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Tyson A. Kamuf 

~ a r k w .  ~tarnes Mr. Jeff DeRouen 
C. EIlswoxh Mountjoy Executive Director 

Public Service Cornmission of Kentucky 

211 Sower Boulevard 
Frankfort, KY 40602-0615 

'AlsoLicensedinIndiana p.0. Box 615 

In  The Matter Of: Application of Big Rivers Electric Corporation For A 
General Adjustment I n  Rates - Case No. 2012-00535 

Dear Mr. DeRouen: 

Enclosed for filing are an original and ten (10) copies of (i) the response of Big 
Rivers Electric Corporation to the Public Service Commission Staffs Second 
Request for Information and the intervenor's first requests for information; (ii) 
a petition for confidential treatment for certain of the responses; and (iii) a 
Motion for Deviation. Please note that since the Cornmission has not ruled on 
the petition to intervene filed by Ben Taylor and the Sierra Club, Rig Rivers is 
not responding to their information requests or sending them copies of the 
responses to the information requests that Rig Rivers is responding to. 

Copies of the responses, the petition, and the motion have been served on 
those parties listed on the attached service list by Federal Express or hand 
delivery. 

Sincerely, 

Tyson Kamuf 

cc: Service List 
Billie J. Richert 

Telephone (270) 926-4000 
Telecopier (270) 683-6694 

100 St. Ann Building 
PO Box 727 

cnsboro, Kentucky 
42302-0727 

i 
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BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF TVERS ELECTRIC CORPORATI 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

VERIFICATION 

I, Mark A. Bailey, verify, state, and affirm that I prepared or supervised 
the preparation of the data responses filed with this Verification, and that 
those data responses are true and accurate to the best of my knowledge, 
information, and belief formed after a reasonable inquiry. 

(J Mark A. Bailey 

COMMONWEALTH OF KENTUCKY ) 
COUNTY O F  HENDERSON ) 

SUBSCRIBED AND SWORN TO before me by Mark A. Bailey on this 
t h e 8 1  day of February, 2013. 

Hotafy Public, Ky. $!ate at Llarge 
My Commission Expires 

Notary Publle, Kentucky State-At-Large 
My Commissibn Expires: July 3,2014 
ID 421 951 



BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF IIVERS ELECTRIC C! 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

VERIFICATION 

I, Billie J. Richert, verify, state, and affirm that I prepared or supervised 
the preparation of the data responses filed with this Verification, and that 
those data responses are true and accurate to the best of my knowledge, 
information, and belief formed after a reasonable inquiry. 

'Billie J. Eh5hert 

COMMONWEALTH OF KENTUCKY ) 
COTJNTY OF HENDERSON 1 

SUBSCRIBED AND SWORN TO before me by Billie J .  Richert on this 
the day of February, 2013. 

%PP@ 
$tar$ Public, Ky. gtate a t  Large 
My Commission Expires 

Notary Putst!!* 'fmtucky State-At-Large 
My Commissiocf Expires: July 3,2014 
ID 421 951 



BIG RIVlERS ELECTRIC CORPORATION 

~ L ~ C A ~ ~ ~ N  F BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

WRIFICATION 

I, Robert W. Berry, verify, state, and affirm that I prepared or 
supervised the preparation of the data responses filed with this Verification, 
and that those data responses are true and accurate to the best of my 
knowledge, information, and belief formed after a reasonable inquiry. 

COMMONWEALTH OF KENTUCKY ) 
COUNTY OF HENDERSON ) 

SUBSCRIBED AND SWORN TO before me by Robert W. Berry on this 
the&)- day of February, 2013. 

%P T U  
&tar$ Public, Ky. &ate a t  Large 
My Commission Expires 

Notary Public, Kentucky State-At-Large 
My Commission Expires: July 3,201 4 
ID 421 951 



BIG RIVERS ELECTRIC CORPORATION 

PLP CATION PVERS ELECTRIC C RPORA"1ON 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

VERIFICATION 

I, Lindsay N. Barron, verify, state, and affirm that I prepared or 
supervised the preparation of the data responses filed with this Verification, 
and that those data responses are true and accurate to the best of my 
knowledge, information, and belief formed after a reasonable inquiry. 

d!*@ in say N. arron 

COMMONWEALTH OF KENTUCKY ) 
COUNTY OF HENDERSON ) 

SUBSCRIBED AND SWORN TO before me by Lindsay N. Barron on 
this the a day of February, 2013. 

Ni%arqPublic, Ky. !&ate at Large 
My Commission Expires 

Notary Public, Kentucky State-At-Large 
My Commission Expires: July 3,201 4 
ID 421 951 



BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF PG RIVERS ELECTRIC C 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

VERIFICATION 

I, David G. Crockett, verify, state, and affirm that I prepared or 
supervised the preparation of the data responses filed with this Verification, 
and that those data responses are true and accurate to the best of my 
knowledge, information, and belief formed after a reasonable inquiry. 

&/tQbh&z 
David G. Crockett 

COMMONWEALTH OF KENTUCKY ) 
COUNTY OF HENDERSON ) 

SIJBSCRIBED AND SWORN TO before me by David G. Crockett on this 
t h e 2 1  day of February, 2013. 

Ngtarf Public, Ky. &ate at Large 
My Commission Expires 

Notary Public, Kentucky State-At-Large 
My Commission Expires: July 3,2014 
ID 421 951 



BIG RIVERS ELECTRIC CORPORATION 

LICATTON OF BIG RIVERS ELECTRIC C 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

WRIFICATION 

I, James V. Haner, verify, state, and affirm that I prepared or 
supervised the preparation of the data responses filed with this Verification, 
and that those data responses are true and accurate to  the best of my 
knowledge, information, and belief formed after a reasonable inquiry. 

J~kr~rds V. Haner 

COMMONWEALTH OF KENTUCKY ) 
COUNTY OF HENDERSON 1 

SUBSCRIBED AND SWORN TO before me by James V. Haner on this 
the day of February, 2013. 

%P/5y5& 
fiotafy Public, Kyh ta t e  a t  Large 
My Commission Expires 

Notary Pub\\? \ F n n l . r ~ ~ k y  State-At-Large 
Mv Cornmisat,\ I Lkpires: July 3,2014 
ID 421 951 



BIG RIVERS ELECTRIC CORPORATION 

F BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

I, Travis A. Siewert, verify, state, and affirm that I prepared or 
supervised the preparation of the data responses filed with this Verification, 
and that those data responses are true and accurate to the best of my 
knowledge, information, and belief formed after a reasonable inquiry. 

Travis A. Siewert 

COMMONWEALTH OF KENTUCKY ) 
COTJNTY O F  HENDERSON ) 

SUBSCRIBED AND SWORN TO before me by Travis A. Siewert on this 
th&%ay of February, 2013. 



BIG RIWRS ELECTRIC CORPORATION 

ILHCATION OF BIG WERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

VERIFICATION 

I, DeAnna M. Speed, verify, state, and affirm that I prepared or 
supervised the preparation of the data responses filed with this Verification, 
and that those data responses are true and accurate to the best of my 
knowledge, information, and belief formed after a reasonable inquiry. 

DeAnna M. Speed 0 

COMMONWEALTH OF KENTUCKY ) 
COUNTY OF HENDERSON ) 

STJBSCRIBED AND SWORN TO before me by DeAnna M. Speed on this 
t h d 2  day of February, 2013. 

Notary Public, Ky. &ate a t  LJarge 
My Cornmission Expires 

Notary Pr *I-'!- Kentucky State-At-Large 
My Comn.i:s.+,dtt Expires: July 3, 2014 
ID 421 951 



BIG R I m R S  ELECTRIC CORPORATION 

EICATIQSN OF PG RIVERS ELECTRIC C 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

VERIFICATION 

I, John Wolfram, verify, state, and affirm that I prepared or supervised 
the preparation of the data responses filed with this Verification, and that 
those data responses are true and accurate to the best of my knowledge, 
information, and belief formed after a reasonable inquiry. 

COMMONWEALTH OF KENTUCKY ) 
COUNTY OF HENDERSON ) 

SUBSCRIBED AND SWORN TO before me by John Wolfram on this the 
&%ay of February, 2013. 

Nodary Public, &. State at Large 
My Commission Expires - Ci .do 1v 



BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

VERIFICATION 

I, Ted J. Kelly, veri@, state, and af i rm that  I prepared or supervised the 
preparation of the data responses filed with this Verification, and that those 
data responses are true and accurate to the best of my knowledge, information, 
and belief formed after a reasonable inquiry. 

Ted J. Kelly 

STATE OF MISSOURI ) 
COUNTY OF JACKSON ) 

SUBSCRIBED AND SWORN TO before me by Ted J .  Kelly on this the 
day of February, 2013. 
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PP IG RIVERS ELECTRIC CORPORATION 
FOR A GENEISAI, ADJUSTMENT IN FUTES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 2 8 ,  2013 

Item 201) H a s  Big Rivers conducted any economic feasibility studies 
regarding whether its customers can afford the proposed $74.5 

million rate increase? If so, please provide copies together with any 
and all documents associated therewith. If not, why not? 

a. H a s  Big Rivers conducted any economic feasibility studies 
regarding whether its customers can afford the total rate 
impact that will result in the event both smelters leave Big 

Rivers’ system, as has now occurred? If so, please provide 
copies together with any and all documents associated 
therewith. If not, why not? 

Response) No. 

and has taken 

Big Rivers is sensitive to increases in its members’ bills, 

steps to mitigate such increases, as described in the 

testimonies of several witnesses in this case. That being said, the proposed 

increase is calculated based upon the cost-of-service standard of 

ratemaking, in which rate levels should be sufficient to recover operating 

expenses plus a fair rate of return on the investment used in providing 

service. 

a. No. See the response above. 

Witness) John Wolfram 

Case No. 2012-00535 
Response to AG 1-201 

Witness: John Wolfram 
Page 1 of 1 





BIG RIVERS ELECTRIC CORPORATION 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28,2013 

I tem 202) Please reference Big Rivers’ petition in Case No. 2013- 
00034 (IRPfiling)’ in which it states “As a result of the loss of the 
Century load, Big Rivers maintains that any load forecasts and 

assumptions concerning the resources that Big Rivers would utilize to 
meet its load and load growth are likely to change substantially over 
the next year.” (Emphasis added.) Can Big Rivers explain to the 
Commission, the other parties and Big Rivers’ customers why the load 
forecasts in the current base rate case are reliable i f  they are not 
reliable for the IRP case? 

Response) The load forecast included in this proceeding is a reliable 

forecast. The questions raised in the above quote refer only to the load 

attributed to the loss of Century. A s  is stated in many of the responses on 

record in this filing, Big Rivers is uncertain of the timing and volume of load 

replacement that will occur as a result of its mitigation efforts. 

The forecast utilized in this proceeding is a sound, reasonable, RUS- 

approved forecast that was only modified to remove the Century load, 

update the transmission loss rate, and make known adjustments to direct 

serve loads. 

Witness) Lindsay N. Barron 

Case No. 2012-00535 
Response to AG 1-202 

Witness: Lindsay N. Barron 
Page 1 of 1 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
F NE ADJUSTMENT IN 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28, 2013 

I tem 203) Please refer to page 33 of the PSC Order in Case No. 2007- 

00455 dated March 6, 2009, where the Commission finds “all 

necessary actions to correct the deficiencies are scheduled to be 

performed as part of Big Rivers’ 2009 - 201 1 Production Work Plan.” 

Provide documents which show each of the deficiencies, and the date 

at which they were corrected by Big Rivers per the Production Work 
Plan. 

Response) Big Rivers takes very seriously its obligation to maintain its 

assets in accordance with prudent utility practice. The Big Rivers 2009 - 
20 1 1 Production Work Plan provides direction of activities related to 

inspections and maintenance on its assets. Big Rivers has selectively 

deferred certain inspection and maintenance activities recommended by 

experienced plant staff but never has Big Rivers deferred maintenance 

activities that would knowingly put assets at risk or safety concerns. When 

Big Rivers resumed control of the generating units in 2009, no major 

equipment deficiencies were identified, and since 2009, the units have 

consistently performed in the top quartile of its peer group in Equivalent 

Forced Outage Rate (EFOR), Equivalent Availability Factor (EAF) and Net 

Capacity Factor (NCF). Please see Big Rivers’ response to PSC 2-30 for 

additional information regarding its plants condition and maintenance 

activity. 

Case No. 2012-00535 
Response to AG 1-203 

Witness: Robert W. Berry 
Page 1 of 2 



BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
F L ADJUSTME 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14 ,  2013 

February 2 8 ,  2013 

1 Witness) Robert W. Berry 

Case No. 2012-00535 
Response to AG 1-203 

Witness: Robert W. Berry 
Page 2 of 2 





BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC C O R P O ~ T I O N  
ENE JU 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28, 2013 

1 I tem 204) Identify each of these deficiencies which were not 

2 

3 

4 Response) Please see the response to AG 1-203. 

5 

6 Witness) Robert W. Berry 

corrected within the 2009 - 201 1 Production Work Plan (if any). 

Case No. 2012-00535 
Response to AG 1-204 

Witness: Robert W. Berry 
Page 1 of 1 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28,2013 

I tem 205) Please provide a list of all entities that Big Rivers has 
entered a confidentiality agreement with in the last two years, 
regarding items such as provision of financing to Big Rivers, review of 
strategic alternatives for Big Rivers, possible sale of generating 
assets, possible sale of transmission assets, possible sale of the 
utility, possible sale of output of Big Rivers generating assets, etc. 

Response) Big Rivers objects to this request on the grounds that it is overly 

broad, unduly burdensome, and not reasonably calculated to lead to the 

discovery of admissible evidence. Big Rivers also objects to this request to 

the extent that it seeks information protected by confidentiality agreements 

between Big Rivers and third parties. Big Rivers further objects to this 

request to the extent that it seeks information that is protected by the 

attorney-client privilege and the work product doctrine. 

Witness) Counsel 

Case No. 2012-00535 
Response to AG 1-205 

Witnesses: Counsel 
Page 1 of 1 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
TI 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 28, 2013 

I tem 206 Provide spreadsheets with formulas and links intact, and 

related documents which show how Big Rivers estimated and 

accounted for the effects of a) price elasticity of demand for 
electricity, and b) demand side management programs in its financial 

presentation of the rate case request (budgets, financia2 and 

operational modeling, test period results). 

Response)  Please see the attachments to SC 1-29 for all load forecast 

model inputs and outputs including price elasticity. Also see KIUC 1-35 for 

a discussion of Big Rivers’ consideration of the price elasticity of demand in 

its 201 1 Load Forecast. 

Please see Big Rivers’ response to SC 1-8 through SC 1-14 for a 

complete discussion of Big Rivers’ demand side management programs. 

Witness) Lindsay N. Barron 

Case No. 2012-00535 
Response to AG 1-206 

Witness: Lindsay N. Barron 
Page 1 of 1 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
A TE 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 2 8 ,  2013 

Item 207) Provide any economic feasibility tests undertaken by or for 

Big Rivers with regard to the ability of the end-user to pay his/her/its 

bill and thus the ability of same to continue to take the projected 

amount of load and not decrease usage thus affecting the overall 

demand on the system. 

Response) Big Rivers has not performed any economic feasibility tests in 

this regard. Please also see the response to AG 1-20 1. 

Witness) Lindsay N. Barron 

Case No. 2012-00535 
Response to AG 1-207 

Witness: Lindsay N. Barron 
Page 1 of 1 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
E ADSUS 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28, 2013 

Item 208) Please state and describe the potential financial impact of 
all current material issues (known to Big Rivers) in dispute with the 

City of Henderson regarding the operation of HMPL Station Two. 

Please use a materiality threshold of $500,000. 

Response) Big Rivers objects to this request on the grounds that it seeks 

information that is protected by the attorney-client and attorney work 

product privileges. Notwithstanding this objection, but without waiving it, 

Big Rivers states as follows. 

Big Rivers is involved in disputes with the City of Henderson, Kentucky 

and City of Henderson Utility Commission (collectively, “HMP&L”) which are 

embodied in part by the following litigation: Big Rivers Electric Corporation v. 

City of Henderson, Kentucky, and City of Henderson Utility Commission, 

d / b / a  Henderson Municipal Power and Light, Henderson Circuit Court Civil 

Action No. 09-CI-00693; City of Henderson, Kentucky, and City of Henderson 

Utility Commission, d / b / a /  Henderson Municipal Power and Light v. Big 

Rivers Electn’c Corporation, Kentucky Court of Appeals No. 20 10-CA-000 120- 

MR; Big Rivers Electric Corporation v. City of Henderson, Kentucky, and City 

of Henderson Utility Commission, d / b / a /  Henderson Municipal Power and 

Light, American Arbitration Association Case No. 52 198 000173 10. 

Big Rivers filed suit in the Henderson Circuit Court on July 31, 2009, 

requesting an  order referring to arbitration a dispute with respect to “Excess 

Henderson Energy” (as that phrase is defined in the contracts by which Big 
Case No. 2012-00535 

Response to AG 1-208 
Witness: Mark A. Bailey, Counsel 

Page 1 of 3 



BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
F EN 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28, 2013 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 on ,January 2,  2013. 

17 The potential impact of these adverse rulings, if they stand, is difficult 

18 to estimate because the variables include, but are not limited to, the time 

19 frames examined, the amount of Excess Henderson Energy that Big Rivers 

20 had anticipated having available that is not available, the amounts 

21  reimbursed under an agreement with Western Kentucky Energy Corp. and 

22 the market price of energy at  any particular point in time. 

Rivers operates and receives a portion of the generation output of HMP&L’s 

Station Two). By agreement dated July 16, 2009, Western Kentucky Energy 

Corp. agreed to indemnify Big Rivers against certain adverse consequences of 

failing to prevail in the arbitration with HMP&L. The obligations of Western 

Kentucky Energy Corp. are guaranteed by its parent company, E.ON U.S. 

LLC, and its successor in interest. The order of the Henderson Circuit Court, 

directing arbitration was appealed to the Kentucky Court of Appeals, which 

found that the circuit court order was non-final and non-appealable, and 

dismissed the appeal for want of appellate jurisdiction. The contractual 

dispute was submitted to the American Arbitration Association. 

The arbitration panel issued an award on May 31, 2012, essentially 

adopting the HMP&L position in the arbitration. Big Rivers filed a motion 

on July 16, 2012, in the Henderson Circuit Court asking the court to vacate 

the arbitrators’ award. The judge ruled against Big Rivers on December 5, 

2012. Big Rivers filed a notice of appeal to the Kentucky Court of Appeals 

Case No. 2012-00535 
Response to AG 1-208 

Witness: Mark A. Bailey, Counsel 
Page 2 of 3 



BIG RIVERS ELECTRIC CORPORATION 
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APPLICATION OF BIG RIVERS ELECTRIC CQRPQRATION 
F NE JU T I  ES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28, 2013 

On June  26, 2012, counsel for HMP&L wrote counsel for Big Rivers 

asserting that Big Rivers owes HMP&L for fixed costs associated with energy 

Big Rivers had taken from HMP&L’s reserve capacity for the period 

beginning in August 2009 to the date of the award May 30, 2012. The 

amount claimed by HMP&L is $3,753,013.09. HMP&L has taken no further 

steps since ,June 26, 20 12, to pursue that claim, which Big Rivers disputes. 

HMP&L has refused to pay any of the expenses billed to Big Rivers by 

Midwest IS0 related to the Station Two generation and the HMP&L load. 

The total billing to HMP&L through February 11, 2013, is $586,931.24. 

Witness) Mark A. Bailey, Counsel 

Case No. 2012-00535 
Response to AG 1-208 

Witness: Mark A. Bailey, Counsel 
Page 3 of 3 





BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
ENE 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 2 8 ,  2013 

I tem 209) Please state and describe the financial impact of all 

material issues which were in dispute with the City of Henderson 

regarding the operation of HMPL Station Two, but were resolved since 

June 1,2012. 

Response) Please see the response to AG 1-208. 

Witness) Mark A. Bailey 

Case No. 2012-00535 
Response to AG 1-209 

Witnesses: Mark A. Bailey 
Page 1 of 1 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
ENE JUST 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28, 2013 

Item 210) Confirm that under the RUS loan, i f  Big Rivers fails to 
have two investment grade credit ratings it must implement a 
corrective plan satisfactory to RUS, or it is an event of default. 
Further confirm that a lockbox arrangement may be imposed by RUS 
for failure to maintain two investment grade credit ratings. 

a. Please provide a list of all events which could constitute 
an event of default, and indicate whether Big Rivers is in 
default as to each identified event. 

Response) Confirmed. 

a. Please see attachment for a copy of Article VI. Events of 

Default from the Amended and Consolidated Loan Contract 

Dated as of July 16, 2009 between Big Rivers Electric 

Corporation and United States of America (the “RTJS loan” 

contract). Currently, Big Rivers is not in default under the 

RUS loan contract. 

Witness) Billie J. Richert 

Case No. 2012-00535 
Response to AG 1-210 

Witness: Billie J. Richert 
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Big Rivers Electric Corporation 
Case No. 2012-00535 

Attachment to Response for AG 1-210 
RUS Loan Contract Article VI 

ARTICLE VI. 

EVENTS OF’ DEFAULT 

The following shall be “Events of Default” under this Agreement: 

(a) Representations and Warranties. Any representation or warranty made by the 
Borrower in Article II hereof or, in any certificate finished to the RUS hereunder or in the Loan 
Documents or in any filing pursuant to RUS Regulations shall be incorrect in any material 
respect at the time made and shall at the time in question be untrue or incorrect in any material 
respect and remain uncured; 

Payment, Default shall be made in the payment of or on account of interest on or 
principal of my RUS Note when and as the same shall be due and payable, whether by 
acceleration or o t h d s e ,  which shall remain unsatisfied for fivs ( 5 )  Business Days; 

Other Covenants. Default by the Borrower in the observance or Kerformanee of 
any other covenant or agreement contained in any of the Loan Documents, which shall remain 
mremedied for thirty (30) calendar days after written notice thereof shall have been given to the 
Borrower by the RUS; 

Corporate ZWsteme. The Bonower shall forfeit or othenvise be deprived of its 
corporate charter or any fhnchise, permit, easement, consent or license required to carry on any 
material portion of its business; 

whether direct or contingent, for borrowed money in excegs of $1 million or in the performance 
or observance of the terms of any instrument pursuant to which such obligation was created or 
securing such obligation which default shall have resulted in such obligation becoming or being 
declared due and payable prior to the data on which it would otherwise be due and payable; 

(b) 

(c} 

(d) 

(e) Other Obligations. Default by the Borrower in the payment of any obligation, , 

( f )  Bankruptcy. A court having jurisdiction in the premises shall enter a decree or 
order for relief in tespect of the Borrower in an involuntary case under any applicable 
bankruptcy, insolvency or other similar law now or hereafter in effect, or appointing a receiver, 
liquidator, assignee, custodian, trustee, sequestrator or similar official, or ordering the winding 
up or liquidation of its affdrs, and such decree or order shall remain unstayed and in effect for a 
period of ninety (90) consecutive days or the Borrower shall commence a voluntary case under 
any applicable bankruptcy, insolvency or other similar law now or hereafter in effect, or under 
any such law, or consent to the appointment or taking possession by a receiver, liquidator, 
assignee, custodian or trustee, of a substantial part Qf its property, or make any general 
assignment for the benefit of creditors; and 

(g) Dissolulion or Liquidation. Other than as provided in the immediately preceding 
subsection, the dissolution or liquidation of the Borrower, or failure by the Borrower promptly to 
forestall or remove any execution, garnishment or attachment of such consequence as shall 
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Rig Rivers Electric Corporation 
Case No. 2012-00535 

Attachment to Response for AG 1-210 
RUS Loan Contract Article VI 

impair its ability to continue its business or fulfill its obligations and such execution, 
garnishment or attachment shall not be vacated within thirty (30) days. “he term “dissolution or 
liquidation of the Borrower,” as used in this paragraph (g), shall not be construed to include the 
cessation of the corporate existence of the Borrower resulting either from a merger’ or 
consdidation of the Borrower into or with another corporation following a transfix of all or 
substantially all its assets 8s an entirety, under the conditions permitting such actions. 

Indenture. Any Event of Default as set forth in Section 9.1 of the Indenture and 
any event (as set f o d  in such Section 9.2) that with the giving of notice or the passage of time, 
or both, could become an Event of Default. 

(h) 

- 2 8 -  
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BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
TES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14 ,  2013 

February 28, 2013 

1 

2 

3 

4 

5 

6 

7 Witness) Billie J. Richert 

Item 21 1) On an updated basis through this proceeding, indicate if 

and when RUS requires a lockbox arrangement. 

Response) Big Rivers will provide notification of any lockbox arrangements 

required by RUS during this proceeding. 

Case No. 2012-00535 
Response to AG 1-211 

Witness: Billie J. Richert 
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BIG RIVERS ELECTRIC CORPORATION 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 2 8 , 2 0 1 3  

I t e m 2 1 2 )  Provide documents which show the priority of cash 

disbursements from lockbox funds, under the RUS required lockbox 

arrangement, as between creditors, vendors, operating funds, capital 

expenditures, etc. 

Response) The attached Lockbox Agreement, Section 8(b), shows the 

priority of cash disbursements from lockbox funds, under the RUS required 

lockbox arrangement, as between creditors, vendors, operating funds, 

capital expenditures, etc. 

Witness) Billie J. Richert 

Case No. 2012-00535 
Response to AG 1-212 

Witness: Billie J. Richert 
Page 1 of 1 



EmCUTIUN VERSION 

LOCKBOX AGREEMENT 

This LOCKBOX AGREEMENT (this “Agreement”) is entered into as of 
July 16, 2009, by and among Big Rivers Electric Corporation, Old National Bank, as 
Lockbox Bank (the “Bank”), U.S. Bank National Association, not individually or 
personally but solely in its capacity as trustee (the “Trustee”) under tbe Indenture 
(defined below) and the United States of America, acting by and through the 
Administrator of the Rural Utilities Service (together with any agency succeeding to the 
powers and rights of the Rural Utilities Service, the “RUS”). 

WHEREAS, the Company, as grantor, and the Trustee have entered into 
an Indenture, dated as of July 1, 2009 (such indenture, as from time to time amended, 
supplemented or restated, the “Indenture”), whereby, among other things, the Company 
has granted a security interest in certain contracts of the Company for the purchase or 
sale of, and transmission of, electric power and energy by or on behalf of the Company; 

WHEREAS, the Company has entered into Wholesale power contracts 
(the “Wholesale Power Contracts”) as listed on Schedule T to the Loan Contract (as 
hereinafter defined); 

WHEREAS, under the Indenture, the Company has also granted a 
security interest in the proceeds o f  the “Trust Estate” (3s defrned in the Indenture), 
including all proceeds of the Wholesale Power Contract; 

WHXREAS, the Company and the RUS, have entered into an Amended 
and Consolidated Loan Contract, dated as of July 1,2009 (such loan contract, as from 
time to time amended, supplemented or restated, the “Loan Contract”) in which tbe 
Company has agreed, upon the occurrence of certain conditions and at the request of the 
RUS, to deposit cash proceeds of the Trust Estate as provided in the Indenture, the Loan 
Contract and this Agreement, 

NOW, THEMFORIE, the parties hereto agree as follows: 

Section 1. Definitions. Terms used in this Agreement with initial 
letters capitalhd that are defined in the Indenture and are not otherwise defined herein 
have the meanings assigned to them in the Indenture. In addition, the following terns 
have the meanings assigned to them below: 

(a) “Applicable Period” shall mean any period commencing on the 
date the Company receives notice from the RUS in writing that a Highest Oversight 
Period (as defined in the Laan Contract) exists, and ending on the date the Company 
receives notice from the RUS in writing that such Highest Oversight Period no longer 
exists; and 

(b) “Pledged Revenues” shall mean all cash proceeds (as defined in 
the Uniform Commercial Code) of the Trust Estate received or receivable by the 
Company in which the Indenture creates a security interest pursuant to the Uniform 
Commercial Code that are not deposited or required to be deposited with the Trustee 
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pursuant to the Indenture; povided, however, to ease administrative burdens of the 
Company, Pledged Revenues shall not include cash proceeds (other than cash proceeds 
from the Wholesale Power Contracts) in an amount equal to or less than $lO,OOO horn 
any Person during any one month period. 

Section 2. Lockbox Account. There is hereby created and established 
with the Bank a special account to be titled the “Big Rivers Electric Corporation Special 
Cash Account” (the “Lockbox Account”), account number . The money 
deposited into the Lockbox Account, together with all investments thereof and 
investment income therefroan, shall be applied solely as provided in this Agreement. 

Section3. Accmgt Subject to Pledw af-the Idg&w. Amounts 
deposited into the Lockbox Account shall constitute a portion of the Trust Estate pledged 
pursuant to the Indenture for the equal and ratable security of all the Outstanding Secured 
Obligations in accordance with and as provided by the terms of the Outstanding Secured 
Obligations and the Indenture. The Bank shall hold all such amounts deposited in the 
Lockbox Account pursuant to this Agreement as agent of the Trustee to perfect the lien of 
the Indenture therein. Except as otherwise permitted under Section 12, the Lockbox 
Account shall not be closed without the written cansent of the RUS. 

Section 4, Partial Waiver of fight of Set Off, Except to the extent of 
any amounts due to the Bank on account of items credited to the Lockbox Account prior 
to collection that are not subsequently collected, the Bank hereby waives, and agrees that 
it shall not exercise, any right of set off or any banker’s lien with respect to the Lockbox 
Account; provided, however,that nothing in this Agreement shall be deemed to constitute 
a waiver by the Bank of its right of set off or any banker’s lien with respect to any other 
account of the Company. 

Section 5 ,  Pavments to Be Made to Account, During any Applicable 
Period, the Company shall direct each of its members and each other Person obligated to 
make any payment to the Company of Pledged Revenues to make such payments to the 
Bank at the address or in such other manner as specified in Section 6 for deposit into the 
1,ockbox Account. The Company agrees not to make, cause or permit to be made any 
deposits of moneys other than Pledged Revenues into the Lockbox Account. The 
Company shall use its best efforts to cause its members and each other Person abligated 
to make any payment of Pledged Revenues to make such payments in accordance with 
the provisions of this Agreement. 

Section 6. Manner of Payment. 

(a) 
made by mail shall be mailed to: 

During any Applicable Period, payments of Pledged Revenues 

Old National Bank 
One Main Street 
Evansville, Indiana 47708 
Reference: Big Rivers Electric Corporation Special Cash Account 

OHS Eest:160563308 
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or to such other address as may be specified by the Rank to the Company at least 
thirty (30) days before the effective date of such change. During any Applicable Period, 
electronic payments of Pledged Revenues shall be made in the folJowing manner: 

Federal Reserve ABA Routing No.:  

All such payments of Pledged Revenues shall be accompanied by such references or 
other instructions to the Bank to deposit such payments in the L,ockbox Account. The 
Bank shall have no responsibility or liability fox fairing to deposit any moneys in the 
Lockbox Account which me not accompanied by such references or other instructions to 
deposit such moneys in such account. 

(b) All such payments received by the Bank shall be deposited into the 
Lockbox Account and held subject to the provisions hereof The Bank is hereby 
authorized, empowered and directed by the Company to deposit dl fimds received as 
described in Section 6(a) into the Lockbox Account and to make all necessary 
endorsements and to take all other necessary actions to cany out the purposes of this 
Agreement, The Company hereby waives notice of presentment, protest and nowpayment 
of any instrument so endorsed. 

fc) During any Applicable Period, the Company shall promptly, and 
no event later than the Business Day foflowing the receipt thereof, remit to the Bank in 
accordance with Section 6(a) for deposit into the Lockbox Account any Pledged Revenue 
that is received by the Company. 

Section 7. Accounting. No Iess frequesltfy than once each month, the 
Bank shall deliver by mail a statement to the Company, with copies to the Trustee, the 
RUS and such other Persons as may be designated by the Company, which shall identify 
the date, maker and amount of each deposit to the Lockbox, Account, and the date, payee 
and mount of each withdrawal or other debit to the Lockbox Account, 

Section 8. Disbursements. 

(a) Upon written demand of the Trustee, accompanied by a statement 
that there has occurred and is continuing under the Indenture an Event of Default, and 
continuing until such demand is rescinded, the Bank shall pay to the Trustee all amounts 
then or thereafter on deposit in the Lockbox Account, to be applied by the Trustee as 
provided under the Indenture. Such amounts so paid shall be heId and administered by 
the Trustee in accordance with general terms and conditions set forth in the Indenture, 

(b) So long as the Bank shall not have received a written demand fiorn 
the Trustee under paragraph (a) above, on the fifth (5th) Business Day preceding the end 
of each month during the Applicab!e Period, the Bank sh1I withdraw and pay (or deposit 
in another, unrestricted account, at the direction of the appropriate party listed below) 
from the amounts on deposit in the Lockbox Account the following amomts in the order 
indicated to the extent funds are available in the Lockbox Account: 

OHS Easr 150563308 -3 - 
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(1) to the Bank, the amount of fees and expenses that are then 
payable to the Bank under Section 9; 

(2) to the Trustee, the amount certified by the Trustee as the 
mount of any fees or expenses that are then payable to the Trustee under 
the Indenture; 

(3) to the Company, the amount specified in a written request 
as the amount of ordinary and necessary payments due from the Company 
for the following month, including, without limitations, payments for 
operations and regularly scheduled debt service; 

(4) to the Trustee, the amount certified by the Company as the 
amount necessary to provide for the payment of the principal and interest 
then due or (based on receipt by the Trustee on a monthly basis of a 
proportional amount of principal and accrued interest) becoming due on 
the Outstanding Secured Obligations during the following month, for 
deposit as Trust Moneys under the Indenture; 

( 5 )  to the Company, the amount specified in a written request 
as the amount of expenditures approved for the following month in 
accordance with a capital expenditure budget approved by the RUS; 

(6) to the Company, the amount specified in a written request 
as the amount of expenditures for the following month approved in writing 
by the RUS for other purposes; and 

(7) to the payment of any amounts due under Obligations to 
maintain the value of reserve b d s  established and maintained in 
connection with debt securities (A) secured by a pledge of certain 
Obligations, (R) issued on behalf of the Company and (C) with respect to 
which an opinion \.vas delivered on the date of the issuance of such 
securities to the effect that the interest on such securities is excluded fiom 
the gross income of the holder of such securities pursuant to the Internal 
Revenue Code, as amended, 

(c) Any amounts remaining on deposit in the Lockbox Account on the 
day following the end of the month in which (i) a Highest Oversight Period no longer 
exists (as evidenced by an Officers’ Certificate and a notice from the RUS to such effect) 
or (ii) this Agreement terminates pursuant to Section 13, shall be paid to the Company in 
accordance with, and upon receipt of, a written request, to be used for any lawful 
purpose* 

(d) Pending disbursements of the amounts on deposit in the Lockbox 
Account, the Bank shall promptly invest and reinvest such mounts in the Defeasance 
Securities specified in any Company Order or in a mutual find consisting of Defeasance 
Securities, or in such other investments as may be: approved in writing by the RUS. 
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(e) Any amounts deposited in the Lockbox Account that do not 
constitute Pledged Revenues, as identified to the Bank in writing by either af the RUS or 
the Trustee, shall be promptly paid to the Company (provided that during any period 
described in paragraph (a) above, in which case such amounts so identified shall be paid 
to the Trustee). The Company agrees to promptly notify both of the Trustee and the RUS 
of any deposits into the Lockbox Account of any amounts not constituting Pledged 
Revenues, 

(f) The RUS agrees that, so long as a Highest Oversight Period exists, 
it shall promptly respond to any request made by the Company for expenditures pursuant 
to this Section. If the RUS has not responded within five (5) days (during which the 
offices of the RUS are open) o f  the receipt by the RUS of a written request for 
expenditures, such request will be deemed to have been approvcd by the RUS. In 
disbursing any such amounts that are subject to RUS approval, the Bank shall be able to 
conclusively rely on the Company's statement in wrriting that the RUS has approved such 
expenditure in writing or has been deemed to have approved such expenditure. 

Section 9. Fees and Expenses of Bank. The Company agrees 

(a) to pay ta the Bank from time to time such compensation as may be 
specifically agreed upon with the Bank and, absent specific agreement, reasonable 
compensation for all senkes rendered by it hereunder (which compensation shall not be 
limited by any provision of law in regard to the compensation of a trustee of BR express 
trust); 

(b) except as otherwise expressly provided herein, to reimburse the 
Bank upon its request for all reasonable expenses, disbursements and advances incurred 
or made by the Bank in accordance with any provision of this Agreement fincluding the 
reasonable compensation and the expenses and disbursements of its agents and counsel), 
except any such expense, disbursement or advance as may be attributable to the Bank's 
negligence or bad faith; and 

(c) to indenmi9 the Bank for, and to hold it harmless against, any 
loss, liability or expense incurred without negligence or bad faith on its part, arising out 
of or in connection with the acceptance or administmfion of this Agreement, including 
the costs and expenses of defending itself against any claim or liability in connection with 
the exercise or performance of any of its powers or duties hereunder. 

All such payments and reimbursements shall be made with interest at the then prevailing 
prime rate of the Bank, 

Section 10. Certain Rinhts of Bank. 

(a) The Bank undertakes to perform such duties and only such duties 
as are specifically set forth in this Agreement and no implied covenants or obligations 
shall be read into this Agreement against the Bank. The Bank makes no representation or 
warranty as to the priority of  any claim or the status, in the evcnt of any insolvency, 
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bankruptcy or other similar proceeding affecting the Company, of amounts held in the 
Lockbox Account or paid theretkom. 

(b) In the absence of bad faith on its part, the Bank may conclusively 
rely, as to the truth of the statements and the correctness of the opinions expressed 
therein, upon any certificates or opinions furnished to the Bank and appearing to conform 
to the requirements of this Agreement. The Bank shall have no liability for actions taken 
pursuant to this Agreement’ other than as a result of its gross negligence or wiIlfU1 
misconduct. 

(c) The Bank may rely and shall be protected in acting or refraining 
fram acting upon any resolution, certificate, statement, instrument, opinion, report, 
notice, request, direction, consent, order approval or other paper or document believed by 
it to be genuine and to have been signed or presented by the proper party or parties and 
shail not be required to veri@ the accuracy of any information or calculations required to 
be included therein or attached thereto. Any request or direction of the Company 
mentioned herein shall be sufficiently evidenced by a written request and any resolution 
of the Board of Trustees may be sufficiently evidenced by a Board Resolution. 

