQ sales and any type of-service involving demand charges imposed on a monthly (or Longer) basis, enter the

average monthly billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the average

monthly coincident peak (CP)
demand in column (f). For all other types of service, enter NA in columns (d), (e) and (U. Monthly NCP demand is the maximum
metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand during the hour (60-minute

integration) in which the suppliers system reaches its monthly peak. Demand reported in columns (e) and (f) must be in megawatts.

Footnote any demand not stated on a megawatt basis and explain.
7. Report in column (g) the megawatt hours shown on bills rendered to the purchaser.
8. Report demand charges in column (h), energy charges in column (i), and the total of any other types of charges, including
out-of-period adjustments, in column U). Explain in a footnote all components of the amount shown in column U). Report in column (k)

the total charge shown on bills rendered to the purchaser.
9. The data in column (g) through (k) must be subtotaled based on the ROJNon-RQ grouping (see instruction 4), and then totaled on

the Last -line of the schedule. The “Subtotal - RQ” amount in column (g) must be reported as Requirements Sales For Resale on Page

401, line 23. The “Subtotal - Non-RD’ amount in column (g) must be reported as Non-Requirements Sales For Resale on Page
401,iine 24.
10. Footnote entries as required and provide explanations following all required data.

MegaWatt Hours REVENUE
Total IS) Line

Sold Demand Charges Energy Charges Other Charges (h+i*j) No.

(g( (h( Ii) hi 1k)

7,458 405,302 248,133 653,435 1

500 35,326 16,728 52,054 2

2,588,175 48,042,888 87,370,519 729,228 136,142,635 3

-70,159 -70,159 4

15,227,113 207,179,550 436,760,230 643,939,780 5

-15,384 -15,384 6

211.247 11,496,220 11,496.220 7

-12.810 -313,760 -313,760 8

-eo,153 -2,471,476 -2,471,476 9

7,182 297,582 297,582 10

153,526 1,900,597 9,042,701 10,943,298 11

34,294 1,429,966 1,420,806 12

-3,580 -95,726 -95,726 13

34,813 1,938,897 1,938,897 14

2,596,133 48,483,516 87,635,380 729,228 136,848,124

30,029,692 245,170,997 956,347,702 98,625,702 1,300,144,401

32,825,825 293,654,513 1,043,983,082 99,354,930 1,436,992,525 —-

FERC FORM NO.1 (ED. 12-90) Page 311
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Name of Respondent Th,s Re art Is Date of Report Year/Period of Report

Ohio Power Company AResubmission
(Mo, Da, Yr) End of 2012104

SALES FOR RESALE (Account 447( (Continuedi

OS - for other service, use this category only for those services which cannot be placed In the above-defined categories, such as all

non-firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature

of the service in a footnote.
AD - for Out-of-period adjustment. use this code for any accounting adjustments or “true-ups” for service provided in prior reporting

years. Provide an explanation in a footnote for each adjustment.
4. Group requirements RO sales together and report them starting at line number one. After listing all RD sales, enter “Subtotal - RD’

in column (a). The remaining sales may then be listed in any order. Enter ‘Subtotal-Non-RQ” in column (a) after this Listing. Enter

‘Total” in column (a) as the Last Line of the schedule. Report subtotals and total for columns (9) through (k)

5. In Column (c), identify the FERC Pate Schedule or Tariff Number. On separate Lines, List all FERC rate schedules or tariffs under

which service, as identified in column (b), is provided.
6. For requirements RQ sales and any type of-service involving demand charges imposed on a monthly (or Longer) basis, enter the

average monthly billing demand in column (U), the average monthly non-coincident peak (NCP) demand in column (e), and the average

monthly coincident peak (CP)
demand in column (f). For all other types of service, enter NA in columns (d), (e) and (f). Monthly NCP demand is the maximum

metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand during the hour (60-minute

integration) in which the supplier’s system reaches its monthly peak. Demand reported in columns (e) and (f) must be in megawatts.

Footnote any demand not stated on a megawatt basis and explain.
7. Report in column (g) the megawatt hours shown on bills rendered to the purchaser.
8. Report demand charges in column (h), energy charges in column (i), and the total of any other types of charges, including

out-of-period adjustments, in column (fl. Explain in a footnote all components of the amount shown in column j). Report in column (k)

the total charge shown on bills rendered to the purchaser.
9. The data in colunrn (g) through (k) must be subtotaled based on the RQIN0n-RQ grouping (see instruction 4), and then totaled on

the Last -line of the schedule. The “Subtotal - RQ” amount in column (g) must be reported as Requirements Sales For Resale on Page

401, line 23. The “Subtotal - Non-RQ” amount in column (g) must be reported as Non-Requirements Sales For Resale on Page

401,iine 24.
10. Footnote entries as required and provide explanations following all required data.

MegaWatt Hours REVENUE Total ($( line

Sold Demand Charges Energy Charges Other Charges lh+i+i( No.

(g) (h( li( lii (k)

118862 4,707,756 4,707,756 1

-106,303 -106,303 2

285,728 285,728 3

3,485,407 24,697,332 136,153,633 160,850,ae7 4

1,911 1,911 5

2,1O4 -49,196 -49,196 6

453 14,997 14,997 7

114,172 114,172 8

4,371 230,342 230,342 9

11.269 423,143 423,143 10

376,782 24,961,483 24,961,483 11

17,812 863,579 863,579 12

2,111 2,111 13

214 214 14

2,596,133 48,483,516 87,635,380 729,228 136,848,124 —

30,029,692 245,170,997 956.347,702 98,625,702 1,300,144,401

‘ 32,625,825 293,654,513 1,043,983,082 99,354,930 1,436,992,525 —

FERC FORM No.1 (ED. 12-95) Page 31;.;
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Name of Respondent Tflis Re ort Is: Date of Report YearlPeriod of Report

Ohio Power Company AResubmission
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SALES FOR RESALE (Account 447) (Continued)

OS - for other service, use this category only for those services which cannot be placed in the above-defined categories, such as all
non-firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature
of the service in a footnote.
AD - for Out-of-period adjustment. Use this code for any accounting adjustments or “tme-ups for service provided in prior reporting
years. Provide an explanation in a footnote for each adjustment.
4, Group requirements RQ sales together and report them starting at line number one. After listing all RO sales, enter “Subtotal - RQ
in column (a). The remaining sales may then be listed in any order. Enter “Subtotal-Non-RQ in column (a) after this Listing. Enter
“Total” in column (a) as the Last Line of the schedule. Report subtotals and total for columns (9) through (k)
5. In Column (c), identify tho FERC Rate Schedule or Tariff Number. On separate Lines, List all FERC rate schedules or tariffs under
which service, as identified in column (b), is provided.
6. For requirements RQ sales and any type of-service involving demand charges imposed on a monthly (or Longer) basis, enter the
average monthly billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (a), and the average
monthly coincident peak (CP)
demand in column (f). For all other types of service, enter NA in columns (d), (e) and (f). Monthly NCP demand is the maximum
metered hourly (SO-minute integration) demand in a month. Monthly OP demand is the metered demand during the hour (60-minute
integration) in which the supplier’s system reaches ifs monthly peak. Demand reported in columns fe) and (f) must be in megawatts.
Footnote any demand not stated on a megawatt basis and explain.
7. Report in column (g) the megawatt hours shown on bills rendered to the purchaser.
8. Report demand charges in column (h), energy charges in column (i), and the total of any other types of charges, including
out-of-period adjustments, in column (j). Explain in a footnote all components of the amount shown in column (j). Report in column fk)
the total charge shown on bills rendered to the purchaser.
9. The data in column (g) through (k) must be subtotaled based on the RQ/Non-RQ grouping (see instruction 4), and then totaled on
the Last -line of the schedule. The Subtotal - RQ” amount in column (g) must be reported as Requirements Sales For Resale on Page
401, line 23. The “Subtotal - Non-RQ amount in column (g) must be reported as Non-Requirements Sales For Resale on Page
401,dne 24.
10. Footnote entries as required and provide explanations following all required data.

MegaWatt Hours REVENUE
Total (SI Line

Sold Demand Charges Energy Charges Other Charges (h+i+) No.

(g) (h) (i) (j) (9)

55,011 3,191,008 3,191,008 1

15,439 1,102,174 1,102,174 2

119,880 10,047,967 10,047,967 3

85,486 4,462,432 4,462,432 4

692,715 -873 691,842 5

160,812 6,829,114 6,829,114 6

397,543 397,543 ‘I

-3,829 -1.474,650 -1,474,980 8

233,7e2 233.762 9

-1,886 110,373 110,373 10

209,125 7,760,222 7,760.222 11

78,913 5,129,334 5,129,33a 12

14,348 568,189 568,18l 13

-502,114 -502.114 14

2,596,133 48,483,516 87,635,380 729,228 136,848,124 —

30,029,692 245,170,997 956,347,702 98,625,702 1,300,144,401

• 32,626,825 293,654,513 1,043,583,082 99,354,930 1,438,992,526 —

FERC FORM NO.1 )ED. 12-901 Page 311.2
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Name of Respondent This e ort Is: Date of Report Year/Period of Report

Ohio Power Company AResubmission
(Mo. Da, Yr) End of 2012/04

SALES FOR RESALE (Account 447) (Continued)

OS - for other service, use this category only for those services which cannot be placed in the above-defined categories, such as all

non-firm service regardless of the Length of the contract and service from designated units of Less than one year. Descnbe the nature

of the service in a footnote.
AD - for Out-of-period adjustment. Use this code for any accounting adjustments or true-upa” for service provided in prior reporting

years. Provide an explanation in a footnote for each adjustment.
4. Group requirements RQ sales together and report them starting at line number one. After listing all RO sales, enter ‘Subtotal - RQ”

in column (a). The remaining sales may then be listed in any order. Enter “Subtotal-Non-RQ in column (a) after this Listing. Enter

Total” in column (a) as the Last Line of the schedule. Report subtotals and total for columns (9) through (k)

5. In Column (c), identify the FERC Rate Schedule or Tariff Number. On separate Lines, List all FERC rate schedules or tariffs under

which service, as identified in column (b), is provided.
6. For requirements RQ sales and any type of-service involving demand charges imposed on a monlhly (or Longer) basis, enter the

average monthly billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the average

monthly coincident peak (CP)
demand in column (f). For all other types of service, enter NA in columns (ti), (e) and ff). Monthly NCP demand is the maximum

metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand during the hour (60-minute

integration) in which the supplier’s system reaches its monthly peak. Demand reported in columns (e) and (f) must be in megawatts.

Footnote any demand not stated on a megawatt basis and explain.
7. Report in column (g) the megawatt hours shown on bills rendered to the purchaser.
8. Report demand charges in column (h), energy charges in column (i), and the total of any other types of charges, including

out-of-period adjustments, in column (j). Explain in a footnote all components of the amount shown in column 5). Report in column (k)

the total charge shown on bills rendered to the purchaser.
9. The data in column (g) through (k) must be subtotaled based on the RQINon-RQ grouping (see instruction 4), and then totaled on

the Last -line of the schedule. The Subtotal - RQ” amount in column (g) must be reported as Requirements Sales For Resale on Page

401, line 23. The “Subtotal - Non-RO” amount in column (g) must be reported as Non-Requirements Sales For Resale on Page

401,iine 24.
10. Footnote entries as required and provide explanations following all required data.

MegaWatt Hours REVENUE Total IS) Line

Sold Demand Charges Energy Charges Other Charges (h+i+j) No.

19) (hI (i) hi (k)

9,867 -22,801 -12,934 1

128 -2,720 -2,720 2

810,157 810,157 3

156,517 7,793,199 7,793,199 4

189,388 7,272,650 7,272,650 5

22,727 1,233,255 1,233,255 6

308,270 15,280,761 15,280,761 7

294,546 51,301 346,047 8

-5,148 -S,148 9

1,728,575 1,728,575 10

2,307,814 2,307,814 11

-1,303 -57,000 -57,090 12

-22,016 -21,485,130 -21,465,130 13

975,025 56,027,065 56,027,065 14

2,596,133 48,483.516 87.635,380 729,228 136,848,124 —

30,029,692 245,170,997 956.347,702 98,625,702 1,300,144,401 —

32,625,825 293,654,513 1,643,983,082 99,354,930 1,436,992,525 —

FERC FORM NO. 1 (ED. 12-901 Page 311.3
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Name of Respondent This Re ort Is: Date of Report Year/Period of Report

Ohio Power Company
‘ ‘“ End of 2012104

SALES FOR RESALE (Account 447) (Continued)

OS - for other service. use this category only for those services which cannot be placed in the above-defined categories, such as all
non-firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature
of the service in a footnote.
AD - for Out-of-period adjustment. Use this code for any accounting adjustments or “true-ups” for service provided in prior reporting
years. Provide an explanation in a footnote for each adjustment.
4. Group requirements RQ sales together and report them starting at line number one. After listing all RO sales, enter “Subtotal - RO”
in column (a). The remaining sales may then be listed in any order. Enter “Subtotal-Non-RO” in column (a) after this Listing. Enter
“Total” in column (a) as the Last Line of the schedule. Report subtotals and total for columns (9) through (k)
5. In Oolumn (c), identify the FERC Rate Schedule or Tariff Number. On separate Lines, List all FERC rate schedules or tariffs under
which service, as identified in column (b), is provided.
6. For requirements ROt sales and any type of-service involving demand charges imposed on a monthly (or Longer) basis, enter the
average monthly billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the average
monthly coincident peak (CP)
demand in column (f). For all other types of service, enter NA in columns (d), (e) and (f). Monthly NCP demand is the maximum
metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand during the hour (60-minute
integration) in which the supplier’s system reaches its monthly peak. Demand reported in columns (e) and (1) must be in megawatts.
Footnote any demand not stated on a megawatt basis and explain.
7. Report in column (g) the megawatt hours shown on bills rendered to the purchaser.
8. Report demand charges in column fh), energy charges in column (i), and the total of any other types of charges, including
out-of-period adjustments, in column 5). Explain in a footnote all components of the amount shown in column lj). Report in column (k)
the total charge shown on bills rendered to the purchaser.
9. The data in column (g) through (k) must be subtotaled based on the ROt/Non-ROt grouping (see instruction 4), and then totaled on
the Last -line of the schedule. The “Subtotal - ROt” amount in column (g) must be reported as Requirements Sales For Resale on Page
401, line 23. The “Subtotal - Non-ROt” amount in column (g) must be reported as Non-Requirements Sales For Resale on Page
401,iine 24.
10. Footnote entries as required and provide explanations following all required data.

MegaWatt Hours REvENUE
Total (5)

Sold Demand Charges Energy Charges Other Charges )h+i+j) No.

(g) )h) (i) lj( )k)

42,802 42,802 1

-72,316 -72,316 2

41,026 3,292,764 3,292,764 3

9,438 248,013 24s,013 4

208 14,811 14,811 5

10,371 93,608 103,979 6

20,816 20,616 7

353,265 353,265 8

5,425 -5,426 9

32,550 724,226 724,226 10

1,213,129 34,894,522 34,894,522 11

221,161 -2,824,316 -2,824,316 12

-2s5 -6,886 -6,886 13

29,613 1,716,752 1,716,752 14

2,596,133 48,483,516 87,635,380 729,228 136,848,124 —

30,029,692 248,170,997 956,347,702 98,625,702 1,300,144,401 —

32,625,825 293,654,513 1,043,983,082 99,354,930 1,436,992,525 —

FERC FORM NO.1 (ED. 12-90) Pago 311.4
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Name of Respondent This Report Is: Date of Report Year/Period of Report

Ohio Power Company
Rttesutmission

(t1, Da, Yr) 2012/04

SALES FOR RESALE (Account 447) (Continued)

OS - for other service, use this category only for those services which cannot be placed in the above-defined categories, such as a))

non-firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature
of the service in a footnote.
AD - for Out-of-period adjustment. Use this code for any accounting adjustments or “true-ups” for service provided in prior reporting

years. Provide an explanation in a footnote for each adjustment.
4. Group requirements RO sales together and report them starting at line number one. After listing all RQ sales, enter Subtotal - RQ”

in column (a). The remaining sales may then be listed in any order. Enter “Subtotal-Non-RQ in column (a) after this Listing. Enter
Total” in column (a) as the Last Line of the schedule. Report subtotals and total for columns (9) through (k)

5. In Column (c), identify the FERC Rate Schedule or Tariff Number. On separate Lines, List all FERC rate schedules or tariffs under

which service, as identified in column (b), is provided.
6. For requirements RQ sales and any type of-service involving demand charges imposed on a monthly (or Longer) basis, enter the

average monthly billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column fe), and the average

monthly coincident peak (CP)
demand in column (f). For all other types of service, enter NA in columns (U), fe) and (f). Monthly NCP demand is the maximum
metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand during the hour (60-minute
integration) in which the supplier’s system reaches its monthly peak. Demand reported in columns (a) and ff) must be in megawatts.

Footnote any demand not stated on a megawatt basis and explain.
7. Report in column (g) the megawatt hours shown on bills rendered to the purchaser.
8. Report demand charges in column (h), energy charges in column (i), and the total of any other types of charges, including
out-of-period adjustments, in column 0). Explain in a footnote all components of the amount shown in column I]). Report in column (k)

the total charge shown on bills rendered to the purchaser.
9. The data in column (g) through fk) must be subtotaled based on the RQINon-RO grouping (see instruction 4), and then totaled on

the Last -line of the schedule, The “Subtotal - RQ” amount in column (g) must be reported as Requirements Sales For Resale on Page

401, line 23. The “Subtotal - Non-RQ” amount in column (g) must be reported as Non-Requirements Sales For Resale on Page
401 tine 24.
10. Footnote entries as required and provide explanations following all required data,

MegaWatt Hours REVENUE Total IS) Line

Soid Demand Charges Energy Charges Other Charges (h+i*( No.

(g) (h( (i) fi) 1k)

13,699 491,572 491,572 1

32,613 2,181,325 2,181,325 2

193 5,987 5,987 3

54,057 3,287,338 3,287,338 4

-1,516,745 -1,516,745 5

-1,228,310 -38,396,095 -38,396,09 6

4,713,705 4,713,705 7

12,371 -532,846 -532,846 8

939,521 36,449,609 35,449,609 9

4,299 1,572,613 1,572,613 10

70 2,113 2,113 11

122,429 122,429 12

-55,fl98 -1,534,191 -1,534,191 13

378,758 378,758 14

2,596,133 48,483,516 87,635,380 729,228 136,848,124

30,029,692 245,170,997 956,347,702 98,625,702 1,300,144,401 —

32,625,825 293,654,513 1,043,983,082 99,354,930 1,436,992,525 —

FERC FORM NO. I lED. 12-sO) Fags 311.5
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Name of Respondent This Re Ort Is: Date of Report Year/Period of Report

Ohio Power Company
( AnOn9inai (Mo, Da, Yr) End of 2012104

SALES FOR RESALE (Account 447) (Continued)

OS - for other service, use this category only for those services which cannot be placed in the above-defined categories, such as all
non-firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature
of the service in a footnote.
AD - for Out-of-period adjustment. Use this code for any accounting adjustments or true-ups for service provided in prior reporting

years. Provide an explanation in a footnote for each adjustment.
4. Group requirements RQ sales together and report them starting at line number one. After listing all RQ sales, enter “Subtotal - RQ”
in column (a). The remaining sales may then be listed in any order. Enter “Subtotal-Non-ROt” in column (a) after this Listing. Enter
‘Total” in column (a) as the Last Line of the schedule. Report subtotals and total for columns (9) through (k)
5. In Column (c), identify the FERC Rate Schedule or Tariff Number, On separate Lines, List all FERC rate schedules or tariffs under
which service, as identified in column (b), is provided.
6. For requirements ROt sales and any type of-service involving demand charges imposed on a monthly (or Longer) basis, enter the
average monthly billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the average
monthly coincident peak (CP)
demand in column (f). For all other types of service, enter NA in columns (U), (e) and (f). Monthly NCP demand is the maximum
metered hourly (60-minute integration) demand in a month. Monthly OP demand is the metered demand during the hour (60-minute
integration) in which the supplier’s system reaches its monthly peak. Demand reported in columns (e) and (f) must be in megawatts.
Footnote any demand not stated on a megawatt basis and explain.
7. Report in column (g) the megawatt hours shown on bills rendered to the purchaser.
8. Report demand charges in column (h), energy charges in column (i), and the total of any other types of charges. including
out-of-period adjustments, in column (j). Explain in a footnote all components of the amount shown in column lj). Report in column (k)

the total charge shown on bills rendered to the purchaser.
9. The data in column (g) through (k) must be subtotaled based on the ROt/Non-ROt grouping (see instruction 4), and then totaled on
the Last -line of the schedule. The “Subtotal - ROt” amount in column (g) must be reported as Requirements Sales For Resale on Page
401, line 23. The “Subtotal - Non-RQ amount in column (g) must be reported as Non-Requirements Sales For Resale on Page
401 fine 24.
10, Footnote entries as required and provide explanations following all required data.

MegaWatt Hours REVENUE
Total ($) Line

Sold Demand Charges Energy Charges Other Charges (h*i+j) No.

(g( (hI (i( U) 1k) —

141,049 6,992,919 6,892,919 1

11,290 1129$ 2

44,419 1,574,831 1,574,831 3

9,847 9,847 4

13,904 1,010,434 1,010,434 5

23,675 1,248,796 1,248,796 6

-295 -29T 7

5,039,290 0,360,480 127,193,097 98,625,702 236,179,279 8

127,885 9,809,009 9,809,009 9

-3,721,617 -3,721.617 10

29,284 2,036,170 2,036,170 11

42,093 2,777,739 2,777,739 12

79,412 -74 2,570,276 2,570,202 13

62,855 1,888,096 1,888.096 14

2,596,133 48,483,516 87,635,380 729,228 136,848,124 —

30,029,692 245,170,997 956,347,702 98,625,702 1,300,144,401 —

‘ 32,625,825 293,654,513 1,043,983,082 99,354,930 1,436,992,525 —

FERC FORM NO.1 (ED. 12-98) Page 311.0
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SALES FOR RESALE (Account 447) (Continued)

OS - for other service, use this category only for those services which cannot be placed in the above-defined categories, such as all
non-firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature
of the service in a footnote.
AD - for Out-of-period adjustment, use this code for any accounting adjustments or “true-ups” for service provided in prior reporting
years. Provide an explanation in a footnote for each adjustment.
4. Group requirements RD sales together and report them starting at line number one. After listing all RD sales, enter “Subtotal - RO”
in column (a). The remaining sales may then be listed in any order. Enter “Subtotal-Non-RO” in column (a) after this Listing. Enter
“Total” in column (a) as the Last Line of the schedule. Report subtotals and total for columns (9) through (k)
5. In Column (c), identify the FERC Rate Schedule or Tariff Number. On separate Lines, List all FERC rate schedules or tariffs under
which service, as identified in column (b), is provided.
6. For requirements RQ sales and any type of-service involving demand charges imposed on a monthly (or Longer) basis, enter the
average monthly billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the average
monthly coincident peak (CP)
demand in column (f). For all other types of service, enter NA in columns (d), (e) and (f). Monthly NCP demand lathe maximum
metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand during the hour (60-minute
integration) in which the supplier’s system reaches its monthly peak. Demand reported in columns (e) and (f) must be in megawatts.
Footnote any demand not stated on a megawatt basis and explain.
7. Report in column (g) the megawatt hours shown on bills rendered to the purchaser.
6. Report demand charges in column (h), energy charges in column (i), and the total of any other types of charges, including
out-of-period adjustments, in column U). Explain in a footnote all components of the amount shown in column (j). Report in column (k)
the total charge shown on bills rendered to the purchaser.
9. The data in column (g) through (k) must be subtotaled based on the RQ/Non-RQ grouping (see instruction 4), and then totaled on
the Last -line of the schedule. The “Subtotal - RO” amount in column (g) must be reported as Requirements Sales For Resale on Page
401, line 23. The “Subtotal - Non-RQ” amount in column (g) must be reported as Non-Requirements Sales For Resale on Page
401 line 24.
10. Foolnote entries as required and provide explanations following all required data.

MegaWatt Houm REVENUE
Total (0) Line

Sold Demand Charges Energy Charges Other charges (h+i+j) No.

(g) (h( (i) a) (k)

-1,370 -36,189 -36,189 1

3,308,322 3,308,322 2

68 3,434 3,434 3

2,238 126,466 126,466 4

7,257 214,580 214,580 5

7,158 230,725 236,725 6

-171 -3,554 -3,554 7

5,579 239,305 239.305 8

6,713 245,054 245.054 9

666 39,116 39,116 10

-15,384 -15,384 11

18,192 1,150.993 1,150,993 12

10,361 632,521 632.521 13

647 42,257 42,257 14

2,596,133 48,483,516 87,635,380 729,228 136,848,124 —

30,029,692 245,170,997 956,347,702 98,625,702 1,300,144,401 —

32,625,825 293,654,513 1,043,983,082 99,354,930 1,436,992,525 —

FERC FORM NO.1 (ED. 12-90) Pugo 311.7



KPSC Case No. 201 2-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
tern No. 3

Attachrnent 2
Page 212 of 370

Name of Respondent This Re art Is. Date of Report YearlPeriod of Report

Ohio Power Company ) AnOn9inal (Mo, Da, Yr) End of 2012104

SALES FOR RESALE (Account 447) (Continued)

OS - for other service. use this category only for those services which cannot be placed in the above-defined categories, such as all
non-firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature
of the service in a footnote.
AD - for Out-of-period adjustment. use this code for any accounting adjustments or “true-ups for service provided in prior reporting
yeara. Provide an explanation in a footnote for each adjustment.
4. Group requirements RO sales together and report them starting at line number one. After listing all RQ sales, enter “Subtotal - RO”
in column (a). The remaining sales may then be listed in any order. Enter “Subtotal-Non-RQ in column (a) after this Listing. Enter
“Total” in column (a) as the Last Line of the schedule. Report subtotals and total for columns (9) through (k)
5. In Column (c), identify the FERC Rate Schedule or Tariff Number. On separate Lines, List all FERC rate schedules or tariffs under
which service, as identified in column (b), is provided.
6. For requirements RQ sales and any type of-service involving demand charges imposed on a monthly (or Longer) basis, enter the
average monthly billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the average
monthly coincident peak (CP)
demand in column (f). For all other types of service, enter NA in columns (d), (e) and (f). Monthly NCP demand is the maximum
metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand during the hour (60-minute
integration) in which the supplier’s system reaches its monthly peak. Demand reported in columns fe) and (f) must be in megawatts.
Footnote any demand not stated on a megawatt basis and explain.
7. Report in column (g) the megawatt hours shown on bills rendered to the purchaser.
8. Report demand charges in column (h), energy charges in column (i), and the total of any other types of charges, including
out-of-period adjustments, in column (j). Explain in a footnote all components of the amount shown in column (j). Report in column (k)
the total charge shown on bills rendered to the purchaser.
9. The data in column (g) through (k) must be subtotaled based on the RQINon-RQ grouping (see instruction 4), and then totaled on
the Last -line of the schedule. The “Subtotal - RQ” amount in column (g) must be reported as Requirements Sales For Resale on Page
401, line 23. The “Subtotal - Non-RQ” amount in column (g) must be reported as Non-Requirements Sales For Resale on Page
401 ,iine 24.
10. Footnote entries as required and provide explanations following all required data.

MegaWatt Hours REVENUE
T t I $ tine

Sold Demand Charges Energy Charges Other Charges )h+i+j) No.

(9) (h) Ii) (9 (k) —

318 380 -318,380 1

-24,431461 -24,431,461 2

-934,120 -934,120 3

-3,266 .68113 -68,113 4

12,048 624958 624,958 5

718 145,676 145,676 6

2,231 123,500 123,500 7

8,212 423,098 423,096 8

19,543 935,832 935,632 9

465,107 465.107 10

343,931 343.931 11

458,981 22,592,324 22,592,324 12

.169 -9,004 -9,004 13

42,302 784,442 784,442 14

2,596,133 48,483,516 87,635,380 729,228 136,848,124 —

30,029,692 245,170,997 956,347,702 98,625,702 1,300.144,401 —

‘ 32,625,825 293,654,513 1,043,983,992 99,354,930 1,436,992,525 —

FERC FORM NO.1 (ED. 12-90) Page 311.8



KPSC Case No. 2012-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
tern No. 3

Attachrnent 2
Page 213 of 370

Name of Respondent This Re oct Is; Dale of Report Year/Period of Report
(1) X An Original (Mo, Da, Yr) E d f 2012104

Ohio Power Company (2) A Resubmisson / /
°

__________

SALES FOR RESALE (Account 447) (Continued)

OS - for other service, use this category only for those services wh)ch cannot be placed in the above-defined categories, such as all

non-firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature

of the service in a footnote.
AD - for Out-of penod adjustment. Use this code for any accounting adjustments or “true-ups” for service provided in prior reporting

years. Provide an explanation in a footnote for each adjustment,

4. Group requirements RO sales together and report them starting at line number one. After listing all RQ sales, enter “Subtotal - RQ”

in column (a). The remaining sates may then be listed in any order. Enter “Subtotal-Non-RD’ in column (a) after this Listing. Enter

“Total” in column (a) as the Last Line of tIre schedule. Report subtotals and total for columns (9) through (k)

5. In Column (c), identify the FERC Rate Schedule or Tariff Number. On separate Lines, List all FERC rate schedules or tariffs under

which service, as identified in column (b), is provided.

6. For requirements RD sales and say type of-service involving demand charges imposed on a monthly (or Longer) basis, enter the

average monthly billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the average

monthly coincident peak (CP)
demand in column (f). For all other types of service, enter NA in columns (d), (e) and (f). Monthly NCP demand is the maximum

metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand during the hour (60.minute

integration) in which the supplier’s system reaches its monthly peak. Demand reported in columns (e) and (f) must be in megawatts.

Footnote any demand not slated on a megawatt basis and explain.

7. Report in column (g) the megawatt hours shown on bills rendered to the purchaser.

8. Report demand charges in column (h), energy charges in column fi), and the total of any other types of charges, including

out-of-period adjustments, in column 0). Explain in a footnote all components of the amount shown in column 0). Report in column (k)

the total charge shown on bills rendered to the purchaser.

9. The data in column (g) through (k) must be subtotaled based on the RD/Non-RD grouping (see instruction 4), and then totaled on

the Last -line of the schedule. The “Subtotal - RD’ amount in column (g) must be reported as Requirements Sales For Resale on Page

401, line 23. The “Subtotal - Non-RQ” amount in column (g) must be reported as Non-Requirements Sales For Resale on Page

401 tine 24.
10. Footnote entries as required and provide explanations following all required data.

MegaWail Hours
REVENUE To/ui IS) Line

Sold Demand Charges Energy Charges Other Charges

1$) (5) )$) th+i+ll No.

(g) (h) )i) U) (k) —

30,428 1,105,168 1,105,168 1

511,186 4,581 17,827,221 17,831,802 2

-1,832,992 -1,832,992 3

4

5

6

7

8

9

10

12

13

14

2,596,133 48,483,516 87,635,380 729,228 136,848,124

30,029,692 245,170,997 956,347,702 98,625,702 1,300,144,491

32,825,825 293,654,513 1,043,883,082 99,354,930 1,436,992,525

FERC FORM NO. I (ED. 12-90) Page 311.0



KPSC Case No. 2012-00578
Attorney General’s Post Heating Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 214 of 370

Name of Respondent This Report is: Date of Report Year/Period of Report
(1) X An Original (Mo, Da, Yr)

Ohio Power Company (2)_ A Resubmission / / 2012/04

FOOTNOTE DATA

cjePgçji0 Line No.: 3 Column: a ]
AEP Affiliate.

______

Line No.: 3 Column:j

_____

]
Amount represents transmission service and related charges.

310 Line No.: 4 Column: a 3
Affiliated Company - transactions related to the System Integration Agreement. See pages
122-123 (Notes to Financial Statements) Related Party Transactions - System Integraton
Agreement for additional information.
iedule Page: 370 Line No.: 5 Column: a

Appalachian Power Company, Indiana Michigan Power Company, Kentucky Power Company, and
Ohio Power Company are associated companies and members of the American Electric Power
System Power Pool, whose electric facilities are interconnected at a number of points and
are operated in a fully coordinated manner on a system pool basis. Power transactions
between the members of the AEP System Pool are governed by the terms of the
interconnection agreement dated July 6, 1951, as amended, and are processed by American
Electric Power Service Corporation.

_______

Schedule Pa9e: 310 Line No.: 6 Column: c

NOTE 1: FERC Electric Tariff, First Revised Volumn No. 5.
chedule Page: 370.6 Line No.: 8 Column:j

-

Amount represents capacity revenues from Competitive Retail Electric Service (CRES)
providers.

________

chedu!e Page: 310.9 Line No.: 3 Column: a

Reclass between 447 and 555 accounts to incorporate certain trading/marketing activity.
The amounts represented on Page 310-311 and 326-327 are equal and off-setting.

[ç FORM NO. I (ED. 12-87) Page 450.1



KPSC Case No. 2012-00578

Attorney General’s Post Heating Data Request

Dated July 10- July 12, 2013

Item No. 3

Attachment 2

Page 215 of 370

Name of Respondent I This Report Is: Date of Report YearlPeriod of Report
(1) An Original (Mo, Da, Yr)

j End of 2012)04
Ohio Power company (2) A Renubmission

j
I /

ELECTRIC OPERATION AND MAINTENANCE EXPENSES

If the amount for previous year is not derived from previously reported figures, explain in footnote.

.ine Account ,,moupVor Amount,or
..urren, ear Premous ear

No. (a) (c)

Steam Power Generation

10,765, 13,663,

rfor Power 29,22l

58 AL Maintenance (Enter Total of linen 53 thni 57) 539,

POWER PRODUCTION EXPENSES

31 Steam from Other Sources
sst 15041 Steam Transferred-Cr.

Electric Expenses
Miscellaneous Steam Power Expenses

1,564,983,0 1,808,839,

16,902,

119,000,

14,894,

26,375,

olants and Water

13,156,

195,397,

186,200,

35,698,

1.751.183.

eam Expenses
eam from Other Sources
5221 Steam Transferred-Cr.

14,561,’
274,214,1

ectric Expenses

2,083,054,’

llaneoas Nuclear Power Esoenses

34
35
36

res 24 thru 321

37
enance oft

38
enance of Reactor I

39
40

enance of Electric Plant
enance of Miscellaneous Nuclear Plant

42

(n,fr Total of lines 35 thru 39)

43
Power Generation

41 mer Production Enpenses-Nuc. Power (Entr tot lines 33 & 40)

44

46

alion Sunervision and Ennineerino

ulic Exoenses
Exoenses

Fvdraulic Power Ceneration Esoenses

53

69,43

1 ,34

entance Supervision and Engineering

56
57

ainlenance of Electric Plant

192,
41,

333,

, Dams, and Waterways

69

, N,,,4,, ,fl

AL Power Production Ennenses-Hvdraulic Power (tot of lines 50 & 58) 873,

FERC FORM NO. I (ED. 12-93) Page 320



KPSC Case No. 201 2-00578
Attorney Generals Post Hearing Data Request

Dated July 10-July 12, 2013
Item No. 3

Attachment 2
Page 216 of 370

Name of Respondent This Roport Is: Date of Report YearlPenod of Report

Ohio Power Company
(Mo, Da, Yr) End of 20121Q4

ELECTRIC OPERATION AND MAINTENANCE EXPENSES (Continued)

If the amount for previous year is not derived from previously reported figures. explain in footnote.
Line Account Amount for Amount fpr

L.urrent Year Premous YearNo. (a) (b) Cc)

Other Power Generation

62 Operation Supervision and Engineering 172,1 169,0
63 Fuel 3,586,4 2,940,6
64 Generation Eapenses 161,0 214,0
65 Miscellaneous Other Power Generation Esponses 332,80 304,3
66 Rents 34,9 51,44
67 AL Operation (Enter Total of lines 62 thru 66) 4,287,4 1 3,679,4
68 tenance
69 Maintenance Supemsion and Engineering 73,6
70 Maintenance of Structures 1 11,7
71 Maintenance of Generating and Electric Plant 6 7 982,5
72 Maintenance of Miscellaneous Other Power Generation Plant 71 128,8
73 TOTPL Maintenance (Enter Total of lines 69 thru 72) 84 1,196,7
74 OTAL Power Production Espenses-Other Power (Enter Tot of 67 & 73) 5. 4,876.2
75 E her Power Supply Expenses
76 Purchased Power 642. 892,250.0
77 System Control and Load Dispatching 2.4 2,904.1
78 Other Eapenses 23.3 20,171.3
79 AL Other Power Supply Eap (Enter Total of lines 76 thru 78) 667.9 915.3255
80 AL Power Production Expenses (Total of lines 21, 41, 59, 74 & 79) 2,425,1 3,004,360,7

81 TRANSMISSION EXPENSES

83 ‘ Operation Supervision and Engineering 5,0 4,278,4

: —
85 .1) Load Dispatch-Reliability 36,5
86 .2) Load Dispatch-Monitor and Operate Transmission System 5,0 4,932,7
87 .3) Load Dispatch-Transmission Service and Scheduling 4
88 .4) Scheduling, System Control and Dispatch Services 8,170, 7.287,4
89 51 Reliability, Planning and Standards Development 798, 723,9
90 6) Transmission Service Studies
91 7) Generation Interconnection Studies
92 8) Reliability, Planning and Standards Development Services 1,734. 1,677.9
93 Station Espenses 1,440.4 1,530.3
94 Overhead Lines Expenses 180. 447.8
95 Underground Lines Expanses 2
96 Transmission of Electricity by Othera 22,66 7 33,282,5
97 Miscellaneous Transmission Expenses -13,848,1 -23,555,77
98 Rents 259.0 281,09
99 AL Operation (Enter Total of lines 83 thru 98) 31,455,6 30,923,54

100 M tenance
101 Maintenance Supervision and Engineering 278,1 299,1
102 Maintenance of Structures 150,8 199,1
193 1) Maintenance of Computer Hardware 214,4 271,9
104 2) Maintenance of Computer Software 1.100,9 1,287,0
105 9) Maintenance of Communicahon Equipment 398,9 828.09
106 ) Maintenance of Miscellaneous Regional Transmission Plant
107 Maintenance of Station Equipment 5,365,9 6,675.0
108 71) Maintenance of Overhead Lines 12,591,3 0 8,682.1
109 72) Maintenance of Underground Lines 330,4 394.1
110 73) Maintenance of Miscellaneous Transmission Plant 952,58 4

111 OTAL Maintenance (Total of lines 101 thru 110) 21,383,75 18.637,2
112 OTAL Transmission Enpenses (Total of lines 99 and 111) 52.839,38 49.560,8

FERC FORM NO. 1 (ED. 12-93) Page 321



KPSC Case No. 207 2-00578

Attorney Generals Post Hearing Data Request

Dated July 70- July 12, 2013

Item No. 3

Attachment 2

Page 217 of 370

Name of Respondent Thrs Re ort Is: Date of Report YearlPedod of Report

Ohio Power Company AResubmission
(Mo. Da. Yr) End of 2012/04

ELECTRtC OPERATION AND MAtNTENANCE EXPENSES (Continued)

If the amount for previous year is not derived from previously reported figures, exotain in footnote.

Line Account Amount for Amount for
L,urrent Year Prewous Year

No. (a) (b) )c)

.RFGtONALMARKETEXPENSES

1) Operation Supervision
.2) Day-Ahead and Real-Time Market Facilitation
.3) Transmission Rights Market Facirtation
4) Capacity Market Facititation
.5) Ancillary Services Market Facilitation
.6) Market Monitoring and Compliance
.7) Market Facilitation, Monitoring and Compliance Services 8,466,532 7,630,463

.8) Rents
I Operation (Lines 115 thru 122) 8,466,532 7,630,463

enance
.1) Maintenance of Structures and tmprovements

.2) Maintenance of Computer Hardware

.3) Maintenance of Computer Software

.4) Maintenance of Communication Eouioment
Maintenance of Miscellaneous Market Operation Ptant

Maintenance (Lines 125 thru 129) —

31 L Regional Transmission and Market Op Expns (Total 123 and 130) 8.468. 7,630.4

BUTtON EXPENSES

ration Supervision and Engineering 6,450. 5,352.

L Dispatching 18.3 4 12.

rnEnpenses 1,963.3 2,151.

7 rhead Line Expenses 681.367 2,097.

erground Line Enpenses 1,447.9 3,281.

at Lighting and Signal System Expenses 181,7 203,79

r Expenses 2,141,8 2,783,

Customer Installations Expenses 120.4 362,

Miscellaneous Expenses 34,940,3 27.907. 4

Rents 5,021,7 6,366,

44 L Operation (Enter Total of tines 134 Pan 143) 52,965,3 50,517,

enance
Maintenance Supervision and Engineenng 666,6 687,

( Maintenance of Structures 410,64 479,

) Maintenance of Station Equipment 5,004.5 5,826.

Maintenance of Overhead Lines 87,464,61 75.964.

Maintenance of Underground Lines 4,875,78 3,839.

51 Maintenance of Line Transformers 1,245,31 1,137.

Maintenance of Street Lighting and Signal Systems 414,84 341.

7) Maintenance of Meters 516,62 568.

54 Msntenance of Macetlaneous Distribution Plant 2.000,287 2,383, 91

AL Maintenance (Total of lines 146 thre 154) 102,599,317 91,227.

T AL Distribution Expenses (Total of linen 144 and 155) 15S,564,70 141,745, 04

7 5 USTOMER ACCOUNTS EXPENSES

( (Supervision 1,612,51 2.220,

( ) Meter Reading Expenses 7,836,43 7,519,

) Customer Records snd Collection Expenses 44,845.23 46,627,577

) Uncollechble Accounts 87,397,19 83,563,951

) Miscellaneous Customer Accounts Expenses 6,113,00 267,744

AL CustomerAccounts Expenses (Total of lines 159 thru 163) 147.804,37 140,198,761

FERC FORM NO.1 (ED. 12.93) Page 322



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request
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Attachment 2
Page 218 of 370

Name of Respondent This Re ott Is: Date of Report Year/Period of Report

Ohio Power Company
(Mo. Da, Vt) End of 2012/04

ELECTRIC OPERATION AND MAINTENANCE EXPENSES (Continued)
If the amount for previous year is not derived from previously reported figures, explain in footnote.
Line Account Amount for Amount for

Carrent Year Prenous Year
° (a) (b) (c(

6.CUSTOMERSERVICEANDINFORMATIONALEXPENSES

16 (907) Supervision 4,180,177 6,783,352
16 (908) Customer Assistance Expenses 85,852, 106 89,082,20%
16 (909) Informational and Instructional Expenses 1,383 47,
17 (910) Miscellaneous Customer Service and Informational Expenses 26,087 4
17 TOTAL Customer Service and Information Expenses (Total 167 thru 170) 90,059,7 95, 4

7. SALES EXPENSES

17 )911)Supervision 1,490.3 4
17 912) Demonstrating and Selling Expenses 1 84
17 (913(Advertising Expenses 88.6
177 916) Miscellaneous Sales Expenses 24.41 6
17 TOTAL Sales Expenses (Enter Total of lines 17% thru 177) 1,603.4
17 8.ADMINISTRATIVE AND GENERAL EXPENSES

(920) Administra%xe and General Salaries 42,516.7 4
(921) Office Supptiea and Expenses 3,439
(Less) (922) Administratine Expenses Transferred-Credit 8,643, 7,184,
(923) Outside Services Employed 34,020, 38.432,
(924) Property Insurance 6,727, 8,402,
(925) tn(uries and Damages 10,295, 13,989,
(926) Employee Pensions and Benefits 43,128, 41,913,4
(927) Franchise Requirements
(928) Regulatory Commission Expenses 1,726, 1,332,005
(929) (Less) Duplicate Charges-Cr.
(930.1) General Advertising Expenses 14,095, 6,458,420
(930.2) Miscellaneous General Expenses 1,114, 2,177,555
(9311 Rents 2,996. 3,236,075

4 TOTAL Operation (Enter Total of lines 181 thru 193) 151,418.0 156,072,117
enancx
Maintenance of General Plant 7,757. 7.843,633

197 L Administrative & General Expenses (Total of lines 194 and 196) 159,175. 163.915,750
198 L Elec Op and Maint Espns (Total 80,112,131,156,164,171,178,197) 3,040,638 3,603,952,086

FERC FORM NO. 1 (ED. 12-931 Pago 323



KPSC Case No. 2012-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 219 of 370

Name of Respondent This Report is: Date of Report Year/Period of Report
(1) X An Original (Mo, Da, Yr)

0mb Power Company (2)_ A Resubmission I I 2012)04

FOOTNOTE DATA

cjeduIefqçj320 Line No.: 103 Column:b

Allocated maintenance expenses for joint use computer hardware, computer software and

communication equipment are determined by using various factors, which include number of

remote terminal units, number of radios, number of employees and other factors assigned to

each function.

FERC FORM NO. I (ED. 12-87) Page 450.1 7



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 220 of 370

Name of Respondent This Re ort Is: Date of Report Year/Period of Report

Ohio Power Company AResubmission
(Mo. Da, Yr) End of 2012104

PURCHASED POWER lAccount 555)
(Including power excoanges)

1. Report all power purchases made during the year. Also report exchanges of electricity (Le., transactions involving a balancing of

debits and credits for energy, capacity, etc.) and any settlements for imbalanced exchanges.
2. Enter the name of the seller or other party in an exchange transaction in column (a). Do not abbreviate or truncate the name or use

acronyms. Explain in a footnote any ownership interest or affiliation the respondent has with the seller.
3. In column fb), enters Statistical Classification Code based on the original contractual terms and conditions of the service as follows:

RQ - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the
supplier includes projects load for this service in its system resource planning). In addition, the reliability of requirement service must
be the same as, or second only to, the suppliers service to its own ultimate consumers.

LF - for long-term firm service. “Long-term’ means five years or longer and firm means that service cannot be interrupted for
economic reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency
energy from third parties to maintain deliveries of LF service). This category should not be used for long-term firm service firm service
which meets the definition of RO service. For all transaction identified as LF, provide in a footnote the termination date of the contract

defined as the earliest dale that either buyer or seller can unilaterally get out of the contract.

IF - for intermediate-term firm service. The same as CF service expect that intermed)ate-term” means longer than one year but less

than five years.

SF - for short-term Service. Use this category for all firm services, where the duration of each period of commitment for service is one

year or less.

Lu - for long-term service from a designated generating unit. Long-term means five years or longer. The availability and reliability of
service, aside from transmission constraints, must match the availability and reliability of the designated unit.

Ri - for intermediate-term service from a designated generating uniL The same as LU service expect that “intermediate-term means

longer than one year but less than five years.

EX - For exchanges of electricity. Use this category for transactions involving a balancing of debits and credits for energy, capacity, etc.
and any settlements for imbalanced exchanges.

OS - for other service. Use this category only for those services which cannot be placed in the above-defined categories, such as all

non-firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature
of the service in a footnote for each adjustment.

Line Name of Company or Public Authority Statistical PERC Rate Average Actual Demand (MW)
. Classifi- Schedule or Monthly Billing Average Average

No. (Footnote Affiliations) cation Tariff Number Demand (MW) Monthly NCP Deman Monthly CP Demanc
(a) )b) )c) )d) )eI )f)

1 AEP Generating RO AEG 3

2 AEP Service Corporation 05 23

3 AEP Service Corporation OS 20

4 Ameren Energy Marketing OS

5 American Municipal Power-Ohio OS

6 Associated Elect Cooperative OS

7 B.P. Energy Company OS

8 Barclays Bask PLC OS

9 Beech Ridge Energy LLC OS

10 BPAMOCO OS

11 Buckeye Rural Electric Admin OS

12 Constellation Engy Commodities OS

13 DP&L Power Services OS

14 Duke Energy Carolieas, LLC OS

Total

FERC FORM NO. 1 (ED. 12.90j Pagn 326
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Itern No. 3

Attachrnent 2
Page 221 of 370

Name of Respondent This Re off Is: Date of Report Year/Period of Report

Ohio Power Company
(Mo, Da, Yt) End of 2012/04

PURCHASED POWER tAccount 555)
(Including power excnanges)

1. Report all power purchases made during the year. Also report exchanges of electricity (i.e., transactions involving a balancing of
debits and credits for energy, capacity, etc.) and any settlements for imbalanced exchanges.
2. Enter the name of the seller or other party in an exchange transaction in column (a). Do not abbreviate or truncate the name or use
acronyms. Explain ins footnote any ownership interest or affiliation the respondent has with the setter.
3. In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:

RD - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the
supplier includes projects load for this service in its system resource planning). In addition, the reliability of requirement service must
be the same as, or second only to, the supplier’s service to its own ultimate consumers.

LF - for long-term firm service. “Long-term” means five years or longer and “firm” means that service cannot be interrupted for
economic reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency
energy from third parties to maintain deliveries of LF service). This category should not be used for long-term firm service firm service
which meets the definition of RQ service. For all transaction identified as LF, provide in a footnote the termination date of the contract
defined as the earliest date that either buyer or seller can unilaterally get out of the contract.

IF - for intermediate-term firm service. The same as LF service expect that “intermediate-term” means longer than one year but less
than five years.

SF - for short-term service. Use this category for all firm services, where the duration of each period of commitment for service is one
year or less.

LU - for long-term service from a designated generating unit. Long-Ierm means five years or longer. The availability and reliability of

service, aside from transmission constraints, must match the availability and reliability of the designated unit.

IU - for intermediate-term service from a designated generating unit. The same as LU service expect that “intermediate-termS means
longer than one year but less than five years.

EX - For exchanges of electricity. Use this category for transactions involving a balancing of debits and credits for energy, capacity, etc.

and any settlements for imbalanced exchanges.

OS - for other service. Use this category only for those services which cannot be placed in the above-defined categories, such as all
non-firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature
of the service in a footnote for each adjustment.

Line Name of Company or Public Authority Statistical FERC Rate Average Actual Demand (MW)
Classifi- Schedule or Monthly Billing Average Average

No. (Footnote Affiliations) cation Tariff Number Demand (MW) Monthly NCP Deman Monthly CP Demand
(a( (b) id (dl (a) (f)

1 Dynegy Power Marketing Inc. OS

2 East KY Power Co-Op Power Mktg OS

3 EDF Trading North America LLC OS

4 Energy America, LLC OS

5 Entergy Power Sew OS

6 Exelon Generation - Power Team OS

7 Fowler Ridge II Wind Farm LLC OS

8 J ARON & Company OS

S JP Morgan Ventures Energy Corp OS

10 LG&E Utilities Power Sales OS

11 Midwest ISO OS

12 Mingo Junction Energy Center OS

13 MVuho Securities USA Inc. OS

14 National Power Cooperative Inc. OS

Total

FERC FORM NO. lIED. 12-901 Pago 326.1
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Attachrnent 2
Page 222 of 370

Naive 01 Respondent This Re ort Is: Date of Report Year/Period of Report

Ohio Power Company AResubmission
Da Yr) End of 2012104

PURCHASED POWER fAccoupt 5 5)
(Incluoing power eecnanges)

1. Report alt power purchases made during the year. Also report exchanges of electricity (i.e., transactions involving a balancing of

debits and credits for energy, capacity, etc.) and any settlements for imbalanced exchanges.

2. Enter the name of the seller or other party in an exchange transaction in column (a). Do not abbreviate or truncate the name or use

acronyms. Explain in a footnote any ownership interest or affiliation the respondent has with the seller.

