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Pleas 

DIRECT TESTIMONY 
OF 

LINDSAY N. BARRON 

state your name, business address, and position. 

My name is Lindsay N. Barron. I a m  employed by Big Rivers Electric 

Corporation (“Big Rivers”), 201 Third Street, Henderson, Kentucky 42420, 

as Vice President, Energy Services. 

Please describe your job responsibilities. 

As Vice President, Energy Services, I a m  responsible for the strategic 

management and oversight of all activities associated with the Energy 

Services department. I oversee a staff of five individuals who work to 

provide value to Big Rivers and its Members through power portfolio 

optimization, Midwest Independent Transmission System Operator, Inc. 

(“MISO”) market participation, load forecasting, resource planning, natural 

gas purchases, demand side management and energy efficiency program 

management, and member economic development support. 

Briefly describe your education and work experience. 

I first joined Big Rivers in October 1998 in the Accounting Department. I 

held various roles in  Accounting/Purchasing before transitioning to Power 

Supply in March of 2003 as Economic AnalystNarket  Coordinator. I joined 
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Vectren Corporation as an Energy Market Analyst i n  2005 and served as 

Manager, Market Research & Analysis for Vectren from December 2006 to 

August 2010. I returned to Big Rivers as Director of Risk Management & 

Strategic Planning in September 2010, and  assumed responsibility for 

Energy Services in  June  2012. I am a Certified Public Accountant and 

earned a Master of Business Administration degree and  a Bachelor of 

Science in  Accounting from the TJniversity of Southern Indiana. 

Have you previously testified before this Commission? 

Yes. In Big Rivers’ pending General Rate Case (Case No. 2012-00535) I 

filed direct testimony, and I have prepared, and will prepare, data  

responses in tha t  proceeding. I have also prepared da ta  responses in other 

cases on behalf of Big Rivers. 

What is the purpose of your testimony in this proceeding? 

The purpose of my testimony is to describe changes in the wholesale electric 

power market and their effect on Big Rivers’ electric power procurement 

practices. I also briefly discuss Big Rivers’ natural gas procurement 

activities. 

Please describe any changes in the wholesale electric power 

market that occurred during the Review Period or that Big Rivers 
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expects to occur within the next two years that have significantly 

affected or will significantly affect ig Rivers’ electric power 

procurement practices. 

During the past two years wholesale electric power market prices have been 

declining and continue to remain depressed primarily due to the weakened 

economy and abundance of natural  gas. This has allowed Big Rivers to 

make more economic purchases for its Members in off-peak hours; however, 

the decline in wholesale market prices has greatly reduced the income Big 

Rivers realizes from off-system sales of its excess energy. 

Pending and existing Environmental Protection Agency (“EPA”) 

regulations may significantly affect wholesale electric power market prices. 

Big Rivers believes coal generating units that are  not in compliance with 

MATS standards, and not working to come into compliance, will likely be 

coming offline by April 2015. While some regulated utilities have chosen to 

build combined cycle gas generation to replace those generating units, most 

merchant companies will likely decommission their coal plants and not 

replace tha t  supply. This decline in  supply could place upward pressure on 

wholesale market prices. Also, national economic turnaround and/or an 

increased cost of natural gas would likely drive the wholesale price of power 

higher. Any increases in energy market prices, whether driven by supply or 

demand drivers, will decrease Big Rivers’ ability to make economic 

purchases for its Members in  the off-peak hours; however, it will allow Big 
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Rivers’ generators to “clear the market” more often, thus resulting in 

increased off-system sales. While market prices are low, Rig Rivers will 

continue to work to optimize economic purchases for its Members. As 

market prices rise, Big Rivers will continue to strive to increase its off- 

system sales to the market to provide value to its Members. 

Have Big Rivers’ electric power procurement practices during the 

Review Period been reasonable? 

Yes. Big Rivers always seeks to procure the lowest cost reliable power in  

the most cost effective manner while limiting financial and operational 

risks to the company, complying with applicable state laws, federal laws, 

transmission constraints, and reliability standards. 

Was Big Rivers experienced any problems during the Review 

Period with natural gas procurement? 

No. 

Have Rig  Rivers’ fuel procurement purchases and practices far 

natural gas during the Review Period been reasonable? 

Yes. Big Rivers makes spot purchases of natural  gas, as needed, to ensure 

an adequate supply of fuel to provide for Members load, system reliability, 

and/or off-s ystem sales. 
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2 &. Does this conclude your testimony? 

3 A. Yes. 
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RIG RIVERS ELECTRIC CORPORATION 

AN EXAMINATION OF THE APPLICATION 
OF THE FUEL ADJUSTMENT CLAUSE 

OF BIG RIVERS ELECTRIC CORPORATION 
FROM NOVEMBER 1,2010 THROUGH OCTOBER 31,2012 

CASE NO. 2012-00555 

VERIFICATION 

I, Lindsay N. Barron, verify, state,  and affirm tha t  I prepared or 
supervised the preparation of my testimony and responses to  data  requests 
filed with this Verification, and tha t  testimony and those responses are true 
and accurate to the best of my knowledge, information, and belief formed after 
a reasonable inquiry. 

COMMONWEALTH OF KENTUCKY ) 
COUNTY OF HENDERSON ) 

SUBSCRIBED AND SWORN TO before me by Lindsay N. Barron on A. this the& day of February, 2013. 
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Please state your name, business address and occupation. 

My name is Mark W. McAdams and my business address is Big Rivers 

Electric Corporation (“Big Rivers”), 20 1 Third Street ,  Henderson, Kentucky, 

42420. I am the Director, Fuels Procurement for Big Rivers, and I report to 

Robert W. Berry, Big Rivers’ Chief Operating Officer. 

Please summarize your education and professional experience. 

I have Bachelor’s degrees in  Biology, Psychology, and  Business, as well as a 

Master of Business Administration with a Management emphasis. I am 

also certified in purchasing management (C.P.M.) and a member of the 

Institute of Supply Management. I was a Domestic and Industrial 

Marketing Representative for Chevron U.S.A, prior to joining Louisville 

Gas and Electric Company (“LG&E) in 1990. During my tenure at LG&E, 

I served as logistics coordinator and contract administrator. In July 1998, I 

was transferred to the  Western Kentucky Energy Corp. (“WKE”) subsidiary 

and became the Manager, Fuels Strategy and Procurement. I left WKE on 

December 31, 2007, to assume the responsibilities of the Director Fuels 

Procurement for Big Rivers. 

Case No. 2012-00555 
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Please summarize your duties at 

I am responsible for Big Rivers’ procurement of solid fkel, fuel oil, flue-gas 

desulphurization bulk reagent (lime and limestone), and related 

transportation for the delivery of the foregoing materials 

Have you previously testified before this Commission? 

Yes. During my tenure with L,G&E I testified in LG&E’s fuel reviews. 

During my time at Big Rivers, I have testified in Big Rivers six-month fuel 

adjustment clause (“FAC”) reviews [six-months ending April 30, 2010 (Case 

No. 2010-00269), six-months ending April 30, 2011 (Case No. 2011-00250), 

six-months ending October 31, 2011 (Case No. 2011-00487), and six-months 

ending April 30, 2012 (Case No. 2012-00323). I also testified in Big Rivers’ 

last two-year FAC review (Case No. 2010-00495). Finally, I have also 

prepared and filed data  responses in these FAC review cases and in  other 

cases on behalf of Big Rivers. 

What is the purpose of your testimony in this proceeding? 

The purpose of my testimony is to describe Big Rivers’ procurement 

practices for fuel as they relate to the FAC for the period from November 1, 

2010, through October 31, 2012 (the “Review Period) .  

Case No. 2012-00555 
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Have Big Rivers’ coal suppliers adhered to their contract delivery 

schedules during the Review Period? 

The majority of coal supply contracts are compliant with schedules that 

were established during the time frame of the Review Period. During the 

review period, Big Rivers received a force majeure notice from PBP Energy, 

LL,C (a coal fines reclamation contract) due to a n  operating permit. 

Following the inability to obtain such permit and delay in resumption of 

shipments, Big Rivers exercised its contractual rights to terminate the 

contract. Also during the review period, Coal Network, Inc. and Rust of 

Kentucky were unable to obtain surface mining permits and the contract 

terminated March 31, 2012 without delivery. In  both examples, given the 

lower tonnage volume, spot coal was procured near or below the pricing of 

the terminated agreements. 

From time-to-time, there are various impediments to delivery 

(weather, river-related matters of flooding and/or drought, equipment 

breakdown, etc.) tha t  the parties manage in order to  deliver the product at 

a later date, via alternate mode of transportation, or carry-forward into the 

subsequent month or quarter to complete delivery. Such make-up of 

delayed tonnage is based upon the contractual language of the coal supply 

agreement and the reason for delay (i.e,, force majeure). For example, 

Patriot Coal Sales had various delays during the course of 2011 which 
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constituted a 108,000 ton shortfall of lower priced coal supply which was 

carried forward into 2012 for delivery. 

What efforts has Big Rivers made in general to help ensure coal 

suppliers’ adherence to contract delivery schedules during the 

review period? 

Big Rivers reviews its delivery schedules with suppliers and its generating 

station contacts on a daily basis to ensure that scheduled tonnage has been 

completed over the term of the contractual agreement. In the event of delay 

(mining and/or logistics issues), the  parties agree upon revised schedules to 

ensure completion of contractual tonnage amounts. In the event of force 

majeure, the non-declaring party has a contractual option a s  to whether to 

reschedule any shortfall tonnage. Contractual documents for coal supply 

denote tha t  time is of the essence in regard to coal delivery. Big Rivers has  

not had a situation where it needed to invoke contract language regarding 

delinquent or missed shipments, as yet, following resumption of operation 

of the generating units. In  such an event, the supplier would be provided 

notice of shortfall or non-delivery pursuant  to the contractual agreement 

and  would be obligated to remedy such default or face the potential 

termination of the agreement. 
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coal supplies in light of any coal suppliers inability or 

unwillingness to make coal contract deliveries? 

As discussed above, Big Rivers obtained spot coal to make up for lower 

tonnage volume under two contracts due to permitting issues. Rig Rivers 

strives to enforce its contractual agreements. Big Rivers also reviews its 

inventory situation and from time-to-time issues spot solicitations should 

inventory levels fall outside of targeted ranges due to contractual 

shortfall(s), incremental generation above budgeted plans, or force majeure 

situations which delay planned shipments. 

A. 

Q. Please describe any changes in coal market conditions that 

occurred during the Review Period or that Big Rivers expects to 

occur within the next two years that have significantly affected or 

will significantly affect Big Rivers’ solid fuel procurement 

practices. 

As a result of international coal demand, coal normally retained within the 

United States, particularly the Illinois Basin coal supply, has started to 

move into the export market for international sale. Also, in  light of 

impending emissions regulations, many utility companies that formerly 

utilized lower sulfur coal have now or are  in the process of installing flue 

gas desulphurization equipment (“scrubbers”) and are  moving their 

A. 
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procurement of fuel from the Central Appalachian region to the higher 

sulfur Illinois Basin. Shale gas extraction, economic recession, and forward 

environmental pressures have caused coal inventories at many utilities to 

increase, creating an overall flat to decreasing market for coal pricing and 

demand. Coal producers have taken steps to reduce existing production 

and delay or forego intended expansion of either existing or new mining 

reserves. Utilities are starting to utilize some of the incremental inventory 

built during the period of the past  year to year and a half during the period 

of low natural  gas prices and the recession. 

Over the period in review, and in the near term, Big River’s fuel 

procurement practices have not been adversely impacted. However, the 

potential change of these various market pressures could bring about firmer 

pricing. Big Rivers will continue to actively survey the marketplace for 

opportunities to secure its fuel supply for short and long-term business, 

weighing these market forces while making procurement decisions. 

Q. Have Big Rivers’ fuel procurement purchases and practices for 

solid fuel during the Review Period been reasonable? 

A. Yes. Big Rivers’ practices have included spot, mid, and long-term fuel and 

logistics procurement, in a concerted and planned fashion, to attempt to 

limit its exposure to volatility in the marketplace and to ensure competitive 

and reliable fuel supply to its generating stations. Big Rivers fuel 
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procurement practices include interaction with various departments within 

the company (finance, generation planning, operations, energy marketing, 

and material handling) to ensure that the fuel supply agreements being 

established meet the planned generation and inventory goals of the 

company. Solid fuel is secured after evaluation of quality, reliability, and 

competitiveness of the provider. Big Rivers strives for transparency within 

and outside of the cooperative, ensuring tha t  its procurement practices are 

sound, ethical, and appropriate for the intended purpose. The company 

engages in formal competitive bid processes and engages internal controls 

(internal bid opening processes to include multiple persons and 

departments, bid tabulation and review by varying constituencies of the 

company, and internal risk management evaluation) to ensure 

transparency, accountability, and appropriate officer and management level 

approval for procurement action. 
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BIG RIVERS ELECTRIC CORPORATION 

AN EXAMINATION OF THE APPLICATION 

OF BIG RIVERS ELECTRIC CORPORATION 
FROM NOVEMBER 1,2010 THROIJGR OCTOBER 31,2012 

OF THE FUEL ADJUSTMENT CLAUSE 

CASE NO. 2012-00555 

VERIFICATION 

I, Mark W. McAdams, verify, state,  and affirm that I prepared or 
supervised the preparation of my testimony and responses to da ta  requests 
filed with this Verification, and that testimony and those responses are  t rue 
and accurate to the best of my knowledge, information, and belief formed after 
a reasonable inquiry. 

COMMONWEALTH O F  KENTUCKY ) 
COUNTY OF HENDERSON 

CRIBED AND SWORN TO before me by Mark W. McAdams on 
of February, 2013. 



IG RIVERS ELECTRIC CORPORATION 

AN EXAMINATION OF THE APPLICATION 

OF BIG RIVERS ELECTRIC CORPORATION 
FROM NOVEMBER 1,2010 THROUGH OCTOBER 31,2012 

CASE NO. 2012-00555 

OF THE FUEL ADJUSTMENT CLAUSE 

VERIFICATION 

I, Lawrence V. Baronowsky, verify, state, and affirm that I prepared or 
supervised the preparation of my responses to data  requests filed with this 
Verification, and tha t  those responses are true and accurate to the best of my 
knowledge, information, and belief formed after a reasonable inquiry. 

v' 

COMMONWEALTH OF KENTTJCKY ) 
PnTTNTY OF HENDERSON ) 



S ELECTRIC CORPORATION 

AN EXAMINATION OF THE APPLICATION 
OF THE FUEL ADJUSTMENT CLAUSE 

OF BIG RIVERS ELECTRIC CORPORATION 
FROM NOVEMBER I, 2010 THROUGH OCTOBER 31,2012 

CASE NO. 2012-00555 

VERIFICATION 

I, Christopher S. Bradley, verify, state, and affirm that  I prepared or 
supervised the preparation of my responses to data requests filed with this 
Verification, and that those responses are true and accurate to the best of my 
knowledge, information, and belief formed after a reasonable inquiry. 



BIG RIVERS ELECTRIC CORPORATION 

AN EXAMINATION OF THE APPLICATION 
OF THE FUEL ADJUSTMENT CLAUSE 

OF BIG RIVERS ELECTRIC CORPORATION 
FROM NOVEMBER 1,2010 THROUGH OCTOBER 31,2012 

CASE NO. 2012-00555 

VERIFICATION 

I, Nicholas R. Castlen, verify, state, and affirm that I prepared or 
supervised the preparation of my responses to data requests filed with this 
Verification, and that those responses are t rue and  accurate to the best of my 
knowledge, information, and belief formed a 



BIG RIVERS ELECTRIC CORPORATION 

AN EXAMINATION OF THE APPLICATION 
OF THE FUEL ADJUSTMENT CLAUSE 

OF BIG RIVERS ELECTRIC CORPORATION 
FROM NOVEMBER 1,2010 THROUGH OCTOBER 31,2012 

CASE NO. 2012-00555 

VERIFICATION 

I, Travis A. Siewert, verify, state, and affirm that I prepared or 
supervised the preparation of my responses to da ta  requests filed with this 
Verification, and  that those responses are true and accurate to the best of my 
knowledge, information, and belief formed after a reasonable inquiry. 

Travis A. Siewert 
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esponse to Commission Staffs Re est for Information 

February 28,2013 

Item 1) l’fa change in the base fu,el cost isproposed, state the month to 

be used as the base period (b). I f  th,e base period results in a f u d  cost 
other than, one representative of cu,rrent costs as prescribed by 807 
5:056, Section I@), explain w h y  this base period was selected. H f  no change 
is proposed, inclu*de a n  explanation of the reason(s) Big Rivers believes 
th,e current base period fu,el cost shauld rwnain unchanged. 

Response) Big Rivers is not proposing a change in its base fuel cost. When 
reviewing the data from its last two-year fuel adjustment clause (“FAC”) review 
(Case No. 2010-00495) (“the prior FAC review”), and following a comparable 
analysis of similar data from the current period under review, i.e., November 1, 
2010 through October 31, 2012 (“the current FAC review” or “the current FAC 
review period’), Big Rivers does not believe a change is base fuel cost is 
warranted. 

During the prior FAC review, Big Rivers’ analysis showed that for 
the fourteen months ending December 31, 2010, it collected a n  average of 
$0.020916 / kWh through its monthly FAC factor. This represented $0.010196 / 
kWh more than  what  Big Rivers recovered in its base fuel cost of $0.010720 / kWh 
during that same time period [$0.020916 / kWh less $0.010720 / kWh = $0.010196 
/ kWh]. A similar analysis for the twelve months ending October 31, 2010, shows 
Big Rivers collected a n  average of $0.021083 / kWh through its monthly FAC 
factor, or $0.010363 / kWh more than the base fuel cost of $0.010720 / kWh 
[$0.021083 / kWh less $0.010720 / kWh = $0.010363 / kWh]. In tha t  prior FAC 
review, Big Rivers chose October 2010 as its base fuel cost month. The October 

Case No. 2012-00555 
Response to  Staff Item 1 
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Response  to Commission S t a f f s  R e q u e s t  fo r  Information 
dated February 13,2013 

F e b r u a r y  28,2013 

2010 data showed tha t  Big Rivers collected $0.020932 / kWh through is FAC 
factor, or $0.010212 / kWh more than  the base fuel cost of $0.010720 / kWh 
[$0.020932 / kWh less $0.010720 / kWh = $0.010212 / kWh]. Consequently, Rig 

Rivers proposed, and the Commission approved, rolling a n  additional $0.010212 
into Big Rivers’ base fuel cost, resulting in  a revised base fuel cost of $0.020932.1 

Big Rivers conducted a similar analysis for the current FAC review 

period. Big Rivers performed tha t  analysis on the twelve (12) months ended 
October 31, 2011, and October 31, 2012, respectively. For the twelve (12) months 

ending October 31, 2011, Big Rivers collected an  average of $0.021214 / kWh 
through its monthly FAC factor, or $0.005388 / kWh more than  the average base 
fuel cost of $0.015826 / kWh [$0.021083 / kWh less $0.010720 / kWh = $0.010363 / 
kWhl.2 For the twelve (12) months ending October 31, 2012, Big Rivers collected 
an  average of $0.023740 / liWh through its monthly FAC factor, or $0.002808 / 
kVVh more than the average base fuel cost of $0.020932 / kWh [$0.023740 / kWh 
less $0.020932 / kWh = $0.002808 / kVVh1.3 The table on the following page 
summarizes these results. Given the decreasing magnitude of the difference 
between Big Rivers’ FAC collection and i ts  base fuel component, Big River believes 
no change in the base fuel amount is necessary at this time. 

Ordering Paragraph No. 2, Commission’s Order dated May 31, 2011, in  Case No. 2010- 
00495. 

For seven of the twelve months (November 2010 through May 2011) the base fuel amount 
was $0.010720 / kWh. For the last five months of the twelve months GJune 2011 through October 
2011), the base fuel amount was $0.020932 / kWh. 

I 

For this entire twelve-month period the base fuel amount was $0.020932 / kWh. 

Case  No. 2012-00555 
Response  to Staff I t e m  1 

Witnesses:  M a r k  W. McAdams and 
Trav i s  A. S i e w e r t  
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BIG RIVERS ELEC RIC CORPORATION 

FAC 
Collection 
(Per k m )  

14-Months ending 2010-12-31 $0.020916 
A 

12-Months ending 2010-10-31 $0.021083 

AN EXAMINATION N OF THE L 
ADJUSTMENT CLAUSE TRIG COR ATION 

FROM NOVEMRE 
CASE NO. 2012-00555 

Base Fuel 
Amount Difference 

(Per k m )  (Per k m )  
B C = A - B  

$0.010720 $0.0 10 196 

$0.010720 $0.010363 

Response to Commission Staf fs  Request for Information 
dated February 13,2013 

12-Months ending 2011-10-31 

12-Months ending 2012-10-31 

February 28,2013 

$0.02 1214 $0.015826 $0.005388 

$0.023740 $0.020932 $0.002808 
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Finally, Big Rivers has also elected to forego a change in its base fuel 
costs given that  Big Rivers filed, on January 15, 2013, a n  application for a general 
adjustment in  rates. That application, primarily driven by a Notice of 
Termination from Century Aluminum, included a proposed tariff. Since the filing 

of that application, Big Rivers has received another Notice of Termination from 
Alcan Primary Products which will likely require the filing of another general rate 
application, along with another proposed tariff, sometime in the third quarter of 

2013. 