(d) Whenever in the administration of this Agreement, the Bank shall 
deem it desirable that a matter be proved or established prior to taking, saering or 
omitting any action hereunder, the Bank (unless other evidence is herein specifically 
prescribed) may, in the absence of bad faith on its part, rely upon an Officers’ Certificate. 

(e) The Bank may consult with counsel and the written advice of such 
counsel or any Opinion of Counsel shall be full and complete authorization and 
protection in respect of any action taken, suffered or omitted by it hereunder in good faith 
and in reliance thereon. 

( f )  The Bank may execute any of the powers hereunder or perform 
any duties hereunder either directly or by or through agents or attorneys and shall not be 
liable for the negligence or misconduct of such Persons appointed by the Bank with due 
care hereunder. 

(g) The Bank shall not be liable for any errors of judgment made in 
good faith by it, unless it shall be proved that the Bank was grossly negligent or reckless 
in ascertaining the pertinent facts. 

(h) The Bank shall not be required to give any bond or surety in 
respect of the execution of the obligations and trusts set forth in this Agreement or 
otherwise in respect hereof or of the Lockbox Account. 

Section 1 1. Trustee’s Rij&@-Qbliaations, ,Etc. The rights, duties, 
responsibilities and fees of the Trustw hereunder shall be governed by the provisions of 
Article IX of the Indenture relating to the Trustee and the indemnities provided for in the 
Indenture shall incIude all action by the Trustee taken hereunder. 
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Section 12. Removal, Resianation, Etc. The Bank may resign at any 
time upon thirty (30) days written notice to the Company, the Trustee and the RUS. 
The Company may remove the Bank, with the Written consent of the RUS, UPOR thirty 
(30) days written notice to the Bank, the Trustee and the RUS. The RUS may remove the 
Bank upon thirty (30) days written notice to the Bank, the Company and the Trustee. 
Upon any such resignation or removal, the Company shall select another financial 
institution, with the approval of the RLJS, with which to enter into a lockbox agreement 
substantially upon the terms contained in this Agreement and otherwise upon such terms 
as shall be permitted or required by the RUS. In the event the Company does not select a 
financial institution approved by the RUS, the RUS shall select such financial institution. 

Section 13. Amendments ~ t h  Consent of the RUS. Even though this 
Agreement establishes rights far the benefit of Holders of the Outstanding Secured 
Obligations, the terms, conditions and requirements of this Agreement are in addition to 
those found in the Indenture and have been required solely by the RUS. Accordingly, this 
Agreement can be terminated, amended, modified or supplemented in any way by the 
Company with the consent of only the RUS and without the consent of the Bank, the 
Trustee or the Holders of the Outstanding Secured Obligations; provided however that no 
amendment, modification or supplement to the obligations or rights of the Bank or the 
Trustee, or otherwise adversely afTecting the Bank or the Trustee, shall be effective as to 
the Bank or the Trustee without the prior written consent of the Bank or the Trustee, or 
both, as the case may be. This Agreement shall automatically terminate on the date on 
which the RUS is no longer a Holder of any Outstanding Secured Obligation. 

Section 14. 
or Iiability to any party to this Agreement. 

Exculoation of the RUS. The RUS shall have no obligation 

Section 15. Benefits of Aareemer$. Nothing in this Agreement, 
express or implied, shall give to any Person, other than the parties hereto, and their 
successors hereunder and any separate frustee or co-trustee appointed under Section 9.14 
of the Indenture, any benefit or any legal or equitable right, remedy or claim under this 
Agreement. 

Section 16. Governinn Law. 7% Agreement shall be governed by and 
construed in accordance with the laws of the Commonwealth of Kentucky. 

Section 17. Counterparts. This Agreement may be executed in any 
number of counterparts, each of which so executed to be an original, but all such 
counterparts shall together constitute but one and the same instrument. 

Section 18. Specific Performance. Each of the Trustee and the RUS is 
hereby, to the maximum extent permitted by applicable law, to demand specific 
performance of this Agreement at any time when the Company shall have failed to 
comply with any provision of this Agreement applicable to it. The Company hereby 
irrevocably waives, to the maximum extent permitted by applicable law, any defense 
based on the adequacy of a remedy at law that might be asserted as a bar to such remedy 
of specific performance, 
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Section 19. Waiver. No failure on the part of the Trustee, the Bank or 
the RUS to exercise, and no delay in exercising, any right hereunder, under the Indenture 
or under the Loan Contract, shall operate as a waiver thereof; nor shall any single or 
partial exercise of any right hereunder or thereunder preclude any other or further 
exercise thereof. The remedies herein provided are cumdative and not exclusive of any 
remedies provided by law. I 

Section 20. Further Assurances. The Company agrees, at the cost and 
expense of the Company, to execute and deliver and file and record such W h e r  
documents or instruments as the Trustee, the RUS or the Bank may reasonably request in 
order to carry out or confirm the respective rights of the Trustee, the RUS and the Bank 
under this Agreement. 

Section 21. Entire Agreement. Tbis written Agreement represents the 
final agreement between the parties and may not be contradicted by evidence of prior, 
contemporaneous, or subsequent oral agreements of the parties. There are no unwritten 
oral agreements between p d e s .  

[Signatures on next page.] 
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be 
duly executed as of the day and year first above written. 

OLD NATIONAL BANK 

BIG RIVERS ELECTRIC cowowaoN 

By: 
Name: - 
TitIe: 

U.S. BANK NATIONAL ASSOCIA'I'ION 
as Trustee under the Indenture identified herein 

By: ....- 
Name: - _L_ 

-_il 

Title: ..,, 

THE IJNITED STATES OF AMERICA 

Name: ._ 
Tide: 

I -.-." 
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BIG RlVERS ELECTRIC CORPORATION 

B 

Eockbux Agreement) 
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U.S. BANK 
as Trustee under the Indenture identified herein 

E3 

Title:r Vice-President / 
By: 

N 
Title: Vice president 

[hckbox Agreement] 
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THE UNmED STATES OF AMERICA 

B 

Actinsr Administrator 

[tockbox Agreement] 
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BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPOlUTIQN 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 2 8 , 2 0 1 3  

I tem 213) Provide all communications since January 1,  201 3 

between Big Rivers and any of its representatives, and RUS regarding 

%orrective plans” triggered by failure to maintain two investment 

grade credit ratings. 

Response) Please see the attachment. 

Witness) Billie J. Richert 

Case No. 2012-00535 
Response to AG 1-213 

Witness: Billie J. Richert 
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Billie Richert 
From: 
Sent: 
To: 
Cc: 
Subject: 

Billie Richert 
Wednesday, February 06,2013 4:38 PM 
victor.vu@usda.gov 
cheryl.black@wdc.usda.gov 
Big Rivers Meeting with RUS 

Victor, 
AS we discussed, Big Rivers wants to visit with RUS the week of March qth. We are available on Monday, the 4th, 
Tuesday, the Sth or Thursday, the 7'h. Do any of these dates work for you and your staff? 

Thank you. 

!8&& %e& M, C V P  
VP Accounting, Rates and CFO 
Big Rivers Electric Corporation 
201 Third Street 
Henderson, KY 42420 

Corporate: (270) 827-2561 
Office Direct: (270) 844-6190 
Mobile: (270) 577-6221 

- - ...--".--.-. . -- - ~ -/_..,-* --.*l_..-. --..-.."1---_1--- - I-- --.--. ,._.. ~ . -  ,- --rr.-. ---_ _-___ . ,-. 
The information contained in this transmission is intended Only for the Person or entiiy to which it is directly addressed or copied. It may contain material of 
confidential andlor private nature. Any review, retransmission, dissemination or other use of, or taking of any adion in reliance upon, this information by persons or 
entities other than the intended recipient is not allowed. If YOU receive this message and the information contained therein by error, please contad the sender and 
delete the material from yourlany storage medium. 

1 
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Attachment  for Response to  AG 1-213 
Witness: B i l l i e  J. Richer t  
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Billie Richert 
From: 
Sent: 
To: 
cc: 
Subject: 

Billie Richert 
Tuesday, February 12,2013 3:OO PM 
victor.vu@usda.gov 
cheryl.black@wdc.usda.gov 
Confirming March 7th Meeting Date and Time 

Victor, 
This is confirming our meeting date with RUS for Thursday, March 7,2013 a t  9:30 a.m. EST until 10:30 a.m. EST. Big 
Rivers will provide to RUS our corrective plan of action in advance of the meeting, per your request, and within the 30 
day period which commenced upon the receipt of the second ratings downgrade per the RUS loan agreement, 

Thank you, 

Billie 

23iR6 %&, em C 3 P  
VP Accounting, Rates and CFO 
Big Rivers Electric Corporation 
201 Third Street 
Henderson, KY 42420 

Corporate: (270) 827-2561 
Office Direct: (270) 844-6190 
Mobile: (270) 577-6221 

----I--- ..-.._-I* -- .- -- . I-- .I-- ----__I- --- -- ---- -_I__--_ 

'he information contained in this transmission is intended only for the person or entity to which it is directly addressed or copied. It may contain material of 
confidential and/or private nature. Any review. retransmission, dissemination or other use of, or taking of any action in reliance upon, this information by persons or 
entitles other than the intended recipient is not allowed. If YOU receive this message and the information contained therein by error, please contact the sender and 
delete the material from yourlany storage medium. 
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Billie Richert 
From: Billie Richert 
Sent: 
To: 
cc: Ralph Ashworth; chetyl,black@wdc.usda.gov 
Subject: 
Attachments: 

Wednesday, February 13,2013 12:19 PM 
'Vu, Victor - RD, Washington, DC' 

RE: Confirming March 7th Meeting Date and Time 
RUS -- Synopsis for Victor.docx 

Victor, 
Per your request please find a brief synopsis describing the termination of the two smelters and the subsequent 
downgrades in our credit ratings. Please let us know if you need additional information. 

Thank you. 

Billie 
. -  . .  - .. _ -  

From: Vu, Victor - RD, Washington, DC [mailto:Victor.Vu@wdc.usda.gov] 
Sent: Tuesday, February 12, 2013 3:34 PM 
To: Billie Richert 
Subject: RE: Confirming March 7th Meeting Date and Time 

Thank you. Have a good evening. 

Victor T. Vu I Director, Power Supply Division 
Rural Development I Rural Utilities Service I Electric Program 
US. Department of Agriculture 
1400 Independence Ave., S.W., Room 0270-5 I Washington, DC 20250-1568 
'el: 202-720-6436 I Cell: 202-365-7708 I Fax: 202-720-1401 

www.rurdev.usda.aov/UEP HomePuse.html 

"Committed to the  future of rural communities" 

CONFIDENTTALITY NOTICE: This e-mail message and all attachments are f o r  the sole use o f  the  intended recipient and may contain 
confidential and privilege information that must be protected from public disclosure. I f  you are not the intended recipient, any use, disclosure, 
copying or  distribution o f  the  information in or  attached t o  this e-mail message is str ict ly prohibited. Please notify the sender and destroy all 
copies of the e-mail message, Thank you. 

- .  

From: Billie Richert [mailto:Billie. Richert@bigrivers.com J 
Sent: Tuesday, February 12, 2013 4:31 PM 
To: Vu, Victor - RD, Washington, DC 
ubject. RE: Confirming March 7th Meeting Date and Time 

Yes, I will Victor. 
-~ -- - __..._I_---- - 

From: Vu, Victor - RD, Washington, DC [mailto:Victor.Vu@wdc.usda,aov) 
Sent: Tuesday, February 12,2013 3:27 PM 
To: Billie Richert 
Subject: RE: Confirming March 7th Meeting Date and Time 

Thanks, Billie. 

I could ask, would you provide me with a short briefing (no more than % - 1 page) about the loss of 
the two smelters and the down rating of Big Rivers (to BB- ??) by the two rating agenc&JN/,.w&dh5 

1 Attachment for Response to AG 1-213 
Witness: Bi l l i e  J. Richert 
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provide a briefing to the Secretary when he testifies before the upcoming Ag Committee hearing, in 
case there is a question asked. If possible by COB tomorrow? Thank you in advance. 

Victor T. Vu I Director, Power Supply Division 
Rural Development I Rural Utilities Service J Electric Program 
U.S. Department o f  Agriculture 
1400 Independence Ave., S.W., Room 02704 I Washington, DC 20250-1568 
Tel: 202-720-6436 I Cell: 202-365-7708 1 Fax: 202-720-1401 
www.rurdev.usda.clov/UEP HomePaae.htm1 

"Committed t o  the future o f  rural communities" 

CONFIDENTIALITY NOITCE: This e-mail message and all attachments are f o r  t he  sole use o f  the intended recipient and may contain 
confidential and privilege information tha t  must be protected from public disclosure. I f  you are not the intended recipient, any use, disclosure, 
copying or distribution o f  the information in or attached t o  this e-mail message is str ict ly prohibited. Please notify the sender and destroy all 
copies of the e-mail message. Thank you. 

From: Billie Richert [mailto:BilIie.Richert@biarivers.comJ 
Sent: Tuesday, February 12,2013 4:OO PM 
To: victor.vu 0 usda .aov 
Cc: Black, Cheryl - RD, Washington, DC 
Subject: Confirming March 7th Meeting Date and Time 

Victor, 
This is confirming our meeting date with RUS for Thursday, March 7,2013 a t  9:30 a.m. EST until 10:30 a.m. EST. Big 
Rivers will provide to RUS our corrective pian of action in advance of the meeting, per your request, and within the 30 
day period which commenced upon the receipt of the second ratings downgrade per the RUS loan agreement, 

'hank you. 

Billie 

Bih  %chert Cm, CWP 
VP Accounting, Rates and CFO 
Big Rivers Electric Corporation 
201 Third Street 
Henderson, KY 42420 

Corporate: (270) 827-2561 
Office Direct: (270) 844-6190 
Mobile: (270) 577-6221 

_I_-_II_-- "..-__I-_I___L-------_II" -._...-..--.- A_.-__- ._ ___I_I___ __ ____ _____ ~ - .(___ 
The information contained in this transmission is intended only for the person or entity to which it is directly addressed or copied. It may contain material of 
confidential and/or private nature. Any review, retransmlssion, dissemination or other use of, or taking of any action in reliance upon, this information by petsons or 
entiies other than the intended redpient is not allowed. If you receive this message and the information contained therein by error, please contact the sender and 
delete the material from yourlany storage medium. 

.-____ ____-_- .,I_---x--- --"--- -.-..------ - - I_ -1-..- -- -.^I "-- - - __--_ ___,_- _ _ _ _  I .I __._ 
The information contained in this transmission is intended only for the person or entity to which it is directly addressed or copied. It may contain material of 

qfidential and/or private nature. Any review, retransmission, dissemination or other use of, or taking of any action in reliance upon, this information by persons or 
lies other than the intended recipient is not allowed. If You RceiVe this message and the information contained therein by error, please contact the sender and 

.,ete the material from yourlany storage medium. 
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This electronic message contains information generated by the USDA solely for the intended recipients. Any 
unauthorized interception of this message or the use or disclosure of the information it contains may violate the 
law and subject the violator to civil or criminal penalties. If you believe you have received this message in error, 
please notify the sender and delete the email immediately. 
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Big Rivers Electric Corporation 
Brief Synopsis of Smelter Notices and Impact on Credit Ratings 
February 13,2013 

The customer load of Kenergy Corp (“Kenergy”), one of Big Rivers Electric Corporation’s (“Big Rivers”) three 
member distribution cooperatives, consists of approximately 55,000 customers, two of which, are aluminum 
smelters. The load of these two aluminum smelter comprises more than 70% of Kenergy’s retail load, and 
approximately 60% of Big Rivers’ wholesale load. The rating agencies view the large concentration of load 

represented by two aluminum smelters as a risk to Big Rivers’ operations and serves as a negative in their 

evaluation of Big Rivers’ credit ratings. 

On August 20,2012, Kenergy, as retail power supplier, and Big Rivers, as wholesale power supplier, received a 
letter from Century Aluminum Company (Century) serving Notice of Termination of its Retail Service 

Agreement with Kenergy. Big Rivers provided notification to the three credit rating agencies and appropriate 

creditors (including RUS), in accordance with debt covenant requirements, of the Century termination notice. 
As a result of Century’s notice the three credit rating agencies revised their outlook for Big Rivers to negative 

from stable during late August and early September of 2012. Standard & Poor’s Rating Services (“Standard & 

Poor’s”) and Fitch Ratings (“Fitch”) maintained their credit ratings at BBB-, while Moody’s Investors Service, 
Inc. (“Moody’s) downgraded its rating of certain Big Rivers’ Pollution Control Bonds (in the amount of $83.3 

million) to Baa2 fiom Baal. Big Rivers has developed and is in the process of implementing its mitigation plan 

to preserve its financial position notwithstanding Century’s termination which will become effective August 20, 

2013. On January 15,2013, Big Rivers filed an application for a $74.5 million increase in rates with the 

Kentucky Public Service Commission (“KPSC”) - the fxst phase of its mitigation plan. Big Rivers’ rate 

request represents a base retail rate increase (gross of the non-smelter Member Rate Stability Mechanism) of 

approximately: 19% for rural customers (residential and commercial); 17% for large industrial customers; and 

15.6% for the remaining aluminum smelter (Alcan Primary Products Corporation), 

On January 3 1,201 3, Alcan Primary Products Corporation (“Alcan”) provided a Notice of Termination of its 
Retail Service Agreement to Kenergy and Big Rivers. Alcan’s notice was in response to the 15.6% increase in 

its rates indicated in the January 15,2013 rate case filing. Alcan’s notice indicated that with the proposed rate 

increase its Sebree smelter was “unprofitable and therefore unsustainable.” Big Rivers provided proper 

notification to the three credit rating agencies and appropriate creditors of the Alcan termination notice. As a 

result of the of Alcan’s notice the three credit rating agencies downgraded Big Rivers’ credit ratings as follows: 

Standard & Poor (February 4,201 3) to BE- from BBB-; Fitch (February 6’20 13) to BB fkom BBB-; and 

Moody’s (February 6,2013) to Bal from Baa2. In addition, all three credit rating agencies maintained their 

outlook for Big Rivers at negative. In accordance with Section 4.230) of the Amended and Consolidated Loan 
Contract, Big Rivers has provided notification to the RUS Administrator via letter dated February 7,2013 ofa 

failure to maintain two Credit Ratings of Investment Grade. Big Rivers is in the process of developing a 

corrective plan and will provide it to RUS in advance of its March 7,20 13, meeting with RUS. 

Case No. 2023-00636 
Attachment for Response to AG 1-213 

Witness: Billie J. Richert 
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BIG RIVERS ELECTRIC CORPORATION 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
JUS TES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28, 2013 

I tem 2 14) Provide periodic updates including subsequent 

communications regarding the status of “corrective plan” events 

between RUS and Big Rivers. 

Response) To the extent this request seeks continuous or ongoing updates, 

Big Rivers objects on the grounds that it is overbroad and unduly 

burdensome. Notwithstanding this objection, but without waiving it, Big 

Rivers states that it will only update its response as required by law, as 

ordered by the Commission, or as it otherwise deems appropriate. 

Witness) Counsel 

Case No. 2012-00535 
Response to AG 1-214 

Witness: Counsel 
Page 1 of 1 





BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
ES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 1 4 ,  2013 

February 28, 2013 

I 

2 

I tem 2 15) Provide such “corrective plan” promptly upon agreement 

between Big Rivers and RUS regarding such plan. 

3 

4 

5 

6 

Response) Big Rivers will provide such “corrective plan” upon agreement, 

between Big Rivers and RUS. Please also see the response to AG 1-214. 

7 Witness) Billie J. Richert 

Case No. 2012-00535 
Response to AG 1-215 

Witness: Billie J. Richert 
Page 1 of 1 





BIG RIVERS ELECTRIC CORPORATION 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

APPLICATION OF BIG RIVERS ELECTRIC CORPOMTIOM 
JUS E 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28,2013 

I tem 216) Please provide any analysis that has been developed by or 
for Big Rivers evaluating how Alcan and/or Century (collectively ‘”the 

smelters”) could purchase power directly from other power suppliers 

under current state law. 

Response) Big Rivers objects to this request on the grounds that it is not 

reasonably calculated to lead to the discovery of admissible evidence in a 

rate case and that it calls for legal conclusions and strategies that are 

protected by the attorney-client and attorney work product privileges. 

Notwithstanding this objection, but without waiving it, Big Rivers states that 

it has not contended that a smelter can purchase power directly from other 

power suppliers under current state law. 

Witness) Robert W. Berry 

Case No. 2012-00535 
Response to AG 1-216 

Witness: Robert W. Berry 
Page 1 of 1 





BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
A ES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28, 2013 

I tem 217) Does Big Rivers believe that the smelters would be required 

to obtain Kenergy’s approval or concurrence to buy power directly 

from alternate power suppliers under current state law? Please 

explain your answer. 

Response) Please see the response to AG 1-216. 

Witness) Robert W. Berry 

Case No. 2012-00535 
Response to AG 1-217 

Witness: Robert W. Berry 
Page 1 of 1 





BIG RIVERS ELECTRIC CORPORATION 
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LICATIOM OF BIG RIVERS ELECTRIC CORPOFWTION 
FO S 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28, 2013 

I tem 218) Does Big Rivers believe that should the smelters obtain 

Kenergy’s approval or concurrence to buy power directly from 

alternate power suppliers that Kenergy would be in violation of its all 

requirements agreements with Big Rivers? Please explain your 

answer. 

Response) Big Rivers objects to this request on the grounds that it seeks 

information that is protected by the attorney-client and attorney work 

product privileges. Notwithstanding this objection, but without waiving it, 

please see the responses to AG 1 - 182 and AG 1-2 16. 

Witness) Robert W. Berry 

Case No. 2012-00535 
Response to AG 1-218 

Witness: Robert W. Berry 
Page 1 of 1 





BIG RIVERS ELECTWC CORPOMTION 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
A L A  

CASE NO. 2012-00535 

Response tothe Office of the Attorney General’s 
Initial Request for Information 

Dated February 14,2013 

February 28, 2013 

Item 219) Does Big Rivers believe that the smelters can pursue 

alternative power supply contracts without vi0 lating the smelters’ 

agreements with Big Rivers? Please explain your answer. 

Response) Big Rivers objects to this request on the grounds that it is not 

reasonably calculated to lead to the discovery of administrative evidence in a 

rate case and that it calls for legal conclusions and strategies that are 

protected by the attorney-client and attorney work product privileges. 

Witness) Counsel 

Case No. 2012-00535 
Response to AG 1-219 

Witness: Counsel 
Page 1 of 1 





BIG RIVERS ELECTRIC CORPORATION 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
L ADJUSTMENT IN 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28, 2013 

I tem 220) Does Big Rivers believe there would be any federal 

regulatory obstacles for the smelters to obtain short term or long term 

power supplies from alternative providers? Please explain your 

answer. 

Response) Big Rivers objects to this request on the grounds that it calls for 

legal conclusions and strategies that are protected by the attorney-dent 

and attorney work product privileges. Notwithstanding this objection, but 

without waiving it, please refer to the responses to AG 1-182 and AG 1-216. 

This is a question that should be asked of a smelter. 

Witness) Robert W. Berry 

Case No. 2012-00535 
Response to AG 1-220 

Witness: Robert W. Berry 
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BIG RIVERS ELECTRIC CORPORATION 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
F T 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28,2013 

I tem 221) Does Big Rivers believe that the smelters are required to 
obtain MISO transmission service even if they use a power supplier 

other than Big Rivers? Please explain your answer. 

Response) Big Rivers ohjects to this request on the grounds that it calls for 

legal conclusions and strategies that are protected by the attorney-client 

and attorney work product privileges. Notwithstanding this objection, but 

without waiving it, Big Rivers states that it believes that all loads in the 

MIS0  footprint are required to obtain M I S 0  transmission service regardless 

of their supplier. 

Witness) Robert W. Berry 

Case No. 2012-00535 
Response to AG 1-221 

Witness: Robert W. Berry 
Page 1 of 1 





BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
GE JUST 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14,2013 

February 28,2013 

1 I tem 222) Assuming that the smelters are able to continue to 

2 operate with an alternative power supplier, and must take MISO 

3 transmission service, please provide a detailed answer to the 

4 following questions: 

5 

6 Response)  No response required. 

7 

8 Witness) Robert W. Berry 

Case No. 2012-00535 
Response to AG 1-222 

Witness: Robert W. Berry 
Page 1 of 1 





BIG RIVERS ELECTRIC CORPORATION 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
A 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 28, 2013 

I tem 223) Would the smelters be allowed to obtain energy onlypower 

supplies from short term markets with no contracted capacity under 

the MIS0 tariffT 

Response) Big Rivers objects to this request on the grounds that it calls for 

legal conclusions and strategies that are protected by the attorney-client 

and attorney work product privileges. Notwithstanding this objection, but 

without waiving it, Big Rivers states as follows. 

I t  is Big Rivers’ understanding that because Resource Adequacy (RA) 

is a component of the MISO tariff, Century or its agent would be required to 

procure capacity for its load. 

Witness) Robert W. Berry 

Case No. 2012-00535 
Response to AG 1-223 

Witness: Robert W. Berry 
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BIG RIVERS ELECTRIC CORPORATION 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28, 2013 

Item 224) Would the smelters be required to obtain both firm 

capacity and energy to receive firm transmission service under the 

1M7SO tariff? 

Response) Big Rivers objects to this request on the grounds that it calls for 

legal conclusions and strategies that are protected by the attorney-client 

and attorney work product privileges. Big Rivers also objects to this request, 

on the grounds that it seeks information that is irrelevant and not likely to 

lead to the discovery of admissible evidence. Notwithstanding these 

objections, but without waiving them, Big Rivers states as follows. 

I t  is Big Rivers’ understanding that any market participant (MP) of 

MISO who has signed the transmission services agreement can purchase 

firm transmission from MISO regardless of power supply. 

Witness) Robert W. Berry 

Case No. 2012-00535 
Response to AG 1-224 

Witness: Robert W. Berry 
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BIG RIVERS ELECTRIC CORPORATION 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14 ,  2013 

February 28, 2013 

Item 225) If the smelters are able to obtain firm MISO transmission 

service, does Big Rivers contemplate they would be required to obtain 

firm generation capacity to be purchase energy from the MISO 
market? 

Response) Big Rivers objects to this request on the grounds that it is 

unduly vague and ambiguous. Notwithstanding this objection, but without 

waiving it, please see the responses to AG 1-223 and 1-224. 

Witness) Robert W. Berry 

Case No. 2012-00535 
Response to AG 1-225 

Witness: Robert W. Berry 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
F L AD EN 

CASE NO. 2012-00535 

Response to  the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28, 2013 

I tem226)  Under the MISO tarifA would Century load be charged 

additional ancillary sewice charges if Big Rivers is required to 
operate Coleman to maintain local transmission service reliability if 

Coleman is not the most economical unit to dispatch? 

Response) Big Rivers objects that the MISO tariff speaks for itself. 

Notwithstanding this objection, but without waiving it, Big Rivers states as 

follows. 

No. MISO charges three ancillary services (regulating reserves, 

spinning reserves and supplemental reserves) to all loads in the footprint 

regardless of which generators are running. 

Please also see Big Rivers’ response to KIUC 1-37 for a discussion of 

other non-ancillary costs which may be incurred if MISO designates 

Coleman as a System Support Resource (SSR). 

Witness) Robert W. Berry 

Case No. 2012-00535 
Response to AG 1-226 

Witness: Robert W. Berry 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
F GE T 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 1 4 ,  2013 

February 2 8 ,  2013 

I t e m 2 2 7 )  Provide documents which show each debt covenant Big 

Rivers must observe and maintain to avoid c‘default” on its debt 

ob ligations. 

Response)  Please refer to the Direct Testimony of Billie J. Richert, Exhibits 

Richert-4 and Richert-5 for excerpts from principal financial covenants and 

references to Public Service Commission cases in which the requested 

financing documents are filed. 

Witness) Billie ,J. Richert 

Case No. 2012-00535 
Response to AG 1-227 

Witness: Billie J. Richert 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
JVSTMENT IN 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14 ,  2013 

February 28, 2013 

Item 228) Did the production cost model provided in response to PSC 

1-57 (PSC 1-57 - Big Rivers 2013-2016 - C0.NFIDENTUL.xlsx) include 

input from a MIS0 market price forecast that assumed restrictions on 

C 0 2  emissions? If so please provide an updated production cost 
model without any assumed restrictions on C 0 2  emissions. 

Response) The M I S 0  market price forecast in the production cost model 

provided in response to PSC 1-57 did not include restrictions on C 0 2  

emissions. 

Witness) Robert W. Berry 

Case No. 2012-00535 
Response to AG 1-228 

Witness: Robert W. Berry 
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BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
A GE L ADJUST TI 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28,2013 

Item 229) Please provide any other production cost model runs 

similar to that provided in response to PSC 1-57 that were performed 

as sensitivity runs to different assumed market or regulatory 

conditions. Please explain and describe why these sensitivity runs 

were selected and why they were rejected. 

Response) Please see t.he response to AG 1-236. 

Witness) Robert W. Berry 

Case No. 2012-00535 
Response to AG 1-229 

Witness: Robert UT. Berry 
Page 1 of 1 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
F ENE 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28,2013 

Item230) Regarding the Cost of Service Study spreadsheet (COSS 
spreadsheet) provided in PSC 1-57 (PSC 1-57 - Big Rivers 2013 Cost of 
Service Study - CONFIDE~ML.xlsx) ,  please provide responses to the 
f o  1 lowing: 

a. Indicate all costs on the spreadsheet that would be 
excluded if transmission costs were removed and 
Kenergy Corp, Jackson Purchase Energy Corporation, 
and Meade County RECC, purchased transmission 
service directly from MISO, instead of having the service 
bundled in the rates charges by Big Rivers. 

b. Exclude all of the costs detailed above from the 
referenced spreadsheet and provide the resulting 
spreadsheet. 

e. Provide the most recent Big Rivers MISO filing for 
recovery of transmission service Annual Transmission 
Revenue Requirements (ATRR) under the MIS0 OATT. 

d. Provide the most current and the historic (each year Big 
Rivers transmission senrice has been provided through 
MISO) Big Rivers A T m  for Network Integrated 
Transmission Service (NITS) customers whose load is in 
the Big River’s transmission pricing zone. 

Case No. 2012-00535 
Response to AG 1-230 

Witnesses: John Wolfram, Travis A. Siewert, and Robert W. Berry 
Page 1 of 3 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14,2013 

February 28,2013 

e. Provide the related monthly load ratio share for each 

customer provided MISO NITS in the Big Rivers 

transmission pricing zone for each year Big Rivers has 

placed its transmission service under the M S O  OATT. 
Information should include description of each 

customer and historic monthly load ratio shares of the 

AT-. 

Response) Big Rivers objects to this request on the grounds that it is overly 

broad and unduly burdensome. Notwithstanding this objection, but 

without waiving it, Big Rivers states as follows. 

a. The premise of the question is flawed, for several reasons. 

First, it is not permissible under the FERC-approved MIS0 

Tariff for Kenergy Corp., .Jackson Purchase Energy 

Corporation, and Meade County RECC (“the Members”) to 

purchase transmission service in the manner noted in the 

question. Second, even if the Members could purchase 

transmission service in the manner noted in the question, no 

transmission costs would be removed. Big Rivers’ 

transmission costs are not dependent upon how the 

Members purchase transmission service but instead stem 

from the operation and maintenance of the transmission 
Case No. 2012-00535 

Response to AG 1-230 
Witnesses: John Wolfram, Travis A. Siewert, and Robert W. Berry 
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BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPOMTION 
T I  s 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 2 8 ,  2013 

b. 

C. 

d. 

e. 

system. Big Rivers incurs such costs in order to provide 

transmission service pursuant to its obligations, including 

those under the FERC-approved MISO Tariff. Under the 

MISO Tariff, Big Rivers will continue to operate and maintain 

the transmission system, and thus will incur these costs 

regardless of how Big Rivers is paid to do so by the Members 

or any other customers taking transmission service. 

Please see the response to subpart (a). I t  is required in a 

fully embedded cost of service study that all cost 

responsibilities are fully distributed to the rate classes; 

because the transmission costs would not be eliminated, it is 

not appropriate to remove them from the analysis. 

Please see the response to AG 1 - 18 1. 

Please see the response to AG 1 - 18 1. 

Big Rivers does not track monthly load ratio shares of the 

ATRR by customer. 

Witnesses) John Wolfram (subparts a-b) 

Travis A. Siewert (subparts c-d) 

Robert W. Berry (subpart e) 

Case No. 2012-00535 
Response to AG 1-230 

Witnesses: John Wolfram, Travis A. Siewert, and Robert W. Berry 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
ENE 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28,2013 

I tem 231) Please provide the complete spreadsheet labeled BREC 

MISO monthly Load Forecast 2012-09.xlsm referenced in cells A2 and 

I2 in the tab labeled “Energy Inputs’’ of spreadsheet “Demand Energy 

Budget 201 3-201 6.xlsx” provided in response to PSC 1-57. 

Response) The spreadsheet labeled ‘(AG 1-23 1 (Attachment) - 

BRECNIISOmonthlyLoadForecast20 1 2-09 .xlsm” is provided on the PUBLIC 

CDs accompanying these responses. 

Witness) Lindsay N. Barron 

Case No. 2012-00535 
Response to AG 1-231 

Witness: Lindsay N. Barron 
Page 1 of 1 





BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
L ADJUSTMENT S 

CASE NO. 2012-00535 

Response to Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28,2013 

Item 232) Please provide the complete spreadsheet labeled Big 

Rivers LTFC201l.xlsx referenced in cell F 2  in the tab labeled 

“Demand Inputs” of spreadsheet “Demand Energy Budget 201 3- 

201 6.xlsx” provided in response to PSC 1-57. 

Response) Please see the response to SC 1-29. 

Witness) Lindsay N. Barron 

Case No. 2012-00535 
Response to AG 1-232 

Witness: Lindsay N. Barron 
Page 1 of 1 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14 ,  2013 

February 2 8 ,  2013 

Item 233) Please provide the member STC files referenced in cell A 2  

in the tab labeled “Demand Inputs” of spreadsheet “Demand Energy 

Budget 201 3-201 6.xlsx9.’ provided in response to PSC 1-57. 

Response) Please see the spreadsheets “Kenergy STFC20 1 1 .xlsx”, 

“MCRECC STFC20 1 1 .xls” and “JPEC STFC20 1 1 .xlsx” provided with a 

petition for confidential treatment on the CONFIDENTIAL CDs 

accompanying this response. 

Witness) Lindsay N. Barron 

Case No. 2012-00535 
Response to AG 1-233 

Witness: Lindsay N. Barron 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28,2013 

Item 234) Please provide the complete spreadsheet labeled 

BREC1MTI.rSOmonthlyLoadForecast2O12-05.xlsm referenced in cell A1 

in the tab labeled “H~LMonthly” of spreadsheet “Demand Energy 

Budget 201 3-201 6.xlsx” provided in response to PSC 1-57. 

Response) Please see the spreadsheet labeled “AG 1 -234 (Attachment) 

BRECMISO monthly Load Forecast 20 1 l-05.xlsmyy is provided on the 

PIJBLIC CDs accompanying these responses. 

Witness) Lindsay N. Barron 

Case No. 2012-00535 
Response to AG 1-234 

Witness: Lindsay N. Barron 
Page 1 of 1 





BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14,2013 

February 28,2013 

Item 235) Please describe what is meant by PEGIN COMFIDENTUL] 

the term “Sensitivity 3” in cell 8 1  in the tab labeled <<Dispatch Logic 

of the spreadsheet ccDemand Energy Budget 2013-201 6.xlsx” prodded 

in response to PSC 1-57. [END CONFIDENTLAL] 

Response) “Sensitivity 3” is simply the name given to the particular 

production cost model run that was used for the 2013-2016 Budget. 

9 Witness) Lindsay N. Barron 

Case No. 2012-00535 
Response to AG 1-235 

Witness: Lindsay N. Barron 
Page 1 of 1 
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BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIWERS ELECTRIC CORPORATION 
F TES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 11,2013 

February 128,2013 

Item 236) Please provide [BEGIN CONFIDENTXAL] describe all other 

sensitivity runs made when the spreadsheet labeled PSC 1 - 57 Big 

Rivers 201 3-201 6 PCM - CONFIDENTLQL.xlsx provided in reply to PSC 
1- 57 discovery was created and provide the spreadsheets related to 

these sensitivities. PND CONFIDENTTLAL] 

Response) ACES were asked to complete Production Cost Model runs in 

preparation for the Big Rivers 2013-2016 Budget. ACES provided a total of 

five runs with differences outlined below. 

i. 

I ) .  

11. 

... 
111. 

iv. 

V. 

Base - All units operating, Century not operating, 4% discount in 

power prices 

Sens. 1 - All units operating, Century operating with Big Rivers 

providing power 

Sens. 2 - Coleman Station idled, Century not operating 

Sens. 3 - Wilson Station idled, Century not operating 

Sens. 4 - All units operating, Century operating with market 

power, same power prices as Sens. 1 through Sens. 3 

The “Sens. 3 - Wilson Station idled” run was provided with the 

CONFIDENTIAL CDs accompanying the response to PSC 1-57. The 

remaining four runs are provided with a petition for confidentiality 

treatment on the CONFIDENTIAL CDs accompanying these responses. 
Case No. 2012-00535 

Response to AG 1-236 
Witness: Robert W. Berry 
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BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
A GENERAL ADJUSTMENT lpll RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 11,2013 

February 28,2013 

1 

2 Witness) Robert W. Berry 

Case No. 2012-00535 
Response to AG 1-236 

Witness: Robert W. Berry 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General's 
Initial Request for Information 

Dated February 14, 2013 

February 28,2013 

Item 237) Please provide [BEGIN CONFIDENTIAL] an alternative 

production cost model run identical to the spreadsheet labeled PSC 1 

- 57 Big Rivers 2013-2016 PCM - CONFIDENTIAL.xlsx with the 

assumption that Wilson generating unit will continue to operate 

throughout the forecast and instead Green 1 and Green 2 will be idled 

for the same period of time that the model currently idles Wilson. 