3. In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:

RD - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the

supplier includes projects load for this service in its system resource planning). In addition, the reliability of requirement service must

be the same as, or second only to, the supplier’s service to its own ultimate consumers.

LF - for long-term firm service. “Long-term” means five years or longer and “firm” means that service cannot be interrupted for

economic reasons and is intended to remain reliabte even under adverse conditions (e.g., the supplier must attempt to buy emergency

energy from third parties to maintain deliveries of LF service). This category should not be used for long-term firm service firm service

which meets the definition of RD service. For all transaction identified as LF, provide in a footnote the termination date of the contract

defined as the earliest date that either buyer or seller can unilaterally get out of the contract.

IF - for intermediate-term firm service. The same as LF service expect that “intermediate-term” means longer than one year but less

than five years.

SF - for short-term service. Use this category for alt firm services, where the duration of each period of commitment for service is one

year or less.

LU - for long-term service from a designated generating uniL “Long-term” means five years or longer. The availability and reliability of

service, aside from transmission constraints, must match the availability and reliability of the designated unit.

IU - for intermediate-term service from a designated generating unit. The same as LU service expect that “intermediate-term” means

longer than one year but less then five years.

EX - For exchanges of electricity. Use this category for transactions involving a balancing oi debits and credits for energy, capacity, etc.

and any settlements for imbalanced exchanges.

OS - for other service. Use this category only for those services which cannot be placed in the above-defined categories, such as all

non-firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature

of the service in a footnote for each adjustment.

me Name of Company or Public Authority Statistical FERC Rate Average Actual Demand (MW)
Classifi- Schedule or Monthly Billing Average

No (Footnote Affiliations) cation Tariff Number Demand (MW) Monthly NCP Deman Monthly CP Demand

(a) (b) (c) (dl tel (f)

I National Power Cooperative Inc. OS

2 NC Electric Membership Corp. OS

3 NextEra Energy Power Mktg LLC OS

4 No Carolina Muni Pwr Agency El OS

5 NRG Power Mar/rating Inc. OS

6 Ohio DSM Interuptible Cred:t OS

7 Ohio Economic Development Rider OS

5 Ohio ESP Capacity Cost OS

9 Old Dominion Elec. OS

10 OVEC Power Scheduling OS

ti Padding Wind Farm OS

12 PJM Environmental Info Sys Inc. OS

13 PJM Interconnection OS

14 RLDowns OS

Total

FERC FORM NO.1 tED. 12-90) Page 326.2
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Name of Respondent This Re Ort Is. Date of Report Year/Period of Report

Ohio Power Company
(1) AnOngmal (Mo, Da, Yr) End of 2012104

PUttCHASED POWER fAccount 555)
(Including power excrranges)

1 Report all power purchases made during the year. Also report exchanges of electricity (i.e., transactions involving a balancing of

debits and credits for energy, capacity, etc.) and any settlements for imbalanced exchanges.

2. Enter the name of the seller or other party in an exchange transaction in column (a). Do not abbreviate or truncate the name or use

acronyms. Explain in a footnote any ownership interest or affiliation the respondent has with the seller.

3. In column (b), enter a Statistical Classifi cation Code based on the original contractual terms and conditions of the service as follows:

RQ - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the

supplier includes projects load for this service in its system resource planning), In addition, the reliability of requirement service must

be the same as, or second only to, the supplier’s service to its own ultimate consumers.

LF - for long-term firm service. “Long-term means five years or longer and “firm” means that service cannot be interrupted for

economic reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency

energy from third parties to maintain deliveries of LF service). This category should not be used for long-term firm service firm service

which meets the definition of RQ service. For all transaction identified as LF, provide in a footnote the termination date of the contract

defined as the earliest date that either buyer or seller can unilaterally get out of the contract.

IF - for intermediate-term firm service. The same as LF service expect that “intermediate-term” moans longer than one year but less

than five years.

SF - for short-term service. Use this category for all firm services, where the duration of each period of commitment for service is one

year or less.

LU - for long-term service from a designated generating unit. “Long-term” means five years or longer. The availability and reliability of

service, aside from transmission constraints, must match the availability and reliability of the designated unit.

lU - for intermediate-term service from a designated generating unit. The same as LU service expect that inlermediato-term” means

longer than one year but less than five years.

EX - For exchanges of electricity. Use this category for transactions involving a balancing of debits and credits for energy, capacity, etc.

and any settlements for imbalanced exchanges.

OS - for other service. Use this category only for those services which cannot be placed in the above-defined categories, such as all

non-firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature

of the service in a footnote for each adjustment.

Line Name of Company or Public Authonty Statistical FERC Rate Average Actual Demand (MW)
ClassiC- Schedule or Monthly Billing Average Average

No. (Footnote Affiliations) cation Taritf Number Demand (MW) Monthly NCP Demon Monthly CP Demand

(a) (b) (C) (d) (e) (f)

1 Southem Maryland Elec Coop Inc. OS

2 Southem Company OS

3 The Energy Authority OS

4 WA Bulk Power Trading OS

5 UBS Securities LLC OS

6 Wabash Valley Power Anon Inc. OS

7 Wisconsin Electric Power Co. OS

8 Wisconsin Power & Light OS

9 WPPI Energy OS

10 Wyandot Solar LLC OS

11 ADJUSTMENT OS

12

13

14

Total

FERC FORM NO, I (ED. 12-aol Page 326.3
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Attachrnent 2
Page 224 of 370

Name of Respondent I This Report Is: Date of Report Year/Period of Report

Ohio Power Company L (Mo, Da. Yr) End of 2012/Q4

PU CHA POWERIAccounI 5551 (Contx’rued)
)Includng power exchanges)

AD - for out-of-period adjustment. Use this code for any accounting adjustments or true-ups for service provided in prior reporting

years. Provide an explanation in a footnote for each adjustment.

4. In column (c), identify the FERC Rate Schedule Number or Tariff, or, for non-FERC jurisdictional setters, include an appropriate

designation for the contract. On separate lines, list alt FERC rate schedules, tariffs or contract designations under which service, as

identified in column (b), is provided.
5. For requirements RQ purchases end any type of service involving demand charges imposed on a monnthly (or longer) basis, enter

the monthly average billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the

average monthly coincident peak fCP) demand in column (f). For alt other types of service, enter NA in columns (d), (e) and (t). Monthly

NCP demand is the maximum metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand

during the hour (60-minute integration) in which the supplier’s system reaches its monthly peak. Demand reported in columns (a) and (f)

must be in megawatts. Footnote any demand not stated on a megawatt basis end explain.
6. Report in column (g) the megawatthours shown on bills rendered to the respondent. Report in columns (h) and (i) the megawatthours

of power exchanges received and delivered, used as the basis for settlement. Do not report net exchange.
7. Report demand charges in column I]), energy charges in column (k), and the total of any other types of charges, including

out-of-period adjustments, in column (I). Explain in a footnote a)) components of the amount shown in column (I). Report in column (m)

the total charge shown on bills received as settlement by the respondent. For power exchanges, report in column (m) the settlement

amount for the net receipt of energy. If more energy was delivered than received, enter a negative amount, If the settlement amount (I)

include credits or charges other than incremental generation expenses, or (2) excludes certain credits or charges covered by the

agreement, provide an explanatory footnote.
8. The data in column (g) through (m) must be totalled on the last line of the schedule. The total amount in column (g) must be

reported as Purchases on Page 401, line 10. The total amount in column (h) must be reported as Exchange Received on Page 401,
line 12. The total amount in column (i) must be reported as Exchange Delivered on Page 401, line 13.

9. Footnote entries as required and provide explanations following all required data.

POWER EXCHANGES COST/SETTLEMENT OF POWER
MegaWatt Hours Line

P h d
MegaWatt Hours MegaWatt Hours Demand Charges Energy Charges Oilier Charges Total O’fk+l) Noarc asa

Received Oe’ivered (S) Is) IS) of Settlement (5)

(9) )h) ):) 0) 1k) II) Cm)

6,634,27 62,395,756 141.186,70 203,582,458 1

5,283,73 174,240,04 174,240,043 2

2,79 75,51 75.510 3

11,319 11,319 4

17.661 780.30 780.303 5

2.63’ 75,00 75,004 6

-40,001 -40,001 7

467,461 467,461 8

-73,161 -73,160 9

-63,86. 63,96d 10

1,045,241 1,045,248 11

115,62 2,109,442 3,415,951 5,525,398 12

70,101 70,10 13

3 2,451 2,455 14

17,646,286 134,068.214 517,165,557 -9,082,913 642,150,85

FERC FORM NO. 1 (EO. 12-ss) Page 327
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Name of Respondent I This Report Is; Date of Report Year/Period of Report

Ohio Power Company L nR:ssion
(Mo, Da, Yr) End of 2012/04

PU CHA POWER/Account 555) (Continued)
no uding power exchanges)

AD - for out-of-period adjustment. Use this code for any accounting adjustments or true-ups for service provided in prior reporting

years. Provide an explanation in a footnote for each adjustment.

4. In column (c), identify the FERC Rate Schedule Number or Tariff, or, for non-FERC jurisdictional sellers, include an appropriate

designation for the contract. On separate lines, list all FERC rate schedules, tariffs or contract designations under which service, as

identified in column (b), is provided.
5. For requirements RQ purchases and any type of service involving demand charges imposed on a monnthly (or longer) basis, enter

the monthly average billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column fe), and the

average monthly coincident peak (CP) demand in column (f). For all other types of service, enter NA in columns fd), Ce) and (f). Monthly

NCP demand is the maximum metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand

during the hour (60-minute integration) in which the supplier’s system reaches its monthly peak. Demand reported in columns (e) and )f)

must be in megawatts. Footnote any demand not stated on a megawatt basis and explain.

6. Report in column (g) the megawatthours shown on bills rendered to the respondent. Report in columns (h) and (i) the megawalthours

of power exchanges received and delivered, used as the basis for settlement. Do not report net exchange.

7. Report demand charges in column (j), energy charges in column (k), and the total of any other types of charges, including

out-of-period adjustments, in column (I). Explain in a footnote all components of the amount shown in column (I). Report in column (m)

the total charge shown on bills received as settlement by the respondent. For power exchanges, report in column (m) the settlement

amount for the net receipt of energy. If more energy was delivered than received, enter a negative amount. If the settlement amount (I)

include credits or charges other than incremental generation expenses, or (2) excludes certain credits or charges covered by the

agreement, provide an explanatory footnote.
8. The data in column (g) through (m) must be totalled on the last line of the schedule. The tots) amount in column (g) must be

reported as Purchases on Page 401, line 10. The total amount in column (h) must be reported as Exchange Received on Page 401,

line 12. The total amount in column (i) must be reported as Exchange Delivered on Page 401, line 13.

9. Footnote entries as required and provide explanations following all requited data.

POWER EXCHANGES COST/SETTLEMENT OF POWER
MegaWatt Hourn Line

h
MegaWatt Hours MegaWatt Hours Demand Charges Energy Charges Other Charges Tots) (j+k+l) No.urc as

Received Delivered (6) () () of Settlement 1$)
(g) (h) (i) /j) (k) (I) (ml

19,613 19,613 1

34 9,07 9,079 2

40,411 40,411 3

166,64 196,645 4

18t 44,ss 44,982 5

2,926,381 2,926,381 6

277,84 17,850,091 17,850,091 7

-74,39 -74,399 5

133,625 133,625 9

3,73 163,55 163,55E ID

12,19 2 342.92 342,928 11

29,53 524,09 524,080 ‘2

630,42 630,422 13

148,645 2,458,23 2,606,884 14

17,646,286 134,068,214 517,165.557 -9,082,913 642,150,85

FERC FORM NO. 1 (ED. 12-901 Page 327.1
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Name of Respondent I This Re on Is. Date of Report Year/Period of Report
I (1) X An Original (Mo, Da, Yr) 2012Q4

Ohio Power Company I (2) A Resubmission /
End of

__________

PUhCHA POWEN)Accoupt 555) (Continued)
cc udinq power excnanges)

AD - for out-of-period adjustment, use this code for any accounting adjustments or “true-ups” for aervice provided in prior reporting

years. Provide an explanation in a footnote for each adjustment.

4. In column (c), identify the FERC Rate Schedule Number or Tariff, or, for non-FERC jurisdictional sellers, include an appropriate

designation for the contract. On separate lines, list all FERC rate schedules, tariffs or contract designations under which service, as
identified in column (b), is provided.
5. For requirements RD purchases and any type of service involving demand charges imposed on a monnthly (or longer) basis, enter
the monthly average billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the
average monthly coincident peak (CP) demand in column (f). For all other types of service, enter NA in columns (d), (e) and (f). Monthly
NCP demand is the maximum metered hourly (SO-minute integration) demand in a month. Monthly OP demand is the metered demand

during the hour (60-minute integration) in which the supplier’s system reaches its monthly peak. Demand reported in columns (e) and (f)
must be in megawatts. Footnote any demand not stated on a megawatt basis and explain.
6. Report in column (g) the megawatthours shown on bills rendered to the respondent. Report in columns (h) and (i) the megawatthours
of power exchanges received and delivered, used as the basis for settlement. Do not report net exchange.
7. Report demand charges in column energy charges in column fk), and the total of any other types of charges, including
out-of-period adjustments, in column (I). Explain in a footnote all components of the amount shown in column (I). Report in column (m)
the total charge shown on bills received as settlement by the respondent. For power exchanges, report in column (m) the settlement

amount for the net receipt of energy. If more energy was delivered than received, enter a negative amount. If the settlement amount (I)
include credits or charges other than incremental generation expenses, or (2) excludes certain credits or charges covered by the

agreement, provide an explanatory footnote.
8. The data in column (g) through (m) must be totalled on the last line of the schedule. The total xmount in column (g) must be

reported as Purchases on Page 401, line 10. The total amount in column (h) must be reported as Exchange Received on Page 401,
line 12. The total amount in column (i) must be reported as Exchange Delivered on Page 401, line 13.

9. Footnote entries as required and provide explanations following all required data.

POWER EXCHANGES COST/SEULEMENT OF POWER
MegaWatt Hours Line

h d MegaWatt Houm MegaWatt Houm Demand Charges Energy Charges Other Charges Total lj+k+l) No.urc ase
Received Delivered 1$) ($1 (5) of Settlement (5)

(gi (h) (i) tJ) 1k) (I) (m) —

35,98 1

23 8,83 8,832 2

342,08 342,087 3

17 179 4

29 /0,781 10,781 5

-7,454,79 -7,454,790 6

4,680,818 4,689,818 7

-13,772,731 -13,772,731 8

581 19,45 19,455 9

1.952,38 65.397.391 59,488 37 124,885,717 10

7,54i 7,540 11

37. 373 12

2,982,56 3,780,633 109,962,75: 113,743,386 13

13/ 138 14

17,646,286 134,068,214 517,165.557 -9,082,913 642,150,85

FERC FORM NO. 1 (ED. 12-901 Page 327.2



KPSC Case No. 201 2-00578
Attorney Generals Post Hearing Data Request
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tern No. 3

Attach rnent 2
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Name of Respondent I This Re orl Is; Date of Report Year/Penod of Report

Ohio Power Company
(Mo, Os, Yr) End of 2012104

PU CHA PQWERlAccoupt 555) (Continued)
no uding power exchanges)

AD - for out-of-period adjustment. Use this code for any accounting adjustments or true-ups for service provided in prior reporting

years. Provide en explanation in a footnote for each adjustment.

4. In column (c), identify the FERC Rate Schedu)e Number or Tariff, or, for non-FERC jurisdictional sellers, include an appropriate

designation for the contract. On separate linea, list all FERC rate schedules, tariffs or contract designations under which service, as

identified in column (b), is provided.
5. For requirements RD purchases and any type of service involving demand charges imposed on a monnthly (or longer) basis, enter

the monthly average billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (a), and the

average monthly coincident peak (CP) demand in column ff). For all other types of service, enter NA in columns (d), (e) and ff). Monthly

NCP demand is the maximum metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand

during the hour (60-minute integration) in which the supplier’s system reaches its monthly peak. Demand reported in columns fe) and ff)
must be in megawatts. Footnote any demand not stated on a megawatt basis and explain.

6. Report in column (g) the megawatthours shown on bills rendered to the respondent. Report in columns (h) and (i) the megawatthours

of power exchanges received and delivered, used as the basis for settlement, Do not report net eschange.

7. Report demand charges in column U). energy charges in column (k), and the total of any other types of charges, including

out-of-period adjustments, in column (I). Explain in a footnote all components of the amount shown in column (I). Report in column (m)

the total charge shown on bills received as settlement by the respondent. For power exchanges, report in column (m) the settlement

amount for the net receipt of energy. If mote energy was delivered than received, enter a negative amount, If the settlement amount (I)

include credits or charges other than incremental generation expenses, or (2) excludes certain credits or charges coveted by the

agreement, provide an explanatory footnote,
8. The data in column (g) through (m) must be totalled on the last line of the schedule. The total amount in column (g) must be

reported as Purchases on Page 401, line 10. The total amount in column (h) must be reported as Exchange Received on Page 401,

line 12. The total amount in column (i) must be reported ax Exchange Delivered on Page 401, line 13.

9. Footnote entries as required and provide explanations following all required data.

POWER EXCHANGES COSTISEULEMENT OF POWER
MegaWatt Hours line

h
MegaWatt Hours MegaWatt Hours Oemaad Charges Energy Charges Other Charges Total (j’fk+l) Nourc axe

Received Delivered 1$) 1S1 isi of Settlement (5)

(El lh) Ii) 0) (k) (I) 1w) —

471 15,72. 15,723 1

4 2,321 2,329 2

36,321 1,547,131 1,547,130 3

239,311 5,420,021 5,420,021 4

2,049,211 2,049.210 5

5 56

4,207 4,207 7

17,656 17,606 8

9,509 9,509 9

15,761 1,354sf: 1,354,912 10

-1,632,99: -1,832,992 11

12

13

14

17,646.286 134,068,214 517,165,557 -9,062,913 642,150,65

FERC FORM NO. 1 )ED. 12-98) Page 327.3
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Name of Respondent This Report is: Date of Report Year/Period of Report
(1) An Original (Mo, Da, Yr)

Ohio Power Company (2)_ A Resubmission / / 2012104

FOOTNOTE DATA

chedule_Pgçj 326 Line No.: I Column: a

ASP Affiliate.

SchedulePage:326.2 UneNo.:7 Column:!

The PUCO authorized 0PCO to defer any under recovery of purchased power expense equal to

the difference between the ESP tariff rate and the rate paid by certain customers under

the Economic Development Rider (EDR) . Charges/Credits to the (EDR) regulatory asset are

offset to account 5550110.

Schedule Page: 326.2 Line No.: 8 Column: I

The PUCO authorized OPCO to defer the difference between Electric Security Plan (ESP)

Capacity Cost incurred up to $188/MW-day and RPM pricing aa approved by the PUCO in Case

No. 10-2929-EL-UNC. A portion of the charges to the tESP) regulatory asset are offset to

account 5550117.

SchedulePa9e: 326.3 Line No.: 11 Column: a -

Reclass between 447 and 555 accounts to incorporate certain trading/marketing activity.

The amounts represented on Page 310-311 and 326-327 are equal and off-setting.

IFERC FORM NO.1 (ED. 12-87) Page 450.1 I
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Attachment 2

Page 229 of 370

Name of Respondent I This Re ort Is: I Date of Report Year/Period of Report

Ohio Power Company L (Mo, Da, Yr) End of 2012/04

TRANSMI SION ELLCTRICIFr’ FOR OTHE S (Account 4561)
(Including transactions referred ts as ‘wheeling’)

1. Report all transmission of electricity, i.e., wheeling, provided for other electric utilities, cooperatives, other public authorities,
qualifying facilities, non-traditional utility suppliers and ultimate customers for the quarter.
2. Use a separate line of data for each distinct type of transmission service invoMng the entities listed in column (a), (b) and (c).
3. Report in column (a) the company or public authority that paid for the transmission service. Report in column (b) the company or
public authority that the energy was received from and in column (c) the company or public authority that the energy was delivered to.
Provide the full name of each company or public authority. Do not abbreviate or truncate name or use acronyms. Explain in a footnote
any ownership interest in or affiliation the respondent has with the entities listed in columns (a). (b) or (c)
4. In column (d) enter a Statistical Classification code based on the original contractual terms and conditions of the service as follows:
FNO - Firm Network Service for Others, FNS - Firm Network Transmission Service for Self, LFP - “Long-Term Firm Point to Point
Transmission Service, OLF - Other Long-Term Firm Transmission Service, SFP - Short-Term Firm Point to Point Transmission
Reservation, NP - non-firm transmission service, OS - Other Transmission Service and AD - Out-of-Period Adjustments. Use this code
for any accounting adjustments or “true-ups” for service provided in prior reporting periods. Provide an explanation in a footnote for
each adjustment. See General Instruction for definitions of codes.

Lww Payment By Energy Received From Energy Delivered To Statistical
(Company of Public Authority) (Company of Public Authority) (Company of Public Authority) Classifi

° (Footnote Affiliation) (Footnote Affiliation) IFootnote Affiliation) cation
(a) fbI (c( Id)

1 PJM Network Integ Trans Rev Various Various FNO

2 PJM Network Inleg Trans Serv Various Various FNO

3 PJM Trans Enhancement Rev Various Various FNO

4 PJM Trans Enhancement Rev whlsle Various Various FNO

5 P]M Network Integ Rev - Affil Various Various FNS

6 PJM Trans Enhancement Rev - Affil Various Various ENS

7 PJM Point to Point Trans Service Various Various LFP

8 PJM Trans Owner Admin Revenue Various Various OLF

8 PJM Trans Owner Sew - Affiliated Various Various OLE

10 PJM Trans Owner Sew Rev Whlsle Various Various OLE

11 PJM Expansiun Costs Recovery Various Various OS

12 PJM Trans Distribution & Metering Various Various OS

13 RTO Formation Cost Recovery Various Various OS

14 SECA Transmission Rev Various Various OS

15

16

17

18

19

20

21

22

23

24

25

-____________________________________

26

27

28

29

30

31

32

33

34

TOTAL
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Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 230 of 370

Name of Respondent I This Re ort Is: Date of Report Year/Period of Report

Ohio Power company AReaubmission
lMo, Da, Yr) End of 2012/Q4

1 RANSMISSIO OF ELECTRICITY FOR OTHERS lAccount 456)lcontinued)
(Including transactions reffered to as ‘wheeling’l

5. In column Ce), identify the FERC Rate Schedule or Tariff Number, On separate lines, list alt FERC rate schedules or contract
designations under which service, as identified in column (U), is provided.
6. Report receipt and delivery locations for all single contract path, “point to point” transmission service. In column (f), report the

designation for the substation, or other appropriate identification for where energy was received as specified in the contract. In column

(g) report the designation for the substation, or other appropriate identification for where energy was delivered as specified in the
contract.
7. Report in column (h) the number of megawatts of billing demand that is specified in the firm transmission service contract. Demand

reported in column (h) must be in megawatts. Footnote any demand not stated on a megawatts basis and esplain.

8. Report in column fi) and (j) the total megawatthours received and delivered.

FERC Rate Point of Receipt Point of Delivery Billing TRANSFER OF ENERGY
Schedule of (Subsatation or Other )Substation or Other Demand MegaWatt Hours MegaWatt Hours No.

Tariff Number Designation) Designation) 1MW) Received Delivered
le) If) (g) (hI Ii) lii —

PJM OAU Various Various

PJM OAU Various Various 2

PJM OAU Various Various 3

PJM OAU Various Various 4

PJM OAU Various Various 5

PJM OAU Various Various S

PJM OAU Various Various 7

PJM OAU Various Various

PJM OAU Various Various 9

PJM OAH Various Various 10

P]M OAH Various Various 11

PJM OAU Various Various 12

PIM OAU Various Various 13

PJM OAH Various Varioun 14

IS

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

0 0

FERC FORM NO. 1)60. 72.88) Pago 329
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Attach rnent 2
Page 231 of 370

Name of Respondent This Re art Is: Date of Report Year/Period of Report

Ohio Power Company AResubmission
On. Yr) End of 2012)04

TRANSMISSION OF EL Cl RtClIY hOE OTHERS (Account 456) (Continued)
llncluding transactions tattered to as wheeling)

9. In column )k) through (n), report the revenue amounts as shown on bills or vouchers. In column (k), provide revenues from demand

charges related to the billing demand reported in column (h). In column (I), provide revenues from energy charges related to the

amount of energy transferred. In column (m), provide the total revenues from all other charges on bills or vouchers rendered, including

out of period adjustments. Explain in a footnote all components of the amount shown in column (m). Report in column (n) the total

charge shown on bills rendered to the entity Listed in column (a). If no monetary settlement was made, enter zero (1101 1) in column

(a). Provide a footnote explaining the nature of the non-monetary settlement, including the amount and type of energy or service

rendered.
10. The total amounts in columns (i) and lj) must be reported ax Transmission Received and Transmission Delivered for annual report

purposes only on Page 401, Lines 16 and 17, respectively.

11. Footnote entries and provide explanations following all required data.

REVENUE FROM TRANSMISSION OF ELECTRICITh’ FOR OTHERS

Demand Charges Energy Charges (Other Charges) Total Revenues (5) .nra

(5) ($1 ($) (k+t+m) No.

)k) (I) (ml In)

12,606,431 12,606,431 1

51,420,648 51,420,648 2

817,927 817,927 3

83,734 83,734 4

29,252,050 25,252,050

156,459 156,459 6

3,521,291 3,521,291 7

1,546,239 1,546,235 8

886,094 886,094 9

238,919 238,919 10

687,476 687,476 ii

1,355,970 1,355,970 12

364,687 364,687 13

1,255,682 1,259,682 14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

94,910,703 2,671,248 2,611,652 100,193,603

FERC FORM NO. 1 (ED. 12-90) Page 330
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Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 232 of 370

Name of Respondent This Report is: Date of Report Year/Period of Report
(1)An Original (Mo, Da, Yr)

Ohio Power Company (2)_ A Resubmission / / 2012/04

FOOTNOTE DATA

Schedule Page: 328 Line No.: I Column: e

Effective October 1, 2004, the administration of the transmission tariff was turned over
to PJM. PJ11 does not provide any detail except for the tote! revenue by the major classes
listed.

9chedule Page: 328 Line No.: 12 Column: m

Per Proforma ILDSA (Interconnection and Local Delivery Service Agreement) AEP Teriff 3rd

Revised Volume No. 6.

Schçfe:328UneNo.: 14 Column: m

_______

]
See “Seams Elimination Cost Allocation tSECA) Revenue Subject to Refund” in footnote #2
Rate Matters Notes to Financial Statements.

IFERC FORM NO.1 (ED. 12-87) Pane 450.1 I



KPSC Case No. 2012-00578

Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013

Item No. 3

Attachment 2

Page 233 of 370

Name of Respondent This Re ort Is: Date of Report Year/Period of Report

Ohio Power Company
( AResubmission

(Mo, Da, Yr)
End of 2012/04

TRANSMISSION OF ELECTRICITh’ BY lSO/RTO5

1. Report in Column (a) the Transmission Owner receiving revenue for the transmission of electricity by the ISO/RTO.

2. Use a separate tine of data for each distinct type of transmission service involving the entities listed in Column (a).

3. In Column (b( enter a Statistical Classification code based on the original contractual terms and conditions of the service as follows: FNO — Firm

3etwork Service for Others, FNS — Firm Network Transmission Service for Self, LFP .- Long-Term Firm Point-to-Point Transmission Service, OLF —Other

_ong-Term Firm Transmission Service. SFP — Short-Term Firm Point-to-Point Transmission Reservation, NF — Non-Firm Transmission Service, OS —

Dther Transmission Service and AD- Out-of-Period Adjustments. Use this code for any accounting adjustments or “true-ups” for service provided in prior

eporting periods. Provide an eeplanation in a footnote for each adjustment. See General Instruction for definitions of codes.

0. In column (c( identify the FERC Rate Schedule or tariff Number, on separate lines, list all FERC rate schedules or contract designations under which

service, as identified in column (b( was provided.

5. In column (d( report the revenue amounts as shown on bills or vouchers.

5. Report in column (a) the total revenues distributed to the entity listed in column (a).

Line Payment Received by Statistical FERC Rate Schedut Total Revenue by Rate Total Revenue

No. (Transmission Owner Name) Classification or Tariff Number Schedule or Taririf

(a) (b( (c) (d) (e(

2

3

4

5

6

7

10

ii

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

30

36

37

38

39

40 TOTAL r

FERC FORM NO. 1/3-0 (REV 03-07j Paga 331



KPSC Case No. 201 2-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 234 of 370

Name of Respondent This Re ort Is: Detest Report Year/Period of Report

Ohio Power Company AResubmission
Da. Yr) End of 2012/04

TRANSMISSION OF ELECTRICITY BY OTHERS (Account 5651
(Including transactions referred to as wheeling)

1. Report all transmission, i.e. wheeling or electricity prdvided by other electric utilities, cooperatives, municipalities, other public

authorities, qualifying facilities, and others for the quarter.
2. In column (a) report each company or public authority that provided transmission service. Provide the full name of the company,

abbreviate if necessary, but do not truncate name or use acronyms. Eaplain in a footnote any ownership interest in or affiliation with the

transmission service provider, use additional columns as necessary to report all companies or public authorities that provided

transmission service for the quarter reported.
3. In column (b) enter a Statistical Classification code based on the original contractual terms and conditions of the service as follows:

FNS - Firm Network Transmission Service for Self, LFP - Long-Term Firm Point-to-Point Transmission Reservations. OLE - Other

Long-Term Firm Transmission Service, SEP - Short-Term Firm Point-to- Point Transmission Reservations, NF - Non-Firm Transmission

Service, and OS - Other Transmission Service. See General Instructions for definitions of statistical classifications,

4. Report in column (c) and (d) the total megawatt hours received and delivered by the provider of the transmission service.

5. Report in column (a), (f) and (g) expenses as shown on bills or vouchers rendered to the respondent. In column (e) report the

demand charges and in column (f) energy charges related to the amount of energy transferred. On column (g) report the total of alt

other charges on bills or vouchers rendered to the respondent, including any Out of period adjustments. Explain in a footnote all

components of the amount shown in column (g). Report in column (h) the total charge shown on bills rendered to the respondent. If no

monetary settlement was made, enter zero in column (h). Provide a footnote explaining the nature of the non-monetary settlement,

including the amount and type of energy or service rendered,

6. Enter TOTAL in column (a) as the last line.
7. Footnote entries and provide explanations following all required data.

Line TRANSFER OF ENERG EXPENSES FOR TRANSMISSION OF ELECTRICITY BY OTHER

No. Name of Company or Public Statistical Magawatt- Megawatt- uewanrt bnergy UtOer Total Cout of
hours hours Charges Charaes Char

Authority (Footnote Affiliations) Classification Received Delivered (SI -

Transmission

(a( (b) (ci (d) Is) It) (g)

1 Wheeling Pxwar LFP t,351,536 1,351,836

2 PJMEhancamwfs OS 15,371.655 15.371.655

3 P]M’NITS DS 5,943,866 5,943,866

4 Othar OS 427 427

6

7

10

11

12

13

1’

15

16

TOTAL 22.607,784 22,667 784

FERC FORM No. 1/3-0 (REV. 82-04) Fags 332
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Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 235 of 370

Name of Respondent This Report is: Date of Report Year/Period of Report
(1) X An Original (Mo, Da, Yr)

Ohio Power Company (2)_ A Resubmission I I 2012/04

FOOTNOTE DATA

cp4yjefgggj,Jj:1 Column: a

Affiliated Company.

Schedule Pe: 332 Line No.: I CoIumn:

Amount represents charges for leased lines.

Schedule Page: 332 Line No.: 2 Column: a j
Transmission Enhancement Charges and Credits (PJM OATT Schedule 12)

Schedule Pane: 332 Line No.: 3 Column: a 1
Network Integration Service Charges-HITS (PJM OATT Schedule H)

Schedule Pap: 332 Line No.: 4 Column: a
- ]

Midwest Independent Transmission System Operator (MISO) Membership/Participant Dues.

IFERC FORM NO.1 (ED. 12.87) Page 450.1 I



KPSC Case No. 201 2-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 236 of 370

Name of Respondent This Escort Is: Date of Report Vear/Penod of Report

Ohio Power Company (1) IJ An Original (Mo, Da, Yr)
End of 2012/04

(2) A Resubmwsion / /

MISCELLANEOUS GENERAL EXPENSES (Account 930.2) (ELECTRIC)

Line Description Amount
Nrc (a) )b)

1 Industry Association Dues 502.158

2 Nuclear Power Research Expenses

3 Other Experimental and General Research Expenses 16,094

4 Pub & Dist Info to Stkhldrs...expn servicing outstanding Securities 46,116

5 0th Expn ‘=5,000 show purpose, recipient, amount. Group if’ $5,000

S Affiliated Billings (net) -294,301

7 Asoociated Business Devetopment 1,091,815

8 Utility Corp Borrowing Progrsm Shared Costs 66,905

9 Corporate Contributions & Memberships 822,724

10 Gridsmart Initiative -1,117,233

11 Chamber of Commerce 23,991

12 Clearing of Unclaimed Funds (business to business) -48,350

13 Various ttems $5,000 4,377

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

-_____________________

35

36

37

38

39

40

41

42

43

44

45

46 TOTAL 1.114.296
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KPSC Case No. 201 2-00578
Attorney Generals Post Hearing Data Request

Dated July 10 - July 12, 2013
(tern No. 3

Attachment 2
Page 237 of 370

Name of Respondent This Report Is: Date of Report Year/Penod of Report

Ohio Power Com an
(1) An Original (Mo, Da, Yr) End of 2012104

p y (2) flA Resubmission / /

DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Account 403, 404, 405)

(Except amortization of aquisition adjustments)

1 Report (n section A for the year the amounts for (b) Depreciation Expense (Account 403; (c) Depreciation Espense for Asset

Retirement Coats (Account 403.1 (d) Amortization of Limited-Term Electric Plant (Account 404); and (e) Amortization of Other Electric

Plant (Account 405).
2. Report in Section 8 the rates used to compute amortization charges for electric plant (Accounts 404 and 405). State the basis used to

compute charges and whether any changes have been made in The basis or rates used from the preceding report year.

3. Report all available information called for in Section C every fifth year beginning with report year 1971. reporting annually only changes

to columns (c) through (g) from the complete report of the preceding year.

unless composite depreciation accounting for total depreciable plant is followed, list numerically in column (a) each plant subaccount,

account or functional classification as appropriate, to which a rate is applied. Identify at the bottom of Section C the type of plant

included in any sub-account used.
In column (b) report all depreciable plant balances to which rates are applied showing subtotals by functional Classifications and showing

composite total. Indicate at the bottom of section C the manner in which column balances are obtained. If average balances, state the

method of averaging used.
For columns (c), (d), and fe) report available information for each plant subaccount, account or functional classification Listed in column

(a). If plant mortality studies are prepared to assist in estimating average service Lives, show in column (f) the type mortality curve

selected as most appropriate for the account and in column (g), if available, the weighted average remaining life of surviving plant. If

composite depreciation accounting is used, report available information called for in columns (b) through fg) on this basis.

4. If provisions for depreciation were made during the year in addition to depreciation provided by application of reported rates, state at

the bottom of section C the amounts and nature of the provisions and the plant ilema to which related.

A. Summary of Depreciation and Amortization Chargea
Depreciation Amortization of

Line Dereciation Expense for Asset Limited Term Amortization of
Functional Classification Expense Retirement Costs Electric Plant Other Electric Total

No. (Account 403) (Account 403.1) (Account 404) Plant (Acc 405)
(a( (b) (c) Id) (e) If)

1 Intangible Plant 23,926,774 23,926,774

2 Steam Production Plant 304,974,095 12,053,443 317,027.538

3 Nuclear Production Plant

4 Hydraulic Production Plant-Conventional 3,038,210 2,174 3,040,384

5 Hydraulic Production Plant-Pumped Storage

6 Other Production Plant 9,223,915 9,223,915

7 Transmission Plant 44,851,117 44,851,117

8 Distribution Plant 94,896,667 94,896,667

9 Regional Transmission and Market Operation

10 General Plant 2,600,803 274,113 2,874.916

11 Common Plant-Electric

12 TOTAL 459,584,807 12,055,617 24,200,587 495,841,3t1

B. Basis for Amortization Charges

Line 1, Column 0523,925,113 represents amortization of capitalized software development costs over aS year life and Si eel represents amortizxt.on of

franchise over the I fn of the iranchiso.

Line 10, Column 0 represents anrortizution of leasehold improvements to equipment and structures over the life of the lease.

FERC FORM NO.1 (REV. 12-03) Fags 336
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Page 238 of 370

Name of Respondent This Report Is, Date of Report Year/Period of Report

Ohio Power Company
(Mo. Da, Yr) End of 2012/04

DEPRECIATtON AND AMORTIZATION OF ELECTRIC PLANT (Continued)

C. Factors Used in Estimating Depreciation Charges

L1 Uepreclable st,mated Net Applied Mortality 09?59
No Account No. Plant Base Avg. Service Salvage Dept. rates Curve Remaining

V (In Thousands) Life (Percent) (Percent) Type Life
(a) (b) (c( (dl (e) (f( (g)

12 STEAM GENERATtON

13 311 -Amos 43,511 2.29

14 311 -Cardinal 43,712 2.38

15 311 - Conesvilte 50,594 1.79

16 311- Conesvitle Scrubb 3,766 1.79

17 311- Gavin 109,966 2.44

1831 1- Gavin JMG 1,200 2.44

19 311 - Gypsum Unloader 22 2.38

20 311 - Kammer 39,237

21 311 - Mitchell 82.6001 2.87

22 311 - Muskingum U1-4 28,878

23 311 - Muskingum US 23,635 2.80

24 311.1 - MR US Coal Hndt 6,240

25311-Picway 6,668

26 311 - Putnam 853j 2.29

27311-Spom 10,981

28 311.15-Beckjord 1,351

29 311.15- Coneaville U4 17,653 1.58

30 311,15-Stuart 25,698 1.75

31 311.15-Zimmer 169,711 1.41

32 312-Amos 834,055 288

33 312- Cardinal 590,412 3.16

34 312- Cardinal SCR 5,556 10.00

35 312- Coneovitle 378,703 1.90

36 312- Conesville Scnjbb 93,040 1.90

37 312-Gavin 802,076 2.96

38 312- Gavin 1MG 713,766 2.96

39 312- Gavin SCR 26,740 10.00

40 312- Gypsum Unloader 13,203 3.12

41 312-Kammer 229,101

42 312- Mitchell 1,492,352 3.90

43 312- Mitchell SCR 13,254 10.00

44 312-Muskingum 1.11-4 197,201

45 312- Muokingum US 221,687 3.43

46312- Muskingum U5 SCR 4,112 10.00

47 312.1 - MR US Coal Hndt 47,234

48 312-Picway 24,151

49 312- Putnam 1,544 2.88

50 312-Simulator 125 2.88

FERC FORM NO.1 (REV. 12-031 Page 337
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Itern No. 3
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Name of Respondent This Re ort Is: Date of Report Year/Period of Report

Ohio Power Company AResubmission
(Mo, Da, Yr) End of 2012/04

DEPRECtATION AND AMORTIZATtON OF ELECTRIC PLANT (Continued)

C. Factors Used in Estimating Depreciation Charges

Line Uepreciabie bstimated Net App/ed Mortality Average

No Account No. Plant Base Avg. Service Salvage Dept. rates Curve Remaining
, (In Thousands) Life (Percent) (Percent) Type Life

(a) (hI Id) )e) If) In)

l2312-Spom 101442

13 312.1S-Beckjord 11,735

14 312.15- Conesville U4 253,948 1.66

15 312.15 - Stuart 439,827 2.41

16 312.15-Zimmer 399,803 1.57

17 314-Amos 69,567 2.78

18 314- Cardinal 50,594 2.99

19 314- Conesvitle 102,247 2.02

20 314- Gavin 190,291 2.91

21 314- Kammer 47,847

22 314-Mitchell 105,849 2.86

23 314- Muskingum U1-4 57,933

24 314- Muskingum US 47,723 3.19

25 314-Picway 6,277

26314-Spurn 28,843

27 314.15- Beckjord 3,710

28 314.l5-Conesville U4 30,612 1.84

29 314.15- Stuart 57,488 2.29

30 314.15-Zimmer 122,736 1.52

31 315-Amos 16.273 232

32 315- Cardinal 21,677 2.66

33 315-Conesville 35,714 1.57

34 315- Conesvitle Scrubb 2,273 1.57

35 315-Gavin 59,510 2,28

36 315- Kammer 18,239

37 315- Mitchell 30,048 239

38 315- Muskingum U1-4 19,097

39 315- Muskingum US 9,472 2.62

40 315- Picway 4,009

41 315- Putnam 146 2.32

42 315- Simulator 870 2.32

43 315-Spurn 7,982

44 315.15-Beckjord 762

45 315.15- Conesville U4 4,503 1.71

46 315.15- Stuart 10,670 1.90

47 315.15- Zimmer 92,191 1.44

48 316-Amov 7,767 2.62

49 316- Cardinal 6,715 2.98

50 316- CunvsvlIv 15,690 1.85

F0RC FORM NO.1 (REV. 12-03) Pao 337.1
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Dated July 10- July 12, 2013
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Attachment 2
Page 240 of 370

Name of Respm-ident This Report Is: Date of Report YearlPebod of Report

Ohio Power Company AResubmission
Da. Yr) End of 2012J04

DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Continued)

C. Factors Used in Estimating Depreciation Charges

Lie Uepreciable Nstimated Net Appved Mortality Average

No Account No. Plant Base Avg. Service Salvage Depr. rates Curve Remaining

.
(In Thousands) Life (Percent) (Percevl) Type Life

(b) (C) (d) (e) (f( (n)
12 316 - Conesville Scrubb 55 1.85

13 316- Gavin 21,682 2.73

14 316- Kammer 6,535

15 316- Mitchell 14240 2.79

16 316-Muskingum U1-4 9,723

17 316- Muskingum U5 3,907 2.94

18 316.1- MR US Coal Hndl 390

19 316-Picway 2811

2O316-Pulnam IS 2.62

21 316- Simulator 2,348 2 62

22 316-Spom 3,485

23 316.15-Beckjord 1,212

24 316.15- Conesville U4 1,091 1.80

25 316.15- Stuart 5385 239

26 316.15-Zimmer 16489 1.51

27 TOTAL STEAM 8, 937,25

28

29 HYDRO GENERATION

30 331 49,97 2.78

31 332 6,304 2.60

32 333 43.86 2.56

33 334 10,018 2.57

34 335 4,434 2.36

35 TOTAL HYDRO 114,600

36

37 OTHER GENERATION

35 341- Derby 3,334 1.48

39 341 - Walerford 14,242 286

40 342- Darby 4,579 1.50

41 342- Waterford 3,011 2.86

42344-Derby 161,591 1.63

43 344- Waterford 164,592 2.86

44 345- Derby 17,3S1 1.51

45 345. Waterford 29,198 2.86

46 346- Derby 3,085 1.45

47 345 . Weterford 5,632 2.86

48 TOTAL OTHER 406,915

49

50 TRANSMISSION

FERC FORM NO.1 (REV. 12.03) Pago 337.2
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Attachment 2
Page 241 of 370

Name of Respondent This Re ort Is: Date of Report Year/Period of Report

Ohio Power Company
AResubmission

(Mo, Da, Yr) End of 2012/04

DEPRECIATION AND AMORTIZATtON OF ELECTRIC PL°,NT (Continued)

C. Factors Used in Estimating Depreciation Charges

Une Uepreciable hstimated Net App/ed Mortality Average
No Account No. Plant Base Avg. Service Salvage Depr. rates Curse Remaining

. (to Thousands) Life (Percent) (Percent) Type Life
(a) (b) )c) )d) )e) j)_,_ (a)

12 352 84,920 55.00 5 00 2.02 R3

13 352.15 358 55.00 5.00 2.02 R3

14 352-Kammer 15

15 352- Muskingum Ui-4 22

16 352- Picway 7

17 352-SpomU2andU4 62

18 353 1,036,326 43.00 -30.00 2.29 Ri

19 353.15 23,713 43.00 -30.00 2.29 Ri

20 353-Kammer 1,294

21 353- Muskingum U1-4 3,801

22 353 - Picway 330

23 353 - Spom U2 and U4 704

24 354 3,46 60.00 1.68 R4

25 354.15 18,00 60.00 1.68 R4

26 354-Alt Other 151,550 60.00 1.88 R4

27 355 136,083 39.00 -4.00 3.52 Ri

28 355.15 3,876 39.00 -4.00 3.52 Ri

29 355- Alt Other 96,553 39.00 4.00 3 52 Ri

30 356 76,353 44 00 4.00 1.91 R4

31 356,15 14,046 44.00 4.00 1.91 R4

32 356-All Other 203,033 44.00 4.01 1.91 R4

33 3S7 396 50.00 -i.0l 2.26 R2

34 357- All Other 10,498 50.00 -1.00 2,26 R2

35 356 1,058 50.00 -16.00 3.27 R2

36 358 -All Other 18.628 50.00 -16.00 3.27 R2

37 TOTAL TRANSMISSION 1,885,100

38

39 DISTRIBUTION

40 361 20,466 60.00 19.00 2.03 Ri.5

41 362 530,737 40.00 16.01 2.90 La

42 363 5,062 15.00 6.67 SQ

43 364 597,024 32.00 87.01 5.34 La

44 365 599,271 30.00 16.00 3.30 LO

45 366 176,022 50.00 1.79 R2

46 367 515,500 36.00 14.00 3.39 R0.5

47 368 659,834 34.00 15.00 3.34 Ri.5

48 369 290,501 33.00 20.00 3.54 R0.5

49 370 159,036 36.00 17.00 3.43 51

50370.16 16,800 1429
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Name of Respondent This Re ort Is: Date of Report Year/Period of Report

Ohio Power Company
) Ar On I (Mo, Da, Yr) End of 2012104

DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Continued)

C. Factors Used in Estimating Depreciation Charges

Line Uspreclable stimated Net Applied Mortality Average

No Account No. Plant Base Avg. Service Salvage Depr. rates Curve Remaining
. (In Thousands) Life (Percent) (Percent) Type Life

(a) (b) (c) Id) tel (0 to)
12 371 50,202 12.00 21.00 9.63 LO

13 372 104 30.0 3.33 Ri

14 373 35,591 20.00 18.00 5.40 LO

15 TOTAL DISTRIBUTION 3,655,150

16

17 GENERAL PLANT

18 390 116,264 45.00 5.00 2.14 Li

19 390 - Kammer 3

20 390-SpomU2andU4 4

21 391 7,726 30.0 3.33 SQ

22 391.15 31 30.00 3.33 SQ

23 391 - Kammer 132

24 391 - Muskingum U1-4 6

25 391 - Picway 71

26 391 - Spom U2 and U4 122

27 392 44 50.00 2.00 SQ

28392-Picway 27

29 393 608 34.00 2 94 SQ

30 393 - Picway 22

31 393-SpornU2and U4 1

32 394 32,202 30.00 9.00 358 SQ

33 394 - Muskingum U1-4 9

34 394-Picway 11

35 395 1,008 28.00 3.57 SQ

36 395- Muokingum U1-4 87

37 396 613 26.00 6.00 3.61 SQ

35 396- Muskingum U1-4 10

39 397 55,056 35.00 2.86 SQ

40 397.14- Zimmer 12 35.00 2.86 SO

41 397.15- Stuart 8 35.00 266 SQ

42397.16 2,175 7.00 1429

43 397 - Kammer 11

44 397. Muskingum Ul-4 41

45 397- Pioway 18

46 397 - Spom U2 and U4 14

47 398 3,921 25.00 4.00 SO

48398-Picway 115

49 TOTAL GENERAL PLANT 220,404

50
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Name of Respondent This Re ri Is: Date of Report YearfPenod of Report

Ohio Power Company
nOnginai (Mo, Da, Yr) End of 2012)04

DEPRECtATION AND AMORTIZATION OP ELECTRtC PLANT (Continued)

C. Factors used in Estimating Depreciafion Charges

Line Uepreciable stimated Net ApplieS Mortality Average

No Account No. Plant Base Avg. Service Salvage Depr. rates Curve Remaining
. (tn Thousands) Life (Percent) (Percent) Type Life

(a) )b) )c) (d) (a) If) to)
12 DEPRECIABLE SUM 15,219,122

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

35

37

38

39

40

41

42

43

44

45

46

47

48

49

50
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FOOTNOTE DATA

çgjePgge:336LineNo.:2 Column:b ]
Includes depreciation_expense for capital leased assets in accordance with PASS No. 13

yjfg336 Line No : WColumn:b
Includes_depreciation expanse for_capital leased assets in accordance with FASB No. 13

$chedule Page: 336 LmeNo.: 20 Column: b
- 1

The Kammer plant was classified as impaired as of November 30, 2012. The current plan is

to operate the plant through its scheduled end of life (04/2015) . ASP will continue to

record a depreciable base for this plant on FERC Pg. 337; however, no additional

depreciation will be recorded after Nov. 30, 2012, on this impaired asset.

LScheduIePage336UneNo.:22__Cb__

_____

Muskingum Units 1-4 were classified as impaired as of November 30, 2012. The current

plan is to operate these units through their scheduled end of life (04/2015) . ASP will

continue to record a depreciable base for these units on FERC Pg. 337; however, no

additional depreciation will be recorded after Nov. 30, 2012, on this impaired asset.

jhedulePage:336 LineNo25Column:b
The Picway plant was classified as impaired as of November 30, 2012. The current plan is

to operate this plant through its scheduled end of life (04/2015) . ASP will continue to

record a depreciable base for this plant on FERC Pg. 337; however, no additional

depreciation will be recorded after Nov. 30, 2012, on this impaired asset.

Schedule Page: 336 Line No.: 27 Column _
-

Sporn Units 2 and 4 were classified as impaired as of November 30, 2012. The current plan

is to operate these units through their scheduled and of life (04/2015) .AEP will

continue to record a depreciable base for these units on FERC Pg. 337; however, no

additional depreciation will be recorded after Nov. 30, 2012, on this impaired asset.

LSchedulee: 336 Line No.: 28 Column: b — —
— ]

Beckjord Unit 6 was classified as impaired as of November 30, 2012. The current plan is

to operate this unit through its scheduled end of life (04/2015) . ASP will continue to

record a depreciable base for this unit on FERC Pg. 337; however, no additional

depreciation will be recorded after Nov. 30, 2012, on this impaired asset.

chedule Page: 336.5 Line No.: 12 Column: b
(1) Depreciable plant base in column B represents plant balances as of 11/30/2012

(2) Subaccounts .15 to all accounts indicate a segregation of facilities owned as

tenants in common by Duke Energy, The Dayton Power and Light Company and the Respondent

(3) Depreciation for 2012 was computed monthly by application of rate to prior month

ending balances

(4) In Case No. 9l-4lS-EL-AIR for Columbus Southern Power and for Ohio Power Company, in

Case No. 94-996-EL-AIR, ASP received approval to merge these two companies into one

company, Ohio Power Company. For financial reporting, this merger was completed at

December 31, 2011. Financial reporting for the year 2012 presented one surviving Ohio

Power Company. Factors presented in Section C for the year 2012, are for the surviving

Ohio Power Company.