Witnesses) Mark W. NIcAdarns and 
Travis A. Siewert 

Case No. 2012-00555 
Response to Staff Item 1 

Witnesses: Mark W. McAdams and 
Travis A. Siewert 
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IG RF 

1 

2 
3 
4 
5 
6 
7 

8 

9 
10 

11 
12 

JUSTMENT CLAUSE 

o n ~ e  to Commission S t a f f s  equest for Information 
February 13,2013 

February 28,2013 

Item2) Provide a calculation, of the fossil fuel costs F(b) that Big 
Rivers proposes to use to calcu,late th,e base period fu,el cost. This 
calculation shall sh,ow each, component of F(b) as defined by 807 
5.456. Explain, wh,y th,e fu*el cost in  the selected base period is 
representative of the level of fuel cost currently being experiennd by Rig 
Rivers. 

Response) Not applicable. Please see Big Rivers’ response to Item 1 above. 

Witness) Mark W. McAdams 

Case No. 2012-00555 
Response to Staff Item 2 

Witness: Mark W. McAdams 
Page 1 of 1 





1 
2 
3 
4 
5 
6 
7 
8 

9 

10 
11 

12 

ADJUSTMENT 

Response to Commission Staffs Request for Information 
ruary 13,2013 

February 28,2013 

Item3) Provide a schedule shawing each component o f  sales as 
defined by 807 5:056 in the selected base period (b). Explain why Big 
Rivers believes that thx sales in, the selected base period (b) are 
representative of th,e level of kWh sales that Big Rivers will derive from the 
level of fuel cost incurred during the  selected base period (b). 

Response) Not applicable. Please see Big Rivers’ response to Item 1 above. 

Witnesses) Lindsay N. Barron and 
Nicholas R. Castlen 

Case No. 2012-00555 
Response to Staff Item 3 

Witnesses: Lindsay N. Barron and 
Nicholas R. Castlen 

Page lo f  1 





IG RIVERS ELEC 

AN EXAMINATION OF PPLICATION OF THE FUEL 
A ~ ~ U S ~ M E ~ T  CLAUSE OF JC ~ Q R ~ ~ R A T J O N  

FROM NOVEMBER 1,2010 THROUGH OCTOBER 31,2012 
CASE NO. 2012-00555 

esponse to  Commission Staffs Request far Information 
dated February 13,2013 

February 28,2013 

Item4) 
proposed increase or decrease in its base fuel cost per  kWh to be 
incorporated into its base rate. 

Provide a schedule showing the calculation of Rig 

Response) Not applicable. Please see Big Rivers’ response to Item 1 above. 

Witness) Nicholas R. Castlen 

Case No. 2012-00555 
Response to  Staff Item 4 

Witness: Nicholas R. Castlen 
Page 1 of 1 





IVERS ELECTRIC CORPORAT 

AN ~ ~ A ~ ~ N A T I O N  OF THE APPLICATION OF THE FUEL 
JUSTMENT CLAUSE OF BIG; I n R S  ELECTRIC C ~ ~ P O R A ~ ~ ~ N  

VEMBER 1,2010 THROUGH OCTOBER 31,2012 
CASE NO. 2012-00555 

Response to Commission Staff's Request for Information 
dated February 13,2013 

February 28,2013 

I Item 5) 
2 
3 

4 
5 

Provide Big Riuers' most recent projected fuel requirements for 
the years 2013 and 2014 in tons and dollars. 

Response) Please see the schedule below. 

Solid Fuel (tons) 
Natural  Gas (MCF) 
Fuel Oil (Gallons) 

Solid Fuel 
Natural  Gas 
Fuel Oil 

Total 

6 

7 

8 Witness) Mark W. McAdams 
9 

Case No. 2012-00555 
Response to Staff Item 5 

Witness: Mark W. McAdams 
Page 1 of 1 





IG RIVERS ELECTRIC ~ O R ~ O R A ~ I O ~  

AN ~ ~ I ~ A T ~ O N  OF THE APPLICATION OF THE FUEL 

FROM NOVEM E R  1,2010 THROUGH OCTOBER 31,2012 
JUSTMENT CLAUSE OF RIG RIVERS ELECTRIC CORPORATION 

CASE NO. 2012-00555 

Response  t o  Commiss ion  S t a f f s  R e q u e s t  fo r  In fo rma t ion  
dated F e b r u a r y  13,2013 

F e b r u a r y  28,2013 

I Item 6) 
2 
3 
4 
5 table below. 
6 

Provide Big Rivers’ most recent sales projections for the years 
2013 and 2014 in kliiVh and dollars. 

Response)  Sales projections for the years 2013 and 2014 are provided in the 

M e m b e r  M e m b e r  
Coopera t ive  Coopera t ive  Off-System Off-System 

Energy Sales Sales Sales 
Year  (kwh) (49 (kwh) (9 

7 

8 
9 Witness)  Lindsay N. Rarron 

10 

Assumes Century Aluminum is no longer Big Rivers’ customer after August 20, 2013. 
Assumes Alcan Aluminum remains Big Rivers’ customer for all of 2014. Analysis 

4 

continues on the impact of Alcan’s termination notice dated January 31, 2013. 

Case  No. 2012-00555 
Response  to Staff  I t e m  6 

Witness:  Lindsay N. R a r r o n  
Page  1 of 1 





EG RIVERS ELECTRIC COR 

AN ~ ~ ~ ~ ~ T I Q N  LICATIQN OF 
ADJUSTMENT CLAUSE RS ELECTRIC 

FROM NOVEMBER 1,2010 THROUGH OCTOBER 31,2012 
CASE NO. 2012-00555 

Response to Commission Staff's Request for Information 
dated February 13,2013 

February 28,2013 

Item 7) 
the calculation of sales provided in response to Item 3. 

Provide separately the amounts of power purchases used in 

Response) Not applicable. Please see the response to Item 3 above. 

Witness) Nicholas R. Castlen 

Case No. 2012-00555 
Response to Staff Itern 7 

Witness: Nicholas R. Castlen 
Page 1 of 1 





AN E ~ ~ ~ N A ~ ~  L 

FROM NOVEMBER 1, TOBER 31,2012 
JUSTMENT CLAUSE OF ATION 

CASE NO. 2012-00555 

Response to Commission Staffs Request for Information 
dated February 13,2013 

February 28,2013 

Item 8) 
u,sed in the calculation of sales provided in response to Item 3. 

rovide separately the amounts of  intersystem power sales 

Response) Not applicable. Please see the response to Item 3 above. 

Witness) Nicholas R. Castlen 

Case No. 2012-00555 
Response to Staff Item 8 

Witness: Nicholas R. Castlen 
Page 1 of 1 





S ELECTRIC ~ Q R ~ ~ R A ~ I O ~  

AN ~ ~ ~ I N A ~ ~ ~ N  
JUSTMENT CLAUSE Q 

FROM NOVEMBER 1,2010 
CASE NO. 2012-00555 

Response  t o  Commission S t a f f s  R e q u e s t  for In fo rma t ion  
d a t e d  F e b r u a r y  13,2013 

F e b r u a r y  28,2013 

1 I t e m 9 )  
2 

3 
4 

5 
6 

7 

Provide the planned maintenance schedde  for each of Big 
Riverdgenerating units for the years 2013 and 2014. 

Response)  Please see the redacted schedules below for the planned maintenance 

schedule for Big Rivers’ generating units for the years 2013 and 2014. The 
unredacted schedule is being provided with a Petition for Confidential Treatment. 

2013 O u t a g e  Schedu le  

8 

9 

2014 O u t a g e  Schedu le  
1 1 1 1 

10 
11 

12 Witness)  Lawrence V. Baronowsky 
13 

Case  No. 2012-00555 
Response  t o  Staff I t e m  9 

Witness:  L a w r e n c e  V. Baronowsky 
Page  1 of 1 





IVERS ELECTRIC COR 

AN MINATION OF 11‘ ~ ~ ~ , I C A T I O N  OF THE FUEL 

FROM NOVEM ER 2,2010 THROUGH OCTOBER 31,2012 
~ ~ ~ U S T ~ E N T  CZ,AUSE OF B RS ELECTRIC CORPORATI 

CASE NO. 2012-00555 

Response to Commission Staffs Request for Information 
dated February 13,2013 

February 28,2013 

1 Item 10) 
2 provide: 

For the years ending October 31, 2013, and October 31, 2012, 

3 

4 

5 
6 
7 
8 
9 

10 
11 

12 
13 

14 
15 

16 
17 
18 

19 

20 
21 

a. Maximum annual system demand; and 
b. Average annual demand. 

Response) 
a.  November 1, 2010 through October 31, 2011 -1571 MW; 

November 1, 2011 through October 31, 2012 -1633 MW. 
b. November 1, 2010 through October 31, 2011 -1232 MW; 

November 1, 2011 through October 31, 2012 -1305 MW. 

Big Rivers notes that the above are  metered values for its halancing authority 
area and  include load from Henderson Municipal Power & Light (“HMP&L,”) and 

power self-generated by Domtar Paper Company LLC, but  these values do not 
include transmission losses. Average annual demand was calculated by taking 
the average of hourly loads for the subject year. 

Witness) Lindsay N. Harron 

Case No. 2012-00555 
Response to Staff Item 10 

Witness: Lindsay N. Barron 
Page 1 of 1 





AN ~ ~ ~ I N A T ~ O N  OF T 
JUSTMENT CLAUSE OF B 

FROM NOVEMBER 1,2010 THROUGH OCTO 

P P ~ I C A ~ ~ O N  OF T 
RS ELECTRIC CORPORAT 

CASE NO. 2012-00555 

esponse to Commission Staff‘s Request for Information 
dated February 13,2013 

February 28,2013 

1 Item 11) 
2 
3 

4 

5 
6 Response) 

List all f irm power commitments for Big Rivers for the years 
2013 and 2014 for (a) purchases and (b) sales. This list shall identify the 
other party (buyer or seller), the amount of commitment in Mlipv, and the 
purpose of the commitment (e.g., peaking, emergency). 

7 
8 

9 

10 

11 

12 
13 

14 

1.5 
16 
17 Witness) 
18 

a. Purchases: Southeastern Power Administration (“SEPA’), up to 
178 MW, energy for system. Presently a force majeure has  been 

declared by SEPA for this contract due to dam safety issues a t  
Wolf Creek and Center Hill dams on the Cumberland System. 
Currently SEPA is providing a run-of-the river-schedule that  Rig 

Rivers has the right to  refuse. 
b. Sales: Big Rivers has  no non-member firm power sales 

commitments for the years 2013 and 2014. 

Lindsay N. Rarron 

Case No. 2012-00555 
Response to Staff Item 11 

Witness: Lindsay N. Rarron 
Page 1 of 1 





TG REVERS ELEC RTC CORPORATION 

AN EXAMINATEQN OF 
JUSTMENT CLAUSE OF 

FROM NOVEMBER 1, UGH OCTOBER 31,2012 
CASE NO. 2012-00555 

Response to Commission S ta f f s  Request for Information 
dated February 13,2013 

February 28,2013 

Item 12) 
utilities for  the period May 1 2012 through October 31 2012. 

Provide a monthly billing summary for all sales to all electric 

Response) Please see the attached monthly billing summaries for sales to all 

electric utilities for the period May 1, 2012 through October 31, 2012. 

Witness) Nicholas R. Castlen 

Case No. 2012-00555 
Response to Staff Item 12 

Witness: Nicholas R. Castlen 
Page 1 of 1 
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IVERS ELECTRIC C 0 ~ P O ~ A T I O ~  

1 

2 

3 
4 

5 

6 
7 

8 
9 

10 

11 
12 

13 
14 

15 
16 
17 

18 
19 

20 

INATION OF T PPLIGATION 0 
CLAIJSE OF B RS ELEGTRI 

FROM NOVEMBER 1,2010 THROUGH OCTO 
CASE NO. 2012-00555 

Response to Commission Staffs Request for Information 
dated February 13,2013 

February 28,2013 

Item 13) 
a. Provide a schedule of the calculation of the 12-month 

average line loss by month for November 2010 through 
October 20 12. 

b. Describe the actions that Big Rivers has taken to reduce 
line loss during this period. 

Response) 
a. Please see the table attached to this response for calculations of 

the 12-month average line losses for November 2010 through 
October 20 12. 

b. While line losses remain reasonable, Big Rivers did modify a 
normal switching configuration during the period from November 
2010 through October 2012. This change resulted in  a slight line 
loss reduction of not more than  0.1 MW. No other actions were 
deemed necessary. 

Witnesses) Nicholas R. Castlen (a.) and 
Christopher S. Bradley (b.) 

Case No. 2012-00555 
Response to Staff Item 13 

Witnesses: Nicholas R. Castlen (a,) and 
Christopher S.  Bradley (b,) 

Page 1 of 1 



lectrie ~ O r ~ O r a t i O n  

Case NO. 2012-00555 
onth Average Line 

OSS Calculation 
er 2010 - Qetaber 2012 

Case No. 2012-00555 
Attachment for Response to Staff Item 13(a) 

Witness: Nicholas R. Castlen 
Page 1 of 1 





CTRIC COR 

AN EXAMINATION OF THE APPLICATION OF’ THE FUEL 

FROM NOVEMBER 1 , 2  OUGH OCTO 
ADJUSTMENT CLAUSE OF I3 ERS ELECTRIC COR 

Response to Commission Staff‘s Request for Information 
dated February 13,2013 

February 28,2013 

Item 14) 
May 1, 2012, and October 31, 2012. 

List Big Rivers’ scheduled, actual, and forced outages between 

Response) Please see the attached schedule for the  information requested on 
scheduled (“S”), actual (“A”), and  forced (,‘F’) outages. 

Witness) Lawrence V. Baronowsky 

Case No. 2012-00555 
Response to Staff Itern 14 

Witness: Jiawrence V. Baronowsky 
Page I of I 
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IVERS ELEC RIC C O ~ ~ ~ ~ A T  
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25 

AN ~ ~ ~ ~ N ~ ~ ~ O ~  QF 
A ~ ~ U ~ T ~ E ~ T  CLAUSE OF 

FROM NOVEMBER 1, 

N OF THE FUEL 

GI3 OCTOBER 31,2012 
S ELECTRIC ~ O ~ ~ ~ R A ~ I ~ ~  

Response to Commission Staffs Request far Information 
dated February 13,2013 

February 28,2013 

Item 15) 
one year or more in length), provide: 

For each existin,g fuel contract categorized as long-term (i.e., 

a. Supplier’s name and address; 
b. Duration of  contract; 
c. Annual tonnage requirements; 
d. Name and location of production facility; 
e. Date when contract was executed; 
f. Date(s) of each contract revision, modification, or 

g. Actual annual tonnage received since the contract’s 

h. Percent of  annual requirements received during the 

amendment; 

incept ion; 

contract’s term; 
i. Base price in  dollars per ton; 
j .  Total amount of price escalations to date in  dollars per ton; 

and 
k. Current price paid for  coal under the contract in dollars 

per ton (i + j ) .  

Response) Please see the attached schedules for the list of existing fuel 

contracts for the  period from May 1, 2012, through October 31, 2012, 

Witness) Mark W. McAdams 

Case No. 2012-00555 
Response to Staff Item 15 

Witness: Mark W. McAdams 
Page 1 of 1 



A. NAME / ADDRESS: 

ectric Corporation 
Contract Information 

B. PRODUCTION FACILITY: 

C. CONTRACT EXECIJTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL TONNAGE 
REQUIREMENTS: 

G. ACTTJAL TONNAGE: 

H. PERCENT OF ANNUAL 
REQUIREMENTS: 

I. BASE PRICE: 

J. ESCALATIONS TO DATE: 

Patriot Coal Sales, LLC. 
12312 Olive Boulevard, Suite 400 
St. Louis, No 63141 

Freedom Mine 
Henderson County, Kentucky 

January 1, 2009 
July 17, 2009 (Assunzed by Rig Rivers Electric) 

December 31, 2012 

November 1, 2008 
November 1, 2010 
June 2,2011 

2009 - 
2010 - 1,000,000 tons 
2011 - 1,000,000 tons 
2012 - 108,000 tons 

283,671 tons ( 620,000 / 365 3~ 167)  

2009 - 289,815 tons 
2010 - 982,553 tons 
2011 - 989,624 tons 
2012 - 108,621 tons 

2009 - 102.17 % 
2010- 98.26% 
2011- 98.96% 
2012 - 100.58 % 

2009 - $38.5000 per ton 
2010 '. $ 39.5010 per ton 
2011 - $40.4998 per ton 
2012 - $43.2190 per ton 

2nd Quarter 2010 - $ 0.5456 per ton 
3'd Quarter 2010 - $ 0.9582 per ton 
4") Quarter 2010 - $ 0.8670 per ton 
1st Quarter 2011 - $ 1.1342 per ton 
2nd Quarter 2011 - $ 1.8822 per ton 
3rd Quarter 2011 - $ 2.4500 per ton 
4th Quarter 2011 - $ 2.7192 per ton 

K. CURRENT CONTRACT PRICE: N/A - COMPLETE 

Case No. 2012-00555 
Witness: Mark W. McAdams 

Attachment for Response to Staff Item 15 
Page 1 of 10 



ectr ic Corporation 
Contract Information 

A. N M E  I ADDRESS: Foresight Coal Sales, LLC 
3801 PGA Boulevard 
Palm Beach Gardens, FL 33410 

B. PRODUCTION FACILITY: Shay #1 Mine 
Macoupin County, Illinois 

C. CONTRACT EXECUTED DATE: March 20, 2009 
July 17, 2009 (Assumed by Big Rivers Electric) 

D. CONTRACT DURATION: June 30, 2012 

E. CONTRACT AMENDMENTS: April 27, 2010 
(Modification to Qu,antity, Reduction in Base Price, 
a,nd Term Extension) 
January 1, 2012 

F. ANNCJAL TONNAGE 
REQUIREMENTS: 

G. ACTTJAL TONNAGE: 

H. PERCENT OF ANNTJAL, 
REQUIREMENTS: 

I. BASE PRICE: 

2009 - 94,880 tons 
2010 - 230,000 tons 
2011 - 175,120 tons 

2009 - 69,036 tons 
2010 - 249,4.43 tons 
2011 - 144,184 tons 
2012 - 33,558 carryover tons 

2009- 72.76% 
2010 - 108.45 % 
2011- 82.33% 
2012 - 100.00 % - carryover tons 

2009 - $61.0009 per ton 
2010 - $ 50.4200 per ton 
2011 - $50.4200 per ton 
201.2 - $ 50.4200 per ton 

J .  ESCALATIONS TO DATE: None 

I<. CURRENT CONTRACT PRICE N/A - COMPLETE 

Case No. 2012-00555 
Witness: Mark W. McAdams 

Attachment for Response ta Staff Item 15 
Page2of 10 



A. NAME / ADDRESS: 

B. PRODUCTION FACILITY: 

C. CONTRACT EXECTJTED DATE: 

D. CONTRACT DUFtATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL TONNAGE 
REQUIREMENTS: 

G. ACTUAL, TONNAGE: 

H. PERCENT OF ANNUAL 
REQUIREMENTS: 

I. BASE PRICE: 

AUlance Coal, LLC 
17 17 South Boulder Avenue 
Tulsa, OK 74119 

Warrior Coal, Cardinal Mine 
Hopkins County, Kentucky 

July 7, 2010 

December 31, 2013 

March 6, 2012 (Revised trucking/diesel firel) 
January 1, 2013 (Revised Trucking & Qualities) 

2011 - 600,000 tons 
2012 - 750,000 tons 
2013 - 750,000 tons 

2011 - 644,307 tons 
2012 - 749,772 tons 
2013 - 63,383 tons (January) 

2011 - 107.38 % 
2012- 99.97% 
2013- 8.45 % 

Quality A 2011 - $ 50.6904 per ton 
Quality B 2011 - $ 51.6504 per ton 
Quality C 2011 - $ 49.2461 per ton 
Quality D 2011 - $ 47.4996 per ton 

Quality A 2012 - $ 52.9704 per ton 
Quality B 2012 - $ 53.9736 per ton 
Quality C 2012 - $ 51.4622 per ton 
Quality D 2012 - $ 49.6363 per ton 

Quality A 2013 - $ 55.3536 per ton 
Quality €3 2013 - $ 56.4024 per ton 
Quality C 2013 - $ 53.7773 per ton 
Quality D 2013 - $51.8696 per ton 
Quality E 2013 - $ 50.1603 per ton 
Quality F 2013 - $ 49.1150 per ton 
Quality G 2013 - $47.0254 per ton 

Case No. 2012-00555 
Witness: Mark W. McAdarns 

Attachment for Response to Staff Item 15 
Page 3of 10 



ivers Electric Corporation 
Long-Term Fuel Contract Information 

Alliance Coal, LLC Fuel Contract Information (continued) 

J. ESCALATIONS TO DATE: None 

I<. C'IJRRENT CONTRACT PRICE: Quality A 2013 - $55.3536 per ton 
Quality B 2013 - $ 56.4024 per ton 
Quality C 2013 - $ 53.7773 per ton 
Quality D 2013 - $51.8696 per ton 
Quality E 2013 - $ 50.1603 per ton 
Quality F 2013 - $ 49.1150 per ton 
Quality G 2013 - $47.0254 per ton 

Case No. 2012-00555 
Witness: Mark W. McAdarns 

Attachment for Response to Staff I tem 15 
P a g e 4 o f  10 



Big Rivers Electric Corporation 
Long-Term Fue Contract Information 

A. NAME / ADDRESS: Sebree Mining, LIE (formerly Allied Resources) 
15 New Steamport Raad 
Sebree, KY 42455 

B. PRODUCTION FACILITY: Onton No. 9 Mine 
Webster County, Kentucky 

C. CONTRACT ASSIGNMENT DATE: March 29, 2012 

D. CONTRACT DURATION: December 31, 2015 

E. CONTRACT AMENDMENTS: April 29,2011 
November 17. 2011 
March 29, 2012 - Assigned to Sebree Mining, 
LLC 

F. ANNUAL TONNAGE 
REQUIREMENTS: 

G. ACT'IJAL TONNAGE: 

H. PERCENT OF ANNUAL 
REQUIREMENTS: 

I. BASE PRICE: 

2010 - 650,000 tons 
2011 - 500,000 tons 
2012 - 750,000 tons 
2013 - 960,000 tons 
2014 - 800,000 tons 
2015 - 890,000 tons 
2016 - 900,000 tons 