PND COlWIDENTIAL] 

Response) Big Rivers objects to this request on the grounds that it is overly 

broad and unduly burdensome. Notwithstanding this objection, but 

without waiving it, Big Rivers states that it did not create a production cost 

model run identical to the spreadsheet labeled PSC 1-57 Big Rivers 2013- 

20 16 PCM-Confidential.xlsx with the assumption that Wilson generating 

unit will continue to operate throughout the forecast and instead Green 1 

and Green 2 will be idled for the same period of time that the model 

currently idles Wilson. 

Witness) Robert W. Berry 

Case No. 2012-00535 
Response to AG 1-237 

Witness: Robert W. Berry 
Page 1 of 1 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
F 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14,2013 

February 28,2013 

Item 238) Please provide PEGIN CONFIDENTLAL] an alternative 
production cost model run identical to the spreadsheet labeled PSC 1 

- 57 Big Rivers 2013-2016 P - CONFIDENTIAL.xlsx with the 
assumption that Wilson generating unit will continue to operate 
throughout the forecast and instead Coleman 1, Coleman 2 and 

Coleman 3 will be idled for  the same period of time that the model 
currently idles Wilson. PAID CONFIDENTLAL] 

Response) Please see response to AG 1-236. 

Witness) Robert W. Berry 

Case No. 2012-00535 
Response to AG 1-238 

Witness: Robert W. Berry 
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APPLICATION OF BIG RIVERS ELECTRIC CORPOFWTION 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28, 2813 

Item 239) Please refer to the following tabs and cells in the 

Financial Model provided in response to PSC 1-57, and provide 

supporting documentation and associated Excel spreadsheets with 
formulas, references and links intact for the following cells: 

a. Tab “Stmnts RUS”: cells E l  31 :El 85 (excluding those cells 

with referenced worksheet tab or formula calculation); 

a. Identify the witness who can testify to the veracity of each 
of these inputs. 

b. Tab “Regulatory Charge”: cells M6:LT6; K7; K32; K38; K43; 

M41:T41; and T46. 

c. Tab “Fuel9’: cells K21:22. 

d. Tab “O&W’: cells V85;  285; 0 8 5 ;  268; 0 1  76:AM176. 

e. Tab ‘‘CapEx & Depr”: cells 06:AM6; 08:AM8; 016:AM16; 

0 1  9:AMl9; 020:AM20; 037:AM51. 

f. Tab CcDebt”: cells P1 ?:AN1 7; P1 &AN1 8; P24:AN25; 

P3O:AN34; P48:AN50; P57:AN57; P107:AN108; Q118; 

P114:AN115; P121 :AN1 24. 

g. Tab ccRates’9: cells K23; M26:AK26; M28:AK28. 

h. Tab “FAC, PPA, ES? SC”: cells M52:AK52; M15. 

i. Tab ccECP”: proportions in cells G14:Y17; F53;  F 5 5 ;  F57.  

Case No. 2012-00535 
Response to AG 1-239 

Witness: Travis A. Siewert 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28, 2013 

Response) Big Rivers objects to this request on the grounds that it is overly 

broad and unduly burdensome. Big Rivers also objects to this request on 

the grounds that Big Rivers has previously provided all information and 

documents necessary for the intervenor to determine certain elements of the 

requested response without further input. Notwithstanding these 

objections, but without waiving them, Big Rivers states as follows. 

a. “Stmts RUS”: cells E131:E185 - represent 2012 year-end 

balance sheet information as projected at the time the budget 

was prepared. The responsible witness is Travis A. Siewert. 

b. “Regulatory Charge”: cells M6:U6 - represent the Non-Smelter 

Non-FAC PPA billing factor at the time the budget was prepared; 

cells K 7  and K32 - represent the projected 2012 year-end 

balance of the Non-Smelter NonFAC PPA regulatory liability 

accounts; cell K 3 8  - represents the projected 2012 year-end 

balance of the environmental compliance plan regulatory asset; 

cell K43 - represents the projected 20 12 year-end balance of the 

2012 rate case deferred debit; cells M41:T41 - represent 

budgeted outlays for rate case expenses, which are deferred and 

amortized over a 3-year period; and cell T46 - represents the 

budgeted amount for severance, which is deferred and 

amortized over a 5-year period. 

Case No. 2012-00535 
Response to AG 1-239 

Witness: Travis A. Siewert 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14 ,  2013 

February 28, 2013 

c. “Fuel”: cells K21:22 - represent projected 20 12 year-end fuel 

inventory kilotons and dollars. 

d. “O&M”: cells V85, 285, and AB85 - represent projected property 

t.ax cash outlays. Property tax expense is budgeted monthly, 

but the cash payments occur less frequently; cell 268 - 
represents the 20 14 property tax prepayment paid in December 

of 2013; cells 0176:AM176 - represent a monthly cash flow 

adjustment to move defined benefit pension funding to the end 

of the year, as Big Rivers has historically funded the defined 

benefit pension plan in December. 

e. “Capex & Depr”: cells 06:AM6; 08:AM8;  016:AM16; 019:ANI19; 

020:AM20; - represent Big Rivers’ budgeted capital 

expenditures as detailed in the attached file title “AG 1-239 

(Attachment) 20 13- 16 Capital Plan.xlsx”; cells 037:AMS 1 - 
represent Big Rivers’ budgeted depreciation expense as detailed 

in the attached files titled “AG 1-239 (Attachment) 20 13-20 14 

Depreciation.xlsx” and “AG 1-239 (Attachment) 20 15-20 16 

Depreciation.xlsx”. 

f. “Debt”: cells P17:AN17 and P18:AN18 represent interest 

expense and principal payments related to the CoBank Term 

Loan, details for which can be found in the CoBank 2012 Term 

Loan sheet of the attached file titled “AG 1-239 (Attachment) 

Debt Work Paper - 2012 0 9 . ~ 1 ~ ~ ” ;  cells P24:AN25 - represent 
Case No. 2012-00535 

Response to AG 1-239 
Witness: Travis A. Siewert 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR T I  TIES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14,2013 

February 28, 2013 

interest expense and principal payments related to the CFC 

Term Loan, details for which can be found in the CFC 

TermLoanTOTAL(900 300 1-020) sheet of the attached file titled 

“AG 1-239 (Attachment) CFC 20 12 Term Loan.xlsx”; cells 

P30:AN34 - represent interest expense, principal payments, 

total debt service, and interest compounded into principal 

relat.ed to the RUS Series A Note, details for which can be found 

in the attached file titled “ACT 1-239 (Attachment) Series A 

Note.xlsx”; cells P48:AN50 - represent formulas and figures for 

calculating interest expense, principal payments, and total debt 

service related to two series of pollution control bonds; cells 

P57:AN57 represent interest expense related to the RUS Series 

B Note, details for which can be found in the attached file titled 

“AG 1-239 (Attachment) Series B Note.xlsx”; cells P1 O7:AN108 - 
represents interest expense capitalized, details for which can be 

found in the attached file titled “AG 1-239 (Attachment) 2013- 

16 Capital Plan.xlsx”; cell Q118 - represents debt issuance 

costs related to refinancing the pollution control bond maturing 

in 2013; cells P114:AN115 - represent debt amortization 

amounts related to the RUS Series A Note and the 2010 Series 

Pollution Control Bonds, details for which can be found in the 

UnamLossOnReacqRUS-A tab and the 2001A Ref tab of the 

attached file titled “AG 1-239 (Attachment) Debt Work Paper - 
Case No. 2012-00535 

Response to AG 1-239 
Witness: Travis A. Siewert 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
L ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14 ,  2013 

February 28, 2013 

2012 0 9 . ~ 1 ~ ~ ” ;  cells P121:AN 124 - represent amortization of 

debt issuance costs related to various debt issues, details for 

which can be found in t.he formulas contained in the actual 

cells themselves, or in the (181200)2010A Refunding tab and 

the ( 18 13OO)UnamRUS-ARefiExp tab of the attached file titled 

“AG 1-239 (Attachment) Debt Work Paper - 2012 0 9 . ~ 1 ~ ~ ” .  

g. “Rates” cell K23 - the contents of this cell can be adjusted to 

capture the effects of implied member rate increases as 

described in section 4.7.5(a) of the Alcan and Century 

Wholesale Electric Service Agreements (“Smelter Agreements’,). 

Since the non-smelter customers have had an actual rate 

increase since July 17, 2009, this section does not apply; cells 

M26:AK26 - represent the Expense Mitigation Factor found in 

Big Rivers’ Member Rate Stability Mechanism (“MRSM”) tariff 

rider; cells M28:AK28 - represent the amount of fuel rolled into 

Big Rivers’ base rates since July 17, 2009, which is needed to 

adjust the MRSM. 

h. “FAC, PPA, ES, SC”: cells M52:AK52 - represent amounts found 

in section 4.1 1 “Surcharge” of the Smelter Agreements; cell M 15 

- represents the amount of fuel in Big Rivers’ base rates. 

i. “ECP”: proportions in cells G14:Y17 - represent proportions of 

total environmental compliance capital spending by plant; cell 

F53 - represents the depreciation rate for environmental 
Case No. 2012-00535 

Response to AG 1-239 
Witness: Travis A. Siewert 
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BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
E A  ES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28,2013 

compliance assets in the Big Rivers’ 2010 Depreciation Study; 

cell F55 - represents Big Rivers’ property tax rate for 

environmental compliance assets; cell F57 - represents Big 

Rivers’ property insurance rate for environmental compliance 

assets. 

Travis A. Siewert 

Case No. 2012-00535 
Response to AG 1-239 

Witness: Travis A. Siewert 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
R TI TES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14,2013 

February 28,2013 

I tem 240) Please refer to the following tab and cell in the Financial 
Model provided in response to PSC 1-59’: cell D 5 5  (Vnterest Rate’)) of 
the “Debt tab. 

a. Please state whether modifying the interest rate input in 
D 5 5  will flow through to modify the base period and test 
period results depicted on the “Stmts RUS” tab of the 
Financial Model. 

b. If modifying the interest rate input does modify the 
outputs on the “Stmts RUS” tab, identify and explain each 
step that must be taken to achieve that result. 

c. If modifying the interest rate input does not modify the 
outputs on the “Stmts RUS” tab, explain why not. 

d. If modifying the interest rate input does not modify the 
outputs on the “Stmts RUS” tab, explain where and how 
within the Financial Model interest rates can be modified 
with the effectsflowing through to the ‘‘Stmts RUS” tab. 

Response) 

a. No. 

b. Please see the response to subpart a above. 

c. Cell D55 in the “Debt” tab is not referenced by any other cell. 
Case No. 2012-00535 

Response to AG 1-240 
Witness: Travis A. Siewert 
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BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14 ,  2013 

February 2 8 ,  2013 

1 

2 

3 

4 

5 Witness) Travis A. Siewert 

d. If one wished to modify the interest expense for the RUS 

Series B Note, one would need to enter the modified interest 

expense in row 57 of the “Debt” tab. 

Case No. 2012-00535 
Response to AG 1-240 

Witness: Travis A. Siewert 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
L ST S 

CASE NO, 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28,2013 

Item 241) Please refer to the following tab and cell in the Financial 
Model provided in response to PSC 1-57: cell 03  (%.flation”) of the 
c‘O&nZ” tab. 

a. Please state whether modifying the inflation input in 03 
will flow through to modify the base period and test period 
results depicted on the ‘‘Stmts RUS” tab of the Financial 
Model. 

b. If modifying the inflation input does modify the outputs on 
the “Stmts RUS” tab, identify and explain each step that 
must be taken to achieve that result. 

c. If  modifying the inflation input does not modify the 
outputs on the “Stmts RUS” tab, explain why not. 

Response) 

a. Yes, modifying the inflation input in cell D 3  of the “O&M” tab 

will flow through to modify certain balance sheet. amounts for 

the base period and the test period results depicted on the 

“Stmts RUS” tab. 

b. Enter a different amount in cell D3 of the “O&M” tab. 

c. Please see the response to subpart a above. 

Case No. 2012-00535 
Response to AG 1-241 

Witness: Travis A. Siewert 
Page 1 of 2 



BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN M T E S  

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 2 8 ,  2013 

1. Witness) Travis A. Siewert 

Case No. 2012-00535 
Response to AG 1-241 

Witness: Travis A. Siewert 
Page 2 of 2 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28, 2013 

I tem 242) If modifying the inflation input does not modify the 

Operating Statement outputs on the “Stmts RUS” tab, explain where 

and how within the Financial Model inflation can be modified with 

the effectsflowing through to the “Stmts RUS” tab. 

Response) The financial model does not apply an inflation adjustment to 

expenses budgeted in years 2013-2016. The inflation input is used to 

adjust certain balance sheet items, and O&M items occurring beyond the 

four year Budget/ Financial Plan period. Since the financial model prepared 

for this case is a four year model, budgeted expenses are entered directly 

from the budget and no inflation factor is needed. 

Witness) Travis A. Siewert 

Case No. 2012-00535 
Response to AG 1-242 

Witness: Travis A. Siewert 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14,2013 

February 28,2013 

Item 243) State and describe what consequences credit rating 

downgrades will have on Big Rivers under the M S O  OATT or 
membership agreement. 

Response) The credit rating downgrades, specifically the last downgrades 

resulting from the Alcan Notice of Termination, require Big Rivers to post an 

additional $3 million letter of credit with MISO. Please also see the 

response to KIUC 1-60. 

Witness) Billie J. Richert 

Case No. 2012-00535 
Response to AG 1-243 

Witness: Billie J. Richert 
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TI F 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28, 2013 

Item 244) Confirm that any spreadsheets provided by Big Rivers to 
the Attorney General will not contain any cells or worksheets that are 

protected, locked, or require permissions for full operation of the 

spreadsheets and its inputs. 

a. If any such spreadsheets have been provided to date, please 

provide spreadsheet copies, which are unZocked/unprotected. 

Response) I t  is Big Rivers’ intent that all spreadsheets provided to the 

parties to this case, including the Attorney General, will be fully functional 

and unprotected. Big Rivers is not aware of any spreadsheets provided to 

date that are locked or protected. 

Witness) John Wolfram 

Case No. 2012-00535 
Response to AG 1-244 

Witness: John Wolfram 
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APPLICATION OF BIG IUVERS ELECTRIC CORPORATION 
FOR A GEN TIES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 2 8 ,  2013 

Item 245) Provide a working electronic copy of the Company’s 2011, 
2012, and 2013 YTD Payroll Register and/or Labor Distribution 
Report (or similar documents) which show the following (also see the 
AG’s Initial D a t a  Requests, DRs 75, 76, and 77 also on the subject of 
labor and payroll), and provide updates on a monthly basis as new 
data becomes available 

a) Monthly and YTD payroll data for  each specific employee 
showing gross payroll, each deduct and withholding, net 
pay, total hours worked, regular hours, overtime hours, 
sick hours, non-productive time (if tracked), payroll 
expensed and capitalized by account number for  each 
employee, and payroll expensed and capitalized by 
account number on a cumulative basis for  all employees 
(the employee’s name, social security number and other 
information can be redacted, but employee number/ID and 

job description should be provided to be able to confirm 
total employee count without duplication). If possible, this 
information should be able to  be sorted by exempt 
(management) and non-exempt (non- 
management/hourly/union) employees. 

b) Monthly and YTD payroll data (summarized at higher level 
and not showing employee-specific data) in as much detail 

Case No. 2012-00535 
Response to AG 1-245 

Witness: James V. Haner 
Page 1 of 3 
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APPLICATION OF BIG RIVERS ELECTRIC CORPOIZATION 
FOR A GENERAL ADJUSTMENT IN 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28,2013 

as possible and which amount can be traced to the general 

ledger monthly entry by expense and capitalized/asset 

numbers (and that can be traced to amounts at underlying 

detailed payroll records by employee). 

c) Please reconcile the amounts in (a) and (b) above to payroll 

costs included in the base period April 30, 2013 and 

forecasted test period August 31, 2014 (showing all 

adjustments and revisions by employee or employee 

grouping) 

Response) Big Rivers objects to this request on the grounds that it is overly 

broad and unduly burdensome. Big Rivers objects to this request on the 

grounds that it seeks information that is irrelevant and not likely to lead to 

the discovery of admissible evidence. Big Rivers also objects to this request 

on the grounds that i t  seeks personally identifiable information of Big 

Rivers’ employees that i t  is not permitted to release under HIPAA and other 

laws and regulations without a signed, written waiver by the employee in 

question. Notwithstanding the foregoing objections, but without waiving 

them, Big Rivers states as follows. 

a. Please see the document provided on the PUBLIC CDs 

accompanying these responses, which provides gross detail by 

employee (fictitiously numbered to avoid disclosure of their 
Case No. 2012-00535 

Response to AG 1-245 
Witness: James V. Haner 

Page 2 of 3 



BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPOFWTION 
F 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 2 8 ,  2013 

1 

2 

3 

4 

5 

6 

7 

8 
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10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 Witness: James V. Haner 

b, 

C. 

personally identifiable information) and with reference to the 

general ledger by account number on a net (not employee- 

specific) basis. 

Please see the attached document provided on the PUBLIC CDs 

accompanying these responses. 

Big Rivers cannot provide the requested data because time and 

labor payroll module is part of a project-centric accounting 

system. Accounting entries are determined by projects and 

tasks. Employees charge their time/ labor to specific projects 

and tasks based on job function or work order in Big Rivers’ 

time and labor module. After processing payroll, these labor 

dollars are transferred to the project accounting module. Then, 

paid time-off and employer-paid benefits are processed through 

a burdening method to allocate dollars by various projects and 

tasks. A general journal entry is generated within the project 

accounting module and transferred to the general ledger. This 

journal entry reflects total labor and burden dollars by account 

number. 

Case No. 2012-00535 
Response to AG 1-245 

Witness: James V. Haner 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
ENT 1 E 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28, 2013 

I t e m 2 4 6 )  Provide the following amounts by account number and 
account description (separately show expensed and capitalized 
amounts) included in each of the periods and included in Big Rivers’ 
filing: i) actual calendar year 201 1; ii) actual 2012; iii) actual 201 3 
YTD; iv) base period April 30, 2013; v) forecasted test period August 
31, 2014; and vi) budget calendar year 2015. And provide all related 
supporting documentation, calculations (including working Excel 
spreadsheets), a cite to where such amounts are included in any 
model or spreadsheet included in the Company’s filing, description of 

such amounts, an explanation of how the amounts were determined, 
why it is appropriate to  include the related amounts in the related 
period and in the Big Rivers forecasted test period August 31, 2014, 
and identify all related nonregulated amounts that been included and 
excluded from the periods above (with an explanation for this 
treatment): 

a. Rate case expense identified by each outside consulting 
expert (including costs of legal, accounting, cost of service, 
rate design, depreciation, finance issues, credit ratings, 
and a11 other outside professional expertise). Also see the 
AG’s Initial Data Requests, DRs 66, 72, and 73 seeking 
some of this same information. 

Case No. 2012-00535 
Response to AG 1-246 

Witnesses: Travis A. Siewert, Billie J. Richert, 
DeAnna M. Speed, James V. Haner 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28,2013 

b. Other professional costs not related to (or included in) rate 
case expense. Also see the AG’s Initial Data Requests, DR 

74 seeking some of this same information. 
c. Other legal expense costs not related to (or included in) 

rate case expense. Also see the AG% Initial Data Requests, 
D R  72, seeking some of this same information for Burns & 

Mc Donne 11. 

d. Payroll costs allocated between regulated and 
nonregulated expensed and capitalized for each 
executive/officer (show amounts by type of compensation 
per Tab x). Also see the AG’s Initial Data Requests, D R  75 

and 76 seeking some of this same information. 
e. Payroll costs allocated between regulated and 

nonregulated expensed and capitalized for all other 
management (salary), union (hourly wages), and others. 
Also see the AG’s Initial Data Requests, D R  75 and 76 

seeking some of this same information. 
f. Overtime costs allocated between regulated and 

nonregu lated expensed and capitalized, and included in (e) 
above. Also see the AG’s Initial Data Requests, DR 75 and 
76 seeking some of this same information. 

Case No. 2012-00535 
Response to AG 1-246 

Witnesses: Travis A. Siewert, Billie J. Richert, 
DeAnna M. Speed, James V. Haner 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
JUST 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28, 2013 

g. Total payro 11 costs allocated regulated and nonregulated 
expensed and capitalized, along with the percent of 
payroll costs allocated between expensed and capitalized 
(including an explanation for the reason of any shift 

between expensed and capitalized payroll costs). Also see 
the AG’s Initial D a t a  Requests, DR 77, seeking this 

information for the period 201 0 through 201 2. 

h. Write-offs of assets and other costs. 
i. Severance costs. 
j .  Property/ad valorem taxes. 
IC. Penalties and fines. 
1. Dues and memberships in industry organizations, social 

clubs, subscriptions to studieslutility data, and other. 
m. Charitable and other donations. 
n. Advertising 
0. Nonrecurring and/or extraordinary costs (costs that are 

unique to a specific time period above or are not recurring 
for each of the periods noted above and explain why the 
amounts are nonrecurring). 

p .  Cost savings, cost reductions, economies of scale, and all 

other savings reflected in each period (and explanation of 

Case No. 2012-00535 
Response to AG 1-246 

Witnesses: Travis A. Siewert, Billie 3. Richert, 
DeAnna M. Speed, James V. Haner 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
NE JUSTMENT I TES 
CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14,2013 

February 28, 2013 

when and how the cost savings and reductions were 

implemented). 

Response) Big Rivers objects to this request on the grounds that it is overly 

broad and unduly burdensome. Big Rivers also objects to this request on 

the grounds that Big Rivers has previously provided all information and 

documents necessary for the intervenor to determine certain elements of the 

response it seeks without further input. Notwithstanding these objections, 

but without waiving them, Big Rivers states as follows. 

a. Please refer to Tab 52 of Big Rivers’ Application, the response to 

PSC 1-54, and the responses to AG 1-66, AG 1-73, and AG 1- 

271 for information related to rate case expenses associated 

with this proceeding. Rate case expenses in account number 

923 for the calendar budget year 2015 are $528,659. 

b. Please refer to Tab 52 of Big Rivers’ Application and the 

responses to AG 1-72 and AG 1-73 for other professional costs 

not related to (or included in) rate case expenses associated 

with this proceeding. Other professional costs in account 

number 923 for the calendar budget year 2015 are $2,800,630. 

c. Please refer to Tab 52 of Big Rivers’ Application and the 

responses to AG 1-72, AG 1-246(b), and AG 1-272 for other 

Case No. 2012-00535 
Response to AG 1-246 

Witnesses: Travis A. Siewert, Billie J. Richert, 
DeAnna M. Speed, James V. Haner 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
F 

CASE NO. 2012-08535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14,2013 

February 28, 2013 

legal expense costs not related to (or included in) rate case 

expense associated with this rate case proceeding. 

d. Executive/Officer payroll costs are expensed to account 920, 

Administrative and General Salaries. Executive/ Officer payroll 

costs are not capitalized in the budget/forecast. Please see the 

response to PSC 1-40 for requested breakdown of the base 

period, the forecasted test period budget, and 2015 budget. 

Please also see the attached PUBLIC CD. 

e. Please see the spreadsheet on the attached PUBLIC CD for 

requested breakdown of the forecasted portion of the base 

period, the forecasted test period budget, and 2015 budget. 

f. Please see the spreadsheet on the attached PlJBLIC CD for 

requested breakdown of the forecasted portion of the base 

period, the forecasted test period budget, and 2015 budget. 

Please also see the response to AG 1-75. 

g. Please see the spreadsheet on the attached PUBLIC CD for 

requested breakdown of the forecasted portion of the base 

period, the forecasted test period budget, and 2015 budget. 

Please also see the response to AG 1-75. Payroll costs for the 

budget are calculated as described in Direct Testimony of 

DeAnna M. Speed. It is captured in the Big Rivers Financial 

Model provided in the response to PSC 1-57. 

Case No. 2012-00535 
Response to AG 1-246 

Witnesses: Travis A. Siewert, Billie J. Richert, 
DeAnna M. Speed, James V. Haner 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28,2013 

h. Big Rivers had no write-offs of assets or other costs during the 

time frame specified in this request. 

i. See the responses to AG 1-255(a)-(b). Please also see pages 10 

and 11 of the Direct Testimony of James V. Haner, Tab 70 of 

Big Rivers’ Application, and Exhibit Haner-2. There are no 

related nonregulated amounts. These casts should be 

recoverable for the reasons provided in the response to KI‘CJC 1- 

46. 

j.  Please see the schedule on the attached PUBLIC CD. 

k. Please see the schedule on the attached PUBLIC CD. 

1. Please see the schedule on the attached PUBLIC CD. Please 

also see Tab 52 of Big Rivers’ Application. 

m. Please see the schedule on the attached PUBLIC CD. Please 

also see Tab 52 of Big Rivers’ Application. 

n. Please see the schedule on the attached PUBLIC CD. Please 

also see Tab 52 of Big Rivers’ Application. 

0. Nonrecurring and/or extraordinary costs included in the 

historical periods noted above include amounts expensed 8r, 

capitalized in other rate case proceedings, regulatory asset 

deferrals and other professional services costs. Please refer to 

the responses to PSC 1-54, AG 1-66, AG 1-72, AG 1-73, and AG 

1-272. There are no non-recurring and/or extraordinary costs 

Case No. 2012-00535 
Response to AG 1-246 

Witnesses: Travis A. Siewert, Billie J. Richert, 
DeAnna M[. Speed, James V. Haner 
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BIG RIVERS ELECTRIC CORPOUTION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
JUSTMENT 1 TES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General's 
Initial Request for Information 

Dated February 14, 2013 

February 28,2013 

1 in the forecasted portion of the base period. In the forecast test 

period, Big Rivers has identified certain one-time costs related 

to the Wilson lay-up that will be prudently incurred in the last 

quarter of 2013. See the attached CONFIDENTIAL CD. Other 

5 nonrecurring items in the budget. have been adjusted out of the 

6 forecasted test period; see the Direct Testimony of John 

7 Wolfram and Exhibit Wolfram-2 

8 p. For details concerning savings related to the RUS Series A Note 

9 refinance please see the response to AG 1-63. For details 

concerning other steps Big Rivers has taken to reduce costs 

please refer to the response to AG 1-50. 

10 

11 

12 

13 

14 

15 

16 

17 

Witnesses) Travis A. Siewert (subpart a) 

Billie A. Richert, DeAnna M. Speed (subparts b-c) 

James V. Haner (subparts d-g, i) 

Billie A. Richert (subpart h, j-n, p) 

DeAnna M. Speed (subpart Q) 

Case No. 2012-00535 
Response to AG 1-246 

Witnesses: Travis A. Siewert, Billie J. Richert, 
DeAnna M. Speed, James V. Haner 
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APPLICATION OF BIG RIVERS ELECTRIC CORPOIiATION 
USTMENT IN 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28,2013 

Item 247) Regarding the Big Rivers Financial Model and all related 
revenue, expense, taxes, and other amounts for the actual calendar 
year 2011, base period April 30, 2013, forecasted period August 31, 

2014 and budget year 2015 and 2016 (and also related to specific 
amounts in the prior data request) - - provide a detailed explanation 
(and all other supporting documentation) of all assumptions, drivers, 
factors, inflation/deflation amounts, and calculations included in the 

Financial Model that are used to determine revenues, expenses, taxes, 
and other amounts for the previously mentioned periods (and used to 
determine changes between these periods). In all cases, explain why 

the assumptions, drivers, factors, and calcu lations are reasonable 
(and cite to any related precedent in prior cases before the 
Commission). 

Response) Please refer to the direct testimony of each witness in this case 

(Tabs 63 through 73 of the Application), the files provided on the 

confidential CD in response to PSC 1-57, the response to AG 1-239, the 

response to AG 1-33, and Tab 40 of the Application. 

Witness) Travis A. Siewert 

Case No. 2012-00535 
Response to AG 1-247 

Witness: Travis A. Siewert 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
F JU TI 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28, 2013 

Item 248) Provide copies of all capital budgets (capitalized plant 
investment) for  each of the calendar years 2008 through 2013 YTD, 
all forecasted budgets for future years, and all prior year and 

forecasted budgets produced on a “five-year” or multi-year basis 
(which have not been previously provided). I n  all instances when 
actual capital investment is now available, provide a variance 
analysis comparing the prior budget to the subsequent actual 

amounts and identify the variance and the reasons for variances. If 
possible, provide budgets in as much detail as possible, including by 
work order or major project (minimal level would be per primary 
account number). Also see the AG’s Initial D a t a  Requests, DR 165, 

seeking similar information, although this new data request clarifies 
the request for other detailed information i f  available. 

Response) Please see the exhibit attached at Tab 25 (2013-2016 capital 

budget) of the Application in this matter. Please see PSC l-l3(a), Schedule 

la, for variances and explanations for 2010-2011 actuals. Please see t.he 

attached document for the 20 12 capital budget, actuals, and variances. 

Please note that the retention period for budget variance reports is 3 years; 

consequently, fiscal years ending 12 / 3 1 / 2009 and 12 / 3 1 / 2008 are not 

provided. 

Witness) DeAnna M Speed 
Case No. 2012-00535 

Response to AG 1-248 
Witness: DeAnna M Speed 
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BIG RIVERS ELECTRIC CORPOIiATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14,2013 

February 28,2013 

I tem 249) Provide copies of a1 1 operating budgets (operating revenues 
and expenses from the income statement) for each of the calendar 
years 2008 through 2013 YTD, all forecasted budgets for @Cure 
years, and all prior year and forecasted budgets produced on a ccfve- 
year” or multi-year basis. I n  all instances when actual results are 
now available, provide a variance analysis comparing the prior 
budget to  the subsequent actual amounts and identify the variance 
and the reasons for variances. If  possible, provide budgets in as 
much detail as possible, including by functional description such as 
payroll, rent, consulting costs, etc. (minimal level would be per 
primary account number). Also see the AG’s Initial D a t a  Requests, DR 

1 65, seeking similar information, although this new data request 
clarifies the request for other detailed information i f  available. 

Response) Please see the following operating 

CONFIDENTIAL and PTJBLIC CDs: 

0 

0 

0 

0 

20 10 Budget and 20 1 1.- 13 Financial Plan 

201 1 Budget and 2012-14 Financial Plan 

20 12 Budget and 20 13 - 15 Financial Plan 

20 13 Budget and 2014-16 Financial Plan 

budgets on the attached 

Also, please refer to AG 1-165 for budget variance reports for fiscal years 

ending 12/31/2012, 12/31/2011 and 12/31/2010. Please note that the 

Case No. 2012-00535 
Response to AG 1-249 

Witness: DeAnna M. Speed 
Page 1 of 2 



BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14,2013 

February 28,2013 

1 retention period for budget and budget variance reports is 3 years; 

2 consequently, fiscal years ending 12/31/2009 and 12/31/2008 are not 

3 provided. 

4 

5 Witness) DeAnna M. Speed 

Case No. 2012-00535 
Response to AG 1-249 

Witness: DeAnna M. Speed 
Page 2 of 2 





BIG RIVERS ELECTRIC CORPORATION 
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14 

APPLICATION OF BIG RIVERS ELECTRIC CORPOFWTIQN 
A DJUST 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14,2013 

February 28,2013 

I tem 250) This DR clarifies the AG’s Initial Data Request, DR 41, 

asking for copies of audited financial statements. The Company’s 

filing at Tab 40 includes only the auditor% “opinion” page and not 

the actual financial statements, and thus DR 41 seeks all of the 

actual related financial data from 2006 through the 2012 audited 

financials when available (DR 41 may have given the impression that 

the financial statements for 201 1/2010 were already available and 

these were not being sought, but that is incorrect). 

Response) Big Rivers’ audited financial statements from 2006 through 

201 1 are attached on the PUBLIC CD attached to this response. The 2012 

audited financials will be provided by April 30, 20 13. 

Witness) Billie J. Richert 

Case No. 2012-00535 
Response to A@ 1-250 

Witness: Billie J. Richert 
Page 1 of 1 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
L ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 1 4 , 2 0 1 3  

February 2 8 ,  2013 

Item 251) Provide the “statement of interest and principal due” and 

related amortization schedules showing principle payment, interest 

expense, and RUS/FFB service charge (such as a 1/23 fee or similar 

charge for RUS financing included with or separated from interest 

expense amounts) due by dates (month/years) from RUS/FFB and other 

creditors and debtholders for the period 2011 through 2016 (and 

through the remainder date of all loans). Reconcile interest expense 

shown at these statements from creditors to interest expense included 

in Big Rivers’ filing for the periods actual calendar 201 1, base period 

April 30, 2013, forecasted test period August 31, 2014, and budget 

calendar years 2015 and 2016, and explain the reason for all 

differences (including the explanation of all other types of interest 

expense). 

Response)  Big Rivers objects that this request is unduly burdensome. 

Notwithstanding this objection, and without waiving the same, please see 

attachments (1 - 7) for amortization schedules showing principal payments, 

interest expense, and interest payments due by month and year for each of 

Big Rivers’ long-term debt obligations for the periods from 1201 1 through the 

end of the respective loan period. No differences were noted between the 

interest expense included in the attached schedules and the application. 

Witness) Billie J. Richert 
Case No. 2012-00535 

Response to AG 1-251 
Witness: Billie J .  Richert 

Page 1 of 1 
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Big Rivers Electric Corporation 
Dexia -Bank Bond Interest 
1983 Series Ohio County Pollution Control Bonds: 
Matures June 2013 

Period End No. of 
Date Dags 

12/31/2010 Outstanding Bond Balance:$ 58,800,000- 

Jan-  1 1 

Feb-11 

31 3 25% 

28 3 25% 

Mar-11 31 3.25% 

Apr-11 30 3 25% 

May-11 31 3.25% 

Jun- 11 

Jul- 11 

Aug-11 

Sep-11 

Oct- 11 

Nov-11 

Dec-1 1 

Jan-12 

Feb-12 

Mar-12 

Apr-12 

May-12 

61301 12 

713 1/12 

813 1/12 

$ 164,558.33 Jan  '1 1 Int Exp 

$ 148,633.33 Feb '11 Int Exp 

$ 164,558.33 Mar '11 Int Exp 

$ 159,250.00 Apr '1 1 Int Exp 

I_- 

$ 164,558.34 May '11 Int Exp 

Dee. 2010 -May 2011 Total Interest: $ 966,116.67 Interest Payment Due 6/1/2011 

30 3 25% 

31 3.25% 

31 3 25% 

30 3.25% 

31 3.25% 

30 3.25% 

~ 

$ 159,250.00 June '1 1 Int Exp 

$ 164,558.33 July '11 Int Exp 

$ 164,558.33 August '1 1 Int Exp 
- 

$ 159,250.00 September '11 Int Exp 

9; 164,558.33 October '11 Int Exp 
~- 

$ 159,250.01 November '11 Int Exp 

Jun. 2011 - Nov. 2011 Total Interest: $ 971,425.00 Interest Payment Due 12/1/2011 

- 
31 3 25% $ 164,558.33 December '1 1 Int Exp 

31 3.25% 

29 3.25% 

31 3.25% 

30 3.25% 

31 3.25% 

$ 164,558.33 January '12 Int Exp 

$ 153,941.67 February '12 Int E X ~  
____-- 

$ 164,558.33 March '12 Int Exp 

$ 159,250.00 April '12 Int Exp 
- 

~ 

$ 164,558.34 May '12 Int Exp 

Dec. 2011 -May 2012 Total Interest: $ 971,425.00 Interest Payment Due 6/1/2011 

30 3 25% $ 159,250.00 

~- 
31 3.25% $ 164,558.33 

31 3 25% $ 164,558.33 

-- ~ ._ .".. ~ _- - - 
Witness: Billie J. Richert 
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Big Rivers Electric Corporation 
Dexia - Bank Bond Interest 
1983 Series Ohio County Pollution Control Bonds: 
Matures June 2013 

Period End No. of 

9130112 30 

10/31/12 31 

11/30/12 30 

12/21 12 2 

Date Days 

1213 111 2 

1/31/13 

2/28/13 

3/31/13 

4/30/13 

513 1/13 

29 

31 

28 

31 

30 

31 

3 25% 

3.25% 

3.25% 

$ 159,250.00 

$ 164,558.33 

-- 
$ 159,250.01 

3.25% $ 10,616.67 

6/1/12 - 12/2/12 Total Interest: $ 982,041.67 Interest Payment Due 12/3/2012 

3.25% $ 153,941.67 

3.25% $ 164,558.33 

3 25% 

3.25% 

$ 148,633.33 

$ 164,558.33 
- -- 

3.25% $ 159,250.00 

3.25% $ 164,558.34 

12/3/12 - 5/31/13 Total Interest: $ 955,500.00 Interest Payment Due 6/1/2013 

Principal Payment Due 6/1/2013: $ 58,800,000 

Total Payment Due 6/1/2013: $ 59,755,500 

Case No. 2012-00535 
Attachment No. 7 to Response for AG 1-251 

Witness: Billie J. Richert 
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BIG RIVERS ELECTRIC CORPORATION 

4 

5 

6 

7 

8 

9 

10 

11 

1 2  

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 1 4 , 2 0 1 3  

February 2 8 ,  2013 

Item 252) RUS has historically added 1/8 percent (or some similar 

figure) to FFB loans for the RUS servicing of the loan (administrative 

fee, etc.), and in recent years the  FFB has separated this amount out 

in statements sent to companies. Address the following: 

a. Identify the percentage (1/8 percent or  some other 

percentage) and amount of this service/administrative fee 

for the periods actual calendar years 2010, 2011, base 

period April 30, 2013, forecasted test period August 31, 

2014, and budget calendar years 201 5 and 201 6. 

b. Explain how Big Rivers records this sewice/administrative 

fee, and if  it records such amounts as interest expense, or 

some other amount, and show amounts per books by 

account number for the period 201 0 through 201 3 YTD. 

e. Explain why this service/administrative fee  should be 

treated as “interest wspense” and be subject to treatment 

as interest expense in the TIER and MFIR calculations and 

provide precedent for  Big Rivers’ treatment of such 

amounts. 
d. Explain if  such amounts are recorded as “interest 

expense” for purposes of all income tax filings, and 

provide copies of income tax documentation to show the 

treatment. 
Case No. 2012-00535 

Response to AG 1-252 
Witness: Billie J. Richert 
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BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
JUS ES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 1 4 , 2 0 1 3  

February 2 8 ,  2013 

Response)  Big Rivers currently has  no FFB loans. 

a. Not applicable. See response above. 

b. Not applicable. See response above. 

c. Not applicable. See response above. 

d. Not applicable. See response above. 