(5) In December 2012, ASP retired Coneavills Plant Unit 3 and Retrofit from its

fleet

ORMNO.1(E1287)450.1 I
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Name of Respondent This Report Is: Dale of Report YearlPeriod of Report

Ohio Power Company AResubmission
(Mo, Da. Vt) End of 2012’Q4

REGULATORY COMMISSION EXPENSES

1. Report particulars (details) of regulatory commission expenses incurred during the current year (or incurred in previous years, if

being amortized) relating to format cases before a regulatory body, or cases in which such a body was a party.

2. Report in columns fb) and (c), only the current year’s enpenses that are not deferred and the current year’s amortization of amounts

deferred in previous years.

me Description - Asseosed by Expenses Total Defamed

NOV (Fumish name of regulatory commission or body the Regulptory of Eapenre for in Account

docket or case number ends description of the casel Commission Utility (hi + Cc) Beginn(g aI Year
(a) (hi (ci (dl (e)

1 PUCO charge fr funding the cost of hearing

2 and review process for long-temi forcssts. 273,842 273,842

4 Racine Hydro Project #2570

5 Proportion of Cost of Administering the

6 Federal Water Power Act 87,615 87,615

7

8 ASP Ohio Electric Security Plan

9 PUCO Case No. 11-346-EL-SSO (OPCO)

10 PUCO Case No. 11-348-EL-SSO (CSP) 991,905 991,905

11

12 Ohio East Pool Modification Filing

13 PUCO Case No. 12-1126-EL-UNC

14 FERC Case No. ER13-233-000 (APC0 RS)

15 FERC Case No. ER13-234-000 (KPC0 RS)

16 FERC Case No. ER13-235-000 (l&M R5)

17 FERC Case No. ER13-236-000 (AEP Gen RS(

18 FERC Case No. ERJ3-237-000 )OPC0 RS) 67,004 67,004

19

20 AEP Ohio Distribution Cane

21 PUCOCaseNs. 11-351-EL-AIR (CSP)

22 PUCO Case No. 1 1-352-EL-AIR (OPCO) 47388 47,386

23

24 Ohio Securitization

25 PUCO Case No. 12-1969-SLATS 66,646 66,946

26

27 Ohio Corporate Separation

28 PUCOCaseN0. 12-1126-EL-UNC

29 FERC Case No. EC13-26-000 134,718 134,718

30

31 Miscellaneous Items 57,756 57,756

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46 TOTAL 361,457 1,365,415 1,726,872
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Name of Respondent This Re ort Is: Date of Report YeudPeriod of Report

Ohio Power Company AResubmission
(Mo, Da, Yr) End of 2012104

REGULATORY COMMISSION EXPENSES (Continued)

3. Show in column (k) any Expenses incurred in prior yeats which are being amortized. List in column (a) the period of amortization.

4. List in column (f), (g), and (h) expenses incurred during year which were charged currently to income, plant, or other accounts,

5. Minor items (less than $25,000) may be grouped.

EXPENSES INCURRED DURING YEAR AMORTIZED DURING \ LAR

CURRENTLY CHARGED TO Deferred to Contra Amount Deferred in Line

Department wcUfl Amount Account 182.3 Account Acunfl82.3
No.

If) 10) (h) (I) (I) 1k)

Electric 928 273,842 2

Electric - 928 87,615 6

Electric 928 991,905 10

11

12

13

14

15

16

17

Electric 928 67,004 18

19

20

21

Electric 928 47,386 22

23

24

Electric 928 66,646 25

26

27

28

Electric 928 134,718 29

30

Electric 928 57,756 31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

1,726,872 46
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Name of Respondent This Report Is: Date of Report Year/Period of Report

Ohio Power Company Resutmission
(Mo, Da. Yr) End of 2012/04

RESEARCH, DEVELOPMENT, AND DEMONSTRATION ACTIVITIES

1. Describe and show below costs incurred and accounts charged during the year for technological research, development, and demonstration (R, 0 &

D) project initiated, continued or concluded during the year. Report also support given to others during the year for jointly-sponsored projecls.(ldentify

recipient regardleus of affiliation.) For any R, 0 & D work carried with others, show separately the respondent’s cost for the year and cost chargeabte to

others (See definition of research, development, and demonstration in uniform System of Accounts).

2. Indicate in column (a) the applicable ctassificatioe. C5 Shown below:

Classifications:
A. Electric R, 0 & D Performed Internally:

(1) Generation
a. hydroelectric

Recreation fish and wildlife
Other hydroelectric

b. Fossil-fuel steam
c. Internal combustion or gas turbine
d. Nuclear
e. Unconventional generation
f. Siting and heat rejection

(2) Transmission

6

8

a. Overhead
b. Underground

(3) Diutribulion
(4) Regional Transmission and Market Operation
(5) Environment (other than equipment)
(6) Other (Classify and include items in escess of $50,000.)
(7) Total Cost Incurred

B. Electric, R, 0 & 0 Perfomred Entemally:
(1) Research Support to the electrical Research Council or the Electric

Power Research Institute

3 items under $50,000

4 items under $50,000

(e( Unconuentional Generation

A.(2) Transmission

Line Classrfication Description

No. (a) Ib)

1 A.)1(Generation

2 (b) Fossil-fuel Steam 6 items under $50,000

4 (c( Intemal combustion or gas turbine 1 items under $50,000

10 (a) Overhead 1 items under $50,000

11

/2 A (3) Distribution 1 items under $50,000

13

14 A.(5( Environment Industrial Advisory Committee- Southern Co.

15 3 items under $50,000

16

17 A.(6) Other 7 items under $50,000

18

19 A (7) TOTAL COST INCURRED INTERNALLY

20

21 ELECTRIC UTILITh’ RESEARCH, DEVELOPMENT &

22 DEMONSTRATION PERFORMED EXTERNALLY

23

24 B. (1) Electric Power Research Instilule EPRI - Full Scale Demonstration of the Sorbent Activation Process (SAP)

25 EPRI Environmental Controls

26 EPRI Environmental Science

27 EPRI Research Portfolio

28 Ohio River Ecological Research Program

29 80 items under $50,000

30

31 B. (4) Research Support to Others 5 items under $50,000

32

33 6(5) TOTAL COSTS INCURRED EXTERNALLY

34

30

37

38
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RESEARCH, DEVELOPMENT, AND DEMONSTRATION ACTIVITIES (Continued)

(2) Research Support to Edison Electric Institute
(3) Research Support to Nuclear Power Groups
(4) Research Support to Others (Classify)
(5) Total Cost Incurred

3. Include in column (c) all R, 0 & D items performed internally and in column (d) those items performed outside the company costing $50,000 or more,
briefly describing the specific area of R, D S D (such as safety, corrosion control, pollution, automation, measurement, insulation, type of appliance, etc.).
Group items under $50000 by classifications and indcate the number of items grouped. Under Other, (A (6) and B (4fl classify items by type of R, 0 &
O activity.
4. Show in column (e) the account number charged with expenses during the year or the account to which amounts were capitalized during the year,
listing Account 107, Construction Work in Progress, first. Show in column (f) the amounts related to the account charged in column (e(
5. Show in column (g( the total unamortized accumulating of costs of projects. This total must equal the balance in Account 168, Research,
Development, and Demonstration Expenditures, Outstanding at the end of the year.
5. If costs have not been segregated for R, D &D activities or projects, submit estimates for columns (c), (d), and (f) with such amounts identified by
‘Est.
7. Report separately research and related testing facilities operated by the respondent.

Dosls Incurred Intemally Costs Incurred Externally AMOUNTS CHARGED IN CURRENT YEAR Unamortized Line
Cunen Year Current Year Account Amount Accumulation No.(c

(dl (e) (f) (g) —

82,613 506 82,613 2

3

5,836 506 5,836 4

5

22,356 506,588 22,356 6

7

14,260 566 14,260 8

9

56 566 56 10

11

56 588 56 12

13

631,847 506 631,847 14

6,681 506 6,881 15

16

56,317 Various 56,317 17

18

820,222 820,222 19

20

21

22

23

119,766 506 119,768 24

321,002 506 321,002 25

1,186,856 506 1,188,856 26

665,678 Various 685,678 27

55,181 506 55,181 28

561,614 Various 56t,614 29

30

91,797 566,588 91,797 31

32

3,003,896 3,003 896 33

34

35

36

37

38
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Ohio Power Company ARenubmission
(Mo, Da, Yr) End of 2012/04

DISTRIBUTION OF SALARIES AND WAGES

Regional Market

Report below the distribution of total salaries and wages for the year. Segregate amounts originally charged to clearing accounts to

ttility Departments, Construction, Plant Removals, and Other Accounts, and enter such amounts in the appropriate lines and columns

rovided. In determining this segregation of salaries and wages originally charged to clearing accounts, a method of approximation

iving substantially correct results may be uaed,

_ine Classification

No.
(a(

Electric

Operation

— Production

— Transmission

Direct Payroll ot
Distnbuhon id for

rants

Distribution

7 Customer Accounts

Customer Service and Informational

Sales

1 Admtnistratine and General

1 TOTAL Operation (Enter Total of lines 3 thru 101

1 Maintenance

1 Production

14 Transmission

1 Regional Market

I Distribution

17 Administrative and General

1 TOTAL Maintenance (Total of lines 13 thru 17)

1 Total Operation and Maintenance

Production (Enter Total ot lines 3 and 13)

Transmission (Enter Total of lines 4 and 14)

Regional Market (Enter Total of Lines 5 and 15)

Distribution (Enter Total of men 6 and 16)

Customer Accounts (Trsnscnbe from line 7(

Cuntomer Service and Informational (Transcribe from line 8)

Sales (Transcribe from line 9)

Administrative end General (Enter Total of lines 10 end 17)

TOTAL Oper. and Maint. (Total of linen 20 thru 271

Gas

Operation

Production-Manufactured Gas

Production-Nat. Gao (Including Eopl. and 0ev.)

Other Gas Supply

Storage, LNG Terminating and Ptocensiog

Trannmission

Distribution

Customer Accounts

3 Customer Service and Informational

3 Sales

4 Administrative and General

41 TOTAL_Operaton (Enter Total of lineo 31 thru 401

4 Maintenance

4 Production-Manufactured Gas

4 Production-Natural Gao (Including Enploration and Development)

4 Other Gas Supply

46 Storage, LNG Terminating and Procesniog

47 Transmission

FERC FORM NO.1 (ED. 12-88) Pagn 354
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Name of Respondent I This Report Is; I Date of Report I Year/Period of Report
(1) JAn Original I (Mo, Da, Yr)

End of 2012/04
Ohio Power Company

(2) pA Resubmission / /

DISTRIBUTION OF SALARIES AND WAGES (Continued)

Line Classification Direct Payroll
Distnbution

(b)

n of
• Total

its
(d(

No.
(a)

48 Distribution

49 Administrative and General

50 TOTAL Maint. (Enter Total of lines 43 thw 49)

51 Total Operation and Maintenance

52 Production-Manufactured Gas (Enter Total of lines 31 and 43)

53 Production-Natural Gas (Including Eapt. and 0ev.) (Total lines 32,

54 Other Gas Supply (Enter Total of lines 33 and 45)

55 Storage, LNG Terminating and Processing (Total of lines 31 thru

56 Transmission (Lines 35 and 47)

57 Distribution (Lines 36 and 48)

58 Customer Accounts (Line 37)

59 Customer Service and Informational (Line 38)

60 Sales (Line 39)

61 Administrative and General (Lines 40 and 49)

62 TOTAL Operation and Maint (Total of lines 52 thra 81)

63 Other Utility Departments

64 Operation and Maintenance

65 TOTAL All Utility Dept (Total of lines 28 62, and 64) 171128,390 8,257.845 179,386,235

66 Utility Plant

67 Construction (By Utility Departments)

68 Electric Plant 56,900,076 2,745,728 59,645,804

69 Gas Plant

70 Other (provide details in footnote).

71 TOTAL Construction (Total of lines 68 thru 70) 56,900,076 2,745,728 59,646,804

72 Plant Removal (By Utility Departments)

73 Electric Plant 13,455,733 649,310 14,105,043

74 Gas Plant

75 Other (provide details in footnote);

76 TOTAL Plant Removal (Total of lines 73 thru 75) 13,455,733 649,310 14,105,043

77 Other Accounts (Specify, provide details in footnote).

78 151-FuelStock -1,163 -1,163

79 152- Fuel Stock Undintributed 10,523,666 10,523,666

80 154- Materials & Supplies -297 -297

81 163- Stores Expense Undistributed 7,398,660 -7,398.660

82 182- Other Regulatory Assets 2,968 -2,968

83 183- Preliminary Survey -14,364 14.364

84 184- Cleating Accounts 4,265,619 -4,265,619

85 185-000TemporaryFacitites 156,880 156,890

86 186- Misc Deferred Debits 5,937,795 5.937,795

87 188- Research & Development 8.110 8,110

88 402- Maintenance Esp 298 298

89 426 - Political Activities 47,642 47,642

90

91
92

93

94

95 TOTAL Other Accounts 29,325,814 -11,652,883 16,672,931

96 TOTAL SALARIES AND WAGES 269,810,013 269,810,013
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Name of Respondent This Report Is: Date of Report Year/Period of Report

Ohio Power Company (1) An Original (Mo, Do, Yr)

(2) fl A Resubmission / / End of 2012104

COMMON UTILITY PLANT ANO EXPENSES

1. Oescribe the property carried in the utility’s accounts as common utility plant and show the book cost of such plant at end of year classified by

accounts as provided by Plant Instruction 13, Common Utility Plant, of the Uniform System of Accounts. Also show the allocation of such plant coats to

the respective departments using the common utility plant and explain the basis of allocation used, giving the allocation factors.

2. Furnish the accumulated provisions for depreciation and amortization at end of year, showing the amounts and classifications of such accumulated

provisions, and amounts allocated to utility departments using the Common utility plant to which such accumulated provisions relate, including

explanation of basis of allocation and factors used.
3. Give for the year the expenses of operation, maintenance, rents. depreciation, and amortization for common utility plant classified by accounts as

provided by the Uniform System of Accounts. Show the allocation of such expenses to the departments using the common utility plant to which such

expenses are related. Explain the basis of allocation used and give the factors of allocation.
4. Give date of approval by the Commission for use of the common utility plant classification and reference to order of the Commission or other

authorization.

FERC FORM NO. I tED. 12-871 Page 356
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Name of Respondent This Report Is: Date of Report Year/Period of Report

Ohio Power Company
Da Yr) End of 2012)04

AMOUNTS INCLUDED IN ISOIRTO SETTLEMENT STATEMENTS

1. The respondent shall report below the details called for concerning amounts it recorded in Account 555, Purchase Power, and Account 447, Sales for

Resale, for items shown on tSO/RTO Settlement Statements. Transactions should be separately netted for each ISO/RTO administered energy market

for purposes of determining whether an entity is a net seltec or purchaser in a given hour. Net megawatt hours are to be used as the harm trw determining

whether a net purchase or sale has occurred. In each monthly reporting period, the hourly sale and purchase net amounts are to be aggregated and

separately reported in Account 447, Sales for Resale, or Account 555, Purchased Power, respectively.

Line Description of tern(s) Balance at End of Balance at End of Balance at End of Balance at End of

No
Quarter 1 Quarter 2 Quarter 3 Year

(a) (b) (c) (d) (a)

1 Energy

2 Net Purchases (Account 555) 32,260,426

3 Net Sales (Account 447) ) 96,648,8981

4 Transmission Rights ( 5,461 ,296

5 Ancillary Services 2,008,713

6 Other Items (list separately)

7 Congestion
7,484,448

8 Operating Reserves ) 3,5g8,539

9 Transmission Purchase Exyense 36,620

10 Transmission Losses 18.964,870

11 Meter Corrections 235,838

12 Inadvertent
54,278

13 Capacity Credits ( 3,360,5201

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

30

37

38

39

40

41

42

43

44

45

46 TOTAL ) 48,034,051)
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Name ci Respondent This Re ii Is: I Date of Report Year/Period of Report

Ohio Power Company Resubmission
(Mo. Da, Yr) End of 2012/04

PURCHASES AND SALES OF ANCILLAR SERVICES

Report the amounts for each type of ancillary service shown in column (a) for the year as specified in Order ND. 888 and defined in the

respondents Open Access Transmission Tariff.

In columns for usage, report usage-related billing determinant and the unit of measure.

(1) On tine 1 columns (b), (c), (d), (e), (f) and (g) report the amount of ancillary services purchased and sold during the year.

(2) On tine 2 columns (b) (c), (d), (e), (f), and (g) report the amount of reactive supply and voltage control services purchased and sold

during the year.

(3) On tine 3 columns (b) (c), (d), (e), (f), and (g) report the amount of regulation and frequency response services purchased and sold

during the year.

(4) On tine 4 columns (b), (c), (d), (e), (f), and (g) report the amount of energy imbalance services purchased and sold during the year.

(5) On lines 5 and 6, columns (b), (c), (d), (e), (f), and (g) report the amount of operating reserve spinning and supplement services
purchased and sold during the period.

(6) On tine 7 columns (b), (c), Cd), (e), (t), and (g) report the total amount of alt other types ancillary services purchased or sold during

the year. Include in a footnote and specify the amount for each type of other ancillary service provided.

Amount Purchased for the Year - Amount Sold for the Year

Usage - Related Billing flelerminant Usage - Related Billing Determinant

Unit of Unit of

Lin Type of Ancillary Service Number of Units Measure Dollars Number of Units Measure Dollars

No (a) (b) (c) (dl (e( If) (g)

1 Schvduling, Systsm Control and Dispatch

2 Roactivo Supply and Voltage

3 Rvguhtbn and Frnqusrcy Responsa

4 Enstgy Imbalance

5 Oporutog Rvsoroo - Sponing

6 Operat ng Rvovroe - Sjppolrnvnt

7 Other

B Total IL cool thri 7)

FERC FORM NO. I (New 2-041 Page 308
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Dated July 10- July 12, 2013
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Attachment 2
Page 254 of 370

Name of Respondent This Report is: Date of Report Year/Period of Report
(1)An Original (Mo, Da, Yr)

Ohio Power Company (2) A Resubmission i / 2012/04

FOOTNOTE DATA

çuIePgçj98 Line No I Column:b —

________

—

The final grandfathered contracts (under the AEP OATT) expired 12/31/2010. Currently,
services are provided under the SPP and PJM OATTa.

IFERC FORM NO.1 (ED. 12-87) Page 450.1 I



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10-July 12, 2013
ltern No. 3

Attachrnent 2
Page 255 of 370

Name of Respondent I This Re ort Is: Date of Report Year/Period of Report

Ohio Power Company
(1r, Da, Yr) End of 2012/04

M NThLY TRANSMISSION SYSTEM PEAK LOAD

(1) Report the monthly peak load on the respondents transmission system. If the respondent has two or more power systems which are not physically

integrated, furnish the required information for each non-integrated system.
(2) Report on Column (b) by month the transmission systems peak load.

(3) Report on Columns (C ) and Cd) the opecified information for each monthly transmission system peak load reported on Column (b).

(4) Report on Columns (e) through I]) by month the system monthly maximum megawatt toad by statisticat classiftcations. See General Inotraction for

the definition of each statistical classification.

NAME OF SYSTEM

Line Monthly Peak Day of Hour st Firm Nnlwsrk Firm Network Long-Torn Finn Othnr Long- Short-Term Firm Dther

No. Month MW - Total Monthly Monthly Samice for Set Service tsr Poixt-trvpowt Tem Firm Psnt-tn-psict Sawice

Peak Peak Othnn Reservations Son cc Rnsennton

)a) )b) )c) )d) )e) )f) )g) )h) (i) (j)

1 January

2 February

3 March

4 TolaifuOuayerr

U AprO

F May

7 Jam

1 Total to Ouurter2

9 July

10 Augoul

11 Sopiambor

12 ToraitaQsrvrer3

13 O4cke

14 Nwomber

15 December

16 Total tsrouayer4

17 Total Yrarru

Dcruricar

FERC FORM NO. 113-0 (NEW. 07-04) Page 400
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Attachment 2
Page 256 of 370

Name of Respondent This Report is: Date of Report Year/Period of Report
(1) X An Original (Mo, Da, Yr)

Ohio Power Company (2)_ A Resubmission I I 2012/04

FOOTNOTE DATA

Schedule façj400 Line No.: I Column:b

Ohio Power Company’s transmission service is administered through an RTO/ISO and requested
information is not available on an individual operating company basis.

FERC FORM NO.1 fED. 12.87) Page 450.1
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Item No. 3

Attachment 2
Page 257 of 370

Name of Respondent This Report Is: Date of Report Year/Period of Report

Ohio Power Company
Dx. Yr) End of 2012)04

MONTHLY ISO/RTO TRANSMISSION SYSTEM PEAK LOAD

(1) Report the monthly peak load on the respondent’s transmission system. If the Respondent has two or more power systems which are not physicaily

integrated, furnish the required information for each non-integrated system.

(2) Report on Column (b) by month the transmission system’s peak load.

(3) Report on Column Cc) and td) the specified information for each monthly transmisson - system peak load reported on Celumn )b)

(4) Report on Columns (e) through (i) by month the system’s transmission usage by classification. Amounts reported as Through and Out Service in

Column (g) are to be excluded from those amounts reported in Columns )e) and (f).

(5) Amounts reported in Column Ii) for Total Usage is the sum of Columns (h) and Ci).

NAME OF SYSTEM:

Line Monthly Peak Day of Hourof Imports into Exports from Through and Network PointloPo nI Total Usage

No. Month MW - Total Monthly Monthly ISO/ETO SO/RTD Out Service Sxrvvo Usage Service Usage

Peak Peak

(a) (b) (c) (d) (e) (f) )g) (h) Ci) tj)

1 Junuarj

Feb’uvy

Mach

4 TxtsilarCuuire’t

( Nyu

r May

7 June

TxtallsrQuarler2

9 Jab

10 August

11 September

12 ToiallvrQuarter3

13 GOober

14 November

15 Sncember

16 Intel br Quarter 4

17 Tstab 1mar10
DatwYre

FERC FORM NO. 1/3-0 )NEW. 07-04) Page 400a



KPSC Case No. 2012-00578
Attorney General’s Post Hearing Data Request

Dated July 10 - July 12, 2013
tern No. 3

Attachment 2
Page 258 of 370

Name of Respondent This Re ort Is: Date of Report Year/Period of Report

OhO Power Corn an
(1) An Original (Mo, Dx, Yr) End of 2012)04
(2) QA Resubmission / I

ELECTRIC ENERGY ACCOU T

Report below the information called for concerning the disposition of electric energy generated, purchased, eschanged and wheeled during the year.

Line Item MegaWatt Hours Line Item MegaWatt Hours

No, No.
(a) (b) (a) (b)

1 SOURCES OF ENERGY 21 DISPOSITION OF ENERGY

2 Generation (Escluding Station Use): 22 Sales to Ultimate Consumers (Including 30,897.005

3 Steam Interdepartmental Sales)

4 Nuclear 23 Requirements Sates for Resale (See 2,596,133

5 Hydro-Conventional 138,40 instruction 4, page 311.1

6 Hydro-Pumped Storage 24 Non-Requirements Sales for Resale (See 30,029692

7 Other 5,104,42 instruction 4, page 311.)

8 Less Energy for Pumping 25 Energy Furnished Without Charge 952

9 Net Generation (Enter Total of lines 3 49,428,70 26 Energy Used by the Company (Electric

through 8) — Dept Only, Excluding Station Use)

10 Purchases 17,646,286 27 Total Energy Losses 3,551,204

11 Power Exchanges: 28 TOTAL (Enter Total of Lines 22 Through 67,074,986

12 Received — 27) (MUST EQUAL LINE 20)

13 Delivered

14 Net Exchanges (Line 12 minus line 13)

15 Transmission For Other (Wheeling)

16 Received

17 Delivered

18 Net Transmission for Other (Line 16 minus

line 17)

19 Transmission By Others Losses

20 TOTAL (Enter Total of lines 9, 10, 14, 18 67,074.986

and 19)

FEEC FORM NO.1 (ED. 12.99) Page 40Th



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10-July 12, 2013
Item No. 3

Attachment 2
Page 259 of 370

Name of Respondent This Report Is: Date of Report Year/Period of Report

Ohio Power Company AResubmission
Do, Vt) End of 2012/04

MONTHLY PEAKS AND OUTPUT

1. Report the monthty peak toad and energy ostput. If the respondent has two or more power which are not physically integroted, furnish the required

information for each non- integrated system.
2. Report in column (b) by month the systems output is Megawatt hours for each month.

3. Report in column (C) by month the non requirements sales for resale. Include in the monthly amounts any energy losses associaled with the sales.

4. Report in column (U) by month the system’s monthly maximum megawatt load (60 minute integmhon) associated with the system.

5. Report in column (a) and )f) the specified information for each monthly peak toad reported in column (d).

NAME OF SYSTEM:

ion
Monthly Non-Requirrnents MONTHLY PEAK

Sales for Resale &
No. Mnnth Total Monthly Energy Associated Losses Megawatts (See lnstr. 4) Day of Month Hour

(a) (b) )c) (U) )e( )f)

29 January 6334,808 2.412,004 7880 13 1100

30 February 5,403,27 1,971,743 7,575 13 0800

31 Match 5,005.80 1,756,893 7.266 5 2100

32 April 5,022,665 2,083,335 6,577 12 0800

33 May 5,247,50 2053,167 8,122 25 1600

34 June 5,153,803 1,950,457 9,670 29 1400

35 July 6,596,739 2,950,351 9,578 18 1300

36 August 6,579,405 3,446,540 9,136 3 1500

37 September 5,044,422 2,623,268 8,626 6 1600

38 October 5,591,14 3,298,416 6.854 29 1900

39 Nonember 5,227,095 2,928,093 6,971 28 2000

40 December S,868,23 3,499,859 7,097 21 1800

41 TOTAL 67,074,986 30.974,126 -

FERC FORM NO.1 (ED. 12.90) Pagn 40Th



KPSC Case No. 201 2-00578

Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013

Item No. 3

Attachment 2

Page 260 of 370

Name of Respondent This Re ott Is: Date of Report Year/Period of Report

Ohio Power Company
(Mo, Da, Yr)

End of 2012)04

STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants)

1. Report data for plant in Service only. 2. Large plants are steam plants with installed capacity (name plate rating) of 25,000 Km or more. Report in
this page gas-turbine and internal combustion plants of 10,000 Kw or more, and nuclear plants. 3. Indicate by a footnote any plant leased or operated
as a (Dint facility. 4. If net peak demand for 60 minutes is not available, give data which is available, specifying period. 5. If any employees attend
more than one plant, report on line 11 the appronimate average number of employees assignable to each plant. 6. If gas is used and purchased on a
therm basis report the Btu content or the gas and the quantity of fuel burned converted to Mct. 7. Quantities of fuel burned (Line 38) and average cost
per unit of fuel burned (Line 41) must be consistent with charges to enpense accounts 501 and 547 (Line 42) as show on Line 20. 8. If more than one
fuel is burned in a plant furnish only the composite heat rate for all fuels burned.

Line Item Plant Plant
No. Name: AMOS-OPCO SHARE Name: AMOS-TOTAL

(a) (b( (c)

1 Kind of Plant (Internal Comb, Gas Turb, Nuclear STEAM STEAM

2 Type of Constr (Conventional, Outdoor, Boiler, etc) CONVENTIONA CONVENTIONAL

3 Year Originally Constructed 197 1971

4 Year Last Unit was Installed 197 1973

5 Total Installed Cap (Max Gen Name Plate Ratings-MW) 867.0 2633.00
6 Net Peak Demand on Plant - MW (60 minutes) 87 2900

7 Plant Hours Connected to Load 606 675

8 Net Continuous Plant Capability (Megawatts) 0

9 When Not Limited by Condenser Water 8 2900

10 When Limited by Condenser Water 8 2900

11 Average Number of Employees 33

12 Net Generation, Enclusive of Plant Use - KWh 36759950 1296904600

13 Cost of Plant: Land and Land Rights 6522 596034

14 Structures and Improvements 43728909 142064144

15 Equipment Coats 9302791 308606364

16 Asset Retirement Costs 20345008 34950087

17 Total Cost 9950053 3269038117

18 Cust per KW of Installed Capacity (line 17/5) Including 1147.64 1114.571

19 Production Expenses: Oper, Supv, & Engr 16385 732828

20 Fuel 1059756 38792009

21 Coolants and Water (Nuclear Plants Only)

22 Steam Expenses 69943 3031565

23 Steam From Other Sources 0

24 Steam Transferred (Cr) 0

25 Electric Espenses 60297 231213

26 Misc Steam (or Nuclear) Power Expenses 7117 5309216

27 Rents 3 -30913

28 Allowances 7022 -75584

29 Maintenance Supervision and Engineering 8359 3334482

30 Maintenance of Structures 914577 3744080

31 Maintenance of Builer (or reactor) Plant 7990136 37099334

32 Maintenance of Electric Plant 1094659 7763539

33 Maintenance of Misc Steam (or Nuclear) Plant 1842076 6761255

34 Total Production Expenses 128128505 489700658

35 Espenses per Net KWh 0.0348 0.0378

36 Fuel, Kind (Coat, Gas, Oil, or Nuclear) Coal Oil Coal Oil

37 Unit (Coal.tons/Oit.barrel/Gas mcf/Nuclear-indicate) Tons Earrels Tons Barrels

38 Quantity (Units) of Fuel Burned 1457609 27500 0 5241095 91162 0

39 Avg Heat Cont - Fuel Burned (blu/indicate if nuclear) 12278 137121 0 12248 137108 0

40 Avg Coot of Fuel/unt, as Delvd fob, during year 69.234 138.120 0,000 69.618 138.152 0.000

41 Average Cost of Fuel per Unit Burned 67.770 137.288 0.000 68.425 137.374 0.000

42 Average Cast of Fuel Burned per Million BTU 2.760 23.838 0.000 2.793 23.855 0.000

43 Average Cost of Fuel Burned per KWh Net Gen 0.027 0.000 0.000 0.028 0.000 0.000

44 Average BTU per KWh Net Generation 9785.000 0.000 0.000 9939.000 0.000 0.000

FERC FORM NO.1 (REV. 12-03( Page 402



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013

Item No. 3

Attachment 2

Page 261 of 370

Name of Respondent This Re ort Is: Date of Report Year/Period of Report

Ohio Power Company
(Mo, Dx. Yr)

End of 2012/04

STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plant s) (Continued)

1. Report data for plant in Service only. 2. Large plants are steam plants with installed capacity (name plate rating) of 25,000 Kw or more. Report in
this page gas-turbine and internal combustion plants of 10000Kw or more, and nuclear plants. 3. Inthcate by a footnote any plant leased or operated
as a joint facility. 4. If net peak demand for 60 minutes is not available, give data which is available, specifying period. 5. If any employees attend

mote than one plant, report on tee lithe approximate average number of employees assignable to each plant. 6. If gas is used and purchased on a
therm basis report the Btu content or the gas and the quantity of fuel burned converted to McI. 7. Quantities of fuel burned (Line 36) and average cost

per unit of fuel burned (Line 41 ( must be consistent with charges to expense accounts 501 and 547 (Line 42) as show on Line 20. 8. If more than one
fuel is burned in a plant furnish only the composite heat rate for all fuels burned.

Line Item Plant Plant
No, Name: CARDINAL-OPCO SHARE Name: CARDINAL-TOTAL

(a) (b) (c)

1 Kind of Plant (Internal Comb, Gas Turb, Nuclear STEA STEAM

Type of Constr (Conventional, Outdoor, Boiler, etc( PARTIAL OUTDOO PARTIAL OUTDOOR

3 Year Originally Constructed 19 1967

4 Year Last Unit was Installed 19 1977

Total Installed Cap (Max Gen Name Plate Ratings-MW) 61500 1881.00

Net Peak Demand on Plant - MW (60 minutes) 6 1829

Plant Hours Connected to Load 52 7335

Net Continuous Plant Capability (Megawatts) 0

When Not Limited by Condenser Water 5 1810

When Limited by Condenser Water S 1790

I Average Number of Employees 3 320

Net Generation, Exclusive of Plant Use - KWh 29695680 11901854000

Cost of Plant: Land and Land RghIs 4174 605833

4 Structures and Improvements 439420 102631627

Equipment Costs 6751931 1868322229

Asset Retirement Costs 121714 12171475

7 TotalCost 7317240 1983731164

Cost per KW of Installed Capacity (line 17/5) Including 1189.79 1054.6152

Production Expenses: Oper, Supv, & Engr 8788 4160700

2 Fuel 586535 161785092

21 Coolants and Water (Nuclear Plants Only) 0

22 Steam Expenses 998815 26509279

Steam From Other Sources 0

24 Steam Transfermd (Cr) 0

Electric Expenses 26920 825089

Misc Steam (or Nuclear( Power Expenses 263707 8940086

27 Rents 0

Allowances 31833 0

Maintenance Supervision and Engineering 90579 289823

3 Maintenance of Structures 98569 315199

3 Maintenance of Boiler (or reactor) Plant 641406 2156692

3 Maintenance of Electric Plant 295907 786981

3 Maintenance of Misc Steam (or Nuclear) Plant 86481 2578628

34 Total Production Expenses 8487462 240285849

3 Expenses per Net KWh 0.028 0.0202

3 Fuel: Kind (Coal, Gas, Oil, or Nuclear) Coal Oil Coal Oil

3 Unit (CoaI.toxs/OiI-barrellGas-mcf/Nuclexr-indicate( Tons Barrels Tons Barrels

36 Quantity (Units) of Fuel Burned 1111271 16647 0 2832888 79280 0

3 Avg Heat Cont - Fuel Burned (btulindicate if nuclear) 12416 137069 0 12335 137357 0

40 Avg Cost of Fuel/unit, as Delvd fob, during year 47.026 135.483 0.000 53.379 133.024 0.000

41 Average Cost of Fuel per Unit Burned 46 308 134.064 0.000 52.956 144.098 0.000

42 Average Cost of Fuel Burned per Milton BTU 1.865 23.288 0.000 2.147 24.978 0,000

43 Average Cost of Fuel Burned per KWh Net Gex 0.017 0.000 0.000 0.013 0.000 0.000

44 Average BTU per KWh Net Generation 9320.000 0.000 0.000 5914.000 0.000 0.000

FERC FORM NO. 1 (REV. 12-031 Paga 402.1



KPSC Case No. 2012-00578

Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
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Page 262 of 370

Name of Respondent This Re ort Is: Date of Report Year/Period of Report

Ohio Power Company
AnOngmai (Mo, Da. Yr)

End of 2012/Q4

STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants) (Conlinued)

1, Report dale for plant in Service only. 2 Large plants are steam plants with installed capacity (name plate rating) of 25,000 Kw or more. Report in
this page gas-turbine and internal combustion plants of 10,000Kw or mare, and nuclear plants. 3. lndcate bye footnote any plant leased or operated
as a joint facility. 4. If net peak demand for 60 minutes is not available, give data which is available, specifying period. 5. If any employees attend
more than one plant, report on tine lithe approximate average number of employees assignable to each plant. 6. If gas is used and purchased on a
lhenn basis report the RIo content or the gas and the quantity of fuel burned converted to McI. 7. Quantities of fuel burned (Line 38) and average Cost
per unit of fuel bumed (Line 41) must be consistent with charges to expense accounts 501 and 547 (Line 42) as show on Line 20. 8. If more than one
fuel is burned in a plant furnish only the composite heat rate for all fuels burned.

Line Item Plant Plant
No. Name: Name.

(a) (b) )c)

1 Kind of Plant (Internal Comb, Gas Turb, Nuclear

Type of Conslr (Conventional, Outdoor, Boiler, etc(

3 Year Originally Constructed

4 Year Last Unit was Installed

5 Total Installed Cap (Max Men Name Plate Ratings-MW) 0.0 0.00

Net Peak Demand on Plant - MW (60 minutes) 0

7 Plant Hours Connected to Load 0

Net Continuous Plant Capability (Megawatts) 0

When Not Limited by Condenser Water 0

1 When Limited by Condenser Water 0

1 Average Number of Employees 0

I Net Generation, Exclusive of Plant Use - KWh 0

1 Cost of Plant: Land and Land Rights 0

1 Structures and lmpmvernents 0

Equipment Costs 0

1 Asset Retirement Costs
17 Total Cost

1 Cost per KW of Installed Capacity (line 17/5) Including 0

I Production Expenses: Oper, Supv, & Engr

Fuel

Coolants and Waler (Nuclear Plants Only)
Steam Expenses

Steam From Other Sources

Steam Transferred (Cr(

Electric Expenses

Misc Steam (or Nuclear( Power Expenses

7 Rents

Allowances

Maintenance Supervision and Engineering 0

Maintenance of Struclures

Maintenance of Boiler (or reactor) Plant

Maintenance of Electric Plant

Maintenance of Misc Steam (or Nuclear) Plant 0

34 Total Production Expenses 0 0

35 Expenses per Net Kwh 0.0000 0.0000

36 Fuel. Kind (Coal, Gas, Oil, or Nuclear)

37 Unit (Coxl-tonv/O:l-barrel/Oas.rncf/Nuclear-indicale)

38 Quantity (Units) of Fuel Burned 0 0 0 0 0 0

39 Avg Heal Cool - Fuel Bumed (blu/indicale if nuclear) 0 0 0 0 0 0

40 Avg Cost of Fuel/unit, us Delvd f.o.b. during year 0.000 0.000 0.000 0.000 0000 0.000

41 Average Cost of Fuel per Unit Burned 0.000 0.000 0.000 0,000 0.000 0.000

42 Average Cost of Fuel Burned per Mill on BTU 0.000 0.000 0.000 0.000 0000 0.000

43 Average Cost of Fuel Burned per Kwh Net Gen 0.000 0.000 0.000 0.000 0.000 0.000

44 Average BTU per KWh Net Generation 0.000 0.000 0.000 0 000 0.000 0.000

FERC FORM NO. I (REV. 12.03) Page 402.2
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Name of Respondent This Report Is: Date of Report Year/Period of Report

Ohio Power Company
(1) jAnOngmat (Mo, Da, Yr)

End of 2012104

STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants) (Continued)

1. Report data for plant in Service only. 2. Large plants are steam plants with installed capacity (name plate rating( of 25,000 Km or more. Report in

this page gas-turbine and intemal combustion plants of 10,000 Km or more, and nuclear plants. 3. Indicate by a footnote any plant leased or operated

as a joist facility. 4. If net peak demand forGO minutes is not available, give data which is eva/able, specifying period. 5. If any employees attend

more than one plant, report on line 11 the approximate average number of employees assignable to each plant. 6. If gas is used and purchased on a
therm basis report the Btu content or the gas and the quantity of fuel bumed converted to Md. 7. Quantities of fuel burned (Line 38) and average cost

per unit of fuel burned (Line 411 must be consistent with charges to eupense accounts 501 and 547 (Line 42) as show on Line 20. 8. If more than one
fuel is burned in a plant famish only the composite heat rate for all fuels burned.

Line Item Plant Plant
No. Name: CONES VILLE 5 & 6 Name: P/C WAY

(a) - (b) (c)

1 Kind of Plant (Internal Comb, Gas Turb, Nuclear STEAM STEAM

2 Type of Constr (Conventional. Outdoor, Boiler, etc) FULL OUTDOOR OUTDOOR BOILER

3 Year Originally Constructed 1957 1926

4 Year Last Unit was Installed 187 1955

5 Total Installed Cap (Mae Gen Name Plate Ratings-MW) 888.00 10625

6 Net Peak Demand on Plant - MW (60 minutes) 92 97

7 Plant Hours Connected to Load 781 10

8 Net Continuous Plant Capability (Megawatts)

9 When Not Limited by Condenser Water 800 10

10 When Limited by Condenser Water 80 9

11 Average Number of Employees 300 4

12 Net Generabon, Eaclusive of Plant Use - KWh 330799900 395700

f3 Cost of Plant: Land and Land Rights 23649 t2524

14 Structures and Improvements 5948869 666766

15 Equipment Costs 62833238 3724785

16 Asset Retirement Costs 3692517 582066

17 Total Cost 72496294 49861435

18 Cost per KW of Installed Capacity (line 17/5) Including 816.422 469.284

19 Production Espenses: Oper, Supv, & Engr 209057 33806

20 Fuel 11155273 27354

21 Coolants and Water (Nuclear Plants Only)

22 Steam Eapenses 14010796 96044

23 Steam From Other Sources 0

24 Steam Transferred (Cr) 0

25 Electric Espenses 111524 230527

26 Misc Steam (or Nuclear) Power Espenses 1157776 302432

27 Rents 0

28 Allowances 141188 2599

29 Maintenance Supervision and Engineering 32390 50890

30 Maintenance of Structures 59247 43195

31 Maintenance of Boiler (or reactor) Plant 1199172 254524

32 Maintenance of Electric Plant 294258 30025

33 Maintenance of Misc Steam (or Nuclear) Plant 862610 35859

34 Total Production Eapenses 158472311 1657698

35 Expenses per Net KWh 0.0479 0.4189

36 Fuel: Kind (Coal, Gas, Oil, or Nuclear) Coal 0/ Coal Oil

37 Unit (Coat-tonn/Oit-barrel/Gas.mcf/Nuclear-vrdicate( Tons Barrels Tons Barrels

39 Oxantity (Units) of Fuel Burned 1601727 6832 0 2840 0 0

39 Avg Heat Cont - Fuel Burned (btu/indicate if nuclear) 11S74 136599 0 1076 135800 0

40 Avg Cost of Fuel/unit, as Delvd fob. during year 57.762 130.727 0.000 0.000 0.000 0.000

41 Average Cost of Fuel per Unit Bumed 57.609 58.420 0.000 76.915 0.000 0.000

42 Average Cost of Fuel Burned pvr Million BTU 2 497 10 130 0 000 3 47? 0 000 0 000

43 Average Cost of Fuel Burned per KWh Net Gnn 0.028 0.000 0.000 0.055 0.000 0.000

44 Average BTU per KWh Net General,cn 11220.000 0.000 0.000 16137.000 0.000 0.000

FERC FORM NO.1 (REV. 12.03) Page 402.3
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Name of Respondent This Report Is: Date of Report YearlPenod of Report

Ohio Power Company Aesubmission
Da. Yr)

End of 2012104

STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants) (Continued)

1. Report data for plant in Service only, 2. Large plants are steam plants with installed capacity (name plate rating) of 25,000 Nw or more. Report in

this page gao-turbine and internal combustion plants of 10.000 Nw or more, and nuclear plants. 3. Ind’cata by a footnote any plant leased or operated
as a joint facility. 4. If net peak demand for 60 minutes is not available, give data which is available, specifying period. 5. If any employees attend
more than one plant, report on line 11 the approximate average number of employees assignable to each plant, 6. If gas is used and purchased on a
therm basis report the eta content or the gas and the quantity of fuel burned converted to Mci 7. Ouantities of fuel burned (Line 38) and average cost

per unit of fuel burned (Line 41) must be consistent with charges to expense accounts 501 and 547 (Line 42) as show on Line 20. 8. If more than one

fuel is burned in a plant famish only the compoaite heat rate for all fuels burned.

Line Item Plant Plant
No. Name: CONES VILLE 4- TOTAL Name: CONES 4 OPCO SHARE

(a)
- Q)

1 Kind of Plant (Intemal Comb, Gas Turb, Nuclear STEAM STEAM

Type of Conslr (Conventional, Outdoor, Boiler, etc) CONVENTIONAL CONVENTIONAL

3 Year Originally Constructed 1973 1973

4 Year Last Unit was Installed - -

Total Installed Cap (Man Gen Name Plate Ratings-MW) 841.50 366.05

Net Peak Demand on Plant - MW (60 minutes) 765 375

7 Plant Hours Connected to Load 3723 3723

Net Continuous Plant Capability (Megawatts) 0 0

When Not Limited by Condenser Water 78 33

1 When Limited by Condenser Water 78 33

1 Average Number of Employees

1 Net Generation, Eaclusiee of Plant Use - KWh 248104500 999774000

13 Cost of Plant: Land and Land Rights 7482 3255

14 Structures and Improvements 4059599 1765925

15 Equipment Costs 66848181 29078959

16 Assel Retirement Costs 427833 186107

17 Total Cost 71343098 31034247

18 Cost per KW of Installed Capacity (line 17/5) Including 847.8087 847.8144

19 Production Expenses: Oper, Supv, & Engr 0 83917

20 Fuel 5001665

21 Coolants and Water (Nuclear Plants Only)

22 Steam Eapenses 235334

23 Steam From Other Sources

24 Steam Transferred (Cr)

28 Electric Expenses 74271

26 Misc Steam (or Nuclear) Power Eapenses 507569

27 Rents

28 Allowances

29 Maintenance Supervision and Engineering 9121

30 Maintenance of Slruclures 212951

31 Maintenance of Boiler (or reactor) Plant 5965977

32 Maintenance of Eleclric Plant 98852

33 Maintenance of Misc Steam (or Nuclear) Plant 41506

34 THaI Production Espensns 6603286

35 Expenses per Net KWh 0.0000 0.0660

36 Fuel. Kind (Coal, Gas, Oil, or Nuclear) Coal Oil Coal Oil

37 Unit (Coal.lons/OiI.barrellGas.mcf/Nuctea-.ina cole) Tons Barrels Tons Barrels

38 Ouantity (Units) of Fuel Burned 1124299 1192 0 458210 519 0

39 Avg Heat ConI - Fuel Bamed (btulsdicate if nuclear) 11605 135976 0 2030 35976 0

40 Avg Cost of Fuel/anit, as Delvd fob, during year 79.697 0.000 0.000 78.988 0 000 0.000

41 Average Cost of Fuel per Unit Burned 83.732 119.897 0.000 83.291 119.562 0.000

42 Average Cost of Fuel Burned per Million BTU 3.608 20.941 0.000 3.462 20.935 0.000

43 Average Cost of Fuel Bamed per KWh Net Gen 0.038 0.000 0.000 0.038 0.000 0.000

44 Average BTU per KWh Net Generation 10525 000 0.000 0.000 11036 000 0.000 0.000
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Name of Respondent This Re on Is. Date of Report Year/Period of Report

Ohio Power company ‘R’rssion
Da. Yr)

End of 2012/04

STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants)(Continued)

9. Items under Coot of Plant are based on U. S. of A, Accounts. Production expenses do not include Purchased Power, System Control and Load
Dispatching, and Other Expenses Classified as Other Power Supply Eapenses. 10. For IC and GT plants, report Operating Expenses, Account Nos.

547 and 549 on Line 25 “Electric Eopenses,” and Maintenance Account Non. 553 and 554 on Line 32, “Maintenance of Electric Plant.” Indicate plants

designed for peak load service. Designate aulomahcally operated plants. 11. For a plant equipped with combinations of fossil fuel steam, nuclear
steam, hydro, intemal combuntion or gas-turbine equipment, report each as a separate plant. However, if a gau.Iurbine unit functions in a combined
cycle operation with a conventional steam unit, include the gas-turbine with the steam plant. 12 If a nuclear power generating plant, briefy explain by

footnote (a) accounting method for cost of power generated including any eocess costs attributed to msearch and development; (b( types of cost units

used for the various components of fuel cost, and (c( any other informative data conceming plant type fuel used, fuel enrichment type and quantity for the

reuort oeriod and other ohvsical and ooeratino characteristics of olant

Plant Plant Plant tine
Name: SPORN-OPCO SHARE Name: SPORN-TOTAL Name: GAVIN No.

(d) Ce) (f( —

STEAM STEAM STEAM —

CONVENTIONAL CONVENTIONAL CONVENTIONAL —

1950 1900 1974

1960 1960 1975 4

305.00 610.00 2600.00 —

288 579 2656

6593 6593 7566 — 7

0 0

300 600 2640 —

290 580 2640 1

54 109 272 1

585060000 986614000 17220105000 I

101828 172464 2934019 1

10960931 23886866 111174486 1

141751812 267070534 1814739760 1

15240772 25809548 23536298 1

168075343 316939432 1952384563 17

551.0667 519.5728 750.9171 1

737966 1637944 4033791 I

21767668 37794170 402439464 2

0 0 0 2

820318 1639158 62923290 2

0 0 0 23

0 0 0

499264 998491 120370

1935838 3295116 14914116

26456 48146 0 - 7

559966 592984 3211376

129767 322643 1339515

63477S 1187321 2085358

1718522 3847465 30568387 -

618757 1441118 4017037 -

645863 1140019 1306739 -

30095380 53944575 526959443 -

0,0514 0.0546 0.0306

Coal Oil Coal 0/ Coal Oil 3

Tons Barrels Tons Barrels Tons Barrels 37

272670 3943 0 468195 8020 0 7196957 36511 0 38

11891 137293 0 11842 137089 0 11914 136839 0 39

73.077 132.876 0.000 73.651 133.638 0.000 55.110 133.643 0.000 40

71.479 128.797 0.000 71.924 129.062 0.000 53.380 127.832 0.000 41

3.009 22.336 0.000 3.037 22.415 0.000 2.240 22.242 0.000 42

0.033 0 000 0.000 0.034 0.000 0.000 0.022 0.000 0.000 43

11123.000 0.000 0.000 11315.000 0.000 0.000 9971.000 0.000 0.000 44
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Name of Respondent This Re ort Is: Date of Report Year/Period of Report

Ohio Power Company
(Mo. Dx, Yr)

End of 2012/04

STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants)(Continued)

9. Items under Cost of Plant are based on U. S. of A. Accounts. Production expenses do not include Purchased Power, System Control and Load
Dispatching, and Other Expenses Classified as Other Power Supply Expenses. 10. For IC and GT plants, report Operating Expenses, Account Nos,
547 and 549 on Line 25 “Electric Expenses,” and Maintenance Account Nos. 553 and 054 on Line 32, Maintenance of Electric Plant.” Indicate plants
designed for peak load service. Designate automatically operated plants. 11. For a plant equipped with combinations of fossil fuel steam, nuclear
steam, hydro, intemal combustion or gas-turbine equipment, report each as a separate plant. However, if a gas-turbine unit functions in a combined
cycle operation with a conventional steam unit, include the gas-turbine with the steam plant. 12. Ifs nuclear power generating plant, briefly explain by
footnote (a) accounting method for cost of power generated including any excess costs attributed to research and development; )b) types of cost units
used for the various components of fuel cost, and to) any other informative data concerning plant type fuel used, fuel enrichment type and quantity for the
report period and other physical and operating characteristics of plant.

Plant Plant Plant Line
Name: MUSKINGUM Name: MITCHELL Name: KAMMER No.