2010 - 664,320 tons 
2011 - 500,614 tons 
2012 - 748,127 tons 
2013 -- 78,432 tons (January) 

2010 - 102.20 % 
2011 - 100.12 % 
2012- 99.75% 
2013 - 8.17 % (January) 

Quality A Sebree Complex 201 1 - $ 50.5308 per ton 
Quality €3 Sebree Complex 2011 - $ 48.6790 per ton 
Quality C Sebree Complex 2011 - $ 47.1086 per ton 
Quality D Sebree Complex 201 1 - $ 44.2420 per ton 

Quality A Stea,naport Dock 801 1 ~ $ 49.9335 per ton 
Quality B Stearnaport Dock 2011 - $ 48.0800 per ton 
Quality C Stea,nzport Dock 201 1 - $ 46.5083 per ton 
Quality D Steamport Dock 2011 - $ 43.6414 per ton 

Quality A Sebree Complex 2012 - $ 52.5500 per ton 
Quality B Sebree Complex 2012 - $ 50.6259 per ton 
Quality C Sebree Complex 2012 - $48.9946 per ton 
Quality D Sebree Complex 2012 - $ 46.0108 per ton 

Case No. 2012-00555 
Witness: Mark W. McAdams 

Attachment for Response to Staff Item 15 
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ectric Corporation 
Long-Term Fuel Contract Information 

Sebree Mining, LLC. [Execution Date - March 29, 20121 Fuel Contract Information (continued) 

BASE PRICE (continued from prior 
Page) 

Quality A Steanzport Dock 2012 - $ 51.9551 per ton 
Quality B Stea!mport Dock 2012 - $ 50.0269 per ton 
Quality C Stea?lnport Dock 2012 - $ 48.3943 per ton 
Quality D Stearnport Dock 2012 - $ 45.4102 per ton 

Quality A Sebree Complex 2013 - $54.9153 per ton 
Quality B Sebree Complex 2013 - $ 53.8668 per ton 
Quality C Sebree Complex 2013 - $ 52.1824 per ton 
Quality D Sebree Complex 2013 - $ 49.1854 per ton 

Quality A Steanzport Dock 2013 - $ 54.3204 per ton 
Quality B Steanzport Dock 2013 - $ 53.1133 per ton 
Quality C Stennaport Dock 2013 - $ 51.4303 per ton 
Quality D Steamport Dock 2013 - $ 48.4308 per ton 

Quality A Sebree Complex 2014 - $ 57.6621 per ton 
Quality B Sebree Conzplex 2014 $ 55.6405 per ton 
Quality C Sebree Conzplex 2014 - $ 53.8706 per ton 
Quality D Sebree Complex 2014 - $ 50.5978 per ton 

Quality A Steanzport Dock 2014 - $57.0672 per ton 
Quality B Steanzport Dock 2014 - $ 55.0415 per ton 
Quality C Steamport Dock 2014 - $ 53.2703 per ton 
Quality D Steamport Dock 2014 - $ 49.9994 per ton 

Quality A Sebree Complex 2015 - $ 61.6911 per ton 
Quality B Sebree Conzplex 2015 - $ 59.5694 per ton 
Quality C Sebree Complex 2015 - $ 57.7116 per ton 
Quality D Sebree Conzplex 2015 - $ 54.2146 per ton 

Quality A Steanzport Dock 2015 - $ 61.0512 per ton 
Quality R Steamport Dock 2015 - $ 58.9399 per ton 
Quality C Steamport Dock 2015 - $ 57.0745 per ton 
Quality D Steamport Dock 2015 - $ 53.5832 per ton 

Quality A Sebree Conzplex 2016- N / A  
Quality B Sebree Complex 2016 - $ 62.4897 per ton 
Quality C Sebree Conzplex 2016 - $ 60.7085 per ton 
Quality D Sebree Complex 2016 - $ 57.8600 per ton 

Quality A Steanzport Dock 201 6 - N / A  
Quality B Steanzport Dock 2016 - $ 61.1910 per ton 
Quality C Stea,nzport Dock 2016 - $ 59.4090 per ton 
Quality D Stea.nzport Dock 2016 - $ 56.5598 per ton 

Case No. 2012-00555 
Witness: Mark W. McAdarns 

Attachment for Response to Staff Item 15 
Page 6of 10 



ectric Corporation 
Long-Term Fuel Contract Information 

Sebree Mining, LLC [Execution Date - March, 29, 2U121 Fuel Contract Information (continued) 

J. ESCALATIONS TO DATE: None 

K. CURRENT CONTRACT PRICE: Quality A Sebree Complex 2013 - $54.9153 per ton 
Quality B Sebree Complex 2013 - $ 53.8668 per ton 
Quality C Sebree Complex 2013 - $52.1824 per ton 
Quality D Sebree Complex 2013 .. $49.1854 per ton 

Quality A Steamport Dock 2013 - $ 54.3204 per ton 
Quality B Steamport Dock 2013 - $ 53.1133 per ton 
Quality C Steamport Dock 2013 - $ 51.4303 per ton 
Quality D Steamport Dock 2013 - $ 48.4308 per ton 

Case No. 2012-00555 
Witness: Mark  W. McAdarns 

Attachment  for Response to Staff I tem 15 
Page 7 of 10 



ectric Corporation 
Long-Term Fuel Contract Information 

A. NAME / ADDRESS: 

R. PRODUCTION FACILITY: 

C. CONTRACT EXECTJTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNTJAL TONNAGE 
REQUIREMENTS : 

G. ACTUAL TONNAGE: 

H. PERCENT OF ANNUAL 
REQIJIREMENTS: 

I. BASE PRICE: 

J. ESCALATIONS TO DATE: *** 

E(. CTJRRENT CONTRACT PRICE: 

Armstrong Coal Company, Inc. 
7733 Forsyth Boulevard, Suite 1625 
St. Louis, MO 63105 

Parkway Mine 
Muhlenberg County, Kentucky 

July 30, 2010 

December 31, 2012 

January 1,2011 
May 26, 2011 

2011 - 250,000 tons 
2012 - 500,000 tons 

2011 - 249,989 tons 
20 12 - 500,118 tons 

2011- 99.99% 
2012 - 100.02 % 

2011 - $ 43.7494 per ton 
Quality A 2012 - $ 45.9894 per ton 
Quality B 2012 - $ 47.2512 per ton 

1st Quarter 2011 - $ 0.0381 per ton 
2 n d  Quarter 2011 - $ 1.4874 per ton 
3 r d  Quarter 2011 - $ 2.8314 per ton 
2 n d  Quarter 2011 - $ 2.9680 per ton 
1st Quarter 2012 - $ 5.4701 per ton 
2nd Quarter 2012 - $ 6.7954 per ton 
3rd Quarter 2012 - $6.6919 per ton 
4th Quarter 2012 - $ 5.5373 per ton 

N/A - Complete 

Case No. 2012-00555 
Witness: Mark W. McAdams 

Attachment for Response to Staff Item 15 
Paget3of 10 



Rig Rivers Electric Corporation 
Long-Term uel Contract 

A. NAME I ADDRESS: 

B. PRODUCTION FACIZJTY: 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAT, TONNAGE 
REQUIREMENTS: 

G. ACTUAL TONNAGE: 

H. PERCENT OF ANNUAL 
REQUIREMENTS: 

I. BASE PRICE: 

J. ESCALATIONS TO DATE: 

K. CTJRRENT CONTRACT PRICE: 

Patriot Coalsales, LLC 
12312 Olive Boulevard, Suite 400 
St. Louis, MO 63141 

Freedom Mine, Henderson County, KY; 
Grand Eagle Mine, Henderson County, Ifl; 
Highland Mine, Union County, KY 

October 24, 2011 

January I, 2012 through 
December 31, 2015 

November 8, 201 1 

2012 - 964,000 tons 
2013 - 700,000 tons 
2014 - 700,000 tons 
2015 - 700,000 tons 

2012 - 963,662 tons 
2013 - 32,181 tons (January) 

2012 - 99.96 % 
2013- 4.69% 

Highland 2012 - $48.0992 per ton 
Patriot Blend 2012 - $ 47.0624 per ton 
Highland 2013 - $50.0251 per ton 
Highland 2014 - $52.0219 per ton 
Highland 2015 - $54.1013 per ton 

None 

Highland 2013 - $50.0251 per ton 

Case No. 2012-08555 
Witness: Mark W. McAdarns 

Attachment far Response to Staff Item 15 
P a g e 9 o f  10 



eetr ic Corporation 
Contract Information 

A. NAME / ADDRESS: 

€3. PRODUCTION FACILJTY: 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL TONNAGE 
REQIJIREMENTS: 

G. ACTUAL, TONNAGE: 

H. PERCENT OF ANNUAL 
REQTJIREMENTS: 

I. BASE PRICE: 

J. ESCALATIONS TO DATE: 

E(. CURRENT CONTRACT PRICE: 

Armstrong Coal Company, Inc. 
7733 Forsyth Boulevard, Suite 1625 
St. Louis, MO 63105 

Parkway, Big Run, Ceralvo, East Fork, Kronos, 
Lewis Creek, and Equality Boot Mines 
Muhlenberg and Ohio Counties, KY 

July 4, 2011 

January 1, 2012 through 
December 31, 2015 

None 

2012 - 350,000 tons 
2013 - 400,000 tons 
2014 - 800,000 tons 
2015 - 875,000 tons 

2012 - 351,376 tons 
2013 - 36,358 tons (January) 

2012 - 100.39 % 
2013 - 9.09 % (January) 

2012 - $ 47.2512 per ton 
2013 - $ 48.4012 per ton 
2014 - $ 51.3682 per ton 
2015 - $ 54.5123 per ton 

1st Quarter 2012 
2nd Quarter 2012 
3rd Quarter 2012 
4th Quarter 2012 
1st Quarter 2013 

Ql2013 - $49.7352 per ton 

$0.8970 per ton 
$0.9039 per ton 
$0.8119 per ton 
$(0.1679) per ton 
$1.3340 per ton 

Case No. 2022-00655 
Witness: Mark W. McAdams 

Attachment for Response t o  Staff Item 15 
Page 10 of 10 





IVERS ELEG RIC ~ O R ~ O ~ A T I O N  

AN EXAMINATION OF T E APPLICATION OF THE FUEL 
F BIG RIVERS EL PORATION 
,2010 THROUGH ,2012 

CASE NO. 2012-00555 

Response to Commission Staff's Request for Information 
dated February 13,2013 

February 28,2013 

Item 16) Provide a schedule of the present and proposed rates that Big 
Rivers seeks to change pursuant to 807 KAR 5:056, shown in  comparative 
form. 

Response) Not applicable. Please see Big Rivers' response to Item 1 above. 

Witness) Travis A. Siewert 

Case No. 2012-00555 
Response to Staff Item 16 

Witness: Travis A. Siewert 
Page 1 o f  1 





IG RIVERS ELEC RIC C O R ~ O ~ A T ~ O N  

1 

2 
3 
4 

5 
6 
7 
8 

9 

10 

AN ~ ~ ~ ~ N A ~ I Q N  QF THE AI) LICATION OF 
IWRS ELECTRIC 

FROM NOVEMBER 1,2010 THROUGH OCTOBER 31,2012 
A ~ ~ U S T ~ ~ ~ T  CLAUSE OF BIG 

CASE NO. 2012-00555 

Response to Commission Staff's Request far Information 
dated February 13,2013 

February 28,2013 

Item 17) Provide a statement showing by cross-outs and italicized 
inserts all proposed changes in rates. A copy of the current tariff may be 
used. 

Response) Not applicable. Please see Rig Rivers' responses to Item 1 and Itern 

16 above. 

Witness) Travis A. Siewert 

Case No. 2012-00555 
Response to Staff Item 17 

Witness: Travis A. Siewert 
Page 1 of 1 





BIG RIVERS ELEC 

1 

2 

3 
4 

5 

6 

7 
8 
9 

10 
11 

12 

13 
14 
15 
16 

17 
18 

19 
20 

21 

22 

23 

24 

25 

AN E ~ ~ I ~ A ~ I O ~  
A D ~ U S T M E ~ T  CLAUSE OF BI 

FROM NOVEMBER 1,20 

ATION OF THE FUEL 
ELECTRIC CBRP 

GEI OCTOBER 31, 

Response to Commission S ta f f s  Request for Information 
dated February 13,2013 

February 28,2013 

Item 18) 
a. State whether Big Rivers regularly compares the price of its 

coal purchases with those paid by other electric utilities. 

(1)The utilities that are included in, this comparison and 
their locations; and 

(2)How Big Rivers’prices compare with those of the other 
utilities for  the review period. Include all prices used in 
the comparison in centsper MMbtu. 

b. I f  the response is yes, state: 

Response) 
a. Yes, Big Rivers has  compared the price of its coal purchases 

with those paid by other electric utilities. 

b. 

(1) Big Rivers’ coal pricing is competitive with tha t  of its 
comparison group for the review period. Attached hereto 

are  tables and charts, on both a cents per MMBTTJ and a 

dollar per ton basis, providing the relevant supporting 

inform at i on. 

Utilities t ha t  are included in this comparison are  Kentucky- 

based companies. These utilities are  identified on the 

attached tables and charts. 

(2) 

Witness) Mark W. McAdams 

Case No. 2012-00555 
Response to Staff Itern 18 

Witness: Mark W. McAdams 
Page 1 of 1 
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BIG RIVERS EL IC  CORPORATION 

1 
2 
3 

4 

5 

6 
7 

8 

9 

10 

AN EXAMINATION OF T ATTON OF THE FUEL 
ADJUSTMENT CLAUSE OF BIG PORATION 

FRQM NOVEMBER 1,2010 ,2012 
CASE NO. 2012-00555 

Response to  Commission Staffs Request for Information 
dated February 13,2013 

February 28,2013 

Item 19) 
percentages of Big Rivers’ coal delivered by: 

For the period under review by generating station, list the 

a. Rail; 
b. Truck; and 
c. Barge. 

Response) Rig Rivers solid fuels deliveries by generating station for November 

1, 2010 through October 31, 2012 are as follows: 

a. Rail b. Truck c. Barge 
Coleman 0.00% 0.23% 99.77% 
Green 0.00% 40.64% 5 9.3 6% 
Reid 0.00% 100.00% 0.00% 
Station I1 0.00% 98.08% 1 .92% 
Wilson 0.00% 76.97% 23.03% 

Total 0.00% 45.89% 54.1 1% 

11 

12 

13 Witness) Mark W. McAdams 

14 

Case No. 2012-00555 
Response to  Staff Item 19 

Witness: Mark W. McAdams 
Page I of 1 





BIG RIVERS ELEC 

7 

8 

9 
10 

AN E ~ ~ I ~ A T I O N  OF THE AP LIGATION OF THE FUEL 

FROM NOVEMBER 1,2010 THROUGH OCTOBER 31,2012 
JUSTMENT CLAUSE OF XG RIVERS ELECTRIC CORPORATION 

CASE NO. 2012-00555 

Response to Commission Staffs Request for Information 
dated February 13,2013 

February 28,2013 

Item 20) 
currently available. 

For each generating station, state the methods of  coal deliuery 

Response) The currently available methods for coal deliveries to Big Rivers 

generating stations is shown below. 

Rail Truck Barge 
Coleman Not Available Available Available 
Green Not Available Available Avai 1 ab1 e 
Reid Not Available Available Available 
Station T I  Not Available Available Available 
Wilson Not Available Available Available 

Witness) Mark W. McAdams 

Case No. 2012-00555 
Response to Staff Item 2Q 

Witness: Mark W. McAdams 
Page 1 of 1 





RIC C Q R ~ O ~ A ~ I O N  

AN E X A M I ~ A T I ~ ~  OF ICATION OF THE FUEL 
ADJUSTMENT CLAUSE OF S ELECTRIC ~ O ~ ~ O R A T I ~ ~  

FROM ~ O ~ ~ B E R  1,2010 THROUGH OCTOBER 31,2012 
CASE NO. 2012-00555 

Response to Commission Staffs Request for Information 
dated February 13,2013 

February 28,2013 

1 Item 21) 
2 

3 

4 

5 
6 

7 
8 
9 

10 

1 1  
12 

13 

14 

15 

16 
17 

18 

19 Response) 
20 

21 a. As  of October 31, 2012, Big Rivers’ generating stations 

22 individually and in the aggregate had the following inventory 

23 levels and days’ supply. 

24 
25 

26 

a. State Rig Rivers’ coal inventory level in tons and in  number 
of days’ supply as of  October 31, 2012. Provide this 
information by generating station and in the aggregate. 

b. Describe the criteria used to determine the number of days, 
SUiOPlY. 

c. Compare Big Rivers, coal inventory as of October 31, 2012 to 
its inventory target for  that date for  each plant  and for 
tot a1 inventory. 

d.  I f  actual coal inventory exceeds inventory target by 10 days’ 
supply, state the reasons for  the additional inventory. 

(1) State whether Big Rivers expects any significant 
changes in its current coal inventory target within the 
next 12 months. 

(2)If the response is yes, state the expected change and the 

e. 

reasons for  this change. 

Case No. 2012-00555 
Response to Staff Item 21 

Witness: Mark W. McAdarns 
P0n-n 1 -c 9 



BIG RIVERS ELECTRIC CORPORATION 

PLICATION OF THE FUEL 
ADJUSTMENT ERS ELECTRIC CORPORATION 

1,2010 THROUG 
CASE NO. 2012-00555 

Response to  Commission Staf fs  Request for Information 
dated February 13,2013 

ebruary 28,2013 

1 
Preceding 6 

Total Inventory Level Number of Days’ Duration Months 
SystemlStation (In Tons) Supply 2 (In Days) Burn (In Tons) 

606,187.88 37 153 2,493,684.81 Big Rivers 
Electric System 
Reid Station 3 9,503.50 16 
Station I1 118,499.46 59 
Green Station 141,670.60 36 
Coleman Station 145,536.40 35 
Wilson Station 7 190,977.92 51 

24 14,299.81 
165 332,352.25 
165 711,276.05 
173 728,108.45 
177 707,648.25 

8 
9 

10 

1 1  
12 
13 

h. Days Burn = [ { Current Inventory (In Tons) I Preceding 6 Months 
Burn (In Tons) } ] x Duration (In Days) 

c. Big Rivers Electric Corporation’s Target Supply is the following 
range for each Station in days. 

Big Rivers Electric Corporation 
Coal Inventory Target Ranges 

30 - 60 Days Total System 
Reid Stat ion 
Stat ion I1 
Green 
Coleman 
Wilson 

16 - 20 Days 
60 - 80 Days 
30 - 60 Days 
25 - 45 Days 
30 - 60 Days 

d. The actual inventory, for each station and in the aggregate, does 
not exceed the inventory target by ten (10) days. 

e.  
(1) Yes, Big Rivers anticipates a change in coal inventory held and 

modification of its current coal inventory target(s) within the 
next twelve months. 

Case No. 2012-00555 
Response to Staff Item 21 

Witness: Mark W. McAdams 
Page 2 of 3 



6; RIVERS ELECTRIC CORPQRATION 

1 

2 

3 

4 

AN EXAMINATION OF 
JTJSTMENT CLAUSE OF 

FROM N O m M  ER 1,2010 THROUG 

ICATTON OF THE FUEL 
S ELECTRIC CORPORAT 

. 2012-00555 

Response to  Commission S ta f f s  Request for Information 
dated February 13,2013 

February 28,2013 

(2) Inventory may be reduced at one of Big Rivers’ generating 

stations as a result of the Notice of Termination from Century 

Aluminum. 

Footnotes - 
1 Green Station had a petcoke inventory level of 26,049.09 tons as of October 31, and has a target 
blend of 20% with Green coal. Wilson Station had a petcoke inventory level of 25,125.82 tons as of 
October 31, and has a target blend of 30% with Wilson coal. 
2 Number of days’ supply is rounded to reflect whole days. 
3 Reid Station Unit 1 was in standby reserve 150 days. Reid 1 was out of service 10 days due to 
unscheduled & scheduled outages. The duration of generation was reduced to 24 days and Reid 
has a 16 day supply of compliance coal. Reid 1 was utilized by MISO in very late June, a large part 
of J u l y  and early August due to economic conditions for summer peaks. 
4 Station I1 IJnits 1 and 2 had unscheduled and scheduled maintenance hours of 742.2 hours and 
Unit 1 had a planned outage of 166.9 hours in May 2012. Unit 1 had reserve hours of 12.5 hours. 
These hours were equivalent to 19 days. The duration of generation was reduced to 165 days. 
5. Green Units 1 and 2 had unscheduled and scheduled maintenance hours of 750.3 hours and 
Green Unit 2 was in reserve standby 166.8 hours during the review period which was equivalent 
t o  19 days. The duration of generation was reduced to  165 days. 
6 Coleman Station Units 1, 2 and 3 were on standby reserve during the review period for 50.9 
hours. Coleman Station Units 1, 2 and 3 had 535.65 unscheduled hours during the review period 
and 219.9 hours of scheduled maintenance hours for a total of 979.2 hours out-of-service. The 
duration of generation was reduced to 173 days. 
7 Wilson Unit 1 had 169.7 unscheduled maintenance hours. The duration of generation was 
reduced to 177 days. 