Witness) Billie J .  Richert 

Case No. 2012-00535 
Response to AG 1-252 

Witness: Billie J. Richert 
P a g e 2  of 2 





BIG RIVERS ELECTRIC CORPORATION 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

1 2  

13 

14 

15 

16 

17 

18 

19 

20 

2 1  

22 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
F 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14 ,  2013 

February 2 8 ,  2013 

I tem 253) Provide the following payroll costs and related cost of 

living (COLA) and pay raises: 

a. Provide the base salaries and wages for each employee for 

calendar year 2012 and show all adjustments and pay raises (cost of 

living adjustments - COLA and all other types of pay raises and 

bonuses) for each employee to arrive at payroll costs included in the 

base period April 30, 2013 and forecasted test period August 31, 

2014. Explain the reason for each ‘%ype” of pay raise among 

employee groups (union pay raises, pay raises specific to 

management, etc.). 
b. Provide the average (or actual, i f  applicable) annual cost of 

living adjustment (COLA) and salary increase for officers, 

management, nonmanagement, and union employees for the actual 

periods 2009 to 2013, and show the range of these pay  raise 

percentages for each of these groups. Provide documentation (such as 
Board of Director Minutes, etc.) authorizing the actual pay raises. 

c. I n  regards to (a) and (b) above, provide the projected pay 
raise percentages for  each employee included in the base period April 

30, 2013, forecasted test period August 31, 2014, and budget 
calendar year 201 5 and 201 6. Explain how projected amounts were 

determined and provide supporting documentation. 

Case No. 2012-00535 
Response to AG 1-253  

Witness: James V. Haner 
Page 1 of 4 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
F 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14 ,  2013 

February 2 8 ,  2013 

d. Identify the date/month that pay raises are effective each 

year. 

Response) 

a.  Big Rivers’ labor data for the base period and forecasted test 

period is not employee specific, because we do not budget labor 

by employee. The budget is prepared using average wage rates 

by responsibility organization and employee classification 

combinations. Once the average wage rates are acquired, the 

wage rates are applied to headcount for the corresponding 

responsibility organization and employee classification 

combination to derive labor dollars. Adjustments for COLA, if 

applicable, are applied to the average wage rates in the 

appropriate periods. See Direct Testimony of DeAnna M. Speed 

for additional information regarding the labor budget process. 

See response to (b) below for additional information on pay 

raises. 

b. See the attached schedule showing percentage increases in 

salaries and wages (base rate) for officers, management, 

nonmanagement, and union employees, for 2009, 20 10, 201 1, 

2012, and 2013 (1/2/13 for non-union, and 9 /15/13  and 

10/ 15/ 13 for union). The union increases are those called for 

in the respective labor agreements. The pay raises for non- 
Case No. 2012-00535 

Response to AG 1-253 
Witness: James V. Haner 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
L A  6 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14,2013 

February 28, 2013 

union employees include increases as a result of the annual 

structure review, including any overall adjustment to the 

structure itself and any grade changes or salary adjustments 

determined appropriate from the review; and salary progression 

increases as called for in the compensation program, for those 

employees who have not advanced to the target rate within the 

grade for their classification. Copies are attached of the Board 

meeting excerpts evidencing the Board’s approval of the 

structure adjustments for 2009, 201 1, 2012, and 2013. There 

was no adjustment to the structure in 2010. 

As explained in the response to (a) above, Big Rivers does not 

have the projected pay raise percentages for each employee 

included in the base and forecasted test periods and the budget 

calendar years 2015 and 2016. In preparing its budget and 

forecasts for the years 2013, 2014, and 2015, Big Rivers used 

the percentage increase reflected in the transmission division 

labor agreement for those years, which is 2.25% each year. For 

2016, Big Rivers assumed a percentage increase of 2.00Oh. The 

percentages were used for all union and non-union employees. 

c. 

d. The annual structure adjustment for 2009 was effective 

January 1, 2009. For 2011, 2012, and 2013, i t  was effective 

.January 2nd. The generation division labor agreement provides 

for contract increases on September 15, each year of the 
Case No. 2012-00535 

Response to AG 1-253 
Witness: James V. Haner 
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BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
JUSTMENT IN 

CASE NO. 2012-00535 

Response to the Office of the Attorney General's 
Initial Request  for Information 

Dated February 14,2013 

February 28, 2013 

1 

2 labor agreement. 

3 

4 Witness) JamesV. Haner 

contract. The date is October 15 for the transmission division 

Case No. 2012-00535 
Response to AG 1-253 

Witness: James V. Haner 
Page 4 of 4 
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EXCERPT FROM TEH3 MINUTES OF REGULAR MEETING 
OF THE BOARD OF DaRECTORS 

OF BIG RIVERS ELECTRIC CORPORATIQN 
HELD TM HENDERSON, KENTUCKY, ON 

DECEMEER 19,2008 

Mr. Haner presented the salary survey review results and management’s recommendation 

for the annual adjustment to the corporate salary structure. Director Elder moved, seconded by 

Director Sills, that management’s recommendation be approved. The motion was unanimously 

adopted. 

I, Paula Mitchell, Executive Secretary of 
the Board of Directors of Big Rivers Electric 
Corporation, hereby certify that the above 
is a true and correct excerpt from the minutes 
of the Regular Meeting of the Board of 
Directors of said Corporation held on 
12-19-08. 

Case No. 2012-00535 
Attachment  to Response for AG 1-253(b) 

Witness:  James V. Haner  
Page I of 4 



EXCERPT FROM THE MINUTES OF REGULAR MEETING 
OF THE BOARD OF DIRECTORS 

OF BIG RIVERS ELECTRIC CORPORATION 
HELD IN HENDERSON, KENTUCKY, OW 

DECEMBER 17,2010 

After an explanation by James Haner of Big Rivers’ compensation program and the 

salary study results and upon management’s recommendation, Director Sills moved that a non- 

bargaining unit saIary structure adjustment of 2 percent effective January 2, 20 1 I ,  be approved as 

presented. The motion was seconded and unanimously adopted. 

I, Paula Mitchell, Executive Secretaxy of 
the Board of Directors of Big Rivers Electric 
Corporation, hereby certify that the above 
i s  a true and correct excerpt from the minutes 
of the Regular Meeting of the Board of 
Directors of said Corporation held on 
12-17-10. 

Case No. 2012-00535 
Attachment to Response for AG 1-253(b) 

Witness: James V. Haner 
Page 2 of 4 



EXCERPT FROM THE MINUTES O F  TELEPHONIC SPECIAL IWXETING 
OF THE BOARD OF DIRECTORS 

OF BIG RIVERS ELECTRIC CORPORATION 
JANUARY 10,2012 

After an explanation by James Haner of the new salary structure study results and 

discussion by the board, Director Elder moved that a non-bargaining unit salary structure 

adjustment of 2.6 percent effective January 2,20 12, be approved. The motion was seconded and 

adopted by a majority vote. 

I, Paula Mitchell, Executive Secretary 
of the Board of Directors of Big Rivers 
Electric Corporation, hereby certify that 
the above is a true and correct excerpt 
&om the minutes of the telephonic Special 
Meeting of the Board of Directors of said 
Corporation held on 1-10-12. 

Case No. 2012-00535 
Attachment to Response for AG 1-253(b) 

Witness: James V. Haner 
Page 3 of 4 



EXCERPT FROM THE MINUTES OF REGULAR MEETING 
OF THE BOARD OF DIRECTORS 

OF BIG ]RIVERS ELECTRIC CORPORATION 

DECEMBER 21,2012 
ERSON, KENT'hTrCm, ON 

After an explanation by James Haner at the board work session Thursday night, Director 

Elder moved that a non-bargaining unit salary structure adjustment of 2.25 percent effective 

January 2,2013, be approved, The motion was seconded and unanimously adopted. 

? 

I, Paula Mitchell, Executive Secretary of 
the Board of Directors of Big Rivers Electric 
Corporation, hereby certify that the above 
is a true and correct excerpt from the minutes 
of the Regular Meeting of the Board of 
Directors of said Corporation held on 
12-2 I - 12. 

-__ 
CasGTo. 2012-00535 

Attachment t o  Response for AG 1-253(b) 
Witness: James V. Haner 

Page 4 of 4 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
s 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 28,2013 

I tem 254) Identify the most recent date that Big Rivers (or an outside 

consultant hired by Big Rivers) compared its employee compensation 

levels to publicly available compensation studies or other 

compensation studies, provide a copy of the publicly available or 

confidential compensation studies used for comparison, provide a 
copy of the report or analysis and its findings, provide all 

assumptions underlying the review? explain the results of the 

findings, and identify all increases in payroll that were implemented 

as a result of the review. 

Response)  See PSC 1-33. Using findings from the Towers Watson 

Competitive Market Assessment Review completed the first of 2012, Big 

Rivers re-established its salary structure as of ,.January 2, 2012, resulting in 

an overall structure adjustment (increase) of 2.6% compared to the January 

2, 201 1 structure. In addition, 10 individuals received an  increase as a 

result of grade reassignment for their position. 

Witness) James V. Haner 

Case No. 2012-00535 
Response to AG 1-254 

Witness: James V. Haner 
Page 1 of 1 





BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
JUS" TI TES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General's 
Initial Request  for Information 

Dated February 14, 2013 

February 28,2013 

1 

2 

I tem 255) Provide the following regarding severance costs: 

3 a) Provide the amount of severance costs by expense account 

4 in the calendar year 2011, 2012, 2013 YTD, base period 

5 April 30, 2013, and forecasted test period August 31, 

6 201 4, and provide supporting documentation and 

7 calculations. Identify the number of officer, management, 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2 1  

22 

and union employees to which the severance payments are 

related for each period. 

b) Explain and identify all one-time severance payments by 

years and show all amounts that are amortized over 

several years and show amounts amortized by year and 

account number. Identify the number of officer, 

management, and union employees to which the severance 

payments are related for each period. 

e) Provide a copy of Big Rivers' severance policy related to (a) 
and (b) above and explain the components of severance 

payments, including compensation, insurance, other 

benefits, insurance, job hunting costs, moving costs, etc. 

d) Identify all severance payments by account number 

included in the August 31, 2014 forecasted test period 

related to each of the officers/executives (and identify 

Case No. 2012-00535 
Response to AG 1-255 

Witness: James V. Haner 
Page 1 of 2 



BIG RIVERS ELECTRIC CORPORATION 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
A TI ES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General's 
Initial Request  for Information 

Dated February 14, 2013 

February 28,2013 

amounts and related payments terms for each officer) that 

have previously Zen Big Rivers. 

Response)  

a. There are no severance costs in 201 1, 2012, 2013 YTD, or base 

period April 30, 2013. The forecasted test period August 31, 

2014, includes $920,000 of severance costs, all expensed to 

account 512100. The amount is one-fifth of the anticipated 

severance expense of $4.6 million to be booked in 2013 and 

amortized over 60 months beginning September 2013. Of the 

employees to which the severance expense is related, one is a 

manager and 53 are union employees. None are officers. 

b. See response to (a) above. The amounts amortized by year, for 

2013, 2014, 2015, 2016, 2017, and 2018, are $306,667, 

$920,000, $920,000, $920,000, $920,000, and $613,333, 

respectively. 

c. See response to PSC 1-35. 

d. There are none. 

Witness) James V. Haner 

Case No. 2012-00535 
Response to AG 1-255 

Witness: James V. Haner 
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APPLICATION OF BIG N V E R S  ELECTRIC CORPORATION 
A DJUST 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 28, 2013 

Item 256) Provide the amount of all actual and projected write-offs 

of all assets and other costs for the periods 201 1 through 2013 YTD 
(and provide an ongoing update), base period April 30, 2013, 

forecasted test period August 31, 2014. Provide amounts by account 

number and account description, provide an explanation for the 

reason for the write-off, explain why such amounts are included in 

Big Rivers) f i l ing (if included), and identify where such amounts have 

been included in Big Rivers’ filing. 

Response) Big Rivers has  had no actual write-offs of assets or other costs 

for the periods 201 1 through 2013 YTD. Big Rivers did not project any 

write-offs of assets or other costs in the base period April 30, 2013 or the 

forecasted test period A u g u s t  3 l ?  20 14. 

Witness) Billie J .  Richert 

Case No. 2012-00535 
Response to AG 1-256 

Witness: Billie J. Richert 
Page 1 of 1 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
JUST ES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 2 8 ,  2013 

I t e m 2 5 7 )  Per Tab 51, provide the amount and percent of Big 

Rivers’ ownership in ACES and show related income/loss and other 

related revenues, expenses, and tax impact included in Big Rivers’ 

filing for calendar year 201 1 ,  base period April 30, 2013, forecasted 

test period August 31, 2014, and budget calendar years 2015 and 

2016. Otherwise, explain all of the impacts of Big Rivers’ ownership 

in ACES on the current filing and provide supporting documentation. 

Response)  Big Rivers’ ownership in ACES is 5.26%. Big Rivers pays state 

franchise taxes as a result of the partnership with ACES to the following 

states: California $800, Arizona $50 and North Carolina $35. These tax 

payments are the minimum amount due for operating in these states and 

are the same for the base period April 30, 2013, the forecasted test period 

August 31,2014 and the budget calendar years 2015 and 2016. 

Each year, Big Rivers receives ACES’ Schedule K-1 (Form 1065), 

Partner’s Share of Income, Deductions, Credits, etc. , and incorporates these 

amounts into Big Rivers’ tax return. The 201 1 income tax return includes 

big Rivers’ share of ACES’ Ordinary business income of $47,257, Interest 

income of $6,930, Other losses of ($1,403), and Other deductions of $538. 

These adjustments to the tax return are patron-sourced and are allocated to 

the members. The tax impact resulting from these transactions in the filing 

for calendar year 2011, the base period April 30, 2013, the forecasted test 

period A u g u s t  31, 20 14 and the budget calendar years 20 15 and 20 16 is -0- 
Case No. 2012-00535 

Response to AG 1-257 
Witness: Billie J. Richert 

Page 1 of 2 



BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
F JWSTMENT I "E 

CASE NO. 2012-00535 

Response to the Office of the Attorney General's 
Initial Request  for Information 

Dated February 14, 2013 

February 2 8 ,  2013 

1 Please see the attached 2011 ACES' Schedule K-1  (Form 1065) which 

2 

3 

4 Witness) Billie J. Richert 

reflects the 5.26% ownership in ACES. 

Case No. 2012-00535 
Response to AG 1-257 

Witness: Billie J. Richert 
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vase No. 2012-00535 
Response to AG 1-257 
Witness: Billie J. Richert 
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BIG RIVERS ELECTRIC CORPOMTION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
A GE 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 28, 2013 

1 Item 258) Provide copies of Big Rivers’ compensation and benefits 

2 policy. 

3 

4 

5 

6 

7 

8 

9 Witness) ,James V. Haner 

Response) Attached hereto are copies of (a) Big Rivers Salaried Employees 

Compensation Program, and (b) the Benefit Program Highlights document 

presented to new employees - one for salaried employees, one for bargaining 

transmission employees, and one for bargaining generation employees. 
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Summary 
of 

New Big Rivers Salaried Emplo 
ensation Pro 

Presentation to Board of Directors 

February 1998 
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bjectives 

Big Rivers will maintain a compensation program providing fixed and 
variable rewards which will achieve the following objectives: 

* Provide total cash compensation which is competitive with 
electric cooperatives and investor-owned electric utilities 
comparable in size to Big Rivers, and with general industry 
within its geographic recruiting areas. 

* Provide employee rewards based upon the success of Big Rivers 
through a risk-sharing approach. 

* Promote achievement of the organization's strategic imperatives 
through incentive Compensation and performance management 
programs. 

Provide for an objective, systematic approach to budgeting and 
monitoring hum an resource expenses. 

1 
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ensatio Progra 

The New Big Rivers compensation program for salaried employees 
has two primary components: 

Base Pay 

9 Incentive Pay 

2 
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Salary Structure 

The salary structure for base pay consists of 22 salary ranges. Each 
range consists of a minimum, midpoint and maximum. The range 
midpoint serves as the market reference point. The salary structure is 
positioned at 97% of market median to provide an elerneat of risk- 
sharing for employees. 

Jobs are assigned to salary ranges based on market values determined 
from compensation surveys. Jobs which cannot be survey-matched are 
assigned to salary ranges based on internal equity considerations. 

The salary structure will be reviewed annually and, if approved by the 
Board of Directors, adjusted as necessary to maintain an appropriately 
competitive market position. 

Typically, employees will progress to midpoint within three to four 
years. The employee's base rate of pay will normally not exceed his 
salary range midpoint. However, exceptional performers will have the 
opportunity to earn lump-sum merit awards, 
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..... . - 

Salary Structure Adjustments 

Management will annually review the market compensation position of 
the salary structure to assure that Big Rivers' compensation program is 
maintaining a competitive position. 

e The current structure is based on market median values 
determined by the consultant from compensation survey data 
time-adjusted to November 1, 1 997. 

* If and when future salary structure increases are necessary and 
approved by the Board of Directors, the structure adjustments 
will be passed on to the employees. However, no structure 
adjustment increase will be made for an employee whose base 
pay is above his midpoint rate. 
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point e 

If an employee's base pay is less than the midpoint rate, the employee 
is eligible for up to a 3% pay increase every six months until he 
advances to the midpoint rate. Such employees must demonstrate 
satisfactory performance and advancement of skills to qualify f ~ r  the 
six-month salary progression increase. 

EXCEPTION: An employee who has demonstrated outstanding 
performance may receive a salary progression 
increase earlier than the six-month anniversary 
of his last one, if his supervisor can demormstmte 
to management's satisfaction that the employee's 
performance warrants such consideration. 

NOTE: Advancement beyond the midpoint rate should 
not be permitted because of the opportunity for 
lump-sum merit awards for employees who excel 
and demonstrate exceptional performance. 
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.. . ... 

-Sum Merit Awards 

Employees are eligible for lump-sum merit awards when exceptional 
individual perfarmance has been demonstrated, provided the 
recommendation for the award is approved by the President and CEO. 

* The lump-sum payment should not exceed 5% of W-2 earnings. 

0 The lump-sum payment will have minimal impact on salary- 
related benefit costs. 
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Incentive Pro 
Eligibility 

All employees who have been employed for at least six months during 
the plan year will be eligible provided their performance is considered 
"overallt' fully satisfactory. The plan year is defined as the calendar 
year. 

Basis uf Award 

Incentive awards will be contingent on the attainment of key corporate 
performance results. For each performance measure, a threshold (3%), 
target (6%), and maximum (1 0%) award level will. be established and 
approved by the Board of Directors annually. The threshold will be 
the minimum result level of attainment that will warrant incentive 
payment. The target will be established at a challenging, but 
obtainable level. The maximum will be established at a level that 
represents truly outstanding results. 

A relative weight wi11 be established for each measure and each 
measure will have a d e h e d  threshold, target and maximum award 
level. 
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centive P ~ Q  ram (cont'd) 

Amount of Award 

The incentive award will be expressed as a percentage to be applied to 
W-2 earnings for the plan year. It will be a uniform percentage for all1 
eligible employees. 

For each performance measure, the actual results will be expressed as 
an award percentage, based on the measure's threshold, target, and 
maximum award levels, and its relative weight. The incentive award 
will be the sum of all the pe~orrnance measure award percentages. 

W-2 earnings, for the purposes of this incentive program, will include 
cafeteria plan contributions and 40 1 (k) deferrals. In addition to base 
pay, it will include overtime and shift premium, merit awards, 
compensation for time off, and compensation for vacation and 
personal days not taken; but it will not include any amounts paid 
whife on long-term disability. W-2 earnings will also not include 
taxable group term life, vehicle, or accident' protection coverage 
amounts included in W-2 compensation; nor will it include expense 
reimbursements such as education, moving expense, meals, travel, or 
per diem; nor will it include severance, deferred compensation, 
Christmas bonus, or incentive awards. 

Ftin ding 

Funding at threshold levels will be provided by funds redirected from 
base compensation, Performance measures will be established at 
levels that will provide suff'icient economic gain for Big Rivers to 
fimd amounts in excess of threshold. 
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Incentive Program (csnt'd) 

Termination of Employment 

Employees who terminate during the plan year, whether voluntarily or 
involuntarily, will not be eligible for an incentive award for that year. 

Death, Disability or Retirement 

h the event an employee dies, becomes permanently disabled or 
retires, that employee, or his beneficiary, will be eligible for an awad 
based on W-2 earnings for the pIan year. 

Changes to the Program 

The incentive award program will be reviewed periodically and may 
be changed or terminated subject to approval of the Board s f  
Directors. 
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BENEFIT PROGRAM HIGHLIGHTS 
SALARTED EMPLOYEES 

VACATION 
Vacation benefits are earned during a given calendar year to be talcen in the following 
calendar year. New hires wiII have 24 hours (3 days) of accrual on date of hire, available 
after 6 months of service. The amount of vacation is determined by your length of full- 
time service with Rig Rivers. Service credit for determining accrual and entitrement 
includes credit for prior full-time service with another electric utility, and credit for non- 
utility work experience relevant to the job for which hired by Big Rivers. The amount of 
vacation entitlement as of January 1 of the vacation year is as follows: 

Year I after Hire 3-10 days (8 hours per full 
month is accrued up to a 
ilzaxirnum of SO hours)* 

Years 2-5 after hire 10 days (80 hours) 

Years 6-1 1 after hire 15 days (120 hours) 

Year 12 after hire 16 days (128 hours) 

Year 13 after hire 1 7 days (1 36 hours) 

Year 14 after hire 18 days (1 44 hours) 

Year 1 S after hire 19 days (1 52 hours) 

Years 16-25 after hire 20 days (1 60 hours) 

Year 26-t- after hire 25 days (200 hours) 

*If hired in on any day other than the first day of the month, no vacation time is accrued for that 
first partial month of service. For example, if you hire in on June 15, your first full month of 
vacation credit will begin on July 1. 

An employee can carry over unused vacation hours from one year to the next, up to a inaxiinmn 
of 25 days (200 hours). In any year, he also has the option to sell back a portion of his beginning 
of the year balance that exceeds 80 hours, provided the hours sold do not exceed 80. 

If you are discharged for cause, or if you fail to furnish the proper resignation notice, you will 
forfeit vacation accrued in the year of termination. 

"I - 
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SICK LEAVE 
Beginning with the first full calendar month of employment: you will accumulate sick leave 
hours at the rate of eight (8) hours for each calendar month of klI-time continued employment. 
You are not eligible to w e  any accumulated sick leave until completion of your first six (6) 
months of employment. You may use sick leave for the following: 

0 

e 
For day(s) of personal illness or illjury. 
When your spouse or, dependent son or daughter is seriously ill and your 
presence is required. 

Upon death, retirement, or voluntary termination at age 55 or older, accumulated sick leave in 
excess of 480 hours will be paid out at 20 percent of the employee’s pay rate currently in effect. 
Eniployees discharged for cause forfeit their right to this benefit. 

HOLIDAYS 
All active, fL11-time employees shall receive nine (9) fixed holidays. They are as foIlows: New 
Year’s Day, Good Friday, Memorial Day, Independence Day, Labor Day, Thanksgiving Day, 
Friday after Thanksgiving, Christmas Eve, and Christmas Day. 

In the eveiif a holiday falls on a Sunday, the following Monday will be observed as the holiday. 
111 the event a holiday falls on a Saturday, the preceding Friday wiIl be observed as the holiday. 

FLOATING HOLIDAY 
All active, full-time employees shall receive one (1) Floating Holiday per year. Advance notice 
and supervisor approval is required before taking the Floating Holiday. There is no payment for 
a floating holiday not taken. 

PERSONAL DAYS 
All active, full-time employees shall receive two (2) Personal Days per year. Advance notice 
and supervisor approval is required before taking a Personal Day. Any unused Personal Day 
may not be carried over to the next year. Any Personal Day not used will be reiinbursed to the 
employee at the straight-time rate in effect on December 3 1. 

MEDICAL INSURANCE 
All active, full-time employees and their eligible dependents are eligible for group health care 
coverage on the employee’s first day of employment. Your cost is 9% of the premium and will 
vary depending upon your coverage election. 

Persons who are, or who become, dependents due to marriage, childbirth, or adoption may be 
enrolled upon your request. Dependents can remain on the group coverage up to age 26. 
Eligibility will end if you terminate employment or retire. 

DENTAL INSURANCE 
The Company will pay the entire cost of the employee’s dental premium. An employee can 
carry dependent dental coverage but wiIl share the cost of the premium on an 80/20 basis with 
the company paying 80% and tlie employee paying 20%. 

-2- 
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VISION INSURANCE 
Vision coverage is offered through Anthem. The company will provide single coverage, 
The employee can choose to add spouse andor children to the plan for an additional cost 
to the employee. This benefit is effective January 1, 201 3. 

FLEXIBLE SPENDING ACCOUNT 
All active, full-time employees are eligible to participate in the program. This benefit allows you 
to set aside a portion of your salary tax-free to pay out-of-pocket expenses not covered by the 
medical and dental benefit programs; or to pay for dependent or child care expenses. Also, this 
benefit provides you with the means to pay your medical and dentd premiums on a pre-tax basis. 
Big Rivers will provide a $350 Health Care Expense Account credit per calendar year for all 
medical plan participants. If you hired during the year, your amount will be pro-rated beginning 
the Gsst full month of employment. 

BASIC LIFE INSURANCE 
All active, full-time salaried employees are eligible for group life insurance effective the first day 
of employment. Your life insurance coverage is equal to two times the employee’s salary, with 
the amount rounded to the next higher multiple of $1,000. Rig Rivers pays the entire cost of the 
premium for basic life insurance. 

ACCIDENTAL DEATH & DISMEMBERMENT 
AH active, full-time employees are eligible for accidental death and dismemberment benefits the 
first day of employment. The benefit is equal to two times the employee’s salary, rounded to the 
next highest multiple of $ I  ,000. Big Rivers pays the entire cost of the premium for accidental 
death and dismemberment. 

SPOUSE LIFE JNSURANCE 
Rig Rivers provides for $10,000 of spouse life insurance coverage at no cost. The coverage is 
for all employees with a spouse, Spouse life insurance becomes effective on your first day of 
active full-time employment. Additional spouse coverage is available at the employee’s expense 
through payroll deduction. 

CHILD LIFE INSURANCE 
Child life insurance becomes effective on first day of active full-time employment. The 
coverage is provided by Big Rivers at no cost. Child life insurance provides $10,000 of life 
insurance. 

SUPPLEMENTAL LWE & AD&D INSURGNCE 
Additional employee life insurance is available at the employee’s expense. You may also 
elect additional accidental death & dismemberment for you and your family. You will be 
provided with a detailed supplemental life insurance packet. 

BUSINESS TRAVEL ACCIDENT 
Big Rivers provides $100,000 of business travel accident insurance. The insurance 
provides life and AD&D coverage for employees on business-related travel. 

-3- 
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SHORT TERN DISABILITY 
All active, full-time employees are eligible for short term disability upon completion of thee (3) 
months of service. 

The amount of monthly short-term disability benefits is equal to 80 percent of your base monthly 
salary. Short-term disability benefits begin afier a seven (7) day waiting period foIIowing use of 
all accumulated sick leave and vacation benefits, and continue up to the time long term disability 
benefits begin or you return to work. 

Big Rivers reserves the right to designate a physician to examine the employee concerning the 
existence or continuation of an illness or injury, 

LONG TERM DISABILITY 
All active, fidl-time empIoyees are eIigible for long-term disability benefits upon completion of 
three (3) months of service. The amount of monthly long-term disability benefits may be 
reduced by other sources of benefits that you receive during that month of disability. The 
scheduled amount of monthly benefits is equal to 66 2/3 percent of your base monthly salary to a 
inaximlun benefit of $1 2,000. 

RETIREMENT SAVTNGS PLAN 
Big Rivers’ retirement savings plan is a defined contribution pension plan consisting of two parts 
-- a retirement section providing for unmatched non-elective employer contributions, and thrift 
and 401 (k) savings section providing for employee and employer Contributions. The 
contributions are invested at the direction of the participant in the mutual funds available as 
investment options under the plan. 

Retirement: The retirement section calls for employer contributions based on 
graduated percentages of pay, from 5% to 13%, depending on the employee’s 
age. 

__- <29 - 29-32 - 33-36 __- 37-40 41-44 ____ ~ 45-48 I__- 49-52 .-- 53-56 57”. & 

%ofPay 5 6 7 8 9 10 11 12 I 3  

Thrift and 401(k): The thrift and 401(k) savings section allows employees to 
contribute or defer base pay on an after-tax basis (thrift savings), a pre-tax basis 
(401m) savings), or both. The matching employer contribution is 60% of the first 6% 
of base pay contributed by the employee on a pre-tax basis. 

Eligibility to Participate: Employees are eligible to participate in the retirement 
savings plan, for purposes of receiving the employer base contributions and matching 
contributions, on the first day of any month coincident with or next following the 
completion of a twelve (12) consecutive month period during which the employee 
earns 1,000 hours of service. For purposes of making employee thrift and 40 I (k) 
savings contributions, employees are eligible as of the first of the month coincident 
with or next following completion of their first hour of service. 

-4- 
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ROLLOVER CONTRIBUTIONS FOR RETIREMENT 
As a full-time employee you may invest a distribution from another plan in the Revised 
Retirement. Plan if you have previously received a distribution of your entire interest from 
another qualified plan. You can transfer the whole amount of your previous 
distribution, less your contribution, to the Revised Plan Trust Fund. 

This transfer is lcnown as a “rollover” and it must be done within sixty (60) days of ybur 
receipt of the contribution. Your rollover is placed in a “transfer account” and will be 
invested with the money in the trust fund. The “transfer account” will share in the gains 
and losses in the trust. You are always entitled to the full amount in your “transfer 
account.” 

If you are being re-hired and were a former retirement plan participant and received a 
fuxnp SUM payment from this plan, you may again become a plan participant upon re- 
employment. You will receive credit for periods of plan participation, or for periods of 
previous employment, provided you repay the lump sum received plus the 5 percent 
interest compounded annually. (This rate of interest may change at some future date if 
required by law.) 

CREDIT UNION 
Effective the frst day of active, full-time employment, you can become a member of the Rural 
Cooperatives Credit Union by completing an enrollment card and making a deposit of at least 
$5.00. For information on services offered by the credit union contact the Human Resources 
Department. 

EDUCATIONAL, A§SISTANCE 
Big Rivers will provide financial assistance for your tuition, books, and fees of any job related 
schooling. Qualified applicants for educational assistance must be active, full-time employees 
and have at least six (6) months of service. 

Financial assistance is in the form of advancement for the cost of an approved course, books, and 
fees. Reimbursement will be at a rate equal to 100 percent of approved expenses. All courses 
must be approved prior to enrollment. You must complete the Educational Assistance Request 
Form prior to enrollment and submit it for approval to your immediate supervisor. 

You are responsible for submitting a copy of the final grade or certificate of course completion 
for your persomiel file. You must satisfactorily complete the course with a letter grade of C or 
better or its equivalent. 

EMPLOYEE ASSISTANCE PROGRAM 
Big Rivers has contracted with an outside firm to offer professional assistance, in a 
strictly confidential manner, to any employee or immediate family member suffering 
from or experiencing mental or eniotiona1 illness, financial problems, marital or family 
distress, alcohol or drug abuse, or other serious personal problems. The consulting 
service agency will provide each participant with up to six counseling or treatment 
sessions free of charge. 
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HOME COMPUTER PURCkIASE ASSISTANCE 
You can get an interest-free loan from $500 to $2,500 to buy personal computer and 
certain associated equipment. Repayment is through payroll deduction over a 24 month 
period, with a minimum deduction $20 per pay period. 

GENEFUL INFORMATION 
The availability and amount of the benefits outlined in this summary are dependent on Big 
Rivers' policies, and are subject to the terms and conditions of any plan or other legal documents 
governing the benefits. This suminary does not constitute such a document, nor does it represent 
a summary plan description, or any promise of or regarding future benefits. Care was talcen to 
ensure the accuracy of this s~unmary for its intended purpose, but in the event that inaccuracies 
or errors have been made, Big Rivers reserves the right to correct them. 

I have received a copy of this BENEFIT PROGRAM HTC;IJL,IC;HTS. 1 understand that it is my 
responsibility to read the material and ask questions of areas that 1 do not understand. 
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BENEFIT PROGRAM HIGIXLIGHTS 
BARGAINING TRANSMISSION EMLIPLOmES 

As a new employee, you have been advised of your starting rate and received the Big 
Rivers Electric and ZBEW Local 1701 Collective Bargaining Agreement for Transmission 
Employees (CBA), and a copy of this summary. You have also been advised of the 
Company's Intranet site for additional policies and procedures for transmission employees. 
We encourage you to read these documents carefully. To avoid any misunderstanding, we 
have summarized the following information for your hture reference. 

Your current job is which has an hourly rate of $ I 

at -...__^-- Your employment date is , You are to report to 
- - 0x1 

You are on probation during the first six (6) months of employment. There is no wage rate 
increase upon completing your probationary period. 

VACATION 
You must be continuously employed on the active payroll as a full time employee by 
January 1 of each current year to receive any vacation pay. The vacation year is the 
calendar year. 

Big Rivers will grant paid vacations in accordance with the following schedule. 

Length of Continuous 
Service as of January 1 
Vacation Year 

(a) Less than twelve (12) 
months continuous service 

(b) More than one year but 
less than five years 
continuous service 

(c) After five years 
continuous service 

(d) After nine years 
continuous service 

(e )  After 10 years 
continuous service 

I o f 9  

Hours Paid at Straight 
Time Rate 

8 hours per full month up to a 
a maxinium of 80 hours * 

80 hours 

104 hours 

I12 hours 

120 hours 
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(0 After I 1  years 
continuous service 

128 hours 

(g) After 12 years 
continuous service 

136 hours 

(h) After 13 years 
continuous service 

(i) After 14 years 
continuous service 

0) Afierl5 years 
continuous service 

(k) After 25 years 
continuous service 

144 hours 

152 hours 

160 hours 

184 hours 

*If you are hired in on any day other than the first day of the month, no vacation time is 
accrued for that first partial month of service. For example, if you hired in on June 15, 
your first full month of vacation credit would begin on July 1. 

You shall receive pay for one-twelfth (1/12) of the applicable vacation hours earned for 
each month worked during the current vacation accrual year. The vacation accrual year is 
the calendar year commencing with each January 1 and ending December 3 I .  

In order to be entitled to any pay under Section 30, paragraph 4b persons who resign or 
retire must give proper notice by submitting a “resignation notice” to his supervisor at least 
two (2) weeks (14 calendar days) prior to the desired date of termination or separation. 
Employees who fail to submit proper notice will forfeit all accrued vacation entitlement. 

You can carry over unused vacation hours horn one year to the next, up to a maximum of 
184 hours. 

Rig Rivers reserves the right to designate your vacation and will attempt to schedule 
vacations in as fair and equitable, manner as possible, based on seniority, provided that the 
company maintains the proper balance of skills and job experience. 

If you need further information, please refer to your “‘Contract Agreement” booklet, 

SICK LEAVE 
Beginning with your first full month of employment, you will accumulate sick leave pay at 
the rate of eight (8) hours at regular (straight time) rate for each calendar month of 
continued employment. During your probation period you will not be eligible for sick 
leave pay. 
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An employee must present a medical doctor’s certificate when he is absent due to sickness 
or injury for more than two (2) consecutive working days. 

When you are unable to report for work due to a sickness or injury you must report to your 
immediate supervisor at the earliest possible time, but no later than one (1) hour prior to the 
scheduled time to commence work. Otherwise, sick leave allowance for that day will be 
forfeited. If you need firther information, please refer to your “Contract Agreement”. 

HOLIDAYS 
All active, full time regular employees with seniority and on the active payroll shall receive 
ten (1 0) hours’ pay at their regular straight time rate in effect on the day of the holiday. 
Probationary employees are not eligible for holiday pay. If you need further information, 
please refer to your ‘Tontract Agreement” booklet. 

PERSONAL DAYS 
Each seniority employee on the active payroll shall have two (2) personal days each 
calendar year, The employee will be paid ten ( I  0 )  hours at his straight time rate in effect 
on the day the personal day is taken. You are eligible after the probationary period. 

When an employee needs to take his personal day, he should report this fact to supervision 
at the earliest possible time, but in no event later than one (1) hour prior to the scheduled 
time to commence work, Otherwise, the employee will receive no personal day pay for the 
day and the absence becomes a chargeable occurrence. 

An unused personal day cannot be carried over to the next calendar year. For any personal 
day taken by December 3 1, the employee shall receive ten (1 0) hours at his st.raight time 
rate in effect on that day sometime prior to the completion of the calendar year. An 
employee can choose to take a cash-out of his personal day(s) before December 3 I. 

FUNJIRAL LEAVE 
You can receive up to four days off without loss of pay when there is a death in your 
family. The entitlement to leave and iiuniber of days depends on your relationship to the 
deceased. The days off must be coiisecutive calendar days, one of which is the day of the 
funeral. See “Funeral Leave” in the CBA for additional information. 

LONG TERM DISABILITY 
All active, full-time employees are eligible for long term disability benefits upon 
completion of three (3) months of service. The scheduIed amount of monthly benefit i s  
equal to 66 2/3 percent of your base monthly earnings to a rnaxiinum monthly benefit of 
$4,000. The amount of monthly long term disability benefits may be reduced by other 
sources of benefits that you receive during that month of disability. An employee on LTD 
must maintain proof of disability sufficient to satisfy the LTD insurance carrier. 

WORKERS COMPENSATION 
Workers compensation insurance provides benefits to employees off work due to injury or 
illness arising out of and in the course of employment. Such protection for workers is 
mandated by state law. The statutory wage rate is based on 66 2/3% of the highest pay for 
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a 13 week quarter in the four quarters preceding the date of injury, subject to the state's 
maximum rate. The calculations include overtime hours at the straight time rate. Whether 
or not an employee is entitled to statutory workers compensation for each day of absence is 
dependent on the number of days off work. 