)d) (e) (f) —

STEAM STEAM STEAM

CONVENTIONAL OUTDOOR BOILER CONVENTIONAL —

1953 1971 1958

1968 1971 1959 —

1530.00 1633.00 713.00 —

958 1561 570

4467 6898 6284 — 7

0 0 0

1360 1560 630 —

1305 1560 585 1

134 231 60 1

1789615000 7544338000 1784836000 1

666886 1122477 165993 1

58753345 82827772 35122710 1

615471496 1669125486 299044158 1

31499602 2735918 4922286 1

706393329 1755811653 339255147 17

461.6900 1075.2062 475.8137 18

2038862 3020926 1012563 19
60887786 217183199 68551608 20

0 0 0 21

3169159 13072219 -439569 22
0 0 0 23

0 0 0
164731 816 7709 25

4318682 9220440 1161900 26

0 0 0
5887078 409820 2541935 28

230756 7106886 3860096 29

745257 1276367 374484 30

6122457 18948501 5925197 31

1318534 4571970 862448 32

790904 1048831 689538 33

85674206 275861975 84548109 34

0.0479 0.0366 0.0474 35

Coal Oil Coal Oil Coal Oil 36

Tons Barrels Tons Barrels Tons Barrels 37

788796 21143 0 2986398 47110 0 913501 10161 0 38

12294 137075 0 12417 135616 0 11296 136519 0 39

84.143 124.442 0.000 70.254 140.800 0.000 69.514 141.365 0,000 40

71.854 125.408 0.000 68.529 135.109 0,000 69.305 140.717 0900 41

2.922 21.783 0.000 2,759 23.686 0.000 3.068 24.542 0,000 42

0.032 0.000 0,000 0.027 0.000 0.000 0.035 0.000 0.000 43

10888.000 0.000 0.000 9866.000 0.000 0.000 11591.000 0000 0.000 44
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Name of Respondent This Re oil Is: Date 5f Report Year/Period of Report

Ohio Power Company AResubmission
Oa Yr)

Ed of 2012/04

STEAM-ELECTRIC GENERATING PLANT STATISTtC5 (Lame Ptants)(Continued)

9. Items under Cost of Plant are based on U. S. of A. Accounts. Production expenses do not inctude Purchased Power, System Control and Load

Dispatching, and Other Expenses Classifed as Other Power Supply Expenses. 10. For IC and GT plants, report Operating Expenses, Account Nos.

547 and 549 on Line 25 Etectric Expenses, and Maintenance Account Non. 553 and 554 on Line 32, ‘Maintenance of Electric Ptant.’ Indicate plants

designed for peak load service. Designate automatically operated plants. 11. For a plant equipped with combinations of fossil fuel steam, nuclear

steam, hydro, internal combustion or gas-turbine equipment, report each as a separate plant. However, if a gas-turbine unit functions in a combined

cycle operation with a conventional steam unit, include the gas-turbine with the steam plant. 12. If a nuclear power generating plant, briefly enptxin by

footnote (a) accounting melhod for cost of power generated including any excess costs attributed to research and development; (b) types of cost units

used for the various components of fuel cost; and (c) any other informative data conceming plant type fuel used, fuel enrichment type and quantity for the

report period xnd other physical and operating characteristics of ptant.

Plant Plant Plant Line

Name; Name; Name. No.
(d) (a) (f) —

2

4

0.00 0.00 0.0

0 -

10

11

12

0 13

14

15

0 0

17

18

0 019

0

0

0 0

0 0 0

0 0

0 026

0

0

0 0

0 030

0

0 0 32

0 0 0

0 0 0 34

0.0000 0.0000 0.0000 35

36

37

0 0 0 0 0 0 0 0 0 —

0 0 0 0 0 0 0 0 0 3

0.000 0.000 0.000 0.000 0.000 0.000 0.000 0 000 0.000 48

0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 41

0.000 0.000 0.000 0.000 0 000 0.000 0.000 0.000 0.000 42

0.000 0.000 0.000 0.000 0.000 0.000 0.000 0 000 0.000 43

0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 44
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Name of Respondent This Report Is: Date of Report Year/Period of Report
(1) An Original (Mo, Da, Yr(Ohm Power Company
(2( A Resubmission / / End of 2012/04

STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants((Cont/nued)

9. Items under Cost of Plant are based on U. S. of A. Accounts. Production expennea do not include Purchased Power, System Control and Load
Dispatching, and Other Expenses Classified as Other Power Supply Expenses. 10. For IC and GT plants, report Operating Expenses, Account Nos.
547 and S49 on Line 25 ‘Electric Expensen, and Maintenance Account Non. 553 and 554 on Line 32, “Maintenance of Electric Plant.” Indicate plants
designed for peak load service. Designate automatically operated plants. Ii. For a plant equipped with combinations of fossil fuel steam, nuclear
steam, hydro, intemal combustion or gas-turbine equipment, report each as a separate plant. However, if a gas-turbine unit functions in a combined
cycle operation with a conventional steam unit, include the gas-turbine with the steam plant. 12. Ifs nuclear power generating plant, briefly explain by
footnote (a( accounting method for coot of power generated including any access costs attributed to research and development; (b( types of cost units
used for the various components of fuel cost; and (c( any other informative data conceming plant type fuel used, fuel enrichment type and quantity for the
reoort oeriod and other ohvsical and ooeratino characteristics of plant.
Plant -

— j Plant Plant Line
Name; BECKJORDOPCO SHARE I Name: STUART-OPCO SHARE Name: No.

(d( .i1 (f( —

STEAM STEAM 1
CONVENTIONAL SEMI-OUTDOOR 2

1969 1970 3
- 1974 4

57.60 634.61 0.00 5
51 589 0 6

6858 6983 0 — 7
0 0 0 8

49 600 0 9
48 600 0 10

0 0 0
226966000 2935173000 0 12

175499 1477007 0 13
1350619 25700424 0 14

17419320 513869627 15
225419 1050643 16

19170857 542098351 17
332.8274 854.2228 18

95538 1292107 19
6196985 90349865 20

0 0 21
-48711 4684053 22

0 0 23
0 0 0

34 419244 0 25
66246 3882719 0 26

0 -13189 0 27
0 0 0

80851 511820 0 29
88528 979399 0 30

348318 11609520 0 31
93721 4668072 0 32

198811 144217 0 33
7120321 118527827 0 34

0.0314 0.0404 0.0000 35
Coal Oil Coal Oil 36
Tons Barrels Tons Barrels 37
99869 892 0 1244559 20474 0 0 0 0 38
12186 137303 0 11595 137400 0 0 0 0 39
56.225 136,528 0.000 59.601 135.749 0.000 0.000 0.000 0,000 40
57.556 112.177 0.000 59 981 135.131 0.000 0.000 0.000 0.000 41
2.362 19.452 0.000 2.586 23.416 0.000 0.000 0.000 0.000 42
0.025 0.000 0.000 0.025 0.000 0.000 0.000 0.000 0.000 43
10747.000 0.000 0.000 9873.000 0.000 0.000 0.000 0.000 0.000 — 44
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Name of Respondent This Re ort Is: Date ot Report Year/Period of Report
Oh’o Power Company

Aril (Mo, Da, Yr)
End of 2012/04

STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Ptants)(Conlinued)

9, Items under Cost of Plant are based on u. S. of A. Accounts. Production eepenses do not include Purchased Power, System Control and Load
Dispatching, and Other Expenses Classified as Other Power Suppty Expenses. 10. For IC and GT plants, report Operating Expenses, Account Non.
5-47 and 549 on Line 25 “Electric Expenses,” and Maintenance Account Nos. 553 and 554 on une 32. “Maintenance of Electric Ptant.” Indicate plants
designed for peak toad service. Designate automatically operated plants. 11. For a plant equipped with combinations of fossil fuel steam, nuclear
steam, hydro, internal combustion or gas-turbine equipment, report each as a separate plant. However, if a gao-turbine unit functions in a combined
cycle operation with a coneenbonal steam unit, include the gas-turbine with the steam plant. 12. If a nuclear power generating plant, briefly explain by
footnote (a) accounting method for cost of power generated including any excess costs attributed to research and development; (b( types of cost units
used for the various components of fuel cost; and (c) any other informative data concerning plant type fuel used, fuel enrichment type and quanlily fur the
report penod and other physical and Operating characteristics of plant,

Plant Plant Plant line
Name: ZIMMER - OPCO SHARE Name: WATERFORD Name: DARSY No.

— (d) (a) (f(

STEAM COMBINED CYCLE GAS TURBINE 1
CONVENTIONAL OUTDOOR HRSG NO BOILER

1991 2003 2001 3
- 2003 2002 4

362.11 917.00 650.00 5
349 664 522 6

4407 7722 205 7
0 0 0

333 640 507 9
330 810 450 10

0 29 0 11
1142482000 5027420000 77009000 12

5959406 3000000 713584 13
169719335 14754445 3333937 14
632434386 202645686 186606092 15

396956 0 0 16
808510083 220400131 190653613 17
2232.7748 240.5491 293.3133 18

644530 1660291 945479 19
36539578 103753956 3446708 20

0 0 0
3804038 -933290 -670988

0 0
0 0

1445 -4 2
1747447 6506087 563602

0 0 34963
0 0 0

996080 332728 175814
1830282 501 15877 30
5866993 5304465 -28074 3
1722436 453289 668098 3
4310931 307 124069 3

57463760 117078330 5275555 3
0.0503 0.0233 0.0685 3

Coal Oil Gas Gas 36
Tons Barrels MCFs MCFs 37
496611 21849 0 35748901 0 0 911229 0 0 38
11586 137712 0 1012000 0 0 1023000 0 0 39
57.452 130,187 0.000 2.894 0.000 0.000 3.677 0.000 0.000 40
57.339 129.164 0.000 2.893 0.000 0.000 3.677 0.000 0.000 41
2.474 22.332 0.000 2.859 0.000 0.000 3.594 0.000 0.000 42
0.025 0.000 0.000 0.021 0.000 0.000 0.044 0.000 0.000 43
10183.000 0.000 0.000 7196.000 0.000 0.000 12105.000 0.000 0.000 44
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Name of Respondent This Report is: Date of Report Year/Period of Report
(1) X An Original (Mo, Da, Yr)

Ohio Power company (2)_ A Resubmission / / 2012/04

FOOTNOTE DATA

cheduIe fgç 402 Line No.: 4 c&u: b J
Plant Name: Amos - This plant is owned jointly by Respondent and Appalachian Power
Company, also a subsidiary of American Electric Power, Inc.
ScheduIePa:402 UneNo.:-lColumn:d

Plant Name: Sporn - This plant is owned jointly by Respondent and Appalachian Power
Company, also a subsidiary of American Electric Power, Inc.
chedule Page: 402 Line No.:20 Column: b —

Expenses totaling $8,543,895 for deferred fuel and the Phase-in Recovery Rider are not
included in the fuel totals that are broken down by generating plant.
Schedule Page: 402.1 Line No.: 4 Column: b

Plant Name: Cardinal - This plant is jointly owned by Respondent and Buckeye Power
Company, a non-affiliate.
iedule Page: 402.1 Line No.: -1 Column: e

Included in Mitchell Plants investment are costs of $21,651(structures and improvements)
and $13,203,231 (equipment). These amounts were paid by Ohio Power Company in gypsum
unloading equipment located at Mountaineer Plant, which is owned and operated by
Appalachian Power Company, a subsidiary of American Electric Power, Inc.
Schedule Page: 402.3 Line No.:4 Column: b

Conesville Unit 4) 3 - Ohio Power Company retired December, 31, 2012. Lines 14 thru 17 do
not include Ccnesville Unit 44 3 cost data. Lines 19 thru 34 include Coneaville Unit 4) 3
expense data prior to retirement.
SchedulePae: 402.3 Line No.: -1 Column: d j
Beckjord Unit 4)6: This unit is commonly owned by Duke Energy, The Dayton Power and Light
Company and the Respondent with undivided interests of 37.5%, 50.0% and 12.5%,
respectively. Fuel exoenses are shared on an energy received basis. All other expenses are
shared on an ownership basis.
Schedule Pg: 402.3 Line No.: -1 Column:e

--

Stuaro; These units are commonly owned by Duke Energy, The Dayton Power and Light Company
and the Respondent with undivided interests of 39%, 35% and 26%, respectively. Fuel
expenses are shared on an energy received basis. All other expenses are shared on an
ownership basis. (The diesel unit has been included with the steam unit as a Black Start
Unit)
$chedulePage:402.4 LineNo.:-1 Colurnn:b —

Conesville Unit #4: This unit is commonly owned by Duke Energy,The Dayton Power and Light
Company and the Respondent with undivided interests of 40.0%,16.5% and 43.5%,
respectively. Fuel exoenses are shared on an energy received basis. All other expenses are
ehared on an ownership basis.
Schedule Pa9p: 402.4 Line No.: -1 Column: c _]

Conesville Unit #4- Ohio Power Company Share: See footnote above.
Schedule Page: 402.4 Line No.:-1 Column: d

Zimmer: This unit is commonly owned by Duke Energy, The Dayton Power and Light Company and
the Respondent with undivided interests of 46.5%, 28.1% and 25.4%, respectively. Fuel
expenses are shared on an energy received basis. All other expenses are shared on an
ownership basis.
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Name of Respondent This Re ort Is: Dale of Report Year/Period of Report
Ohio Power Company

AResubmission
(Mo, Da, Yr)

End of 20121Q4

HYDROELECTRIC GENERATING PLANT STATISTICS (Large Plants)

I. Lerge plants are hydra plants of 10.000 Kw ar more of installed capacity (name plate ratings)
1. tf any plant is leased, operated under a ticense from the Federal Energy Regulatory Commission, or operated as a joint facility, indicate such facts in

footnote, If licensed project, give project number.
I. If net peak demand for 60 minutes is not available, give that which is available specifying period.

If a group of employees attends mom than one generating plant, report on line 11 the approximate aaerage number of employees assignable to each
)lant.

Line Item FERC Licensed Project No. 2570 FERC Licensed Project No, 0
No. Plant Name. Racine Ptant Name:

(a) )b) )c)

1 Kind of Plant (Run-of-River or Storage) Run-of-Riser
2 Plant Construction type (Conventional or Outdoor) Conventional Bulb
3 Year Originally Constructed 1982
4 Year Last Unit was Installed 1983
5 Total installed cap (Gen name plate Rating in MW) 47.50 0.00
6 Net Peak Demand on Plant-Megawatts (60 minutes) 27 0
7 Plant Hours Connect to Load 8,273 0
8 Net Plant Capability (in megawatts)

9 (a) Under Moat Favorable Oper Conditions 48 0
10 (b) Under the Most Adverse Oper Conditions 0 0
11 Average Number of Employees 4 0
12 Net Generation, Exclusive of Plant Use - Kwh 138,403,000 0
13 Cost of Plant

14 Land and Land Rights 3,992 0
15 Structures and Improvements 49.879,341 0
16 Reservoirs, Dams, and Waterways 6,304,465 0
17 Equipment Costs 58,317,331 0
18 Roads, Railroads, and Bridges 0 0
19 Asset Retirement Costs 50,034 0
20 TOTAL cost (Total of 14 this 19) 114,655,163 0
21 Cost per KW of Installed Capacity (tine 20 / 5) 2,413.7929 0.0000
22 Production Eepenses

23 Operation Supervision and Engineering 69,431 0
24 Water for Power 29,229 0
25 Hydraulic Expenses 1,347 0
26 Electric Expenses 0 0
27 Misc Hydraulic Power Generation Expenses 192,234 0
28 Rents 41,666 0
29 Maintenance Supervision and Engineering 952 0
30 Mainterance of Strictures 123,198 0
31 Maintenance of Reservoirs, Dams, end Waterways 28,520 0
32 Maintenance of ElecCrtc Plant 326,918 0
33 Maintenance of Misc Hydraulic Plant 69,652 0
34 Total Production Expenses (total 23 thru 33) 873,147 0
35 Eopenses per net KWh 0.0063 0.0000

FERC FORM NO. 1 )REV. 12-931 Page 406
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Name of Respondent This Report Is: Date of Report Year/Period of Roport
Ohio Power Company

AResubmission
(Mo, Da, Yr)

End of 2012/04

HYDROELECTRIC GENERATING PLANT STATISTICS (Large Plants) (Cootinued)

5, The items under Cost of Plant represent accounts or combinations of accounts prescribed by the uniform System of Accounts. Production Espenses
do not include Purchased Power. System control end Load Dispatching, and Other Expenses classified as “Other Power Supply Expenses.”
5. Report as a separate plant any plant equipped with combinations of steam, hydro, internal combustion engine, urges turbine equipment,

FERC Licensed Project No. 0 FERC Licensed Project No. 0 FERC Licensed Project No. 0 tine
Plant Name: Plant Name: Plant Name: No.

(4) (e( (f) —

2

3

0.00 0.00 000 5
0 0 0
0 0 0

0 0 0 9
0 0 0
0 0 0 11
0 0 0

-Th
0 0 0
0 0 0 15
0 0 0 —

0 0 0 —

0 0 0—Th
0 0
0 0

0.0000 0.0000 0.0000 21

0 0 0
0 0 0 24
0 0 0
0 0 0
0 0 0 27
0 0
0 0
0 0
0 0
0 0
0 0
0 0

0.0000 0.0000 0.0000 35
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Name of Respondent This Report Is: Date of Report Year/Period of Report

Ohio Power company AResubmisoion
Da. Yr)

End of 2012/04

PUMPED STORAGE GENERATtNG PLANT STATISTICS (Large Plants)

1. Large plants and psmped storage plants of 10.000 Kw or mote of installed capacity (name plate ratings)

2. If any plant is leased, operating under a license from the Federal Energy Regulatory Commission, or operaled as a joint facility, indicate ouch facts in
a footnote. Give project number.
3. If net peak demand for 60 minutes is not available, give the which is available, specifying period.

4. If a group of employees attends more than one generating plant, report on line 8 the approximate average number of employees assignable to each
plant.

5. The items under Cost of Plant represent accounts or combinations of accounts prescribed by the Uniform system of Accounts. Production Expenses
do not include Purchased Power System Control and Load Dispatching, and Other Expenses classified as “Other Power Supply Expenses.”

Line Item FERC Licensed Project No. 0
No. PlanI Name:

(a) (b)

1 Type of Plant Construction (Conventional or Outdoor)

2 Year Originally Constructed

3 Year Last Unit was Installed

4 Total installed cap (Gen name plate Rating in MW)

5 Net Peak Demaind on Plant-Megawatts (60 minutes)

6 Plant Houm Connect to Load While Generating

7 Net Plant Capability (in megawatts)

8 Average Number of Employees

9 Generation, Exclusive of Plant Use - Kwh

10 Energy Used for Pumping

11 Net Output for Load (line 9- line 10)- Kwh

12 Cost of Plant

13 Land and Land Rights

14 Structures and Improvements

15 Reservoirs, Dams, and Waterways

16 Water Wheels, Turbinea, end Generators

17 Accessory Electric Equipment

18 Miscellaneous Powerplant Equpment

19 Roads, Railroadu, and Bridges

20 Asset Retirement Costs

21 Total cost (total 13 thru 20)

22 Cost per KW of installed cap (line 21 / 4)

23 Production Expenses

24 Operation Supervision and Engineering

25 Water for Power

26 Pumped Storage Expenses

27 Electric Expenses

28 Misc Pumped Storage Power generation Expenses

29 Rents

30 Maintenance Supervision and Engineering

31 Maintenance of Structures

32 Maintenance of Reservoirs, Dams, und Waterways

33 Maintenance of Electric Plant

34 Maintenance of Misc Pumped Storage Plant

35 Production Esp Before Pumping Esp (24 thor 34)

36 Pumping Expenses

37 Total Production Esp (total 35 and 36)

38 Expenses per KWh (line 37 / 9)

FERC FORM NO. 1 (REV. 12-03) Pawn 408
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Name of Respondent This Re ort Is: Date of Report Year/Penod of Report
Ohio Power Company (Mo. Da, Yr)

End of 2012)04

PUMPED STORAGE GENERATING PLANT STATISTICS (Large Plants) (Continued)

5. Pumping energy (Line 10) is that energy measured as input to the plant for pumping purposes.
7. Include on Line 36 the cost of energy used in pumping into the storage reservoir. When this item cannot be accurately computed leave Lines 36. 37
und 38 blank and describe at the bottom of the schedule the company’s principal sources of pumping power, the estimated amounts of energy from each
ttation or other source that individually provides more than 10 percent of the total energy used for pumping, and production enpenses per net MWH as
-eported herein for each source described. Group together stations and other resources which individually provide less than 10 percent of total pumping
snergy. If contracts are made with others to purchase power for pumping, give the supplier contract number, and date of contract.

FERC Licensed Project No. 0 FERC Licensed Project No. 0 FERC Licensed Project No 0 Line
Plant Name: Plant Name: Plant Name: No.

(c( (d( (a) —

2

4

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38
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rdame of Respondent This Report Is: Date of Report Year/Penod of Report
(1) []An Original (Mo, Da, Yr)

d 2012/04Ohio Power Company
(2) A Resubmission / /

n °

__________

GENERATING PLANT STATISTICS (Small Plants)

1 Small generating planto are steam plants of, less than 25,000 Kw; internal combustion and gas turbine-planto, conventional hydro plants and pumped
storage plants of less than 10,000Kw installed capacity (name plate rating). 2. Designate any plant leased from others, operated under a license from
the Federal Energy Regulatory Commission, or operated as a joint facility, and give a concise statement of the facts in a footnote. If licensed project,
give nroject number in footnote,

Line Name of Plant Orig. Name Plate 4atir?’ Neion
Cost of Plant

No. Const. (In MW) (6è1n) Plant Use
(a) (b( )c) (J ‘ Ce) (f)

2

4

10

II

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46
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KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3
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Name of Respondent This Report Is: Date of Report Year/Period of Report

Ohiu Power Company AResubmission
(Mo, Os, Yr) End of 2012/04

GENERATING PLANT STATISTICS (Small Plants) (Continued)
3. Lint plants appropriately under subheadings for steam, hydra, nuclear, internal combustion and gas turbine plants. For nuclear, see instruction 11,
Page 403. 4. If net peak demand for 60 minutes is not available, give the which is available, specifying period. 5. If any plant is equipped with
combinations of steam, hydrs intemat combustion or gas turbine equipment, report each as a separate plant. However, if the exhaust heat from the gas
turbine is utilized in a steam turbine regenerative feed water cycle, or for preheated combustion air in a boiler, report as use plant

Plant Cost (IncI Asset Operation Production Expenses Fuel Costs ( in cents LineRetire. Costs) Per MW Exc’l. Fuel Fuel Maintenance Kind of Fuel (per Million Btu)
No.(g( (h( (i) U) (k) (I) —

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46
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Name of Respondent This Re ort Is. Date of Report Year/Period of Report

Ohio Power Company
(Mo, Da, Yr)

End of 2012)04

TRANSMISSION LINE STATIST CS

1 Report information concerning transmission tines, cost of lines, and expenses for year. List each Iransrnission line having nominal soltage of 132
kilovolts or greater. Report transmission lines below these voltages in groap totals only for each voltage.
2. Transmission lines include alt lines covered by the definition of transmission system plant as ginen in the Uniform System of Accounts. Do not report
substation costs and expenses on this page.
3. Report data by individual lines for all voltages if so required by a State commission.
4. Exclude from this page any transmission lines for which plant costs are included in Account 121, Nonutility Property.
5. Indicate whether the typo of supporting structure reported in column (e( is (1) single pole wood or steel; (2) H-frame wood, or steel poles; (3) lower,
or (4) underground construction If a transmission line has more than one type of supporting structure, indicate the mileage of each typo of construction
by the use of brackets and extra lines. Minor portions of a transmission line of a different type of construction need not be distinguished from the
remainder of the line.
6. Report in columns (6) and (g) the total pole miles of each transmission line. Show in column (f) the pole miles of line on structures the cost of which is
repxrted for the line designated, conversely, show in column (g) the pole miles of line on structures the cost of which is reported for another line. Report
pole miles of line on leased or partly owned structures in column (01. In a footnote, explain the basis of such occupancy and state whether expenses with
respect to such structures are included in the expenses reported for the line designated.

t]e DESIGNAtION VtThGE)RV
T f LENGTH)Poleryiles)

. (Indicate where ype 0 n Ine cas1 ot NumberNo other than u dergroun lines
60 cycle, 3 phase) Supporting report circuit miles) Of

.
. in 00ructure in Strucfures Circ IsFrom To Operating Designed Structure xl. Line of ALnotnerDesixnaled me(a) )b) )c) )d) (e) (f) (g( (h)

Ohio Power Company
2 0168 BAKER DON MAROUIS 7650 76500 AT 2641
3 0168 BAKER DON MAROUIS 7650 765.00 ST 10.32
4 0171 KAMMER DUMONT 7650 76500 AT 100.1
5 0171 KAMMER DUMONT 7650 76500 ST 126.14
6 0194 AMOS NORTH PROCTORVILLE 7651 76500 ST 5.36
7 0195 GAVIN MARYSVILLE 7651 76500 ST 124.40
8 0232 AMOS GAVIN 7651 76500 ST 049
9 0233 GAVIN KAMMER 7651 76500 ST 262

10 0263 RAMMER SOUTH CANTON 765.0 765.0 AT 0.24
KAMMER SOUTH CANTON 765.0 765.00 ST 78.44 1
NORTH PROCTORV HANGING ROCK 765.0 765.00 ST 2559
HANGING ROCK JEFFERSON 765. 76500 ST 614 1
SPORN MUSKINGUM 345. 345.00 ST 46S2 1
MUSKINGUM CENTRAL 345 345.00 ST 28.10

6 MUSKINGUM CENTRAL 3450 34500 ST 53.94 2
7 CENTRAL EAST LIMA 3458 34500 ST 2.68

8 0052 CENTRAL AAST LIMA 345.0 34500 ST 71.36 2
EAST LIMA SORENSON 3450 345.00 ST 4258 1
MUSKINGUM TIDO 3455 34500 ST 8357 2
KAMMER E)Ct’. NO.; 345.0 34503 ST 020 1
KAMMER EXT. NO.1 345 345.00 ST 030 1

04 TIDD CANTON CENTRAL 345. 34500 AT 3725
2 O4TIDD CANTONCENTRAL 3450 345.OOST 1421 1
2 CANTON CENTRAL JUNIPER 3450 345.00 AT 4.06 1
2 O1O6CANTON CENTRAL JUNIPER 345 34550 ST 130 1
2 O1O6CANTONCENTRAL JUNIPER 345 34500 ST 0.55 1
2 0119 MUSKINGUM OHIO CENTRAL 3450 34500 AT 3070

0119 MUSKINGUM OHIO CENTRAL 3450 34500 ST 1251 1
0142 KAMMER EXT. NO.2 3450 34500 ST 015 1

31 0142 RAMMER EXT. NO.2 3450 345.00 ST 030 1
32 0161 OHIO CENTRAL FOSTORIA CENTRAL 345 345.00 AT 100.53
33 0161 OHIO CENTRAL FOSTORIA CENTRAL 3450 345.00 ST 509 1
34 0162 FOSTORIA CENTRAL EAST LIMA 3450 34500 AT 3447 1
35 0182 FOSTORIA CENTRAL EAST LIMA 3450 345.00 ST 535 1

35 TOTAL 7010.95 16055 017

FERC FORM NO. 1 (EO. 12-07) Page 422



KPSC Case No. 2012-00578
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tern No. 3
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Page 278 of 370

Name of Respondent This Report Is: Date of Report YearlPeriod of Report
Ohio Power Company

AResubmission
(Mo, Da. Vt)

End of 2012/04

TRANSMISSION LINE STATIST CS

1. Report information concerning transmission lines, cost of lines, and expenses for year. List each transmission line having nominal voltage of 132
kitovolts or greater. Report transmission lines below these voltages in group totals only for each voltage.
2. Transmission lines include all lines covered by the definition of transmission system plant as given in the Uniform System of Accounts. Do not report
substation costs and expenses on this page.
3. Report data by individual lines for alt voltages if so required by a State commission.
4. Eeclude from this page any transmission linea for which plant costs are included in Account 121, Nonutifily Property.
5. Indicate whether the type of supporting structure reported in column )e) is. (1) single pole wood or steel; )2) H-frame wood, or sleet poles; (3) tower;
or (4) underground construction It a transmission line has more than one type of supporting structure, indicate the mileage of each type of construction
by the use of brackets and eatra lines. Minor portions of a transmission tine of a different type of construction need not be distinguished from the
remainder of the line.
6. Report in columns )f) and )g) the tot at pole wiles of each transmission line. Show in column (f) the pole mites of line on structures the cost of which is
reposed for the tine designated. conversely, show in column )g) the pole miles of line on structures the cost of which is reported for another line. Report
pole miles of tine on teased or partly owned structures in column )g). In a footnote, explain the basis of such occupancy and state whether expenses with
respect to such structures are included in the expenses reported for the tine designated.

DESIGNA1 ION VOLTAGE )KV) LENGTH IPole miles)
(Indicate where Type of In the base of NumberNo. other than U dergroun lines
60 cycle. 3 phone) Supporting report circuit miles) Of

. On Slructure 30 SIruc)urea Circ IsFrom To Operating Designed Structure
De°s Liied ot A3totner

)a) (b) (c) (d) (a) (g) (I-i)
1 3 FOSTORIA CENTRAL PEMBERVILLE 3450 345.00 ST 16.20 2
2 6 SOUTH CANTON SAMMIS 345.0 34500 ST 074 1
3 7 SOUTH CANTON STAR 345.0 34500 ST 066 1
4 2 SOUTHWEST LIMA 345.0 345.00 ST 1460 2
5 73SOUTHWESTLIMA MtAMt 3450 345.00 AT 18.04 1
6 3 SOUTHWEST LIMA MIAMI 345.0 345.00 ST 0.97 1
7 08 TIDD COLIER 3450 34500 St 031 2

8 MARYSVILLE EXT NO 3450 335.00 ST 4.22 2
249 MARYSVILLE EXT NO 345.0 34500 ST 464 2

10 02 9 SOUTH CANTON CANTON CENTRAL 345.0 34500 Sf 816 2
1 5WATERFORD MUSKINGUM-SPORN 3450 34500 ST 0.55 —

1 6 BEVERLY EXTENSION 3455 34500 ST 0.10 —

1 LIMA Ft WAYNE 1380 138.00 WP 010 2
1 LIMA FT WAYNE 1380 13800 ST 4358 2
1 4 HOWARD ASHLAND 138.0 13800 ST 6.15 1
1 004 HOWARD ASHLAND 1380 13000 ST 184 2
1 5 WINDSOR CANTON 138.0 138.00 ST 5439 1
1 5 WINDSOR CANTON 1350 13800 WP 008 1
1 O6WINDSOR CANTON)WV) 1380 13500ST 032 1

7 PHILO HOWARD 1380 13800 ‘20 005 2
0007 PHILO HOWARD 1380 13800 ST 8073 2

0 FOSTORIA PEMBERVILLE 138.0 13800 ST 18.48 2
0 FOSTORIA PEMBERVILLE 1380 13800 T 006
0 FOSTORIA PEMBERVILLE 1380 13858 WP 1

PHILO RUT1..AND 138.0 13800 ST 5570 2
6SDUTHPOINT TURNER 1380 13800 T 0.48 2
8 PHILO TORREY 1399 138.00 T 70.73
9CROOKSVILLE WESTLANCASTER 1350 138.00 T 30.70 2

0020 PHILO CANTON 1380 13800 1 7404
025 TIDD WAGENHALS 1380 13800 T 5345
028 PORTSMOUTH TRENTON NO.2 1380 13500 P 67.70

0028 PORTSMOUTH TRENTON NO.2 1351 13800 T 024
028 PORTSMOUTH TRENTON NO.2 1380 13800 T 045 2

34 0032 TRENTON MUNCIE 135.0 13800 ST 2462
35 0033 RUTLAND SPORN 1381 135.13 ST 481 2

35 TOTAL 7610.95 16065 617
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Name of Respondent This Re ort Is: Date of Report Year/Period of Report

Ohio Power Company
(2) AResubmission

(Mo, Da, Yr)
End of 2012/04

TRANSMISSION LINE STATIST CS

1. Report information concerning transmission lines, coot of lines, and expenses for year. List each transmission line having nom’nal voltage of 132
kilovolts or greater. Report transmission tines below these voltages in group totals only for each voltage.
2. Transmission lines include all lines covered by the definition of transmission system plant as given in the Uniform System of Accounts. Do not report
substation costs and expenses on this page.
3. Report data by individual tines for all voltages if so required by a State commission.
4. Exclude from this page any transmission lines for which plant costs are included in Account 121. Nonutility Property.
5. Indicate whether the type of supporting structure reported in column fe) is: (1) single pole wood or steel; (2) H-frame wood, or steel poles; (3) tower,
or (4) underground construction If a transmission line has more than one type of supporting structure, indicate the mileage of each type of construction
by the use of brackets and extra lines, Minor portions of a transmission line ot a different type of construction need not be disInguished from the
remainder of the line.
6. Report in columns (f) and (g) the total pole miles of each transmission line. Show in column (f) the pole miles of line on structures the cost of which is
reported for the line designated, conversely, show in column (g) the pole mites of line on structures the cost of which is reported for another line. Report
pole miles of line on leased or partly owned structures in column (g). In a footnote, explain the basis of such occupancy and state whether expenses with
respect to such structures are included in the expenses reportnd for the line designated.

I:ie DESIGNATION VOLTAGE (KV) LENGTH IPole miles)
(Indicate where Type of (In the Case of NumberNo. other than undergfouno lipes
60 cycte. 3 phasel Supporting report circuit miles) Of

.
, in Structure On Ntruclures Crc taFrom To Operating Designed Structure o(Line of3toIner

Desinnated me)a) (C) (c) (d( (e) (g) (Ii)
34SPORN SOUTHPOINT 1380 13800ST 822
34SPORN SOUTH POINT 138.0 138.00 ST 4041 2
6SPORN PORTSMOUTH 138.0 t3800 ST 005

4 6SPORN PORTSMOUTH - 1380 13800 ST 48.76 2
5 7HILLSBORO MAYSVILLE 1380 138.00 T 33.65 1
6 ECROOKSVILLE NORTH NEWARK 1380 138.00 WP 30.67
7 3BCROOKSVILLE NORTH NEWARK 1380 138.00 St 058 2

8 WEST LANCASTER OUTH BALTIMORE 1380 13800 WP 982

NORTHNEWARK WESTMT.VERNON 138.0 1380 WP 2028
NORTHNEWARK WESTMT.VERNON 1380 1380 T 148 2

2SOUTHBALTIMORE NORTHNEWARK 1380 13800WP 21.04 1
2 SOUTH BALTIMORE NORTH NEWARK 1380 1380 T 0.05

SOUTH BALTIMORE NORTH NEWARK 138.1 138.0061 OW
BELLEFONTE EXT. 1380 139.00 ST 2.80 2

4 SUMMERFIELD NATRIUM 1381 138.00 ST 27.07 2
PHILO MUSKINGUM 1380 138 T 23.1 2
MUSKINGUM UMMERFIELD 1380 138 T 25.3 2
FOSTORIA AST LIMA 1381 138 P 0.W
FOSTORIA ASTLIMA I 138 T 4077 2

0050 EAST LIMA LIMA 1 138 1 44 2
OO55TORREY WOOSTER 1 138 WP 2039 1

0055 TORREY WOOSTER 1 138 1 23 1
OO56WESTMT.VERNON SOUTHKENTON 1 138 WP 5906 1
OOS750UTHKENTON STERLING 1 138 T 00
OO57SOUTHKENTON STERLING 1 138 WP 283 1
OO58SOUTHPOINT PORTSMOUTH 1 133 1’ 00- 1
0058 SOUTH POINT PORTSMOUTH 1 138 1 34.5 2
0059 PHILO CROOKSVILLE 1 139 T 153 2
0060 LIMA STERLING 1 139 WP 10 1
0060 LIMA STERLING 1 138 T 40 1
0061 EAST LIMA WEST LIMA 1380 13800 WP 0.15 2
0061 EAST LIMA WEST LIMA 138.0 138 00 ST 11.19 2
0061 EAST LIMA WEST LIMA 138.0 138 00 ST lOS 3
0063 TORREY MASS1LLON 138 138.0061 029 2

n5

Tho TOTAL 7,610.90 16065 017
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Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Itern No. 3

Attachrnent 2
Page 280 of 370

Name of Respondent This Re ort Is: Date of Report Year/Period of Report
Ohio Power Company tMo. Da, Yr)

End of 2012/04

TRANSMISSION LINE STATISTICS

1. Report information concerning tranomission lines cost of lines, and expenses for year. List each transmission line having nominal voltage of 132
kiloxolts or greater. Report transmission lines below these voltages in group totals only for each voltage.
2. Transmission lines include all lines covered by the deSnition of transmission system plant as given in the Uniform System of Accounts. Do not report
substation costs and enpenses on this page.
3. Report data by individual lines for all voltages if so required by a State commission.
4. Exclude from this page any transmission lines for which plant costs are included in Account 121, Nonstility Property.
5. Indicate whether the type of supporting structure reported in column (e) is: (1) single pole wood or steel; (2) H-frame wood, or steel poles; (3) tower,
or (4) underground construction If a transmission line has more than one type of supporting structure, indicate the mileage of each type of construction
by the use of brackels and extra lines. Minor portions of a transmission line of a different type of construction need not be distinguished from the
remainder of the line.
6. Report in columns ( and (g) the total pole miles of each transmission line. Show in column (f) the pole miles of line on structures the cost of which is
reported for the line designated; conversely, show in column (g) the pole miles of line on structures the cost of which is reported for another line. Report
pole miles of line on leased or partly owned structures in column (g). In a footnote, explain the basis of such occupancy and slate whether expenses with
respect to ouch structures are included in the expenses reported for the line designated.

Line DESIGNATION /OLTAGE (KV(
T f LE(JGTH (Pole ryiles)(Indicate where ype 0 n toe casio, NumberNo. other than u dergroun I nes

60 cycle, 3 phase) Supporting report circuit miles) Of
. Un btructure 48 biruclures Crc tsFrom To Operating Designed Structure of hoc of ALnometDesivaied inn(a) (b) )c) (d) (e) (0) (g) (h(

1 0066 WAGENHALS WEST CANTON (38 13800 ST 9.16 —

2 0066 WAGENHALS WEST CANTON 138. 138.00 ST 065
3 0067 TORREY AKRON 136 13800 ST 028
4 9TIDD SOUTHCAD(Z 1380 I3600WP 1659

AKRON CANTON 138. 1360 ST 3.76
2TIDD WEIRTONNO.2 138 138.00 OP 621

7 2TIDD WEIRTON NO.2 136 138.00 ST 005
3WEIRTON SOUTHTORONTO 69. 13800 ST 048

73WEIRTON SOUTH TORONTO 138 1380 ST 0.14
1 5SPORN KAISERNO.1 1380 138005T 425 2
11 6LUCASVILLE SARGENTS 138 1380 WP 1188 —

1 78TIDD WINDSORJCT. 138 138 ST 377 —

1 ONEWCDMERSTOWN SOUTHCOSHOCTON 138. 138 WP 1433
14 00 FORD MOTOR EXT 1380 138 ST 025 2
1 6 SPORN KAISER NO.2 138 138 ST 567 2
1 7WtNDSOR JUNCTION TILTONVILLE 138. 13800 ST 381 1
1 7WINDSORJUNCTION TILTONVILLE 1380 13800 ST 030 2
1 9 WEST PHILO EXT. NO. 138.0 138.00 WP 005 1
1 OWESTPH(LO EXT. NO. 1380 13600 WP 0.13 1
2 RAMMER OHIOFERROALLOYS 138.0 138.WWP 245 1
2 KAMMER OHIO FERRO ALLOYS (WV) 1380 138 00 ST 871 1
22 095 PORTSMOUTH TRENTON NO.1 1380 138.00 WP 6824 1

095 PORTSMOUTH TRENTON NO.1 1380 13800 ST 1.04 1
095 PORTSMOUTH TRENTON NO.1 1380 13800 SI 024 2
O9STHIVENER BUCKEYECO-OP 1380 138WWP 6.16 1
097 MERCERVILLE APPLE GROVE 1380 13800 ST 511 2
098 MILLWOOD EXT. 138.0 138W WP 010

0101 THIVENER EXT. 1380 13800 WP 089
0102 MEIGS EXT. NO.1 1380 13800 WP 0.10
0103 MElDS EXT NO.2 1380 12.8 38 tsP 0.10
0103 MEIGS EXT NO.2 1380 136W ST 007
0108 OHIO CENTRAL NORTH NEWARK 1380 138.00 ST 033 2
0108 OHIO CENTRAL NORTH NEWARK 1380 138.W WP 21.30
O11ONORTHSTRASBURG 1385 I3OWWP OW

35 0111 NORTH STPASBURG 1380 13800 WP 006

36 TOTAL 7,610 05 10065 617
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KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 281 of 370

Name of Respondent This Report Is: Dale of Report Year/Period of Report

Ohio Power Company
(1) AnOnginai (Mo, Os, Yr)

End of 20/2/04

TRANSMISSION LINE STATISTICS

1. Report information concerning transmission lines, cost of lines, and expenses for year. List each transmission line having nomnal voltage of 132
kilovolls re greater. Report transmission lines below these voltages in group totals only for each voltage.
2. Transmission lines indude all lines covered by the definition of transmission system plant as given in the Uniform System of Accounts. Do not report
substation costs and expenses on this page.
3. Report data by individual lines for all voltages if no required by a Stale commission.
4. Exclude from this page any transmssion lines for which plant costs are included in Account 121, Nonutilily Property.
S. Indicate whether the type of supporting structure reported hi column (e( is: (1) single pole wood or sleet; (2) H-frame wood, or steel poles; (3) tower;
or (4) underground construction If a transmission line has more than one type of supporting structure, indicate the mileage of each type of construction
by the use of brackets end extra lines. Minor portions of a transmission line of a different type of construction need not be distinguished from the
remainder of the line.
6. Report in columns (f) and (g) the total pole miles of each transmission line. Show in column (f) the pole miles of line on structures the cost of which is
reported for the line designated; conversely, show in column (g) the pole miles of line on structures the cast of which is reported for another line. Report
pole miles of line on leased or partly owned structures in column (g). In a footnote, explain the basis of such occupancy and state whether expenses with
respect to such structures are included in the expenses reported for the line designated.

tJE DESIGNATION
Type of tIe0Ti1) NumberNo. other than u dergroun lines

60 cycle, 3 phase) Supporting report circuit miles) Of
in 5twcture On btructures Crc tsFrom To Operating Designed Structure
Deed

of A,otfler
(a) )b) (c) (d) (e) (1) (g) (Ii)

1 0112 ZANESVILLE EXT. t38. 13800 ST 648 2
2 0113 HOWARD BUCYRUSCENTER 138 13800 ST 1638

3 0113 HOWARD EUCYRUS CENTER 138 136.00 ST 027 2

4 0114 SOUTH PEMBERVILLE FREEMONT 138 138.00 WP 1416

5 0114 SOUTH PEMBERVILLE FREEMONT 138 138.00 ST 1.29 2

6 0115 SUMMERFIELD BERNE 138 138.00 WP 346

7 0118 SOUTHCOSHOCTON WOOSTER 138 138.00 W 3851

8 1200HIOCENTRAL COSHOCTONJCT. t38 13800 T 02/

9 0120 OHIO CENTRAL COSHDCTONJCT. 138 t38.00 T 1452 2
10 0122 KAMMER ORMETNO, 1 1 138 T 1.7 2
11 OI23FINDLAYCENTEREXT. 1 138 T 6.6

12 125 TIDD WEIRTONNO. I 1 138 T 0.4 2
13 0126 ARROYO EAST LtVERPOOL 1 138 T 0.1

14 128TIDD NATRIUM I t38 ST 02
129 HOWARD FOSTORIA I 138 ST 050 1
129 HOWARD FOSTORIA I 138 ST 44.38 2

7 0130 EAST WHEELERSB TEXAS EASTERN 1380 138 WP 1.09 I
31 KAMMER ORMET NO. 2 1381 138 ST 1 5 2
33 SUNNYSIDE WAGENHALS NO. 1 138 C 138 ST 14

2 33 SUNNYSIDE WAGENHALS NO. 1 1380 138 WP 22

2 34TIDD WHEELING STEEL 1380 138 ST 5.1

2 141 MILLBROOK SILOAM 138.1 t3800 ST 1W

2 141 MILLBROOK SILOAM 138C 138.00 SP 00

2 143 ZANESVILLE OHIO CENTRAL 138.1 13800 5/iF lOOn

2 143 ZANESVILLE OHIO CENTRAL 1380 13800 ST 1.8

2 144TORREY TIMKEN 1380 13800WP 0.80 1
27 144 TORREY TIMNEN 138.1 13800 ST 0.09 1
2 45 CANTON CENTRAL TIMKEN 138 C 134cc 5/P 87

2 14SCANTON CENTRAL TIMKEN 1380 138.00 ST 55 1
3 140 EAST LIMA WESTMINSTER 138.0 13800 ST 838 1

3 147 SUNNYSIDE WAGENHALS NO.2 1380 13800 WP 22 1
3 49 CANTON CENTRAL WAGENHALS 1381 13800 ST 20 2

3 51 SOUTH CANTON TORREY 138.0 138.00 ST 1.26 1

34 51 SOUTH CANTON TORREY 1380 13800 ST 160 2
35 0152 MALAGA SPEIDEL 09.0 13800 WP 11.99

.—. TOTAL 7.610.95) 10000 617

FERC FORM NO. 1 (ED. 12.87) Pago 422.4



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 282 of 370

Name of Respondent This Re Is: Date of Report YeatiPedod of Report
Ohio Power Company

Resubmission
(Mo. Dx. Yr)

End of 2012)04

TRANSMISSION LINE STATISTICS

1 Report information concerning transmission lines, cost of lines, and expenses for year. List each transmission line having nominal vollage of 132
kilovolts or greater. Report transmission lines below these voltages in group totals only for each voltage.
2. Transmission lines include all lines covered by the definition of transmission system plant as given in the Uniform System of Accounts. Do not report
substation costs and enpenses on this page.
3. Report data by individual lines for all voltages if so requited by a State commission.
4. Esclude from this page any transmission lines for which plant costs are included in Account 121, Nonutilily Property.
5. Indicate whether the type of supporting structure mported in column (e) is: (1) single pole wood or steel; (2) H-frame wood, or steel poles: (3) lower;
or (4) underground construction If a transmission tine has more than one type of supporting structore, indicate the mileage of each type of construction
by the use of brackets and entra lines. Minor portions of a transmission line of a different type of construction need not be distinguished from the
remainder of the line.
0. Report in columns (f) and (g) the total pole miles of each transmission line, Show in column (f) the pole miles of line on structures the cost of which is
reported for the line designated; conversely, show in column )g) the pole miles of line on struclures the cool of which is reported for anolher line. Report
pole miles of line on leaned or parity owned structures in column (g). In a footnote, explain the basis of such occupancy and state whether expenses with
respect to such structures are included in the expenses reported for the line designated.

Line DESIGNAT ION VOLTAGE (Ky) LENGTH IPole miles)(Indicate where Typo of ln the hasp of NumberNo. olher then a dergroun lines
60 cycle, 3 phrme) Supporting report circuit miles) Of

.
. in Structure Jn Struc(ures crou IsFrom To Operating Designed Structure of Line of ALfIolner

(a) (b) (c) (d) (e)
Oesinxted

1 0153 BRIDGEVILLE EXT. 139.1 139.00 WP 189
2 0156 TIFFIN CENTER EXT. t38I 13800WP 534
3 0156 TIFFIN CENTER EXT. 691 13800WP 181 —

4 0158 ROBINSON PARK RICHLAND 1380 13800WP 1494 —

159 EASTLfMA RICHLAND 1381 138.OOWP 27.74
164 FOSTORIA CENTRAL FOSTORIA 1381 138.00 ST 008
164 FOSTORIACENIRAL FOSTORIA 138.1 138.00 ST 1.48
169SOUTHCALDWELL SOUTHCUMBERLAND 138.C 138.OOWP 10.86
170 HANGING ROCK EXT. 138.1 138.00 ST 433
174 CANTON CENTRAL BLUEBELL 1381 13800 WP 036

1 175 CANTON CENTRAL CLOVERDALE 1380 13800 WP 038 —

176 TIOD STEUBENVILLE 1380 130.00 ST 730
177 SOUTHWEST LIMA STERLING 138 138.00 ST 514 —

4 77SOUTHWESTLIMA STERLING 340 13800 WP 018 —

177 SOUTHWEST LIMA STERLING 138 13800 SP 002 —

77SOUTHWESTLIMA STERLING 130.0 138.00 VP 003
178 SOUTHWEST LIMA WEST LIMA 1380 138.00 ST 088
80 OHIO CENTRAL EXT 1380 13800 WP 0.46 —

OHIOCENTRALEXT 138.0 13806 VP 045
2 SOUTH CANTON WEST CANTON 138 13800 SF 520 —

2 SOUTHCANTON WESTCANTON 1380 1380057 2.58
2 SOUTH CANTON WEST CANTON 130. 130.00 ST 220
23 0 8 KAMMER WEST BELLAIRE 138. 138.00 ST 1285
2 KAMMER WEST BELLAIRE 69 138 00 ST 033 3
2 EAST ZANESVILLE 138. 138.00 Vp 0.04
2 87 WEST BELLAIRE BRUES 138. 138.00 ST 4.26
27 WEST BELLAIRE TILTONVILLE 130. 13800 VP 11.49
2 WEST BELLAIRE TILTONVILLE 138 138.00 ST 050
2 CROOKSVILLE TIE 138 138.00 WP 020
3 SOUTHWEST LIMA WEST MOULTON 138 13808 WP 1333
31 TIFFIN CENTER FREMONT CENTER 138 13800 WP 1184
32 TIFFIN CENTER FREMONT CENTER 138 13900 ST 070
33 TIFFIN CENTER FREMONT CENTER 138. 138.00 ST 0.04 2
34 8 FREMONT CENTER FREMONT 1380 13800 WP 302
35 01W FREMONT CENTER FREMONT 1380 13806 ST 2.68

36 TOTAL 7,61095 16065 617

FERC FORM NO.1(00. 12.871 Page 422.5



KPSC Case No. 201 2-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 283 of 370

Name of Respondent This Re rI Is: Date of Report Year/Period of Report
Ohio Power Company frOn, (Mo. Do. Vt)

End of 201Z’04

TRANSMISSION LINE STATIST CS
1. Report information concerning transmiosion lines, cost of lines, end expenses for year. List each transmission line having nominal voltage of 132kilovolts or greater. Report transmission lines below these voltages in group totals only for each collage.
2. Transmission lines include all lines covered by the definition of transmission system plant as given in the Uniform System of Accounts. Do not reportsubstation costs and expenses on this page.
3. Report data by individual lines for all voltages if so required by a State commission.
4. Enclude from this page any transmission lines for which plant costs are included in Account 121, Nonutility Property.
5. Indicate whether the type of supporting structure reported in column (e) is: (1) single pole wood or steel; (2) H-frame wood, or steel poles; (3) tower;
or (4) underground construction If a transmission litre has more than one type of supporting structure, indicate the mileage of each type of constructionby the use of brackets and extra lines. Minor portions of a transmission tine of a different type of construction need not be distinguished from theremainder of the line.
6. Report in columns )f) xnd )g) the tofal pole miles of each transmission line. Show in column (1) the pole miles of line on structures the cost of which isreported for the line designated, convemely, show in column (g) the pole miles of line on structures the cost of which is reported for another line. Reportpole miles of line on leased or partly owned ntmctures in column )g). to a footnote, explain the basis of such occupancy and state whether expenses withrespect to such structures are included in the expenses ruported for the tine designated.