Witness) Mark W. McAdams 

Case No. 2012-00555 
Response to Staff Item 21 

Witness: Mark W. McAdams 
Page 3 of 3 





BIG RIVERS ELECTRIC CORPO 

AN EXAJ.@INATION OF THE A P ~ L ~ C A ~ ~ O N  OF THE FUEL 
JUSTMENT CLAUSE OF BIG RS ELECTRIC CORPO 

OM NQVEM 
CASE NO. 2012-00555 

Response to Commission Staffs Request for Information 
dated February 13,2013 

February 28,2013 

1 Item.22) 
2 

3 

4 

.5 

6 

7 

8 

9 
10 

11 
12 Response) 
13 

14 

1.5 
16 

17 

18 
19 
20 

21 
22 Witness) 
23 

a. State whether ivers has audited any of its coal 
contracts during the period from May 1, 2012, to October 31, 
201 2. 

b. If the response is yes, for each audited contract: 
(1) Identify the contract; 
(2) Identify the auditor; 
(3)State the results of the audit; and 
(4)Describe the actions that Rig Rivers took as a result of  

the au,dit. 

a.  Big Rivers has  not audited any of its coal contracts during the 
period from May 1, 2012, to October 31, 2012. 

b. 
(1) Not Applicable; 

(2) Not Applicable; 
(3) Not Applicable; and 

(4) Not Applicable. 

Mark W. McAdams 

Case No. 2012-00555 
Response to Staff Item 22 

Witness: Mark W. McAdams 
Page 1 of 1 





BIG RIVERS ELEC RIC CORPORATION 

1 
2 

3 
4 

5 
6 

7 
8 

9 
10 

11 
12 

13 

14 
15 

16 
17 

AN EXAMINATION OF 
ADJUSTMENT CLAUSE OF 

PLICATION OF THE F 
ERS ELECTRIC CORP 

OM NOVEM OUGH OCTOBER 31,2012 
CASE NO. 2012-00555 

Response to commission Staf fs  Request for Information 
dated February 13,2013 

February 28,2013 

Item 23) 
a. State whether Big Rivers has received any customer 

complaints regarding its FAC during the period from May 
1, 2012 to October 31, 2012. 

b. If the response is yes, for each, complaint, state: 
(1)  The nature of  the complaint; and 
(2)Big Rivers' response. 

Response) 
a. Big Rivers has received no customer complaints regarding 

i ts  FAC during the period from May 1, 2012, through October 

31, 2012. 

b. Not Applicable. 

Witness) Nicholas R. Castlen 

Case No. 2012-00555 
Response to Staff Item 23 

Witness: Nicholas R. Castlen 
Page 1 of 1 





I 6  RIVERS ELEC RIC CORPORATION 
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10 
11 

12 

13 
14 

15 
16 

17 
18 
19 

20 

21 
22 
23 
24 
25 

AN EXAMINATION F THE APPLICAT ON OF THE FUE 
ELECTRIC COR~ORATION 

6 H  OCTOBER 31,2012 
CASE NO. 2012-00555 

Response to Commission StafPs Request for Information 
dated February 13,2013 

February 28,2013 

Item 24) 
a. State whether Big Rivers is currently involved in any 

litigation with its current or former coal suppliers. 
b. If the response is yes, for  each litigation: 

(1) Identify the coal supplier; 
(2) Identify the coal contract involved; 
(3)State the  potential liability or recovery to Big Rivers; 
(4) List the issues presented; and 
(5)Provide a copy of the  complaint or other legal pleading 

that initiated the Litigation and any answers or 
counterclaims. I f  a copy has previously been filed with 
the Commission, provide the date on which it was filed 
and the case in which it was filed. 

c. State the current status o f  all litigation with coal suppliers. 

Response) 
a.  Yes. 
b. 

(1) Oxford Mining Company - Kentucky, LL,C (“Oxford”). 
(2) The contract involved in the litigation was executed October 

31, 2007, and assumed by Big Rivers July 17, 2009. After Big 
Rivers assumed the contract, Rig Rivers and Oxford entered 
into an  amended and restated contract effective a s  of July 1, 

2010. 

(3) - (4) 

Case No. 2012-00555 
Response to Staff Item 24 

Witness: Mark W. McAdams 
Page 1 of 3 



IVERS ELECTRIC CORPORATION 

1 
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3 
4 

S 
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7 
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9 
10 

11 
12 

13 

14 

15 
16 

17 
18 

19 
20 

21 

22 
23 
24 
2s 

LIGATION OF T 
ADJUSTMENT RS ELECTRIC CORPORATIQN 

CASE NO. 2012-00555 

Response to Commission Staff's Request for Information 
dated February 13,2013 

February 28,2013 

Oxford filed suit against Big Rivers alleging breach of contract. 

Big Rivers counterclaimed, alleging Oxford breached the 
contract. The issues are whether Big Rivers and/or Oxford 

breached the contract, and if so, the damages that should be 

awarded Oxford and/or Rig Rivers. Big Rivers denies that  it 
breached the contract. For damages, Oxford is claiming lost 

profits in a n  as yet undetermined amount; $640,869.21 in the 
form of employee severance payments and health insurance 

benefits; losses associated with the disposal of assets and 

equipment in a n  as  yet undetermined amount; $1,629,235.00 
in the form of accelerated reclamation costs; and 

(alternatively) a n  a s  yet undetermined amount representing 

the differential between the market price and the contract 

price. Big Rivers is claiming additional maintenance costs, 
additional trucking expense, additional fuel purchases, and 

costs, expenses and damages in  obtaining Oxford's assurances, 

in a n  amount in excess of the minimum dollar amount 

necessary to establish the jurisdiction of the Ohio Circuit 

Court, Ohio County, Kentucky. 
(5)A copy was previously filed with the Commission on 

September 11, 2012, Case No. 2012-00323. 
c. The action filed by Oxford is in the discovery stage and, a t  this 

time, the parties have exchanged discovery by producing 
documents and answering written questions. Disputes have 
developed with respect to the production of documents. 

Case No. 2012-00555 
Response to Staff Item 24 

Witness: Mark W. McAdams 
Page 2 of 3 



S ELECTRIC CORPORAT 

AN EXAMINATION OF THE ABP ICATTON OF 
JIJSTMENT CLAUSE OF BIG RIVE 

FROM NQVEMBER 1,2010 THROUGH OCTO 
CASE NO. 2012-00555 

Response to Commission S ta f f s  Request for Information 
dated February 13,2013 

February 28,2013 

Arguments concerning these documents production disputes will 

be heard by the Ohio Circuit Court on March 15, 2013. The above 

suit is the only current litigation with coal suppliers, and it is 

pending. 

Witness) Mark W. McAdams 

Case No. 2012-00555 
Response to Staff Item 24 

Witness: Mark W. McAdams 
Page 3 of 3 
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AN E PPLBCATION OF T 

FROM NOVEMBER UGH OCTOBER 31,2012 
JUSTMENT CLAUSE 0 RS ELECTRIC 

CASE NO. 2012-00555 

Response to Commission S ta f f s  equest for Information 
dated February 13,2013 

February 28,2013 

Item 25) 
period May 1, 2012, to October 31, 2012. 

List each written coal supply solicitation, issued during the 

a. For each solicitation, provide the  date of the solicitation 
(contract or spot), the quantities solicited, a general 
description o f  the quality of  coal solicited, the time period 
over which deliveries were requested, and the generating 
unit(s) for  which the coal was intended. 

b. For each solicitation, state the number of vendors to whom 
the solicitation was sent, the number of  vendors who 
responded, and the selected uendor. Provide the bid 
tabulation sheet or corresponding document that ranks the 
proposals. (This document shall identify all vendors who 
made offers.) State the reasons for  each selection. For 
each lowest-cost bid not selected, explain why the bid was 
not selected. 

Response) BRE 12-05 (Spot and Term Solicitation) 

a. 
i. Date solicitation was issued: September 14, 2012. 

Date solicitation was returned: October 5, 2012. 
ii. Type of solicitation: Spot Q4 2012 and term (2013 - 2017) 

written bid solicitation (web-based distribution). 
iii. Quantities solicited: Spot between 50,000 to  100,000 tons; 

Term - up to  500,000 tons per year. 

Case No. 2012-00555 
Response to Staff Item 25 

Witness: Mark W. McAdams 
Page 1 of 5 



G RIVERS ELEC C! CORPORATION 
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23 

24 

AN E ~ ~ I N A T ~ ~ N  OF LECATION OF EL 
ADJUSTMENT CLAUSE OF RS ELECTRIC RATION 

FROM NOWMBER 1, UGH OCTOBER 31,2012 
CASE NO. 2012-00555 

Response t o  Commission Staff's Request for Information 
dated February 13,2013 

February 28,2013 

iv. Quality of coal solicited: 

(a) BTUilb.: 10,500 t o  13,500; 
(b) Ash %: 1.0 to 15.00; 
(c) Moisture %: 10.00 to 12.00; 
(d) Sulfur (lbs SO2): 5.50 to 8.50. 

v. Time period over which deliveries were requested: 

(a) Spot solicitation: October through December 2012. 
(b) Term solicitation: Years 2013 through 2017. 

vi. Generating units for which the coal was intended include: 
Coleman, Green, HMP&L Station Two, Reid, and Wilson. 

b. 
i. Number of vendors solicited: The coal solicitation was posted 

to Big Rivers' web site for supplier review, print-out, and 

written bid proposal submission. Big Rivers also notified coal 

and petroleum coke journals for industry notification of the 

placement of the solicitation on the web site and referral to  the 

web address for review and download. The web site software 
captures unique visitors (which are counted only once, 

eliminating in the total count visitors who view the web site 
multiple times). For Bid 12-05, there were 23 returning 

unique visitors (visitors who viewed our last Bid 12-04) and 34 
new unique visitors tha t  had not reviewed the web site for 
prior bids. In total, there were 57 unique visitors to the web 
site to review Bid 12-05. 

Case No. 2012-00555 
Response to Staff Item 25 

Witness: Mark W. McAdams 
Page 2 of 5 



TG RIVERS ELECTRIC CORPORA 
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11 
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21 
22 
23 

24 

25 

INATION OF THE APPLICATION OF THE FUEL 
S ELECTRTC CORPO~ATION 

OCTOBER 31,2012 
JUSTMENT CLAUSE OF 

FROM NOVEMBER 1,2010 'I' 
CASE NO. 2012-00555 

Response to Commission Staff's Request for Information 
dated February 13,2013 

February 28,2013 

ii. Responding vendors: Four (4) vendors replied to the spot bid 
solicitation and seven (7) vendors replied to the term bid 

solicitation (excluding no-bid responses). 

iii. Selected vendors: 

(a) Spot fuel supply: Q4 2012 Foresight Coal Sales, LLC. 

(b) Term fuel supply: No term contract awards were made 
pursuant to this bid. Awards for one-year or less, t ha t  being 

year 2013, were made to: Alliance Coal, LLC; ExxonMobil; 

Foresight Coal Sales, LLC; Oxbow Carbon & Minerals, Inc.; 

Peabody COALSALES; and, TCP Pet Coke. 
iv. The bid tabulation spreadsheet is being provided under a 

Petition for Confidential Treatment. 

v. The rationale for each selection is as follows: 
(a) Selected spot coal vendors: 

ExxonMobil - provided a n  oral opportunity for spot pet coke 

from the Joliet Refinery for the first half of 2013 for use a t  

Green and Wilson Stations. The offer was the most 
competitive offer when compared to  other pet coke and coal 

offers under the BRE 12-05 bid and has been blended 
successfully a t  Green and Wilson Stations. The offer was 

accepted and a spot contract executed. 

Foresight Coal Sales - provided a multi-year offer of coal 
supply pursuant to  the bid. Big Rivers tested the Foresight 

Coal product during fourth quarter 2012 and found the 
product to be acceptable at the Green and Wilson 

Case No. 2012-00555 
Response to Staff Item 25 

Witness: Mark W. McAdams 
Page 3 of 5 



IG RIVERS ELEC RIC CORPORATION 
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24 

AN EXAMINATION OF 

FROM NOVEMBER 1, 

PPLICATION OF THE FUEL 
ADJIJSTMENT CLAUSE OF RS ELECTRIC CO ATIQN 

CASE NO. 2012-00555 

Response to  Commission S ta f f s  Request for Information 
dated February 13,2013 

February 28,2013 

generating stations. Given uncertainties in regard to 
forward fuel quantity requirements following Century 

Aluminum’s notice of termination, Rig Rivers elected to 

procure one-year of coal supply from Foresight Coal Sales. 

Oxbow Carbon & Minerals - presented a Competitive oral 

offer of petroleum coke for delivery during the first half of 

2013. The pet coke from the refinery has been successfully 
tested and utilized during 2012. This offer was accepted 

and a spot petroleum coke contract completed. 

TCP Pet Coke - provided a petroleum coke opportunity for 
the first half of 2013. The pet coke has been successfully 
blended a t  Wilson and Green Stations with regional coal. 
The TCP pet coke offer was competitive, was accepted, and 

a spot contract executed. 
Peabodv COALSALES - provided offers of fully washed coal 

and partially washed and raw blended coal via truck or 

barge from its Somerville Mining operation for delivery to 

Green Station. This rawlwash blend was tested 
successfully at the Green Station during 2012. This offer 

was a competitive offer for Green generating station and 

the product could be utilized via blending with other coals 
(including their washed coal product) a t  limited amounts. 
The competitive offers were accepted and spot contracts 
executed. 

Case No. 2012-00555 
Response t o  Staff Item 25 

Witness: Mark W. MeAdams 
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AN EXAMINATION 
JUSTNIENT CLAIJSE OF 

FROM NOVEM OUGH OCTOBER 31,2012 

F THE APPLICATION OF T 
RS ELECTRIC CORPORATION 

CASE NO. 2012-00555 

Response to Commission S ta f f s  Request for Information 
dated February 13,2013 

February 28,2013 

Alliance Coal - provided multiple offers of varying quality 

and from varying mines which they control and operate. 
The multiple qualities afforded the opportunity to utilize 

the coal Wilson, Green, Henderson, or Coleman Stations, a s  

coal needs arose. This offer was more competitive than 

other coal offers, provided flexibilities to  Big Rivers to 
manage its coal supply per generating station need for coal 

supply and/or inventory, was accepted, and a spot 

contractual agreement completed. 

(b) Selected term coal vendors: 
Term coal procurement beyond year 2013 has not been 
completed due to uncertainty regarding coal generation 

demand following the contractual terminations provided by 

Century Aluminum and Rio Tinto Alcan / Sebree Works. 

Witness) Mark W. McAdams 

Case No. 2012-00555 
Response to Staff Item 25 

Witness: Mark W. McAdarns 
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AN E ~ ~ ~ N A T I ~ N  

FROM NOVEMIBIE 

LICATION OF THE FUEL 
A ~ ~ ~ S T ~ E N T  CLAUSE RS ELECTRIC CORPORATION 

CASE NO. 2012-00555 

Response to Commission Staff's Request for Information 
dated February 13,2013 

March 1,2013 

Item 26) 
period from May 1, 2012 to October 31, 2012. 

List each oral solicitation for coal supplies issued during the 

a. For each solicitation, state why the solicitation was not 
written, the date(s) of the solicitation, the qu,antities 
solicited, a general description o f  the quality of  coal 
solicited, the time period over which deliveries were 
requested, and the generating unit(s) for  which the coal 
was intended. 

b. For each solicitation, identify all vendors solicited and the 
vendor selected. Provide the bid tabulation sheet or other 
document that ranks the proposals. (This document shall 
identify all vendors who made offers.) State the reasons for 
each selection. For each lowest-cost bid not selected, 
explain why the bid was not selected. 

Response) 
a.  There wadwere no oral solicitation(s) for coal supplies issued 

during the period from May 1, 2012 to October 31, 2012. 

b. Not Applicable. 

Witness) Mark W. McAdarns 

Case No. 2012-00555 
Response to Staff Item 26 

Witness: Mark A. McAdams 
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INATIQN PLICATION OF T 
CLAUSE RS ELECTRIC CORPORATION 

FROM NOVEMBER 1,2010 THROUGH OCTOBER 31,2012 
CASE NO. 2012-00555 

Response to Cornmission Stafrs Request far Information 
dated February 13,2013 

March 1,2013 

Item 27) For the period from May 1, 2012, to October 31, 2012, l i  h 
vendor from whom coal was purchased and the quantity and nature of 
each purchase (e.g., spot or contract). For the period under review in  
total, provide the percentage of  purchases that were spot versus contract. 
For contract purchases, state whether the contract has been filed with the 
Commission. rf the response is no, explain why it has not been filed. 

Response) Please see the schedule below. 

Purchase 
Tonnage Purchase Vendor Fuel Type 

Alliance Coal Coal 385,924.20 
Armst rong  Coal 
Armstrong Coal 
Coal Network 
ExxonMobil 
Foresight Coal Sales  
Oxbow Carbon & Minerals 
Patr iot  Coal Sales  
Peabody Coalsales  
Sebree Mining, L,LC 
TCP P e t  Coke 

Total Tonnage 

Percentage Spot  Purchase Tons 
Percentage Contract Purchase Tons 
Percentage Total  Purchase  Tons 

Coal 
Coal 
Coal 

P e t  Coke 
Coal 

P e t  Coke 
Coal 
Coal 
Coal 

P e t  Coke 

505,776.56 
121,061.45 
27,758.90 

146,793.18 
20,096.94 
30,727.34 

571,447.50 
207,707.00 
405,608.90 

92,302.2 1 
2,5 15,204.18 

24.90 % 
75.10 % 

100.00 % 

Big Rivers has filed its contract purchases with the Commission. 

t ea 

Contract 
Type 

Contract 
Contract 

spot  
spot  
spot  

Spot 

Spot 

Spot 

Contract 

Contract 

Contract 

6 The  percentage of purchases that were spot versus  contract is based on the  review period 
from May 1, 2012, to  October 31, 2012. 

lhid 

Case No. 2012-00555 
Response to Staff Item 27 

Witness: Mark W. McAdams 
Page 1 of 2 



BIG RIVERS ELEC RIC CORPORAT 

INATION OF T E APPLICATION O F  THE FUEL 
CLAUSE OF BIG RIVERS ELECTRIC CORPORATION 

FROM N O ~ M ~ ~ R  1,2010 THROUGH OCTOBER 31,2012 
CASE NO. 2012-00555 

Response to Commission Staf fs  Request for Information 
dated February 13,2013 

March 1,2013 

1 
2 Witness) Mark W. McAdams 
3 

Case No. 2012-00555 
Response to Staff Item 27 

Witness: Mark W. McAdams 
Page 2 of 2 
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AN EXAMINATION OF 
ADJUSTMENT CLAUSE OF 

FROM NOVEMBER 1, 

LICATION OF THE F 
RS ELECTRIC CORP 

CASE NO. 2012-00555 

Response to  Commission Staff‘s equest for Information 
dated February 13,2013 

March 1,2013 

Item 28) For the period from May 1, 2012 to October 31, 2012, list each 
vendor from whom natural gas was purchased for  generation and the 
quantity and nature of each purchase (e.g., spot or contract). For the 
period under review in total, provide the percentage of purchases that 
were spot versus contract. For contract purchases, state whether the 
contract has been filed with the Commission. I f  the response is nm, explain 
why it has  not been filed. 

Response) Please see the schedule on the following page. Big Rivers purchased 

natural gas from Atmos Energy under Atmos’ tariff-based Interruptible Sales 
Service (G-2) - Industrial and Billing Rate Code I1 WD. This tariff is on file with 

the Kentucky Public Service Commission. 
Start ing in July 2010, Rig Rivers began purchasing natural  gas 

under a North American Energy Standards Board C‘NAESB’) base contract for 
sale and purchase of natural  gas. Actual purchases of gas are made using 
transaction confirmations that are governed by the NAESB contract. Big Rivers 

also entered into a contract with Texas Gas Transmission, L,LC for the 

transportation and storage and borrowing of gas to Big Rivers’ delivery point, the 
Reid Combustion Turbine. All of these contracts are on file with the Public 

Service Commission. 

Case No. 2012-00555 
Response to  Staff Item 28 

Witness: Lindsay N. Barron 
Page 1 of 2 



IG RIVERS ELEC 

ON OF L 
SE OF R 

FROM NOVEMBER 1,2010 THROUGH OCTOBER 31,2012 
CASE NO. 2012-00555 

Response to Commission S ta f f s  Request for Information 
dated February 13,2013 

March 1,2013 

Purchase Vendor Fuel Type MCF Contract Type 
Tariff based G-2 

(Contract) Atmos Energy  Natural  Gas 44,458.92 

NJR Energy, LLC Natural  Gas 80,454.00 Spot 
Southwestern Energy Services Co. Natural  Gas 24,435.00 Spot 

Percentage Contract 29.77% 
Percentage Spot 9 70.23% 
Percentage Total 100.00% 

2 
3 Witness) Lindsay N. Rarron 

4 
5 

8 The percentage of purchases that were contract versus spot is based on the review period &om May 
1, 2012, to October 31, 2012. 

Ibid. 

Case No. 2012-00555 
Response to Staff Item 28 

Witness: Lindsay N. Barron 
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AN EXAMINATION THE APPLTCATIQN OF THE FUEL 

ER 1,2010 THROUGH OCTOBER 31,2012 
JUSTMENT CLAUSE TVERS ELECTRIC COR 

CASE NO. 2012-00555 

Response to Commission Staf fs  Request for Information 
dated February 13,2013 

March 1,2013 

Item 29) State whether Big Rivers engages in hedging activities for its 
coal or natural gas purchases used for  generation. I f  the response is yes, 
describe the hedging activities in detail. 

Response) Rig Rivers does not engage in financial hedging activities regarding 

its coal or natural  gas purchases used for generation. 