HEALTH INSURANCE 
Big Rivers' medical coverage is provided through Antliern and dental insurance is provided 
through Health Resources, h c .  (KRI). You and your spouse and dependents are eligible 
for medical and dental insurance upon date of hire. XJpon completion of the enrollment 
forms, employee contributions are deducted from your hi-weekly paycheck on a pre-tax 
basis (no deductions are talcen from the third paycheck of the months of the year that have 
three hi-weekly paychecks). 

The medical plan is under Anthem's PPO (preferred provider organization) network. It 
pays 90% of charges in network, 70% out of network, after deductibles and until out-of- 
pocket maximum are reached, subject to plan sublirnits. The in-network deductible is 
$400 per person, $800 family. The out-of-pocket maximum (excluding or in addition to 
the deductible) is $1,500 per person, $3,000 family. The out-of-network deductihles and 
out-of-pocket maxiinuins are twice the in-network amounts. 

Office visits in network are paid at 100% after a $25 per-visit copayment. Subject to plan 
subliniits, well child care visits and adult wellness exams are paid at 100% in network, and 
there is no deductible for immunizations, which are paid at 100% in iietwork? 70% out of 
network. Standard preventive tests and screenings coiisidered age and gender appropriate 
are also paid at 100% in network, 70% out of network. 

Prescriptions drug coverage is on a 3 tiered plan utilizing Generic, Preferred, and Non- 
Preferred. Prescription drugs are paid at 100% in network after a $1 0 to $25 copayment per 
prescription, except that a brand name drug with a generic equivalent requires a $ I O  
copayment plus the difference in cost between the brand name and generic drug. The 
insurance includes a prescription drug card and mail service pharmacy. In-network mail 
service pharmacy benefits are paid at 100% after a $10 to $40 copayment per prescription. 
Employees pay 9% of the premium. 

The dental insurance pays 100% for preventive and diagnostic, and 80% for basic 
restorative services. It pays 50% for major restorative services. The maxhnuni annual 
benef'it is $2,000 per person excluding ortliodontic services, which have a lifetime 
maximum of $2,000 per person. An employee carrying dependent dental coverage will 
share the cost of the dependent dental premium on an &0/20 basis. (80% company, 20% 
employee) 

Vision coverage will offered through Anthem. The company will provide single coverage. 
The employee can choose to add spouse and/or children to the plan for an additional cost to 
the employee. This benefit is effective January 1,2013. 
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FLEXIBLE BENEFITS PLAN (CAFETERIA PLAN1 
Big Rivers’ flexible benefits plan is commonly referred to as the cafeteria plan. Under this 
plan, you can redirect or set aside a portion of your pay to reimburse certain expenses not 
covered by insurance or another benefit plan. The advantage to you is that contributions 
you make to the cafeteria plan are not subject to income or FICA taxes. Payments you 
would have to make anyway, whether enrolred in the plan or not, can be made with pre-tax 
dollars instead of after-tax dollars. 

Payments that can be reimbursed out of the cafeteria plan include health care expenses for 
you, and for your spouse or dependent, that are allowed as deductions by the TRS but are 
not covered by insurance, such as eyeglasses, deductibles, copayments, and payments 
toward out-of-pocket maximums. Over-the-counter drugs are also eligible for 
reimbursement pursuant to an IRS ruling. The maximum you can contribute annually for 
health care expense reimbursement is $Z,S00, excluding the pre-tax dollars you will 
contribute to the plan to pay your co-share of premiums if enrolled in Big Rivers’ health 
plan. In addition to hedtli care, you can set aside pre-tax dollars under the cafeteria plan to 
pay for child or dependent care. The annual maximum for child or dependent care is 
$5,000. 

For each employee who is enroIled in Big Rivers’ medical plan, Big Rivers provides a 
$350 credit in the cafeteria plan that can be used for reimbursement of health care expenses 
for the employee, his spouse, and dependents. This credit is available to the employee 
whether he makes contributions to the cafeteria plan or not. 

LIFE INSURANCE 
Big Rivers provides employee life and AI)&D (accidental death and dismemberment) 
insurance. The life insurance is two times your annual base pay. The AD&D insurance is 
equal to the life insurance, with benefits payable in addition to the life insurance benefits. 
Big Rivers also provides $10,000 of life insurance on your spouse and on each dependent 
child up to age 26. Premiums for these benefits on you, your spouse and dependents are 
paid by Big Rivers. (Your W-2 income Will include the premium cost for spousal and child 
life, and the portion ofthe coverage on you that exceeds $50,000.) 

Rig Rivers also provides $100,000 of business travel accident coverage providing life and 
AD&D insurance on you while on business-related travel. The premium is paid by Big 
Rivers. 

RETIREMENT SAVINGS PLAN 
Big Rivers’ pension plan is a defined contribution plan entitled the Big Rivers Electric 
Corporation Bargaining Employees Retirement Savings Plan. The plan consists of two 
parts: a retirement section providing for unmatched non-elective employer contributions; 
and thrift and 401(k) savings section providing for employee and matching employer 
contributions. 

The retirement section calls for employer coiitri butions into a retirement or base 
contribution account, based on graduated percentages of base pay, from 5% to 12%, 
depending on the employee’s age. 
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The thrift and 401(k) savings section allows employees to contribute or defer base pay on 
an after-tax basis (thrift savings), a pre-tax basis (401(k) savings), or both, but the total 
contributed cannot exceed 75% of base pay. The matching employer contribution is 60% 
of the first 6% of base pay contributed by the employee on a pre-tax basis. 

Contributions to the plan are subject to any TRS restrictions. For example, the maximum 
you can contribute on a pre-tax basis in 2009 is $16,500. Additional pre-tax contributions, 
referred to as catch-up contributions, are permitted in a calendar year if you will be age 50 
or older at the end of the year and you contribute the maximum pre-tax amount you are 
otherwise allowed that year, The catch-up contribution limit for 2009 is $5,500. 

You are eligible to participate in the plan, for purposes of receiving the employer base 
contributions and matching 401(k) contributions, on the fust day of the month coincident 
with or next following the completion of a 12 consecutive month period during which you 
earn 1,000 hours of service. The first 12 month period begins on the date you complete 
your first hour of service, If you do not earn 1,000 hours of service in that first period, the 
I2 month period for eligibility purposes will he the first calendar year during which you 
earn 1,000 hours of service. For purposes of making employee thrift and 401(k) savings 
contributions, you are eligible as of the first of the month coincident with or next following 
completion of your first hour of service. 

Your contributions to the plan are made though payroll deductions. You can change your 
level of savings twice each year and you can stop your savings at any time, effective the 
first pay of the month following your election. If you do stop, you must wait three months 
before you can start contributing again. 

The plan Iets you choose how contributions will be invested among certain Fidelity mutual 
funds, You can split 
contributions among two or more of the funds in increments of lo%, and you can make 
different choices for pre-tax and after-tax and for your own and Big Rivers' contributions. 
The investment earnings accumulate in the plan tax-deferred. 

(There are currently 20 such funds available in the plan.) 

Benefits are payable on or after termination of employment. You can receive the fuII 
amount of your account, including the company contributions, upon retirement 
(termination on or after age 5 3 ,  total and pennanent disability, or permanent layoff. Your 
beneficiary can receive the full amount in the event of your death. If your employment 
otherwise ends, you can receive 100% of your contributions plus earnings, and the vested 
percentage of the company contributions plus earnings. You would be 100% vested in the 
company contributions if you have five years of service with. Big Rivers. You may also 
receive vesting service credit for periods of previous employment with other electric utility 
industry employers. Your distribution options are lump SUM or up to 15 annual 
installments, or any combination of the two. 
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The plan also permits distributions prior to termination of employment. From the thrift 
savings account, you can male one regular in-service withdrawal per year, after which the 
thrift and 401(k) contributions will be suspended for three months. You can make a 
hardship withdrawal from thrift savings at any time, without a suspension of contributions, 
but only to meet specific financial hardships. Regular withdrawals fiom the 40 l(k) savings 
account are not permitted, but you can make a hardship withdrawal, provided you first take 
all other thrift and 401(k) distributions available to you under the plan, including loans. If 
you have a rollover contribution account, you may choose to withdraw all (but not part) of 
the balance prior to termination of employment, but only oiie such withdrawal may be 
made during your employment. Loans are not permitted out of the rollover contribution or 
base contributioii accounts. 

L,oans can be made to you from your total vested thrift and 40 1 (k) account balance for any 
purpose, but no inore than two loans can be outstanding at any time. The minimum loan 
amount is $1,000. The maximum is the lesser of: $50,000, reduced by your highest 
outstanding loan balance in the year ending the day before the loan; or 50% of the vested 
balance as of the date of the loan, reduced by the outstanding balance of all other loans to 
you as ofthat date. The interest rate will be a fixed rate equal to the share secured loan rate 
charged by the Rural Cooperatives Credit Union for the quarter in which the loan was 
made. Loans are repaid through payroll deductions. The maximum term of repayment is 
1.5 years if the loan is for the purchase of your principal residence. The maximum for any 
other loan is five years. 

Fidelity provides quarterly stateinents to each participant (unless you have opted for on-line 
statements), as well as statements conhxing  exchanges or withdrawals. You can obtain 
account information, change your investment elections, exchange money between funds, or 
request a loan by either calling- Fidelity‘s toll €ree benefits line (1-800-835-5093), or by 
visiting Fidelity’s NetBenefits site at www.40lk.com on the Iriternet. At work, the 
NetBenefits site i s  accessible directly from Big Rivers’ Web page. 

ROLLOVER CONTRIBUTIONS FOR RETIREMENT SAVINGS PLAN 
As a full-time employee you may invest a distribution fiom another Plai in the Revised - -  - 
Retirement Plan if you have previously received a distribution of your entire interest from 
another qualified plan, You can transfer the whole amount of your previous 
distribution, less your contribution, to the Revised Plan Trust Fund. 

This transfer is known as a “rollover” and it must be done within sixty (60) days of your 
receipt of the contribution. Your rollover is placed in a “transfer account” and will be 
invested with the money in the trust fund. The ”transfer account’’ wiII share in the gains 
and losses in the trust. You are always entitled to the full amount in your “transfer 
account, ’ ’ 

If you are being re-hired and were a former retirement plan participant and received a lump 
sum payment from this plan, you may again become a plan participant upon re- 
employment. You will receive credit for periods of plan participation, or for periods of 
previous employment, provided you repay the lump sum received plus the 5 percent 
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interest compounded annually. (This rate of interest may change at some fuhrre date if 
required by law.) 

CREDIT UNION 
Effective the first day of employment, you can become a ineinber of tlie Rural 
Cooperatives Credit 1-Jnion by completing an enrollment card and making a deposit of at 
least $5.00. 

EDUCATIONAL ASSISTANCE 
Big Rivers will provide financial assistance for your tuition cost, books, and fees of any job 
related schooling. Qualified applicants for educational assistance must be active, full-time 
employees and have at least six (6) months o f  service. For additional information, contact 
your immediate supervisor. 

EMPLOYEE ASSISTANCE PROGRAM 
Big Rivers has contracted with an outside firm to offer professional assistance, in a strictly 
confidential manner, to any employee or immediate family member suffering from or 
experiencing mental or emotional illness, financial problems, marital or family distress, 
alcohol or drug abuse, or other serious personal problems. The consulting service agency 
will provide each participant with up to six counseling or treatment sessions free of charge. 

UNION MEMBERSHIP 
It is your responsibiiity, for it is a condition of  employment, as a new employee, to 
arraige witkthe International Brotherhood of Electrical Workers, Local[ 1701. for 
membership after the thirtieth (30) day of empioyment. Please contact your union 
steward for the details. 

The T.B.E.W. Local 1701 hall is located at 291 1 West Parrish Avenue in Owensboro, 
Kentucky. The business manager is Gary Osborne. Phone number is (270) 684-3058. 

TELEPHONE RECPUIREMENT 
As a condition of employment, you are required to have a telephone or some other 
satisfactory means of communication at your primary place of residence or a cell phone, at 
all times, whereby Big Rivers can get in touch with you for call-outs for overtime work and 
emergencies. 

UNIFORMS AND TOOLS 
Big Rivers provides work uniforms (shiits and pants) at no cost to you. Cleaning oftlie 
unifonns is also provided ifdesired. The company will continue to furnish the uniforms to be 
provided in the Company’s clothing policy regarding exposure to energized circuits. The 
Company will also furnish T-shirts bearing the Company logo that comply with the 
clothing policy and can be worn with or without the uniform shirt. The T-shirts are to be 
laundered by the employee. The c1othiiig hrnished by the Company under this provision is 
required to be worn by the employee except he may wear denim jeans in lieu of the 
uniform pants, and he can chose whether or not to wear the T-shirt with the uniform shirt. 
Tools needed for your job are also furnished at no cost to you. 
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All tools and uniforms issued to you as an employee of Rig Rivers Electric Corporation 
must be returned to Big Rivers upon termination of employment. If there is a shortage of 
any of these items, the Payroll Department will deduct the appropriate amount from your 
filial paycheck. 

SAFETY SHOES 
As a condition of employment you are required to wear safety shoe protection. You must 
wear safety shoes which meet the American National Standard Institute specifications for 
safety-toe footwear 241.1 - 1967, "A.N.S.I. 241-1 - 1967" stamped on the inside of the 
shoe each indicates an approved product. 

The CoInpany will reimburse each employee $95.00 for safety shoes once a calendar year. 
Steel toed caps for shoed will not be acceptable. The Company will also reimburse $95.00, 
once a calendar year, towards the purchase of lineman's climbing boots for any employee 
whose work for the Company necessitates the purchase of such boots. Receipt of purchase 
is required for any reimbursement. Employees shall have the option to cornbiiie two 
calendar years for a single purchase (four years if for lineman's boots). The employee shall 
declare his option when the receipt is submitted. 

GENERAL INFORMATION 
The availability and amount of the benefits outlined in this summary are depeiideiit on the 
collective bargaining agreement and Rig Rivers' policies, and are subject to the terms and 
conditions of any plan or other legal documents governing the benefits. This sumrnary 
does not constitute such a document, nor does it represent a summary plan description, or 
any promise of or regarding future benefits. Care was taken to ensure the accuracy of this 
surnrnzy for its intended purpose, but in the event that inaccuracies or errors have been 
made, Rig Rivers reserves the right to correct them. 

It is understood that any of the provisioiis summarized in this summary may he changed 
during the company-union contract negotiations. 

I understand it is my responsibility to read materials provided and ask questions of areas 
that 1 do not understand. 
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BENEFIT PROGRAM HIGHLIGHTS 
BARGAIMNG GENERATION EMPLOYEES 

As a new employee, you have been advised of your starting rate and received the Big Rivers 
Electric and IREW L,ocal 170 1 Collective Bargaining Agreement for Generation Employees 
(CBA), and a copy of this summary. You have also been advised of the Company’s Intranet site 
for additional policies and procedures for generation employees. We encourage you to read 
these documents carefully, To avoid any misunderstanding, we have summarized the following 
information for your future reference. 

Your current job title is which has an hourly rate of $ 

Your employment date is . You axe to report to at 

You are on probation during the first six- (6) months of employment. There is no wage rate 
increase upon completion of your probationary period. 

1 PAID TINE OFF .. SICKNESS AND IPISABILiTY I 

SICK LEAVE 

Beginning with your first full month of employment, you will accrue eight (8) hours of sick 
leave per month for use when absent because of illness or injuy, either yours or that of your 
spouse or dependent chiId. (Time off for illness or injury related to your ,job will he paid under 
workers compensation.) There is no maximum number of hours that can be accrued, but you 
may not use more than I3 weeks of sick leave during any one continuous period. 

During your probationary period, you will not be eligible for sick leave pay. 

For absences of four (4) or more consecutive working days, a satisfactory medical doctor’s 
certificate must be presented. Payment of sick leave benefits will be made for absences 
beginning with the fourth (4‘h) scheduled workday of any absence, When an employee is unable 
to report to work due to illness or injury, this must be reported to your immediate supervisor no 
Iater than one hour prior to the start of the shift. In January of each year, a seniority employee 011 
the active payroll as of January 1 will receive a sick leave waiting day credit equal to twenty-four 
(24) hours of straight time rate pay. 

An employee may use accumulated sick leave when a spouse or dependent child is seriously ill 
or injured, in the hospital or having outpatient surgery or treatment, or recovering at home from 
an illness, injury or surgery. No qualifying period is necessary for any paid absence associated 
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with the serious illness or injury of a spouse or dependent child. The maximum utilization of this 
program is forty (40) scheduled straight-time hours in any calendar year. In the event one of the 
above situations requires the employee to be absent froin work for more than 120 scheduled 
straight-time hours during a calendar year, the employee may utilized his accumulated sick leave 
to cover absences beginning with the 121st hour. In all absences for these situations, a 
satisfactory medical doctor’s certificate must be presented verifying the need for the employee’s 
presence, the nature of the relative’s illness or surgery, and the starting and ending dates of the 
absence. 

See “Sick Leave Pay” in the CBA for additional information regarding sick leave pay exceptions 
and rules. 

LONG TERM DISABILITY 

After three consecutive months of disability, you can apply for long-term disability (L,TD), 
whether the disability is job related or not (Le., whether due to occupational or non-occupational 
illness or injury). The LTD benefit is 66 2/3% of your base pay rate, up to a maximum monthly 
benefit of $4,000. The amount of your LTD benefit may be reduced by other benefits and 
income that you receive during the disability period. An employee 011 LTD must maintain proof 
of disability sufficient to satisfy the LTD insurance carrier. 

WORKERS COMPENSATION 

Workers compensation insurance provides benefits to employees off work due to injury or illness 
arising out of and in the course of employment. Such protection for workers is mandated by 
state law. The statutory wage rate is based on 66 2/3% of the highest pay for a 13 week quarter 
in the four quarters preceding the date of injury, subject to the state‘s maximum rate. The 
calculations include ovei-time hours at the straight time rate. Whether or not an employee is 
entitled to statutory workers compensation for each day of absence is dependent on the number 
of days off work. 

SUPPLEMENTAL WORKERS COMPENSATION 

Big Rivers supplements statutory workers compensation, beginning with the fourth consecutive 
full workday missed. The supplement is the amount necessary in order for the employee to 
receive 75% of his base pay rate, and it can remain effective for a maximum of 13 weeks, until 
the date he is eligible to apply for LTD. (On the eighth consecutive full. workday missed, the 
employee will be entitled to the supplement for the first three.) 

VACATION 

Vacation hours are accrued during a given calendar year to be taken the following calendar year. 
In the year of hire, you accrue eight hours per hll calendar month of service, to a maximuni of 
80 hours. You accrue 80 hours per year in each of the first five full calendar years of service, 
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and then an additional eight hours each full calendar year thereafter (e.g., 88, 96, 104, etc.), to a 
maximum of 184 hours. You can carry over unused vacation hours from one year to the next, up 
to a maximurn of 184 hours. 

*If you are hired in on any day other than the first day of the month, no vacation time is accrued 
for the first partial month of service. For example, if you were hired on June 1.5, your first full 
month of vacation credit would begin on July 1. 

In order to be entitled to any pay under section 30, paragraph 4b persons who resign or retire 
must give proper notice by submitting a “resignation notice” to his supervisor at least two (2) 
weeks (14 calendar days) prior to the desired date of termination or separation. Employees who 
fail to submit proper notice will forfeit all accrued vacation entitlement. 

There are 10 fixed holidays recognized by Big Rivers: New Year‘s Day, Good Friday, Memorial 
Day, Independence Day, Labor Day, Veterans Day, Thanksgiving, the day after Thanksgiving, 
Christmas Eve, and Christmas Day. Employees receive eight hours of holiday pay for each 
holiday. 12-hour rotating shift employees have the option to use vacation pay for the balance of 
the hours of their scheduled holidays. 

Probationary employees are not eligible for holiday pay. 

PERSONAL, DAYS 

You can take two days off each year as personal days. These personal days should be scheduled 
in advance and cannot be carried over from one year to the next. Any personal day not taken by 
December 3 1 will, be cashed out at your straight-time rate in effect that date, but you can choose 
to take a cash-out of your personal day(s) before then. 

When an employee needs to take his personal day, he should report this fact to his immediate 
supervisor or plant management at the earliest possible time, but in no event later than one (I)  
hour prior to the schedured time to commence work. Otherwise, the employee will receive no 
personal day pay for the day and the absence becomes a chargeable occurrence. 

A probationary employee is entitled to the paid Personal Day if he completes his probationary 
period before December 3 1, 

FUNERAL LEAVE 

You can receive up to four days off without loss of pay when there is a death in your family. 
The entitlement to leave and number of days depends on your relationship to the deceased. The 
days off must be consecutive calendar days, one of which is the day of the hneral. 

See “Funeral Leave” in the CBA for additional information. 
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JURY DUTY 

You will receive your regular pay for each workday or portion thereof you miss because of time 
spent on jury duty. 

Big Rivers’ pension plan is a defined contribution plan entitled the Big Rivers Electric 
Corporation Bargaining Employees Retirement Savings Plan. The plan consists of two parts: a 
retirement section providing for unmatched non-elective employer contributions; and a thrift and 
40 1 (k) savings section providing for employee and matching employer contributions. 

Retirement: The retirement section calls for employer contributions into a retirement or base 
contribution account, based on graduated percentages of base pay, from S% to 12%, depending 
on the employee’s age. 

&e - <33 - 33-36 37-40 41-44 . . ~  - 45-48 - 49-52 - 53-56 

YO 5 6 7 8 9 10 11 12 

Thrift & 401(k): The thrift and 401(k) savings section allows employees to contribute or defer 
base pay on an afier-tax basis (thrift savings), a pre-tax basis (40l(k) savings), or both, but the 
total contributed cannot exceed 75% of base pay. The iiiatcliiiig employer contribution is 60% of 
the first 6% of base pay contributed by the employee on a pre-tax basis. 

Contributions to the plan are subject lo any IRS restrictions. For example, tlie maximum you can 
contribute on a pre-tax basis in 2009 is $16,500. Additional pre-tax contributions, referred to as 
catch-up contributions, are permitted in a calendar year if you will be age S O  or older at the end 
ofthe year and you contribute the maxiinum pre-tax amount you are otherwise allowed that year. 
The catch-up contribution limit for 2009 is $5,500. 

You are eligible to participate in the plan, for purposes of receiving the employer base 
contributions and matching 401(k) contributions, on the first day of the month coincident with or 
next following the completion of a 12 consecutive month period during which you earn 1,000 
hours of service. The first 12 month period begins on the date you complete your first hour of 
service. If you do not earn 1,000 hours of service in that first period, the 12, month period for 
eligibility purposes will be the first calendar year during which you earn 1,000 hours of service. 
For purposes of making employee thrift and 401(k) savings contributions, you are eligible as of 
the first of the month coincident with or next following completion of your first hour of service. 

Your contributions to the plan are made through payroll deductions. You can change your level 
of savings twice each year and you can stop your savings at any time, effective the first pay of 
the month following your election. If you do stop, you must wait three months before you can 
start contributing again. 

Valid through 9/14/15 
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In addition to the other employee contributions referred to herein, the plan provides for a rollover 
contribution account, into which an ernpIoyee may roll over certain amounts from other qualified 
plans, whether or not he is eligible to participate otherwise in the Big Rivers plan. 

The plan lets you choose how contributions will be invested among certain Fidelity mutual 
funds. (There are currently 20 such funds available in the plan.) You caii split contributions 
among two or more of the funds in increments of lo%, and you can make different choices for 
pre-tax and after-tax and for your own and Big Rivers’ contributions. The investment earnings 
accumulate in the plan tax-deferred. 

Benefits are payable on or after termination of employment. You can receive the full amount of 
your account, including the company contributions, upon retirement (termination on or afier age 
55), total and permanent disability, or permanent layoff. Your beneficiary caii receive the full 
amount in the event of your death. If your employment otheiwise ends, you can receive 100% of 
your contributions plus earnings, and the vested percentage of the company contributions plus 
earnings. You would be 100% vested in the company contributions if you have five years of 
service with Big Rivers. You may also receive vesting service credit for periods of previous 
employment with other electric utility industry employers. Your distribution options are lump 
sum or up to 15 annual installments, or any combination of the two. 

The plan also permits distributions prior to termination of employment. From the thrift savings 
account, you can make one regular in-service withdrawal per year, after which the thrift and 
401(k) contributions will be suspended for three months. You can make a hardship withdrawal 
i’rom thiift savings at any time, without a suspension of contributions, but only to meet specific 
financial hardships. Regular withdrawals from the 401(k) savings account are not permitted, but 
you can make a hardship withdrawal, provided you first take all other thrift and 401fk) 
distributions available to you under the plan, including loans. If you have a rollover contribution 
account, you may choose to withdraw all (but not part) of the balance prior to termination of 
employment, but only one such withdrawal may be made during your ernployment. Loans are 
not permitted out of the rollover contribution or base contribution accounts. 

Loans can be made to you from your total vested thrift and 401(k) account balance for any 
purpose, but no more than two loans can be outstanding at any time. The miiiiinuin loan amount 
is $1,000, The maximum is the lesser of: $50,000, reduced by your highest outstanding loan 
balance in the year ending the day before the loan; or 50% of the vested balance as ofthe date of 
the loan, reduced by the outstanding balance of all other loans to you as of that date. The interest 
rate will be a fixed rate equal to the share secured loan rate charged by the Rural Cooperatives 
Credit Union for the quarter in which the loan was made. Loans are repaid through payroll 
deductions. The maximum term of repayment is 15 years if the loan is for the purchase of your 
principal residence. The maximum for any other loan is five years. 

Fidelity provides quarterly statements to each participant (unless you have opted for on-line 
statements), as well as statements confirming exchanges or withdrawals. You can obtain account 
information, change your investment elections, exchange money between funds, or request a 
loan by either calling Fidelity’s toll free benefits line (1-&00-83S-5093), or by visiting Fidelity’s 
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NetBenefits site at www.40lk.com on the Internet. At work, the NetBenefits site is accessible 
directly from Big Rivers’ Web page. 

Rig Rivers’ medical coverage is provided through Anthem and dental insurance is provided 
through Health Resources, Inc. (mI). You and your spouse and dependents are eligible for 
medical and dental insurance upon date of hire. T.Jpon completion of the enrollment forms, 
eniployee contributions are deducted from your bi-weekly paycheck on a pre-tax basis (no 
deductions are taken from the third paycheck of the months of the year that have three hi-weekly 
paychecks). 

The medical plan is under Antliem’s PPO (preferred provider organization) network. It pays 
90% of charges in network, 70% out of network, after deductibles and until out-of-pocket 
maxiniuins are reached, subject to plan sublimits. The in-network deductible is $400 per person, 
$800 family. The out-of-pocket maximum (excluding or in addition to the deductible) is $1,500 
per person, $3,000 family. The out-of-network deductibles and out-of-pocket maximums are 
twice the in-network amounts. 

Office visits in network are paid at 100% after a $25 per-visit copayment. Subject to plan 
sublirnits, well child care visits and adult wellness exams are paid at J 00% in network, and there 
is no deductible for immunizations, which are paid at 100% in network, 70% out of network. 
Standard preventive tests and screenings considered age and gender appropiiate are also paid at 
100% in network, 70% out of network. 

Prescriptions drug coverage is on a 3 tiered plan utilizing Generic, Preferred, and Non-Preferred. 
Prescription drugs are paid at 100% in network af’ter a $10 to $25 copaynient per prescription, 
except that a brand name drug with a generic equivalent requires a $10 copayment plus the 
difference in cost between the brand name and generic drug. The insurance includes a 
prescription drug card and mail service pharmacy. In-network mail service pliarrnacy benefits 
are paid at 100% after a $10 to $40 copayment per prescription. 

?lie dental insurance pays 100% for preventive and diagnostic, aid 80% €or basic restorative 
services. It pays 50% for major restorative services. The maximum annual benefit is $2,000 per 
person excluding orthodontic services, which have a lifetime maximum of $2,000 per person. 

Vision coverage will offered through Anthem. The company will provide single coverage. The 
employee can choose to add spouse aridlor children to the plan for an additional cost to the 
employee. This benefit is effective January 1,2013. 

You and your spouse can choose to continue the health plan niedical coverage if you are age 62 
or older at termination, with 10 years of service. This right to coverage continuation is 
coincident with any continuation rights that are available under COBRA law upon termination at 
any age. An empioyee on long-term disability can elect to remain on the coverage until age 65 
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regardless of his age at termination. Integration with Medicare is on a carve-out basis. See 
“Health and Welfare” in the CRR for additional information. 

Medicare-eligible retirees and disabled enrolled in Rig Rivers’ medical coverage must choose 
one of five Medicare Part D prescription drug plans offered by NRECA or purchase drug 
coverage from another provider. They also have the option to enroll in one of the NWCA Part 
D plans and drop the medical coverage. 

I PL,EXIBLE BENEFITS (CAFETERIA) PLAN I 
Big Rivers’ flexible benefits plan is commonly referred to as the cafeteria plan. CJnder this plan, 
you can redirect or set aside a portion of your pay to  reimburse certain expenses not covered by 
insurance or another benefit plan. The advantage to you is that contributions you mdte to the 
cafeteria plan are not subject to income or FICA taxes. Payments you would have to make 
anyway, whether enrolled in the plan or not, can thus are made with pre-tax dollars instead of 
after-tax dollars. 

Payments that can be reimbursed out of the cafeteria plan include health care expenses for you, 
and for your spouse or dependent, that are allowed as deductions by the IRS but me not covered 
by insurance, such as eyeglasses, deductibles, copaynients, and payments toward out-of-pocket 
maximums. Over-the-counter drugs are also eligibIe for reimbursement pursuant to an IRS 
ruling. The maximum you can contribute annually for health care expense reimbursement is 
$2,500, excluding the pre-tax dollars you will contribute to the plan to pay your co-share of 
premiums if enrolled in Big Rivers’ health plan. In addition to health care, you can set aside pre- 
tax dollars under the cafeteria plan to pay for child or dependent care. The annual maximum for 
child or dependent care is $5,000. 

For each employee who is enrolled in Big Rivers’ health (medical) plan, Big Rivers provides a 
$350 credit in the cafeteria plan that can be used for reimbursement of health care expenses for 
the employee, his spouse, and dependents. This credit is available to the employee whether he 
maltes contributions to the cafeteria plan or not. 

I LIFE AND AD&D INSIJIIANCE I 

Big Rivers provides employee life and An&D (accidental death and dismemberment) insurance, 
The life insurance is two times your annual base pay. The AD&D insurance is equal to the life 
insurance, with benefits payable in addition to the life insurance benefits. Big Rivers also 
provides $10,000 of life insurance on your spouse and on each dependent child up to age 19 (to 
age 25 if fiill-time student). Premiums for these benefits on you, your spouse and dependents are 
paid by Big Rivers. (Your W-2 income will include the premium cost for spousal and child life, 
and the portion of the coverage on you that exceeds $50,000.) 

Big Rivers also provides $100,000 of business travel accident coverage providing life and 
AD&D insurance on you while on business-related travel. The premium is paid by Big Rivers. 

Valid through 91 14f I 5 
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I CRE:DIT IJNION I 

‘The Rural Cooperatives Credit Union offers rnultiple financial services including savings, 
checking, and loan programs. Effective the first day of employment, employees and their 
immediate f m i l y  members are eligible for membership by completing the enrollment fornis and 
making a minimum deposit. They may be reached at 800-798-7228, 

Big Rivers has contracted with an outside fum to offer professional assistance, in a strictly 
confidential manner, to any employee or immediate family member suffering from or 
experiencing mental or emotional illness, financial problems, marital or family distress, alcohol 
or drug abuse, or other serious personal problems. The consulting service agency will provide 
each participant with up to six counseling or treatment sessions free of charge. 

I EDUCATIONAL ASSISTANCE PROGRAM --__I - __ - 1 
Big Rivers’ educational assistance program is available to employees with six months or more of 
active employnetit. The program provides financial assistance in the form of tuition and 
expense reimbursement or advancement for classes or courses determined by program definition 
and administration to be job related. 

1 140ME COIMPTJTER PIJRCHASE ASSISTAhTCE PROGRPLM I 

You can get an interest-free loan from $500 to $2,500 to buy a personal computer and certain 
associated equipment. Repayment is through payroll deduction over a 24 month period, with a 
ininiinmn deduction of ed 10 per week ($20 per pay when paid every two weeks). 

You are required to wear safety shoe protection that meets the American National Standard 
Institute specifications for safety-toe footwear. “ANSI 2.41” stamped on h e  inside of the shoe 
indicates an approved product. Refer to the Health and Safety Manual for additional footwear 
requirements. 

The company will reimburse each employee up to $95.00 for safety shoes once a calendar year. 
Employees have the option to prospectively combine two (2) calendar years for a single 
purchase. Employees shalI declare this option when the receipt is submitted. Receipt of 
purchase is required. 
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This benefits summary does not identify all the benefits you may have or that may be available 
to you as an employee of Big Rivers. Some of those that have not been separately discussed 
above include: wellness programs; annual flu shots for employees; commercial licenses and 
fees; travel and meal expense reimbursement. 

In addition to the tangible benefits that are the focus of this summary, there are some less 
tangible benefits that you have access to as a Rig Rivers' employee. These include: payroll 
direct deposit and payroll deduction for supplemental life insurance policies. 

The availability and amount of the benefits outlined in this summary are dependent on the 
collective bargaining agreement and Big Rivers' policies, and are subject to the terms and 
conditions of any plan or otlier legal documents governing the benefits. This summary does riot 
constitute such a document, nor does it represent a summary plan description, or any promise of 
or regarding future benefits. Care was taken to ensure the accuracy of this swnmary for its 
intended purpose, but in the event that inaccuracies or errors have been made, Rig Rivers 
reserves the right to correct them. 

It is understood that any of the provisions summarized in this summary may be changed during 
the company-union contract negotiations. 

I understand it is my responsibility to read materials provided and ask questions of areas that I do 
not understand. 

Date ̂-I_._I_ Employee Signature _ _  _.I..__.-_-.- 
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CASE NO. 2012-00535 

Response to the Office o f t  e Attorney General’s 
Initial Request for Information 

ated February 14, 2013 

February 28, 2013 

Item 259) Provide a list and description of changes in accounting 

policies or new accounting policies implemented by Big Rivers from 

the date of the last rate case through 2013 YTD (and provide 

continuing updates). 

Response) There have been no changes in Big Rivers’ accounting policies 

nor new accounting policies implemented since the date of the last rate 

case. 

To the extent this request seeks continuous or ongoing updates, Big 

Rivers objects on the grounds that it is overbroad and unduly burdensome. 

Notwithstanding this objection, but without waiving it, Big Rivers states that 

it will only update its response as required by law, as ordered by the 

Commission, or as it otherwise deems appropriate. 

Witness) Billie J. Richert 

Response to AG 1-259 
itness: Billlie J. Richert 
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CASE NO. 2012-00535 

esponse to the Office of the Attorney General’s 
quest for Information 
February 14, 2013 

February 28,2013 

Item 260) Provide the amount of casualty loss expense and related 

insurance proceeds from storms, accidents, automotive, and other 

matters by expense account. Show amounts included in the 

forecasted test period August 3 1,  201 4. 

onse) A t  this time, there are no such expenses or proceeds for the 

These matters are not forecasted test period ending August 31, 2014. 

forecast. 

itness) James Haner 

Case No. 2012-00535 
esponse to AG 1-260 

Witness: James Haner 
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CASE NO. 2012-00535 

onse to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 1 

February 28, 2013 

Item 261) Provide a description of pending and settled lawsuits 

costs, litigatio~, and contingent liabilities by account number for the 

2012, 2013 YTD, and the forecasted test period August 31, 

Describe all pending lawsuits an litigation related to the 201 4. 
above costs. 

esponse) Big Rivers objects to this request to the extent that it seeks 

information that is protected by the attorney-client and attorney work 

product privileges. Big Rivers also objects to this request on the grounds 

that it is overly broad, unduly burdensome, and is not reasonably 

calculated to lead to the discovery of admissible evidence. Big Rivers further 

objects to this request on the grounds that it seeks confidential settlement 

information. Notwithstanding these objections? but without waiving them, 

Big Rivers states that it does not track the described costs by account 

number, but that pending and settled lawsuits and litigation from 2012 to 

the present are described below with their current statuses. 