Line DESIDNA1ION OOL7AGE)KV) LENGTHIP0IemiIe5))tndicate where Type of tn the cony of NumbeiNo. other than u dergtouq lines
60 cycle, 3 phase) Supporting report circuit mites) Of

in Structure in Structures Crc tsFrom To Operating Designed Structure of Line ofALnotherDesiqnated ne(a) (b) )c) (d) )e) (1) (g) (Ii)
1 0198 N. PROCTORVILLE EAST HUNTINGTON t38t 13800 ST 3.86 1
2 0196 N. PROCTORVtLLE EAST HUNTINGTON 341 13800 ST 008
3 0200 CAMPBELL ROAD MtDWEST CO-OP t38 0 t38 00 Wy 0.15
4 0201 N. PROCTORVtLLE SOUTH POINT 1381 13800 ST 004

0201 N. PROCTORVILLE SOUTH POINT 138 t38 00 ST 10.83
0202 MUSKINGUM WOLF CREEK 138 1380 WP 365 1
O2O2MUSKtNGUM WOLFCREEK 1380 t3800S1 1.06
0203 SWtTZER EXT. NO. 1 138.0 138.0 WP 004 1
0204 SWITZER EXT. NO.2 128. 13800 W 006 1

UCKLEY ROAD EXT. 138. 1380 SP 0.09 1
1 UCKLEY ROAD EXT. 138. 138.0 WP 2.02

0 WINDSOR EXT. NO.2 13800 WP 0.11
ARRAH NORTH PROCTORVILLE 138 1380 ST 301 1

4 XTER MEtGS NO.2 138.0 13800 WP 5.53
NORTH RUTLAND 1ElGSNO. 1 138. 138C WP 384 1

MITY ACADEMIA 138 138.00 ST 0.14 1
AMtTY ACADEMIA 138 138 00 ST 633 2

CADEMIA WESTMT.VERNON 138 t3800S1 0.15 2
CADEMIA WEST MT. VERNON 138. t38.00 ST 595

2 9CANNELVILLE GURNSEYMUSKINGUMC 138 t3800WP 0.11
FAIRCREST EXT. 138 t3800 OP 004 1
WEST MILLERSPORT HEATH 138. 13800 WP 8.95 1
WEST MILLERSPORT HEATH 138 138.00 ST 300

24 NORTH EXTENSION 138. 13800 ST 354
24 NORTHCROWNCITY 1380 t38.ooWy 024

NORTHCRDWNCtTY 138 13800WP 024
7 2 HEATH EXT. NO.2 t38. t3000 ST 128

2 0243 HEATH EXT. NO. 1 138.0 12800 ST 1 29 1
0244 EASTSIDE EXT. 1380 13800 WP 024 2
0244 EAST SIDE EXT. 1380 1380001 008 2

1 0245 SOUTHEAST CANTON SUNNYSIDE 138.0 13803 ST 231 2
0247 SOUTHEAST CANTON WACO 138.0 13802 ST 212 2

3 0252 WEST DOVER EXT. 1380 13800 WP 010 1
3 0253 WEST DOVER EXT. 1380 13800 WP 009
35 0254 BUCKEYE COOP EXT. 1380 13800 WP 021

.—.— TOTA) 7010.95 160651

FERC FORM NO.1 (ED. 12.671 Paga 422.6



KPSC Case No. 2012-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page284of370

Name of Respondent This Report Is: Date of Report Year/Period of Report
Ohio Power Company (Mo, Da. Yr) End of 2012104

TRANSMISSION LINE STATISTICS

1. Report information concerning transmission lines, cost of lines, and expenses for year. List each transmission line having nominal voltage of 132
kilovolls or greater. Report transmission lines below these voltages in group totals only for each voltage.
2. Transmission lines include all lines covered by the definition of transmission system plant as given in the Uniform System of Accounts. Do not report
substation costs and espenses on this page.
3. Report data by individual lines for all voltages if so required by a State commission.
4. Exclude from this page any transmission lines for which plant costs are included in Account 121, Nonutility Property.
5. Indicate whether the type of supporting structure reported in column (e) is: (1) single poie wood or steel; (2) H-frame wood, or steel poles; (3) tower,
or (4) underground construction If a transmission line has more than one type of supporting structure, indicate the mileage of each lype of construction
by the use of brackets and extra lines. Minor portions of a transmission line of a different type of construction need not be distinguished from the
remainder of the line.
6. Report ix columns (f and (g) the total pole miles of each transmission line. Show in column )f) the pole miles of lice on structures the cost of which is
reported for the tine designated; conversely, show in column )g) the pole miles of tine on structures the cost of which is reported for another line. Report
pole miles of line on leased or partly owned structures in column (g). In a footnote, esplain the basis of such occupancy and state whether nopenses with
respect to such structures are included in the expenses reported for the line designated.

Lie DESIGNATION VOLTAGE )KV) LENGTH Pole miles)(Indicate where Type of ln the 09pp Of NumbniNo, other than u dergfoun lines
60 cycle, 3 ph’se) Supporting report circuit miles) Of

,
. On Structure in Struc)ures CircutuFrom To Operating Designed Structure

Deed
of ipotner

(a) )b) (c) )d) )e) (1) (g) )h)
1 0257 GREENLAWN 90Cr. 1380 133 WP 4.09
2 0260 EAST PROCTORVILLE 1380 138. ST 013 2
3 64FREMONT SANDUSKYBAY 690 138. WP 12.13 1
4 5WESTDOVER SUGARCREEK 1380 133 WP 407 1

7 NORTH PORTSMOUTH CENTRAL PORTSMOUTH 1380 133. WP 6.00 1
3BUCKLEYROAD FREMONTCENTER 69.0 138. WP 0.90 2
4WAWIEW HOOVERNORTH 680 138 St 0.02 1

74WAWIEW HOOVERNORTH 68.0 1380 ST 1.04 2
5 WEST CANTON JCT. WAYVIEW 1380 138.00 V/P 1.11

1 5 WEST CANTON JCT. WAWIEW 1380 138 90 180 2
1 5WESTCANTONJCT. WAYVIEW 1380 13800 T 189
1 6 BELDEN VILLAGE EXT. 1380 1380 P 1.51 1
1 0280 EAST AMSTERDAM CARROLL CO-OP 690 138.00 P 708 1
14 2SOUTHPOINTTIE 438.0 138,00 P 009 1
1 6 WEST CANTON TIE 138.0 13800 SP 007 2
1 9 OHIO CENTRAL EXT. 138.0 138.90 WP 027 1
17 0 SOUTH CANTON EXT. 1380 13800 ST 0.71 2
18 94 SOUTH CANTON EXT. 138.0 13800 ST 031 2
19 5 BRDADACRE EXT. 138.0 438.00 SP 004 2
20 7 WEST VAN WERT DELPHOS CENTER 690 138.00 WP 1.70 1
2 0313 BUCKEYE COOP EXT. 1330 13300 WP 085
2 O316ORDANANCEJCT. 1380 138.0 SP 010 2
2 0317 GUERNSEY MUSKINGUM CO-OP EXT. 1380 1380 WP 0.12
2 0318 BUCKEYE CO-OP EXT. 138.0 138.D V/P 0.15

0320 HEDDING ROAD MORROW CO-OP 1380 138.0 WP 0.09
O324WESTMILLERSPORT SOUTHCENTRALPOWER 1380 138.0 WP 020
0325 SHELBY MUNICIPAL 1380 1380 ST 053 I
0326 BLOOMFIELD GUERNSEY MUSKINGUM C 138.0 13800 WP 041

29 0327 NORTH CENTRAL 1380 1380 WP 0.45
30 0328 NORTH CHESIRE EXTENSION NO.2 1380 13800
3 0329 TYCOON EXT. 1380 138.00 WP 029 1
32 0331 LICKING CO-OP EXT. 138.1 13800 WP 004
33 0333 ASHLEY EXT 690 13800 WP 062
34 0334 NORTH CHESIRE E)CTEN’flON NO.1 1381 138.90 SI 038 2
35 0336 SHUFFEL ROAD TIMKEN RESEARCH 690 13800 SI 066 1

34 TOTAL 7,01095 6005 617

PERC FORM NO. I (ED. 12-07) Paga 422.7



KPSC Case No. 201 2-00578
Attorney General’s Post Heating Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 285 of 370

Name of Respondent This Re ort Is: Date of Report Year/Period of Report
Ohio Power Company

AResubmission
(Mo. Do, Yt)

End of 2012/04

TRANSMISSION LINE STATISTICS

1. Report information concerning transmission lines, cost of lines, and expanses for year. List each transmission line having nominal voltage of 132
kilovolts or greater. Report transmission lines below these voltages in group totals only for each voltage.
2. Transmission lines include all lines covered by the definition of transmission system plant as given in Ihe Uniform System of Accounts. Do not report
substation costs and expenses on this page.
3. Report data by individual lines for all voltages if so required by a State commission.
4. Enclude from this page any transmission tines for which plant costs are included in Account 121, Nonutility Property.
5. Indicate whether the type of supporting structure reported in column (e) is: (1 (single pole wood or steel; (2) H-frame wood, or sleel poles: (3) lower;
or (4) underground conslmclion If a transmission line has more than one type of supporting structure, indicate the mileage of each type of construction
by the use of brackets and entra lines, Minor portions of a transmission line of a different type of construction need not be distinguished from the
remainder of the line.
6. Report in columns (f) and (g( the lolal polo miles of each transmission line. Show in column )f) the pole miles of line on structures the cost of which is
reported for the line designated; conversely, show in column (g) the pole miles of line on structures the cost of which is reported for another line. Report
pole miles of line on leaeed or partly owned structures in column (g). In a footnote, explain the basis of such occupancy and slate whether expenses with
respect to such structures are included in the expenses reported for the line designated.

tie DESIGNA[ION VOL IAGtr (KV( LENGTH IPole miles)(Indicate where Type of n the tayp of NumberNo. other than u dergroun lines
60 cycle. 3 phase) Supporting report circuit miles) Of

Un Structure Un Struciures Crc ‘IsFrom To Operating Designed Structure of Line of ALnother
(a) (b) (c) (d) (e) Desina1ed ne

(h)
1 0337 TIMKEN, RICHVILLE EX 138.0 13800 WP 1.11 2
2 0338 CONESVILLE COAL 1380 t380 WP 06
3 A.G.A.GASEXT. 1380 138.0 WP Ot
4 EAST WOOSTER EXT. t38,0 138.00 ST 5.15 2
5 EAST WOOSTEREXT. 138 13800WP 0.18
6 EAST WOOSTER EXT. t38 t38.00 WP 0.43 2
7 44WAGENHALS LW STEEL NO.1 138 138.0 ST 065

WAGENHALS LW STEEL NO.2 13800 ST 068
FOSTORIA TIE 1 13800 WP 002

0 FOSTORIA CENTRAL 1 138.0051 0.10 2
1 FOSTORIACENTRAL 13800 ST 0.10

FOSTORIA POWER 1 138.00 ST 0.10 3
HANCOCK WOOD 1 1 WP 003

4 EAST LEIPSIC EXT I 1 OP 657 2
BUCKEYECO-OPEXT I 139 WP 0.09

0 STERLING FOUNDRY PARK 1 1 WP 081 1
0 GAVIN EXT. NO. 1 1 13800 ST 3.10 2

8 0 GAVIN EXT. NO.2 I 138 00 ST 3.01 2
LICKING REC. EXT.A I 13.800WP 024 1

2 BUCKHORN HOLMES 138 13800 WP 0.98 1
2 ADAMS RUAL EMERALD 1380 13900 WP 080 1
2 RILEY CREEK PAULDING PUTNAM 1380 138 00 ST 120
2 MEIGS NO.2 WILKESVILLE 1380 13800 160
2 64NORTHCENTRAL 138.t 13800 1.94 1
2 BALL HOLLOW WASHINGTON CO-OP 1380 138.00 005 1
26 71 SPENCER RIDGE dUCKINGHAM COAL 138.0 13800 WP 0,12
27 70 BUCKEYE CO-OP EXT 1380 138 00 ST 0.10 2
28 72 NORTH BELLVILLE 1380 13800 WP 011 2
29 75HANTHORNRD G.O.ETHANOL 138005T 034
30 76 WARNER EXTENSION SUNNYSIDE-TORREY 1380 13800 WP 030
31 77 YELLOWBUSH 1380 138.00 ST 004 1
32 NES v 132KV 2,449 21
33

34

35

tOTAL 7,610.90 16065 617

FERC FORM NO. 1 (ED. 12.871 Page 422.8



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
(tern No. 3

Attachrnent 2
Page 286 of 370

Name of Respondent This Report Is: Date of Report Year/Period of Report
Ohio Power Company

( AResubmission
(Mo, Da, Yr)

End of 2012/04

TRANSMISSION LINE STATISTICS

I. Report information concerning transmission lines, cost of lines, and expenses for year. List each transmission line having nominal voltage of 132
kilovolts or greater. Report transmission lines below these voltages in group totals only for each voltage.
2. Transmioxion lines include all lines covered by the definition of transmission system plant as given in the Uniform System of Accounts. Do not report
substation costs and expenses on this page.
3. Report data by individual lines for all voltages if so required by a State commission.
4. Enclude from this page any transmission lines for which plant costs are included in Account 121, Nonutility Property.
5. Indicate whether the type of supporting structure reported in cctumn (a) is: (1) single pole wood or steel; (2) H-frame wood, or steel poles; (3) tower,
or (4) underground construction If a transmission line has more than one type of supporting structure, indicate the mileage of each type of construction
by the use of brackets and eatra lines. Minor portions of a transmission line of a different type of consln.,clion need not be distinguished from the
remainder of the line.
6. Report in columns (f) and (g) the total pole miles of each transmission line. Show in column (I) the pole miles of line on structures the cost of whch to
reported for the line designated, conversely, show in column (g) the pole miles of line on structures the cost of which is reported for another line, Report
pole miles of line on leased or partly owned structures in column (g). In a footnote, explain the basis of such occupancy and slate whether eapenses with
respect to such structuren are included in the expenses reported for the line designated.

i DESIGNATION VOLTAGE (KV) LENGTH (Pole miles) —(Indicate where Type of ln the has.y 01 NumberNo. other than u dergroun lines
60 cycle, 3 phase) Supporting report circuit miles) Of

Un Structure On Structures CimuitsFrom To Operating Denigned Structure of Line of Another
(a) (b) to) (d) (a)

Designated Line
(h)

1 Columbus Southem Power Co
—

2 FULLY OWNED TRANS

3 EEATFY HAYDEN 345,0 345.00 1 1
4 9032 BEATTY HAYDEN 3450 345003 17.00

9034 CONESVILLE CORRIDOR 345.0 345003 5400 1
C533POINTN STR.96-1 345.0 34500 1,3 424

7 HAYDEN HYATT 345.0 345.00 1 1
HAYDEN HYATT 3450 345002
9037 HAYDEN HYATT’ 3450 335.003 1200 1

1 HAYDEN ROBERTS 3450 345.00 1 11.5 1
1 POINTZHYAU CORRIDOR 3450 345.0 3 13.0 1
1 K K EXT #1 (NORTH) 3450 345.00 1 025
1 4 K EXT #2 (SOUTH) 345.0 3450 I 02 1
1 DSON DUBLIN 138.0 138.004 3. 1
15 71 DUBLIN SAWMILL 1380 138001 54 1
1 79 BERLY 1380 135001 05 2
1 79 MARQUIS LOOP 138.0 13800 1 660 1
1 79 MARQUIS LOOP 135.0 138.251 06 1
1 79 IF EXTENSION 1380 138.054 0.6 2

80 JACKSON 1380 139.25 1 1.0 —

W LLOW ISLAND MILL CREEK 1380 t38.00 1 91
LLCREEK RIVERVIEW 1380 138001 10.8 1

2 RIVERV1EW CORNER 1380 13800 1 7.08 1
3 CORNER SHELL 1380 13600 1 2.13
4PARKERSBURG CORNER 1380 138251 767
5MUSKINGUM CORNER 1380 135001 1578 1
6 BELMONT RIVERVIEW 1380 138251 086 1

C857 WASHINGTON CORNER 138.0 135 ‘251 651 1
C85S RIVERVIEW ELKEM METALS 1380 138001 080
COMMONLY OWNED: (A)

9001 BECKJORD PIERCE 3450 345003
9002 PIERCE FOSTER 3450 345003 2400
9006 GREENE BEATTY 3450 345003 4800
007 MARQUIS POINT X 3450 34500 3 4600

35 9009 STUART GREENE 3450 345003 79.25

36 TOTAL 7,610.05 160.65 617

FERC FORM NO 1(00. 12-87) Page 422.9



KPSC Case No. 2012-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 287 of 370

Name of Respondent This Report Is: Date of Report Year/Pedod of Report

Ohio Power Company
( AResubrnission

(Mo, Da, Yr)
End of 2012/04

TRANSMISSION LINE STATtST CS

1. Report information concerning transmission lines, cost of lines, and expenses for year. List each transmission line having nominal voltage of 132
kilovolts or greater. Report transmission lines below these voltages in group totals only for each voltage.
2. Transmission lines include all lines covered by the definition of transmission system plant as given in the Uniform System of Accounts. Do not report
substation costs and expenses on this page.
3. Report data by individual lines for all voltages if so required by a State commission.
4. Seclude from this page any transmission lines for which plant costs are included in Account 121, Nonutility Property.
5. Indicate whether the type of supporting structure reported in column (e) is: (1) single pole wood or steel; (2) H-frame wood, or steel poles; (3) tower,
or (4) underground construction If a transmission tine has more than one type of supporting structure, indicate the mileage of each type of construction
by the use of brackets and extra lines. Minor portions of a transmission line of a different type of construction need not be distinguished from the
remainder of the line.
6. Report in columns (f) and (g) the total pole miles of each transmiunion line. Show in column (f) the pole miles of line on structures the cost of which is
reported for the line designated; conversely, show in column (g) the pole miles of line on structures the cost of which is reported for another tine. Report
pole miles of line on leased or partly owned structures in column )g). In a footnote, explain the basis of such occupancy and state whether enpenses with
respect to such structures are included in the expenses reported for the line designated.

Line UbSIONATION /OLTAGE tKV) LENGTH tPole miles)
(Indicate where Type of ln the 0asp of NumberNo. other than u dergroun lipes
60 cycle. 3 phase) Supporting report circuit miles) Of

.
. in Structure in Struxlures Crc IsFrom To Operating Designed Structure De°siied

of ALrlotner
(a) )b) )c( )d( (e) (f) )g( (h)

0 STUART
- POINT M-KILLEN 345.0 325593 13.51

2 UART FOSTER 3451 345 3 55.00

3 1STUART FOSTER 3351 345 3

4 41 STUART ZIMMER 3451 345 3 350

5 44ZIMMER PORTUNION 345.0 345 3 1000

6 49KILLEN-POINTO MARQUIS 3450 345

7 P INTO-KILLEN MARQUIS 345.1 325 3 32.00
S POINTY BEATTf 345.1 345 3 t5.0J

9 42 POINTY BEAflY 3451 345 3 400 1
10 OMMONLY OWNED: (B) —

11 31 BEATTY BIXBY 345.0 345 3 1300 1

12 STUART TOWER 2 345.0 345. 3 I
13 42TOWER2 POINTY 3450 345 3 7500
14 ONESVILLE TOWER7I 3450 345. 2 51.00 1
15 43TOWER7I BIXBY 3450 345 3 1500 1

16 POINTX TOWER 27 3450 345. 3 1700 1
17 7O7TOWER27 BIXBY 3450 345003 900 1
18 OMMONLY OWNED: (C)
19 040 CONESVtLLE POINTZ 3451 345003 57.00

20 COMMONLY OWNED. (D)
21 POINTZ HYATT 3451 345033 900
22POINTZ HYATT 3451 345001 200

23 740 PDINTZ HYATT 3450’ 345002 1
24 OMMONLY OWNED: (E)
25 TUART MER 3450 345003 1.00
26 9045 ZIMMER-SILVER D BANK 32Sf 345003 - 33.00 - 200 1
27 45 ZIMMER-SILVER D BANK 3450 345003

28 9046 RED BANK RMINAL 3450 345003 7.C0
29 9053 ZIMMER RcE 3250 345.00 3 1 00 3600
30 ROBERTS THEL 1380 138.001 —— 2

31 8001 ROBERTS THEL 1381 138.003 500 2
32 8002 ROBERTS NNY 1380 138004 3.00 1

33 C789 BEAVER 138KV 1380 13800

34 BETHEL LINWORTH 1380 138003 3.00 1
35 8004 BETHEL LINWORTH 138.0 13800 1 200 1

. TOTAL 7,61005 16005 517

FERC FORM NO. I (ED. 12-87) Poge 422.10



KPSC Case No. 2012-00578
Attorney Generals Post Heating Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 288 of 370

Name of Respondent Thin Report Is: Dale of Report Year/Period of Report
Ohio Power Company tMo, Da, Yr)

End of 2012/04

TRANSMISSION LINE STATIST CS

1 Report information concerning transmission lines, coot of lines, and eapennes for year. Lint each lrannminoion line having nominal voltage of 132
kiloeolls oc greater. Report transmission lines below theoe collagen in group totals only for each voltage.
2. Transmission linen include all linen covered by the definition of trannminnion system plant an given in the Uniform Syntem of Accountn. Do not report
nubntation costs and eapennen on thin page.
3. Report data by individual linen for all voltages if so required by a State comminnion.
4. Exclude from thin page any trannmiasion lines for which plant costs are included in Account 121, Nonutility Property.
5. Indicate whether the type of nupporting structure reported in column )e) in: (1) single pole wood or steel; (2) H-frame wood, or steel poles; (3) tower;
or (4) underground construction If a transminaivn line haa more than one type of supporting structure, indicate the mileage of each type of construction
by the axe of brackets and extra linen. Minor portions of a trannminsion line of a different type of construction need not be distingoished from the
remainder of the line.
8. Report in columnn )f) and (g) the total pole miles of each transmission line. Show in column )f) the pole miles of line on structures the cost of which is
reported for the line designated; conversely, show in column (g) the pole milen of line on ntructums the cost of which is reported for another line. Report
pole miles of line on leased or partly owned structures in column (g). In a footnote, eaptain the basin ot such occupancy and slate whether evpennes with
respect to such ntructures are included in the eepennen reported for the line designated.

Low DESIGNATION VOLTAGE (KV) LENGTH IPole miles)(tndicate where Type of At’ the cony of NumberNo. other than u dergroun lines
60 cycle. 3 phuse) Supporting report circuit miles) Of

. in Structure iv Struc(ures CrcuitnFrom To Operating Designed Structure DeLAed of ALilotner
(a) (b) (c) Cd) (e) )g) (h)

1 8005 PICWAY HARRISON 138.1 13800 3 100
2 8008 GROVES BEXLEY 1380 138001 400
3 8009 BEXLEY ST. CLAIR t381 13800 1 400
4 BIXBY LSII 1381 13800 1 100 200 1
5 BIXBY LSII 138.0 1380 2 200 1
6 0010 BIXEY LSII 1381 138003
7 BIXBY W. LANCASTER 138.1 138002 18.00 1

BIXBY W.LANCASTER 1381 130002 1
8011 BIXBY W. LANCASTER 1381 138.002 100 1
POSTON OSS - 1381 1380 2 42.00

1 8012 POSTON ROSS 1380 138003 I 00 1
8013 ROSS ELANO 1381 130002 500
8013 ROSS ELANO 1380 138001 0.32 1

4 CIRCLEVILLE ARRISON 138.0 13800 1400
BO14CIRCLEVILLE ARRISON 1380 13800 100 —

LSII MARION 1381 13800 2.17
8010 LSII MARION 1381 13800 300
6016 MARION CANAL 1381 138004 400
8017 ST CLAIR CLINTON 138.0 138004 400

2 HARRISON MARION 1381 138002 7.00
2 8018 HARRISON MARION 1381 138003
2 8019 BIXBY GROVES-ASTOR 1381 138001 13.00
2 8020 PDSTON HARRISON 1381 138.382 53.98
2 8021 BEA1Ti’ WILSON (EAST) 1381 138003 7.00 1.00
2 BEA1Ti’ WILSON (WEST) 1380 138003 1.00
2 6022 BEATtY WILSON (WEST) 1381 138003 000 1
27 8023 WAVERLY SARGENTS 138.0 138002 1600
2 WAVERLY ADAMS.SEAMAN 1381 138.002 2500
2 8024 WAVERLY

- ADAMS.SEAMAN 1380 13800 2 it 00 1
3 CIRCLEVILLE SCIPPO 1380 138072 200 1
31 9025 CIRCLEVILLE SCIPPO 1381 138.00 1 00 1
32 POSTON LICK 1380 13800 1
33 8026 POSTON LICK 1386 138003 35.00 1
34

35

TOTAL 701095 16000 617

FERC FORM NO. I (ED. 12.87) Pago 42Z11



KPSC Case No. 201 2-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 289 of 370

Name of Respondent This Re oct Is: Date of Report Year/Period of Report

Ohio Power Company
( AResubmission

Da. Yr)
End of 2012/04

TRANSMISSION LINE STATI ST CS

1, Report information concerning transmission tines, cost of lines, and expenses for year. List each transmission line having nominal voltage of 132
kilovolts or greater. Report transmission lines below these voltages in group totals only for each voltage.
2. Transmission lines indude alt lines covered by the definition of transmission system plant as given in the Uniform System of Accounts. Do not report
substation costs and expenses on this page.
3. Report data by individual lines for all voltages if so required by a State commission.
4. Exclude from this page any transmission lines for which plant costs are included in Account 121, Nonutility Property.
5. Indicate whether the type of supporting structure reported in column (e) is: (1) single pole wood or steel: (2) H-frame wood, or steel poles: (3) lower,
or (4) underground construction If a transmission line has more than one type of supporting structure, indicate the mileage of each type of construction
by the use of brackets and extra lines. Minor portions of a transmission line of a different type of construction need not be distinguished from tha
remainder of the line.
6. Report in columns (1) and (g) the total pole miles of each transmission line. Show in column (f) the poie miles of line on structures the cost of which ix
reported for the line designated; conversely, show in column (g) the pole miles of line on structures the cost of which is reported for another line. Report
pole miles of line on leased or partly owned structures in column (g). In a footnote, explain the baois of such occupancy and state whether expenses with
respect to such structures are included in the expenses reported for the line designated.

UESIGNAI ION OOL [AGE (1(V) LENGTH Pole miles)
(Indicate where Typo of In the hasp of NumberNo. other than u dergroun lines
60 cycle, 3 phase) Supporting report circuit miles) Of

.
. in Wructure Jn Ntrucures Crc lxFrom To Operating Designed Structure

Dei1ied
of ALootnxr

Ia) (b) (C) (d) )e) )g) )h)
WAVERLY LICK 138.1 138.0 1

2 WAVERLY LICK 1361 138.00 1600 1
3 8027 WAVERLY LICK 1381 13800 11.00 1
4 MORSE GENOA-KARL t38t 138.00 400 1
5 8028 MORSE GENOA-KARL 1380 13800 5.00
6 MORSE GENOA-KARL 1381 t300 2.00
7 8029 OSU HESS 1381 13800 1.00
8 8030 WILSON FIFTH-HESS 138.1 13800 300

- I
LSON FIFTH-HESS 1381 138.004 2.00 1
LSON ERTS 1380 138.00 500 1
31 WILSON ERTS 1381 138.0 1
LSON ERTS 1381 100 2
BY (EYE STEEL 1381 3.00 1.00 1
BY KEYE STEEL 138.1 200 1

BIXBY KEYESTEEL 138.1 1 1.17
6 3GAY NE 1380 138 4 2.00 1

ST BROAD AHANNA 138.0 138 1 003 103
34EASTBRDAD AHANNA 1381 138 2 100

AST BROAD AHANNA 1391 138 2 300 1
5 HYATT AWMILL 1381 138. 1 1

HYATT AWMILL 1380 138 2 500 1
8O36GAHANNA ORSE 1306 138 2 500 1
GAHANNA ORSE 1380 138 2 1
CORRIDOR ORSE-BLENDON 1380 130.003 700 I
6037 CORRIDOR ORSE-BLENDON 1380 138.001 100

2 8038 CORRIDOR ORSE 1386 138003 700
2 8039 KIRK AST BROAD 138.0 138.00 3 1000
2 8040 KIRK EAST BROAD 130.0 t30.00 3 10.00 1
2 8041 CANAL OUND 1380 138004 2.00 1

8043 CONESVILLE TRENT 1380 138.003 5253
CONESVILLE TRENT 1386 138.001 1

32 TRENT DELAWARE
- 1386 138003 13.00

33 8044 TRENT DELAWARE 1380 138.001 1
34 8046 ST. CLAIR MIFFLIN STELZER 1380 13000 1 700 1
35

TOTAL 7610.95 16065 617

FERC FORM NO. 1 (ED. 12-871 Page 422.12



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 290 of 370

Name of Respondent This Report lx; Date of Report Year/Period of Report
Ohio Power company

AResubmission
(Mo, Da, Yr)

End of 2012/04

TRANSMISStON LINE STATIST cs
1. Report information concerning transmission lines, cost of lines, and expenses for year. List each transmission line having nominal voltage of 132
kitovolts or greater. Report transmission lines below these voltages in grasp totats onty for each cottage.
2. Transmission lines include alt lines covered by the definition of transmission system plant as given in the Uniform System of Accounts. Do not report
substation costs and expenses on this page.
3. Report data by indieidual lines for all voltages if so required by a State commission.
4. Exclude from this page any transmission lines for which plant costs are included in Account 121, Nonutility Property.
5. Indicate whether the type of supporting structure reported in column (e) is: (11 single pole wood or steel; (2) H-frame wood, or steel poles; (3) tower,
or (4) underground construction If a transmission line has more than one type of supporting structure, indicate the mileage of each type of construction
by the use of brackets and eatra lines. Minor podiuns of a transmission line of a differext type of construction need not be distinguished from the
remainder of the hne.
6. Report in columns (8) and (g) the total pete miles of each transmission line. Show in column (f) the pole miles of line on structures the cost of which is
reported for the line designated; conversely, show in column (g) the pole miles of line on struclures the cost of which is reported for another line. Report
pole miles of line on leased or partly owned structures in column )g). In a footnote, explain the basis of such occupancy and state whether expenses with
respect to ouch structures ate included in the expenses reported for the tine designated.

t:ie DESIGNATION VOLTAGE (KV) LENGTH tPole miles) —(Indicate where Typo of In the flasp at NumberNo. other than u dergroun lines
60 cycle, 3 phrme) Supporting report circuit miles) Of

On blructure Un btructures circuitsFrom To Operating Designed Structure
Desraed Lrto

(a) )b) (c) )d) )e) (f) )g) )[i)

KENNY KARL t38l t3800 tX
KENNY KARL 1381 13800 300
8O47KENNY KARL f 38.1 t38,00 300

4 MORSE LINTON 138.1 138.00 5.00 I
5 MORSE LINTON 1381 t3800 3.00 1
6 8048 MORSE UNTLEY-CLINTON 138.1 138.00 3.00

BIXBY GROVES 138.6 138.00 3’S 2
8 XBY OVES 1381 13800 tOO 2
9 BY OVES 1380 13800

1 4 BIXBY 0 OVES 1366 13800
1 TON ROUDS 138.0 138.00
1 POSTON ROUDS 138. 138.0 70
1 HYATT LAWARE 138.0 138.0 4.0 1
1 BEATTY NAL 138 136.00 113 200 1
1 8 55CONESVIIIE HIO CENTRAL 138 138002 12W
1 56 EAST BROAD TOR 138. t36.0,i 1 3.
1 57 HARRISON ATtY 138. 138.5 1,3 85 0.12 1
1 58 HARRISON S CENTRAL REA 138 t38.Oc 1

060 BEATTY COMB 1380 13800 I 20 3.00 1
ORSE ELZER 138 1380 4 200
61 MORSE ELZER f38 13800 1 2.00
62 HUNTLEY L WORTH 13800 1 32 100 1
65 HYATT NOA 138.00 1 500 900 1

UCKEYESTEEL AY — 1386 1
66 BUCKEYE STEEL AY — 138004 1.00

6 P STON LLIOT-DEXTER 1 1386 1
67 POSTON LLIOT-DE)CtER — 136002 700
68 HYATT UNTLEY — 1360 1 1200

K DDISON 1 138002 2000
69 LICK DDISON — 13800 1 1

SCIPPO CIOTOTRAIL-DUPONT 1 138001 100
SCIPPO CIOTOTRAIL-DUPDNT 1 138.6 2 1.00 1
8070 SCIPPO CIOTO TRAIL-DUPONT 1 138.002 100

55

‘5fl TOTAL 7,610.95 t&3 ft 617

FERC FORM NO. I (ED. 12-87( Page 42213



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 291 of 370

Name of Respondent This Re ort Is: Date of Report Year/Period of Report

Ohio Power Company
AResubmission

(Mo, Dx, Yr)
End of 2012/04

TRANSMISSION LINE STATIST CS

1. Report information concerning transmission lines, cost of lines, and expenses for year. List each transmission line having nominal voltage of 132
kitovolls or greater. Report transmission lines below these vottuges in group totals only for each voltage.
2. Transmission lines include all lines covered by the definition of transmission system plant as given in the Unitorm System of Accounts. Do not report
substation costs and expenses on this page.
3. Report data by individual lines for all voltages if so required by a State commission.
4. Exclude from this page any transmission lines for which plant costs are included in Account 121, Nonutility Property.
5. Indicate whether the type of supporting structure reported in coumn (a) is: (1) single pole wood or steel; (2) Hfrxme wood, or steel poles; (3) tower;
or (4) underground construction Ifs transmission line has more than one type of supporting structure, indicate the mileage of each type of construction
by the use of brackets and extra lines. Minor portions of a transmission line of a different type of construction need not be distinguished from the
remainder of the line.
6. Report in columns (f) and (g) the total pole miles of each transmission line. Show in column (f) the pole mites of line on structures the cost of which is
reported for the line designated, conversely, show in column (g) the pole miles of lion on structures the cost of which is reported for another line. Report
pole miles of line on leased or partly owned structures in column (g). In a footnote, explain the basis of such occupancy and state whether expenses with
respect to such structures are included in the expenses reported for the line designated.

G DbSIGNATION VOLTAGE (KV) LENGTH IPole miles) —

(Indicate where Type of ln the baxp of NumberNo. other than u dergroun lines
60 cycle, 3 phase) Sopportinr report circuit mites) Of

. Un btructure ,Jn Ntructures CrcuitsFrom To Operating Designed Structure otLine of PLrIother
(a) )b) (c) )d) )e)

Desinated
)g) )h)

DELANO CIOTO TRAIL 1360 138.002 1100 1
8071 DELANO CIOTO TRAIL 1380 13.8001 tOO
8071 DELANO CIOTO TRAIL 138.0 138002 031 1
SAWMILL ETHEL 138.0 13800 t 1
8072 SAWMILL ETHEL 1380 t3800 3 0.00 1

074 SCIPPO HARGUS 136.0 13806 1 100
075 MOUND CLAIR t38.O 136004 200 1

WAVERLY ULBERRY ROSS 1380 138001 200
077 WAVERLY ULBERRY ROSS 1380 138001 2.06

1 078 MCCOMB ULLIVANT-GAY 1380 t3800 800 2
1 ULBERRY OSS 1380 138.00 1 200 1
1 ULBERRY OSS 1380 138.002 3.00 1
1 079 MULBERRY OSS 1380 13800 t 1.00 1
1 080 EAST BROAD XLEY f380 138001 6.00
1 AST BROAD XLEY f38.O 138.00 2

1 081 HYAtT ROSS t380 13800 1 100
1 82 CORRIDOR ENOA 1380 f3800 1 1
1 83 CORRIDOR AHANNA 1380 13800 t tOO
19 K RK W MILLERSPORT 1380 138003 8.00 1

K MILLERSPORT t38. t3800 3
ESVILLE RK 1380 136.002

CDNESVILLE RK 1380 138003 3800 2
8086 CDNESVILLE RK 138 133603 800
8088 HESS VINE 1380 138.004 200
8092 VINE CITY OF COLUMBUS EAST 1380 138.00 t 128 1
POSTON W. LANCASTER 138.0 138002 1200
POSTON W. LANCASTER 138. 13300 1
8090 POSTON W. LANCASTER t38 0 t38.00 2 2338
8098 VINE CITY OF COLUMBUS WEST 138.0 13800 1 100 1
ST,CLAIR VINE 1380 138001 100
8099 ST. CLAIR VINE 138 t38.00 4 1 00
8102 CLINTON OSU 1380 138.004 400

8105 DAVIDSON RD ROBERTS-BETHEL 138.0 13800 t 2
8129 DSU HESS f380 138004 100

35 8712 SCIPPO EAST SCIPFO 1380 13800 —

TOTAL 7,610 55 100.65 617

FERC FORM NO. 1 (ED, 12.87) Page 422.14



KPSC Case No. 201 2-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 292 of 370

Name of Respondent This Report Is: Date of Report Year/Period of Report
Ohio Power Company

AResubmission
Do. Yr)

End of 20121Q4

TRANSMISSION LINE STATISTICS

1. Report information concerning transmission lines, coat of lines, end expenses for year. List each transmission line having nominal voltage of 132
kilovolts or greater. Report transmission lines below these voltages in group totals only for each voltage.
2. Transmission lines include all linen covered by the definition of transmission system plant as given in the Uniform System of Accounts. Do not report
substation costs and expenses on this page.
3. Report data by individual lines for all voltages if so required by a State commission.
4. Eoclude from this page any transmission lines for which plant coats are included in Account 121, Nonutility Property.
S. Indicate whether the type of supporting structure reported in column (e) is: (1) single pole wood or steel; (2) H-frame wood, or steel poles; (3) lower;
or (4) underground construction If a transmission line has more than one type of supporting structure, indicate the mileage of each type of construction
by the use of brackets and extra lines. Minor portions of a transmission line of a different type of construction need not be distinguished from the
remainder of the line.
6. Report in columns )f) and (9) the total pole miles of each transmission line. Show in column )f) the pole miles of line on struclures the cost of which is
reported for the line designated, conversely, show in column )g) the pole miles of line on structures the cost of which is reported for another line. Report
pole miles of line on leased or partly owned structures in column (g). In a footnote, enplnin the basis of such occupancy and state whether eopensea with
respect to such structures are included in the enpenses reported for the line designated.

t:ie DESIGNAI ION VOLTAGE )KV) LENGTH IPole miles)
)Indicate where Type of lIn the base øf NumberNo. other than undergçouno knes
60 cycle, 3 phase) Supporting report circuit miles) Of

On Structure On Struclurns CrcuitsFrom To Operating Designed Structure o( Linq of ALnotherDesionated me(a) )b) (c) )d) )e) (5) )g) )h)
8788 FISHER 138KV 1380 138003 042

2 C792 CLAYBURNE KENWORTH 138.0 138001 0.32
3 C793 DELANO KENWORTH 1380 138001 0.31
4 C794 BOLTON EXTENSION 1380 139.00
5 COMMONLY OWNED: (F)
6 C633ABIXBY POINT N 3450 345.003 1481
7 C633BKIRK CORRIDOR 3453 345.002 18.38
8 TRANSMISSION LINES LESS THAN 132KV 607.09 2250

10 EXPENSES 765KV LINES
11 EXPENSES 345KV LINES
12 EXPENSES 138KV LINES
13 EXPENSES v132KV LINES

—

14
15

16

17

22

2

31

32

33

34

35

36 TOTAL 7,61055 160.05 617

FERC FORM NO. 1 (ED. 12.87) Page 422.15



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 293 of 370

Name of Respondent This Re ort ls Date of Report YearfPenod of Report
Ohio Power Company

AResubmission
(Mo, Da, ‘‘1

End of 2012104

TRANSMISSION LINE STATISTICS (Continued)

7. Do not report the same transmission line structure twice. Report lower voltage Linen end higher voltage Fnes as one line. Designate in a footnote it
you do not include Lower voltage lines with higher voltage lines. If two or more transmission line structures support lines of the same voltage, report the
pole miles of the primary structure in column (f) and the pole miles of the other line(s) in column (g)
8. Designate any transmission line or portion thereof for which the respondent in not the sole owner. If such property is leased from another company,
give name of lessor, date and terms of Lease, and amount of rent for year. For any transmission line otlrer than a leased line, or portion thereof, for
which Ihe respondent is vol the sole owner but which the respondent operates or shares in the operation of, fumdh a succinct statement enplxining the
arrangement and giving particulars (delails) of such matters as percent ownership by mspondent in the line, name of co-owner, basis of sharing
expenses of the Line, and how the expenses borne by the respondent are accounted for, and accounts effected. Specify whether lessor, co-owner, or
other party is an associated company.
9. Designate any transmission line leased to another compeny and give name of Lessee, date and terms of lease, annual rent for year, and how
determined. Specify whether lessee is an associated company.
10. Base the plant cost figures called for in columns (j) to (I) on the book cost at end of year.

COST OF LINE (Include in Column UI Lena,
EXPENSES, EXCEPT DEPRECIATION AND TAXES —

Size of Land rights, and clearing right-of-way)
Conductor

Land Construction and Total Cost Operation Maintenance Rents Total Linean a ens
Other Costs Expenses Expenses Expenses

(I) (j) (k) (I) (m) (n) (0) (p( No.

S4ACSR 1349,451 9045,631 10395,082 2
S4ACSR 3
54 ACSR 8 552,41 47,088,1 It 55,640 523 4
54ACSR 5
35l,5AC 112,85 1885346 1,998,204 5
35t.5AC 6,337,17 30,096,661 36,433,834 7
351.5 AC 314.184 3t4,t84
35l.5AC 471,961 1,245,08 1,717,050 5
351.5 AC 6,908,38 46,233192 55,141,577 10
51.5AC 11
51 SAC 1,120,97 10,994,722 12115,694 12
51 5AC 555.05 4,046,333 4,601,391 13
75ACSR 73,16 7,507,317 7,560,47 14

3O3ACAR 835,69 7,895.454 8,721,150 15
303 ACAR 16
275 ACSR 570,62 9,414.121 9,994,74 17
303 ACAR 18
275 ACSR 396,65 2,572 05 2,970,714 19
4 4ACSR 509,55 9681,540 10251,093 20
4 4 ACSR 32 15 980 16,304 21

4ACSR 22
x4ACSR 606,28 4,4485& 3048,631 23
54ACSR 24
54 ACSR 216,361 608 479 824,840 25
4ACSR 26

54AC$R 27
4ACSR 234,65 3,199,207 3,434,063 29

54ACSR
. .

4 ACSR 37 30,930 31,324 30
4ACSR 31

of ACSR 1,366,27 11,437,5-31 12604,177 32
4ACSR 33

54ACSR 1,009,38 3 857,729 4687,114 34
O4ACSR

95,308,388 738,250,834 833,639 222 180,584 12921,806 13,102,39 39

EERC FORM NO. 1 (ED. 12-87) Page 423



KPSC Case No. 201 2-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachrnent 2
Page 294 of 370

Name of Respondent This Report Is: Date of Report YearlPeriod of Report
Ohio Power Company

AR5bed55O9
(Mo. Da, Yr)

End of 2012/04

TRANSMISSION LINE STATiSTICS (Continued)

7. Do not report the name transmission line structure twice. Report Lower voltage Lines and higher voltage lines as one line. Designate in a footnote it
you do not include Lower voltage lions with higher voltage lives. If two or mom transmission line structures support lines of the same voltage, report the
pole miles of the primary structure in column )f) and the pole miles of the other line(s) in column (g)
8. Designate any transmission line or portion thereof for which the respondent is not the sole owner. If ouch property is leased from another company.
give name of lessor, date and terms of Lease, and amount of rent for year. For any transmission line other than a leased line, or portion thereof, for
which the respondent is not the sole owner but which the respondent operates or shares in the operation of, furnish a succinct statement eaplaining the
arrangement and giving particulars (details) of such malters as percent ownership by respondent in the line, name of co.owner, basis of sharing
enpenses of the Line, and how the eapenses borne by the respondent are accounted for, and accounts affected. Specify whether lessor, co-owner, or
other party is an associated company.
9. Designate any transmission tine teased to another company and give name of Lessee, date and terms of lease, annual rent for year, and how
determined, Specify whether lessee is an associated company.
10. Base the plant cost figures called for in columns U) to (I) on the book cost at end of year.

COST OF LINE (Include in Cumn (j) Land,
EXPENSES, EXCEPT DEPRECIATION AND TAXES —

Size of Land rights, and clearing right-of-way)
Conductor

a d Material Land Construction and Total Cost Operation Maintenance Rents Total LineOther Costs Eapenses Enpensea Eopenses(i) Ii) )k) tI) (m) )n) (0) )p) 0.

54ACSR 391,441 3,34284 3,734,29
54 ACSR t2,3t 475,02 487,411 2
54 ACSR 14,02 188,850 202,877 3

I414ACSR 47815 2368,771 2,846,926 4
S4ACSR 415,42 1,876114 2,291,534 5
S4ACSR 6
04 ACSR 94 225,92 226,87 7
275 ACSR 102,20 1,124,94 t,227,1 8
3O3ACAR 168,82 t.0t6.651 1,t85,5C_ 8
54ACSR 457,05 4,364,051 4,821,107 10
54ACSR 13,499 13,49 it

12
7.5ACS 11725 770,71 887,964 t3
7.5 tiCS 14
7.SACS 18,65 81,441 100099 15
7.5ACS 16
65 ACS 372,46 1,715,156 2,087,64 17
“ACSR 18

565 ACS 6,24 793” 14821 19
565ACS 280,47 l,8t4,082 2,094,554 20
565AC5 21
36.4 ACS 54,90 400,770 46367 22
7ACSR 23
65ACS 24
7.5ACS 97,721 1,607.351 1,705.072 25
7.SACS 2,51’ 19,20 21,714 26

0335AC
.

97.5 ACS 53,02 521.65 573,684 28
0335AC 369,312 369,312 29
0335AC 98,37 1,339794 1,438,170 30
77 ACSR 129,031 2,008,240 2,139,271 3t
77ACSR 32
X477AC5 33
975 ACS 6,970 6,070 34
87.5 ACS 7,0.3: 128,90.0 135 872 35

95308,380 730,250 834 833,639,222 180,584 12,921,000 13102,39 35

FERC FORM NO. I (ED. 12-87) Page 423.1



KPSC Case No. 2012-00578
Attorney General’s Post Hearing Data Request

Dated July 10-July 12, 2013
tern No. 3

Attachrnent 2
Page 295 of 370

Name of Respondent This Report Is: Date of Report Year/Period of Report
Ohio Power Company

ARb55Ofl
(Mo, Da, Yr)

End of 2012104

TRANSMISSION LINE STATISTICS (Continuedl

7. Do not report Ihe same transmission line structure twice. Report Lower voltage Lines and higher voltage lines as one line. Designate in a footnote if
you do not inrtude Lower cottage lines with higher collage lines, If two or more transmission line structures support tines of the same voltage, report the
pole miles of the primary structure in column (0 and the pole mites of the other line(s) is column (g)
8. Designate any transmission tine or portion thereof for which the respondent is not the sole owner. If such property is leased from another company,
give name of lessor, date and terms of Lease, and amount of rent for year. For any transmission tine other than a leased line. si portion thereof, for
which the respondent in not the sole owner but which the respondent operates or shares in the operation of, furnish a succinct statement explaining the
arrangement and giving particulars (details) of such matters as percent ownership by respondent in the line, name of co-owner, basis of sharing
expenses of the Line. and how the expenses borne by the respondent are accounted for, and accounts affected. Specify whether lessor, co-owner, or
other party is an associated company.
9. Designate any transmission line leased to another company and give name of Lessee, date and terms of lease, annual rent for year, und how
determined. Specify whether lessee is an associated company.
10. Base the plant cost tigures called for in columns t) to (I) on the book cost at end of year.

COST Oh LINE (Include in Column (j) Land.
EXPENSES, EXCEPT DEPRECIATION AND TAXES —

Size of Land rights, and clearing right-of-way)

Conductor

and tiaterial Land Construction and Total Cost Operation Maintenance Rents Total Lina
. Other Costs Expenses Expenses Expenses

(i( Ij) (k) (I) (m( (n( (0) (p) No.

975 ACS 84,SC 1.272,740 1,357,248
975AC5 2
21 ACSR 1Sf 41 1,693,666 1,795,09 3
21ACSR 4
21 ACSR 47,32 1,099,302 1,146,622 5
97.5 ADs 81,46 762,189 943,65 5
97.5 ACS 7
975ACS 58,821 336,356 395,177 8
21 ACSR 59,24 600,87 660 124 9

17ACSR 10
975 ADS 83,69 734,371 818,068 II
975ACS t2
95ACSR 13
97.5 ADS 20,08 226,00 246,144 14
565 ADS 72,50 940,770 1,013,272 15
36 ACSR 47,62 847,87 690 495 16
565 ADS 40,221 874,550 914,771 17
97.5ADS 149,17 1,311.22 1,460,401 18
97.5 ACS 19
075ADS 20
565 ADS 189,07 1,738,272 1.927,346 21

‘56.5 ACS

21 ADS9 315,46 2.916,074 3,231,542 23
36.4 ACS 108,53’ 1,624 231 1,732,764 24
21ACSR 25
57.5 ADS 69,32 1,070 941 1,1 47 268 26
975ACS 27
364 ACS 44,46 339,268 383,737 20
/OCU. 29,20 629,826 659,115 29
95ACSR

‘565 ADS 279,31 869,029 1,148,348 31
‘565ADS

‘56.5 ACS 33
10335AD 32552 32552 34

35

05,388,388 738,250,834 833,639 222 190 084 13,10239 38
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KPSC Case No. 2012-00576
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 296 of 370

Name of Respondent This Report Is: Date of Report Year/Period of Report
Ohio Powet Company Ii (Mo, Da. Yr)

End of 2012/04

TRANSMISSION LINE STATISTICS (Continued)
7. Do not report the same transmission line structure twice. Report Lower voltage Lines and higher voltage lines as one line. Designate in a footnote if
you do not include Lower voltage lines with higher voltage lines. If two or more transmission line structures support lines of the same voltage, report the
pole miles of the primary structure in column (1) and the pole miles of the other line(s) in column (g)
8. Designate any transmission line or portion thereof for which the respondent is not the sole owner. If such property is leased from another company,
give name of lessor, date and lewis of Lease, and amount of rent for year. For any transmission line other than a leased line, or portion thereof, for
which the respondent is not the sote owner but which the respondent operates or shares in the operation of, fumish a succinct statement eoplaining the
arrangement and giving particulars (details) of such matters as percent omnership by respondent in the line, name of co-owner, basis of sharing
expenses of the Line, and how the expenses borne by the respondent are accounted for, and accounts affected. Specify whether lessor, co-owner, or
other party is an associated company.
9. Designate any transmission line leased to another company and give name of Lessee, date and terms of lease, annual tent for year, and how
determined. Specify whether lessee is an associated company.
10. Base the plant cost figures nailed for in columns lj) to (I) on the book cost at end of year.

COST OF LINE (Include in Column )j) Land,
EXPENSES, EXCEPT DEPRECIATION AND TAXES —Size of Land rights, and clearing right-of-way)

Conductor

d M t I Land Construction and Total Cost Operation Maintenance Rents Total innan ena
Other Costs Expenses Expenses Expenses)i) t) (k) (I) (m) (n) (o) )p) No.