Witnesses) Mark W. Mcrldams (Coal) and  
Lindsay N. Barron (Natural Gas) 

Case No. 2012-00555 
Response to Staff Item 29 

Witness: Mark W. McAdams (Coal) and 
Lindsay N. Barron (Natural Gas) 
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BIG R W R S  ELECTRIC CORPORATION 
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13 

14 

AN ~ ~ ~ I N A T ~ 0 N  PLICATION OF THE FUEL 
JUSTMENT CLAUSE ERS ELECTRIC CORPORATION 

FROM NOVEMBER 1, 0UGE-I OCTOBER 31,2012 
CASE NO. 2012-00555 

esponse to Commission S ta f f s  Request for Information 
dated February 13,2013 

March 1,2013 

Item 30) For each generating station or unit for which a separate coal 
pile is maintained, state for the period from May I ,  2012, to October 31, 
2012 the actual amount of  coal burned in tons, actual amount of  coal 
deliveries in tons, total kWh generated, and actual capacity factor at 
which the plant operated. 

Response) Please see the schedule below. The North American Electric 
Reliability Corporation’s Generating Availability Data  System defines Capacity 

Factor as the value equal to the net MWh produced divided by the product of the 

hours in the period times the unit  rating in Net MWs, which is the formula for 

this response. 

Plant 
Reid Stat ion (Coal) 
S ta t ion  Two (Coal) * 
Green  Station (Coal) 
Green  Station (Pet Coke) ** 
Coleman Station (Coal) 
Wilson Station (Coal) 
Wilson Station (Pet Coke) ** 

Coal & 
Pet Coke 

Burn 
(Tons) 
14,299.81 

332,352.25 
532,466.15 
178,809.90 
728,108.45 
576,928.25 
130,720.00 

Coal & 
Pet Coke 
Receipts 
(Tons) 
14,226.91 

295,363.89 
6 10,524.04 
139,582.52 
717,735.60 
607,531 .0 1 
130,240.21 

Capacity 
Factor 

(Net  MWh) / 
(Period Hrs x 

Net kWh MW rating) 
18,352,000 6.39 % 

735,470,120 76.48 % 
1, 550,090, 915 77.32 % 

1,509,669,000 77.17 % 
1,623,78 1,949 88.18 % 

* N e t  of City of Henderson. City of Henderson generation take was  318,215,000 kWhs. 
** Net  kWh and  Capacity Factor includes energy from burning Coal a n d  Pe t  Coke 

Witness) Mark W. McAdams 

Case No. 2012-00555 
Response to Staff Item 30 

Witness: Mark W. McAdarns 
Page 1 of 1 





BIG RIVERS ELEC 

AN EXAMINATION OF THE A P ~ L ~ ~ A T ~ ~ ~  OF THE FUEL 

FROM NOVEMBER 1,2010 THROUGH OCTOBER 31,2012 
ENT CLAUSE OF RIG WERS ELECT IC CORPORATI 

CASE NO. 2012-00555 

Response to Commission Staffs Request for Information 
dated February 13,2013 

March 1,2013 

1 Item31) 
2 

3 
4 

5 
6 

7 
8 
9 

10 
11 

12 

13 

14 

1s 
16 

17 
18 

19 
20 
21 

22 
23 
24 

a. During the period from May I ,  2012 to October 31, 2012, 
have there been any charages to Big Rivers’ written policies 
and procedures regarding its fuel procurement? 

b. b, I fyes ,  
(1)Describe the changes: 
(2) State the date(s) the changes were made; 
(3) Explain why the changes were made; and 
(4) Provide the written policies and procedures as changed. 

c. If no, provide the date when Big Rivers’ current fuel 
procurement policies and procedures were last changed, 
when they were last provided to the Commission, and 
identify the proceeding in which they were provided. 

Response) 
a. Yes. During the period May 1, 2012, to October 31. 2012, Big 

Rivers made changes to Appendix A of the Energy Related 

Transaction Authority Policy. 

b. (1) through (3 )  
On May 7 ,  2012, Big Rivers removed the Senior VP Energy 
Services from its Energy Related Transaction Authority Policy 

due to the retirement of the individual in that position and the 
subsequent elimination of the position. Big Rivers replaced 
the Senior VP Energy Services with the VP Production. 

Case No. 2012-00555 
Response to Staff Item 31 

Witnesses: Mark W. McAdams (Coal) and 
Lindsay N. Barron (Natural Gas) 
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IVERS ELECT 

1 

2 

NATION OF THE APPZJCATFON OF THE FUEL 
JTJSTMENT CLAUSE OF BIG RIVERS ELECTRIC CORPORATION 

FROM NOVEMBER 1,2010 THROUGH OCTOBER 31,2012 
CASE NO. 2012-00555 

Response to Commission Stafrs Request for Information 
dated February 13,2013 

March 1,2013 

On July 12, 2012, Big Rivers’ altered its Energy Related 

Transaction Authority Policy by changing Director of Power 

3 
4 
5 
6 

7 
8 

9 

10 

I 1  
12 
13 

14 
15 

Witnesses) Mark W. McAdams (Coal) and 
Lindsay N. Barron (Natural Gas) 

Portfolio Optimization to Managing Director Energy Services. 

This change was due to the retirement of the individual in the 
Director position and the creation of the Managing Director 

Posit ion. 
(4) Black-line and red-line copies of Revision 5 dated May 7, 2012, 

and Revision 6 dated July 12, 2012, are attached to this 
response. 

c. Not applicable. 

Case No. 2012-00555 
Response to  Staff Item 31 

Witnesses: Mark W. McAdams (Coal) and 
Lindsay N. Barron (Natural Gas) 
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E LECT RIC CORPORATION 

Appendix A to Energy Related Transaction. Aut ority Policy 105 

APPROVED BY: CEO APPROVAL DATE: 5-7-20 12 
CEO Signature -%U-m 
Revision 5 - 

STAFF AND APM TRANSACTING AUTHORITY DELEGATIONS 

1. Pumose 

The purpose of this appendix is to define the authority granted by the Big Rivers CEO 
(“CEO) to Big Rivers’ staff and APM to execute energy-related transactions. 

2. Objective 

The objective ofthis appendix is to extend authority within Policy 105 to Big Rivers’ 
internal staff and APM. 

3. Procedural Reauirernents 

As an appendix to Policy 105, all requirements and criteria stated within Policy 105 apply 
to this appendix. 

Deleeation of authority regardim Contract Reauirements 

The CEO delegates his authority to use a long form confirmation as a valid agreement in 
lieu of a master agreement when necessary to the VP Production and the Director of 
Power Portfolio Optimization and the Director of Resources and Forecasting. 

Page I of 13 



The following outlines Big Rivers' staff and APM transaction limits for power and power 
transmission transactions. 

1 Month 
< 1  

Week 

Titlie 

No NoMax. < I  
Month Max. 

VP 
Production 

Director of 
Power 

Portfolio 
Optimization 

Director of 
Resources & 
Forecasting 

--- 
Power 

Scheduling 
Analyst 

APM 

- 

Product 

Electric 
Power and 

Transmission 

-- 

Electric 
Power and 

Transmission 

Electric 
Power and 

Transmission 

-- 
Electric 

Power and 
Transmission 

Electric 
Power and 

Transmission 

ransaction Limits Per Delivery 
(UP to) I DayLimits 

$75 Month 

14.000 

No Max. 

$75 

14,000 

Month 
< 3  

Months , 

> I  

I Week Month 1 450 1 NoMax. I 10,800 

---I--- 

'! 1 $e:k 1 4.50 Daily No Max. I 10,800 

L 
To tal 

$ 

$8.1 
million 

$7.0 
million 

$7.0 
million 

$6.0 
million 

$5.4 
million 

Aggregate 
Limits (up to) 

Total 
Volume 
M W 1  

657,000 

500,000 

~ . - -  

500,000 

200,000 

100,000 
~ I _ _  

Delepation of authority reparding Firmness of Power 
The CEO delegates his authority to sell power that is more fmn than the supply source to 
the VP Production. 

Total 
$ 

$55.8 
million 

$37.5 
million 

$37.5 
million 

-- 

$25 
mi 1 lion 

$12 
million 

Delegation of authoritv repardiw Transmission Firmness and Volume 
The CEO delegates his authority to execute transmission purchases not of equal firmness 
and volume to the energy component that such transmission purchase is associated with 
to the VP Production. 
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The CEO delegates his authority to execute transactions at other Eastern interconnection 
locations to the VP Production. 
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5. MIS0 Transaction Authoritv 

The following outlines Big Rivers’ staff and APM transaction limits for MIS0 products. 

ISO Per ~raisaction -I I I -- 

Page 4 of 13 



6. PJM Transaction Authoritv (Non-Bilateral) 

Generation Awards 
Demand Awards 

Ancillary Sew%e Awards 

The fallowing outlines Big Rivers' staff and APM transaction limits for PJM products. 

Not Presently 
, Transacted 

~- 
~ ~ N s ~ c t i o n  Limits (up to) 

- 
VP Production Capacity. 

Financial Transmission Rights 
Virtual Transaction Awards 

Lead Time uet 

<: 1 Year - 
As Required by 

PJM --- Imports/Exports - 

2 1 Year 
1 Operating 

Day .___ 

Power 
Scheduling 

_____ _- ---.- 
210 $20 .__ 

No Max PJM Price cap No Max 
Director of 
Power 
Portfolio 
Optimization 
and Director of 
Resources & 
Forecasting 

I__-. 

Generation Awards . 
Demand Awards Not Presently 

Ancillary Service Awards Transacted 
Capacity 

Financial Transmission Rights 
Virtual Transaction Awards 

Generation Awards 

5 1 Year 
As Required by 

IrnportsEx ports PJM 

Not Presently Presently Not Presently 
Transacted Transacted Transacted I Not I 

Not Presently 
Transacted 

Not Presently 
Transacted 

Not 

Transacted 
Presently 

Not Presently 
Transacted 

1 Operating 

Not Presently 
Transacted 

Not 

Transacted 
Presently Demand Awards 

Capacity 
Ancillary Service A w a r k  - 

Not Presently 
Transacted 

Not Presently Presently 
Transacted Transacted I Not I 

Not Presently 
Transacted 

Not 1 Not 1 Not Authorized Authorized Authorized 

Analyst 

APM 

1 Operating Day t--+$-----\ PJM Price Cap 
- 

Financial Transmission Rights Not Authorized 

Virtual Transaction Awards As Required6 
ImportdExports PJM 

Demand Awards Not Presently 

.- 

- 
Generation Awards 

Ancillary Service - Awards Transacted 

Financial Transmission Rights Not Authorized 

Virtual Transaction Awards 7' As Required by 
ImportdExports PJM 

Capacity __ 

----- 
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7. NaturaVSynthetic Gas and Transportation Transaction Authoritv 
The following outlines Big Rivers' staff and APM transaction limits for naturalhynthetic 
gas (Gas) and transportation transactions. 

SIMMBfu 

$15 

No Max 

Title Product 

Aggregate Limits Per Delivery Day Limits 
(UP to) 

Volume Total P 
MMBtu 

400,000 $6 million 

(UP to) 

Total Physical 
Volume Total S 
MMEtu 

20,000 $300,000 

No Max No Max 

- +----- 

$15 

No Max. 

$15 

No Max. 
$15 

$15 

-- 

__ 

Director of 
10,000 $150,000 

No Max No  Max 

10,000 $150,000 
200,000 $3 million 

No Max No Max 

20,000 $300,000 100,000 $1.5 million 

$3 million 200,000 

--, 

60,000 $900,000 60,000 $900,000 

Physical Power 
Portfolio 

Forecasting .- 
Physical* 

APM Pioeline I Payback 

Per 'Transaction Limits 
(UP to) 

Physical 
Lead MMBtu 

5 I Year i: 1 Year 

I I 

5 1 Week 1 5 I Week 7 
60,000 

*Excludes purchases for Dipeline Davback. Purchases for pipeline Davback are 
addressed seRaratelv in the row below. 

DelePation of authoritv regarding Gas Firmness 
The CEO delegates his authority to sell gas that is more firm than the supp!y source to the 
VP Production. 

DelePation of authoritv reParding TransDortation Firmness and Volume 
The CEO delegates his authority to execute transportation purchases not of equal 
firmness and volume to the gas component that such transportation purchase is associated 
with to the VP Production. 

Page 6 of 13 



8. Fuel Oil Transaction A u t h o ~ i ~  

Physical Fuel Oil 

-- 

Physical Fuel Oil 

Physical Fuel Oil 

The following outlines Big Rivers' staff and APM transaction limits for fuel oil 
transactions. 

> I Month 
- < 1 Year 

- < I Month 

> 1 Week 
1. 1 Month 

5 1 Week 

AS 
directed 

VP 
Production 

Director of 
Fuels 
Procurement 

Product 1 Term 

Per Transaction Limits I Aggregate Limits I 
(up to) ___ 

_I_ 

Physical- 

Gallons 

750,000 
- < 1 Year 

'* I 500,000 Year --- __ 

I As directed 

Total 
Volume 
Gallons 

4,000,000 
No Max 

1,000,000 

--- 

---I Total $ 

$24 Million 

I -- 

$6 million 

Page 7 of 13 



9. Solid Fuel Transaction Authority 

The following outlines Big Rivers’ staff transaction limits for solid fuel. 

Per Transaction Limits 
- (up to) 

Term Lead Volume $/MMBtu 
Time Tons 

--- 
500,000 $2 50 

$2.85 

250,000 $2.50 

50 000 $2.85 

> 3 Months 
s*Yeaf . 5 1  Year - . 

-_- ---___ 5 3 Months 100,000 
> 3 M o n t h s  
5 6 Months 

5 3 Months 
- 5 1 Year 

Title 

-~ 
Aggregate Limits 

Volume Total Total $ 

[up to) - 

Tons 

1 .O million $60 million 

500,000 $30 million 

VP 
Production 

Director of 
Fuels 
Procurement 

roduct 

Physical Solid Fuel 

Physical Solid Fuel 
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The following outlines Big Rivers' staff transaction limits for solid fuel transportation 
transactions. 

Title 
-- 

VP Production 

Director of Fuels 
Procurement 

er Transaction Limits 
I_- ! (up to) .I_ 

I I I 

$/Ton Lead Volume 1 Time ~ Tons 1 Term 1 Product 

Transportation 

5 1 Month NoMax NoMax 
-- 

Aggregate Limits 
1uI 

Total 
Volume 

Tons 

5 million 

2 million 

!!!L 
otal $ 

~ . . . . ~  

$20 million 

$10 million 
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11. Emission Allowance Transaction Authoritv 

The following outlines Big Rivers’ staff and APM transaction limits for emission 
allowance transactions. 

Federal SO2 
Emission 

Allowances 
Federal NOx 

Emission 
Allowances 
Federal SO2 

Emission 
Allowances 

-- 

Federal NOx 
Emission 

Allowances 

Aggregate Limits 

5 I Year 

- < 1 Year 

- < 1 Year 

- < I Year 

Per Transaction 
(u1 

Lead 
Time 

to) 
Volume 

Tons 

L 
Total $ 

(ul 
Total 

Volume 
Tons 

10,000 

Product -(- I 
I 1 Title $/Ton 

I VP 
2,500 $300 $3 million 

_. 

$10 million 

$1 million 

- < 1 Year Production 

Director of 
Fuels 
Procurement, 
Director of 
Power 
Portfolio 
Optimization 
and Director 
of Resources 
& 
Forecasting 

APM 

1,250 $2,000 5,000 
-___I- 

5,000 
- 

2,000 $275 

$3 million 

- < 6 months 

500 $1.500 2,000 

Federal SO2 
Emission directed ---T Allowances 

As 
directed As directed 

As directed As directed As directed Federal NOx 
Emission 

Allowances 1 d k l t e d  
As 

directed As directed 
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12. Limestone Reagent Transaction Authoritv 

187,500 

93,750 

The following outlines Big Rivers’ staff transaction limits for limestone reagent 
transactions. 

$18 375,000 

$18 187,500 

I Aggregate Limits 

Physical Limestone 
Reagent 

Director of 
Fuels 
Procurement 

Physical Limestone 
Reagent 5 1 Year VP Production 

~ Months 

3 
Lead 
Time 

51 Year 

<: 1 Year 

b to) - 
Total $ 

$6.75 millian 

$3.375 million 
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13. Lime ReaPent Transaction Authority 

The following outlines Big Rivers’ staff transaction limits for lime reagent transactions. 

5 3  Months 

Title 

5 1 Year 81,250 

VP Production 

Director of 
Fuels 
Procurement 

Product 
__- 

Physical Lime Reagent 

Physical Lime Reagent 

_._____ 
Per Transaction Li 

I (UP to) -- 
Lead Volume 1 Time 1 Tons Term 

--+t------ 
I1 Year 1 SlYear 1 162,500 

$rron 

$120 

$120 

Aggregate Limits 

Total $ 

81,250 1 $9.75 million 

-- I__.- 
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14. Acknowledgements 

-I.. 

Notes 

MIS0 and other rnisc. updates 
LJpdated Solid Fuel Transaction Authority 
Added Limestone and Lime, general cleanup 
1 Jpdate Ri-Lateral and Emission limits, add 
authority for PJM FTRs, add VP of 
Production 

Energy Related Trans 

Violations and Sanctions 
Violations of this Authority Policy must not occur. Any person covered by this policy 
who becomes aware of a violation of the Authority Policy has an affirmative duty to 
report the violation to the department head in which the violation occurred and to the 
Vice President of Governmental Relations and Enterprise Risk Management who in turn 
shall inform the Big Rivers CEO. However, if it is believed that the Big Rivers CEO is 
involved then the Big Rivers Chairman of the Board shall be notified. The responsible 
party(ies) will be sanctioned according to Big Rivers Risk Management Sanctions Policy 
(for Big Rivers Employees only, APM employees are governed by the ACES Power 
Marketing Trading Sanctions Policy). 

Anuendix Effective 
This Transaction Authority Appendix is in effect upon the CEO’s approval and shall 
remain in effect until a replacement appendix has been approved by the CEO. 

ResDonsi bilitv 
It shall be the responsibility of the CEO, VP Production and the Big Rivers-IRMC and 
the APM-IRMC to ensure compliance with this policy. 

Approved by 

Mark Bailey 
Mark Bailey 
Mark Bailey 
Mark Bailey 

Mark Bailey - 

-- 

Revisions 

Remove Senior VP Energy Services from 
document due to retirernentlelimination of 
role; change policy number to reflect new 
board Dolicv numbers 

Number 

Mark Bailey 

Rev. 0 
Rev. 1 t Rev. 2 

1 Rev. 3 

Rev. 5 

Date 
1 1-04-09 
11-22-10 
1-4-1 1 
3-18-1 1 
12-5-1 1 

- . ~  
__ 
~~ 

I. 

05-7-12 
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I I A ~ p e n d ~ ~  A to Energy elated Transaction A ~ t ~ o r ~ ~  Policy 
- ~ ~ . - ~  

..... Deleted: 12-5-201 1 i 

CEO Signature 
IIIzzIl 

STAFF AND APM TRANSACTING AUTHORITY DELEGATIONS 

1. BurDose 

The purpose of this appendix is to define the authority granted by the Big Rivers CEO 
(“CEO”) to Big Rivers’ staff and APM to execute energy-related transactions. 

2. Obiective 

I The objective of this appendix is to extend authority within P o l i c y ~ t o - B i g   rivers^^^.^^^^^^ ...... (Deleted: 101 1 
internal staff and APM. 

3. Procedural Requirements 

I As an appendix to Policy ~,.a!!requirements.andcriferiasfatedwithjnPo!icS(.05a~P!Y. ..:--4 .._ Deleted: 101 

.s Deleted: 101 
~ .-=- 2 

to this appendix. 

Delegation of authority regarding Contract Requirements 

The CEO delegates his authority to use a long form confirmation as a valid agreement in 

Power Portfolio Optimization and the Director of Resources and Forecasting. 
I lieu of a master agreement when necessary to the ,VP$r?duction. and.the.EireCtor-Of.. ............ . ( Deleted: Senior VP Energy Services, and t h e 7  

- _  c - .  

.- Deleted: of 1 
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4. Bilateral Electric Power and Transmission Transaction Authoriw 

The following outlines Big Rivers' staff and APM transaction limits for power and power 

Limits (up to) 

transmission transactions. 

Per Transaction Limits a 

1 > 1  I 

Director of 
Power 

Portfolio 
Optimization 

Electric 
Powerand 

Transmission 

Director of 
Resources & 
Forecasting 

105 $85 Month 
< 

fear Fear 
< 1  210 NoMax 

Month 
> 1  

< 1  

Power 
Scheduling 

Analyst 

Electric 
Power and 

Transmission 

Electric 
'Owerand 

Transmission 

Electric 
Power and 

Transmission 
APM 

105 $75 Month 

Months fear 
> 1 

Week 5 105 $100 
1 Month 

5 3  < 1  

< I  51 No NoMax Week Month Max. 

< '  450 NoMax 
Week Month 

< Week < '  450 NoMax 

Lead $/MWH 
Product 1 Term 1 Time I Size 1 

Electric 
Power and 

Transmission 

105 $75 Month 

> 1  

Per Delivery 
Day Limits 

(up 
Total 

Volume 
MWW 

16,200 

14,000 

14,000 

10,800 

10,800 

L 
Total 

$ 

$8 1 
million 

$7 0 
million 

$7 0 
million 

$6 0 
million 

$5 4 
m 11 11 on 

Total 
Volume 
MWH 

657,000 

500,000 

500,000 

200,000 

100,000 

Total 

~~ 

$37 5 
million 

-- 

$37.5 
million 

$25 
million 

$12 
million 

Delegation of author& regarding Firmness o f  Power 
The CEO delegates his authority to sell power that is more firm than the supply source to 

............................................................................................... I the,VPZ-'roducfion,. 