Ohio County Condemnation Cases 

Big Rivers Elec. Corp. v. Nance - pending 

Big Rivers Elec. Corp. v. Templeton Lands, LLC - settlement finalized in 

2012 

Big Rivers Elec. Corp. v. Taylor - pending 

0 

ase No. 2012-00535 



BIG RIVERS ELECTRIC CORPORATION 

T 
GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

esponse to the Office of the Attorney General’s 
est for Information 
bruary 1 4 ,  2013 

February 2 8 ,  2013 

1 e Big Rivers Elec. Cor-p. u. Schroader - pending 

2 e 

3 2012 

4 

5 Henderson County Condemnation Cases 

Big Rivers Elec. Corp. v. L.W. Harrel Estate - settlement finalized in 

6 e 

7 e 

8 

9 e 

10 

11 e 

12 e 

13 

14 e 

15 

16 e 

17 

18 e 

19 e 

20 

21 e 

Big Rivers Elec. COT. v. Wolf- settlement finalized in 2012 

Big Rivers Elec. Corp. v. Coudret Properties, Inc. - settlement finalized 

in 2012 

Big Rivers Elec. Corp. v. Jenkins - settlement finalized in 2012 

Big Rivers Elec. Corp. v. Holt - settlement finalized in 20 12 

Big Rivers Elec. Corp. u. Dannlin, LLC - settlement finalized in 20 12 

Big Rivers Elec. Corp. u. Florence Marie Gniffln Estate - settlement 

finalized in 2012 

Big Rivers Elec. Corp. v. J. Augustus Edwards Revocable 72ust - 
settlement finalized in 20 12 

Big Rivers Elec. Corp. v. Kentucky Fiue Star Energy, LLC - dismissed by 

agreement in 20 12 

Big Rivers Elec. Corp. v. Keach- settlement finalized in 2012 

Big Rivers Elec. Corp. v. Willie McLaren, LLC - Settlement finalized in 

2012 

Big Rivers Elec. Corp. u. King - settlement finalized in 20 12 

Case No. 2012-00535 
Response to AG 1-261 

itnesses: Billie J. Richert 
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CASE NO. 2012-00535 

onse to the ffice of the Attorney General’s 
Initial Request for Information 

Dated February 14 ,  2013 

February 28, 2013 

e Big Rivers Elec. Corp. u. Staff Industrial Development Corp. - 

settlement finalized in 20 12 

Meade County Condemnation Cases 

0 Big Rivers Elec. Corp. u. Board’s Livestock Farms - pending 

Asbestos Cases 

Eckert u. Alcoa, Inc. et a1 - pending 

Kennedy v. Big Rivers Elec. Corp. - pending 

Maple v. Big Rivers Elec. Corp. - pending 

Zentmyer v. Big Rivers Elec. Corp. - pending 

Other Cases 

Big Rivers Elec. Corp. v. Henderson Municipal Power and Light 

(arbitration) - arbitration decision issued in May 2012, Big Rivers’ 

appeal is pending 

Yates v. Inland Waters Pollution Control Services, LLC et a1 - personal 

injury action, settlement finalized in 20 12 

e 

e Consideration of the New Federal Standards of the Energy 

Independence and Security Act of 2007 (Public Service Cornrnission) - 

order issued ,July 20 12 

Case No. 2012-00535 
e to AG 1-261 
llie J. Richert 
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FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

onse to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14,2013 

February 28,2013 

o City of Henderson Utility Commission v. Donta et a1 - allegations of 

wage law violations, pending 

o Notice and Application of Big Rivers Elec. Corp. for a General 

Adji~stment in Rates (Public Service Cornmission) -prior rate case, 

pending 

A n  Examination b y  the Public Service Commission of the Environmental 

Surcharge Mechanism of Big Rivers Elec. Corp. for the Two-Year Billing 

Period Ending July 31, 201 1 (Rnblic Service Commission) - application 

approved in December 20 12 

An Examination of the Application of the Fuel Adjustment Clause of Big 

Rivers Elec. Corp. from November 1, 2011 through April 30, 2012 

(Public Service Commission) - FAC charges approved in December 

2012 

Draft Title V Operating Permit Renewal V-12-014, R.D. Green Station 

Plant, I.D. 21-233-00052, and Draft Title V Operating Permit Renewal 

V-12-012 Wilson Station, Plant I.D. 21 -1 83-00069 (Department of 

Environmental Protection, Division for Air Quality) - draft permits 

issued, matter pending 

Consideration of the Implementation of Smart Grid and Smart Meter 

Technologies (Public Service Commission) - pending 

Application of Big Rivers Elec. Corp. Regarding Transfer of Control of 

Transmission Line Easements (Public Service Commission) - pending 

Case No. 2012-00535 
Response to AG 1-261 

itnesses: Billi 
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CASE NO. 2012-00535 

esponse to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14,2013 

February 28, 2013 

a Application of Big Rivers Elec. Corp. for Authority to Issue Evidences of 

Indebtedness (Public Service Commission) - pending 

Application of Big Rivers Elec. Corp. for a General Adjustment in its 

Rates (Public Service Commission) (the present case) - pending 

* An Examination by the Public Service Commission of the Environmental 

Surcharge Mechanism of Big Rivers Elec. Corp. for the Six-Month Billing 

Periods Ending January 31, 2012, and July 31,  2012, and the Pass 

Through Mechanism of its Three Member Distribution Cooperatiues 

(Public Service Cornmission) - pending 

e 

Please also see the response to AG 1-208. 

Witness) Billie J. Richert 

Case No. 2012-00535 
Response to AG 1-261 

itnesses: Billie J. Richert 
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FOR A GENERAL ADJUSTMENT IN RATES 
CASE NO. 2012-00535 

esponse to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28,2013 

Item 262) Identify and explain the amounts of reimbursements, 
subsidies, or proceeds received from federal agencies or other entities 
for expenses and/or capital invested in environmental or other 
approved measures for the calendar years 2012 through 2013 YTD 
(along with continued updates) and the forecasted test period August 
31, 2014. Prouide copies of documentation including application for 
such funds and other documentation describing the program. 
Explain how such amounts are treated on Big Rivers3 books, show the 

mounts by account number for the related expense/capitaE 
investment, a ount of reimbursement, a copy of the related journal 
entries, and a copy of the documentation showing the reimbursement. 

Response) Big Rivers has received no such reimbursements, subsidies, or 

proceeds from federal agencies or other entities for expenses and/ or capital 

invested in environmental or other approved measures for the calendar 

years 2012 through 2013 YTD and the forecasted test period August 31, 

2014. 

To the extent this request seeks continuous or ongoing updates, Big 

Rivers objects on the grounds that it is overbroad and unduly burdensome. 

Notwithstanding this objection, but without waiving it, Big Rivers states that 

it will only update its response as required by law, as ordered by the 

Commission, or as it otherwise deems appropriate. 

Case No. 2012-00535 
Response to AG 1-262 

Witness: Robert W. Berry 
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BIG RIVERS ELECTRIC CORPORATION 

FOR A GENERAL ADJUSTMENT IN RATES 
CASE NO. 2012-00535 

onse to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 2 8 ,  2013 

1 Witness) Robert W. Berry 

Case No. 2012-00535 
Response to AG 1-262 

itness: Robert W. Berry 
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FOR A GENERAL ADJUSTMENT IN RATES 
CASE NO. 2012-00535 

esponse  to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 2 8 , 2 0 1 3  

I tem 263) Provide the amount and description of software expensed 

in one year (not capitalized and amortized) by account number, and 

as included in Big Rivers’ filing for calendar year 2012, 2013 YTD, 

and forecasted test period August 3 1 201 4. 

Response) Please see the attachment to this response for software 

expensed for calendar year 2012, 2013 YTD, and forecasted test period 

August 31 , 2014. 

itness) Billie J. Richert 

Case No. 2012-00535 
Response to AG 1-263 
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CASE NO. 2012-00535 

onse to the ffke of the Attorney General’s 
Initial Request for Information 

February 28,2013 

Item2641 Provide a document showing the aging (showing the 
number of days/months the materiaI/supply has been in inventory and 

the most recent date when that particular type of materiaI/supply 
was withdrawn for usage) for each type of materiaI/supply in the 
Material and Supplies account for the periods 201 1, 2012, and in the 
forecasted test period August 31, 201 4. 

Response) Big Rivers does not define inventory by “type of material”. Big 
Rivers inventory history was reset to begin on 11/01/2010 upon 

implementation of the new enterprise resource system. Big Rivers’ recent 

usage is available on a part by part basis (about 20,000 line items) 

recognizing the most recent usage within a predefined time frame. Big 
Rivers forecasts a financial turn rate of 37% for the Power Production 

warehouses and a financial turn rate of 47% for the ET&S warehouses for 

the defined test year. 

Witness) Robert W. Berry 

Case No. 2012-00535 
Response to AG 1-264 

itness: Robert W. Berry 
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CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

February 28,2013 

I t e m 2 6 5 )  Provide a description of the amounts included in the 
Prepayments account (by subaccount) for the periods 201 1, 201 2, and 
the forecasted test period August 31, 2014, explain why such 
amounts are prepaid, i entify the period for which they are prepaid, 
and identify the correspondi expense account where such amounts 
are expensed (and provide the corresponding expense for  the same 
periods as above). 

Response) Please see the attached documents. 

itness) Billie J. Richert 

Case No. 2812-00535 
Response to AG 1-26 

itness: Billie J. 
Page 1 of 1 



< 2 

* 4
 



I 

9
 

n 4
 

U
 

r
 

r
 

u. 5 5 U
 
n d

 
U
 

n U
 

U
 

LT 

d
 

U
 

U
 

m 

C
 

N N n U
 

* r .. LT 

P
 

P
 

r
 

C
 

C
 
n Y 



r
 

c n e
 

D
 

C
 

r
 

n: n e
 

e
 

bl: 

R
 

r
 

C
 

4
 

e
 

e
 

bl: 

bl: 

w
 

w
 

w
 

a0 
W

 
02 

02 

w
 

pi 

i
 

N
 

8 P 

0
0

0
0

0
 
0
 

o
m

o
m

o
 m

 
~

~
0

0
0

 
m

m
w

 3 
m

2
2

2
z

 2 
2

2
2

2
2

 P 
N

 

E e E c U C c F E! 
-
 c c c c < 



U
 
d
 
d
 

U
 

$ 5 c
 

2 F
 

c I/ 

e E P
 

P
 

-
 E C E c 

W
 

m
 

m d( 
0
 

m
 

r
(
 

t- 
N

 

2 v: 
U

 

I
 

cc 
(c

 

IC
 

U
 

t- 
t 0: 

C
 

E: n 0
 

0
: 

r
 
2 r
 

r
 

n d
 

I
 

r
 

t d
 

(I 

U c
 
r
 

W
 

W
 

3
 

c;' 

s 



t
 

a
 

Y
 

B 

w F 
-
 C

 
C
 
0
 

ii 





1 



1
 



v
) 

(5
1
 

9
 

n
 

s 





BIG RIVERS ELECTRIC CORPQMTION 

GENERAL ADJUSTMENT IN RATES 
CASE NO. 2012-00535 

esponse to the Office of the Attorney General’s 
Initial Request for Information 

ated February 14, 2013 

February 28, 2013 

I 

2 

3 

Item 266) Per Tab 48, explain why Cash Working Capital is based on 
1/8 of adjusted Annual Q&M. 

4 

5 

6 

7 Witness) .John Wolfram 

Response) This approach conforms with FERC convention and has been 

utilized in other rate filings before this Commission. 

Case No. 2012-00535 
Response to AG 1-266 
itness: John Wolfram 
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CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28, 2013 

Item 267) Please refer to the following tabs and cells in the file “Big 
Rivers Budget 201 3 - 201 6 (Confidential).xlsx” provided in response to 
PSC 1-57. Provide supporting documentation and associated Excel 
spreadsheets with formulas, references and links intact for the input 
values in the following cells: 

a. 
b. ‘‘DSL”: input values for cells in rows 10-1 4; 

C. 

and 32; 

“Other Exp”: input valuesfor cells in rows 15 and 21; 

‘‘Interest Exp”: input values for cells in rows 14; 22-23; 27; 

d. 

e. 

f. 

h. 

i. 

.iw 
k. 

E. 

rn. 
n. 
0. 

P- 

“Depreciation9’: input values for cells in rows 14 - 17; 

ctInsurance”: input valuesfor cells in rows 14 - 21; 

“Prop Tax”: input values for cells in rows 14 - 22; 

“Energy Services? input values for cells in rows 15 - 20; 

cCLabor7,: input valuesfor cells in rows 14 - 45; 

‘‘Non-fuel VQ”: input valuesfor cells in rows 14 - 70; 

ccFDE9’: input values for cells in rows 8 - 40; 

“Prod Q&IMT’: input values for cells in rows 14 - 32; 

‘$Net Generation”: input values for cells in rows 9 - 84; 

‘‘Pur Purr’’: input values for  cells in rows 13 - 64; 

“Fuels”: input valuesfor cells in rows 14 - 25; 

‘Cother Rev”: input values for cells in rows 15 - 41; and, 
?Electric Rev”: input values for cells in rows 11 - 424. 

Case No. 2012-00535 
Response to AG 1-267 

itness: DeAnna M. Speed 
Page 1 of 7 



BIG RIVERS ELECTRIC CORPORATION 
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10 
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23 

A GENERAL ADJUSTMENT IN RATES 
CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28, 2013 

Response) Please see the electronic documents provided with a petition for 

confidential treatment on the CONFIDENTIAL CDs accompanying these 

responses. 

a. Reference row 28 on the worksheet FIXEDje in the Excel files 

“Interest Expense-20 13 - CONFIDENTIAL.xlsx”, “Interest 

Expense-20 14 - CONFIDENTIAL.xlsx”, “Interest Expense-20 15 - 
C0NFIDENTIAL.xlsx” and “Interest Expense-20 16 - 

C0NFIDENTIAL.xlsx” for the information on row 15. Row 42 on 

the Regulatory Charge worksheet in the financial model filed in 

PSC 1-57 “PSC 1-57 Financial Forecast (2013-2016) Filed - 

CONFIDENTIAL.xlsx” contains the supporting documentation 

for row 2 1. 

b. Reference rows 8-12 on the worksheet F-DSL in the Excel files 

“Interest Expense -2 0 1 3-CO NFID ENTIAL. xlsx” , “Interest 

Expense-20 14- CONFIDENTIAL.xlsx”, “Interest Expense-20 15 - 

CONFIDENTIAL.xlsx”, and “Interest Expense-20 16 - 

CONFIDENTIAL.xlsx7’ provided on the attached CD for the 

information for rows 10- 14. 

c. Reference rows 12, 14, 15, 16 and 17 on the worksheet 

FIXEDje in the Excel files “Interest Expense-2013 - 

CONFIDENTIAL.xlsx”, ‘hterest  Expense-20 14”, “Interest 
Case No. 2012-00535 

Response to AG 1-267 
Witness: DeAnna M. Speed 
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S E  
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

esponse to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28,2013 

Expense-20 15 - CONFIDENTIAL.xlsx”, and “Interest Expense- 

2016 - CONF1DENTIAL.xlsx” provided on the attached CD 

contain the information for rows 14, 22-23; 27; and 32. 

d. The Excel files “2013-2014 Depreciation-IS Link - 

CONFIDENTIAL.xlsx” and “20 15-20 16 Depreciation - 

C0NFIDENTIAL.xlsx” provided on the attached CD contain the 

information for rows 14- 17 

e. The Excel file “Property Insurance Detail 2013-16- 

CONF1DENTIAL.xlsx” provided on the attached CD contains the 

information for rows 14-2 1. 

f. The Excel file “2013-16 Property Tax Budget- 

C0NFIDENTIAL.xlsx” provided on the attached CD contains the 

information for rows 14-22. 

g. The Excel file “MIS0 fees 20 13-2016- CONFIDENTIAL.;Y~~X~~ 

provided on the attached CD contains the information for rows 

15-17. The Excel file “ACES-PJM Fees and TVA Reservation 

Fees (Energy Services) - CONFIDENTIAL.xlsx” provided on the 

attached CD contains the information for rows 18. The 

information on row 19 is a recurring annual fee and the source 

is t.he budget model. Row 20 contains no information. 

h. The information regarding labor on rows 14-4s are outputs of 

Hyperion. This process regarding how the labor budget is 

derived can be found in the testimony of DeAnna M. Speed, 
Case No. 2012-00535 

Response to AG 1-267 
itness: DeAnna M. Speed 
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IG RIVERS ELECTRIC CORPOFUTION 

1 

2 

3 i. 

4 

S 

6 

7 

8 j .  
9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

L ADJUSTMENT IN 
CASE NO. 2012-00535 

onse to the ffice of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 28,2013 

Manager Budgets in the original filing documents [Tab 68 page 

10 of 21, lines 1-14]. 

The Excel file “Reagent Budget 20 13- 16- CONFIDENTIAL.xlsx” 

provided on the attached CD contains the information for rows 

14-70. In addition, rows 64 and 65 contain information from 

the Excel file “Dredging 20 13-20 16 - CONFIDENTIAI,.X~SX~~ that 

is provided on the attached CD. 

The information regarding fixed departmental expenses [FDE] 

on rows 8-40 are outputs of Hyperion. This process regarding 

how the fixed departmental expenses budget is derived can be 

found in the testimony of DeAnna M. Speed, Manager Budgets 

in the original filing documents [Tab 68, page 16 of 2 1 , lines 20- 

22 and Tab 68, page 17 of 2 1 , lines 1- 161. 

k. The information regarding production O&M costs on rows 14-32 

are outputs of Hyperion. This process regarding how the fixed 

departmental expenses budget is derived can ’he found in the 

testimony of DeAnna M. Speed, Manager Budgets in the original 

filing documents [Tab 68, page 16 of 21, lines 20-22 and Tab 

68, page 17 of 21, lines 1-16]. 

1. The generation information on rows 9-84 can be found in the 

production cost model filed in PSC 1-57 named “PSC 1-57 - Big 

Rivers 20 13-20 16 PCM - CONF1DENTIAL.xlsx” on the Monthly 

Case No. 2012-00535 
Response to AG 1-267 
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CASE NO. 2012-00535 

Response to the rice of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28,2013 

Sources and Uses worksheet rows referenced are 3,  4, 5, 6, 7, 8, 

9, 10, 11, 12, 15, and 30. 

m. The information on rows 13, 23, 26, 36, 37 and 45 can be found in 

the production cost model filed in PSC 1-57 named “PSC 1-57 - 

Big Rivers 20 13-20 16 PCM - CONF1DENTIAL.xlsx”. The 

information on row 45 can be found in the model filed in PSC 1-57 

“PSC 1-57 Financial Forecast (20 13-20 16) Filed - 

CONFIDENT1AL.xlsx” on the FAC, PPA, ES, SC worksheet, row 21. 

The information on row 49 can be found in the model filed in PSC 

1-57 “PSC 1-57 Financial Forecast (2013-2016) Filed - 

CONFIDENTIAL.X~SX’~ on the FAC, PPA, ES, SC worksheet, row 23. 

The information on row 64 can be found in the model filed in PSC 

1-57 “PSC 1-57 Financial Forecast (2013-2016) Filed - 
CONFIDENTIAL,xlsx” on the Regulatory Charge worksheet, row 20. 

The information on rows 14-25 can be found in the model filed in 

PSC 1-57 “PSC 1-57 Financial Forecast (2013-2016) Filed - 

n. 

CONFIDENTIAL.X~SX’~ on the Fuel worksheet, rows 39-49. 

0. The information on rows 1.5 can be found in the model filed in PSC 

1-57 “PSC 1-57 Financial Forecast (2013-2016) Filed - 
CONFIDENTIAL.xlsx” on the Stmts RUS worksheet, row 120. The 

information on rows 20, 36-41 can be found in the Excel file 

“Other Revenue &i Income - CONFIDENTIAL.xlsx”. The information 

on rows 29 can be found in the model filed in PSC 1-57 “PSC 1-57 
Case No. 2012-00535 

Response to AG 1-267 
eAnna M. Speed 
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CASE NO. 2012-00535 

ffice of the Attorney General’s 
quest  for Information 

ated February 14, 2013 

February 28,2013 

Financial Forecast (20 13-20 16) Filed - C0NFIDENTIAL.xlsx” on the 

Pat. worksheet, rows 8. 

The information on rows 11-38 can be found in the model filed in 

PSC 1-57 “PSC 1-57 Financial Forecast (2013-2016) Filed - 
CONFIDENTIAL.xlsx” on the Stmts RlJS worksheet, rows 24, 25, 

29, 30, 31, 32, 34, 35, 36, 41, 42, 48, 49, 50 and 52. The 

information on rows 48-81 can be found in the Excel file “Demand 

Energy Budget 20 13-20 16 Revl- C0NFIDENTIAL.xlsx”. The 

information on rows 331 and 332 can be found in the production 

cost model filed in PSC 1-57 named “PSC 1-57 - Big Rivers 2013- 

2016 PCM - CONFIDENTIAL.xlsx” on the Monthly Sources and 

Uses worksheet rows 59 and 60. The information on rows 343- 

347, 349 and 354 can be found in the model filed in PSC 1-57 

“PSC 1-57 Financial Forecast (20 13-20 16) Filed - 

CONFIDENTIAL.xlsx” on the Stmts RUS worksheet, rows 71, 72, 

74, 75, 77, 78 and 83. The information on rows 365 can be found 

in the Excel file “Trans Service Revenue tk Expense- 

CONFIDENTIAL.X~SX~~ on the IS LINK worksheet, row 7. The 

information on row 376 can be found in the model filed in PSC 1- 

57 “PSC 1-57 Financial Forecast (2013-2016) Filed - 

CONFIDENTIAL.xlsx” on the PCM worksheet, row 115. The 

information on rows 377-378 can be found in the production cost 

model filed in PSC 1-57 named “PSC 1-57 - Big Rivers 2013-2016 
Case No. 2012-00535 
esponse to AG 1-267 

Page 6 of 7 
eAnna M. Spee 



BIG RIVERS ELECTRIC CORPORATION 

A 

CASE NO. 2012-00535 

esponse to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28,2013 

PCM - CONFIDENTIAL.xlsx” on the Monthly Resource Report 

worksheet, row 428 and 433. The information on rows 381 and 

382 can be found in the production cost model filed in PSC 1-57 

named “PSC 1-57 - Big Rivers 2013-2016 PCM - 

CONFIDENTIAL.xlsx” on the Monthly Resource Report row 42 1 and 

422. The information on rows 391 and 392 can be found in the 

production cost model filed in PSC 1-57 named “PSC 1-57 - Big 

Rivers 20 13-20 16 PCM - CONFIDENTIAL.xlsx” on the Monthly 

9 Resource Report worksheet, row 426 and 427. The information on 

10 rows 401 and 402 can be found in the production cost model filed 

11 in PSC 1-57 named “PSC 1-57 - Big Rivers 2013-2016 PCM - 

1 2  CONFIDENTIAL.xlsx” on the Monthly Resource Report worksheet, 

13 row 43 1 and 432. The information on row 42 1 can be found in the 

14 production cost model filed in PSC 1-57 named “PSC 1-57 - Big 

15 Rivers 2013-2016 PCM - CONFIDENTIAL.xlsx” on the PCM 

16 worksheet, row 11 5. 

17 

18 Witness) DeAnna M. Speed 

Case No. 2012-00535 
Response to AG 1-267 

itness: DeAnna M, Speed 
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CASE NO. 2012-00535 

onse to the Office of the Attorney General’s 
1 Request for Information 

ated February 14, 2013 

February 28, 2013 

Item 268) Please provide a laymen’s description of Big Rivers’ 

ccdefeased sale/leaseback transaction. ” 

Response) Attached is an Executive Summary of Big Rivers’ “defeased 

sale/ leaseback transaction” that describes the transactions, provides a 

general description of the basic operative documents entered into in 

connection with the transactions and summarizes the economics of the 

transactions. 

itness) Billie J. Richert 

Case No. 2012-00535 
Response to AG 1-268 

itness: Billie J. Richert 
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Big Rivers Electric Corporation 
Case No. 2012-00535 

Attachment to  Response for AQ 1-268 

ig Rivers Electric Corporation 

I. Introduction. This Executive S t u n m q  is king prepared pursuant to the ordm 
dated November24, 1999 issued by the Public Service Commission of the Commonwealth of 
Kentucb (the “Commi(;sion”) in connection with Case No. 1999-450 (the “Order”). The Order 
requires t h t  Big Rivers Electric Corporation (LsBig Rivers”), among other things, prepare and 
deliver to the Commission an executive summary of the Lease and Leaseback Transaction 
approved by the Commission in the Order. Although Big Rivers bas previously filed with the 
Commission a description of the Lease and Leaseback Transaction, as amended and 
supplemented in subsequent f i g s  with the Commission, which description, as so amended and 
supplemented, remains accurate, we felt it would be more helpfur to the Commission to fulry 
descn’be the completed tramaction herein. This Executive Summary describes the Transactions, 
provides a general description of the basic operative documents entered into in connection with 
the Transactions and Summarizes the economics of the Transactions. Since the structure and 
documentation of each of the Transactions is virtually identical, this Sununary generally will, for 
ease of reference, discuss the Transactions in tenas of only one Transaction. 

II. General Description of Lease and Leaseback Transaction. On April 18,2000 
(the “Closin~ Date”), Big Rivers consummated five virtually identical Lease and Leaseback 
Transactions (each, a “Transaction” and collectively, the “Transactions”) of its ownership 
interest in (i) D. B. Whon Unit No. 1 (the “Wilson Unit”); (E) Piant Robert I). Green Unit I and 
Unit2 (the “Green Units”); and (%)the common facilities owned by Big Rivers which are 
located on the same site as the Green Units, and used in the operation of both Green Units (the 
‘‘Cornon Facilities” and, collectively with the Wbon Unit, the Green Units and the Common 
Facilities, the ‘Facilities”). Three transactions involved the Green Units and Common Facilities 
and two transactions involved the Wilson Unit. In addition, in connection with each Transaction, 
Big Rivers entered into documentation providing for the lease and leaseback of the sites on 
which the Whon Unit, the Green Units and the Common Facilities are located (the “m). 
Although structured as a lease and leaseback of the Facilities, each Transaction is treated as a 
sale and leaseback for U.S. Federal incOme tax purposes. As M e r  described herein, Big 
Rivers economically defeased all  of its periodic rent obligations under each of the Transactions 
and partially secured its potentiall obligations in each Transaction in the unlikely event of an 
early termination of such Transaction through the purchase of a credit derivative (the ‘Zessor 
Swap”) for the benefit of the Equity Investors (as defined below) and the Lenders (as defined 
below) in such Transaction. Big Rivers provided additional security for its payment in 
consequence of an early termination of each Tramaction through the issuance of three 
pr~misS~ry notes (the “Secured Notes”). One such Secured Note was issued to the Credit 
Enhancer (as defined below) and two such Secured Notes were issued to the Owner Trustee; one 
Secured Note for the debt portion of Termination Value (as defined below) and one Secured 
Note for the equity portion of Tamhition Value; however in no event is the amount to be paid 
by Big River d e r  either or both Secured Notes issued to the Qwner Trustee to ex& 
Termination Value. The Secured Notes are secured under an mended version of Big Rivers’ 
existing first mortgage (the “Big Rivers Mortgagg7’) with the United States, acting. through the 
Administrator of the RuraI Utilities Service ( T R ) ,  National R d ,  Vtilities Coopmtive 
Finance Corporation (“) and M a c  Indemnity Gorporafion (“hbag”) by the: grant& 

Case No. 2012-00535 
Attachment to  Response for AG 1-268 

Witness: Billie J. Richert 
Page 1 of 11 



Big Rivers Electric Corporation 
Case No. 2012-00535 

Attachment to Response for AG1-268 _.I-̂ _x1 - 

by Big Rivers of a new subordinated mortgage on its assets that are subject to the Big Rivers 
Mortgage (the “Subordinated Mortgaee”). Each Secured Note provides that the principal amomt 
thereof is reduced to the extent of certain payments made or obligated to be made thereunder, as 
more specifically described in each Secured Note. 

Big Rivers aIso has entered into the Subordinated Mortgage with the Owner 
Trustee, the Equity Investor, the Credit Enhancer and the Lenders to secure the performance of 
its obligations to pay indemnities to the above entities under the Transaction. As discussed 
above, the Subordinated Mortgage is subject and subordinate to the Big Rivers Mortgage, and is 
also subject and subordinate to the Head Lease, the Facilities Lease, the leases of the Site, the 
LG&E Transaction (as defined below) and Big Rivers’ arrangements with the City of Henderson, 
Kentucky (“Henderson”). 

A. Leases. 

The Transaction consists of (i)a long-term lease (a Wead Lease”) of an undivided 
interest in the Facilities kom Big Rivers to the trustee, a Connecticut business trust (the “Owner 
Trustee”), of a trust (the “Owner Trust”) created for the benefit of another Connecticut business 
trust, which, in turn, was created for the benefit ofthe Equity Investor,* and (2) a shorter-term 
lease (a “Facilities Lease”) of that interest fiom the Owner Trustee back to Big Rivers. Separate 
Head Leases and Facilities Leases were used for the Green Units and the Common Facilities, on 
the one hand and for the Whon Unit, on the other. 

The Head Lease is considered a sale of the undivided interest in the Facilities for US. 
Federal income tax purposes because the term of the Head Lease extends well beyond the entire 
expected economic useM lifE: of the Facilities. The Owner Trustee paid all the rent under the 
Head Lease on the Closing Date of the Transactions. The Owner Trustee heed this rent 
payment under the Head Lease with a combination of equity contriiuted by the Equity Investor 
and the proceeds of non-recourse loans to the Owner Trustee. The non-recourse loans are 
secured by the Owner Trustee’s interest in the Wilson and Green Units under the Head Lease, 
the Facilities Lease, the Ground Lease, the Ground Sublease and certain other major operative 
documents entered into in connection with the Transaction. 

The Owner Trustee leased the undivided interest in the Facilities back to Big Rivers 
under the Facilities Lease for a term which extends beyond the expiration of the tramactions 
between Big Rivers and afiWtes of LG&E Energy Corp. entered into in 3uiy 19913 (the TG&E 
Transaction”). The term of the Facilities Lease of the Wllson Unit is approximately 27 years and 
tbat of the Green Units iS approximately 25 years. The Facilities Lease is a conventional ‘bet” 
lease under which Big Rivers incurs, vis-ci-vis the Owner Tiustee, the Lenders and the other 
parties to the Transaction, the obligation to maintain and insure the Facilities and incurs the risk 
of loss with respect to the Facilities. These obligations are generally consistent with the 
obligations of Western Kentucky Energy Corporation (“WKEC”’) to Big Rivers under the L G M  
Transaction. 

The use of the two Connecticut bushess trusts provides structural support for the Lenders and the I 

Credit Enhancer should a bankruptcy of the Equity Investor ever occur. 

2 
Case No. 2012-00535 

Attachment to Response for AG 1-268 
Witness: Billie J. Richert 
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Big Rivers Electric Corporation 

Case No. 2012-00535 
Attachment to  Response for AG -1-268 

Since the Facilities Lease is subject to the LG&E Transaction, WKEC will continue lo 
operate the Facilities as long as the LG&E Transaction is in effect. The documents for the 
Transaction provide that at the end of the term or earlier termination of the LG&E Transaction, 
Big Rivers is responsible for the operation and maintenance of the Facilities through the end of 
the term of the Facilities Lease. Big Rivers is, however, subject to the sublessee meeting certain 
criteria, permitted to sublease the Facilities to another entity. At the end of the term of the 
Facilities Lease, so long as certain defaults have not occurred, Big Rivers may at its option either 
(i) purchase the remahhg leasehold interest of the Owner Trust in the Facilities under the Head 
Lease for a fixed purchase price plus uupaid rent2 or (ii) operate the Facilities on behalf of the 
Owner Trust and locate a third party unrelated to Big Rivers or its members to purchase power 
generated fiom the Facilities under a power purchase agreement, the essential terms of which, 
including capacity charges, are set forth in the Facilities Lease. If Big Rivers elects the power 
purchase agreement option set forth in clause(ii) above, the Equity Investor may reject the 
proposed third party power purchaser and elect to retain possession of the Facilities until the end 
of the term of the Head Lease. The fixed purchase option price (the ‘Furchase Option Price”) for 
the Facilities under the Facilities Lease descnid in clause(i) above, has been economically 
defeased as described below. If Big Rivers does not elect the fixed price purchase option, the 
instruments purchased to economically defease the Purchase Qption Price will be payable to Big 
Rivers. 

As long as no del%& exists under the Facilities Lease, Big Rivers has the option to 
purchase the Equity Investor’s interest in the Owner Trust if (i) the Transaction becomes illegal 
with respect to Big Rivers and cannot be restructured in a manner acceptable to all parties to the 
Transaction, or (ii) burdensome indenunities become clue by Big Rivers. In each case, Big Rivers 
will pay the Owner Trustee a purchase price for the Owner Trustee interest under the Head Lease 
equal to a specitied amount (the ‘Termination Value)’). The instruments described under 
“Economic Defeasance” below would be available to pay a substantial portion of Termination 
Value. 

In addition to its interest in the Facilities, the Owner Trustee also leased fiom Big Rivers 
an undivided interest in the Sites for a term identical to that of the Head Lease pursuant to the 
Ground Lease (the ‘%round Lease”) and subleased its undivided interest in the Sites back to Big 
Rivers for a term coterminous with the Facilities Lease pursuant to a Ground Sublease (the 
‘‘Ground Sublease”). For so long as the Ground Sublease is m effkct, the rent under the Ground 
Lease and the Ground Sublease will be identical in timing and amount (and will be offset one 
against the other). 

. E C Q L I Q ~ ~ C  Defeasa 

Big Rivers has economically, but not legally, defeased its periodic rent obligations under 
the Facilities Lease by causing a portion of the rent payment received under the Head Lease on 
the Closing Date to be used to purchase (i) the Payment Agreement, (ii) the Funding Agreement, 
and (iii) the Government Securities. The Payment Agreement was entered into between AME 

- 
* Pursuant to the Nondistubance Agreement discussed in Section IV below, WKEC has the right to 
direct Big Rivers to exercise such purchase option. 

DocSNYl:69%44.4 
8814.2 CMZ 
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Big Rivers Electric Corporation 
Case No. 2012-00535 

Attachment to Response for AG ?,r2@,- 

Asset Funding, LLC, an m a t e  of the Series A Lender (the “Pavment Undertaker_”) and Big 
Rivers Leasing Corporation, a wholly-owned subsidiary of Big Rivers (the “Big Rivers 
&&&&a&) wherein the Big Rivers Subsidiaty paid to the Payment Undertaker an amount equal 
to the principal amount of the Series A Loan Certificate on the Closing Date, and the Payment 
Undertaker agreed to pay to the Big Rivers Subsidiary or its assignee amounts equal in timing 
and amount to that portion of the Basic Rent, Termination Value and any portion of the Purchase 
Option Price corresponding to the Owner Trustee’s obligations under the Series A Loan 
Certificate. A default by the Payment undertaker under the Payment Undertaking Agreement 
does not, however, relieve Big Rivers of its obligation to pay Basic Rent, Termination Value or 
the Purchase Option Price under the Facilities Lease. The obligations of the Payment Undertaker 
are guaranteed by h b a c  pursuant to a financial guarantee insurance policy. The Big Rivers 
Subsidiary assigned the Payment Agreement to the Owner Trustee to secure Big Rivers’ 
obligations under the Facilities Lease and the Owner Trustee, in turn, assigned its interest m the 
Payment Agreement to the Series A Lender to secure repayment of the Series A Loan Certificate. 
The Big Rivers Subsidiary also assigned a security interest in the Payment Agreement to (3 to 
the Credit Enhancer to secure Big Rivers obligations under the Big Rivers Swap and (ii) the 
mortgagees under the Big Rivers Mortgage. 

Pursuant to the Funding Agreement (the ‘Tunding Agreeme&’), the Big Rivers 
Subsidiary placed a deposit (the ‘%Es_uitv Security Deposit”) with AIG Matched Funding Carp. 
(the ‘1Eauitv Funding Ameement Issuer”) which is sufficient to pay the equity portion of the 
Basic Rent and the portion of the Purchase Option Price under the Facilities Lease not otheMrise 
required to pay the outstanding balance of the Loan Certificates the at the end of the term of the 
Facilities Lease. The obligations of the Equity Funding Agreement Issuer are guaranteed by 
American International Group under a corporate guarantee and by h b a c  under a financial 
guaranty insurance policy. The Big Rivers Subsidiary pledged the Equity Security Deposit and 
the supporting guarantees, in order of priority, to ( i )  the Credit Enhancer to secure the Big Rivers 
Swap, and (ii) the mortgagees of the Big Rivers Mortgage. 

The SeriesB Loan Certificate was economically defeased through the purchase by the 
Big Rivers S u b s i d q  of certain government securities (the “Government Securities”) in an 
amount suflticient to pay interest &om time to time equal in timing and mount to that portion of 
Basic Rent in respect of the SeriesB Loan Certificate and Termination Value and Purchase 
Option Price corresponding to the Owner Trustee’s obligations in respect to the Series B Loan 
Certificate, if any. The Government Securities were pledged by the Big Rivers Subsidiary to the 
Credit Enhancer to secure Big avers’ obligations under the Big Rivers Swap. Subordinated 
security interests were created in fbvor of the Owner Trustee and the mortgagees under the Big 
Rivers Mortgage. 

The acquisition of the Payment Agreement, the Funding Agreement and the Government 
Securities were made by the Big Rivers Subsidiary in order to limit the impact on the 
Transaction of certain Spate and b c d  taxes. Funds for the acquisition of the Payment Agreement, 
the Funding Agreement and the Government Securities were provided to the Big Rivers 
Subsidiary by Big Rivers as a capital contniution. Big Rivers used a portion of the prepayment 
of rent received under the Head Lease to make such capital contributions. 
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Through the use of the Lessor Swap, Ambac Credit Products, LLC, a subsidiary of 
Ambac (the “Credit Enhancer”), the obligations of which are unconditionally guaranteed by 
Ambac pursuant to a surety bond, is providing credit support for Big Rivers’ obligation to pay 
Termhation Value if the Facilities Lease is terminated prior to its stated term. Pursuant to the 
Lessor Swap, following an event of de%& under the Facilities Lease, the Equity Investor would 
be entitled to put in its beneficial interest in the Owner Trust (which o m  the undivided interest 
in the Facilities) under the Head Lease (free of debt) to the Credit Enhancer for the full amount 
of Termination Value. The Credit Enhancer has hedged its exposure to the Lessor Swap by 
entering into a separate swap with Big Rivers (the ‘FBip Rivers Swao”). This obligation of Big 
Rivers to pay Termination Value under the Big Rivers Swap is secured by the Payment 
Agreement, the Funding Agreement and the Government Securities. As a result, if the Facilities 
Lease is terminated prior to its stated term and the Equity Investor exercises its right to settle the 
Lessor Swap, Big Rivers will be required to pay the Credit Enhancer the difference between the 
Termination Value and the amount paid under the Payment Agreement, the Funding Agrwment 
and the Government Securities at such time, Big River’s obligations under the Big Rivers Swap 
is guaranteed by Ambac pursuant to a fhncial guarantee insurance policy. The Big Rivers 
Swap also has an alternative cash settlement procedure whereby the Credit Enhancer may seek to 
assert its claim for up to Termination Value upon the happening of certain event of defaults 
under the Facilities Lease. 

C. Term Out Provisions. 

If Termination Value becomes payable under the Facilities Lease, Big Rivers may elect 
to pay the amounts of Termination Value (or the amounts determined by reference to 
Termination Value) equal to the a r e n c e  between the equity portion of Termination Value and 
the amount payable under the Funding Agreement in instalknents if (a)no voluntary or 
involuntary bankruptcy of Big Rivers has occurred and is continuing, (b) no mortgagee under the 
Big Rivers Mortgage has either declared principal or interest to be immediately due and payable 
or is exercising dispossessing remedies thereunder and (c) in circumstances where the Equity 
Investor has exercised the settlement under the Lessor Swap, the Credit Enhancer’s obligation to 
pay all amounts owing to the Equity Investor pursuant to the Lessor Swap has not been 
accelerated. The instalhent period is for a period of four years if the termination of the 
Facilities Lease occurs prior to the end of 2006, and for a period of three years if the hitiation of 
the tam out occurs &er December 31,2006. If the Credit Enhancer shall seek to settle the Big 
Rivers Swap with Big Rivers following an event of default under the Facilities Lease and 
exercise of the settlement of the Lessor Swap, Big Rivers shall be entitled to pay such obligation 
on an installment basis identical to that set forth above for the FacUies Lease. 