56.5 ACS 310,45 478,69 799,143
r95ACSR

2
565 ACS 130,65 130,65 3
77 ACSR 27,51 460,64 508,365 4
00 CU 351,26 3,064,70 3,415,967 5
565ACS 91,83 203,34 295,184 6
56.5 ACS

7
19.9 ACS 36,09 70,49 106560 9
56.5 ACS

9
95 ACSR 14,80 21 9,97 234,782 tO
36ACSR 26,59 8t4,47 841,070 11

1790 ACSR 22,461 287,53 309,09 12
36.4 ACS 30,67 579.360 610,036 13
97.5ACS 5,17 44,41 49,586 14
05ACSR 30,21 315,24 345,46 15
565 ACS 23,57 252,72 276,303 16
56.5ACS

97.5 ACS 6,879 6,870 18
975ACS

565 ACS 11,01 105,622 116841 30
565ACS

21
‘77 ACSR 79.161 3720,589 3,800,75 22
‘flACSR

23
77ACSR

24
199 ADS 11,91 455,463 467,37 25
97.5 ACS 15,78 548,597 564,301
00 CU. 2,786 2,786 27
199 ACS 2,57 2,576 28
t00ACS 751 40,348 41 099 29
199 ACS 52 80,06 55,591 30
565ACS

31
075ACS 114,08 906,378 1,111,367 32
565AC5

33
.033.5 AC 5,723 5.723 34
0335 AC 7,048 7 048 35

95,308,388 738 250,834 833,639 222 tOO,564 12 921 ‘°I 13,102 38 30
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KPSC Case No. 2012-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachrnent 2
Page 297 of 370

Name of Respondent This Re ort Is: Date of Report Year/Period of Report
Ohio Power Company

AResubmission
‘ Da. Yr)

End of 2013504

TRANSMISSION LINE STATISTICS (Continued)

7. Do not report the same transmission line structure twice. Report Lower voltage Lines and higher voltage lines as one tine. Designate in a footnote if
you do not include Lower voltage lines with higher voltage lines. If two or more transmission tine structures support lines of the same voltage, report the
pole miles of the primary structure in column )f) and the pole miles of the other tine(s) in column (g)
8. Designate any transmission line or portion thereof for which the respondent is not the sole owner. If such property is leased from another company,
give name of lessor, date and terms of Lease, and amount of rent for year. For any transmission line other than a leased line, or portion thereof, for
which the respondent is not the sole runner but which the respondent operates or shares in the operation of, fumish a succinct statement explaining the
arrangement and giving particulars (details) of such matters as percent ownership by respondent in the line, name of co-owner, basis of sharing
expenses of the Line, and how the expenses borne by the respondent are accounted for, and accounts affected. Specify whether lessor, co-owner, or
other party is an associated company.
9. Designate any transmission line leased to another company and give name of Lessee, dale and terms of tease, annual rent for year, and how
determined. Specify whether lessor is an associated company.
10. Base the plant cost figures called for in columns lJ) 10)1)00 the book cost at end of year.

COST Oh LINE (Include in Column )j) Land,
EXPENSES, EXCEPT DEPRECIATION AND TAXES —

Size of Land rights, and clearing right-of-way)

Conductor

and Material Land Construction end Total Cost Operation Maintenance Rents Total ne
. Other Costs Expenses Expenses Expenses

(i) Ij) )k) (I) )m) )n) (0) )p) N.

364 ACS 16,99 106,597 123,596

56.5 ACS 210,65 423 220 633,876 2
56.5 ACS 3
56.5ACS 139,50 477,23 616,74 4

565ACS 5
‘?OACSR 13,9C 214,963 368.565 5
‘flACSR 205,65 1,424,962 1,630,716 7
56.5 ACS 98Sf 848,749 947,61 8
36ACSR 9

10335AC 1,61 143,48 145,175 10
56.5 ACS 99,85 397,053 496,90 11
565 ACS 6,06 36,352 42,436 12
565 ACS 4,12 25,660 29,786 13
56.5ACS 1,42 35,982 37,405 14
975 ACS 7,02 31 7,78 324.814 15
975ACS 16
DACSR 14,19 131,571 145,764 17

1033.5AC 1,47 136,357 137.867 18
3335AC 12971 201,53 322,413 19
975ACS 20
56.5ACS 115,90 300,856 416,767 21
565ACS 40,871 154,440 195,311 22
S4ACSR 23

56.5 ACS 229,02 824,095 /053,122 24
565AC5 25

10335AC 3,59, 210,425 212,022 26
10335AC 27
IO33SAC 118,63 593,357 701.992 25
35ACSR

.. 29
36 ACSR 190,21 483,917 674,133 39
97.5 ACS 69,158 69,158 31

10335 AC 37 330,24 338 627 32
1780 ACSR 2,61 344,396 347,006 33
56 SACS 34
565 ACS 79,051 — 350,03: 223,080 35

95,388,388 738,280,834 633 639,222 180 584 12921,006 13,102.39 36
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KPSC Case No. 201 2-00578
Attorney General’s Post Hearing Data Request

Dated July10- July 12, 2013
Item No. 3

Attachment 2
Page 298 of 370

Name of Respondent This Re art Is: Date of Report Year/Period of Report

Ohio Power Company
AResubmission

(Mo. Do, Yr)
End of 2012)04

TRANSMISSION LINE STATISTICS (Continued)

7. Do not report the same transmission line structure twice. Report Lower vollage Lines end higher voltage lines as one line. Designate in a footnote if
you do not include Lower voltage lines with higher voltage tines, If two or more transmission tine structures support lines of the same voltage, report the
pote miles of the primary structure in column (6) and the pole mites of the other tine(s) in column (g)
8. Designate any transmission tine or portion thereof for which the respondent is not the sole owner. If such property is leased from another company,
give name of lessor, date and terms of Lease, and amount of rent for year. For any transmission tine other than a leased line, or portion thereof, for
which the respondent is not the sole owner but which the respondent operates or shares in the operation of, fumish a succinct s1atement explaining the
arrangement and giving particulars (details) of such matters as percent ownership by respondent in the line, name of co-owner, basis of sharing
expenses of the Line, and how the expenses borne by the respondent are accounted for, and accounts affected. Specify whether lessor, co-owner, or
other party is an associated company.
9. Designate any transmission line leased to another company and give name of Lessee, date and terms of lease, annual rent for year. and how
determined. Specify whether lessee is an associated company.
10. Ease the plant cost figures called for in columns )j) to (I) on the book cost at end of year.

COST OF LINE (Include in Column Q) Land,
EXPENSES, EXCEPT DEPRECIATION AND TAXES —

Size of Land rightx, and clearing right-of-way)

Conductor

and Mate ‘at Land Construction and Total Coxt Operation Maintenance Rents Total Line
.

, Other Costs Expenses Expenses Enpenses
(i) (j) (k) (I) (m) (n) (o) (p) No.

3&4 ADS 7,50 90,19 98,005 1
565 ACS 94,321 242,878 327,19

56.5 ADS 3
36 AC5R 106,46 413,003 519,470 4
36ACSR 33g,16 1:218,004 1,557,167 5

1033.5 AC 16,56 3gg,954 400 627 5
10335AC 7
‘S65ACS 35,54 357,967 303,50 8
36 ACSR 21,76 355,005 376,771 9
95 ACSR 25,021 25,021 10
05ACSR 24,691 24,581 11
95 ACSR 57,70 498,842 556 641 /2

1500 ACSR 155,69 1,224,034 1,379,732 13
JOCU. ‘iT

6.5ACS 15
565ACS 16
565 ACS 55,737 55 737 17
S65ACS 19,301 19301 18

6.6ACS 19,770 19,770 19
5ACSR 518,30 1 112,327 1.630.629 25
5ACSR 21
5ACSR 22
335 AC 171,90 1367.574 1,539,470 23

54ACSR 24
s6 5 ACS 4.930 4,938 25
65AC5 147.93 439,211 657,147 26
5ACSR 227.55 951,563 1.209,121

5ACSR 28
65 ACS 66 10,088 10,056 29

36ACSR 96,16 583,10 679269 30
65AC5 234,77 833,416 1,068,192 31
65ACS 32

ACSR 33
ACSR 123,11 574,358 697,465 34

95ACSR 35

95354,355 738,250,834 633,529222 100584 12.021,836 13,10230 39
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KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
ltern No. 3

Attach rnent 2
Page 299 of 370

Name of Respondent This Report ts: Date of Report Year/Period of Report

Ohio Power Company
AResubmission

(Mo, Da, Yr)
End of 2012/04

TRANSMISSION LINE STATISTICS (Continued)

7. Do not report the same transmission line structure twice. Report Lower voltage Lines and higher voltage lines as one line. Designate in a footnote if
you do not include Lower voltage lines with higher voltage tines, If two or more transmission line structures support lines of the name voltage, report the
pole miles of the primary structure in column (6) and the pole miles of the other line(s) in column (g)
8. Designate any transmission line or portion thereof for which the respondent in not the sole owner. If such property is leased from another company,
give name of lessor, date end terms of Lease, and amount of rent for year. For any transmission line other than a leased line, or portion thereof, for
which the respondent is not the sole owner but which the respondent operates or shares in the operation of, furnish a succinct statement esplaining the
arrangement and giving particulars (details) of such matters as percent ownership by respondent in the line, nanre of co-owner, basis of sharing
eapenses of the Line, and how the eapenses borne by Ihe respondent are accounted for, and accounts affected. Specify whether lessor, co-owner, or
other party is an associated company.
9. Designate any transmission line teased to another company and give name of Lessee, date and lerms of tease, anrual rent for year, and how
determined. SpecIfy whether lessee is an assucialed company.
10. Base the plant cost figures called for in columns lj) 10(l) on the book cost at end of year.

COS I OF LINE (Include in Column (j) Land,
EXPENSES, EXCEPT DEPRECIATION AND TAXES

Size of Land nghls, and clearing right-of-way)

Conductor
. Land Construction and Total Cost Operation Maintenance Rents Total Linean a eoa

Other Costs Eopenses Espenses Eopenses
(i) )j) (k) (I) (m) (n) (o) )p) No.

95ACSR 171,73 742,532 914262
95ACSR 2
36.4 ACS 7,29 8,963 14,258 3
95 ACSR 263,76 1.589,142 1,852,905 4
95ACSR S
565 ACS 16,14 474,178 490,327 2
36ACSR 7

‘56.5ACS 5,591 5581 8
‘56.5 ACS 6,304 6.304 9
95ACSR 46,01 264,016 310,032 10
9SACSR 11

23 9,417 964 12
10335AC 41 553,053 553465 13
565 ACS 35,97 243,930 279,907 14
56.5 ACS 19,11 181,347 200,461 15
S65ACS 138,86 445,812 584,68 16
95ACSR 17
565 ACS 23,751 555,222 578,973 18
95ACSR 19
36.4 ACS 20,442 20,44 20
0335 AC 7,504 750 21
95 ACSR 327,01 3.936,041 4,263.956 22
95ACSR 23
565 ACS 67,98. 270,925 339 914 24
565 ACS 1 16,202 16.203 25
565 ACS 20,499 20,501 26
9SACSR 108,50 105,267 213,76 27
565 ACS 35,321 45,208 80,520

95ACSR 21,85 102,001 124657 29
95ACSR 30
0335 AC 207,57 631,713 839,291 31
033.5 AC 189,40 524,861 714 269 32
0335 AC 12,561 12501 33

10335 AC 6.432 6,432 34
‘555ACS 1.29

- 23,155 24,454 35

95,388,388 738,250,934 933,639 222 100 581 12 921 500 13,10235 35
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KPSC Case No. 201 2-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 300 of 370

Name of Respondent This Report Is: Date of Report VeadPeriod of Report

Ohio Power Company
(Mo. Da, Yr)

End of 2012104

TRANSMISSION LINE STATISTICS (Continued)

7. Do not report the name transmission line structure twice. Report Lower voltage Lines and higher voltage linen as one line. Designate in a footnote if
you do not include Lower voltage lines with higher voltage lines. If two or more transmission line structums support lines of the same voltage, report the
pole miles of the primary structure in column (6) and the pole miles of the other line(s) in column (g)
8, Designate any transmission line or portion thereof for which the respondent is not the sole owner. If such property is leaned from another company,
give name of lessor, date and terms of Lease, and amount of rent for year. For any transmission line other than a leased tine, or portion thereof, for
which the respondent is not the sole owner but which the respondent operates or shares in the operation of, fumish a succinct statement explaining the
arrangement and giving particulars (detaits( of such matters as percent ownership by respondent in the tine, name of co-owner, basin of sharing
eapensea of the Line, and how the eapenses borne by the respondent are accounted for, and accounta affected. Specify whether lessor, co-owner, or
other party is an associated company.
9. Designate any transmismon line teased to another company and give name of Lessee, date and terms of lease, annual rent for year, and how
determined. Specify whether lessee is as associated company.
10. Base the plant cost figures called for in columns (j( to (I) on the book cost at end of year.

COSt Oh LINIz (Includes Column (j) Land.
EXPENSES, EXCEPT DEPRECIATtDN AND TAXES —

Size of Land rights, and clearing right-of-way)

Conductor

and Mate at Land Construction and Total Cost Operation Maintenance Rents Total Line
.

Other Costs Eapenses Eepenses Eapenses
(( Ii) (k) (I) (m) (n) (a) N.

85ACSR 2621 98,324 126.54

0335AC 2,52 47,08 49,615 2

95 ACSR 481,24 1,382.99. 1,864,242 3
95 ACSR 299,60 283.91 583,522 4

ACSR 92ff 690.47 783,142 5

5 ACS 27,31 249.867 276,371 6

ACSR 24,58 397,01 421,60: 7
ACSR 8
ACSR 06,45 t,173,t62 1,259,616 9
ACSR 10

ACSR 11

ACSR 130,56 357,13 487,70: 12
ACSR 212,391 1,004,078 t,2t6,48 t3

ACSR 12,00 12,091 f4

ACSR 123,24 279,035 402.271

ACSR 15,82 15 828 16
t0335AC 8,00 109,450 117,506 17
1033.5 AC 24,31 121,45 145,774 18
1780 ACSR 43,415 43,415 19
95ACSR 30,53 162,383 192,916 20
565 ACS 9,41 103,743 113 231 21

1S6OACSR 13,046 13046 22

565 ACS 97 41,700 42,674 23
56.5 ACS 18,22 32.85 51,071 24

/95 ACSR 40.51: 10,521 25

56.5 ACS 33.801 33.801 25
36.4 ACS 27
36.4505 5,181 96261 101,450 28
36.4 ACS 22,97 92,260 113.238 29

4,3C 4,30 30

56.5 ACS 8,49 92,335 100,832 31

36.4 ACS 94 22.202 23.l42 32

36.4 ACS 60,54 130,680 199.434 33
t0335AC 11,60 94.918 96,521 34
,g5 ACSR 2,50 178,604 179,402 35

95,308,388 738,250,834 833 639,222 100 584 12 921 006 13,10231 35

FERC FORM NO. 1 (ED. 12.87) Page 423.7



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10 - July 12, 2013
Item No. 3

Attachment 2
Page 301 of 370

Name of Respondent This Report Is: Date of Report YearlPeriod of Report
Ohio Power Company

AResubmiosion
(Mo, Da, Yr)

End of 2012/04

TRANSMISSION LINE STATISTICS (Continued)
7. Do not report the same transmission line structure twice. Report Lower voltage Lines and higher voltage lines as one line. Designate in a footnote it
you do not include Lower voltage lines with higher voltage lines. If two or more transmission line structures support lines of the same voltage, report the
pole miles of the primary structure in column )f) and the pole miles of the other line(s) in column Is)
8. Designate any transmission line or portion thereof for which the respondent is not the sole owner. If such property is leased from another company,
give name of lessor, date and terms of Lease, and amount of rent for year. For any transmission live other than a leased line, or portion thereof, for
which the respondent is not the sole owner but which the respondent Operates or shares in the operahon of, furnish a succinct statement explaining the
arrangement and giving particulars (details) of such matters as percent ownership by respondent in the line, name of co-owner, basis of sharing
expenses of the Line, and how the expenses borne by the respondent are accounted for, and accounts affected. Specify whether lessor, co-owner, or
other party is an associated company.
9. Designate any transmission line leased to another company and give name of Lessee, date and terms of lease, annual rent for year, and how
determined. Specify whether lessee is an associated company.
10. Base the plant cost figures called for in columns U) 10)1) on the book cost at end of year.

COST OF LINE (Include in Column U) Land,
EXPENSES, EXCEPT DEPRECIATION AND TAXES —

Size of Land rights, and clearing right-of-way)
Conductor

and Material Land Construction and Total Cost Operation Maintenance Rents Total LineOther Costs Expenses Expenses Expenses)i) U) (k) (I) (m) () (0) )p) No.

0335 AC 137,311 501,707 729,100
35AC 103,120 163,120 2
4ACS f,24 218,176 219,427 3
5 ACS 53,08 209,764 282,85: 4
ACSR 13,001 209,058 222 95

5
ACSR 6
35 AC 67,lr 102.243 160 41 7
3.5AC 1,21 118,525 119,74: 8
.4ACS 9
35 AC 3,61 45,651 49,466 10
3.5 AC 10,87 50,075 60,952 11
.4ACS 12
SACS 12,614 12,614 13
ACSR 481,25 2,956,454 3,437,788 14
4 AC5 51 37,47 37,064 15
ACSR 6,72’ 75,116 81,88C 16

1033.5 AC 144,421 1,714.306 1,858,727 17
10335 AC 2032,668 2,032,646 16

58.5 AC5 1,27, 62,153 63 428 19
36.4 ACS 375,238 375,238 20
565ACS 13 230,74 230,878 21
36.4 ACS 372,700 372,700 22

9,68 06,681 105,980 23
58.5 ACS 217,67 532,226 749,962 24
565 ACS 7,54l 7,549 25

¶OACSR 1 -41,451 -4l,45 26
97.5 ACS 34,918 34,918 27
565 ACS 225,220 225.220 28
565 ACS 48,557 48,557 29
975ACS

30
95 ACSR 65 65 31

15,452,24 166092.312 191,54455: 32

33

34

35

35,3.1-9389 736,250,034 933,639.222 180,534 12.321,806 3102,36 36
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KPSC Case No. 201 2-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 302 of 370

Name of Respondent This Report Is: Oafe of Report YearlPeriod of Report

Ohio Power Company
(1) An Original (Mo, Do, Yr)

End of 2012104
(2) Resubmission / /

TRANSMISSION LINE STATISTICS (Continued)

7. Do not report thn name transmission line structure twice. Report Lower voltage Lines and higher voltage lines as one line, Designate in a footnote ir
you do not include Lower voltage lines with higher vollage lines. If two or more Iransmission line structures support lines of the same voltage, report the
pole miles of the primary structure in column (1) and the pole mites of the other line(s) in column (g)
8. Designate any transmission line or portion thereof for which the respondent is not the sole owner. If such property is leased from another company.
give name of lessor, date and terms of Lease, and amount of rent for year. For any transmission line olher than a leased line, or portion thereof, for
which the respondenl is not the sole owner but which the respondent operates or shares in the operation of, furnish a succinct statement enplaining the
arrangement and giving particulars )details( of such matters as percent ownership by respondent in the line, name of co-owner, basis of sharing
eapenses of the Line, and how the expenses borne by the respondent are accounled for, and accounts affected. Specify whether lessor, co-owner, or
other party is an associated company.
9. Designate any transmission line teased to another company and give name of Lessee, date and terms sf lease, annual rant for year, and how
determined. Specify whether lessee is an associated company.
10. Base the plant cost figures called for in columns Ij( to (I) on the book cost at end of year.

COST OF LINE (Include in Column ) Land,
EXPENSES, EXCEPT DEPRECIATION AND TAXES —

Size of Land rights, and clearing right-sf-way)

Conduclor

and Mate al Land Construction and Total Cost Operation Maintenance Rents Total neOther Costs Enpenses Expenses Eupenses
(i( Ij) (k) (I) (ml (n) (°( (p) NO.

-954 ACSR 3
.9546639 1,1 94,611 3 269 355 4,462,966 4
.954 ACSR 460,30 5 228,162 5,708,47C 5
-954 ACSR 70,17 4.665,050 4,735,221
-954 ACSR 7
-954 6659 8
.954 ACSR 635,96 1 916,457 2,752,421 9
O54ACSR 1,432,45 6,815,660 6248,112 10

-954 ACSR 679,01 4 Of 4,617 4,603,627 11
36 ACSR 260 68,482 08,482 12
36 ACSR 2617 67,644 67,64 13
000 CU KCM 7,120,5 7,120,559 14
36ACSR2617 254,40f f,251386 1,505,787 15
36 ACSR 2617 21,08 7168 737,921 16

10335 6CM 1.297,07 10,611,99 ff909,060 17
10335 KCM if 12,1 1,1 12,f56 18
000 ken CU 9,80 9,60t 19

20
54 ACSR 45,7 49,381 070,05 1,019,432 21
54ACSR4517 155,93 1,747,82 1,903,757 22
54 ACSR 45i7 69.24 1.41528 1,484,52 23
364ACSR 257 12.01 75,76 87,78 24
3640954 ACSR 62,11 391,81 44393 25
65 ACSR 26/7 149,51 406,45 55596

54 ACSR 4517 29,93 225,73 25566 27
54AC5045/7 98,85 104677 1,145,63 28
54ACS945/7 2,14 1,024,37 1,026,51 29

30
414 ACSR 14.53 49,22 6376 31
.1024ACA9 341,94 829,45 1,171,40 32
-1024 ACAR 407,28 f,357,42 1,764,71 33
-983 ACAR 224.27 1 376.20 1.660,40 34
-1O24ACAR 457,13. 2.262.033 2,719,167 35

95398,388 730 200034 833,639,222 180,504 12 921,601 1310230 35

FERO FORM NO.1 (ED. 12.87) Pago 423.0



KPSC Case No. 2012-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 303 of 370

Name of Respondent This Report Is: Date of Report YearfPeriod of Report
Ohio Power Company

ARessbmission
(Mo, Os, Yr)

End of 2012)04

TRANSMtSStON LtNE STATISTtCS (Continued)

7. Do not report the same transmission tine structure twice. Report Lower voltage Lines end higher vs tage linen as one tine, Designate in a footnote if
you do not include Lower voltage lines with higher voltage lines, If two or more transmission tine structures sspport tines of the same voltage, report the
pote miles of the primary structure in colsmn (1) and the pole mites of the other line(s) in column (g)
8. Designate any transmission tine or portion thereof for which the respondent is not the sole owner. If such property is leased from another company,
give name of lessor, date and lewis of Lease, and amount of rent for year. For any trsnsmission line other than a leased line, or portion thereof, for
which the respondent is not the note owner but which the respondent operates or shares in the operation of, furnish a succinct statement explaining the
arrangement and giving particulars (details) of such matters as percent ownership by respondent in the line, name of co-owner, basis of sharing
expenses of the Line, and how the enpenses borne by the respondent are accounted for, and accounts affected. Specify whether lessor, co-owner, or
other party is an associated company.
9. Designate any transmission line teased to another company and give name of Lessee, date and terms of lease, annual rent for year, and how
determined, Specify whether lessee is an associated company.
10. Base the plant cost figures called for in columns (j) to (I) on the book cost at end of year.

COST OF LINE (Include in Column U) Land, EXPENSES, EXCEPT DEPRECIATION AND TAXES —

Size of Land rights, and clearing right-of-way)
Conductor

a d Material Land Construction and Total Cost Operation Maintenance Rents Total .me
. Other Costs Enpenses Expenses Espensen

(I) U) (k) (I) (m) (n) (0) (p) No

-963 ACAR 110,25 1 559 205 1,869,460
-1024 ACAR 2
-1024 ACAR 380,541 1,547,72 1,928,269 3
-954 ACSR 262,43 1,445,792 1,708,228 4
-954ACSR 292,501 1,255,302 1,547,803 5

1,160,653 1,160,653 6
-983ACAR 7
-983ACAR 8
-983 ACAR 106,81 569,305 67611 9

10
-954 ACSR 238,83 747,276 98610 11
-954ACSR 12
-954 ACSR 679,66 2,141,01 2,820,67 13
-954 ACSR 14
-954 ACSR 260,94 2,120,084 2,481,028 15
-954AC5R 16
-954 ACSR 213,38 563,492 776,977 17

18
-954 ACSR 1,514,42 5 947,76 7,462,193 19

20
-954 ACSR 21
-954ACSR 22
-9S4ACSR 613,98 2,097,710 2,711,690 23

24
-954 ACSR 25
-954 ACSR 46,141 3,333,69 3,379,840 26
-9S4ACSR 261,90 3,054,661 3,316,563 27
-954 ACSR 232,95 2,023 424 2,256,380 28
-954 ACSR 153,01 531,322 684330 29
36ACSR 30
36 ACSR 115,93 877,798 993 736 31
500 ALUM 15,61 2,565,158 2,580,776 32

1,62 1,623 33
36ACSR 34
3OAA 24,771 294,624 319395 35

95,388 388 738,250,834 833,639,222 180,584 12,921,806 13,102,39 3

FERC FORM NO. I (ED. 12-87) Page 423.10



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
(tern No. 3

Attachrnent 2
Page 304 of 370

Name of Respondent This Re ort Is: Date of Report YearfPeriod of Report
Ohio Power Company

) AResubmission
Da. Yr)

End of 2012/04

TRANSMISSION LINE STATISTICS (Continued)

7. Do not report the same transmission line structure twice. Report Lower voltage Lines and higher voltage lines as one line. Designate in a footnote if
you do not include Lower voltage lines with higher voltage lines. If two or mote transmission line structures support lines of the same voltage, report the
pole miles of the primary structure in column ( and the pole miles of the other line(s) in column (g)
8. Designate any transmission live or portion thereof for which the respondent is not the sole owner. If ouch property is leased from another company.
give name of lessor, date and terms of Lease, and amount of revt for year. For any transmission line other than a leased line, or portion thereof, for
which the respondent is not the sole owner but which the respondent operates or shares in the Operation of, furnish a succinct statement esplaining the
arrangement and giving particulars (details) of such matters as percent ownership by respondent in the live, name of co-owner, basis of sharing
espenses of the Line, and how the espenses borne by the respondent are accounted for, and accounts affected. Specify whether lessor, co-owner, or
other party is an associated company.
9. Designate any transmission line leased to another company and give name of Lessee, dale and terms of lease, annual rent for year, and how
determined. Specify whether lessee is an associated company.
10. Base the plant cost figums called for in columns U) to (I) on the book cost at end of year.

COSt Oh LINE (Include in Column U) Land,
EXPENSES, EXCEPT DEPRECIATION AND TAXES —

Size of Land rights, and clearing right-of-way)
Conductor

and Material Land Construction and Total Cost Operation Maintenance Rents Total Line
,

Other Costs Enpenses Espenseu Espenses
(I) (7) (k( (I) (m) (n) (0) No.

36 ACSR 5,881 5,881
36 ACSR 259,48 446,742 706,237 2
36 M 81,89 623,525 705,424 3
36ACSR 4
36ACSR 5
36 ACSR 50,91” 3.078,914 3,130,876 6
JOCWC 7
54ACSR 8
36ACSR 65,67 1.352,07’ 1,417.74 9
36ACSR 10
36 ACSR 119,33 1,790,435 f,909,767 11
36.4 ACSR 23,02 3g7,7t 5 420 737 12

.SACSR1E1 13

.4ACSR 14
ACSR t36,68 1,370,995 1,507,677 15
ACSA IS
ACSR 236,41 1,834,732 2,071,151 17
CU PIPT 774,047 774047

CU PIPT 637,129 537,131 19
OCSR

.

ACSR 48.50 553,906 602,309 21
Ak 689,50 1,716.584 2,326,174 22
ACSR 356,22 2529,395 2,885.623 23
ACSR 93,91 544,710 638.627 24
ACSR 25
ACOR 137,16 674,000 011,166

. 2
ACSR 93,90 1,635,43’ 1,729,347 27

3O4ACSR

36 ACSR 234,78 2,505,690 2,820,472 25
364ACSR 30
36 ACSR 22,16 720,729 742 894 31
36ACSR 32
36ACSR 314,71 1,731,400 2,046,112 33

34

35

95,388,388 738 250,834 833,639,222 180,584 12821,900 1310231 39

FERC FORM NO. I (ED. 12.67) Pago 423.11



KPSC Case No. 201 2-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 305 of 370

Name of Respondent This Re ort Is’ Date of Report Year/Period of Report
Ohio Power Company

(2) AResubrnission
Da, Yr)

End of 2012/04

TRANSMISSION LINE STATISTICS (Continued)
7. Do not report the same transmission line structure twce. Report Lower voltage Lines and higher vsllage lines as one line. Designate in a footnote if
you do not include Lower voltage lines with higher voltage lines, If two or more transmission tine structures support tines of the same voltage, report the
pole miles of the primary structure in column (f) and the pole mites of the other tine(s) in cotsmn (g)
8. Designate any transmission line or portion thereof for which the respondent is not the sole owner. II such property is leased from another company,
give name of lessor, date and terms of Lease, and amount of rent for year. For any transmission tine other than a leased line, or portion thereof, for
which the respondent is not the sole owner but wtwch the respondent operates or shares in the operation of, fumish a succinct statement explaining the
arrangement and giving particulars (details) of such matters as percent ownership by mspondent in the line, name of co.owner, basis of sharing
eapesses of the Line, and how the expenses borne by the respondent are accounted for, and accounts affected. Specify whether lessor, co-owner, or
other party is an associated company.
9. Designate any transmission tine leased to another company and give name of Lessee, date and terms of lease, annual rent for year, and how
determined. Specify whether lessee is an associated company.
10, Base the plant cost figures called for in columns lj) to (I) on the book cost at end of year.

COST OF LINE (Include n Column U) Land.
EXPENSES, EXCEPT DEPRECIATION AND TAXES —Size of Land tights, and clearing tight-of-way)

Conductor
a d Mat al Land Construction and Total Cost Operation Maintenance Rents Total Line• Other Costs Expenses Expenses Expenses(‘) U) (k) (I) (m) (n) (°) (p) No

36ACSR
1

36ACSR
2

36 ACSR 559,03 4,584,785 5,553.817 3
1272 ACSR

4
36ACSR 185,48 901,459 1,086,046 5
OOCUPIPT

6
36ACSR 68,57 2,041,637 2,111,210 7
00 CU PiPT 91,62 1,031,476 1,123,103 8
36ACSR

8
36ACSR

to
364CSR 457,26 2,417,958 2,515,236 11
36ACSR

12
36ACSR

13
36AA

14
56 CU PPT 11,76 859.031 020,734 15

54 ACSR 64,44 564,718 629.164 16
36/A

17
364ACSR 79,76 496,425 576 190 18
36ACSR

15
36 ACSR 96,85, 725,252 820 f4 20
364ACSR -

21
36 ACSR 19,28 3,880.72 3.900,014 22

1272 ACSR
23

1272 ACSR
24

272ACSR 466012 486012 25
272 ACSR 330,14 410,091 740231 26
272A0SR 291,07 650,177 080.240 27
56 CU PIPT 78 265.320 266,106 28

[272 ACSR 18.28 1,214740 1,233,030 29
272 ACSR 655,12 2600,886 3256,008 30
272ACSR

31
272 ACSR

32
272 ACSR 320,72 942,172 1,262,807 33
36/A 64,61 1.094,147 1,162,757 34

35

05,389388 735,200,032 833,630,222 100584 12921036 13,102,35 36

FERC FORM NO. 1(00. 12.87) Page 423.12



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10-July 12, 2013
Item No. 3

Attachment 2
Page 306 of 370

Name of Respondent This Report Is: Date of Report Year/Period of Report
Ohio Power Company Da. Yr)

End of 2012)04

TRANSMISSION LINE STATISTICS (Continued)

7. Do not report the same transmission line structure twice. Report Lower voltage Lines and higher voltage lines as one line Designate in a footnote if
you do not include Lower voltage lines with higher voltage lines, If two or more transmission tine structures support tines of the same voltage, report the
pole miles of the primary structure in column (f) and the pole miles of the other line(s) in column (g)
8. Designate any transmission tine or portion thereof for which the mspondent is not the sole owner, If such property is teased from another company,
give name of lessor, date and terms of Lease, and amount of rent for year. For any transmission line other than a leaned line, or portion thereof, for
which the respondent is not the sole owner but which the respondent operates or shares in the operation of, furnish a succinct statement explaining the
arrangement and giving particulars (details) of such matters an percent ownership by respondent in the line, name of co-owner, banis of sharing
eepenses of the Line, and how the enpenses borne by the respondent are accounted for, and accounts affected. Specify whether lessor, co-owner, or
other party is an associated company.
9. Designate any transmission line leased to another company and give name of Lessee, date and terms of lease, annual rent for year, and how
determined, Specify whether lessee is an associated company.
10. Base the plant cost figures called for in columns lj) to (I) on the book cent at end of year.

COST OF LINE (Include xi Column U) Land,
EXPENSES, EXCEPT DEPRECIATION AND TAXES —

Size of Land rights, and clearing right-of-way)

Conductor

t .

Land Construction and Total Cost Operation Maintenance Rents Total Linean so
Other Costs Expenses Expenses Expenses

)i) (j) (k) (I) (rn) (n) (o) (p) No.

272 ACSR 1
36.4 ACSR 2
500 ALUM 14,71 2,190,61 2,205 33’ 3
272 ACSR 4
36ACSR 5

PA 12,66 306,092 318.761 6
ACSR

-____________ 7
ACSR 9

2ACSR 9
.4ACSR 495,91 652,871 1,149,786 19
2KCM 11
ACSR 64,77 664,762 729,541 12
ACSR 39,42 421,208 460,637 13
AA 112,48 1,452 614 1,565,101 14
ACSR 180,77 1,421,676 1,602,454 15
AA 4,7l 298,258 303,048 16

.4 ACSR 75,47 81,713 157,18 17
PA 20,791 20,701 18
PA 155,011 691,264 1,036.275 19

O0CUP[PT 20
PA 17,71 1.344,121 1,361,83i 21
ACSR 27,34 897,921 925.270 22
ACSR 37,27 1.452,760 1,490,032 23
PA 24
9CUPIPT 815.625 518,625 25
26CM 26
ACSR 224,72 1,019,093 1,243,815 27
AC$R 288,20 4,540 683 4,828,892 29

36.4 ACSR 29
36A ACSR 72,90 2,060,328 2,133 235 39
36ACSR 31
0ACSR 32
6 ACSR 95.29 310,036 405 334 33

34

3D

95,398,393 738250,834 833,639222 100,584 12,921,806 13,10235 39

FERC FORM NO. I )ED. 12.971 Page 423.13



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10 - July 12, 2013
tern No. 3

Attach rnent 2
Page 307 of 370

Name of Respondent This Report Is: Date of Report Year/Period of Report
Ohio Power Company

AResutimission
(Mo, Da, Yr)

End of 2012/04

TRANSMISSION LINE STA11STICS (Continued)

7. Do not report t he same transmission line structure twice. Report Lower voltage Lines and higher voltage tines as one line. Designate in a footnote if
you do not include Lower voltage tines with higher voltage lines. If two or more transmission line structures support tines of the same voltage, report the
pole miles of the primary structure in column (1) and the pole mites of the other line(s) in column (g(
8. Designate any transmission tine or portion thereof for which the respondent is not the sole owner. If such property is leased from another company.
give name of lessor, date and terms of Lease, and amount of rent for year. For any transmission line other than a leased tine, or portion thereof, for
which the respondent is not the sole owner bat which the respondent operates or shares in the operation of, fumish a succinct statement esplaining the
arrangement and giving particulars (details) of such matters as percent ownership by respondent in the line, name of co.owner, basis of sharing
expenses of the Line, and how the expenses borne by the respondent are accounted for, and accounts affected. Specify whether lessor. co-owner, or
other party is an associated company.
9. Designate any transmission tine leased to another company and give name of Lessee, date and terms of lease, annual tent for year, and how
determined. Specify whether lessee is an associated company.
10. Base the plant cost figures called for in columns U( to )t) on the book cost at end of year.

COST Oh LINE (Include in Column (j( Land,
EXPENSES, EXCEPT DEPRECIATION AND TAXES —

Size of Land rights, and clearing dght.of.way(

Conductor

and M tenal Land Construction and Total Cost Operation Maintenance Rents Total Line
. Other Costs Eapenses Espenses Eapenses

(i) Ij( (k) (I) (m( () (o) )p( No.

36.4ACSR

36ACSR 111,89 643,413 755,310 2
56.5ACSR 18.1 3
36ACSR 4
36 ACSR 66Sf 335,716 402,690 5
36 ACSR 3672 222.684 259,463 6
25 CU PPT 9,18 1,200,257 1,289,382 7
36ACSR

- 9
36 ACSR 58,501 2 267.251 2,385,752 9
36 ACSR 472,31 5,075,671 5,547,881 10
36ACSR 11
36AC56 12
36ACSR 30,42 912,264 942,691 13
54ACSR 246,91 1,317,661 1,564,560 14
54 ACSR 15

1272ACSR 157,75 134,846 292.744 16
1272 ACSR 555,336 555,336 17
1272ACSR 132,61 556,250 668.874 18
1272 4056 19
36ACSR 0

1272 ACSR

1272 ACSR 2
1272 ACSR 457,07 2914,944 3,372.022 3
125009 PiP]’ 1,179534 1,179,534 24
931 ACAR 56,02 1,045 938 1.103.820 25
36ACSR 26
36ACSR 27
36ACSR 35.11 1,300,110 1,335227 25
53.1 ACSR 26820 525,03/. 793 244 29
S4ACSR 38
750 CU 6CM 54481 2,932,15 3,476,975 31
0009 P PT 174,54 1,186,767 1,361,312 32
36 ACSR 359,788 359,788 33
OOCUPIPT 371.400 371400 34

238 ACSR 34.13. .34.136 35

95,368,366 738,250,634 033,639,222 180,564 12921,856 13,102,3/ 35

FERC FORM NO.1 (ED. 12.87) Page 423.14



KPSC Case No. 2012-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 308 of 370

Name of Respondent This Re rt to: Date of Report Year/Period of Report

Ohio Power Company
Resubmission

(Mo, Da, Yr)
End of 2012/04

TRANSMISSION LINE STATISTICS (Cnbnued)

7. Do not report the same transmission line structure twice. Report Lower voltage Lines and higher voltage lines as one line. Designate in a footnote if
you do not include Lower voltage lines with higher voltage lines. If two or more transmission line structures support lines of the same voltage, report the
pole mites of the primary structure in column (I) and the pole miles of the other line(s) in column (g)
8. Designate any transmission tine or portion thereof for which the respondent is not the sole owner. If ouch property is leased from another company,
give name of lessor, date and terms of Lease, and amount of rent for year. For any transmission line other than a leased line, or portion thereof, for
which the respondent is not the sole owner bat which the respondent operates or shares in the operation of, furnish a succinct statement explaining the
arrangement and giving particulars (details) of such matters as percent ownership by respondent in the line, name of coowner, basis of sharing
expenses of the Line, and how the expenses borne by the respondent are accounted for, and accounts affected. Specify whether lessor, co-owner, or
other party is en associated company.
9. Designate any transmission line leased to another company end give name of Leosee, date and terms of lease, annuat rent for year, and how
determined. Specify whether lessee is en associated company.
10. Base the plant cost figures called for in columns U) to (I) on the book cost at end of year.

COST Ci- LINE (Include in Column U) Land,
EXPENSES, EXCEPT DEPRECIATION AND TAXES —

Size of Land rights, and clearing right-of-way)

Conductor
Land Construction and Total Cost Operation Maintenance Rents Total meand Mafenal

Other Costs Expenses Expenses Expenses
No)i) U) )k) (I) (rn) (n( (°(

36 ACSR 31,02 493,466 515,091

655 ACSR 1511 1,555 1,555 2
565ACS9 16/1 2,421 2,421 3

39,431 30,431 4

5
‘954 ACRS 414,01 746,926 1,160,94 6
.954 ACPS 495,58 976,206 1,471,710 7

7:269,49 61,49t,031 68,759,521 9

9

11,773 842,455 854.22 10

34,537 2,471,314 2,505,851 11

62,733 4,488,929 4,551,66 12

71,541 0,119,108 5,190,64 13

14

15

16

17

18

19

29

21

22

23

24

25

20

27

28

29

30

31

32

33

34

35

95.383,088 730250,834 833,639222 193584 12921,80+3 1310230+ 3

FERC FORM NO. I (CD. 12.87) Page 423.15



KPSC Case No. 2012-00578
Attorney General’s Post Heating Data Request

Dated July 10- July 12, 2013
tern No. 3

Attach rnent 2
Page 309 of 370

Narne of Respondent This Report is: Date of Report Year/Period of Report
(1) X An Original (Mo, Da, Yr)

Ohio Power Company (2)_ A Resubmission / I 2012/04
FOOTNOTE DATA

ççjefpge: 42a9 Line No1 cotumn:a
422.9 Line 1
On December 31, 2011, ASP affiliates Columbus Southern Power Company and Ohio Power
Company were merged into one company, Ohio Power Company.

422.9 Line 30
TRANSMISSION LINE STATISTICS:

Transmission Lines are co-owned with Duke Energy, The Dayton Power and Light Company
tDP&L) and Respondent )OPCO) . Statistics represent total line miles, but dollar amounts
represent the Respondent’s share only. The co-owners are not associated ccmpanies.

Ownership percentages are as follows for the respective footnotes:

çppppy pner DP&L OPCO

Footnote:
CA) 30% 35% 35%
(3) 33-1/3% 33-1/3% 33-1/3%
CC) 16.86% 16.86% 66.28%
CD) 8.43% 8.43% 83.14%
CE) 28% 36% 36%
)F) 17.5% 22.5% 60%

IFERC FORM NO. I (ED. 12-87) Page 450.1



KPSC Case No. 2012-00578
Attorney General’s Post Hearing Data Request

Dated July 10-July 12, 2013
Item No. 3

Attachment 2
Page 310 of 370

Name of Respondent This Re ort Is: Date of Report Year/Period of Report
Ohio Power Company 1 AnOn9mal (Mo, Da, Yr) End of 2012/04

TRANSMISSION LINES ADDED DURING YEAR
1 Report below the information called for concerning Transmission lines added or altered during the year. It is not necessary to report
minor revisions of lines.

2. Provide separate subheadings for overhead and under- ground construction and show each transmission tine separately. If actual
costs of competed construction are not readily available for reporting columns (I) to fo), it is permissible to report in these columns the

LINE DESIGNATION
Length

SUPPORTING STRUCTURE CIRCUITS PER STRUCTUF
No. From To

M’?
Type Numbeper Present Ultimatees Miles

(a) (b) Cc) (d( (e) (f) Ig)
1 NOLINESADDED

3 LINES ALTERED:

4 0235- WEST MILLERSPORT HEATH 290 STEEL

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44 TOTAL 290

FERC FORM NO.1 )REV. 12.03) Page 424



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 311 of 370

Name of Respondent This Re oil Is: Date of Report Year/Period of Report
Oho Power Company

AR submission
Ga. Yr)

End of 2012/04

TRANSMISSION LINES ADDED DURING YEAR (Continued)
costs. Designate, however, if estimated amounts are reported. Include costs of Cloaring Land and Rights-of-Way, and Roads and
Trails, in column (I) with appropriate footnote, and costs of Underground Conduit in column (rn)
3. It design voltage differs from operating voltage, indicate such fact by footnote; also where line is other than 60 cycle, 3 phase,
indicate such other characteristic.

CONDUCTORS Voltage LINE COST Use
Size Specification Configuration KV Land and Poles, Towers Conductors Asset Total No.and Spacing (Operating) Lend Rights and Fintures end Devices Retire. Costs(5) (ii 1]) )k) (I) (m) In) (0) (p1 —

I590KCM ACSR 138 2,843,57 452.268 3,295,845 4

ic
11

12

14

15

16

17

15

15

20

21

22

23

24

25

26

27

25

29

30

31

32

33

34

36

37

38

39

40

41

42

43

2,843,57, 452,268 3,295 845 44

FERC FORM NO. I (REV. 12-03) Paga 425



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 312 of 370

Name of Respondent This Report Is: Dale of Report YearlPedod of Report
Ohio Power company

AResubmission
(Mo, Da. Yr)

End of 2012)04

SUBSTATIONS

1. Report below the information called for concerning substations of the respondent as of the end of the year.
2. Substations which serve only one industrial or street railway customer should not be listed below.
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, maybe grouped according
to functional character, but the number of such substations must be shown.
4. Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations in
column (f).

One VOLTAGE (In MVal
N Name and Location of Substation Character of Substation0.

Primary Secondary Tertiary
(a) (b) Ic) (d) (e)

1 OHIO POWER COMPANY

2 ACADEMIA-OH T 138.00 69.00 13.00
3 T 69.00
4 ADA-OH D 69.00 13.09
5 p,NCHOR HOCKING lOPl-OH 0 69.00 12.00
6 0 69.00 4.00
7 0 34.50 4.00
8 ANTINERP-OH D 69.00 12.47
9 APPLE CREEK-OH D 138.00 13.09

10 ASH AVENUE-OH D 34.80 13.09
ii AUGLAIZE-OH D 69.00 1309
12 AVONDALE-OH D 69.00 12.00
13 BANNOCK ROAD-OH 0 69.00 13.09
14 BARNESVILLE-OH 0 69.00 13.09
15 BEALL AVENUE-OH 0 69.00 13.09
16 0 69.00 4.00
17 BEAVER-OH 0 69,00 34.50 1200
‘18 0 69.00 12.00
19 BELDEN VILLAGE-OH 0 13800 13.09
20 BERLIN (OP)-0H 0 69.00 34.50
21 0 69.00 13.09
22 BERWICK-OH 0 69.00 13.09
23 BILLIAR-OH 0 69.00 13.09
24 BLACKJACK ROAD-OH 0 69.00 12.00
25 BLISS PARK-OH 0 69.00 13.09
26 BLUFFTON IOPI-OH 0 3450 13.09

— 0 34.50
28 BOLIVAR-OH 0 138.00 36.20
29 BRIDGEPORT-OH 0 69.00 13.09
30 0 69.00 4.00
31 BRIDGEVILLE-OH 0 138.00 13.09
32 BROOM ROAD-OH 0 69.00 13.09
33 0 69.00
34 BUCKLEY ROAD-OH T 13a.oo 69.50 13.09
35 BUCYRUS-OH 0 69.00 13.09
36 0 69.00
37 BUCYRUS CENTER-OH T 138.00 69.50 13.09
38 1 69.00 13.09
39 BYESVILLE-OH 0 69.00 12.00
40 CADIZ-OH 0 69.00 13.00
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Name of Respondent The Report Is: Date of Report YearlPedod of Report
Ohio Power Company (Mo. Da, Yr)

End of 2012104

SUBSTATIONS
1. Report below the information called for concerning substations of the respondent as of the end of the year.2. Substations which serve only one industrial or street railway customer should not be listed below.
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resele, may be grouped accordingto functional character, but the number of such substations must be shown.
4. Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whetherattended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations incolumn (f).

Line VOLTAGE (In MVa)
N Name and Location of Substation Character of SubstationO

Primary Secondary Tertiary
(a) (b) (c) (d( (e)

I CALCUTtA-OH 0 69.00 13.09
2 CALDWELL-OH T 13800 34.50
3 T 138.00 13,09
4 CALIFORNIA-OH D 69.00 13.09
5 CAMBRIDGE-OH D 34.50 12.00—a 0 34.50 4.00
7 0 34.50
8 CANAL ROAD-OH T 136.00 69.00 34.50
9 T 69.00 23.00

10 CANTON CENTRAL-OH T 345.00 13750 13.14
11 CARROLLTON-OH D 138.00 1309
12 CENTER STREET-OH D 69.00 12.00
13 CENTRAL PORTSMOUTH-OH T 138.00 69.00 34.50
14 T 69.00 7.20
15 CHATFIELO-OH T 138.00 69,50 13,09
16 CHERRY AVENUE-OH D 69.00 12.00
17 CLIFTMONT AVENUE-OH D 69.00 12.00
18 COLUMBUS GROVE-OH 0 69.00 12,47
19 CONESVILLE PREPARATION PLANT-OH D 136.00 13,09
20 COOPERMILL-OH 0 69.00 13.09
21 D 69.00 4.00

D 69,00
23 COSHOCTON-OH 0 69,00 12.00
24 D 69.00 4,00
25 D 6900
26 CRES1VIOOD-OH 0 34.50 13.09
27 CROOKSVILLE-OH T 138.00 69.00 12.00
28 T 69.00 13.09
29 T 69.00 4.00
30 DELPHOS-OH D 69.00 13.09
31 OENNISON-OH T 60.00 36.20
32 T 69.00 13.09
33 T 69.00
34 T 34.50 4,00
35 DOGWOOD RIDGE-OH 0 138.00 13,09
36 DON MARQUIS (OP-CS) (OVEC(-OH T 765.00 345.00 34.50
37 T 345.00
38 T 345.00 137.S0 13.80
39 DOW CHEMICAL-HANGING ROCK-OH D 69.00 12.00
40 DRESDEN-OH 0 69.00 12.00
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Name of Respondent This Re ort Is: Date of Report Year/Period of Report

Ohio Power Company
AResubmission

(Mo, Da, Yr) End of 2012/04

SUBSTATIONS

1. Report below the information called for concerning substations of the respondent as of the end of the year.
2. Substations which serve only one industrial or street railway customer should not be listed below.
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4. Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations in
column (t).

tine VOLTAGE (In MVa)
N Name and Location of Substation Character of Substation0.

Primary Secondary Tertiary
(a( (b) Cc) )d) (a)

1 DUNKIRK (OP)-OH T 69.00 36.20

2 T 69.00 13.09

3 T 69.00

4 EASTAMSTERDAM-OH T 13800 69.00 12.00
5 EAST BEAVER-OH T 138,00 69.00 34.50
6 EAST CAMBRlDGEOH T 69.0 34.50

— T 69.0
8 EAST CANTON-OH D 69.0 13.09
9 EAST FREMONT-OH 0 69.0 13.09

10 0 69.0 4.36
11 EAST LANCASTER-OH D 69.0 12.00

12 D 69.0

13 EAST LEIPSIC-OH T 138.0 69.50 7.20

14 T 138.0

15 T 69. 3620
16 EAST LIMA-OH T 345 137.50 13.80
17 T 345. 137.50 13.20

18 T 345.0 137.50 13.74
19 T 138.0 69.50 13.09

20 T 138.0

21 EAST LIVERPOOL-OH T 138.0 70.50 13.09
22 T 69.0

23 EAST LOGAN-OH D 690 12.00
24 D 69.0
25 EAST NEWARK-OH 0 69.0 13.09

26 0 69.0 4.00
27 EAST OTTAWA-OH T 69.0 13.09

28 T 69.0

29 EAST POINTE-OH 0 1380 13.09

30 EAST PROCTORVILLE-OH D 136.0 34.50
31 EASTSIDE(LIMA(-OH D 1380 36.20

32 D 34.50 4,33

33 EASTSPARTA-OH 0 23.0 1309

34 0 23.0 12.00

35 0 23.0

36 EAST TIFFIN-OH 0 69.00 13.09

37 EAST UNION-OH D 69.00 13.09
38 EAST WILLARD-OH D 69.00 13.09

39

40
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Name of Respondent This Report Is: Date of Report Year/Period of Report
Ohio Power company

AnOnginal (Mo, Da, Yr)
End of 2012104

SUBSTATIONS

1 Report below the information catted for concerning substations of the respondent as of the end of the year.
2. Substations which serve only one industrial or street railway customer should not be listed below.
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
to functlonat character, but the number of such substations must be shown.
4. Indicate in column fb) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended. At the end of the page, summarize occording to function the capacities reported for the individual stations in
column (f).