Delegation of authorie regardine Transmission Firmness and Volume 
The CEO delegates his authority to execute transmission purchases not of equal firmness 
and volume to the energy component that such transmission purchase is associated with (-7- 

............................................................................................ 
. . - - Deleted: Senior VP Energy Services and the 1 7 I to thevYllm?duction. ::- .._ i 
.. Deleted: of 
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Delegation of authority regardiw Restricted Deliverv Locations 
The CEO delegates his authority to execute transactions at other Eastern interconnection 

Deleted' Senior VP Energy Services and the 'i 7 I locations to thevVPBroduction. LL ~ 

(Deleted: ;-- 
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5. MISO Transaction Authoritv 

The following outlines Big Rivers’ staff and APM transaction limits for MISO products. 
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6. PJM Transaction Authoritv (Non-Bilateral) 

Generation Awards 
Demand Awards 

Ancillary Service Awards 
Capacity 

The following outlines Big Rivers’ staff and APM transaction limits for PJM products. 

Not Presently Not Presently Presently Not Not Presently 
Transacted Transacted Transacted Transacted 

-....- APM 
Financial Transmission Rights 

Virtual Transaction Awards 
ImportslExports 

Not Not Authorized Not Authorized Authorized Authorized 
As Required by 1 Operating 400 PJM Price cap 

Not 

PJM Day 400 
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Per Transaction Limits Per Delivery Day Limits 
(UP to) (UP to) 

Title 

Aggregate Limits 
(UP to) 

Director of 
Power 
Portfolio 
Optimization 
Director of 
Resources & 
Forecasting 

Pliysical 
MMBtu 

Day 

Term Time Lead Volume per $/MMBtu 

APM 

Total Pliysical Total Physical 
Volume rota1 $ Volume 
MMBtu MMBtu 

Product 

> 1 Month 
< ' Y e =  

_< I Month 

> 1 Week 
5 1 Month 

( 1  Week 

> I W e e k  

21 Week 

5 1 Week 

5 l M o n t h  

..... Physical 
$15 20,000 $300,000 20,000 

< I  Year 400,000 

N o M a x  NoMax NoMax NoMax 

10.000 $150,000 

No Max No Max 

10,000 $15 10,000 6 150,000 
- 200,000 

< I  Month NoMax NoMax NoMax NoMax 

20,000 $300,000 100,000 

60,000 $900,000 60 000 
5 I Week 

........ .. ........ 

10,000 $15 ' Year 
200,000 

( 1  Month NoMax NoMax 

20,000 $15 

60.000 $15 

Physical 

Physical 

Physical* 
Pipeline 
Payback 

*Excludes purchases for pipeline payback. Purchases for pipeline pavback are 
addressed separately in the row below. 

-1 
I 

------I 

$3 mdlron -I $3 mdhon 

$900,000 1 

Delegation of authority regarding Gas Firmness 
The CEO delegates his authority to sell gas that is more firm than the supply source to the 

. -. -. (Deleted: Senior VP Energy Services and the I v!!P@x!!.4?E:.. .................................................................................................... ' J 
. - -  Deleted: of 1 

Delegation of authority regardinp Transportation Firmness and Volume 
The CEO delegates his authority to execute transportation purchases not of equal 
firmness and volume to the gas component that such transportation purchase is associated 

Deleted: i 

. .-- Deleted: Senior VP Energy Services and the ...................................................................................... 1 I with to the,!!PFr%!uCfion: 
c : : -  --. i 

Deleted: of 
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8. Fuel Oil Transaction Authority 

Per Transaction Limits Aggregate Limits 
-- (up to) (up to) 

Physical- Total 
Total $ Term Volume $/Gatlon Volume 

, Gallons Gallons 
Lead Title Product - 

750,000 $6 > 1 Month 

The following outlines Big Rivers’ staff and APM transaction limits for fuel oil 
transactions. 

_----_______ - < 1 Year 

5 1 Month No Max No Max 

’ 
Director of 
Fuels Physical Fuel Oil - 
Procurement - < 1 Week NoMax NoMax 

‘I1 , directed directed APM 

Physical Fuel Oil 5 1 Year $duction 

$6 Week < ’  500,000 
< 1 Month Tear 

As As directed As directed As 
, 

Page 7 of I3 

$24 Mjljl[Deleted: Senior VP Energy Services and 7 4,000,000 __--__c____-- 

- iGiZe?ted:of 

$6 million 1,000.000 

As directed As directed 
- 



9. Solid Fuel Transaction Authority 

The following outlines Big Rivers’ staff transaction limits for solid fuel. 

Per Transaction Limits Aggregate Limits 
(up to) (up to) 

Lead Total $ $/MMBtu Volume 
Tons Term Time Tons Title Product 

500,000 $2 50 > 3 Months I Eduction 5 3 Months 100,000 $2 85 

250,000 $2 50 2 3 Months 
2 6 Months Director of 

Fuels Physical Solid Fuel 
Procurement 5 3 Months 50,000 $2 85 

Physical Solid Fuel 5 * Year S 1 Year 

5 1 Year 

Page 8 of13 

7- -- 7 
~ 1 I Omtlllon s6o Deleted Senior VP Energy Services and 

i - - __ - - - - I 
Deleted: of 

500,000 $30 million 

-- 



10. Solid Fuel Transportation Authority 

The following outlines Big Rivers’ staff transaction limits for solid fuel transportation 

Per Transaction Limits 

transactions. 

Aggregate Limits 

Product 

Barge, Rail or 
Truck 

Transportation 
.................................. 

Title 

(up to) (U] 
Total 

Tons - 
Term Time Lead Volume Tons $/Ton Volume 

> 3 Months 2 5 million $5 
.5 Years 

< 1 Year 5 million ............. ................- 

- < 3 Months NoMax NoMax 

$P,Production . . . 

Director of Fuels 
Procurement Transportation 

- < 1 Month 5 1 Month No Max No Max 

Barge,Railor 1 I 5 1 Year 1 750,000 1 $5 1 
Truck 2 million 

Total $ -1 
I 
I 

$20.mi(Deleted: Senior VP Energy Services and 
I ) - _ -  7 

. .-. 

$10 million 

!d: of - _i 
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11. Emission Allowance Transaction Authority 

The following outlines Big Rivers’ staff and APM transaction limits for emission 
allowance transactions. 

Per Transaction Limits 

Title 

c . . . . . . . . . . . . . . 
dL!!?tlO?. . . . 

Director of 
Fuels 
Procurement, 
Director of 
Power 
Portfolio 
Optimization 
and Director 
of Resources 
& 
Forecasting 

APM 

Product 

Federal SO2 
Emission 

Allowances 
Federal NOx 

Emission 
Allowances 
Federal SO2 

Emission 
Allowances 

Federal NOx 
Emission 

Allowances 

Federal SO2 
Emission 

Allowances 
Federal NOx 

Emission 
Allowances 

(UE 
I 

< 1 Year 

< 1 Year 

< 1 Year 

- < 6 months 

- < 1 Year 
I 

directed 
As directed 

directed 

0)  
I 

$/Ton Volume 
Tons 

2,500 

1,250 $2,000 

2,000 _)6 
500 I $1300 

I 

As 1 As directed 
directed 

As 1 As directed 
directed 

Aggregate Limits 
(UF 

Total 
Volume 

Tons 

10,000 

................ 
5,000 

5,000 

2,000 

As directed 

’i Total $ 
I 

----I -..- 

Deleted: Senior VP Energy Servlces and -2 - 

$1 million 

$3 million 

As directed 

d:of 
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12. Limestone Reagent Transaction Authority 

( U P  to) (UP to) 

Total $ $/Ton Volume Lead Volume 

Tons Term Time Tons Title Product 
-------- 

The following outlines Big Rivers' staff transaction limits for limestone reagent 
transactions. 

Physical Limestone 
,$&)'rod.uc$o.n.. ,........Reagent.. . . . . . . 

Director Of Physical Limestone Fuels 
Procurement Reagent 

. .<,!.Year.. . -51. ye?!. . .. . .!.!?,?oo.. .. . . . .$!!. . . . . . . .??!,ooo.. . . . .$6,!!_million~eleted: Senior VP Energy Services and -) 
7 

-_____I____----- L 
-{Deleted: of 
L P  

5 3 Months 5 1 Year 93,750 $1 X 187,500 $3 375 rniilion 
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13. Lime Reapent Transaction Authority 

Per Transaction Limits 
(UP to) 

$/Ton Lead Volume 
Term Time Tons Title Product 

The following outlines Big Rivers’ staff transaction limits for lime reagent transactions. 

Aggregate Limits 

Total $ 

(UP to) 

Volume 
Tons 

,@$reduction 

Director of 
Fuels 
Procurement 

Physical Lme Reagenl 5 1 Year 5 I Year 162,500 $120 162,500 $19 s_mlbOd deleted: senlorvp Energy ~ ~ ~ ~ ~ e s  md_ 7 

$120 81,250 $9 75 million Physical Lime Reagent 5 3 Months 5 1 Year 81,250 
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14. Acknowledgements 

1 Big Rivers PolicyJWJAppendix A Revision Record --- 
Number Date Notes Approved by 
Rev. 0 1 1-04-09 Energy Related Trans Mark Bailey 
Rev. 1 11-22-10 MIS0 and other misc. updates Mark Bailey 
Rev. 2 1-4-1 1 Updated Solid Fuel Transaction Authority Mark Bailey 
Rev, 3 3-1 8-1 1 Added Limestone and Lime, general cleanup Mark Bailey 
Rev. 4 12-5-1 1 Update Bi-Lateral and Emission limits, add Mark Bailey 

authority for PJM FTRs, add VP of 
Production 

Rev. 5 Remove Senior VP Energy Services from Mark Bailey 
document due to retiremeiit/elimination of l -  

Violations and Sanctions 
Violations of this Authority Policy must not occur. Any person covered by this policy 
who becomes aware of a violation of the Authority Policy has an affirmative duty to 
report the violation to the department head in which the violation occurred and to the 
Vice President of Governmental Relations and Enterprise Risk Management who in turn 
shall inform the Big Rivers CEO. However, if it is believed that the Big Rivers CEO is 
involved then the Big Rivers Chairman of the Board shall be notified. The responsible 
party(ies) will be sanctioned according to Big Rivers Risk Management Sanctions Policy 
(for Big Rivers Employees only, APM employees are governed by the ACES Power 
Marketing Trading Sanctions Policy). 

__.-- Deleted: 101 1 

Appendix Effective 
This Transaction Authority Appendix is in effect upon the CEO's approval and shall 
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Your Xiuchmm Eircw. Oiopcntivc &z 
Appendix A to Energy ReIated Transaction Authority P o k y  105 

APPROVED BY: CEO APPROVAL DATE: 7/+P 
CEO Signatur 
Revision 6 

STAFF AND APM TRANSACTING AUTHORITY DELEGATIONS 

1. Purnose 

The purpose of this appendix is to define the authority granted by the Big Rivers CEO 
(“‘CEO”) to Big Rivers’ staff and APM to execute energy-related transactions. 

2. Obiective 

The objective of this appendix is to extend authority within Policy 105 to Rig Rivers’ 
internal staff and APM. 

3. Procedural Requirements 

As an appendix to Policy I 05, all requirements and criteria stated within Policy 105 apply 
to this appendix. 

Delepation of authority regarding Contract Reauirernents 

The CEO delegates his authority to use a long form confirmation as a valid agreement in 
lieu of a master agreement when necessary to the VP Production and the Managing 
Director Energy Services and the Director of Resources and Forecasting. 

Page 1 of 13 



4. Bilateral Electric Power and Transmission Transaction Authority 

The following outlines Big Rivers' staff and APM transaction limits for power and power 
transmission transactions. 

1 Per Transaction Limits Per Delivery 
Day Limits 

Aggregate 
Limits (up to) 

0) 
Total 

$ 

A 
Total 

Volume 
MVVH 

I I Total 
Volume 
RlWH 

657,000 

Total 
$ 

Lead MW $, 
Time 1 Size 1 Title 

Month Electric 
Power and 

Transmission Year ~ 

$8. I 
million 

$55.8 
million 16,200 Production 

Managing 
Director 
Energy 
Services 

I 210 I NoMax 

Month 
< 3  

EIectric Months 
Power and > I  

Transmission Week 5 
1 Month 

$7.0 
million 

$7.0 
million 

$37.5 
million 

-- 

$37.5 
million 

$25 
million 

14,000 500,000 

500,000 

-- 

200,000 

100,000 

<'I 
Week 

> I  
Month 

< 3  
-- Months 

> I  
Week 5 
1 Month 

< I  
week 

I 
Electric 

Power and 
Transmission 

Director of 
Resources & 
Forecasting 

14,000 

Electric 
Power and 

Transmission 

Power 
Scheduling 

Analyst 
'' 1 450 1 NoMax. Month 

< I  
Week 

$6.0 
million 

$5.4 
million 

10,800 

10,800 
I-- 1 APM 

Electric 
Power and 

Transmission 
$12 

million 
1 450 1 NoMax. Week 

L 

Delegation of authoriw regardinv Firmness of Power 
The CEO delegates his authority to sell power that is more firm than the supply source ta 
the VP Production. 

Delegation of authoritv regardinv Transmission Firmness and Volume 
The CEO delegates his authority to execute transmission purchases not of equal firmness 
and volume to the energy component that such transmission purchase is associated with 
to the VP Production. 
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Delegation of authority regarding Restricted Delivery Locations 
The CEO delegates his authority to execute transactions at other Eastern interconnection 
locations to the VP Production. 
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5. MISO Transaction Authority 

Managing 
Director 
Energy 
Services and 
Director of 
Resources & 
Forecasting 

The following outlines Rig Rivers' staff and APM transaction limits far MISO products. 

Generation Awards 
Demand Awards 

Ancillary Service Awards 

As Required by 
MISO 

< 1 Year Capacity _. 

Financial Transmission Rights <; months 
Virtual Transaction Awards AsRequired by 

Imports/Exports MISO 

MISO Per Transaction Limits (up to) 

1 Operating 
Day 

< lye;-- 

1 Operating 
Day 

- <d months 

VP 

___ 
425 
1700 MISO Price Cap 
425 
425 $15 
425 $12 

400 - ~ ~ ~ ~ ~ r i c e ~ a p  500 ___ 

Production 

Financial Transmission Rights 
Virtual Transaction Awards 

ImportslExports 

Generation Awards 
As Required by 

1.6 Months 
As Required by 

MISO 

1 . Imports/Exports 1 MISO -- 

As Required by Generation Awards 
Mlcn I - DemandAwards 
l.ll"V 

Power 
Scheduling 
Analyst 

Generation Awards F - - i  Ancillarv Service Awards 

Demand Awards As Rec&z by 

APM I Canacitv I <6Months 

I 

425 
1750 MISO Price Cap 
425 

1 Operating 
Day -- 

- <6Months I 425 $8 
<6Months 1 425" I $20 

Operating I+{ MISO Price cap Dav 
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6. PJM Transaction Authority (Non-Bilateral1 

The following outlines Big Rivers’ staff and APM transaction limits for PJM products. 

PJM Per Transaction Limits-(up to) 

Financial Transmission Rights 

Delivery 
Lead Time Title Product 

Not Authorized 

Generation Awards 
Demand Awards Not Presently 

Ancillary Service Awards Transacted 
VP Production Capaci _I- 

, Financial Transmzsion Rights 5 1 Year 
As Required by 

PJM 
Virtual Transaction Awards 

Imports/Exports --.. 
Managing Generation Awards 
Director Demand Awards Not Presently 
Energy Ancillary Service Awards Transacted 

Not 
Authorized 

Services and 
Director of 
Resources & 

Not Not Authorized Authorized 

Power 
Scheduling 
Analyst 

Virtual Transaction Awards 

1 Canacitv I 

As Required by 

Not 
Authorized 

Not I Not Authorized 
Authorized 

Generation Awards 
Not Presently 

Transacted 

Virtual Transaction Awards 
Imports/Exports 

As Required by 
PJM 

Term MWSize $/MWh 

Not Presently Not Not Presently 

Transacted 
Presently Transacted Transacted 

$20 .- 
PJM Price Cap 1 Operating 

No Max 

Not Presently 
Transacted Transacted Transacted 

< 3 months 
1 Operating -- PJM Price Cap 

Not Presently Not 

Transacted Transacted Transacted 

Not Presently Presently 

Not PresentIy 
Transacted 

Not 

Transacted 

Not Presently 
Transacted 
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7. NaturaYSvnthetic Gas and Transuortation Transaction Authoritv 
The following outlines Big Rivers’ staff and APM transaction limits for natural/synthetic 

_ _ _ _  
Per Delivery Day Limits 

(UP to) 

gas (Gas) and transportation transactions. 

Per Transaction Limits 
(UP to) 

Aggregate Limits 
(UP to) 

TitIe 1 Product 1 Term 

VP Production 
> 1 Month 
< I  Year i - < 1 Month 

Physical - 

! 

Managing - < 1 Year 

5 1 Month 
Physical Director 

Energy 

10,000 $15 

No Max No Max. Services 
Director of 
Resources &, Physical 
Forecasting 1 5 1 w e e k  

Phvsical* 

_I 

> 1 Week 
- < 1 Month 

( 1  Week 

> 1 Week 
6 I Month 

APM 51 Week 
Pa back 

10.000 

No Maw 

10,000 

No Max 

Physical 

Time Volume per 

$150.000 

No Max 

$150,000 

No Max 

200.000 

200,000 
- < I  Ycar 

- <IMonth 

< ’  Week 

__-- 

- 

10,000 $15 

NoMax. No Max. 

20,000 $15 

$15 
- 

60,000 

Total Physical Total Physical 
Volume 1 Total $ 1 Volume 
MMJ3tu MMBtu 

I I 
20,000 $300.000 

400.000 

------v I 

20.000 I $300.000 I 100.000 
I -I- - 

60,000 60,000 I $900,000 I 
*Excludes purchases for Dineline payback. Purchases for Dineline pavback are 
addressed seuarateh in the row below. 

Delegation of authoritv regarding Gas Firmness 
The CEO delegates his authority to sell gas that is more firm than the supply source to the 
VP Production. 

Total $ 

$6 million 

$3 million 

$3 million 

$1.5 niillion 
-- 
-- 

$900,000 

Delegation of authoritv regarding Transportation Firmness and Volume 
The CEO delegates his authority to execute transportation purchases not of equal 
firmness and voIume to the gas component that such transportatian purchase is associated 
with to the VP Production, 
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8. Fuel Oil Transaction Authoritv 

Physical- 
Lead Volume $/Gallon 
Time Gallons 

Term 

> 1 Month 
< I Year 750,000 $6 

.---- - 
I < 1 Year 

The following outlines Big Rivers' staff and APM transaction limits for fuel oil 
transactions. 

Total 
Volume 
Gallons 

4,000,000 

I 1 Product 

Physical Fuel Oil VP 
Production 

---.... 

Director of 
Fuels Physical Fuel Oil 
Procurement 

Physical Fuel Oil 

s l y  1 M3 1 NoMax 1 NoMax 1 ' ' 

As directed As directed As directed directed directed 

1 to) 

Total $ 

I 

I $24 Million 

i $6 million 

As directed 
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9. Solid Fuel Transaction Authoritv 

The following outlines Rig Rivers' staff transaction limits for solid fbel. 

Per Tramaction Limits 
(up to) I..__ __-.-- 

$/MMBtu Lead Volume 
Term Time Tons Title Product 

__ -. 

500,000 $2.50 > 3 Months 
VP 

100,000 $2.85 5 3 Months Production 

250,000 $2.50 z 3 Months 
5 6 Months Director or 

Fuels Physical Solid Fuel 
Procurement - c 3 Months 50.000 $2.85 

Physical Solid Fuel 5 year 5 1 Year 
-_- __-.-_ 

-- . 5 1 Year 

-I__ 

Aggregate Limits 

~ ' ta l  Total $ Volume 
Tons 

(up to) 

1.0 million $60 million 
-___. 

500,000 $30 million 
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10. Solid Fuel Transportation Authoriw 

The following outlines Rig Rivers’ staff transaction limits for solid fuel transportation 
transactions. 

__ 
Per Transaction Limits 

(up to) 

Lead Volume $,Ton 
Time Tons Title Product Term 

-- 
2.5 million $5 > 3 Months 

< 3 Years Barge, Rail or - 

Transportation 
< 1  Year VP Production Truck - 

< 3 Months NoMax NoMax - 
- - 

Barge. Rail or ” .r , Month Year - < 1 Year 750,000 $5 
Director of Fuels Truck 
Procurement Transportation 

- < I Month 5 1 Month No Max No Max 
-.1 

Aggregate Limits 

Total 

Tons 

(UP to)- 

Volume Total $ 

5 million $20 million 

2 million $1 0 million 
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11. Emission Allowance Transaction AuthoriCv 

The following outlines Big Rivers' staff and APM transaction limits for emission 
allowance transactions. 

Per Transaction Limits 
(up to) 

Lead Volume $/Ton 
Term Time Tons 

5 1 Year 2,500 $300 

- 1 Year 

1,250 $2,000 5 1 Year 

- < 1 Year 2,000 $275 

- < 6 months 

5 1 Year 500 $1,500 

- 
As As As directed 

As A' As directed 

directed directed 
As directed 

directed directed 

Title 

Aggregate Limits 

Total 

Tons 

(up to) 

Volume Total $ 

I0,OOO $3 million 

5,000 $10 million 
-- 

5,000 $I  million 

2,000 $3 million 

As directed As directed 

L- _-- 

VP 
Product ion 

Director of 
Fuels 
Procurement, 
Managing 
Director 
Energy 
Services and 
Director of 
Resources & 
Forecasting 

APM 

- 

Product 

Federal SO2 
Emission 

Allowances 
Federal NOx 

Emission 
Allowances 
Federal SO2 

Emission 
Allowances - 

I____- 

- 

-. 