If the Equity Investor exercises its right to settle the Lessor Swap, the Credit Enhancer’s 
obligation to pay Termination Value thereunder will bt: payable in accordance with the term out 
schedule set forth therein. In certain circumstances, Big Rivers installment obligation d e s m i d  
in the preceding paragraph could be accelerated. 

The Transaction has not affected the operation and maintenance of the Facilities by 
WKEC pursuant to the LG&E Transaction. The interest of the Owner Trustee in the Facilities 

DoesNy 1 :699O44.4 
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Big Rivers Electric Corporation 
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Attachment to Response for AG 1-268 - I__, - ~ 

under the Head Lease is expressly subject to the interests of WKEC and other LG&E Energy 
Cop. subsidiaries during the term of the L G W  Transaction. In addition, the Lessor, the Equity 
Investor, the Lenders and the Credit Enhancer have entered into a revised Intercreditor, 
Subordination and Attornment Agreement with Big Rivers, WKEC, and LG&E Energy 
hrlarketing, under which the such parties have agreed to attorn to the LG&E entities during the 
term of the LG&E Transaction on the terms and conditions of the transaction documents in the 
LGBcE Transaction in circumstances where the Facilities Lease terminates prior to its expiration 
date (e.g., in consequence of a dehdt  by Big Rivers under the Facilities Lease). As a result, 
WKEC wiU continue to have a nght to operate and maintain the Facilities during the tern of the 
LG&E Transaction in accordance with the transaction documents for the LG&E Transaction 
even ifa defauit bas occurred under the Transaction. 

Big Rivers has partiaUy assigned to the Owner Trustee the power purchase agreement 
between Big Rivers and LG&E Energy Marketing Inc. and the right to receive a portion of the 
rent paid by WKEC under the lease of the Facilities in the LCME Transaction. The Owner 
Trustee reassigned such interests back to Big Rivers in the Transaction for the term of the 
Facilities Lease and the Owner Trustee has no rights or obligations under such assignment unless 
the Facilities Leases have termbated in consequence (a) Big Rivers’ election to terminate the 
Transaction if the Facilities become obsolete or surphts and the Owner Trustees election to retain 
the Facilities or (b) a default by Big Rivers under the Transaction. 

Big Rivers’ members for resale to their customers in accordance with the LG&E Transaction. 
The Transaction does not affect the obligations of the LGBcE entities to supply power to 

gemgive Documents 

The kllowing summaries describe the other operative documents entered into in 
connection with the Transaction not previously discussed above. For ease of reference, the 
following summaries describe the agreements entered into only in terms of one of the 
Transactions. A chart of the parties to the Transactions as well as the operative documents is 
attached as Exhibit A hereto. 

A. Participation Agreemeamt 

Big Rivers entered into a Participation Agreement with (i) State Street Bank and Trust 
Company of Connecticut, N.A., as Owner Trustee of a trust estate created specifically for the 
benefit of the Equity Investor; (E) State Street Bank and Trust Company of Connecticut, N.A., as 
OP Trustee of the trust estate of the Owner Trustee; (E) State Street Bank and Trust Company of 
Connecticut, N.A., in its individual capacity; (iv) either Bluegrass Leasing (an afEIiate of Philip 
Morris Capital Corporation) or Fleet Real Estate, Inc. (an afjjliate of Fleet Capital Corporation) 
depending on the Transaction (the ‘1E~uitV Investor”); (v) AME hvestments, LLC, as Series A 
Lender (the “SeriesA Lender”); md (miCoBank, ACB, as S a k s B  Lender (the “SeriesB 
Lender” and collectively with the Series A Lender, the “Xenders’’). The Participation Agreement 
sets forth the representations of each party to the Transaction, each party’s closing conditions to 
its participation in the Transaction, the parties’ agreement with respect to the payment of 
transaction costs, certain covenants of each party including indemnifications and other general 
matters relating to the Transaction. 

6 Case No. 2012-00535 
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B. Lessee Assignments 

Because the Head Lease is subject to the LG&E Transaction (and, in the case of the Hear3 
Lease with respect to the Green Units and the Common FaciJities, the arrangements with 
Henderson), Big Rivers has assigned some of its rights and obligations relating to the LG&E 
Transaction (and, in the case of the Head Lease with respect to the Green Units and the Common 
Facilities, some of its rights and obligations relating to the arrangements with Henderson) to the 
Owner Trustee for a term coterminous with the term of the Head Lease. All rights ofthe Owner 
Trustee pursuant to these assignments have been reassigned back to Big fivers as described 
below, Pursuant to a partial assignment (the ‘CLessee Assignment”), Big Rivers has partidy 
assigned to the Owner Trustee certain rights and obligation of Big Rivers in (i) the Power 
Purchase Agreement between Big Rivers and LG&E Energy Wketing, Inc. (the “Power 
Purchase Arrreemeut”), (i) the right to receive a portion of the rent paid under the Lease and 
Operating Agreement between Big Rivers and WKEC (the “WKEC Lease”), and (Si certain 
other rights. The Lessee Assignment entitles the Owner Trustee to a pro rata share ofthe energy 
delivered under the Power Purchase Agreement. The partial assignment of the WKEC Lease 
entitles the Owner Trustee to receive a pro rata share of the rent paid by WKEC to Big Rivers. 

Pursuant to another assignment (the ‘Zessee Reassirmment”), the Owner Trustee has 
reassigned all rights it received fiorn Big Rivers in the Lessee Assignment back to Big Rivers. 
The LG&E Reassignment is for a term coterhous with the Facilities Lease. 

D. Leasehold ortgage and Security Agreement 

The Owner Trustee borrowed h d s  on the Closing Date on a non-recourse basis fiom the 
Lenders under two loan certificates (the “Series A Loan Certificate” and the “Series B Loan 
Certificate,” and, collectively, the “Loan Certificates”) pursuant to a leasehold mortgage and 
security agreement (the “Leasehold Mortgage”). The Owner Trustee used these h d s  to finance 
a portion of the rent prepaid by the Owner Trustee to Big Rivers pursuant to the Head Lease on 
the Closing Date. Ninety percent of the principal amount of the Ioans made by the Lender to the 
Owner Trustee were represented by the Series A Loan Certificate. Ten percent of the principal 
amount of the loans made by the Lender to the Owner Trustee were represented by the Series B 
Loan Certificates. The Loan Certificates have identical commercial terms, final maturities and 
amortization schedules. Both Loan Certificates bear interest at a fixed rate. 

E. Partial Release 

RUS, Ambac, CFC, the LG&E entities, the Owner Trustee and the Credit Enhancer 
entered into a Partial Release on the Closing Date. Pursuant to the Partial Release, these 
mortgagees under the Big Rivers Mortgage and the LG&E entities released their respective 
security interests to permit a portion of the proceeds of the rent prepaid by the Owner Trustee 
under the Head Lease on the Closing Date to be used to purchase the Payment Agreement, the 
Govemment Securities and the Funding Agreement independent of the security interests of such 
secured parties. 

w)@sNy1:699@44.4 
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Attachment to Response for AG 1-268 

F. Amended and Restated 8abosdination, Nondisturbance, Attornment 3u:l 
hterckeditor Agreement 

Big Rivers, RUS, CFC, b b a c ,  the LG&E entities, the Owner Trustee, the OP Trustee, 
the Lenders and the Credit Enhancer amended and restated the Subordination, Nondsturbance, 
Attornment and htercrdtor Agreement (‘Wondisturbance Ameemnt”) entered into in 
connection with the LG&E Transaction. The Nondistrasbance Agreement requires the Credit 
Enhancer to satis9 its claims against Big Rivers from the Funding Agreement, the Payment 
Agreement and Government Securities prior to seeking to recover any amount due and payable 
under its Secured Notes from the exercise of remedies under the Big Rivers Mortgage. 

G. Rights Sharing Agreement 

So long as the Lenders hold their Loan CertiEcates, a rights sharing agreement (the 
“Righzs Sharing A-ement”) provides that the Lenders have the right to cause the Equity 
Investor to settle the Lessor Swap at any time the Lenders are entitled, pursuant to the Leasehold 
Mortgage, to exercise dispossessory remedies in connection with an event of default under the 
Leasehold Mortgage. 

. Stock Hedge Agreememt 

Big Rivers pledged its interest in the Big Rivers Subsidiary under the Stock Pledge 
Agreement to the Owner Trustee acting as collateral agent on behalf of the secured parties 
named therein On the Closing Date, Big Rivers delivered the pledged stock certificates along 
with stock powers executed in blank to the collateral agent. 

1, Tax Indemnity Agreement 

Big Rivers is obligated, on an after-tax basis, to indemniij the Lenders, the Payment 
Undertaker, the Credit Enhancer, Ambac, the Owner Trustee, the Equity Investor and each of 
their affiliates (each, an “Indemnitee”) against certain taxes and other charges imposed upon any 
Indemnitee, the Facilities, the Sites, or the Loan Certificates, or upon any operative document or 
interest therein relating to, among other things, (i) the construction, operation or financing of the 
Facilities, (ii) the conduct or afFairs of Big Rivers, (iii) the manufacture or design of the 
Facilities, (iv) the execution or delivery of the operative documents relating to the Transaction. 
(v)the payment of Rent, (vi) the issuance of the Loan Certificates, or (vii) otherwjse in 
connection with the Transaction. 

J. Operating and S~plpporf Agreement 

The Operating and Support Agreement appoints Big Rivers as operating agent for the 
Owner Trustee for the purposes of operation of the Facilities following the end of the term or 
earlier termination of the Facilities Lease for the generation of electric energy in circwmstances 
where, at the end of the term of the Facilities Lease, Big Rivers elects the Service Contract 
Option. The Operating and Support Agreement also provides the Owner Trustee coal, water, 
limestone and transmission services relating to the FaciIities during the term of the Head Lease. 

wzIsMT1:699044.4 
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. Service Contract 

On the Closing Date, a form of a Service Contract was agreed upon by Big Rivers and the 
Equity Investor. The Service Contract would be entered into by the Owner Trustee and a power 
purchaser (other than Big Rivers or an affiliate of Big Rivers and acceptable to the Equity 
Investor meeting agreed standards) $Big Rivers elects the Service Contract Option at the end of 
the term of the Facilities Lease or if the Facilities Lease is terminated prior to its stated term. 
The Service Contract requires the power purchaser to purchase power generated &om the 
Facilities for predetermined capacity payments. If Big Rivers elects the Purchase Option at the 
end of the term of the Facilities Lease, the Service Contract will never be entered into. 

W. Summary of Transaction Eeonomics 

A chart of the Closing Date Cash Flows is attached hereto as Exhiiit B. The aggregate 
Head Lease Rent paid to Big Rivers was $865 million. Big Rivers realized a net cash benefit 
from the Trmctions equal to approximately $64 million. This represents the difference 
between (i) the sum of the aggregate Head Lease Rent and the Big Rivers Swap Fee paid to Big 
Rivers, and (n) the sum of the cost to purchase the Payment Agreement, the Funding Agreement 
and the Government Securities. On the Closing Date, Big Rivers made a payment on the new 
RUS Note issued under the Big Rivers Mortgage in an W u n t  equal to $70 d o n  which was 
funded by approximately $64 million of the net cash benefit and by i n t e d y  generated funds of  
approximately $6 d o n .  
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BIG RIVERS ELECTRIC CORPORATION 

1 

2 

3 

4 

5 

6 

7 

8 

9 

i a  
11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

FOR A GENERAL ADJUSTMENT IN RATES 
CASE NO. 2012-00535 

Response to the Office of the Attorney Genera 
Initial Request for Information 

Dated February 14, 2013 

February 28,2013 

Item 269) Ms. Speed (Tab 68, page 13, lines 10 to 17) states that 
Henderson MunicipaZ Power & Light (HMP&L) provides BREC% budget 
department staff with an estimate of their G&A costs allocated to 
BREC for H.&L’s current fiscal year, and the cost sharing 
agreement is described in Section 4.2 of the Station Two G&A 
Allocation Agreement filed on May 5, 2009, in Case No. 2007-00455. 
Address the following: 

vide a copy of the cited H n & L  cost sharing agreement 
in Section 4.2 the Station Two G&A Allocation 
Agreement file on May 5, 2009 in Case No. 2007-00455 
(cost sharing agreement). Identify and describe all 
amendments and changes to the cost sharing agreement 
since the M a y  5, 2009 timeZine. 

b. Provide H W & L  @&A costs aEZocated to BREC (and related 
supporting worlcpapers) for the periods 2010, 201 I, 2012, 
2013 YTD, April 30, 2013, and included in the forecasted 
test period August 31 , 201 4. Provide all documentation 
and calculations to show how actual amounts from 2012 
were adjusted to arrive at HMP&L’s estimated amounts to 
include in this rate filing. 

e. Explain i f  s any input regarding revisions to  the 
costs submitted by HMP&L for 2011, 2012, and 

Case No. 2012-00535 
Response to AG 1-269 

itness: DeAnna M. Speed 
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FOR A GENERAL ADJUSTIMENT IN RATES 
CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14,2013 

February 28, 2013 

estimated amounts included in this filing and identify all 

changes proposed and implemented as a result of BREC’s 

input. 

d. Identify how much and what percentage of HMP&L% total 

G U  costs are allocated to BREC for the periods 201 1, and 

2012 and the estimates provided for this filing. 

Response) 

a. Section 4.2 of the Station Two G&A Agreement specifies certain 

City of Henderson IJtility Commission expenses that are 

allocated to Station Two. The Station Two G&A Agreement is 

the agreement between the parties on how those costs are 

shared. Section 4.2 does not reference a separate agreement. 

b. Please see schedule attached. 

c. Big Rivers does not have such input. 

d. Please refer to answer (b) above. 

Witness) DeAnna M. Speed 

Case No. 2012-00535 
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Big Rivers Electric Corporation 
Case No. 2012-00535 

Attachment to Response for AG 1-269 (b) & (d) 
HMP&L G&A Costs Allocated to BREC 

BREC HMP&L Total 

2010 $ 578,831 $ 285,126 $ 863,957 67.00% 

2011 $ ,579,001 $ 305,121 $ 884,122 65.49% 

2012 $ 560,333 $ 316,198 $ 876,531 63.93% 

Jan2013UTD $ 50,384 $ 29,413 $ 79,797 63.14% 

Case No. 2012-00535 
Attachment to Response for AG 1-269(b) (d) 
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Big Rivers Electric Corporation 
Case NO. 2012-00535 

Attachment to Response for AG 1-269 (b) & (d) 
HMP&L G&A Costs Allocated to BREC YTD 2010 

BREC 
Month Acct# Total HMP&L BREC ____. 

Dec-09 
Paid in Jan-10 

Jan- 10 
Paid in Feb-10 

Feb-10 
Paid in Mar-10 

Mar-10 
Paid in Apr-10 

Apr-10 
Paid in May-10 

May-10 
Paid in Jun-10 

55515037 47,980 15,378 32,602 
55515037 6,105 1,957 4,148 
55515038 1,537 493 1,044 
55515039 

Total 55,622 17,828 37,794 

55515037 47,980 15,378 32,602 
55515037 6,105 1,957 4,148 
55515038 4,908 1,573 3,335 
55515039 __ 

Total 58,993 18,908 40,085 

55515037 47,980 15,378 32,602 
55515037 6,105 1,957 4,148 
55515038 1,171 375 796 
55515039 __ 

Total 55,256 17,710 37,546 

55515037 47,980 15,378 32,602 
55515037 6,105 1,957 4,148 
55515038 980 3 14 666 
55515039 

Total 55,065 17,649 37,416 

55515037 47,980 15,378 32,602 
55515037 6,105 1,957 4,148 
55515038 5,440 1,744 3,696 
- 55515039 

Total 59,525 19,079 40,446 

55515037 47,980 15,378 32,602 
55515037 6,105 1,957 4,148 
55515038 12,714 4,075 8,639 
55515039 

Total 66,799 21,410 45,389 

Case 2012-00535 
Attachment to Response for AG 1-269(b) (d) 
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Big Rivers Electric Corporation 
Case No. 2012-00535 

Attachment to Response for AG 1-269 (b) & (d) 
HMP&L G&A Costs Allocated to BREC YTD 2010 

BREC 
Month Acct# Total HMP&L BREC- 

Jun- 10 
Paid in Jul-10 

Jul- 10 
Paid in Aug-10 

Aug-10 
Paid in Sep-10 

Sep- 10 
Paid in Oct- 10 

Oct-10 
Paid in Nov-10 

Nov-10 
Paid in Dec-10 

55515037 47,980 16,147 31,833 
55515037 6,105 2,055 4,050 
55515038 7,969 2,682 5,287 
55515039 

Total 62,054 20,884 41,170 

55515037 55,180 18,570 36,610 
55515037 6,034 2,031 4,003 
55515038 11,995 4,037 7,958 
55515039 3,558 1,197 2,361 

Total 76,767 25,835 50,932 

55515037 51,580 17,359 34,221 
55515037 6,069 2,042 4,027 
55515038 7,106 2,391 4,715 
55515039 1,779 599 1,180 

Total 66,534 22,391 44,143 

55515037 51,580 17,359 34,221 
55515037 6,069 2,042 4,027 
55515038 7,402 2,491 4,911 

Total 66,830 22,491 44,339 
55515039 1,779 599 1,180 

55515037 51,580 17,359 34,221 
55515037 6,069 2,042 4,027 
55515038 6,292 2,117 4,175 

Total 65,720 22,117 43,603 
55515039 1,779 599 1,180 

55515037 51,580 17,359 34,221 
55515037 6,069 2,042 4,027 
55515038 115,364 38,824 76,540 
55515039 -1,779 599 1,180 

Total 174,792 58,824 115,968 

TOTALS 863,957 285,126 578,831 

Case 2012-00536 
Attachment to Response for AG 1-269b) (d) 

Witness: DeAnna M. Speed 
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Big Rivers Electric Corporation 
Case No. 2012-00535 

Attachment to  Response for AG 1-269 (b) & (d) 
HMP&L G&A Costs Allocated to BREC YTD 2011 

BREC 
Month Acct# Total HMP&L BREC 

Dee-10 
Paid in Jan- 11 

Jan- 11 
Paid in Feb-11 

Feb-11 
Paid in Mar-1 1 

Mar- 11 
Paid in Apr-11 

Apr-1 1 
Paid in May- 11 

May- 11 
Paid in Jun-11 

55515037 51,580 17,359 34,221 
55515037 6,069 2,042 4,027 
55515038 6,440 2,167 4,273 
55515039 _I 1,779 599 1,180 

Total 65,868 22,167 43,701 

55515037 51,580 17,359 34,221 
55515037 6,069 2,042 4,027 
55515038 4,425 1,489 2,936 
55515039 1,779 599 1,180 

Total 63,853 21,489 42,364 
_- 

55515037 51,580 17,359 34,221 
55515037 6,069 2,042 4,027 
55515038 12,855 4,326 8,529 
55515039 1,779 599 1,180 

Total 72,283 24,326 47,957 

55515037 51,580 17,359 34,221 
55515037 6,069 2,042 4,027 
55515038 13,500 4,543 8,957 

Total 12,928 24,543 48,385 
55515039 1,779 599 1,180 

55515037 51,580 
55515037 6,069 
55515038 6,133 
55515039 1,779 

Total 65,561 - 
55515037 51,580 
55515037 6,069 
55515038 11,327 
55515039 1,779 

Total 70,755 

17,359 
2,042 
2,064 

599 
22,064 

17,359 
2,042 
3,812 

599 
23,812 

34,221 
4,027 
4,069 
1,180 

43,497 

34,221 
4,027 
7,515 
1,180 

46,943 

-- 

Case No. 2012-00535 
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Big Rivers Electric Corporation 
Case No. 2012-00535 

Attachment to Response for AG 1-269 (b) & (d) 
HMP&L G&A Costs Allocated to BREC YTD 2011 

BREC 
Month Acct# Total HMP&L BREC 

Jun-1 1 
Paid in Jul-11 

Jul- 11 
Paid in Aug-11 

Aug- 11 
Paid in Sep-11 

Sep- 11 
Paid in Oct-I1 

Oct-11 
Paid in Nov- 11 

Nov- 11 
Paid in Dec-11 

55515037 
55515037 
55515038 
55515039 

Total 

55515037 
55515037 
55515038 
555 15039 

Total 

55515037 
5551503'7 
55515038 
55515039 

Total 

55515037 
55515037 
55515038 
55515039 

Total 

51,580 
6,069 
4,918 
1,779 

64,346 

63,060 
4,421 

14,012 
3,239 

84,732 
-- 

57,320 
5,245 

13,091 
2,509 

78,165 

57,320 
5,245 
2,702 
2,509 

67,776 

-- 

18,185 
2,140 
1,734 

627 
22,686 

22,233 
1,559 
4,940 
1,142 

29,874 

33,395 
3,929 
3,184 
1,152 

41,660 

40,827 
2,862 
9,072 
2,097 

54,858 

20,209 37,111 
1,849 3,396 
4,615 8,476 

885 1,624 
27,558 50,607 

20,209 37,111 
1,849 3,396 

953 1,749 
885 1,624 

23,896 43,880 

55515037 57,320 20,209 37,111 
55515037 5,245 1,849 3,396 
55515038 17,997 6,345 11,652 
55515039 2,509 885 1 , 6 2 4  

Total 83,071 29,288 53,783 

55515037 57,320 20,209 37,111 
55515037 5,245 1,849 3,396 
55515038 29,710 10,475 19,235 
55515039 2,509 885 1,624 

Total 94,784 33,418 61,366 

TOTALS 884,122 305,121 579,001 

Case No. 2012-00636 
Attachment to Response for AG 1-269(b) (d) 

Witness: DeAnna M. Speed 
Page 5 of 9 



Big Rivers Electric Corporation 
Case No. 2012-00535 

Attachment to  Response for AG 1-269 (b) & (d) 
HMP&L G&A Costs Allocated to BREC YTD 2012 

BREC 
Month Acct# Total HMP&L BREC 

Dec- 11 
Paid in Jan-12 

Jan-12 
Paid in Feb-12 

Feb-12 
Paid in Mar-12 

Mar-12 
Paid in Apr-12 

Apr-12 
Paid in May-12 

May-12 
Paid in Jun-12 

55515037 57,320 20,209 37,111 
55515037 5,245 1,849 3,396 
55515038 14,723 5,191 9,532 
55515039 2,509 885 1,624 

Total 79,797 28,134 51,663 

55515037 57,320 20,209 37,111 
55515037 5,245 1,849 3,396 
55515038 5,060 1,784 3,276 
55515039 __ 2,509 885 1,624 

Total 70,134 24,727 45,407 

55515037 57,320 20,209 37,111 
55515037 5,245 1,849 3,396 
55515038 3,740 1,319 2,421 
55515039 2,509 885 1,624 

Total 68,814 24,262 44,552 

55515037 57,320 20,209 37,111 
55515037 5,245 1,849 3,396 
55515038 1,333 470 863 
55515039 2,509 885 1,624 

Total 66,407 23,413 42,994 

55515037 57,320 20,209 37,111 
55515037 5,245 1,849 3,396 
55515038 980 346 634 
55515039 2,509 885 1,624 

Total 66,054 23,289 42,765 

55515037 57,320 20,209 37,111 
55515037 5,245 1,849 3,396 
55515038 13,400 4,724 8,676 
55515039 2,509 885 1,624 

Total 78,474 27,667 50,807 

Case No. 2012-00536 
Attachment to Response for AG 1-269(b) (d) 

Witness: DeAnna M. Speed 
Page 6 of 9 



Big Rivers Electric Corporation 
Case No. 2012-00535 

Attachment to Response for AG 1-269 (b) & (d) 
HMP&L G&A Costs Allocated to BREC YTD 2012 

BREC 
Month __ Acct# Total HMP&L BREC .- 

Jun-12 
Paid in Jul-12 

Jul- 12 
Paid in Aug-12 

Aug-12 
Paid in Sep-12 

Sep-12 
Paid in Oct-12 

Oct-12 
Paid in Nov-12 

NOV-12 
Paid in Dee-12 

55515037 57,320 21,128 36,192 
55515037 5,245 1,933 3,312 
55515038 10,888 4,013 6,875 
55515039 2,509 925 1,584 

Total 75,962 27,999 47,963 

55515037 57,320 
55515037 5,245 
55515038 8,998 
55515039 2,509, 

Total 74,072 

55515037 57,320 
55515037 5,245 
55515038 9,717 
55515039 2,509 

Total 74,791 

55515037 
55515037 
55515038 
55515039 

Total 

55515037 
55515037 
55515038 
55515039 

Total 

21,128 
1,933 
3,317 

925 
27,303 

21,128 
1,933 
3,582 

925 
27,568 

57,320 
5,245 
3,096 
2,509 

68,170 

57,048 
5,690 
6,462 
2,563 

71,763 

21,128 
1,933 
1,141 

925 
25,127 

21,027 
2,097 
2,382 

945 
26,451 

-- 

36,192 
3,312 
5,681 
1,584 

46,769 

36,192 
3,312 
6,135 
1,584 

47,223 

36,192 
3,312 
1,955 
1,584 

43,043 

36,021 
3,593 
4,080 
1,618 

45,312 

55515037 57,048 21,027 36,021 
55515037 5,690 2,097 3,593 
55515038 16,792 6,189 10,603 
55515039 2,563 945 1,618 

Total 82,093 30,258 51,835 

TOTALS 876,531 316,198 560,333' 

Case No. 2012-00536 
Attachment to Response for AG 1-269(b) (d) 

Witness: DeAnna M. Speed 
Page 7 of 9 



Big Rivers Electric Corporation 
Case No. 2012-00535 

Attachment to Response for AG 1-269 (b) & (d) 
HMP&I, G&A Costs Allocated to BREC YTD January 2013 

BREC 
Month Acct#  Total HMP&L BREC 

Dec- 12 55515037 57,320 21,128 36,192 
Paid in Jan-  13 55515037 5,245 1,933 3,312 

55515038 14,723 5,427 9,296 
55515039 2.509 925 1,584 

Total 79,797 29,413 50,384 

TOTALS 79.797 29.413 50.384 

Case No. 2012-00535 
Attachment to Response for AG 1-269(b) (d) 

Witness: DeAnna M. Speed 
Page 8 of 9 
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BIG RIVERS ELECTRIC CORPORATION 

1 

2 

3 

4 

5 

6 
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10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

E c 
FOR A GENEIZAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

esponse to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28, 2013 

I tem 270) Ms. Speed (Tab 68, page 15, lines 7 to 9) states that 
BREC’s filing includes amortization for the environmental compliance 
plan (ECP) as approved by the Commission Order dated October 1, 

201 2 in Case No. 201 2-00063. Address the following: 

a. Explain where the ECP amortization costs are included in the 
list of rate case adjustments at Tab 50 Attachment - 807 IlAR 
5:OOl Section 10(1O)(d) of Ms. Richert, or explain why this is 
not treated as a rate case adjustment. Provide the total 
amou~t  and show amounts amortized by month as included 
in the model and for the test period August 31, 2014. 

Response 1 

a. The jurisdictional portion of the ECP amortization costs are 

included in the Environmental Surcharge Revenues and Expenses 

adjustments found in Reference Schedule 1.02 of Exhibit Wolfram- 

2. The ECP amortization costs are not. treated as a standalone rate 

case adjustment because they are “built in” to the budget which 

serves as the fully forecasted test period in this proceeding. 

Because the cost amortization is thus already included in the fully 

forecasted test period, no pro forma adjustment to test period 

expenses for the amortization is required. The monthly amount 
Case No. 2012-00535 

Response to AG 1-270 
olfram, Travis A. Siewert 

age 1 of 2 
itnesses: Jo 



BIG RIVERS ELECTRIC CORPORATION 

FOR A GENERAL ADJUSTMENT IN RATES 
CASE NO. 2012-00535 

Response to the Office of the Attorney General's 
Initial Request for Information 

Dated February 14, 2013 

February 28,2013 

1 

2 

3 57. 

amortized can be found in Row 37 af the Regulatory Charge tab in 

the Big Rivers Financial Model provided in the response to PSC 1- 

4 

5 itness) ,John Wolfram, Travis A. Siewert 

Case No. 2012-00535 
Response to AG 1-2'7'0 

itnesses: John Wolfram, Travis A. Siewert 
Page 2 of 2 



IG RIVERS ELECTRIC CORPORATION 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21  

22 

CASE NO. 2012-00535 

esponse to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 2 8 , 2 0 1 3  

I tem 271) Ms. Speed (Tab 68, page 15, lines 16 to 22, and page 16, 
lines 1 to 10) states that amortization of rate case expense of $1.6 
million is budgeted to begin September 2013 for 36 months. Address 
the following and provide updates on a continuing basis (also see AG’s 

Initial D a t a  Requests, DR 73, related to  rate case costs in this 

proceeding): 

a. Provide the estimated rate case expense of $1.6 million 
by account number, vendor, a description of services 

rovided, and a copy of the related contracts. 
. Reconcile the estimated rate case expense amounts and 

adjustment to amounts shown at Tab 52 Attachment, 
pages 1 through 4, and identify expenses by account 
number, wendor, a description of services provided by 
each vendor, and a copy o f t h e  related contract for a11 
amounts at Tab 52 whose contracts were not provided 
in (a) above. Explain if  the amount of $1,622,868 at 
page 2 of Tab 52 Attachment are intended to represent 
the estimated rate case expenses of $1.6 million 
addressed by Ms. Speed, and explain how the amounts 
of $528,658 at page 4 of Tab 52 Attachment relate to 
the estimated rate case expense of $1.6 million (or 

Case No. 2012-00535 
Response to AG 1-271 

Witness: Travis A. Siewert 
Page 1 of 3 



BIG RIVERS ELECT IC CORPORATION 

CASE NO. 2012-00535 

esponse to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14 ,  2013 

February 28, 2013 

explain the difference between the costs shown at pages 
2 and 4 of Tab 52 Attachment. 

c. Provide all rate case costs actually incurred by month 
through 2013 YTD (that are subject to the $1.6 million 

5 

6 

rate case estimate in this case), by account number, by 
vendor name, a description of services provided, copies 

7 

8 

9 

10 

11 

of inwoices, and provide a copy of all reports and work 

rovided to BREC by the consultant. Provide 
updated amounts on a continuing basis. 

in i f  rate case expenses for Rate Case No 201 1- 
in the $1.6 million estimate of rate 00036 are inclu 

12 case expense addressed by Ms. Speed or explain if these 

13 

14 

15 

16 

rior rate case costs are included in the test period for 

August 31, 2 eriod, and identify amounts by 
account number and explain why these costs should be 
included in this rate case filing. 

17 

18 Response) 

19 a. Please refer to AG 1-?3(a) for the schedule of estimated rate 

20 case expenses. Please refer to PSC 1-45 for related 

21 contracts. 

22 b. The Company is requesting approval to recover, through 

23 rates, the costs it incurs in this rate case proceeding and the 
Case No. 2012-00535 

Response to AG 1-271 
itness: Travis A. Siewert 

Page 2 of 3 



BIG RIVERS ELECTRIC CORPORATION 

7 

8 

FOR A GENERAL ADJUSTMENT IN IiATES 
CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28,2013 

authority to amortize these costs over 36 months (see Tab 

68). The estimated rate case expenses of $1.6 million 

amortized over 36 months results in $528,658 of cost 

expensed in the Forecasted Test Period August 31, 2014 as 

shown at page 4 of Tab 52. Please see AG 1-73(a) for detail 

of the $1.6 million of estimated rate case expenses by 

account number, vendor and descript.ion of services 

provided. The amount of $1,622,868 at page 2 of Tab 52 

9 

10 

does not represent the estimated rate case expenses of $1.6 

million, rather, these expenses are professional services in 

11 

12 

addition to the estimated rate case expense. 

c. Please refer to PSC 1-54 and AG 1-73(a). 

13 

14 

15 

d. Rate case expenses for Rate Case No. 201 1-00036 are not 

included in the $1.6 million estimate of rate case expense 

addressed by Ms.  Speed but are included as an adjustment 

16 

17 

to the test period ended August 31, 2014. 

Schedule 1.09 in Exhibit Wolfram-2. 

See Reference 

18 Witness) Travis A. Siewert 

Case No. 2012-00535 
Response to AG 1-271 

Witness: Travis A. Siewert 
Page 3 of 3 





BIG RIVERS ELECTRIC CORPORATION 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

2a 

21  

22 

23 

FOR A GENERAL ADJUSTMENT IN RATES 
CASE NO. 2012-00535 

onse to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14,2013 

February 28, 2013 

Item 272) Per Tab 52 Attachment page 2 of 4, address the following 
updated amounts on a continuing basis: 

a. Explain why the costs of $1,622,868 related to August 
31, 2014 for each vendor are included in the rate f i l ing 

and explain why they should be recovered in the rate 
filing. Identify all vendor names and related costs 
lumped together in the amount of $718,408 for account 
923 “Outside Services Employed” and $432,620 for 

unt 923 ‘‘Outside Services Power Supply.” 
b. For each vendor in (a) above, for 201 1, 2012, and 2013 

YTD, provide expenses by account number and explain 
the reasons for the changes in costs for  each year. 

c. For each vendor in (a) above, provide a description of 
services by each vendor, copies of contracts, copies of 
invoices, and provide a copy of all reports and work 

rovided to BREC by the consultant. 

Response 1 

a. These costs meet the criteria for rate filings using a fully 

forecasted test period under the applicable regulations. 

Please see the response to AG 1-65. 
Case No. 2012-00535 
esporase to AG 1-272 



BIG RIVERS ELECTRIC CORPORATION 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

CASE NO. 2012-00535 

esponse to the Office of the Attorney General’s 

ated February 14, 2013 
Initial Request for Information 

February 28,2013 

b. Please see the attached schedule for vendor expenses for 

2011 and 2012. Detail information for 2013 YTD is not 

available a t  this time. 

c. Big Rivers objects that this request is overly broad and 

unduly burdensome, that it is not reasonably calculated to 

lead to the discovery of admissible evidence, that it seeks 

information that is subject to the attorney-client and 

attorney work product privileges. Notwithstanding these 

objections, and without waiving them, please see (a) above. 

Witnesses) John Wolfram, DeAnna M. Speed (subpart a) 

Billie J. Richert (subpart b) 

Billie ‘J. Richert, DeAnna M. Speed (subpart c) 

Case No. 2012-00535 
Response to AG 1-272 

chert, DeAnna M. Speed 
Page 2 of 2 

itnesses: Joh 
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BIG RIVERS ELECTRIC CORPORATION 

1 

2 

3 

4 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21  

LE C 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

esponse to the Oflice of the Attorney General’s 
Initial Request for Information 

Dated February 11, 2013 

February 28,2013 

I t e m 2 7 3 )  Per Tab 52 Attachment, page 1 of 4, for  costs of 

ues included in the August 31, 201 4 test period, provide 
nd provide updated amounts on a continuing basis: 

a. Explain why the costs of $999,240 related to August 
31, 2014 for  each vendor are included in the rate filing 

and explain why these costs should be recovered in the 
rate filing. 

b. Provide a description of each vendor, the services or 
product provided, and a website reference. 

vendor in (a) above, for 201 1, 2012, and 2013 

YTD, provide expenses by account number and explain 
the reasons for  the changes in costs for  each year. 

d. For each vendor, identify the annual dues amount and 

provide the most recent 2012 or 2013 invoices to show 
the annual dues amount, and explain why amounts 
included in the August 31, 2014 test period are greater 
than the most recent dues amount invoice. 

e. Explain if  100% of the dues amount is included in the 

rate filing, or identify amounts not sought for  recovery 
in rates and explain the reason (i.e., some amounts 
related to lobbying, nonregu lated, etc.). 

Case No. 2012-00535 
Response to AG 1-273 

n Wolfram, Billie J. Richert 
Page 1 of 2 



BIG RIVERS ELECTRIC CORPORATION 

e 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General's 
Initial Request for Information 

Dated February 11, 2013 

February 28, 2013 

1 

2 

3 

f. For each vendor in (a) above, for 201 1, 2012, and 201 3 

Y'TD, provide expenses by account number and explain 
the reasonsfor the changes in costsfor each year. 

4 

5 Response) 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 Witness) 

19 

a. These costs meet the criteria for rate filings using a fiilly 

forecasted test period under the applicable regulations. 

Please see the response to AG 1-65. 

b. Please see attached schedule. 

c. Please see attached schedule. 

d. Please see attached schedule and invoice copies. 

e. The only amounts of these costs that were excluded from the 

revenue requirement in the filing are identified in Reference 

Schedules 1.1 through 1.10 of Exhibit Wolfram-2. The costs 

identified in response to part (d) are addressed in the 

response to PSC 2-36. 

f. Please see (c) above. 