Une VOLTAGE tIn MVa)
Name and Location of Substation Character of Substation

°‘

Primary Secondary Tertiary
(a) (b) (c) (d) (e)

1 EAST WOOSTER-OH T 138.00 69.50 13.0/
2 - T 138.00 24.14
3 T 138.00 13,09
4 T 138.00

5 EAST ZANESVILLE-OH T 138.00 69.00 13.0t
5 T 138.00 69.00 12.0C

—:,
T 13800

S EASTON STREET-OH 0 69.00 13.09

9 EASTOWN ROAD-OH 0 138.00 13.20
10 U 138.00 13.09
11 EIGHTEEN STREET HEIGHTS-OH D 69.00 13.09
12 0 69.00 12.00
13 ELIZABETH STREET-OH D 34.50 4.36
14 ETNA-OH 0 69.00 34.50

15 0 69.00 13.09
16 FAIRCREST STREET-OH 0 138,00 13.09
17 FAIRDALE-OH 0 69.00 12.00
18 FAIRFIELD-OH 0 69.00 4.36
19 FINUL’\Y-OH 0 34.50 1309

— 0 34.50
21 FIN0LAY CENTER-OH T 138.00 69.50 35.00
22 T 34.50 13.09
23 T 34.50
24 FOREST (OP)-OH T 69.00 23.99 4.16
25 T 69.00 23.50
26 T 69.00 1309
27

T
69.00 --_______

28 FOSTORIACENTR.AL-OH T 345.00 137.50 13.80
29 FREOERICKFOWN-OH 0 69.00 13.09
30 FREMONT (OP(-OH T 138.00 69.50 13.09
31 T 69.00
32 FREMONT CENTER-OH T 138.0 70.50 13.09
33 T 138.0
34 T 69.0 13.09

35 T 69.00
36 GAMBlER-OH 0 69.0 12.00
37 GAVIN OH T 765.0 69.00
38 T 138.0
39 T 138.0 69.00 12.00
40 T 69.00 12.00
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Name of Respondent This Re mt Is: Date of Report Year/Period of Report
Ohio Power Company

(2) AResubmissisn
(Mo. Do, Yr) End of 2012/04

SUBSTATIONS

1. Report below the information called for concerning substations of the respondent as of the end of the year.
2. Substations which serve only one industrial or street railway customer should not be listed below.
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4. Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations in
column (f).

Line VOLTAGE (In MVa)
N Name and Location of Substation Character of Substation0.

Primary Secondary Tertiary
(a) )b) )c) )d) (e)

1 GLENMOOR-OH 0 69.00 12,00

2 GRANVILLE-OH D 69.00 13,09

3 0 69.00 12.00

4 GREELY-OH D 69.00 13.09

5 D 69.00 4.36

6 GREENLAWN-OH T 138.00 69.50 13.00

7 GREER-OH T 69.00 35.00

8 T 34.50

9 T 34.50 12.00

10 HAMMONDSVILLE-OH T 69.00 23.00

11 T 69.00

12 HANGING ROCK-OH T 765.00

13 T 138.00 69.00 34.50
14 HARPSTER-OH T 69.01 35.00

15 HAVILAND.OH T 138.00 69.50 13.00
16 T 138.00 13.09

17 HEATH-OH T 138.00 69,00 12.00

18 T 136.00 34.50

19 T 69.00 4.00

20 HIGHLAND AVENUE-OH 0 69,00 13.09

21 HIGHLAND TERRACE-OH D 69,00 13.09

22 HOCKING-OH T 1380 69.00 12.00
23 HOWARD-OH T 138.0 69.50 11.00

24 T 138.0

25 T 69.0 13.09

26 T 69.00

27 HUGHES STREET-OH 0 69.0 4.36

28 KALIDA-OH T 69.0 35.00

29 T 69.0 13.09

30 T 69.0

31 RAMMER 138KV-WV T 138.0 34.50

32 T 138.0

33 RAMMER 345KV-WV T 345.0 137.50 13.60
34 RAMMER 400 YARD-WV T 765 0 345.00 34.50
35 RAMMER 765-500KV-WV T 765.00

36 KENTON-OH 0 69.00 36.20

37 D 69.00

38 LANCASTER-OH 0 69.00 12.00
“j 0 69.00 4.00

—;a 0 09.00
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Name of Respondent This Re ort Is: Date of Report Year/Period of Report
Ohio Power Company

AResubmission
Os, Yr)

End of 2012/04

SUBSTATIONS

1 Report below the information called for concerning substations of the respondent as of the end of the year.
2. Substations which serve only one industrial or street railway customer should not be listed below.
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4. Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations in
column (f).

Line VOLTAGE un MVal
N Name and Location of Substation Character of Substation°‘

Primary Secondary Tertiary
(a) Ib) id Id) lv)

1 LANCASTERJUNCTIDN-OH 0 69.00 1309
2 D 69,00 12.00
3 LEESVILLE IOP)-OH 0 69.00 13,09
4 LEIPSIC-OH 0 6900 13.09
S LINDEN AVENUE-OH D 69.00 1200
6 0 69.00 4.00

— 0 69.0
8 LOCK SEVENTEEN-OH 0 69.0 13.00
9 0 69.0

10 LOUISVILLE-OH 0 69.1 12.00
II MAHONING ROAD-OH 0 69.0 12.00
12 MALVERN-OH T 138.00 69.00 12.00
13 T 138.00 23.00 12.00
14 T 23.00 12.00
15 MARTINS FERRY-OH 0 69.00 12.00
16 MARTINSBURG ROAD-OH 0 69.00 13.09
17 MARYSVILLE-OH T 765.00
18 T 765.00 345.00 34.50
19 T 765.00 345.00 12.00
20 MAULE ROAD-OH 0 69.00 13.09
21 MCCOMB (DPI-OH 0 34.50 t3.09
22 MEIGS NO. 1-OH D 138.00 34.50
23 MEIGS NO. 2-OH 0 138.00 34.50
24 MEMORIAL DRIVE-OH 0 69.00 13.09
25 MILESAVENUE-OH D 138.00 13.09
26 MILL STREET-OH D 69.00 1200
27 MILLBROOK PARK-OH T 138.00 69.00 34.50
28 T 136.00 34.50 11.00
29 T 138.00
30 T 34.50 12.00
31 MILLWCOD-OH 0 138.00 13.09
32 MINERVA-OH 0 69.00 13.09
33 MINFORD-OH 0 69.00 12.00
34 MONROE STREET-OH 0 69.00 12.00
35 MOUNT VERNON (OPI-OH 0 69.00 12.00
36 0 69.00 4.00
37 MUSKINGUM RIVER 138KV-OH T 345.00 141.00 13.20
38 T 345.00 13750 13.80
39 T 138.00 69.s0 13.09
40 NEGLEY-OH 0 138.00 13.09
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Name of Respondent This Re mt Is: Date of Report YearlPeriod of Report
Ohio Power Company

AResubmission
(Mo, Os, Yr)

End of 2012)04

SUBSTATIONS

1. Report below the information celled for concerning substations of the respondent as of the end of the year.
2. Substations which serve only one industrial or street railway customer should not be listed below.
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, maybe grouped according
to functional character, but the number of such substations must be shown.
4. Indicate in column fb) the functional character of each substation, designating whether transmission or distNbution and whether
attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations in
column (f).

Line VOLTAGE (In MVa(
N Name and Location of Substation Character of Subslation°‘

Primary Secondary Tertiary
(xl (b( (Cl (d( (e)

1 NEW LEXINGTON-OH 0 69.00 13.09
2 0 69.00
3 NEW UBERTY-OH T 138.00 70.50 3620
4 T 138.00 34.50
5 T 138,00 13,09
6 T 138.00
7 T 34.50
8 NEW PHILADELPHIA-OH 0 69.00 3620
9 0 69.00

10 NEWARK-OH 0 69,00 436
11 0 69.00
12 NEWARK CENTER-OH T 138,00 69.00 12.00
13 NEWCOMER5TOWN-OH T 13800 69.00 1200
14 T 69.00 34.50 12.00
15 T 69.00
16 NORTH BALTIMORE-OH 0 34.50 13.09

—i. 0 34,50
18 NORTH BELLVILLE-OH T 138,00 69.50 13.09
19 T 69,00
20 NORTH CAMBRIDGE-OH 0 6900 13.09
21 0 69.00 4.36
22 NORTH CANTON-OH 0 69.00 1309
23 0 69.00
24 NORTH COSHOCTON-OH T 69.00 34.50 12.00

T 69,00 12.00
26 T 6900
27 NORTHCROWNCITt’-OH T 138.00 69.00 13,20
28 NORTH DELPHOS-OH T 138,00 70.50 36.20
29 T 69.Oi
30 NORTHENDFOSTORIAOH 0 69.00 13.09
31 NORTH FINOLAY-OH T 138.00 69.50 35.00
32 T 138.00 3500
33 T 138.00
34 T 34.50
35 NORTH FREMONT-OH 0 69.OC 1309
36 NORTH HEBRON-OH 0 6900 34.50
37 NORTH HICKSVILLE-OH 0 69.00 13.09
38 NORTH LEIPSIC-OH 0 69.00 13.09
39 NORTH LEXINGTON-OH 0 138.00 13.09
40 NORTH MUSKINGUM-OH T 138.00 69.00 12.00
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Name of Respondent This Report Is: Date of Report Year/Period of Report
Ohio Power Company

(2) AResubmission
(1o, Da, Yr)

End of 2012/04

SUBSTATIONS

Report below the information called for concerning substations of The respondent as of the end of the year.
2. Substations which eerie only one industrial or street railway customer should not be listed below.
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substatrons must be shown.
4. Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or Unattended. At the end of the page, summarize according to function the capacities reported for the individual stations in
column (f).

Use VOLTAGE )tn MVa)Name and Location of Substation Character of Substation0.
Primary Secondary Tertiary

(a) (b) )c) (d) )e)
1 NORTH NEWARK-OH T 13800 69.00 4.00
2 T 138,00 13,09
3 T 138,00
4 T 69,00 1200
S T 69.00 4.00

— T 69.00
7 NORTH PORTSMOUTH-OH T 138.00 69.00 34.50
8 NORTH PROCTORVILLE-OH T 765.00 138.00 13.80
0 NORTH SPENCERVILLE.OH 0 69.00 13.09

10 NORTH UPPER SANDUSKY-OH D 6900 13.09
11 NORTH WALDO-OH T 138.00 69.00 7.20
12 T 69.00 13.09
13 NORTH WELLSVILLE-OH 0 69.00 12.00
14 0 69.00
15 NORTH WILLARD-OH D 69.00 13.09

—i. 0 69.00
17 NORTH WOODCOCK-OH T 138,00 69.50 35.50

—Th T 34.50
19 NORTH WOOSTER.OH 0 69.00 12.00
20 NORTH ZANESVILLE.OH D 138.00 13.09
21 NORTHEAST CANTON-OH T 138.00 69,00 12.00
22 T 6900
23 NORTHEAST FINOLAY-OH T 138.00 36.20
24 NORTHWEST LIMA-OH 0 138.00 13.09
25 NORVAL PARK-OH D 69.0 4.00
26 OAKLAND-OH 0 69.0 12.00
27 OAKW000 ROAD-OH 0 69.0 12.00
28 OERTELS CORNERS-OH 0 69.0 12.00
29 OHIO CENTRAL-OH T 34500 13750 13.12
30 T 138.00 70.50 36.20
31 T 138.00 69.00 12.00
32 T 138.00 69.00 4.00
33 T 136.00 13.09
3 T 69.00 34.50
3 T 69.00 12.00
3 T 23.00 12.00
37 T 23.00 4.00
38 PACKARD-OH D 138.00 13.20
39 PAULOING-OH 0 69.00 13.09

—: 0 69.00
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Name of Respondent This Report Is: Date of Report Year/Period of Report
Ohio Power Company ‘ Da. Yt)

End of 2012)04

SUBSTATIONS
1. Report below the information called for concerning substations of the respondent as of the end of the year.
2. Substations which serve only one industrial or street railway customer should not be listed below.
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped accordingto functional character, but the number of ouch substations must be shown.
4. Indicate in column (b) the functional character of each substation, designating whether trsnsmiosion or distribution and whetherattended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations incolumn (f).

Line VOLTAGE (In MVa)
No Name and Location of Substation Charscter of Substation

. Primary Secondary Tertiary
(a) (b) (C) (d) (e)

1 PEKIN-OH T 69.00 23.00
2 T 69.00 13.09
3 T

- 69.00
4 PIEDMONT AVENUE-OH 0 26.00 4.00
5 PITTsBURGH AVENUE-OH 0 69.00 13.09
6 PLEASANT STREET-OH T 69.00 34.00
7 T 69.00 13.09

7t T 69.00
9 PLYMOUTH HEIGHTS-OH 0 69.00 12,00

10 POWELSON-OH 0 138.00 13.09
11 PROMWAY-OH 0 138.00 13.09
12 QUARRY ROAD-OH 0 69.00 12,00
13 RACINE HYDRO-OH T 69.00 13.09
14 RALSTON-OH 0 69.00 12,00
15 REEDURBAN-OH T 138.00 69.50 13.09
16 T 138.00 13.09
17 RIVERVIEW (OP)-OH 0 69.00 13.09
18 0 69.0 4.36
19 0 69.0
20 ROBE AVENUE-OH 0 34.5 4.00
21 ROCKHILL (DPI-OH T 138.00 35.00
22 1 13800 34.55 11.00
23 T 138.00 13,09
24 T 34.50
25 ROSEMOUNT-OH 0 69.00 34,50
26 0 69.00 13.09
27 RUTLAND-OH T 138.00 34.50
26 SAINTCLAIRAVENUE(OP)-OH 0 69.00 13.09
29 SAVANNAH AVENUE-OH 0 69.00 22.90 13.09
30 SCHOENBRUNN-OH 0 69.00 12,00
31 SCHROYER AVENUE-OH T 69.00 23.00 13.09
32 T 69.00 13.09
33 T 69.00 4.00
34 T 6900
35 SCIOTO TRAIL (OP)-OH 0 34.50 13.09
36 SEROCO AVENUE-OH 0 69.00 4.00
37 SHADYSIDE-OH 0 69,00 13.09
38 SHARON VALLEY-OH 0 69.00 13.09 -________

39 SHARP ROAD-OH T 138.00 69.00 12.00
40 T 69.00
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Name of Respondent This Report Is: Date of Report Year/Period of Report
Ohio Power Company (Mo, Da, Yr)

End of 2012/04

SUBSTATIONS
1. Report below the information called for concerning substations of the respondent as of the end of the year.
2. Substations which serve only one industrial or street railway customer should not be listed below.
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4. Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations in
column (1).

Une VOLTAGE ( In MVa)
N Name and Location of Substation Character of SubstationO

Primary Secondary Tertiary
(a) lb) (C) (d) (e)

1 SHAWNEE ROAD-OH T 138.00 6950 3800
2 T 138,00 13.09
3 SHREVE-OH 0 69.00 13.09
4 SOMERTON-OH T 138.00 69.00 12.00
S SOUTH BALTIMORE-OH T 138.00 69.00 4.00
6 SOUTH BELMONT-OH 0 69.00 13.09
7 SOUTH BERWICK-OH T 345.00 68.80 13.09
8 SOUTH CADIZ-OH T 138.00 69.00 12.00
9 T 69.00 12.00

10 T 69.00
11 SOUTH CAMBRIDGE-OH T 69.00 34.50
12 T 69.00 34.50 12.00
13 T 69.00
14 SOUTH CANTON 345KV-OH T 345.00 137.50 35,00
1, 4OUTH CANTON 765KV-OH T 765.00 345,00 34.50
16 SOUTH COSHOCTON-OH T 138.00 69.00 12.00
17 T 138.00 36.00 7.20
18 T 138.00 13.09
19 T 69.00 34.50 12.00
20 T 34.50 12.00
21 SOUTH CUMBERLAND OH T 138.00 69.00 34.50
22 T 138.00 25.00
23 SOUTH DELPHOS-OH 0 69.00 13.09
24 SOUTH FINDLAY-OH 0 34.5 13.09

•_5 0 34.50
26 SOUTH GRANVILLE-OH 0 69.0 13.09
27 SOUTH HICKSVILLE-OH T 138.00 69.50 13.09
28 T 69.00
29 SOUTH KENTON-OH T 138.00 69.00
30 T 2.50
31 SOUTH LANCASTER-OH T 138.00 69.00 34.50
32 T 138.00 69.00 12.00
33 SOUTH LUCASVILLE-OH 0 138.00 /3.09
34 SOUTH MARTINS FERRY-OH 0 69.00 13.09
35 SOUTH MILLERSBURG-OH T 138.00 35.00 7.20
36 T 34.50
37 SOUTH NEWARK-OH 0 69.00 12.00
38

39

40
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Name of Respondent This Re art Is: Date of Report YearlPedod of Report
OhiD Power Company

AResubmission
(Mo, Da, Vt)

End of 2012104

sUBsTATIONS
1. Report below the information called for concerning substations of the respondent as of the end of the year.
2. Substations which serve only one industrial or street railway customer should not be listed below.
3. Substations with capacities of Less then 10 MVa except those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4. Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended. At the end ot the page, summarize according to function the capacities reported for the individual stations in
column (f).

Line VOLTAGE (In MVa(
N Name and Location of Substation Character of SubstationO

Primary Secondary Tertiary
(a) (b) Cc) (d) le)

1 SOUTH POINT-OH T 138.01 63.00 34.50
2 T 138.00 34.50
3 T 138.0-3
4 T 34.50 12.00
5 SOUTH SIDE LIMA-OH 0 34.50 13.09
6 0 34.50 4.36
7 SOUTH TIFFIN-OH T 138.00 69.30 6.80
8 SOUTH TORONTO-OH T 138.00 69.50 1309
9 SOUTH VAN WERT-OH 0 69.00 13.09

10 0 69,00 4.36
11 0 69.00
12 SOUTHEAST CANTON-OH T 345.00 137.50 34.50
13 SOUTHEAST LOGAN-OH 0 69.00 12.00
14 SOUTHWEST dMA-OH T 345.00 138.00 13.80
15 T 345.00 137.50 13.80
16 T 345.0 137.50 13.12
17 T 138.00
18 STRITASHOSP-OH 0 34.5 4.16
19 STADIUM PARK-OH 0 69.0 13.09
20 0 69.0 12.00
21 0 69.00
22 STANLEY COURT-OH T 69.0 13.09
23 T 69.0
24 STERLING-OH T 138.0 33.00
25 T 138.0 33.00 11.00

— T 34.5
27 STEUBENVILLE-OH T 138.0” 69.00 12.00
28 STONE STREET-OH 0 69.0 13.09
‘ 0 69.0 4.36

30 STONY HOLLOW-OH 0 69.00 13.09
31 STRASBURG-OH 0 138.00 36.20
32 SUGARCREEK TERMINAL-OH 0 138.00 13.09
33 SUMMERFIELD-OH T 138.00 69.00 12.00
34 SUMMERHILL-OH 0 69.00 13.09
35 SUNNYSIDE-OH T 138.00 23.00
“ 1 138.00 23.00 690

37 T 138.00 13.09
38 T 136.00
39 T 23.00
40 SUNSET BOULEVARD.OH 0 69.03 13.09
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KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 323 of 370

Name of Respondent This Report Is: Date of Report Year/Period of Report
Ohio Power Company

AResubmission
o. Da. Yr)

End of 2012104

SUBSTATIONS

1. Report below the information called for concerning substations of the respondent as of the end of the year.
2. Substations which serve only one industrial or street railway customer should not be listed below.
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, maybe grouped according
to functional character, but the number of such substations must be shown.
4. Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended At the end of the page, summarize according to function the capacities reported for the individual stations in
column (f).

Lee VOLTAGE (In MVa)
N Name and Location of Substation Character of Substation°‘

Primary Secondary Tertiary
(a) (b) Cc) (dl (e)

1 SWITZER-OH T 13800 69.00 12.0C
2 mAYER ROAD-OH D 138.00 13.09
3 THIRD STREET-OH 0 es.oo 13.09
4 0 23.00 4.33
5 D 23.00 4.00
6 THORNVILLE-OH 0 69.00 13.09
7 TIDD 138KV-OH T 138.00 13.09

1 T 138.00
9 TIDD 345KV-OH T 345.00 141.00 132C

10 T 345.00 137.50 13.8C
11 T 138.00 13.80
12 T 34.00 4.00
13 TIDD 69KV-OH T 13800 69.00 34.50
14 T 69.00 12.00
15 TIFFIN CENTER-OH T 138.00 6950 13.00
16 IIFFIN TAP-OFF-OH 0 69.00 13.09
17 0 69.00 4.36
18 TILTONSVILLE.OH T 138.00 69.00 12.OC
19 T 69.00 13.09
20 T 69.00
21 TIMKEN-OH T 138.00 24.14
22 TIMKEN MERCY-OH 0 69.00 4.00
23 TORONTO-OH 0 69.00 13.09
24 TORREY-OH T 138.0 69.00 12.00
25 T 138.0 23.00 11.00
26 T 138.0
27 T 69.0 13.09
28 T 69.0
29 T 23.0’ 12.00

30 WIO RIDGES-OH 0 69.0 12.00
31 UPPER SANDUSKY-OH 0 69,0 13.09
32 0 69.0
33 UTICA fOP)-OH 0 69.0 13.09
34 VAN WERT-OH D 69.0 13.09

‘.‘ 0 69.0 4.36
— 0 69.0

37 WAGENHALS-OH T 136.00 7050 13.09
38 T 138.00 69.00 23.00
39 T 138.00 23.50 7.20
40 T 138.00
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KPSC Case No. 201 2-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 324 of 370

Name of Respondent This Re ort Is: Date of Report Year/Period of Report
Ohio Power Company

ARessbmission
Da. Yr)

End of 2012/04

SUBSTATIONS

1. Report below the information called for concerning substations of the respondent as of the end of the year.
2. Substations which serve only one industrial or street railway customer should not be listed below.
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4. Indicate in column (b) the functional character oi each substation, designating whether transmission or distribution and whether
attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations in
column (f).

Line VOLTAGE ltn MVa)
N Name or Location of Substation Character of SubstationO

Primary Secondary Tertiary
lal Ibi (ci (d) (e)

1 WAKEFIELD-OH T 13800 1309
2 WAYVIEW-OH T 138.00 69.00 12.00
3 T 138.00 13.09
4 WEST BELLAIRE-OH T 345.00 137.50 1312
S T 13800 69.00 12.OC
6 WEST CAMBRIDGE-OH T 138.00 69.00 13.09
7 T 138.00 36.20
8 T 138.00
9 WEST CANTON-OH T 138.00 69.50 13.09

10 T 13800 36.20
11 T 138.00 13.09
12 T 138.00
13 T 69.00 36.20
14 T 69.00
15 WEST COSHOCTON-OH T 138.00 69.00 13.09
16 WEST DOVER-OH T 13800 69.50 13.09
17 WEST END FO5TORIA-OH T 138.00 69.50 13.09
18 T 138.00

69.00 4.36
20 69.00 4.16
21 69.00
22 WEST GRANVILLE-OH 0 69.00 12.00
23 0 69.00
24 WEST HEBRON-OH T 138.00 69.00 34.50
25 T 34.50 34.50
26 T 34.50
27 WEST HICKSVILLE-OH 0 69.00 13.09
28 WESTL.NCASTER-OH T 138.00 69.00 12.00
29 T 138.00
30 T 69.00
31 WEST LIMA-OH T 138.00 35.00
32 T 138.00
33 WEST LOGAN-OH 0 69.00 12.00
34 WEST LOUISVILLE-OH 0 69.00 12.00

— 0 69.00
36 WEST MELROSE-OH 0 34.50 13.09
37 WEST MILLERSBURG-OH 0 138.00 69.00 34.50
38 0 138.00 36.20

WEST MILLERSPORT-OH T 345.00 137.50 13.80
40 T

- 138.00 70.50 13.09
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KPSC Case No. 2012-00578
Attorney General’s Post Heating Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 325 of 370

Name of Respondent Thra Report Is: Date of Report Year/Period of Report

Ohio Power Company
Hesutansson

(Mo, Da. Yr)
End of 2012)04

SUBSTATIONS

1. Report below the information called for concerning subatationa of the respondent as of the end of the year.
2. Substations which serve only one industrial or street railway customer should not be listed below.
3. Substations with capacitiea of Leaa than 10 MVa except thoae serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4. Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations in
column (f).

Line VOLTAGE (In MVa)
N Name and Location of Substation Character of Substation

Primary Secondary Tertiary
(al Ib) (c) Cd) (e)

1 WEST MOULTON-OH T 138.00 70.50 36.20
2 T 63.00 13.09

3 WESTMOUNT VERNON-OH T 138.00 69.00 4.OC
4 T 138.00

5 T 69.00

6 WEST NEW PHILADELPHIA-OH T 138.00 69.00 12.OC
7 T 138,00 3450 4.00
8 T 138.00 13.09

9 T 138.00

10 WEST TORONTO-OH 0 69.00 13.09
11 WESTTRINWAY-OH 0 138.00 13.09

12 WEST VAN WERT-OH T 69.00 35.00
13 WEST WOOSTER-OH 0 69.00 12.00

14 D 69.00
15 WHIRLPOOL (OP)-OH 0 34.50 13.09

16 WILLISTON AVENUE-OH 0 69.00 13.09
17 WINTERSVILLE-OH 0 69.00 12.00

18 WOoDLAWN (OP)-OH D 138.00 13.09
19 WOOSTER-OH T 138.00 69,50 1300

20 T 138.00 24.14
-ii- T 138.00 13.09

22 T 138.00

23 ZANESVILLE-OH T 138.00 69.00 12.00
24 T 138.00 t3.09
25 T 138.00

26

27 174 STATIONS UNDER 10 MVA T/D

28

29

30

31

32

33

34

35

36

37

38

39

40
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KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Itern No. 3

Attachrnent 2
Page 326 of 370

Name of Respondent This Report Is: Date of Report Year/Period of Report
Ohio Power Company (Mo, Da. Yr)

End of 2012/04

SUBSTATIONS

1. Report below the information called for concerning substations of the respondent as of the end of the year.
2. Substations which serve only one industrial or street railway customer should not be listed below.
3. Substations with capacities of Less than 10 MVa escept those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4. Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations in
column (fl.

Line VOLTAGE (In MVaI
N Name and Location of Substation Character of Substation0.

Primary Secondary Tertiary
(a) (b) (c) (d) (a)

I COLUMBUS SOUTHERN POWER

2 ADAMS (CSP(-OH T 138.00 69.00 13.09
3 T 69.00
4 ADDISON-OH T 138.Os 69.00 13.00
5 T 69.00 12.00
6 T 6900
7 T 13.20
8 ADENA-OH 0 69.00 13.09
9 ASTOR-OH 0 138.00 13.80 13.80

10 D 1380
Ii BEATTY ROAD-OH T 345.00 137.50 13.80
12 1 13800 69.00 13.80
13 T 13800 69.00 1300
14 T 139.00 36.20
15 T 138.00 13.80
16 T 13.20
17 BELPRE-OH D 136.00 13.09
18 BERKSHIRE-OH 0 138.00 35.40 13.80
19 0 34.

-o 0 34.
21 BERLIN (CSP)-OH 0 69. 13,00
22 0 69. 12.00

?t D 13.
24 BETHEL ROAD-OH T 138. 69.50 13.09
25 T 138, 13.60 13.80
26 T 138,
27 T 13
28 BEXLEY-OH T 138. 40.00 13.80
29 T 138. 39.40 13.80
30 T 138. 13.80 13.80

.Th.. T 46.00
32 T 1320
33

34

35

36

37

38

39

40
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KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 327 of 370

Name of Respondent This Re oft Is: Date of Report Year/Period of Report

Ohio Power Company
AResubmission End of 2012/04

SUBSTATIONS

1, Report below the information called for concerning substations of the respondent as of the end of the year.
2. Substations which serve only one industrial or street railway customer should not be listed below.
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4. Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended, At the end of lbs page, summarize according to function the capacities reported for the individual stations in
column (f).

Line VOLTAGE (In MVa)
N Name and Location of Substation Character of Substation0.

Primary Secondary Tertiary
(a( (b) (C) (d) (e)

1 BIXBY-OH T 345,00 138.00 35.OC

2 T 345.00 138.00 34.5C

3 T 138.00 13.80

4 T 138.00 13.80 13.8t

5 T 138.00 13.09

5 T 69.00 13.80
7 T 69.00 13.20

8 T 69.00 13.08

9 T 69.00 4.38

10 T 40.00 14.50

T 40.00 13.80

12 T 34.50 4.00

13 T 23.00 13.09

14 T 13.20

15 BLACKLICK-OH D 138,00 35.40 13.8C
— D 34,50
—:j-

0 13.80

18 BLENDON.OH D 138.00 35.40 13.8C
19 0 138.00 34.50 13.8C
20 BRIGGSDALE-OH 0 40.00 13.80

21 0 13.80

22 BROOKSIDE(CS)-OH D 138.00 13.60

23 D 13800 13.09

24 BUCKSKIN-OH 0 69.00 1200

25 CAMP SHERMANOH 0 69.00 13.09

26 0 69.00 13.00

27 CANAL STREET-OH D 138.00 1380 13.5C
28 D 13.80

29 D 13.20

30 CENTERBURG-OH 0 138.00 35.40 13.80
31 CIRCLEVILLE-OH T 138.00 69.00 13.20
32 T 138.00 13.20

33 1 138.00

34 T 69.00

35 T 13.20

36 CLARK STREET-OH 0 69.00

37 D 69.00 12.00

38 D 69.00

39 CLINTON-OH 0 138.00 13.80 13.80

40 COLUMBIA(CS)-OH 0 40.00 13.20
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KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 328 of 370

Name of Respondent This Re ort Is: Date of Report Year/Period of Report
Ohio Power Company

AResabmission
Da. Yr)

End of 2012/04

SUBSTATIONS

1. Report below the information called for concerning substations of the respondent as of the end of the year.
2. Substations which serve only one industrial or street railway customer should not be listed below.
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4. Indicate in column (b) the functional character of each substation, designating whether transmission ordistnbution and whether
attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations in
column (f).

Line VOLTAGE (In MVa)
N Name and Location of Substation Character of SubstationO

Primary Secondary Tertiary
(a) (b) (C) (d) (e)

1 CONESVILLE PLANT-OH T 345.00 138.00 34.50
2 T 138.00 70.73 13.2C
3 T 138.00
4 COOLVILLE (CS) OH D 69.00 13.20
5 COPELANO-OH 0 69.00 13.20
6 0 13.20
7 CORNER-OH 0 138.00 13.09
5 CORRIDOR-OH T 34800 138.00 34.50
9 T 345.00 138.00 13.80

10 T 138.00 34.50 1380
11 T 138.00
12 CORWIN-OH D f38.00 13.09
13 DAVIDSON (CS(-OH 0 138.0 13.80
14 0 13.8
15 DAVON-OH D 69.0 13.20
16 DELANO-OH 0 138.0 6900 1320
17 D 13.2 4.00
18 DELAWARE (CSP)-OH T 138.0 69.00 13.00
19 T 138.0 40.00 13.80
20 T 138.0 35.40 13.80
21 T 138.0 34.50 13.80
22 T 138.0 1380
23 1 138.0
24 T 34.5
25 T 132
26 DUBLIN(CS(-OH D 138.0 13.80
27 0 138
28 DUCK CREEK-OH D 138.0 13.09
29 0 23.0 13.09
30 EAST BROAD STREET-OH T 138.00 40.00 1380
31 T 138.0 39.40 13.80
32 T 138.0
33 T 40.0
34 T 13.2
35 ELK-OH 0 69.00 13.20
36 ELLIOTT-OH T 138.00 69.00 13.20
37 ETNA ROAD.OH D 40.00 13.80 4.30
38 0 1320
39 FIFTH AVENUE-OH D 138,00 39.40 13.80
40 0 1380
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KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 329 of 370

Name of Respondent This Re art Is: Date of Report Year/Period of Report

Ohio Power Company
AResubmission

(Mo, Oa, Yr) End of 20121Q4

SUBSTATIONS

1 Report below the information called for concerning substations of the respondent as of the end of the year.
2. Substations which serve only one industrial or street railway customer should not be listed below.
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4. Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations in
column (f).

Line VOLTAGE (In MVa)
N Name and Location of Substation Character of Substation0.

Primary Secondary Tertiary
(a) (b) (c) (d) (a)

1 GAHANNA-OH 0 138.00 35.40 13.80

2 D 138.00 34.50 13.80

3 D 138.00 13.80

4 0 13.20

S GALLOWAY ROAD-OH 0 69.00 13.80

6 0 13.20

7 GAY STREET-OH 0 138.00 1380 13.80

8 0 13.80

9 GENOA-OH T 138.00 70.50 13.80

10 T 138.00 69.00 12.00

ii T 138.00 34,50 13.80

12 T 138.00

13 T 69.00

14 GROVES ROAD-OH T 138.00 40.00 13,80

15 1 138.00 13.80

16 T 138.00 13.80 13.80

17 T 138.00

/8 T 46.00

19 T 40.00 1380

20 T 13.80

21 HALL-OH 0 13800 13.80

22 0 13.80

23 HANERS-OH D 69.00 13.09

24 0 13.20

25 HARtitR-OH 0 23.00 4.36

26 HARMARHILL-OH 0 13800 13.09

27 HARRISON-OH T - /38.00 69.00 13.80

28 HESS STREET-OH 0 138.00 13.80

29 0 138.00

30 0 13.80

31 HIGHLANO(CS)-OH 0 69.00 13.20

32 0 69.00

33 0 1320

34 HILLIARD-OH 0 69.00 13.80

35 0 69.00

36 0 13.20

37

38

39

40
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KPSC Case No. 201 2-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
tern No. 3

Attachrnent 2
Page 330 of 370

Name of Respondent This Re ort Is: Date of Report YearlPedod of Report

Ohio Power Company AResubmission
(Mo, Da, Yr) End of 2012)04

SUBSTATIONS

1. Report below the information called for concerning substations of the respondent as of the end of the year.
2. Substations which serve only one industrial or street railway customer should not be listed below.
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4. Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations in
column (f).

Use VOLTAGE (In MVa)
N Name and Location of Substation Character of Substatioa

°‘
Primary Secondary Tertiary

(a) (b) (c) (d) (e)
1 HUNTLEY-OH T 138.00 69.50 13.09

2 T 138.00 13.80

3 T 138.00

4 T 69,00 13.80

S T 13.20

6 HYATT-OH T 345.00 137.50 1380

7 T 138.00 35.40 13.80

8 IDAHO-OH 0 69.00 12.00

9 JEFFERSON (CS(-OH D 69.00 13.20

10 0 13.

11 JUG STREET-OH T 345. 137.50 1380

12 T 138. 35.40 13.80

13 KARL ROAD.OH 0 136. 13.80 13.80

14 D 13.

15 0 13.

16 KENNY-OH 0 138. 13.60 13.80

17 D 13.

18 KIMBERLY-OH 0 138. 13.09

19 KIRK-OH T 345. 138.00 13.00

20 T 138. 69.00 34.00

21 T 138. 34.50 13.00

22 T 34.5

23 LAYMAN-OH 0 138.0 13.09

24 LAZELLE-OH 0 69.0 13.80

25 D 13.2

26 LEE-OH 0 69.0 12 00

27 0 13.2

28 LICK-OH T 138.0 69.00 1320

29 T 138.0

30 T 69.0

31 T 34.5 12.00

32 T 13.20

33 LINCOLN STREET-OH 0 69.00 13.00

34 LINWORTH-OH D 138.00 40.00 13.60

35 D 138.00 13.80

36 0 13.20

37 LIVINGSTON AVENUE-OH D 40.00 13,00

38 MADISON (CS(-OH 0 69.00 13.80

39 0 69.00

40
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KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 331 of 370

Name of Respondent This Re oil Is: Date of Report Year/Period of Report
Ohio Power Company (Mo. Da. Yr) End of 20121Q4

SUBSTATIONS

1. Report below the information called for concerning substations of the respondent as of the end of the yesr.
2, Substations which serve only one industrial or street railway customer should not be listed below.
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4. Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations in
column (f).

Use VOLTAGE (In MVa)
N Name and Location of Substation Character of Substation°‘

Primary Secondary Tertiary
(a) (b( Cc) Id) (e)

1 MALISZEWSKI 138 Ky-OH T 138.00 35.40 13.80
2 T 138.00 34.80 13.80

—Th T 34.5
4 MALISZEWSKI 765 Ky-OH T 765.0 138,00 13.80
5 MARION ROAD-OH T 1380 40,00 13.00
6 T 138.0 39,40 13.80
7 T 138.0
8 T 40.0 13.00
9 T 13.8 13.80

10 T 13.2
11 MCCOMB(CS)-OH T 138.0 39.40 1380
12 T 138.0
13 T 13.2
14 MEIGS (CS)-OH D 69.00 13.09
15 0 69.00 13.00

—:
0 69.00

17 D 1320
18 MIFFLIN-OH 0 138.00 13.80
19 0 13.20
20 MILL CREEK (CSP(-OH 0 138.00 24.80

.— 0 138.00 13.09
22 MORSE ROAD-OH 0 138.00 13.80 13.80

— 138.00

24 0 1320

25 MOUND STREET-OH 0 138.00 13.80 13.80

— 0 13.80

27 OSU-OH 138.00 13.80

28 0 13.80

29 PARK-OH 69.00 13.80

Th. 1320
31 PARSONS-OH 40.00 13.80
32 0 13.80

33 PEACH MOUNT-OH 0 34.50 12.00

— 0 13,20 4.00

35 POLARIS-OH 0 138.00 35.40 1380

— 0 34.50

37 PORTERFIEL0-OH 0 138.00 13.09

38

39

-to
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KPSC Case No. 2012-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 332 of 370

Name of Respondent This Re ort Is. Date of Report Year/Period of Report
Ohio Power Company

ARessbmission
(Mo, Da, Yr) End of 2012/04

SUBSTATIONS

1. Report below the information called for concerning substations of the respondent as of the end of the year.
2. Substations which serve only one industrial or street railway customer should not be listed below.
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4. Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended. At the end of the page, summarize according to function The capacities reported for the individual stations in
column (f).

tine VOLTAGE ) In MVa)
N Name and Location of Substation Character of Substation0.

Primary Secondary Tertiary
(a) (b) (c( Cd) )e)

1 POSTON-OH T 138.00 69.00 13.40
2 T 138.00
3 T 69.00 1320
4 T 69.00 13.09
5 T 69.00 12.00
6 RARDEN-OH 0 69.00 34.50 13,00
7 RAVEN-OH D 69.00 13.20
8 REND-OH 0 138.00 13.09
9 REYNOLDSBURG.OH 0 40.00 1320 4.15

—Th 0 7,50
11 RIO-OH 0 138,00 13.20
12 0 13.20
13 RIVERVIEW (CSP).OH 0 138.00 13.80
14 0 138.00
15 ROBERTS-OH 1 345.00 138.00 34.50
16 T 345.00 137.50 13.80
17 T 138.00 13.80
18 T 13.20
‘19 T 13.20
20 ROSS-OH T 138.00 69,00 ‘13.20
21 T 138,00 34,50 12.00
22 T 138.00
23 T 69.00 13.00

—:j T 69.00
25 T 13.20
26 ROZELLE-DH D 138.00 13.09
27 SAINT CLAIR AVENUE (CS)-OH 0 136.00 40.00 13.00
28 0 138.00 13.80 13.80
29 D 138.00
30 SARDINIA-OH D 69.00 1320
31 0 13.20
32 SAWMILL OH T 138.00 69.00 13.00
33 T 138.00 3450 13.80
34 T 138.00 13.80
35 T 138.00
36 SCIOTDTRAIL(CS)-DH D 138.00 1320 7.24
37 SCIPPO-OH D ‘138.00 13.09
38

39

40
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KPSC Case No. 201 2-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 333 of 370

Name of Respondent This Re 1 In: Date of Report Year/Period of Report

Ohio Power Company
Resubmission

Da. Yr) End of 2012/04

SUBSTATIONS

1. Report below the information called for concerning substations of the respondent as of the end of the year.
2. Substations which serve only one industrial or street railway customer should not be listed below.
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resale. may be grouped according
to functional character, but the number of such substations must be shown.
4. Indicate in column (b) the functional character of each substation, designating whother transmission or distribution and whether
attended or unattended. At tho end of the page, summarize according to function the capacities reported for the individual stations in
column (f).

Line VOLTAGE (In MVa)
N Name and Location of Substation Character of Substation0.

Primary Secondary Tertiary
(a) (b) Ix) (d) (a)

I SEAMAN-OH T 138.00 69.00 13.OI

2 T 69.00 13.20

3 T 69,00 13.09

4 T 69.00

5 SHANNON-OH 0 138.00 13,80

6 0 13.80

7 SLATE MILLS-OH 0 69.00 13.20

8 STROUDS RUN-OH T 138.00 69.00 13.2C
9 T 138.00 69.00 12.DC

10 SUNBURY-OH D 34.50 13.20 4.11

TAYLOR-OH 0 138.00 34.60 13.8(

12 TRABUE-OH 0 138.00 69.50 13.8C

13 0 138.00 1380

14 0 13.80

15 TRENT-OH 0 138.00 34.50 13.8(

16 VIGO-OH 0 69.00 13.20

17 D 69.00 13.09

18 VINE-OH 0 138.00 1380

19 0 138.00 13.80 13.8C

20 0 138.00

21 0 1320

22 WAVERLY-OH T 138.00 69.00 13.52

23 T 138.00 69.00 13.20
24 T 138.00

25 T 13.20

26 WEST-OH D 46.00

— 0 4000 13.80

28 0 40.00 13.20

29 WESIERVILLE-OH D 69.00 1380

30 WHITE ROAD-OH 0 138.00 13.80
31 WILKESVILLE-OH 0 138.00 13.09

32 WILSON ROAD-OH T 138.00 39.40 13.80

33 T 138.00 1380 1380

34 T 138.00

35 T 46.00

36 T 13.20

37 WOLFCREEK(CSP).OH T 138.00 133.20 720

38 T 138.00 23.60

39 T 138,00 13.09

40
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KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 334 of 370

Name of Respondent This Report Is. Date of Report Year/Period of Report
Ohio Power Company

(2) AReosbmission
(Mo. Do, Vt) End of 2012/04

SUBSTATIONS

1. Report below the information called for concerning substations of the respondent as of the end of the year.
2. Substations which serve only one industrial or street railway customer should not be listed below.
3. Substations with capacities of Less fhan 10 MVa except those serving customers with energy for resale, maybe grouped according
to functional character, but the number of such substations must be shown.
4. Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations in
column (f).

Une VOLTAGE (In MVa)
N Name and Location of Substation Character of Substation0.

Primary Secondary Tertiary
(a) (b( (C) (d( (e(

1 ZUBEROH D 138.00 13.80

2 D 13.80

4

5 23 STATIONS UNDER 10 MVA T/D

6

7 COMMONLY OWNED SUBSTATIONS

8 #5 CORRIDOR/FRANKLIN CO. OH - NOTE A UNATTENDED T 345.00

9 #50 BECK]ORD/NEW RICHMOND. OH - NOTE 8 ATTENDED T 22.00 345.00
10 #52 STUART/ADAMS CO. OH - NOTE A SUPERVISORY

11 CONTROLT 34500 138.00

12 SEE NOTE B MONITOR T 22.00 345.00
13 SEE NOTE A MONITOR T 22.00 345.00
14 SEE NOTED ATTENDED T 22.00 345.00
15 SEE NOTE E SUPERVISORY

16 CONTROL T 345.00

17 #52 PIERCE/CLERMONT CO. OH - NOTE B ATTENDED T 345.00

18 #50 GREEN/DAYTON. OH - NOTE B SUPERVISORY

19 CONTROL 1 34500

20 #61 FOSTERNVARREN CO. OH - NOTE B UNATTENDED T 345.00
21 #62 ZIMMERJCLERMONT CO. OH - NOTE A & C ATTENDED T 22.00 345.00
22 #66 CONESVILLE/CONESVILLE. OH NOTE A ATTENDED T 22.00 345,00
23 #71 BIXBY/GROVEPORT. OH - NOTE A UNATTENDED T 345.00
24 #74 BEATTY RD/GROVE CITY. OH NOTES A & B UNATTENDED T 345.00

25 #241 TERMINAL/CINCINNATI. OH - NOTE C ATTENDED T 345.00

26 #243 PORT UNION/BUTLER CO. OH - NOTE C ATTENDED T 345.00
27 #245 DON MARQUIS/PIKE CO. OH - NOTE B UNATTENDED T 345.00
28

29

30

31

32

33

34

35

36

37

38

39

40

FERC FORM ND. 1 (ED. 12-Se) Page 426.22



KPSC Case No, 2012-00578
Attorney Generals Post Hearing Data Request

Dated July10- July 12, 2013
Item No. 3

Attachment 2
Page 335 of 370

Name of Respondent This Report Is: Date of Report Year/Period of Report

Ohio Power Company
An Original (Mo, Da, Yr) End of 2012/04

SUBSTATIONS (Conhinued(
5. Show in columns (I), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auxiliary equipment for
increasing capacity.
6. Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent’s books of account. Specify in each case whether lessor, co-owner, or other party is an associated company.

Capacity of Substation Number of Number of CONVERSION APPARATUS AND SPECIAL EOUIPMENT UseTransformers Spare
(In Sernice) (In MVa) In Service Transformers Type of Equipment Number of Units Total Capacity No.

(In MVa(
(I) (gi (hi Ii) 1k)

129 1 2

STATCAP 1 18 3

20 1 4

6 1 5

6 1 6

3 1 7

11 1 B

10 1 9

20 1 10

14 2 Il

16 2 12

20 1 13

11 1
-

20 1 15

8 1 1

11 1 -

20 1 18

42 2 19

13 1 20

20 1

20 1 22

19 2 23

20 1 24

20 1 25

11 1
-

STATCAP 1 4 27

25 1 28

20 1 29

3 1 30

20 1 31

20 1 32

STATCAP 1 29

129 1 34

20 1 35

STATCAP 1 13 36

75 1 37

20 1 38

30 I 39

11 1
-
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KPSC Case No. 201 2-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 336 of 370

Name of Respondent This Re ort Is: Date of Report YearlPenod of Report

Ohio Power Company AResubmission
(Mo, Da. Yr) End of 2012JQ4

SUBSTATIONS (Continued)

5. Show in columns (I), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auxiliary equipment for
increasing capacity.
6. Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent’s books of account, Specify in each case whether lessor, co-owner, or other party is an associated company.

Capacity of Substation Number of Number of CONVERSION APPARATUS AND SPECIAL EQUIPMENT LineTransformers Spare
(In Service) (In MVa) In Service Transformers Type of Equipment Number of Units Total Capacity No.

(In MVa)
If) (g) (hi (i) (ii 1k)

20 1 1

9 1 -

20 1 3

25 1

11 1 -

8 1 6

STATCAP 1 10 7

84 1 8

13 1 9

448 2 H

40 2 11

11 1 -

130 1 13

9 1 H

75 1 15

10 2

11 1

11 2

22 1 15

9 1 -

9 1

STATCAP 1 14

22 1

8 1 24

STATCAP 1 41 25

40 2

90 1

20 I

9 1

20 2 30

20 1 31

11 i 32

STATCAP 1 11 33

6 2

20 1 35

2250 3 1

-REACTOR 3 lOOl[

900 2

13 2 39

H 1
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KPSC Case No. 2012-00578
Attorney General’s Post Heating Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 337 of 370

Name of Reopondent This Re 00 Is: Date of Report Year/Period of Report

Ohio Power Company
Da Yr) End of 2012104

SUBSTATIONS (Continued)

5. Show in columns (I), (j), and (k) special equipment such as rotary converters, rectiflers, condensers, etc. and auxiliary equipment for
increasing capacity.
6. Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual tent. For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent’s books of account. Specify in each case whether lessor, co-owner, or other party is an associated company.

Capacity of Substation Number of Number of CONVERSION APPARATUS AND SPECIAL EQUIPMENT LineTransformers Spare
(In Service) (In MVa) In Service Transformers Type of Equipment Number of Units Total Capacity No.

(In MVa)
(1) (g) (h) fi) lj) 1k)

11 1 1

5 1 -S

STATCAP 1 16 3

50 1

56 1

37 1 6

STATCAP 1 14 7

22 1 8

11 1 9

9 1

14 2 11

STATCAP 1 16 12

50 1

STATCAP 1 29 14

25 1 15

450 1 18

450 1 17

150 1 18

60 1 19

STATCAP 1 72 20

90 1

STATCAP 1 14 22

11 1 23

STATCAP 1 14 24

25 1 25

7 2 26

20 1

STATCAP 20

20 1 29

55 2 30

28 1 31

5 1 32

9 1 33

9 1 4

STATCAP 1 4 35

Ii I
-

20 I

11 1 38
—

-55
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KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10 - July 12, 2013
Item No. 3

Attachment 2
Page 338 of 370

Name of Respondent This Re ort Is: Date of Report Year/Period of Report

Ohio Power Company AResubmission
(Mo, Da, Yr) End of 2012/04

SUBSTATIONS (Continued)

5. Show in columns (I), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auxiliary equipment for

increasing capacity.
6. Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent. For any substation or equipment operated under tease, give name of lessor, date and
period of lease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent’s books of account. Specify in each case whether lessor, co-owner, or other party is an associated company.

Capacity of Substation Number of Number of CONVERSION APPARATUS AND SPECIAL EQUIPMENT Line
Transformers Spare

(In Semice( (In MVa) In Service Transformers Type of Equipment Number of Units Total Capacity No.
(In MVa)

If) (g) (hi Ii) f) 1k)
84 1 1

25 1 2

20 1 3

STATCAP I 22 4

50 1

50 1 6

STATCAP 1 7

42 2 8

20 1

22 1 10

9 1

7 1

19 2 13

25 1 14

6 1

22 1 16

11 1 -i

11 1

18 2

STATCAP 1 14 20

75 1 21

9 1 22

STATCAP 1 14 23

8 3 1

5 1

7 1

STATCAP 1 14 27

450 1

20 1 29

130 1 30

STATCAP 1 20 31

130 1 32

STATCAP 1 43 33

6 1 34

STATCAP 1 13 35

20 1 36

REACTOR 3 300 37

STATCAP 2 115 38

130 1 39

1 1 40
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KPSC Case No. 201 2-00578
Attorney Generals Post Hearing Data Request

Dated July10- July 12, 2013
Item No. 3

Attachment 2
Page 339 of 370

Name of Respondent This Re oR Is: Date of Report Year/Period of Report
Ohio Power Company

AResubmission
(ll. Da, Yt)

End of 2012/04

SUBSTATIONS (Continued)
5. Show in columns (I), (j), end (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auxiliary equipment for
increasing capacity.
6. Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or lease, give neme
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent’s books of account. Specify in each case whether lessor, co-owner, or other party is an associated company.

Capacity of Substation Number ot Number of CONVERSION APPARATUS AND SPECIAL EQUIPMENT LineTransformers Spare
(In Servce) (In MVa) In Service Transformers Type of Equipment Number of Units Total Capacity No.

(In MVa)
(f) 19) 1k) )i) (j) 1k)

20 1 1

25 1 2

22 1 3

20 1 4

6 1

75 1 6

35 1 7

1 -

10 6 2 9

13 1 10

STATCAP 1 14 11

REACTOR 3 300

56 1

22 1 14

84 1

9 1

129 1 17

25 1 18

3 1

20 1 20

11 1

90 1

90 1 23

STATCAP 2 115 24

9 1 25

STATCAP 1 12 26

11 1

11 1

15 2 29

STATCAP 1 18 30

75 1 31

STATCAP 1 121 32

900 2 33

1500 3 34

REACTOR 6 600 35

60 2 36

STATCAP 1 14 37

22 1 38

19 3 39

StATCAP 1 27 40
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KPSC Case No. 201 2-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
tern No. 3

Attachrnent 2
Page 340 of 370

Name of Respondent This Report Is: Date of Report Vear/Pedod of Report
Ohio Power Company

i2) RAResubmission
(Mo, Da, Vi)

End of 2012/04

SUBSTATIONS (Continued)
5. Show in columns (I), 1]), and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auxiliary equipment for
increasing capacity.
6. Designate substations or major items of equipment (eased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and
period of (ease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent’s books of account. Specify in each case whether lessor, co-owner, or other party is an associated company.