Federal NOx 
Emission 

Allowances 

-.. 
Federal SO2 

Emission 
-. Allowances 

Federal NOx 
Emission 

Allowances - 
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12. Limestone Reagent Transaction Authority 

The following outlines Rig Rivers’ staff transaction limits for limestone reagent 
transactions, 

Title Product 

Physical Limestone 
Reagent VP Production 

Director of 
Fuels 
Procurement 

Physical Limestone 
Reagent 

Per Transaction Limits 

187,500 

Term 

$3.375 million 

5 1 Year 

5 3 Months 

(uu to) 
I 

Lead 
Time 

5 1 Year 

~- 

5 I Year 

i $/Ton Volume 
Tons 

187.500 

___.____ 

93.750 

Aggregate Limits 1 

Total $ Volume 

~ 375.000 $6.75 million 
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13. Lime Reagent Transaction Autboritv 

The following outlines Big Rivers’ staff transaction limits for lime reagent transactions. 

Title 

VP Production 

Director of 
Fuels 
Procurement 

Product 

Physical Lime Reagent 

Physical Lime Reagent 

Per Transaction Limits Aggregate Limits 

Term 

5 1 Year 

5 3 Months 

- < 1 Year 1 162.500 1 $120 1 162,500 1 $19.5 million 

51 Year 81,250 1 $120 1 81,250 1 $9.75miIlion 

I I I 
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14. Acknowledgements 

Change Director of Power Portfolio 
Optimization to Managing Director Energy 
Services 

Violations and Sanctions 
Violations of this Authority Policy must not occur. Any person covered by this policy 
who becomes aware of a violation of the Authority Policy has an affirmative duty to 
report the violation to the department head in which the violation occurred and to the 
Vice President of Governmental Relations and Enterprise Risk Management who in turn 
shall inform the Big Rivers CEO. However, if it is believed that the Big Rivers CEO is 
involved then the Big Rivers Chairman of the Board shall be notified. The responsible 
party(ies) will be sanctioned according to Rig Rivers Risk Management Sanctions Policy 
(for Big Rivers Employees only, APM employees are governed by the ACES Power 
Marketing Trading Sanctions Policy). 

Appendix Effective 
This Transaction Authority Appendix is in effect upon the CEO’s approval and shall 
remain in effect until a replacement appendix has been approved by the CEO. 

Responsibility 
It shall be the responsibility of the CEO, VP Production and the Big Rivers-IRMC and 
the APM-IRMC to ensure compliance with this policy. 

Mark Bailey 

Revisions 

authority for PJN FTRs, add VP of 

Remove Senior VP Energy Services from 
document due to retirement/elimination of 

Rev. 6 1 
I 
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APPROVED BY: CEO APPROVAL DATE: 
CEO Signature 
Revision& 

STAFF AND APM TRANSACTING AUTHORITY DELEGATIONS 

1. PurDose 

The purpose of this appendix is to define the authority granted by the Big Rivers CEO 
(“CEO”) to Big Rivers’ staff and APM to execute energy-related transactions. 

2. Obiective 

The objective of this appendix is to extend authority within Policy 105 to Big Rivers’ 
internal staff and APM. 

3. Procedural Requirements 

As an appendix to Policy 105, all requirements and criteria stated within Policy 105 apply 
to this appendix. 

Delegation of authoritv regarding Contract Requirements 

The CEO delegates his authority to use a long form confirmation as a valid agreement in 
lieu of a master agreement when necessary to the VP Production and the Manacing 
Director Energy ServiceS?ndthe .~irecf?r.fReseurcesandFoI.ec?stingl.. . . . . . . . . . . . . . . . . . . . . . ... -. - - i Deleted Director of Power Portfolio Optimization 
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4. Bilateral Electric Power and Transmission Transaction Authority 

The following outlines Big Rivers’ staff and APM transaction limits for power and power 
transmission transactions. 

Title 

VP 
Production 

Manaeine, 
Director 
EIlerev 
Service$-. . . 

Director of 
Resources & 
Forecasting 

Power 
Scheduling 

Analyst 

APM 

Product 

Electric 
Power and 

Transmission 

Electric 
Power and 

Transmission 

Electric 
Power and 

Transmission 

Electric 
Power and 

Transmission 

Electric 
Power and 

Transmission 

Per Transaction Limits 
( U P  to) 

Month 

Year Year 
< 1  

Month I 
> 1  I 

Month 

Week 5 

Month 

Week 5 
1 Month 

I 
MW 1 $/MW Size 

105 I $100 

Per Delivery 
Day Limits 

(UF 
Total 

Volume 
MWH 

16,200 

14,000 

........--- 

14,000 

10,800 

10,800 

L 
Total 

$ 

$8 1 
million 

$7 0 
million 

$7 0 
m i 11 ion 

$6 0 
million 

$5 4 
million 

Aggregate 
Limits (up to) 

Total 
Volume 
MWN 

657,000 

500,000 

_.......... 

500,000 

200.000 

100,000 

Delegation of authority regarding Firmness of Power 
The CEO delegates his authority to sell power that is more firm than the supply source to 
the VP Production. 

-- 
Total 

$ 

$55.8 
million 

$31.5 
million 
_ - - -  Deleted: Director of Power Portfolio Optimization 

m:i $37.5 I n  ~ 

million 

$12 
million 

Delegation of authority regarding Transmission Firmness and Volume 
The CEO delegates his authority to execute transmission purchases not of equal firmness 
and volume to the energy component that such transmission purchase is associated with 
to the VP Production. 
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Delegation of authoritv repardine Restricted Delivew Locations 
The CEO delegates his authority to execute transactions at other Eastern interconnection 
locations to the VP Production. 
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5. MISO Transaction Authoritv 

The following outlines Big Rivers’ staff and APM transaction limits for MIS0 products. 
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6. PJM Transaction Authoritv (Non-Bilateral) 

The following outlines Big Rivers’ staff and APM transaction limits for PJM products. 

VP Production 

- 
!d: Director of Power Portfolto Opttmtzation ) 
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7. WaturaYSynthetic Gas and Transportation Transaction Authority 
The following outlines Big Rivers' staff and APM transaction limits for naturalhynthetic 
gas (Gas) and transportation transactions. 

Product Title 

V P  Production Physical 

Man 11.- I ng 
Dircktol Physical 

Per Transaction Limits 
(UP to )  

Total Physical T o l d  Physical 
Term Lead Volume per $/MMBtu Volume Total S Volume 

MMBtu MMBIu 

Physical 
MMBtu 

Day 

Total S Time 

20,000 $15 20,000 $300,000 
, Year 5 1 Year 400,000 %6 mtllion 

5 I Month NoMau NoMax NoMax NoMax 

> 1 Week 
< 1 Month - 

> 1 Month 

10,000 $15 10,000 $1 50,000 
200,000 $3 rndlion 

year 

Per Delively Day Limits Aggregate Limits 
(UP to) 

5 1 Week 5 I Month No Max No Max 
-~ 

Director of 1 Week --< I Year 10,000 $15 > 

Resources & Physical r;: Month - 
Forecasting 

APM plpellne r;: I Week 5 1 Week 

51 Week 51 Month NoMax NoMax 

Physical* 20,000 $15 

Payback 60,000 $15 

Nohiax NoMax 

l0,000 $150,000 
200,000 $3 mtllion 

NoMax NoMax 

20,000 $300,000 100,000 $1 5 mtllion 

. Deleted: Director of Power Portfolio Optimization 

60,000 $900.000 60,000 $wo,ooo 

*Excludes purchases for pbeline pavback. Purchases for pipeline payback are 
addressed seDaratelv in the row below. 

Delegation of authority regarding Gas Firmness 
The CEO delegates his authority to sell gas that is more firm than the supply source to the 
VP Production. 

Delegation of authoritv regarding Transportation Firmness and Volume 
The CEO delegates his authority to execute transportation purchases not of equal 
firmness and volume to the gas component that such transportation purchase is associated 
with to the VP Production. 
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8. Fuel Oil Transaction Authoritv 

- Title Product 

VP Production Physical Fuel Oil 

Fuels Physical Fuel Oil 
Director of 

Procurement 

APM Oil 

The following outlines Big Rivers' staff and APM transaction limits for fuel oil 
transactions. 

(up to) (up to) 
Physical- Total 

Term Lead Volume $/Gallon \'olume Total !3 
Time Gallons Gallons 

750,000 $6 
> 1 Month 
- c: 1 Year 

5 1 Month No Max No Max 

' Week < 500,000 $6 
- 1,000,000 $6 million < 1 Month f e a r  

- < 1 Week < I  NoMax NoMax 

As As directed As directed As directed As directed 

- < 1 Year 4,000,000 $24 Million 

AS 
directed directed 
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9. Solid Fuel Transaction Authority 

The following outlines Big Rivers’ staff transaction limits for solid fuel. 

Product 

Physical Solid Fuel I w  Production 

Per Transaction Limits Aggregate Limits 
(up to) (up to) 

Total $ Term Lead $/MMBtu Volume 
Tons Time Tons 

500,000 $2 50 > 3 Months 

5 3 Months 100,000 $2 85 
> 3 Months 

5 Year _C 1 Year . 1 0 million $60 million 

Director of 
Fuels 
Procurement 
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10. Solid Fuel Tranwortation Authoritv 

The following outlines Big Rivers’ staff transaction limits for solid fuel transportation 

- < 1 Month 

transactions. 

I 
5 1 Month No Max No Max 

Per Transaction Limits 1 Aggregate Limits 

Title 

VP Production 

Director of Fuels 
Procurement 

Product 

Barge, Rail or 
Truck 

Transportation 

Barge, Rail or 
Truck 

Transportation 

Total 
Term 

> 3 Months 
- < 3 Years 

L 
Total $ 

$20 million 

$ I O  million 
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11. Emission Allowance Transaction Authority 

The following outlines Big Rivers’ staff and APM transaction limits for emission 
allowance transactions. 

Per Transaction Limits 
(up to) 

Title 

Aggregate Limits 
(up to) 

VP 
Production 

Product 

Federal SO2 
Emission 

Director of 
Fuels 
Procurement, 

Director of 
Resources & 
Forecasting 

Total 
$/Ton Volume Total $ 

Tons 

Lead Volume 
Term Time Tons 

- 2,500 $300 10,000 $3 million < 1 Year 

APM 

Allowances 

Emission < 1 Year 1,250 $2,000 5,000 $10 million 
Allowances 
Federal SO2 

Emission 
Allowances 

Federal NOx 

Allowances 
... . . Emission . ..... . ... . . . . . 

- < 1 Year 2,000 $215 5,000 $1 million 
- 

- < 6 months 

..<.!.Year.. . . . _ _  ... . . . . . .. .. . . .... 500 . . . .. .. .... $!,SPO .... . . . . .2,900.... .. ... $3.mil@ 

I I 

As 
directed 

As 
directed 

Federal SO2 
Emission 

Allowances 
Federal NOx 

Emission 
Allowances 

As directed 

I - 
As As directed 

directed 
As directed As directed 

As As directed directed 

d: Director of Power Portfolio Optimization 1 
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12. Limestone Reagent Transaction Authority 

Per Transaction Limits 
(UP to) 

Lead Volume $/Ton 
Term Time Tons Title Product 

Vp Production Limestone 5 1 Year 5 1 Year 187,500 $18 
Reagent 

Director of 
Fuels 
Procurement 

Limestone 2 3 Months 2 1 Year 93,750 $1 8 
Reagent 

The following outlines Big Rivers' staff transaction limits for limestone reagent 
transactions. 

Aggregate Limits 
(UP to) 

Total Total $ Volume 
Tons 

375,000 $6 75 million 

187,500 $3 375 million 

Page 11 of 13 



13. Lime ReaPent Transaction Authority 

Product 

Physical Lime Reagent 

Physical Lime Reagent 

The following outlines Big Rivers’ staff transaction limits for lime reagent transactions. 

Per Transaction Limits Aggregate Limits 

$/Ton Volume Total $ 

(UP to) (UP to) 
Lead Volume 

Tons 
Term Time Tons 

5 1 Year 5 1 Year 162,500 $120 162,500 $19 5 million 

5 3 Months I: 1 Year 81,250 $120 81,250 $9 75 million 

Title 

VP Production 

Director of 
Fuels 
Procurement 
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14. Acknowledgements 

Number 
Rev. 0 
Rev. 1 
Rev. 2 
Rev, 3 
Rev. 4 

Violations and Sanctions 
Violations of this Authority Policy must not occur. Any person covered by this policy 
who becomes aware of a violation of the Authority Policy has an affirmative duty to 
report the violation to the department head in which the violation occurred and to the 
Vice President of Governmental Relations and Enterprise Risk Management who in turn 
shall inform the Big Rivers CEO. However, if it is believed that the Big Rivers CEO is 
involved then the Big Rivers Chairman of the Board shall be notified. The responsible 
party(ies) will be sanctioned according to Big Rivers Risk Management Sanctions Policy 
(for Big Rivers Employees only, APM employees are governed by the ACES Power 
Marketing Trading Sanctions Policy). 

Appendix Effective 
This Transaction Authority Appendix is in effect upon the CEO’s approval and shall 
remain in effect until a replacement appendix has been approved by the CEO. 

Responsibility 
It shall be the responsibility of the CEO, VP Production and the Big Rivers-IRMC and 
the APM-IRMC to ensure compliance with this policy. 

Date Notes Approved by 
11-04-09 Energy Related Trans Mark Bailey 
11-22-10 MIS0 and other misc. updates Mark Bailey 
1-4-1 1 Updated Solid Fuel Transaction Authority Mark Bailey 
3-1 8-1 1 Mark Bailey 
12-5-1 1 LJpdate Bi-Lateral and Emission limits, add Mark Bailey 

Added Limestone and Lime, general cleanup 

Revisions 

I 
I Production 

Rev. 5 1 5-7-1 1 I Remove Senior VP Energy Services from I Mark Bailey 

I I 1 authority for PJM FTRs, add VP of I I 

document due to retirement/elimination of 
role 

Optimization to Managing Director Energy 
Rev. G Change Director of Power Portfolio Mark Bailey i -  Services 
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AN EXAMINATION OF LICATION OF 
ADJUSTMENT CLAUSE OF RS ELECTRIC 

FROM NOVEMBER 1, UGH OCTOB 
CASE NO. 2012-00555 

Response t o  Commission Staffs Request for Information 
dated February 13,2013 

March 1,2013 

Item 32) 
a. State whether Rig Rivers is aware of  any violations of  its 

policies and procedures regarding fuel procurement that 
occurred prior to or during the period from May 1, 2012, to 
October 31, 2012. 

b. If the response is yes, for each violation: 
(1)Describe the violation; 
(2)Describe the action(s) that Big Rivers took upon 

discovering the violation; and 
(3) Identify the person(s) who committed the violation. 

Response) 
a.  Big Rivers is unaware of any violations of its policies and 

procedures regarding fuel procurement that occurred during the 
period May 1, 2012, through October 31, 2012. Big Rivers is also 
unaware of any previously unreported violations of i ts  policies 

and procedures regarding fuel procurement. 

b. Not applicable. 

Witness) Mark W. McAdams 

Case No. 2012-00555 
Response to Staff Item 32 

Witness: Mark W. McAdams 
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BIG RIVERS ELEC 
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AN E 

FROM NOVEMBER 1,2010 T 

INATION OF THE APPLICATION OF THE FUEL 

OCTOBER 31,2012 
A ~ ~ U S T ~ E N T  CLAUSE OF s ELECTRIC COR 

CASE NO. 2012-00555 

Response to Commission Staf fs  Request for Information 
dated February 13,2013 

March I, 2013 

I tem33) Identify and explain the  reasons for  all changes in  the 
organizational structure and personnel of the departments or- divisions 
that are responsible for  Big Rivers’ fuel  procurement activities that 
occurred during the period from May 1, 2012, to October- 31, 2012. 

Response) As noted in Big Rivers’ response to Item 17 of the Commission Staffs 

Request for Information, dated August 22, 2012, in  Big Rivers’ previous Six-Month 

FAC Review (Case No. 2012-00323) (“Item 17 Response”), Big Rivers’ Fuel 

Procurement and Energy Services Departments, which had previously reported to 

Mr. C. William Blackburn, now report to Mr. Robert W. Berry. At the time of the 
Item 17 Response, Mr. Berry was Big Rivers’ Vice President Production. 

Subsequent to the reporting period in question, in February 2013, Mr. Berry 

became Big Rivers’ Chief Operating Officer. 
The Item 17 Response also noted that ,  in June  2012, Ms. Lindsay N. 

Barron was appointed to the position of Managing Director, Energy Services. At 

that time Ms. Barron reported to Mr. Berry, and she continues to report to him. 

However, in February 2013, Ms. Barron became Big Rivers’ Vice President Energy 

Services. 
Charts reflecting these changes are  attached. 

Witnesses) Mark W. McAdams and 
Lindsay N. Barron 

Case No. 2012-00555 
Response t o  Staff Item 33 

Witnesses: Mark W. McAdams and 
Lindsay N. Barron 
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BIG RIVERS ELECT IC CORPORATION 

1 

2 

3 
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AN E INATION OF T E APPLICATION OF THE FUEL 

FROM NOVEYMRER 1,2010 THROUGH OCTOBE 
ADJUSTMENT CLAUSE OF BIG RIVERS ELECTRIC: COR ATIQN 

CASE NO. 2012-00555 

Response to Commission Staffs Request for Information 
dated February 13,2013 

March 1,2013 

Item 34) 
a. Identify all changes tha t  Big Rivers made during the period 

from May 1, 2012, to October 31, 2012, to its maintenance 
and operation practices that affect fuel usage at Big Rivers’ 
generation facilities. 

b. Describe the impact of these chartges on Big Rivers’ fuel 
usage. 

Response) 
a. Driven by lower than expected power prices in the off system 

sales market Rig Rivers was forced to defer some maintenance 

activities during the period under review in order to reduce 
expenses and increase revenues to facilitate meeting its loan 

covenants. The Coleman Unit  1 outage that  was scheduled from 
September 29 to October 27, 2012 was deferred until April, 

2013. Additionally the Coleman TJnit 3 outage tha t  was 

scheduled to begin October 28, 2012 was deferred until the 

spring of 2014. 

The reduced outage duration during this time period provided 
Big Rivers the opportunity for an  additional thirty-two days of 

generation at Coleman. For the added generation Big Rivers 
consumed approximately 363,270 additional tons of fuel over the 
original budgeted amount. 

b. 

Case No. 2012-00555 
Response to Staff Item 34 

Witnesses: Lawrence V. Baronowsky (a.) and 
Mark W. McAdams (b.) 
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IG RIVERS ELECTRIC CORPORATIQN 

THE APPLICATION OF THE FUEL 
BIG RIVERS EL PORATION 
2010 TETROUGH ,2012 

CASE NO. 2012-00555 

Response to Commission Staffs Request for Information 
dated February 13,2013 

March I, 2013 

1 

2 

3 Mark W. McAdams (b.) 

4 

Witnesses) Lawrence V. Baronowsky (a.) and 

Case No. 2012-00555 
Response to Staff Item 34 

Witnesses: Lawrence V. Baronowsky (a.) and 
Mark W. McAdarns (b.) 
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BIG RIVERS ELEC 

1 

2 

3 

4 

5 
6 
7 
8 

9 

10 
11 

12 

13 

14 

15 
16 

17 

18 
19 
20 
21 

22 
23 
24 

AN EXAMINATION OF T PLICATION OF THE FUEL 

1,2012 
ADJUSTMENT CLAUSE OF BIG RPORATION 

CASE NO. 2012-00555 

Response to Commission S ta f f s  Request for Information 
dated February 13,2013 

arch 1,2013 

Item 35) 
a. List all intersystem sales during the period from May 1, 

2012, to October 31, 2012, in which Big Rivers u,sed a third 
party’s transmission system. 

b. For each sale listed above: 
(1)  Describe how Rig Rivers addressed, for FAC reporting 

purposes, the cost of fuel expended to cover any line 
losses incurred to transmit its power across the third 
party’s transmission system; and 

(2)State the line-loss factor used for each transaction and 
describe how such line-loss factor was determined. 

Res p ons e) 
a. Big Rivers had no intersystem sales during the period from May 

1, 2012 to October 31, 2012 in  which Big Rivers used a third 

party’s transmission system. 

h. 
(1) Not Applicable. 
(2) Not Applicable. 

Witnesses) Lindsay N. Barron (a. and b.(2)) and 
Nicholas R. Castlen (b.(l)) 

Case No. 2012-00555 
Response to Staff Item 35 

Witnesses: Lindsay N. Barron (a. and b.(2)) and 
Nicholas R. Castlen (b.(l)) 
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XG RIVERS ELECTRIC CORPORATION 

1 

2 
3 
4 

5 
6 
7 
8 

9 
10 

AN EXAMINATION OF THE APPLICATION OF THE FUEL 
JUSTMENT CLAUSE OF BIG 

FROM NOVEMBER 1,2010 
CASE NO. 2012-00555 

Response to Commission Staf fs  Request for Information 
dated February 13,2013 

March 1,2013 

Item 36) Describe each change that Big Riuers made to its methodology 
for calculating intersystem sales line losses during the period from May I ,  
2012, to October 3 1 ,  2012. 

Response) Big Rivers has made no changes during the period May 1, 2012, to 

October 31, 2012, t o  its methodology for calculating intersystem sales line losses. 

Witness) Lindsay N. Barron 

Case No. 2012-00555 
Response to Staff Item 36 

Witness: Lindsay N. Barron 
Page 1 of 1 





RIG RIVERS ELEC ATION 

1 
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10 

1 1  

12 
13 

14 

ATION OF THE FUEL 

CASE NO. 2012-00555 

Response to Commission Staffs equest for Information 
dated February 13,2013 

Item 37) State whether Big Rivers has solicited bids for coal with the 
restriction that it was not mined through strip mining or mountain top 
removal. If the response is yes, explain the reasons for the restriction on 
the solicitation, the quantity in tons and price per ton of the coal 
purchased as a result of this solicitation, and the difference between the 
price of this coal and the price it could have obtained for  the coal i f  th,e 
solicitation had not been restricted. 

Response) Big Rivers has not solicited any bids for coal with the restrictions 
that it was not mined through strip mining or mountain top removal. 

Witness) Mark W. McAdarns 

Case No. 2012-00555 
Response to Staff Item 37 

Witness: Mark W. NIcAdarns 
Page 1 of 1 
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AN EXAMINATION OF T E APPLICATION OF THE FUEL 
ADJUS BIG R EL PORATION 

F 2010 T GET ,2012 
CASE NO. 2012-00555 

Response to Commission Staffs Request for Information 
dated February 13,2013 

March 1, 2013 

Item 38) List Big Rivers’ generating units in economic dispatch order. 
State whether Big Rivers operated its generating units in economic 
dispatch order during the period under review. I f  th,e response is no, 
exp I a in. 

Response) As a member of MISO, Big Rivers does not determine the order of 
dispatch of its units. MISO dispatches generation to optimize system reliability 

and economics. 

Witness) Lindsay N. Rarron 

Case No. 2012-00555 
Response to Staff Item 38 

Witness: Lindsay N. Barron 
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AN EXAMINATION OF THE APPLICATION OF THE FUEL 

FROM NOVEMBER 1,2010 OCTOBER 31,2012 
ADJUSTMENT CLAUSE OF BIG ECTRIC C O R ~ ~ ~ A T I ~ N  

CASE NO. 2012-00555 

Response to  Commission S ta f f s  Request for Information 
dated February 13,2013 

March 1,2013 

Item 39) In its most recent two-year case, Case No. 2010-00495,’ the roll- 
i n  of fuel costs into Rig Rivers’ base rates was approved using a “flash cut” 
approach, which resulted in  a n  immediate change from its then-existing 
base fu,el cost to its new base fuel  cost, rather than  a “transitional 
approach” in  which the first month’s fuel cost is an  average of the old and 
new base fuel  cost. Rig Rivers also indicated its preference that any 
change in base rates be approved on a “service rendered” basis rather 
t h a n  a “bills rendered” basis. I f  the current FAG review results in  changes 
to its base rates, does Big Rivers continue to prefer the same “flash cut” 
approach on a “service rendered” basis as authorized in  Case No. 2010- 
00495.2 Explain. 

Response) As explained in  its response to Item 1 above, Big Rivers does not 

believe a change to its base energy charge is warranted. 
Big Rivers would elect the “flash cut” approach on a “service 

rendered’ basis a s  previously authorized. First, based on the information 

provided in response to Item 1 above, Big Rivers believes the magnitude of any 

change to the base fuel charge, i.e., minimal, does not warrant a transitional 

approach. Second, Big Rivers supports the “service rendered” basis because it is 
consistent with the billing method Big Rivers currently utilizes. 

Witness) Travis A. Siewert 

Case No. 2012-00555 
Response to Staff Item 39 

Witness: Travis A. Siewert 
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AN EXAMINATION OF THE APPLICATION OF T 

FROM NOVEMBER 1 , 2  
A ~ ~ U S T M E N T  CLAUSE OF 

ROUGH OCTOBER 31,2012 
CASE NO. 2012-00555 

Response to Cornrnission S ta f f s  Request €or Information 
dated February 13,2013 

March 1,2013 

Item40) [Commission Item 391 State whether any MlSO costs were 
included in Big Rivers’ monthly FAC filings during the period from May 1, 
2012, to October 31, 2012. I f  the response is yes, state thre type and amount 
of the costs. 

Response) Yes, there were MISO costs passed through the FAC each month 

based solely on LIMP (Location Margin Price) costs associated with Purchased 

Power. The costs associated with Domtar Back-up related energy purchases, 

which is shown under other purchases on page 2 of 4 of the monthly FAC Form A 
filings, is backed out of the FAC as Domtar is invoiced for these MISO charges. 
The MISO costs tha t  are passed through are on page 2 of 4 of Big Rivers’ monthly 

FAC Form A filings. The detail type and amount is provided each month on the 

Power Transaction Schedule in Big Rivers’ monthly FAC Form B filing. Listed 
below are  the type and amount of the MISO costs for the period from May 1, 2012, 

to October 31, 2012. 

Big  Rivers Electric Corporation 
MISO Costs in FAC - May 1,2012 through October 31,2012 

Net  Energy Cost - Economy Purchases 
Unscheduled Outages < 6 Hours $ 171,412 
Available for System 13,111,684 

Identifiable Fuel Costs - Other  Purchases 
Scheduled Outages  2,739,181 
Cover Load & LIack of Generation 865,66 1 
Dorntar Purchases  2,739,181 
Forced Outage Purchases  1,299,506 

Total  MISO Purchases  $ 18,410,065 

Witness) Lindsay N. Barron 

Case No. 2012-00555 
Response to Staff Item 40 

Witness: Lindsay N. Barron 
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AN EXAMINATION OF THE APPLICATION OF T 

FROM NOVEMBER 1,20 
JUSTMENT CLAUSE OF BI IVERS ELECTRIC CORPORATION 

NROUGH OCTOBER 31,2012 

Response to Commission Stafrs Request for Information 
dated February 13,2013 

March 1, 2013 

Itern 41) [Commission Item 401 I n  Rig Rivers’ manthly FAC filings, on 
Form A, page 2 of 4, Rig Rivers credits “MIS0 Make Whole Payments” to its 
fuel costs each month. Explain the reason that Rig Rivers makes this 
credit. 

Response) When MISO (Midwest Independent System Operator) requires 
additional resources, it will call upon Market Participant generators to operate. 

MISO may also call upon Market Participant generators for reliability purposes. 

When MISO makes these requests, it will pay Market Participant generators a 
make-whole payment to cover any revenue insufficiencies in  the market. If the 

unit  does not make any margins, MISO will pay a make whole payment so the 
unit  will not lose any  money. If the unit makes margins, then there is no need for 

a make-whole payment. A portion of this make-whole payment includes start-up 

fuel cost. Big Rivers has already included the start-up fuel cost in i ts  monthly 

FAC Form A filings on page 2 of 4; therefore, if Big Rivers receives a make-whole 

payment from MISO, the start-up fuel cost portion of this make-whole payment 

should be credited back. The start-up fuel cost portion of the MISO make-whole 

payments is what is being credited in the monthly FAC Form A filings on page 2 
of 4. 

Witness) Lindsay N. Barron 

Case No. 2012-00555 
Response to Staff Item 41 

Witness: Lindsay N. Barron 
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In the Matter of: S-‘EB 2 8 2iir:s. 

iJ c s EFNI CE 
) cK&y@!y.s s i Ob! AN EXAMINATION OF THE APPLICATION OF 

THE FUEL ADJUSTMENT CLAUSE OF BIG 1 
RIVERS ELECTRIC CORPORATION FROM 1 2012-00555 
NOVEMBER 1,201 0 THROIJGH OCTOBER 3 1 , 1 
2012 1 

PETITION OF BIG RIVERS ELECTRIC CORPORATION FOR CONFIDENTIAL 
PROTECTION 

1. Big Rivers Electric Corporation (“Rig Rivers”) hereby petitions the Kentucky 

Public Service Commission (“Commission”), pursuant to 807 KAR 5:OOl Section 13 and KRS 

6 1 378, to grant confidential protection to certain information contained in Rig Rivers’ responses 

to Items 5 ,  6, and 9, and the attachment to Item 25.b.i~ of the inforination requested in Appendix 

A to the Commission’s February 13,2013, order in this matter (the “Confidential Information”). 

2. The Confidential Information consists of Rig Rivers’ projected fuel requireinelits 

in tons, MCF, gallons, and dollars (Item 5);  projected off-system sales ltWh and dollars (Item 6); 

planned outage schedules for 2013 arid 2014 (Item 9); and a bid tabulation sheet (Item 25.b.i~ 

attachment). 

3. One (1) copy of the responses with the Confidential Information highlighted with 

transparent ii&, printed on yellow paper, or otherwise marked “CONFIDENTIAL,” is being filed 

with this petition. A copy of the responses, with the Confidential Information redacted, is being 

filed with the original and each of the ten (1 0) copies of Rig Rivers’ responses to the inforination 

requests filed with this petition. 807 KAR 5:OOl Sections 13(2)(a)(3), 13(2)(b). 
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4. There are no other parties to this proceeding on which to serve a copy of this 

petition. 807 KAR 5:001 Section 13(2)(c). 

5.  The Confidential Information is not publicly available, is not disseminated within 

Big Rivers except to those employees and professionals with a legitimate business need to know 

and act upon the information, and is not disseminated to others without a legitimate need to 

lmow and act upon the information. 

6. If and to the extent the Confidential Information becomes generally available to 

the public, whether through filings required by other agencies or otheiwise, Big Rivers will 

notify the Commission and have its confidential status removed. 807 KAR 5:001 Section 

13( 1 O)(a). 

7. As discussed below, the Confidential Information is entitled to confidential 

protection based upon KRS 61.878( l)(c)( l),  which protects “records confidentially disclosed to 

an agency or required by an agency to be disclosed to it, generally recognized as confidential or 

proprietary, which if openly disclosed would permit an unfair commercial advantage to 

competitors of the entity that disclosed the records.” KRS 61.878(1)(~)(1); 807 KAR 5:OOl 

Section 13(2)(a)( 1). 

I. Rig Rivers Faces Actual Competition 

8. Big Rivers competes in the wholesale power market to sell energy excess to its 

members’ needs. Big Rivers’ ability to successfully compete in the wholesale power market is 

dependent upon a combination of its ability to get the maximum price for the power sold, and 

keeping the cost of producing that power as low as possible. Fundarnentally, if Big Rivers’ cost 

of producing a kilowatt hour increases, its ability to sell that kilowatt hour in competition with 

2 



1 other utilities is adversely affected. As is well documented in multiple proceedings before this 
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Commission, Big Rivers’ margins are derived almost exclusively from its off-system sales. 

9. Rig Rivers also competes for reasonably priced credit in the credit markets, and 

its ability to compete is directly impacted by its financial results. Any event that adversely 

affects Rig Rivers’ margins will adversely affect its financial results and potentially impact the 

price it pays for credit. As was described in the proceeding before this Cornmission in the Big 

Rivers unwind transaction case, Big Rivers expects to be in the credit markets on a regular basis 

in the future. I 

11. The Confidential Information is Generally Recognized as Confidential or 
Proprietary 

10. The Confidential Information for which Rig Rivers seeks confidential treatment 

under KRS 61.878( l)(c)( I )  is generally recognized as confidential or proprietary under Kentucky 

law. 

1 1. The Confidential Information in the responses to Items 5 and 6 shows Rig Rivers’ 

projections of fuel requirements amounts, fuel prices, and off-system sales amounts and prices; 

the Confidential Information in the response to Item 9 is a planned outage schedule; and the 

Confidential Information in the attachment to Item 25.b.ib is a bid tabulation sheet. 

12. Public disclosure of projected fuel prices and off-system sales prices will give Rig 

Rivers’ suppliers, buyers, and competitors insight into Rig Rivers’ view of future fuel prices and 

market power prices, which would indicate the prices at which Rig Rivers is willing to buy or 

sell such items, Public disclosure of the projected fuel requirements amounts, off-system sales 

amounts, and planned outage schedule would help Rig Rivers’ suppliers, buyers, and competitors 

’ See Order dated March 6,2009, in It7 the Matter of Joint Applicafion ofBig Rivers, EON LCdE Energy 
Marketing, Inc , and Western Kentucky Energy Corporation for Approval to Unwind Lzase and Power Purchase 
Transactions, PSC Case No. 2007-00455, pages 27-30 and 37-39. 
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to determine when Big Rivers will have power available to sell into the market or when Rig 

Rivers needs power, and the amount of power Rig Rivers has to sell. 

13. Information about a company’s detailed inner workings is generally recognized as 

confidential or praprietary. See, e.g., Hoy v. Kentiicky Indus. Revitalization Authority, 907 

S.W.2d 766, 768 (Ky. 1995) (“It does not take a degree in finance to recognize that such 

information concerning the inner workings of a corporation is ‘ generally recognized as 

confidential or proprietary”’). Moreover, the Commission has previously granted confidential 

treatment to similar information. See, e.g., letters from the Commission dated July 28, 201 1 , and 

December 20,20 1 1, in In the Matter qfi Application of Rig Rivers Electric Corporation for a 

General Adjustment in Rates, PSC Case No. 201 1-00036 (granting confidential treatment to 

multi-year forecast); letter from the Commission dated December 2 1, 201 0, in In the Matter ofl 

The 201 0 Integrated Resource Plan of Rig Rivers Electric Corporation, PSC Case No. 201 0- 

00443 (granting confidential treatment to fuel cost projections, market price projections, 

financial model outputs, etc.); letter from the Commission dated July 20,20 10, in Administrative 

Case No. 387 (granting confidential treatment to a list of future scheduled outages, which can 

give competitors insight into Rig Rivers’ wholesale power needs); two letters from the 

Commission dated December 1 1,201 2, in In the Matter ofl Application of Rig Rivers Electric 

Corporation for  Approval of its 201 2 Environmental Compliance Plan, .for Approval of its 

Amended Environmental Cost Recovery Surcharge T a r 8  for CertiJicates of Public Convenience 

and Necessity, and for  Authority lo Establish a Regulatory Accounf, PSC Case No. 2012-00063 

(granting confidential treatment to Big Rivers’ off-system sales). 

14. The bid tabulation sheet contains confidential bids supplied by fuel suppliers and 

Big Rivers’ ranlting of those bids, and it gives insight into the internal, confidential bid selection 

4 



1 methodology that Rig Rivers uses. The Commission has often found that similar information 

2 relating to competitive bidding is generally recognized as confidential and proprietary. See, e.g., 

3 Order dated August 4, 2003, in In the Matter qfi Application of the Union Light, Heat and Power 

Com~7nnyfor Confidential Treatment, PSC Case No. 2003-00054 (finding that bids submitted to 4 

a utility were confidential). In fact, the Cornmission has granted confidential protection to the 5 

same type of information that is presented in the bid tabulation sheets when provided by other 6 

utilities in cases involving a review of their fuel adjustment clauses. See, e.g., letter from the 

Commission dated October 23, 2009, granting confidential protection to East Kentucky Power 

Cooperative, Inc.’s bid tabulation sheet and related information in Case No. 2009-00286; letter 

7 

8 

9 

from the Cominissiaii dated December 1 1, 2009, granting confidential protection to Kentucky 

TJtilities Company’s coal bid analysis procedure in Case No. 2009-00287. The Commission has 

10 

11 

also granted confidential protection to the bid tabulation sheets that Rig Rivers filed in previous 

reviews of its fuel adjustment clause. See, e.g., letter from the Commission dated May 10, 2010, 

12 

13 

14 in Case No. 2009-00510; letter from the Cornmission dated September 22, 2010, in Case No. 

15 20 1 0-00269. 

16 
17 
18 
19 

111. Disclosure of the Confidential Information Would Permit an IJnfair 
Commercial Advantage to Big Rivers’ Competitors 

15. Disclosure of the Confidential Information would permit an unfair coinrnercial 

20 advantage to Big Rivers’ competitors. As discussed above, Rig Rivers faces actual competition 

in the wholesale power market and in the credit market. It is likely that Rig Rivers would suffer 

competitive injury if that Confidential Information was publicly disclosed. 

21 

22 

23 16. The Confidential Information includes material such as Big Rivers’ projections of 

fuel and market power prices. If that information is publicly disclosed, potential fuel and power 24 

suppliers and buyers of fuel and power would have insight into the prices Big Rivers is willing to 25 
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buy and sell those items at and could manipulate the bidding process, leading to higher prices or 

lower revenues for Rig Rivers and impairing its ability to compete in the wholesale power and 

credit markets. In PSC Case No. 2003-00054, the Commission granted confidential protection to 

bids submitted to Union Light, Heat & Power (“TJLH&P”). I.JLH&P argued, and the 

Commission implicitly accepted, that if the bids it received were publicly disclosed, contractors 

on future work could use the bids as a benchmark, which would likely lead to the submission of 

higher bids. Order dated August 4, 2003, in In the Matter of Application of the Union Light, 

Heat and Power Company.for Confidential Treatmen/, PSC Case No. 2003-00054. The 

Commission also implicitly accepted IJLH&P’s further argument that the higher bids would 

lessen TJLH&P’s ability to compete with other gas suppliers. Id. Similarly, potential fuel and 

power suppliers manipulating Big Rivers’ bidding process would lead to higher costs or lower 

revenues to Rig Rivers and would place it at an unfair Competitive disadvantage in the wholesale 

power market and credit markets. 

17. Potential inarltet power purchasers could use the information related to Rig 

Rivers’ projected off-system sales amounts, file1 requirements, and planned outages to know 

when and to the extent Rig Rivers is long on power and could use that information to manipulate 

their bids, leading to lower revenues to Rig Rivers and placing it at an unfair competitive 

disadvantage in the credit markets. 

18. Additionally, public disclosure of the fuel prices and information about Big 

Rivers’ wholesale power needs would give the power producers and marketers with which Big 

Rivers competes in the wholesale power market insight into Big Rivers’ cost of producing power 

and need for power and energy during the periods covered by the information. Knowledge of 

this information would give those power producers and marketers an unfair competitive 
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advantage because they could use that information to potentially underbid Rig Rivers in 

wholesale transactions. It would also give potential suppliers to Rig Rivers a competitive 

advantage because they will be able to manipulate the price of power bid to Rig Rivers in order 

to maximize their revenues, thereby driving up Big Rivers’ costs and impairing Big Rivers’ 

ability to compete in the wholesale power and credit markets. 

19. In PSC Case No. 2003-00054, the Commission implicitly accepted ULH&P’s 

argument that the bidding contractors would not want their bid information publicly disclosed, 

and that disclosure would reduce the contractor pool available to IJLH&P, which would drive up 

ULH&P’s costs, hurting its ability to compete with other gas suppliers. Order dated August 4, 

2003, in In the Matter o j  Application of the Union Light, Heat and Power Company for  

Confidential Treatment, PSC Case No. 2003-00054. Similarly, in Hoy v. Kentucky Indzts. 

Revitalization Authority, the Kentucky Supreme Court found that without protection for 

confidential information provided to a public agency, (‘companies would be reluctant to apply for 

investment tax credits for fear the confidentiality of financial information would be 

compromised. Huy v. Kentucky Indus. Revitalization Authority, 907 S .  W.2d 766, 769 (Ky. 

1995). 

20. In Rig Rivers’ case, if confidential treatment of the bid tabulation sheets is denied, 

potential bidders would laow that their bids would be publicly disclosed, which could reveal 

information to their competitors about their competitiveness. Because many companies would 

be reluctant to have such information disclosed, public disclosure of Rig Rivers’ bid tabulation 

sheets would likely suppress the competitive bidding process and reduce the pool of bidders 

willing to bid to supply Big Rivers’ fuel needs, driving up Big Rivers’ fuel costs (which could 
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then drive up the cost of credit to Rig Rivers) and impairing its ability to compete in the 

wholesale power market. 

2 1. Also, the information contained in the bid tabulation sheets reveals the procedure 

and strategies Big Rivers follows and the factors and inputs it considers in evaluating bids for 

fuel supply. If the documents are publicly disclosed, potential bidders could manipulate the bid 

solicitation process to the detriment of Big Rivers and its members by tailoring bids to 

correspond to and comport with Rig Rivers’ bidding criteria and process. As in the LJLH&P 

case, potential bidders manipulating Big Rivers’ bidding process would lead to higher fuel costs 

to Big Rivers and would place it at an unfair competitive disadvantage in the wholesale power 

market. 

IV. Time Period 

22. Big Rivers requests that the Confidential Information contained in the attachment 

to the response to Item 25.b. i~ remain confidential indefinitely because until Rig Rivers changes 

its bid selection methodology, the public disclosure of the bid tabulation sheet could be used to 

Rig Rivers’ competitive disadvantage for the reasons stated above. Big Rivers requests that the 

Confidential Information contained in the responses to Items 5 ,  6, and 9 remain confidential for a 

period of two (2) years from the date of this petition, which will allow sufficient time for the 

projected data to become historical. 807 KAR 5:OOl Section 13(2)(a)(2). 

V. Conclusion 

23. Based on the foregoing, the Confidential Information is entitled to confidential 

protection. If the Commission disagrees that Rig Rivers is entitled to confidential protection, due 

process requires the Commission to hold an evidentiary hearing. Utility Regulatory Corn‘n v. 

Kentucky Water Service Co., Inc., 642 S.W.2d 591 (Ky. App. 1982). 
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1 WHEREFORE, Big Rivers respectfully requests that the Commission classify and protect 

2 as confidential the Confidential Information. 

3 

4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

On this the 28"' day of February, 2013. 

Respectfully submitted, 

(i?b. y 
James M. Miller 
Tyson Kamuf 
SULLIVAN, MOUNTJOY, STAINRACK 
& MILLER, P.S.C. 
100 St. Ann Street 
P. 0. Box 727 
Owensboro, Kentucky 42302-0727 
Phone: (270) 926-4000 
Facsimile: (270) 683-6694 
jmiller@smsmlaw .coin 
tltainuf@smsmlaw.com 

Counsel for Rig Rivers Electric Corporation 
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