Capacity of Substation Number of Number of CONVERSION APPARATUS AND SPECIAL EQUIPMENT LineTransformers Spare(In Service) (to MVa( In Service Transformers Type of Equipment Number of Units Total Capacity No.
(In MVa)

(f( (g( (hi (i( 5) (k(
25 1 1

22 1 2

15 2 3

15 2 4

22 1

11 1 e
STATCAP 1 14 7

11 1 8

STATCAP 1 10 9

20 1 10

22 1 11

56 1 12

13 1 13

5 1

1 1 -i
20 1 16

REACTOR 9 900 17

750 3 18

3000 3 19

20 I 20

14 2 21

33 2 22

25 1 23

22 1 24

20 1

Ii 1
-

75 1 27

33 3 28

STATCAP 1 53 29

5 1 30

20 1 31

20 1 32

ii 1 33

20 1 34

11 1

9 2 36

150 1

450 1

84 1 39

20 1 40

FERC FORM NO. 1(60. 12-981 Page 427.5



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

AttaChment 2
Page 341 of 370

Name of Respondent This Report Is: Date of Report Year/Period of Report
Ohio Power Company 1 Do, Yr)

End of 2012)04

SUBSTATIONS (Continued)
5. Show in columns (I), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auxiliary equipment for
increasing capacity.
6. Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the partiea, and state amounts and accounts
affected in respondent’s books of account. Specify in each case whether lessor, co-owner, or other party is an associated company.

Capacity of Substation Number of Number of CONVERSION APPARATUS AND SPECIAL EOUIPMENT LineTransformers Spare
(In Service) (In MVe) In Service Transformers Type of Equipment Number of Units Total Capacity No.

(In MVa)
(f( (9) (h) (i) lj( 1k)

20 1 1

STATCAP 1 14 2

90 1 3

60 2

20 1 5

STAICAP 1 43 6

STATCAP 1 10 7

40 2

STATCAP 1 14 9

14 2 10

STATCAP 1 14
129 1 12

56 1

39 1 14

STATCAP 1 14 15

20 1 16

STATCAP 1 7 17

56 1

STATCAP 1 ii 19

9 1

9 1
-

22 1 22

STAICAP 1 10 23

39 1 24

22 1 25

STATCAP 1 18 26

15 1

90 1 28

STATCAP 1 19 29

16 2 30

84 1 31

90 1
—

STATCAP 1 43 33

STATCAP 2 31 34

20 1 35

20 1 36

19 2 37

20 1 39

11 1
-

50 1
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KPSC Case No. 201 2-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 342 of 370

Name of Respondent This Re ort Is: Date of Report Year/Period of Report
Ohio Power Company

( AResubmission
(10, Os, Yr)

End of 20121Q4

SUBSTATIONS (Continued)

5. Show in columns (I), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auxiliary equipment for
increasing capacity.
6. Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or olher party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent’s books of account. Specify in each case whether lessor, co-owner, or other party is an associated company.

Capacity of Substation Number of Number of CONVERSION APPARATUS AND SPECIAL EOUIPMENT LineTransformers Spare
(In Service) (In MVa) In Service Transformers Type of Equipment Number of Units Total Capaoty No.

(In MVa)
(1) (g) (h) (i) Ii) (k)

80 2

25 1 2

STATCAP 1 58 3

11 1 -

3 1 5

STATCAP 1 12 6

40 1 7

600 3 8

20 1

29 2 10

40 1 11

7 1

11 1

STATCAP 1 13 14

20 1 15

STATCAP 1 13 19

50 1 17

STATCAP 1 5 18

11 1 -Th
47 2 20

55 1 21

STATCAP 1 10 22

30 1 23

20 I

11 1 25

11 1
-

20 1 27

22 1 28

448 1 29

90 1

112 2 31

20 1 32

20 1 33

50 1

3 1 35

3 1 36

3 1 37

20 1

20 1 39

STATCAP 1 14 40

FERC FORM No.1)60. 12-96) Pago 427.7



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10-July 12, 2013
Item No. 3

Attachment 2
Page 343 of 370

Name of Respondent This Re ort Is; Date of Report Year/Period of Report
Ohio Power Company (MO, Os, Yr) End of 2012/04

SUBSTATIONS (Continued)
5. Show in columns (I), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auxiliary equipment for
increasing capacity.
6. Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondents books of account. Specify in each case whether lessor, co-owner, or other party is an associated company.

Capacity of Substation Number of Number of CONVERSION APPARATUS AND SPECIAL EQUIPMENT LineTransformers Spare(Is Service) (In MVa) In Service Transformers Type of Equipment Number of Units Total Capacity Na.
(In MVa)

If) (g) fh) ii) Ij( (k)
10 1

5 1 2

STATCAP 1 10 3

21 2 4

11 2

9 f 6

25 1 7

STATCAP 1 11 8

9 1 9

20 1 10

20 1 H

22 1

9 1
-

11 1
-

60 1 15

22 1

22 1 17

6 I

STATCAP 1 14 19

ID 6 20

50 1
—

50 6
—

20 1

STATCAP 1 14 24

20 1 25

9 1
-

20 1

22 1

80 2

22 1 30

39 1

20 1 32

6 1
-

STATCAP 1 10 34

22 1 35

16 2 36

11 1
-

25 1 36

84 1 39

STATCAP 1 19 40

FERC FORM NO.1 (ED. 12-961 Page 127.8



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 344 of 370

Name of Respondent This Report Is: Dale of Report Year/Period of Report

Ohio Power Company
AResubmission

(Mo, Da, Yr) End of 2012/04

SUBSTATIONS (Continued)

5. Show in columns (I), U). and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auxiliary equipment for
increasing capacity.
6. Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent. For any substation or equipment operated under tease, give name of lessor, date and
period of lease, and annual rent, For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent’s books of account. Specify in each case whether lessor, co-owner, or other party is an associated company.

Capaoty of Substation Number of Number of CONVERSION APPARATUS AND SPECIAL EQUIPMENT LineTransformers Spare
(In Service) (In MVs( In Service Transformers Type of Equipment Number of Units Total Capacity No

(In MV5)
if) (g) (hi Ii) hi )k)

75 1 1

22 1 2

13 1 3

50 1 4

15 1 5

13 1 5

150 1

75 1 8

5 1 9

STATCAP 1 1 10

50 2

39 1 12

STATCAP 1 14

1350 2

2250 3 1 15

75 1 16

30 1 17

20 1 18

39 1 ia
3 1 20

84 1 21

8 1 22

11 1 23

40 2

STATCAP 1 12 25

20 1 26

75 1

STATCAP 1 10 28

30 2 29

STATCAP 1 30

130 1 Th7
60 1 32

11 1 -

22 1 34

25 1 35

STATCAP 1 36

40 2 37

-

-

40

FERC FORM NO.1 (ED. 12-66) Pago 427.0



KPSC Case No. 201 2-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page345of370

Name of Respondent This Report IS: Date of Report YearlPeriod of Report

Ohio Power Company
AResubmission

0. Da. Yr) End of 2012104

SUBSTATIONS IContinuedi
5. Show in columns (I), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auxiliary equipment for
increasing capacity.
6. Designate substations or major items of equipment teased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent’s booka of account. Specify in each case whether lexsor, co-owner, or other party is an associated company.

Capacity of Substation Number of Number of CONVERSION APPARATUS AND SPECIAL EQUIPMENT LineTransformers Spare
(In Seroicel (In MVaI In Service Transformers Type of Equipment Number of Units Total Capacity No.

(In MV5I
(f( lol (hi Ii) 61 IkI

129 1 1

70 4 2

STATCAP 1 67 3

9 1 -

20 1 5

5 1 6

50 1

60 1

22 1

5 1 -

STATCAP 1 11 11

672 1

11 1

450 I 14

450 1

448 1

STATCAP 1 58 17

19 2

9 1 16
11 1 26

STATCAP 1 10

20 1 22

STATCAP 1 13 23

30 3 24

33 3 1 25

STATCAP 1 14 26

112 1

20 I 28

5 1

20 1 30

30 1 31

22 1 32

84 1 33

20 1 34

42 1 35

30 3

20 1

STATCAP I 38

STATCAP 1 14 39

22 1 40

EERC FORM NO. ICED. 12.96) Page 427.10



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10-July 12, 2013
Item No. 3

Attachment 2
Page 346 of 370

Name of Respondent This Report Is. Date of Report Year/Period of Report

Ohio Power Company ( AResubmission
(lf. Da, Yr) End of 2012/04

SUBSTATIONS (Continued)

5. Show in columns (I), G) and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auxiliary equipment for
increasing capacity.
6. Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or (ease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent’s books of account. Specify in each case whether lessor, co-owner, or other party is an associated company.

Capacity of Substation Number of Number of CONVERSION APPARATUS AND SPECIAL EQUIPMENT Line
Transformers Spare

(In Service) (In MVa) In Service Transformers Type of Equipment Number of Unils Total Capacity No.
(In MVa)

(f) jg__ (h) (i) Jj__ 1k) —

15 1 1

40 2 2

20 1 3

6 3 4

6 3

20 1 6

8 1 7

STATCAP 1 86 8

150 9

450 10

60

130 1 13

4 1

50 1

9 1

6 1

90 1 18

11 1 -

STATCAP I 19 20

335 4 21

11 2

20 1 23

90 1 24

92 6 1 25

STATCAP 1 26

11 1 -

STATCAP 1 10 28

1 1 -

20 1 30

20 1 31

STATCAP 1 14

25 1

22 1 34

6 1 35

STATCAP 1 16 36

130 1

84 1 38

30 1

STATCAP I 53 40

FERC FORM NO.1 (ED. 12-88) Pago 427,11



KPSC Case No. 2012-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Itern No. 3

Attachrnent 2
Page 347 of 370

Name of Respondent This Re ott Is: Date of Report Year/Period of Report
Ohio Powet Company

Arnial (Mo, Da, Yt)
End of 2012/04

SUBSTATIONS (Continued)
5. Show in columns (I), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auxiliary equipment for
increasing capacity.
6. Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent’s books of account. Specify in each case whether lessor, co-owner, or other party is an associated company.

Capacity of Substation Number of Number of CONVERSION APPARATUS AND SPECIAL EQUIPMENT LineTransformers Spate
(In Service) (In MVS) In Service Transformers Type of Equipment Number of Units Total Capacity No.

(In MVa)
(f) (g) (hI (I) U) (6)

11 1 -

130 1 2

22 1

400 1 4

115 1 5

90 1 6

30 1 7

STATCAP 1 43 8

130 1

20 1 10

22 1 11

STATCAP I 62 12

25 1 22

STATCAP 1 10 14

56 1 15

90 1 16

75 1 17

STATCAP 1 58 18

6 1

4 1 20

STATCAP 1 22 21

11 1 22

STATCAP 1 14 23

129 1 24

25 1 25

STATCAP 2 5
11 1

197 2 28

STATCAP 1 72

STATCAP 1 14 30

265 2 31

STATCAP 1 46 32

20 1

20 2 34

STATCAP 1 10 35

22 1

90 1 Thy
25 1 38

900 2 39

130 1

FERC FORM NO.1 (ED. 12.96) Pags 427.12



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
ltern No. 3

Attachrnent 2
Page 348 of 370

Name of Respondent This Report Is: Date of Report Year/Period of Report

Ohio Power Company AResubmission
(Mo, Da, Yr) End of 2012)04

5UeSTATI0NS (Continued)

5. Show in columns (I). (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auxiliary equipment for
increasing capacity.
6. Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent. For any substation or equipment operated under leaae, give name of lessor, date and
period of lease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or (ease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent’s books of account. Specify in each case whether lessor, co-owner, or other party is an associated company.

Capacity of Substation Number ot Number of CONVERSION APPARATUS AND SPECIAL EQUIPMENT UneTransformers Spare
(In Service) (In MVa) In Service Transformers Type of Equipment Number of Units Total Capacity No.

(In MVa)
(f( (g) (h) (i) Jj (k( —

200 1 1

20 1 2

30 1 3

STATCAP 1 53 4

STATCAP 1 13 5

129 1 6

15 i 7

31 2 8

STATCAP 1 72 9

11 1

20 1

25 1 12

22 1 13

STATCAP 1 14 14

20 1 15

20 1 18

II 1

20 1

50 1

25 1

20 1 21

STATCAP 2 50 22

130 I 23

25 1

STATCAP 1 58

-

1032 204 27

-

-fifi
-

—fi
-

-

-

-

-3
-5
-o

FERC FORM NO.1 (ED. 12-86) Page 427.13



KPSC Case No. 201 2-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 349 of 370

Name of Respondent This Report Is: Date of Report Year/Period of Report

Ohio Power Company
AResubmisoion

(Mo, Da, Yr)
End of 2012/Q4

SUBSTATIONS (Continued)

5. Show in columns (I), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc. end auxiliary equipment for
increasing capacity.
6. Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent’s books of account. Specify in each case whether lessor, co-owner, or other party is an associated company.

Capacity of Substation Number of Number of CONVERSION APPARATUS AND SPECIAL EQUIPMENT LineTransformers Spare
(In Service) (In MVa) In Service Transformers Type of Equipment Number of Units Total Capacity No.

(In MVa)
(1) (q( (h) (I) U) 1k)

56 1 2

STATCAP 1 14 3

56 1 4

20 1 5

STATCAP 1 14 6

STATCAP 1 4 7

20 1 8

168 2 9

STATCAP 4 14 10

1010 2 1 11

100 2

S6 1 13

30 1 14

50 1 I5

STATCAP 2 7 16

40 2

50 1

3

STATCAP 1 7 20

9 1 -

11 1 22

STATCAP 1 23

50 1

167 2 1

STATCAP 1 72 26

STATCAP 5 36 27

63 2 28

42 1 29

84 1 30

STATCAP 1 11 31

STATCAP 2 13 32

Th3
Th7
-ff
-3
-37
-

-
-33
-33

FERC FORM NO.1 (ED. 12-96) Pago 427.14



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 350 of 370

Name of Respondent This Report Is: Date of Report Year/Period of Report
Ohio Power company (Mo, Da, Yr)

find of 2012/04

SUBSTATIONS (Continued)
5. Show in columns (I), U) and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and ausiliary equipment for
increasing capacity.
6. Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and
period of tease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent’s books of account. Specify in each case whether lessor, co—owner, or other party is an associated company.

Capacity of Substation Number of Number of CONVERSION APPARATUS AND SPECIAL EOUIPMENT LineTransformers Spare(In Service) (In MVa( In Service Transformers Type of Equipment Number of Units Total Capacrty No.
(In MV5(

(f) (g) (h( (i( lj( (kl
675 1

675 1 2

42 1 1 3

158 2 4

25 2 5

7 2 6

22 1 7

9 3 8

9 I 9

33 1

9 1 —ii
8 1

-

9 1

STATCAP 2 6 14

50 1

STATCAP 1 5 16

STATCAP 1 4 17

100 2

25 1 —9.5
42 2

STATCAP 1 3 21

100 2 22

50 1

20 1

20 1 —55
2 1 26

252 3 27

STATCAP 4 22

STATCAP 4 31 29

50 1 30

EQ 2 Thf
30 1

STATCAP 1 48 33

STATCAP 1 12 34

STATCAP 3 10 35

1
-

56 2 37

STATCAP 1
168 2 39

15 1 40

FERC FORM NO.1 (ED. 12.99) Page 427,15



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
ltern No. 3

Attachrnent 2
Page 351 of 370

Name of Respondent This Re ort Is. Date of Report Year/Period of Report

Ohio Power Company
AResubmission

(Mo, Da, Yr) End of 2012/Q4

SUBSTATIONS (Continued)
5. Show in columns (I), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auxitiary equipment for
increasing capacity.
6. Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent. For any substation or equipment operated under tease, give name of lessor, date end
period of lease, and annuat rent. For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent’s books of account. Specify in each case whether lessor, co-owner, or other party is an associated company.

Capacity of Substation Number of Number of CONVERSION APPARATUS AND SPECIAL EQUIPMENT LineTransformers Spare
(In Service) (In MVa) In Service Transformers Type of Equipment Number of Units Total Capacify No.

(In MVa)
)f) )g( )h) fi( (j) (k) —

675 1 1

Ii 1 -

STATCAP 2 173
Il 1

-

11 1
-

STATCAP 1 6

20 1 7

675 1 —__5
560 1

50 1 1 10

STATCAP 1 f 15 11

45 2 12

92 2 1 13

STATCAP 2 14 f4

11 1

34 1 16

5 1 -w
130 1 18

25 1 19

50 1 20

25 1 21

42 1 22

STATCAP 1 IS 23

STATCAP 1 6 24

STATCAP 2 11

150 3

STATCAP 3 14
22 1 28

1 1 -

83 2 30

42 1

STATCAP 72 32

STATCAP 1 22 33

STATCAP 4 12 34

22 1

75 1 36

63 3 37

STATCAP 2 10 38

42 1 39

STATCAP 1 3 40

FECC FORM NO. 1 (ED. 12-561 Page 427.16



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dateä July 10- July 12, 2013
Item No. 3

Attachment 2
Page 352 of 370

Name of Respondent This Report Is: Date of Report Year/Period of Report
Ohio Power company 1 AResabmission

(Mo, Da, Yr)
End of 2012/04

SUBSTATIONS (Continued)
5. Show in columns (I), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auxiliary equipment for
increasing capacity.
6. Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or tease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent’s books of account. Specify in each case whether lessor, co-owner, or other party is an associated Company.

Capadty of Substation Number of Number of CONVERSION APPARATUS AND SPECtAL EQUIPMENT 1/neTransformers Spare
(In Service) (In MVa) In Service Transformers Type of Equipment Number of Units Total Capacity No.

(In MVa)
(0 .._JsL.._ (h) (i) fi) (k( —

50 1 1

53 2 2

50 1 3

STATCAP 2 6 4

62 3 5

STATCAP 3 10 6

252 3

STATCAP 6 38 8
90 1 9

130 1 10

92 2 11

STATCAP 2 12

STATCAP 2 13

75 1 14

50 1

169 2 1 16

STATCAP 1 17

STATCAP 1 11 18

22 2 19

STATCAP 5 17 20

92 2 21

STATCAP 2 14 22
25 1 23

STATCAP 1 4
11 2 25
20 1 26
56 1 27

167 4

STATCAP 1 62 29

STATCAP 2 13 30
45 2 31

STATCAP 1 13 32

STATCAP 2 5 33
70 3 34

STATCAP 1 10 35

STATCAP 2 7 36

37

3a
39

40

FERC FORM NO.1(60. 12-as) Page 427.17



KPSC Case No. 201 2-00578
Attorney General’s Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 353 of 370

Name of Respondent This Re oh Is: Date of Report Year/Period of Report
Ohio Power Company

AResubrnission
(Mo, Oa, Yr) End of 2012/04

SUBSTATIONS (Continued)
5. Show in columns (I), I]), and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auxiliary equipment for
increasing capacity.
6. Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent, For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent, For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing espenxea or other accounting between the parties, and state amounts and accounts
effected in respondent’s books of account. Specify in each case whether lessor, co-owner, or other party is an associated company.

Capacity of Substation Number of Number of CONVERSION APPARATUS AND SPECIAL EQUIPMENT tineTransformers Spare
(In Service) (In MVa) In Service Transformers Type of Equipment Number of Units Total Capacity No.

(In MVa)
(f) (g) (h) Ii) fi) 1k)

84 1 1

83 2 2

STATCAP 1 53 3

64 2 4

STATCAP 4 14 5

600 2 6

50 1 7

11 1 8

21 2 9

STATCAP 1 3 10

450 1 11

50 1 12

251 3 13

STATCAP 5 25 14

STATCAP 1 15

168 2

STATCAP 2 10

40 2 18

560 1 19

90 1 20

42 1

STATCAP 1 4 22

20 1 23

45 2 24

STATCAP 1 4 25

11 1 26

STATCAP 1 3 27

90 3 28

STATCAP 1 43

STATCAP 1 18 30

5 1 Th7
STATCAP 2 7 32

60 2 33

42 1 34

42 1 35

STATCAP 2 7 36

44 2 37

20 1 38

STATCAP 1 7 39

-2

FERC FORM NO.1(00. 12.961 Pago 427,16



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
ltern No. 3

Attachrnent 2
Page 354 of 370

Name of Respondent Thin Report Is: Date of Report Year/Period of Report

Ohio Power Company
H*esutmsson

Da. Yrl End of 201Z’Q4

SUBSTATIONS tContinued)
5. Show in columns (I), U) and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auxiliary equipment for
increasing capacity.
6. Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, esplain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent’s books of account. Specify in each case whether lessor, co-owner, or other party is an associated company.

Capacity of Substation Number of Number of CONVERSION APPARATUS AND SPECIAL EQUIPMENT LineTransformers Spare
Its Service) (In MVa) In Service Transformers Type of Equipment Number of Units Total Capaoty No.

Ito MVa)
If) 191 IhI Ill UI Iki

50 1 1

50 1 2

STATCAP 1 7 3

750 3 1 4

83 1 5

167 2 6

STATCAP 1 53 7

13 1 8

17 6 9

STATCAP 5 20 10

100 2 11

STATCAP 1 86 12

STATCAP 2 7 13

9 1
-

11 1

STATCAP 2 10 16

STATCAP 1 6 17

150 3

STATCAP 2 3 19

40 2

50 2 21

242 3 22

STATCAP 1 72 23

STATCAP 5 43 24

168 2 25

STATCAP 2 7 26

50 27

STATCAP 1 28

34 1

STATCAP 1 3
40 2 31

STATCAP 2 5 32

6 1 33

6 1 34

100 2 35

STATCAP 2 14 38

14 1 37
-

Th
-

FERC FORM NO.1 (ED. 12-98) Page 427.19



KPSC Case No. 2012-00576
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 355 of 370

Name of Respondent This Re oil Is: Date of Report Year/Period of Report
Ohio Power company

AR5J5SO.
(Mo, Da, Yr) End of 2012/04

SUBSTATIONS (Continued)
5. Show in columns (t), 0). and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auxiliary equipment for
increasing capacity.
6. Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, esplsin basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent’s books of account. Specify in each case whether lessor, co-owner, or other party is an associated company.

Capacity of Substatioa Number of Number of CONVERSION APPARATUS AND SPECIAL EQUIPMENT LireTransformers Spare
(In Service) (In MV5) In Service Transformers Type of Equipment Number of Units Total Capacity No.

(In MVa)
)t) (g) (h) (i) (j) 1k)

94 2 1

STATCAP 1 50 2

11 1 1

11 1 4

6 1

39 2 6

13 1 7

20 1 8

10 1 6
STATCAP 1 10

34 2 11

STATCAP 1 3 12

45 2 13

STATCAP 1 36 14

675 1

560 1

84 2 17

REACTOR 40

STATCAP 1 4 19

116 3 20

13 1 21

STATCAP 1 65 22

2 1 23

STATCAP 1 14 24

STATCAP 3 25

20 1 26

42 1 27

177 2 1

STATCAP 1 72 29

11 1
-

STATCAP 1 3 31

90 1 32

149 2 33

25 1 34

STATCAP 1 86 35

30 1 36

20 1 37

-6
-6
-o

FERC P0111.1 NO.1 (ED. 12-961 Page 427.20



KPSC Case No. 201 2-00578
Attorney General’s Post Heating Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 356 of 370

Name of Respondent This Re art Is: Date of Report Year/Penod of Report
Ohio Power Company

An Original (Mo, Da, Yr)
End of 2012104

SUBSTATIONS (Continued)

5. Show in columns (I), )j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auxiliary equipment for
increasing capacity.
6. Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent. For any substation or equipment operated other than by reason of sole ownership orleans, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent’s books of account. Specify in each case whether lessor, co-owner, or other party is an associated company.

Capacity of Substation Number of Number of CONVERSION APPARATUS AND SPECIAL EQUIPMENT LineTransformers Spare
(In Service) (In MVa) In Ssrvice Transformers Type of Equipment Number of Units Total Capacity No.

(In MVa)If) (g) )h) (I) )j) (8)
90 1 1

5 1 2

20 1

STATCAP 1 2 4

92 2

STATCAP 2 13 6

Il 1 7

30 1 8

54 1

15 2

47 1 11

129 1

83 2 13

STATCAP 2 14 14

47 1 15

11 1

20 1 17

92 2

93 1 19

STATCAP 1 86 20

STATCAP 29 21

30 1

30 1 23

STATCAP 1 58 24

STATCAP 2 5 25

STATCAP 1 4 26

6 1

28 1 28

45 2 29

50 1 30

11 1 31

83 2 1

75 1 33

STATCAP 1 72 34

STATCAP 1 11 35

STATCAP 2 7 36

187 1 37

20 1 38

20 1

-5

FERC FORM No.1 fED. 12-96) Page 427.21



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 70- July 12, 2013
Item No. 3

Attachment 2
Page 357 of 370

Name of Respondent This Report Is: Date of Report Year/Period of Report

Ohio Power Company
Aesutimission

(Mo. Dx, Yr)
End of 2012/04

SUBSTATIONS (Continued)

5. Show in cotumns (I), I]), and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auxiliary equipment for
increasing capacity.
6. Designate substations or major items of equipment leased from others, jointty owned with others, or operated otherwise than by
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent’s books of account. Specify in each case whether lessor, co-owner, or other party is an associated company.

Capacity xf Substation Number of Number of CONVERSION APPARATUS AND SPECIAL EQUIPMENT LineTransformers Spare
(In Service) (In MVa) In Service Transformers Type of Equipment Number of Units Total Capacity No.

(In MVa)
if) (g) (hi ii) 1k) —

SO 1 1

STATCAP 1 7 2

3

156 27 5

B

504 1 9

250 1

1920 3 12

640 1

900 1

-

-

Tfi
-7
-5

1955 2 21

910 1

-3
-

-

-

-fi
-fi
-5
ml

-35
-35
-35
-35
-35
ThY
-35
35
35

FERC FORM NO. 1 (ED. 12-96) Page 427.22



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10-July 12, 2013
Item No. 3

Attachment 2
Page 358 of 370

Name of Respondent This Report is: Date of Report Year/Period of Report
(1) X An Original (Mo, Da, Yr)

Ohio Power Company (2)_ A Resubmission I / 2012/04
FOOTNOTE DATA

chedulePgç4fl44 Line No:1 Column:a
- —

On December 31, 2011, AEP affiliates Columbus Southern Power Company and Ohio Power
Company were merged into one company, Ohio Power Company.

Schedule Page: 426.22 Line No.: 7 Column: a

SUBSTATION NOTES:
- For Commonly Owned Substations as noted:
- Applies to page 426.22 lines 7 - 27

Equipment at these substations is co-owned with The Duke Energy, The Dayton Power and
Light Company (DP&L), and the Respondent (OPCO). Expenses are shared on the basis of
ownership which may vary by commonly owned substation. The co-owners are not associated
companies. The percent of ownership at the substations referenced by the footnotes are:

Company Duke Energy DP&L OPCO

Footnote:
(A) 33-1/3% 33-1/3% 33-1/3%
(3) 30% 35% 35%
(C) 20% 36% 36%
tD) 40.3% 30.7% 29%
(E) 38.5% 41.3% 20.2%

IFERC FORM NO. I (ED. 12-87) Page 4501



KPSC Case No. 201 2-00578
Attorney Generals Post Heating Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 359 of 370

Name of Respondent This Re ort Is: Date of Report Year/Period of Report
Ohio Power Company (Mo, Da, Yr)

End of 2012lQ4

TRANSACTIONS WITH ASSOCIATED (AFFILIATEDI COMPANIES
1. Report below the information called for concerning all non-power goods or services received from or provided to associated (affiliated) companies.
2. The reporting threshold for reporting purposes is 5250,000. The threshcld applies to the annual amount billed to the respondent or billed to

an associated/affiliated company for non-power goods and services. The good or service must be specific in nature. Respondents should not
attempt to include or aggregate amounts in a nonspecific category such as generat.

3. Where amounts billed to or received from the associated taffiliatedl comoane are based on an allocation orocess. enolain in a footnote.
Name of Account AmountLine

Associated/Affiliated Charged or Charged or
No. Description of the Non-Power Good or Service Company Credited Credited

(a) )b) )c) )d)
1 Non-power Goods or Services Provided by Affiliated

2 Administrative and General Enpenses - Msintenance AEPSC 935 446023

3 Administrative and General Expenses - Operation AEPSC Various (1) 22,037,763

4 Administrative end Generat Expenses - Operation PSO 920-922, 930,1 713,500

5 Administrative and General Espenses - Operation SWEPCO 920-922, 926 1,137,079

Administrative and General Eupenses - Operation TCC 920-922, 924-926 724,293

7 Assets & Other Debits - Current & Accrued Assets APCO 152, 154, 163 570,740

8 Assets & Other Debits - Deferred Debits AEP Pro Serv, Inc. 186 271748
g Assets & Other Debits - Deferred Debits APCO 163- 186, 188 706,413

io Assets & Other Debits - Deferred Debits I&M 164, 186, 188 2,900,041

ii Assets & Other Debits - Deferred Debits KPCO 184, 186, 188 700,819

Assets & Other Debits - Deferred Debits P50 184, 186, 188 2,525,260

13 Assets & Other Debits - Deferred Debits SWEPCO 184- 186, 188 3,248,189
Assets & Other Debits - Deferred Debits TCC 184, 186, 188 2,493,831

15 Assets & Other Debits - Deferred Debits TNC 184, 186, 188 983,597

m Assets & Other Debits - Deterred Debits WPCO 184- 186, 188 265,846

17 Assets & Other Debits - Utibty Ptant l&M 107, 108 278,246

18 Asvets & Other Debits - Utitity Plant KPCO 107, 108 718,567

19 Assets & Other Debits - Utility Plant PSO 107, 108 318,016
20 Non-power Goods or Services Provided for Affiliate

21 Admin’stralive and General Espvnses - Operation l&M Various (16) 654,325

22 Assets and Other Debits - Utility Plant APCO 107, 108 392,920

23 Assets and Other Debits - Utility Plant EM 107, 108 440,121

24 Assets and Other Debits - Utility Ptanl KPCO 107, 108 333,427
Assets and Other Debits - Utility Plant OHTCO 107, ‘108 19,950,837

Assets and Olher Debits - Utility Plant WPCO 107, 108 2.249,790

27 Coat Transtoading APCO 456 941,920

28 Coal Trassloading l&M 456 32,639,336

29 Distribuion Enpenses - Maintenance APCO 592 - 598 959,265

30 Distribution Evpenses - Maiptvnancn KPCO 592- 595, 597, 598 359,885

31 Distribution Enpenses - Maintenance WPCO 591 - 598 402,897

32 Distribution Enpenses - Operation WPCO Various (17) 735,174

33 Emission Altowance Sates l&M 158.1, 411.8, 411.9 4,276,097

34 Emission Allowance Sales KPCO 158.1,411.8.411.9 5,033,939
Fleet and Vehicle Charges APCO Various (4) 2,195,093

36 Materials and Supplies APCO Various (18) 4,226,673

37 Materials and Supplies t&M Various (19) 1.716,412

38 Materials and Supplies KPCO Various (20) 590.626

39 Materials and Supplies PSO Various (21) 354,297

o Materials and Supplies TCC Various (22) 261,160

41 Materials and Supplies WPCO Various (23) 327,128

42

1 Non-power Goods or Services Provided by Affiliated

2 Assets & Other Debits - Utility Plant SWEPCO 107, 108 374,326

FERC FORM NO. 1 (Nowl Pago 429
FERC FORM NO. I-F INewl



KPSC Case No. 2012-00578
Attorney Generats Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 360 of 370

Name of Respondent This Report Is: Date of Report Year/Period of Report
Ohio Power Company

AResubmission
(Mo, Da, Yr)

End of 2012/04

TRANSACTIONS WITH ASSOCIATED (AFFILIATED) COMPANIES
1. Report below the information called for concerning alt non-power goods or services received from or provided to associated (affiliated) companies.2. The reporting threshold for reporting purposes is $250,000. The threshold applies to the annual amount bitted to the respondent or bitted toan associated/affiliated company for non-power goods and services. The good or service must be specific in nature. Respondents should notattempt to include or aggregate amounts in a nonspecific category such as general.3. Where amounts billed to or received from the associated taffiliatedt company are based on an allocation process, eaplain in a footnote.

Name of Account AmountLine
Associated/Affiliated Charged or Charged orNo. Description of the Non-Power Good or Service Company Credited Credited(a) (b) )c) (d)

3 Assets & Other Debits - Utility Plant WPCO 107, 10ff 250280
4 Audit Services AEPSC 920 2,481,190
S Barging l&M 151 37111,608
6 Central Machine Shop APCO Various (2) 3,302589
7 Civil & Political Activities and Other Svcs AEPSC 426.1, 426.3-426.5 3,375390

Construction Services AEPSC 107, 108 66,454,666
9 Corporate Accounting AEPSC 920 6.668,851

;o Corporate Communications AEPSC ff20 2,549,709
ii Corporate Planning & Budgeting AEPSC 920 Z885,598
i Customer Accounts Expenses ABPSC 901-905 36 .457,812
13 Customer and Distribution Services AEPSC 920 994,446
14 Customer Service and Informational Expenses AEPSC 907, 908, 910 1023,180
is Distribution Eapenses - Maintenance AEPSC 590-595, 597 3.001942
m Distribution Eepenses - Maintenance P50 593 903,144
17 Distribution Eopenses - Maintenance SWEPCD 592-595, 597 897,440

Distribution Espenses - Maintenance TCC 592-596 691.730
19 Distribution Espenses - Operation AEPSC Various (3) 11,300,572
20 Non-power Goods or Services Provided for Affiliate
21 Other Operating Revenues APCO 454, 456 763,919

Power Prod Eap - Steam Power Den - Operation APCO 500-502, 506 952,209
23 RailCarLease APCD 151 1,960,157
24 Rail Car Lease SM 151 889,391
25 Rail Car Lease SWEPCO 151 320787

Rail Car Maintenance l&M 417 3,342737
27 Rail Car Maintenance PSO 417 281,483
28 Rail Car Maintenance SWEPCO 417 2,101,850
29 Transmission Espenses - Maintenance WPCO 568-571 396,406
30 Urea

APCO 154, 186 11,012,378
31 Urea

KPCO 154, 186 1,163,028
32 Use of Jointly Owned Facilities CHTCD 456 267,126
33 Administration and General Eopvnses - Operation AEP TED Services, LLC 520, 930 2 525,467
34 Assets and Other Debits - Utility Plant Cardinal Operating Co 107, 108 486,693
35 Building and Property Leases AEPSC 454 11,195,333
36 Fleet and Vehicle Charges AEPSC Various (4) 1.721,759
37 Power Prod Exp - Steam Power Den - Maintenance Cardinal Operating Co 510- 514 633,135
38 Power Prod Eap - Steam Powvr Den - Operation Cardinal Operating Co 500, 501, 505, 506 891,190
39 Urea Cardinal Operating Co 154, 186 465,074
40

41

42

1 Non-power Goods or Services Provided by Affiliated
2 Emission Allowance Purchases APCO 158.1, 411.9 2,198790
3 Enviro Safety Health Facilities AEPSC 920 3,751,383
4 Ethico & Complianca AEPSC 920 256,127

FERC FORM NO. 1 (New) Page 429.1
FERC FORM NO. 1-F )Nem)



KPSC Case No. 201 2-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 361 of 370

Name of Respondent This Re ott Is: Date of Report Year/Period of Report
Ohio Power Company

AResubmission
tMo, Da, Yr)

End of 2012104

TRANSACTIoNS WITh ASSOCIATED (AFFILIATED) COMPANIES
1 Report below the information catted for concerning att non-power goods or services received from or provided to associated (affiliated) companies,
2. The reporting threshotd for reporting purposes is $250,000. The threshold applies to the annual amount billed to the respondent or bitted toan associated/affiliated company for non-power goods end services. The good or service must be specific in nature, Respondents shoutd notattempt to inctude or aggregate amounts in a nonspecific category such as genera7.
3. Where amounts bitted to or received from the associated (affiliated) company are based on an allocation process, explain in a footnote.

Name of Account AnrountLine
Associated/Affitiated Charged or Charged orNo. Description of the Non-Power Good or Service Company Credited Credited

(a) (b) (c) (4)
5 Factored Customer AIR Bad Debts AEP Credrt 426.5 14,135,551
6 Factored Customer AIR Espense AEP Credit 426.5 6,176,052
p Finance, Acctg. & Strategic Ptng Admin AEPSC 920 666,930
8 Fleet and Vehicle Charges APCO Various (4) 2,749,170
g Fuel & Storeroom Services AEPSC 151, 152. 163 8,224371

to Gypsum Storage APCO 456 307,497
ii Human Resources AEPSC 923 4,654,577
12 Information Technology AEPSC 923 13,349,123
13 Leased Transmission Lines WPCO 565 1,351.636
14 Legal GC/Administration AEPSC 920 5,934,823
is Liabilities arid Other Credits - Deferred Credits t&M 253 362,698
16 Materials and Supplies APCD Various (5) 2,113,817
17 Materials and Supplies t&M Various (6) 808.441
18 Materials and Supplies KPCO Various (7) 2,488,885
19 Materials and Supplies DHTCO 107, 108, 930 3,964,575
20 Non-power Goods or Services Provided for Affiliate

21

22

23

24

25

26

27

28

29

30

31

32

33

35

36

37

38

39

40

41

42

1 Non-power Goods or Services Provided by Affiliated

2 Materials and Supplies PSO Various (8) 456,517
Mater/ala and Supplies SWEPCD Various (9) 373,938

4 Materials and Supplies WPCO Various (10) 2,073,993
O&M Services for Jointly Owned Facility - Amos APCO Various (11) 40,342,953

6 O&M Services for Jointly Owned Facility - Spom APCO Var:oas (t2( 13,137,758

FERC FORM NO. I (New)
FERC FORM NO. I-F )Nem)
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Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013

Item No. 3

Attachment 2

Page 362 of 370

Name of Respondent This Re rt Is: Date of Report Year/Period of Report
Ohio Power Company

) Resubmission
Da. Yr)

End of 2012/04

TRANSACTIONS WITH ASSOCIATED (AFFILIATED) COMPANIES
1. Report below the information called for concerning all non-power goods or services received from or provided to associated (affiliated) companies.2, The reporting threshold for reporting purposes is $250,000. The threshold applies to the annual amount billed to the respondent or billed toan associated/affiliated company for non-power goods and services. The good or service must be specific in nature. Respondents should notattempt to include or aggregate amounts in a nonspecific category such as general”.3. Where amounts billed toor received from the associated (affiliated) company are based on an allocation process, eaplain in a footnote.

Name of Account AmountLine
Associated/Affiliated Charged or Charged orNo. Description of the Non-Power Good or Service Cumpany Credited Credited(a) )b) (c) )d)

7 Other Power Generation - Maintenance AEPSC 553,555- 557 12,860,965
a Other Power Generation - Operation AEPSC 646 - 549 408,478
g Power Prod Esp - Steam Power Gee - Maintenance APCO 510 - 514 434,721

10 Rail Car Lease APCD 186 853,594
Real Eutate & Workplace Svcs AEPSC 923 2,036,783
Regulatory Services AEPSC 920 3,987,260

13 Relative Accaracy Test Audits US]] 500 405,362
14 Research and Other Services AEPSC Various (13) 7,542,042
/5 Risk and Strategic Initiatives AEPSC 920 1.802,643
16 Simulator Learning Center APCO 508 563,123
17 Steam Power Generation - Maintenance AEPSC 510- 514 11,168,641

Steam Power Generation - Operation AEPSC 500- 502, 505, 506 21.432,967
/9 Supply Chain & Fleet Operations AEPSC 923 579,485
20 Non-power Goods or Services Provtded for Affitiate
21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

1 Non-power Goods or Services Provided by Affiliated
2 Transmission Espenseu -Maintenance AEPSC Various (14) 1,929,103

Transmission Enpenses - Operation AEPSC Various (15) 12,809,842
4 Treasury & Investor Relatons AEPSC 920 1,238,869

Urea Cardinal Operating Co 154, 186 534,623
6 Utility Operations AEPSC 920 2,331,670

I

FERC FORM NO. 1 (New)
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(tern No. 3

Attachrnent 2
Page 363 of 370

Name of Respondent This Report Is: Date of Report Year/Period of Report
Ohio Power Company

Reuubnssion
(Mo, Da, Yt)

End of 2012/04

TRANSACTIONS WITH ASSOCIATED (AFFILIATEDI COMPANIES
1. Report below the information called for concerning all non-power goods or services received from or provided to associated (affiliated) companies.
2. The reporting threshold for reporting purposes is 5250,000. The threshold applies to the annual amount billed to the respondent or billed to

an associated/affiliated company for non-power goods and services. The good or service must be specific in nature, Respondents should not
attempt to include or aggregate amounts in a nonspecific category such as general.

3. Where amounts billed to or received from the associated (affiliated) company are based on an allocation process, enplais in a footnote.

Name of Account AmountC-ne
Associated/Affiliated Charged or Charged or

Na. Description of the Nc-n-Power Good or Service Company Credited Credited
(a) (b) (c) (d)

10

11

12

13

14

15

16

17

18

19

20 Non-power Goods or Servtces Provided for Affiliate

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

FERC FORt,I NO.1 (New)
‘CRC FORM NO. 1-F (New)
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Name of Respondent This Report is: Date of Report YearlPeriod of Report
(1) X An Original (Mo, Da, Yr)

Lohbo Power Company (2)_ A Resubmission I / 2012/04
I FOOTNOTE DATA

UneNo2CoIumn:b

Certain managerial and professional services provided by AEPSC are allocated among
multiple affiliates. The costs of the services are billed on a direct-charge basis,
whenever possible. Costs incurred to perform services that benefit more than one company
are allocated to the benefiting companies using one of 80 FERC accepted allocation
factors. The allocation factors used to bill for services performed by AEPSC are based
upon formulae that consider factors such as number of customers, number of employees,
number of transmission pole miles, number of invoices and other factors. The data upon
which these formulae are based is updated monthly, quarterly, semi-annually or annually,
depending on the particular factor and its volatility. The billings for services are made
at cost and include no compensation for a return on investment.

Schedu1ePae429LineNo3 Columnc ]
Various Account Listings as provided in Column (ci

Various (1) — 920, 921, 923-926, 928, 930.1, 930.2, 931

Various (2) — 107, 506, 512-514, 544

VariouS (3) 580-584, 586, 588, 589

Various (4) — Cost related to AEP’s fleet vehicles are allocated in the same manner as the
labor of each department utilizing the vehicles. To the extent a department provides
service to another affiliate company, an applicable share of their fleet costs are also
assigned to that affiliate company.

Various (5) — 107, 108, 154, 163, 184, 186, 506, 511-514, 539, 553, 562, 569-571, 573,
580, 583, 586, 588, 592-596, 903, 930, 935

Various (6) — 107, 108, 154, 186, 506, 512-514, 531, 539, 562, 566, 570, 571, 588, 597,
903, 930, 935

Various (7) — 107, 154, 163, 511-513, 562, 566, 570, 571, 583, 585, 566, 588, 592-595,
902, 903, 935

Various (8) — 107, 154, 163, 512, 513, 930, 935

Various (9) — 107, 108, 154, 163, 512, 513, 593

Various (10) — 107, 108, 154, 163, 186, 570, 571, 583, 586, 592-594, 935

Various (11) — 152, 408.1, 421, 426.1, 426.3-426.5, 431, 500-502, 505-507, 510-514, 556,
557, 920, 921, 923-926, 930.1, 930.2, 931, 935

Various (12) — 152, 408.1, 421, 426.1, 426.3-426.5, 431, 500-502, 505-507, 510-514, 920,
921, 923-926, 928, 930.1, 930.2, 931, 935

Various (13) — 182.3, 183, 184, 186, 188

Various (14) — 568, 569, 569.1-569.3, 570-573

Various (15) — 560, 561.1-561.3, 561.5, 562, 563, 566, 567

Various (16) — 920-923, 930.1, 930.2, 931

Various (17) — 580, 582, 583, 586, 588, 539



KPSC Case No. 201 2-00576
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Item No. 3

Attachment 2
Page 365 of 370

Name of Respondent This Report is: Date of Report Year/Period of Report
(1) An Original (Mo, Da, Yr)

Ohio Power Company (2) A Resubmission / / 2012/04

FOOTNOTE DATA

Various (18) — 107, 108, 154, 163, 186, 502, 506, 511-514, 562, 570, 571, 586, 588,
592-594, 597, 902, 930, 935

Various (19) — 107, 108, 154, 163, 186, 506, 511, 512, 562, 570, 571, 592-595, 902, 921,
935

Various (20) — 107, 154, 163, 186, 511-513, 570, 571, 583, 588, 592, 935

Various (21) — 107, 154, 163, 186, 512-514, 593

Various (22) — 107, 154, 163, 186, 571, 592, 594

Various (23) — 107, 154, 186, 506, 511, 513, 570, 588, 592

IFERC FORM NO.1 (ED. 1287) Page 450.2
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INDEX

Schedule Page No.

Accrued and prepaid taxes 262-263
Accumulated Deferred Income Taxes 234

272—277
Accumulated provisions for depreciation of

cocoon utility plant 306
utility plant 219
utility placr (summary) 200-201

Advances

from associated companies 256-257
Allowances 228-229
Amortization

miscellaneous 340
of nuclear fuel 202-203

Approcriationa of Retained fareings 119-119
Associated Companies

advances from 256-257
corporations controlled by reSpondent 203
control over respondent 102
interest on debt to 206-257

Attestation

Balance sheet

comparative 110-113
notes to 122 123

3onda 206-57
Capital Stock 201

expense 254
cremiuno 252
reacquired 251
mubzcribed 252

Cash flows, statement or 120-221
Changes

important during year 108.109
Construction

work in cro3ress - coemcn utility plant 355
work in progress - elcctnic 216
work in progress - otncr utility departments 2CC 201

Control

corporations controlled by reepocdent 103
over respondent 102

Corporation

controlled by 103
imcorporatmd 101

CPA, backmtound inzorzmtion en 101
CA Certification, the report rcrm i-u

FERC FORM No.1 (ED. 12-931 rnizx I
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Item No, 3

Attachment 2
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INDEX (continued)

Schedule Page No.
Deferred

credits, other 269
debits, miscellaneous 233
income taxes accumulated - accelerated

amortization property 272-273
income taxes accumulated - other property 274-275
income taxes accumulated ocher 276-277
income taxes accumulated - pollution control facilities 234

Definitions, thio rcpozt fore cit

Depreciation and amortization

of common utility plant 356
of electric plant 219

336-337
Directors 105
Discoant - premium on long-term dcbt 256-257
Distributiom of salaries and wages 354-355
Dividend appropriations 118-119
Earnicau, Retaited 118-115
Electric energy account 401

electric operation and maintcnance 320-323
electric operation and maintenance, summary 323
unamortized debt 256

Extraordinary property losses 230
Filing requirements, lois report Dorm

General information 101
Itsteuctions for filing the FEOC Form 1 i-iv
Generating plant statistics

hydroelectric (large) 405-407
pumped storage (large) 408-409
small plants 410 411
steam-electric (lange) 402-403

Hydro-ele’tric generating plant Statistics 406-4i7
Identification 101
:eportant cangea during year 106-103

statement of, by drpartnents 11.1-117
atatcment of, for the year (see also revenuos) 114-117
deductions, miscellaneous amortization 340
deductions, other income deduction 340
deductions, other interest charges 340

IncOzp ration information 101

FERC FORIi NO. 1 lED. 12-951 Index 2
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Page 368 of 370

INDEX (Continued)

Schedule PaQe No.

Interest

charges, paid on long-term debt, advances, etc 256-257
Investments

nonutility property 221
subsidiary companies 224 225

Investeent tax credits, accueulated deterred _66-267
Law, excerpts applicable to this report form iv
List of schedules, this report fore 2-4
Long-Core debt 256 257
Losses-Extraordinary property 230
Materials and auppliea 227
Miscellaneous general expenses 335
Motes

to balance sheet 122-123
to statement of changes in financial position 122-123
Co stateeent of incoee 122-123
Co statement of zetaited earnings 122 123

Nonurilicy property 221
Muclear fuel materials 202 203
Muclear generating plant, atatiatica 402-4f3
Officers and officers’ salaries 104
Operating

expenses-electric 320-323
expenses-electric (summary) 323

Other

paid-in capital 253
donations received from stockholders 253
gains on resale or cancellation of reacquired

capital stocf 253
miscellaneous paid-in capital 253
reduction in par or stated value of capital stock z53
cegulatory assets 232
regulatory liabilities 270

?eaks, monthly, and cutout dcl
Plant, 000een utility

accumulated provision for depreciation 355
acquisition adjotteents 355
allocated to utality dcpartmenta 356
completed construction not classified 356
conatluction work in progress 356
expenses 356
held for future use 356

leascd to shers 355
7laet data 336-337

FERC FORM NO. I (EO. I2-5) Index 3



KPSC Case No. 2012-00578
Attorney Generals Post Hearing Data Request

Dated July 10- July 12, 2013
Item No. 3

Attachment 2
Page 369 of 370

INDEX (continued)

Schedule Page No.
Plant - electric

accumulated provision for depreciation 219

consuruccion work in progress 216

held for future use 214

in crvtce 204-207

leased to others 213

Plant - utility and accumulated provisions rot depreciation

amortization and depletion (summary) 201

Pollution control facilities, accumulated deferred

income taxes 234

Power Exchanges 320-327

Premium and discount on long-term debt 206

Premium on capital stock 201

Prepaid taxes 262 263

Property - losses, extraordinary 230

Pumped storage generating plant statistics 408-409

Purchased power (including power exchanges) 326-327

Reacquired capital stock 250

Reacquired long-term debt 256-257

Receivers’ certificates 256-257

Reconciliation of reported net income with taxable income

from Federal income taxes 261

Regulatory commission expenses deferred 233

Regulatory commission expenses for year 350-351

Research, development and demonstration activities 352-353

Retained Earnings

amortization reserve Federal 119

appropriated 118 119

statement of, for toe year 118-119

unappropriated 118-119

Revenues - electric operating 300 301

Salaries acd wages

directors fees 100

distribution of 304-355

officers’ 104

Sales of electricity by rate scnmdules 304

Sales for resale 310-311

Salvage ouoleor fuel 202-203

Schcdules, this report form 2-4

Securitica

exchange re9istratioo 200 51

Statement 01 Cash Flows 120-121

Statement of income for toe year 114-117

Statement of retained earnings for the ycar 118-119

Steam electric generating plant statistics 402-403

Substatioos ‘120

Supplies materials acd 227

FERC FORM NO. I (ED. 12-90( ndsx 4
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INDEX (continued)

Schedule Pane No.
Taxes

accrued and premaid 262-263
charged during year 26D-63
on income, deferred and accueulated 234

272-277
reconciliation of net income with taxable income for 261

Transformers, line - electric 429
Transmission

lines added during year 424-426
lines atatiacics 422-423
06 electriciCy for others 328-336
of electricity by others 332

Unamortized

debt discount 266-257
debt expense 255-267
cremium on debt 266-257

Unrecovcsed Plant and Regulatory Study Costs 230

FERC FORM NO. 1 tED. 12.90) Indax 5