John Wolfram (subparts a, e) 

Billie ,.J. Richert (subparts b-d, r) 

Case No. 2012-00535 
Response to AG 1-273 

olfram, Billie J. Richert 
Page 2 of 2 



Big Rivers Electric Corporation 
Case No. 2012-00535 

Attachment to Response for AG-l273(b) 
Membership Dues-Vendor Description 

Website 
Vendor Description of Vendor and Services Provided Reference 

The Kentucky Association of Electric Cooperatives 
provides several services for the 24 local, consumer- 
owned electric distribution utilities in  the state, as well 
as the two "generation and transmission" cooperatives 
that produce power for those distribution co-ops. It 
performs tasks such as legislative matters, billing, and 

1 coops communication services for the co-ops. www.kaec.org 

Kentucky 
Association of 

The organization provides ongoing opportunities for 
access to and development of cost-effective renewable 
energy resources. NRCO provides access to expertise on 
renewable energy resource commercial issues. Finally, 
NRCO aims to promote positive visibility and publicity 

2 Org for the cooperative program. www.nrco.coop 

National 
Renewables Coop 

3 NERC 

The North American Electric Reliability Corporation's 
W R C )  mission is to ensure the reliability of the North 
American bulk power system. NERC is the electric 
reliability organization (ERO) certified by the Federal 
Energy Regulatory Commission to establish and enforce 
reliability standards for the bulk power system. NERC 
develops and enforces reliability standards; assesses 
adequacy annually via a 10-year forecast, and summer 
and winter forecasts; monitors the bulk power system; 
and educates, trains and certifies industry personnel. 
ERO activities in Canada related to the reliability of the 
bulk power system are recognized and overseen by the 
appropriate governmental authorities in that country. www.nerc.com 

Case No. 2012-00535 
Attachment to Response for AG 1-273(b) 

Witness: Billie J. Richert 
Page 1 of 3 

http://www.kaec.org
http://www.nerc.com


Big Rivers Electric Corporation 
Case No. 2012-00535 

Attachment to Response for AG-l273(b) 
Membership Dues-Vendor Description 

Website 
Vendor Description of Vendor and Services Provided Reference 

4 NRECA 

NRECA is the national service organization for more 
than 900 not-for-profit rural electric cooperatives and 
public power districts providing retail electric service to 
more than 42 million consumers in 47 states and whose 
retail sales account for approximately 12 percent of total 
electricity sales in the United States. NRECA's 
programs and services are the Cooperative Network, 
Touchstone Energy, Youth Programs, International 
Programs, Education and Training, Political Action, 
National Community Service Awards, Executive Search, 
National Consulting Group, Electric Cooperative Bar 
Association and Wood Quality Control. www.nreca.org 

The National G&T Managers' Association is made up of 
wholesale electric power suppliers engaged in the 
generation and transmission of electric power or in the 
purchase of bu& power for the purpose of satisfying the 
requirements of their member distribution systems. 
They must be members of NRECA or eligible to q u e  
as  borrowers fkom the RUS. Their purpose is set forth in National G&T 

5 Managers their Articles of Incorporation, no website 

The North American Transmission Forum's members 
include investor-owned, state-authorized, municipal, 
cooperative, 1J.S. federal, and Canadian provincial 
utihties. The Forum promotes the highest levels of 
reliability in the operation of the electric transmission 
systems. The Forum is organized around six integrated 
programs: Practices, Peer Reviews, Information 

North American 
Transmission 

6 Forum Sharing, Metrics, Reliability Initiatives, and Assistance. www.transrnissionforurn.net 

Case No. 2012-00535 
Attachment to Response for AG 1-273(b) 

Witness: Billie J. Richert 
Page 2 o f3  
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Big Rivers Electric Corporation 
Case No. 2012-00535 

Attachment to Response for AG-l273(b) 
Membership Dues-Vendor Description 

Website 
Vendor Description of Vendor and Services Provided Reference 

7 Touchstone Energy 

Southeastern 
Federal Power 

8 Customers 

The Touchstone Energy Cooperatives brand represents a 
nationwide alliance made of more than 700 local, 
consumer-owned electric cooperatives in 46 states. Their 
programs are Advertising, ACSI, Co-ops Connections 
Card, Kid’s Zone, SitesAcrossAmerica, TogetherWeSave 
and the Touchstone Energy Balloon. www.touchstoneenerqv.com 

The Southeastern Federal Power Customers, Inc. is a 
group of electric cooperatives and municipal power 
companies that represent more than six million 
consumers of public power in the Southeast. Their goal 
is to raise awareness and build understanding of the 
benefits of hydroelectricity and to protect it as a natural 
resource. sefpc.orQ 

Case No. 2012-00535 
Attachment to Response for AG 1-273(h) 

Witness: Billie J. Richert 
Page 3 of 3 

http://www.touchstoneenerqv.com


Big Rivers Electric Corporation 
Case No. 2012-00535 

Attachment t o  Response for AG-1 273(c) 
Membership Dues by Account for Vendors from the August 31,2014 Test Period for 2011,2012, and 2013 YTD 

YTD January 
Account 2011 2012 2013 Explanation for changes in costs _____ --I Vendor 

1 Kentucky Association of Coops # 555 2,923 1,466 

2 Kentucky Association of Coops # 921 285 285 

3 Kentucky Association of Coops # 930 45,500 47,750 12,500 

Kentucky Association of 
4 Coops Total 48,708 49,501 12,500 Change in HMP&L cost share 
5 National Renewables Coop Org # 555 18 
6 National Renewables Coop Or; # 930 48,383 54,458 6,242 

National Renewables Coop Rates based on Native Load 
7 OrgTotal 48,401 54,458 6,242 Sales 

8 NERC # 921 (50,083) 
g NERC # 930 265,130 258,684 

NERC dues are based upon 
Big Rivers' allocation of the 
NERC and SERC budget 
expenses and the increase 
stems simply from increases 
in the  NERC and SERC 

10 NERCTotal 215,047 258,684 - budgets 

11 NRECA # 426 44,526 
12 NRECA # 555 185 
13 NRECA # 930 230,407 312,917 

14 NRECA Total 230,592 357,443 - Rate based on MWH Sales 

15 National G&T Managers # 555 21 
16 National G&TManagers # 921 400 
17 National G&T Managers # 930 (58,723) 618 

National G&T Managers 

North American Transmission 

Climate Fund refund from 
(58,323) 639 - 2008 and vendor increase 18 Total 

19 Forum # 930 15,833 20,113 

North American 
20 Transmission Forum Total 15,833 20,113 - Vendor increase 

21 Touchstone Energy # 930 121,500 121,500 - 
22 Touchstone Energy Total 121,500 121,500 - Nochange 

Southeastern Federal Power 
23 Customers - No activity 
24 Grand Total 621,758 862,338 18,742 

Case No. 2012-00535 
Attachment t o  Response for AG 1-273(c) 
Witness: Billie J. Richert 
Page 1 of 1 



Big Rivers Electric Corporation 
Case No. 2012-00535 

Attachment to Response for AG-l273(d) 
Annual Membership Dues 

By Vendor Listed in Test Period August 31,2014 

Current Annual 
Dues --. 

1 Kentucky Association of Coops Inc $ 50,300 

2 National Renewables Coop Org 74,900 
3 NERC 257,139 

4 NRECA 357,443 
5 NG&T Managers Associations 650 

6 North American Transmission Forum 20,113 

7 Touchstone Energy 121,500 

8 Southeastern Federal Power Customers 
Total Annual Membership Dues $ 882,045 

Case No. 2012-00535 
Attachment to Response for AG 1-273(d) 

Witness: Billie J .  Richert 
Page 1 of 1 





iJkTfOi.1Al MNR'BLESCOOPERAllM ORGAhruinOlu 

4 140 West 99th Street, Carmci, IN 46032 

Big Rivers Eiectric Invoice #: I3/2323-Rrl 
Corporation 
P.0. Box 24 
Henderson, KY 42419 

- Invoice Date: 2/8/20 i 3 
Due Date: 3/1/2013 

For the month of: March 2013 

Attention: Accounting F a  #: (270) 827-2558 

6,24 I -67 40000 I 2013 Monthly Fee $ 

6.24 1.67 TOTAL AMOUNT DUE: 

Direct questions to: 
Kim Fuhmann tit ACES Power 3 17.344.7046 

Remit Payment via: 

- ACH Transfer: 
Account Name: NRCO Operating Account 
Account #: 86G6050124 
ABA Routing #: 071000039 
Bank Name: Bank of America 
Bank Address: Chicago, Illinois 

Wire Transfer Please use ACH ifpossible): 
Account Name: NRCO Operating Account 
Account #: 86660501 24 
ABA Routing #: 026009593 
Bank Name: Bank of America 
Bank Address: New York, New York 
Swift: BOFAUS3N 3 

AG 1-273Cd) 



I 

Corporation SERC R E G I O N  Assmnt 

Billing Address 
B i g  R4.vert-s Electric Corporation 
Travis D. Hotasley 
,P,O. BQX 2 4  
H'enderson, KY 4 2 4 5 9  

$35,463.77' 

I 

st 

Be advised that 0.042% of the 2013 NERC Assessment billed 
on the enclosed invoice is sllocabie.to nomdeductible lobbylng 
expenditures. Any questions regarding this notice should be 

directed to sussn.turpen@nerc.net 

---- 
ch+rgec Code 

127 4 NERC 
127 4 REGION 

Ir ,ent T e r m s :  N e t  45 Days 
lrmalR1 oylz LW'm1786sH 

T o t a l  : $64,284.70 

,AG 1-273(d) 

mailto:sussn.turpen@nerc.net


Mr. Mark A. Bailey 
Big Rivers Electric Corporation 

Menderson, KY 42479-0024 
PO eox 24 

Invoice 

Date: 5/8/20 12 

snvolw #: 851 082 
Vendor AcccounO #: 388 

NRECA MEMBERSHIP OUES 
For Member Year Beginnlng: 6/2/2012 r NRECA G&T Member 

NRECA Dues MWH Sales 19,969,420 

Less Sales to G&T's 93,184 

Net MWH Sales 11,876,236 X 0.02490 $295,7 t8.00 

CRN Dues MWH Sales 1 1,969,420 

Less Sales to G&TB 93,184 

Net MWH Sales 11,876,236 X 0.00394 $46,792.00 

$14,933.00 

ernberehip Boss Payable $357,443.00 

NRECA has estimated that 13% of the 2012 budget is allocated to lobbytng expenses to which IRC Section 162(2)(3) and 
6033(e)(1) as amended apply, Consequently, this portion of your 2012 system dues is not deductible for federal income tax 
purposes. 

Plus Payments to CRN Fund for Related Systems (see attached) 

payments ARE deductlble by members as an ordinary and necessary business expense. MRECA Taxpayer Identification 

3 

AG 1-273(d) 



Invoice includes 6R# membership tor the following related systems: 

Uenergy Ccrp KY 54,991 $6,719.00 
Meade County RECC 

- 100% unloss othewtss Indicated 

AG 1-273(d) 



Subject: 

.... -4 

Paula Mitchell 

Gram: Dawn Coon <dcoon@wpsci.com> 
Sent: 
To: 

Wednesday, February 06,201 3 5145 PM 
Adrienne Lyons - Wabash Valley Power Assoc; Amanda Butler .. Kodiak Elec Assoc Inc; 
Andrew Barter - Pacific NW Gen Coop; Ann Marie Lamber - Buckeye Power Inc; Annette 
Kirkland - Rayburn Country Elec Coop Inc: Betty Langley - Kamo Power; Candace Denton; 
Cara Sealock I Nebraska Elec G&T Coop lnc; Carol Wade - Georgia Energy Coop, Cathy 
Schwenk - Western Mont Elec G&T; Constance Owens ~ Chugach Electric Assoc Inc; Darci 
Lanam - Rushmore Elec Power Coop; Debra Horrocks - Oeseret Gen & l r a n  Coop; Della 
Pewonka - Upper Miss G&T Elec Coop Inc; Demetrice Clayton .. Georgia System Oper Coop; 
Denise Guy-Himes - Central Iowa Power Coop; Diane Wempen - Corn Belt Power Coop; 
Dianne Arthur - NW Elec Pow Coop Inc; Gloria Enervold ~ Minnkota Power Coop Inc; Helen 
Bradshaw - NE Texas Elec Coop lnc; Janie Corn - Associated Elec Coop; Jean Wheeler - 
Oglethorpe Power Corp, Jeannine Lee - Sunflower Elec Power Corp; Jill Keck - Sho-Me 
Power Elec Coop; JoAnn Parker -Western Farmers Elc Coop; Julie Gibson - Central Elec 
Power Coop Lnc; Julie Sullivan - Central Elec Power Coop; Kandance D'Ambrosio - Central 
Pow Elec Coop Inc; Kay Simpson - NE Missouri Elec Pow Coop; Laurie Engen .. Dairyland 
Power Coop; Linda Thomas ~ Basin Elec Power Coop; Loretta McElmurry; Lori Hartwick - 
Arkansas Elec Coop Corp; Marian Williams - Old Dominion Elec Coop; Marllyn Sartin - Seven 
States Power Corp; Megan Smith - Prairie Power Inc; Melanoe Turner ~ Hoosier Energy Rural 
Elec Coop inc, Melody Sherrill - NW Iowa Power Coop; Michele Golden - Allegheny Elec 
Coop; Michelle Abel - Tex-La Elec Coop of Tex tnc; Michelle Thomas - Great River Energy; 
Mona Johnson - M&A Elec Power Coop; Nina McNeive - Georgia Transmission Coop; Patti 
Hazel - New Horizon Elec Coop Inc; Paula Mitchell: Phoebe Broughton - Seminole Elec Coop 
Inc; Rita Cain - Golden Spread Elec Coop Inc, Sandi Leighton - East River Elec Power Coop 
Inc; Sharon Shearrer - San Mlguel Elec Coop Inc; Shelley Martindelcampo - Tri-State G&T; 
Sherry Vaughan - North Carolina Elec Memb Corp; Susan Redlin - Golden Valley Elec Assoc; 
Teresa Gamble - Alaska Elec 8 Energy Coop; Terri Combs - East Kentucky Power Coop Inc; 
Tricia Rogers - South Miss Elec Power Assn; Valerie Nicholson - Arizona's GWT Coop 
201 3 G&T Managers' Association Dues I Directory Update Reminder 

TO: Members of the National G&T Managers' Association 

FWQM: Eric Baker, Secretary-Treasurer 

DATE: February 6,20 13 

RE: 3 2013 G&T Managers' Association Dues / Directory Update Reminder 

The 2013 membership dues for the National G&T Managers' Association are due, as well as updates to the 
Directory information (if any), 

' 

Please remit $650.00 by Friday, March 1, 2013, payable to the Nalional G&T Managers 'Association, to the 
attention oE 

Dawn Coon 

AG 1-273(d) 



.C i Wolverine Power Cooperative 
PO Box 229 
10125 W Watergate Road 
Cadillac, MI 49601 

If you have not already provided information updates for the Directory, please do so at your earliest 
opportunity, Feel free to cantact Dawn or me if you have any questions, Thank you in advance for your 
prompt response. 

Dawn Coon 
Executive Assistant 
Wolverine Power Cooperative 
10125 W. Watergate Road 
Gadillac, MI 49601 
23 1.775.5700 
231.779.3319 (direct) 
231.775.2077 (fax) 

*** PROPRIETARY, CONFIDENTIAL, OR PRIVILEGED COMMUNICATION *** This communication 
may contain proprietary, privileged, confidential or Critical Energy Infrastructure information protected by law, 
It is solely for the use of the intended recipient named above. Any review, dissemination, distribution, 
forwarding, or copying of this communication by someone other than the intended recipient, or the employee 
responsible for delivering this communication to the intended recipient, is prohibited. If you have received this 
-,ommunicatiun in error, please immediately notify the sender via mai l ,  then destroy the original message. 

2 
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I @  

1, 12 Franklin Drive 
Plainsborn, NJ 08536 

.. 
,..? .. . 3- 

~ annuabdurss. - inhiibn fee 
c 

_I 

20 1 13.00 0.00 

. . . ..- 1 .  - 
[Biil t e  )I . .  

. I 4ccountS.umrnaiy 

David G. crvtckett 
Big Rivers Electric Corporation 
Vice Prcsident System Operstions 
P.O. Box 24 
201 Third Strea 
Henderson, KY 42419 - _-___..".-__- ~ 

Amount . 

New charges (see details below) 
Total Amount Due 

-_.- 

$1 S,833,0O 
- 15,833 .OO 

%20,1I3,00 
20, I 13,oo 

AG 1-273Cd) 

* -  

Load Ratio Shm 
Mount .. 

5,113.00 



n(rr, Russell C. Pogue 
Big Rivers Electric Corporation 
PO Box 24 
Henderson, KY 424780024 

INVOICE 
' Touchstone Energy C o o p  

PO 50x 7§ 
Elaltimote, 

I I 

Date: 12/12/20 1 1 

7W.16 

Mstrnber Account #: 388 

Member Year 2M2 

This invoice is for p u r  inveslntent in Touchstone Energy. The investment goes tuward the pruduction of television, print 
and radio advertisements, national pl~Ci3ment of advertisements, communications pmgmmk and materials, employee 
leamlng programs, public relations, research, account serviws, legal expenses, business development, and member 
support. 

PIease review this invoice carefuiiy. If You need fo make any comctions, please do so end adjust your total accori$ng!y, 

Questions: Please call or m a i l  Julia Wockett at fP03)90?-590fa: or julla.kocke~~r~c.coop if you have 
quwtbns regarding this invoice. 

-- AG 1-2731d) - .  . .- ..-. .. ..  



Mr. Russell L. Pogue 
Big ,RiY&5 Electric Corporation 
PO Box 24 
Henderson, KY 42419-0024 

Date: 1 a1 2/2011 

7-W 96 
. -  . . .  

Member Account # 388 

Your Investment applies to Touchstone Energy membership for the following orgenizetlons; 

!!? 
388 Big Rive? Electric Corporation 
3% ;IWson Purchase Energy Corp. 
300010 Kenergy Cop 
152 Meade County RECC 

m !JJJ&stmea 
Henderson KY $Q,795+281 4 $M),OoO 
Paducah KY 29,152 szi,aoo 
Henderson KY 54,991 $27,5bo 
Brandenburg KY 28*267 $22,@0 

Tutallnvestmerst - $jy,soo 

4 
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BIG RIVERS ELECTRIC CORPORATION 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

CASE NO. 2012-00535 

esponse to the Office of the Attorney General's 
Initial Request for Information 

Dated February 14, 2013 

February 28,2013 

Itern 274) Speed (Tab 68, page 16, lines 11 to 19) addresses Lines of 
Credit (LQC) fees and amortization of upfront LQC fees. Identify all 

LQC fees and related amortization costs by account number and 

vendor name for 2011, 2012, 2013 YTD, and August 31, 2014, and 
explain reasons for  increases and decreases in these costs for  each 
period. Provide copies of related invoices for these costs for the most 
recent 12 month period. 

Response) Please see the attached schedule for all LOC fees and related 

amortization costs by account number for 201 1, 2012, ,January 2013 YTD, 

and the forecasted test period (Le. September 1, 2013 through August 31, 

2014). Deferred costs associated with revolving lines of credit are not 

amortized by vendor name. Copies of invoices related to LOC commitment 

fees and letters of credit for the mast recent 12 month period (i.e. February 

2012 through January 2013) are provided as a separate attachment to this 

response. 

Witness) Billie J. Richert 

Case No. 2012-00535 
Response to AG 1-274 

itness: Billie J. Richert 
Page 1 of 1 
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l)EG-28-2D12 WED 03:30 PH COBAMK FAI: NO, 3037404100 P, 01/01 

201 Thlrd Street 
Henderson, Kentucky 
Ann: Darius Vaughn 
F W  (270) 827-2668 

5600 S, Quabec SL 
Greenwood Village, CO 801 11 

(303) 74041 00 fax 
agmcybank @cobank.com 

(303) f45-4000 

P L U G €  DIRECT INQUIRIES TO: 
Rebecka LaWriSkl 

lJawriskl @cobank.com 
(303) 740-4369 

BlUlNG DATE: 12/26/2012 
PAYMEW DUE: wu81Czai 2 

Thank you far your prompt payment 

Please wire transfer your payment to @Bank 
A0A # 307 088 7% A 0. a '1 . 

OR 

CoBaiik 
DEPT 810167 

k! 5D,W,0*0 
"I___.- -.-- -- 

Account number Is - 
Send your chacks payable to CoBank to: 

\" 
DENVER, CO 80291-0167 

AGREEMENT LOAN AMOUNT 
NUMBER NUMBER PRINCJPAL INTER EST FEES DUE ,. 

Unused Commitment Fee $ I. / __..(.-- . " pevalvet: 
$ ('- 3 1 , @ 4 4 0  31,84445 - - $  

LC Commltment Fee 6 - $  - $ -- 

Base Loan Interest 002627513 $ - $  - $  
- Term 
Base Laan interest 002627423 $ 3 
Base Loan Pdnclpal 002627423 $~1.7!37,111 .OO $ " $  

Principal 
Interest 
Fees 

Tab1 Due 

- 8  - $ 1,7Q7,~11.00 

$ 1,797,111.00~~ I 
$ 2,562,448,12 
$ 39,944.45 

$ , ,4391,503.57 

Case No. 2012-00535 
Attachment to Response for AG 1-274 

Witness: Billie J .  Richert 
Page 1 of 30 
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SEP-26-2012 WED 12:46 PM COBANK 

Customer ID - 
BKg Rivers Electric GiapaMon 
201 Third Street 
Hendmon, Kentucky 
Attn: Derius Vaughn 
Fa: (270) 827-2558 

FAX NO, 3037404300 P, 01/01 

6500 S. Quebec St. 
Greenwood Vikge, Co 801 1 1 

(303) 740-4000 
(303) 740-4100 fax 

agencybank@dcobank.com 

PLEASE DIRECT INQUlRlES TO 
Rebecka Lawrlski 

(305) 7M-4369 
rlawriskf@coban k-com 

BtLLlNG DATE: Q/26/204 2 
PAYMENT DUE: Ql2WZOl2 

AGREEMENT LOAN AMOUNT 
MUMJISER NUMBER PRINCIPAL INTEREST FEES DUE 

pevolvec T- 
Unused Commitmant Fee $ . $  - $ J21,56Q.44 $ 22,669.44 
LC Commlknent Fee $ - $  a $  

Base Loan Interest 002627513 $ - $  - $  

0 a;epeu 3 
Base Loan interest 002627423 $15 - $?I,824,!513.89 5 

002627423 $q ?! ,776,021 .OO 4i ' - 0  \ Base Lorn Ptinoipal 

Principal 
Interest 
Fees 

- 8  - 
- $ 1,776,021.00 

!fi 1,776,021.00 
$ 1,824,613.09 
5 22,568.44 

Case No. 2012-00535 
Attachment to Response for AG 1-274 

Witness: Billie J. Richert 
Page 2 of 30 
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corn 
PO BOX 910167 
DENVER, CO 80291-0167 

customer #- 

0000002558 * *AUTD**# IXED AADC 3 5 0  
ltlllllallllilllllllll,lll~~ii~~l~,,,,~~l~l~~l~l~lil~~~~~~l~~~ 
BIG RIVERS ELECTRIC CORPORATION 
ATTNi NAflK DAVIS 11236 
PO BOX 24 
HFNDFRSON KY 42419-0024 

B i l l i n g  Date: 6/29/12 
Please Direct I n q u i r i e s  tor 

1-800-872-8841 #i 

Please wire t r a n s f e r  your payment to CoBANK 
ABA I 307088754 

OR send your check payable to CoaANK t o  

COBANK 
PO BOX 910167 
DENVER, co eo291-oi67 

PLEASE DETACR BF!LOW AND MAIL WITR C k W X  
-_ 

Agreement Commitment Interest P r i n c i p a l  Fees  Due / Amount 
m e  Date Number Numbec Due Due Late Charge De51 

07/20/12 RFVOLVER 0000159661 .oo .oo 34 ,756 .95  34 ,756 .95  

Grand Tota l  Pile 34 ,756 .95  

Attachment to R 
1 i'ip* 



B i l l h g  Dater 6 /29/12  

11236 

Page # 2 
Please Direct I n q u i r i e s  to: 
l-EOO-E72-BE41 #1 

BILLING DEllAXL 

--- 
Ref Fixed Maturity B i l l  I n t  I n t e r e s t  Principal Fees Due 1 

Due Late Charge No I Amount/Balance Date Day Rate Due 

Fees  : 
UNUSED COMMITMENT m 34,756 .95  

.DO -00 34 ,756 .95  
- 

Total Current Bill 
Prev ious ly  B i l . l e d  and Unpaid 

.oo 

.OD 
.OD 34,756.95 
.OD .DO 

T o t a l  B i l l e d  00 .DO 34,756x 

Grand T o t a l  34,756.95 

Case No. 2012-00535 
Attachment to  Response for AG 1-274 

Witness: Billie J, Richert 
Page 4 of 30 



11236 
- - 
=zzE 
ZziiEi Please d i r e c t  inquiries  tor - 

Act iv i ty  Statement I 

Page d 3 

1-800-872-8841 #1 !3.!zE - - 
BIG RIVERS ELECTRIC CORPOWLTION 

corn: 6/01/12 

astomerr - 3 :  6/30/12 

Agreement if 0000159661 270 OPERATING RUBG TEXM REVOLVER 

rota1 Commitment 50,00O,OOO.00 Interest  Accrued MTD 
2onunitment Fee: .275000 ON VNUSED AMOUNT 

. 00 End of Availabl l i ty:  7/16/12 
Accrual Basis: 

Case No. 2012-00535 
Attachment to  Response for AG 1-274 

Witness: Billie J. Richert 
Page 5 of 30 



COBANX 
DEPARTMENT 167 
DENVER, CO 80291-0167 

0000002567 * + A U f O * + I I X E D  AADC 350 
B I l l l l l P l l e l l l l l l l s l I t t l l l , ~ l l ~ ~ ~ ~ ~ l ~ l l , , ~ , ~ i l ~ ' ~ , l l i l , l , l  

BIG RWEZS ELECTRIC CORPORATION 
A"Nl  MARK DAVIS 
PO BOX 24 
HENDERSON KY 42419-0024 

11207 

- - - - 
SE5 

E z E  
B i l l i n g  Date: 3/30/12 !eE!E! 

= ==== 
P l e a s e  D i r e c t  I n q u i r i e s  to: 

1-800-872-8841 #l 

P l e a s e  wire t r a n s f e r  your  payment t o  COBANX 
ABA dr 307088754 

OR s e n d  your check payable  t o  CoBANK to 

COBANK 
DEPARTMENT 167 
DENVER, CO 80291-0167 

PLEASE DETACH BELOW AND MAIL WITH CBECX 

Fees D u e  / Amount Agreement Commitment Interest P r i n c i p a l  
Due Date Number Number Due Due L a t e  Charge Due 

- - ~ - .  --_-_.. - 
-----------------Current Billing------------------ 

04/20/12 REVOLVER 0000159661 -00 .oo 34,756.94 34,156.94 

Grand T o t a l  Due 34,756.94 
_.- 

Case No. 2012-00535 
Attachment t o  Response for AG 1-274 

Witness: Billie J. Richert 
Page 6 o f  30 



11207 

B i l l i n g  Date: 3/30/12 

BILbING DETAIL 

Page # 2 
Please Direct I n q u i r i e s  to: 
1-800-872-8841 #l 

Fees  : 
UNUSED COMMITMENT FEE 34,756.34 

. 00 .OD 34,756;% 

Total Curren t  Bill 
Previous ly  B i l l e d  and Unpaid 

. 00 . 00 .oo 34,756.94 
.oo -00 
-- 

T o t a l  B i l l e d  -00 .oo 34,756.94 

Grand Total 34,756.94  

Case Na. 2012-00535 
Attachment to Response far AG 1-274 

Witness: Billie J. Richert 
Page 7 of 30 



11207 

- - - 
Page # 3 Es 

Please d i r e c t  i n q u i r l e a  to: ZSE 
i-800-872-8e.ii #I 

Activity Statement zzs 
E?[95 m - - 

B I G  RIVERS ELEcTRlC CORPORATION 

From: 3/01/12 
To: 3/31/12 
Customer: - 

-.- 
RIIBG TERM REVOLVER Agreement # 0000159661 270 OPERATING 

Total  Commitment 50,000,000.00 I n t e r e s t  Accrued M T D  
Commitment Fee: .2?5000 ON UNUSED MOUNT 

.oo End of Avai labi l i ty:  7/16/12 
Accrual Baeis: 

Case No. 2012-00535 
Attachment to Response for AG 1-274 

Witness: Billie J. Richert 
Page 8 of 30 



COaRNX 
DEPARTMENT 167 
DENVER, CO 80291-0167 

Customer #- 

0000002585 r * A U T O * * # I X E D  AADC 350 
f ~ l , ~ k l L i , I , , C , , $ i B b l l , 9 l l ~ , l l l l 1 r , , l , ~ ~ ~  

BIG RIVERS ELECTRIC CORPORATION 
ATTN: MAILK DAVIS 
PO BOX 24 
HENDERSON XY 4 2 4 1 9 - 0 0 2 4  

B i l l i n g  Date: 12/30/11  
Please D i r e c t  Inquiries t o :  

1-800-872-8841 41 

l i 1 7 6  

Please w i r e  transfer your payment t o  CoBANX 
AEIA # 3 0 7 0 8 8 7 5 4  

OR send your check payable to CoEANK t o  

c o r n  
DEPART-KTNT 167 
DENVER, co 80291-0167 

PLEASE DETACH BELOW AND MA3L WITd CEZCK 

_....--- 
Agreement comltment Interest Pr inc ipa l  Fees Due 1 Amount 

D u e  Date Number Number  Due Due Late Charge Due 

Case No. 2012-00535 
Attachment to Response for AG 1-274 

Witness: Billie J. Richert 
Page 9 of 30 



11176 

Billing Date: 12/30/11 

BILLING DETAIL 

Page # 2 
Please Direct Inquiries tor 
1.-800-872-8841 #1 

Customer :  B I G  RIVED5 ELECTRIC CORPORATION 

Ref F i x e d  Maturity Bill Int Interest Principal F e e s  Due 1 
NO I Amount/Balance Date Day R a t e  Due Due Late Charge 

---- 
RUBG TERM REVOLVER Agreement  REVOLVER 0000159661 270 OPERATING 

----------------------------Curtent Billing---------------------------- 
Due: 01/20/12 

pees: 
UNUSED COMMITNENT PEE 35,138.89 

s o 0  .oo 35,138.89 
--- 

~ 

T o t a l  Current Bill 
Previously B l l l e d  and Unpai.d 

.oo 

.oo 
.oo 35,138.89 . 00 -00 

--.- --- 
Total B i l l e d  moo . 00 35,138. 89 

Grand Total 35,138.89 

Case No. 2012-00535 
Attachment to Response for AG 1-274 

Witness: Billie J. Richert 
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11176 

From: 12/01/11 
To: 12/31/11 
Customer I - Peg0 # 3 

Please direct i.nquirles to: 
1-800-872-8841 W 1  

Activity Statement 
BIG RIVERS EZEXTRIC CORPORATION 

-. 
270 OPERATING 

- 
R W G  TERM REVOLVER Agreement 8 0000159661 

Total Commitment 50,000,000,00 Interest Accrued MTD 
Commitment Fee: ,275000 ON UNUSED AMOUNT 

.oo End of Availability: 7/16/12 
Accrual Basis: 

Case No. 2012-00535 
Attachment t o  Response for AG 1-274 

Witness: Billie J. Richert 
Page 11 of 30 



20701 Cooperative Woy 
Dulle$, Virginio 20166 
703-467-1800 1 w m u c f e  coop 

Big Rivers Electric Corporation 
PO Box 24 
Henderson, KY 42420 

ACCOUNT: lease reference 

paymeo t) 
IMVOlCE TYPE: Facility Fee 
DATE: 211 51201 3 

Attn: Nick Castlen 

in accordance with the Line of Credit Agreement pertaining to this facility, CFC requires the payment of an 
annua l  facility fee o n  the credit amount (550 million) of this facility 

fT€3 2 2 2013 

Commitment Amount 
x Fee Rate of .15% 

$ 50,000,000.00 
0.0015 

$ 75,000.00 

Quarterly Fee $ 18,493.15 
(1 2/1/12 - 2/28/13) 

$ 18,493.g5 

Payment Que Upon Receipt of Invoice 

Please remit payment to' By Wire Transfer: 
JP Morgan Chase, New York, NY 
Account # -ABA #021000 021 

CFC Use only - 430150 Op income-Commitment Fees 

1 0  

nr  

Attachment to Response for AG 1-274 
Witness: Billie J. Richert 

Page 12 of 30 



nnuas 

Big Rivers Electric Corporation 
PO Box 24 
Henderson, KY 42420 

ACCOUNT: 

INVOICE ITPIE: 
DATE: 

20701 Cwperotive Way 
Dulles, Virginio 20166 
703.467.1800 I W llNCfc.CDDp 

lease refcrence 

payment) 
Facility Fee 
1 112 11201 2 

Attn: Nick Castlen 
--- 

In accordance with the Line of Credit Agreement pertaining to this facility, CFC requires the payment of an 
annual facility fee on the credit amount ($50 million) of this facility. 

Commitment Amount 
x Fee Rate of .  15% 

Quarterly Fee 
(912112 - 11/30/12) 

TokU Amownt Dare 

8 50,000,000.00 
0.001 5 

- 
8 75,000.00 

$ 18,698.63 

Payment Due Upon Receipt 0f Bnwoke 

Please remlt payment to: By Wire Transfer: i 
JP Morgan Chase, New York, NY 
account #: ~ B A  #021 ooo ozt 

CFCUse only - 430150 Op Income-Commitment Fees 

For queslions about this invoice please call Dado Berini 800424-2954 ext. 4773 Case No. ZUU-UUSdS 

Attachment to  Response for AG 1-274 
Witness: Billie J. Richert 
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20701 Coopemlive Woy 
Dulles, Virginia 20166 
703467-1800 I w.nrocfc.coop 

ACCOUNT: -please reference 
this number when making 

Big Rivers Electric Corporation 
PO Box 24 
HenderSon, KY 42420 

Attn: Nick Castlen 

a 

Papent) 
INVOlCE TYPE: Facility Fee 
DATE: 8/22/201 2 

In accordance with the Line of Credit Agreement pertaining to this facility, CFC requires the payment of an ' 
annual facility fee on the credit amount ($50 million) of this facility. 

- 

Commitment Amount 
x Fee Rate of .25% 

Quarterly Fee 
(611112 - 7/15/12) 

Commitment Amount 
x Fee Rate of "1 5% 

Quarterly Fee 
(7/16/12 - 8/31/12) 

$ 50,000,000.00 
0.0025 

$ 925,000.00 

3i 50,Q00,000.00 
0.0015 

8 75,000.00 

I$  9,657.53 

$ 26,068.49 

Payment Due Upon Receipt of Invoice f !-., : & q,/y5%53 
Please remit payment to: By Wire Transfer: 

JB Morgan Chase, New York, NY 
Account #: -!ai4 #oaq 000 021 50.- $25,bb%.47 

CFC Use only - 430150 Op In 

Attachment to  Response for AG 1-274 
Witness: Billie J. Richert 

Page 14 of 30 
For questions about this invoice please calf Craig Frerne 800426-2954 exL 2051 



I 

20701 Cooperotive Way 
Dufles. Vlrginio 20166 
703-467-1800 I w nrudcxoop 

Big Rivers Electric Corporation 
PO Box 24 
Henderson, KY 42420 

ACCQWNT: -lease reference 
this number when making 
payment) 

IWOlCE TYPE: Facility Fee 
DATE: 5/23/20 I 2  

Attn: Mark Davis 

In accordance with the Line of Credit Agreement pertaining to this facility, CFC requires the payment of an 
annual facility fee on the credit amount { S O  million) of this facilii. 

Commitment Amount 
x Fee Rate of "25% 

Quarterly Fee 
(3/1/12 - 5/31/12) 

$ 50,OD@,OOQ.O0 
0.0025 

$ 425,000.00 

$ 34,506.85 

Payment Due Upon Receipt of fnvoice 

Please remit payment to: By Wire Transfer: 
JP Morgan Chase New York, NY 
account #: ~ B A  # O Z ~  000 021 

CFC Use only 430 1 SO Op Income-Commitment Fees 

For questions about this invoice please call Craig Freme 800-424-2954 ext. 2051 
Case No. 2012-00535 

Attachment to Response for AG 1-274 
Witness: Billie J. Richert 
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National Weseal Utiiieies 
Cooperative Finance Corporation 
SEK\’ICE I INTEGRI’IY I EXCELLEFiCE 

20701 Coopwotive Woy 
_. ~--- 

Annual Facllliity Fee 

ACCOUNT 
this number when making 

Big Rivers Electric Corporation Papent)  

Henderson, KY 42420 DATE: 2/23/20? 2 
PO Box 24 INVOICE TYPE: Facility Fee 

Attn: Mark Davis 

In accordance with the Line of Credit Agreement pertaining to this facility, CFC requires the payment of an 
annual facility fee on the credit amaunt($50 million) of this facility. 

Commitment Amount 
x Fee Rate of “25% 

Quarterly Fee 
(12fIf?1 - 2/29/12) 

RECEIVED p-? FEB 2 7 2012 
I 

BIG RIVERS I ELECTRIC CORPORATION J 
50,000,OQ0.00 $ 

0.0025 

$ 125,000.00 

$ 31,164.38 

$ 31,164.38 

-- 

Please remit payment to. 

Payment Due Upon Receipt of Invoice 

By Wire Transfer: 
JP Morgan Chase, N&w York, NY 
Account # I A B A  #021OOQ 021 

CFC Use only - 430150 Op Income-Commitment Fees 

For questions about this invoice please call Craig Freme 800424-2954 exL 2051 
Case No. 2012-00535 

Attachment to  Response for AG 1-274 
Witness: Billie J. Richert 

Page 16 of 30 



Created and Owned by America's Electric Cooperative Network 

Statemeni of Service Fees Due 
--.----.L__------_l"- --- 

Corpor&m (KY062) 
20T Third Street 
Henderson, KY 42420 Invoice Number: 2042030770 

Invoice Date: 11/26/2012 

1 Effectkft? We: E/? 6/2009 
Loan #: 5102-002 - Letter of Credit (LIC) 

Use of Funds. Credit Support: Commonwealth of KY 

Original Commitment: $2,564,400.00 

Beneficiary: Cornrnonwealttn of KY 

Effective with letter of' credit arrmyemcnis to sexe in lieu of surety or 
pptfxrnifilce bonds, CFC requires payment of an annuGI sornmirment fee of 75 
basis points (75PiOG of 1%) upon ilie face arnouni of each letter issued. T h e  
arnou:?t 2: payment has been cornputert 2s fdlows 

Billing Frequency: Quarterly 

Letter of Credit Amount as oi: 11/30/2042 

X Fee Rate of: 

Sub TotzI: 

Adjustment: 

$2,504,400.00 

0.00750 
--I ~ _ _ _  

Wi,695.75 

$0.00 

Total Amount Due: $4,695.75 / 

Witness: Billie J. hichert 
Page 17 of 30 



Created and Owned by America's E/ecfric Cooperative Network 

Statemenr ofSerwice Fees Due -- -- --.-. - -..- I-_____.-. 

Big Rivers Electric C O F ~ O P ~ ~ ~ Q I I  (KY062) 
201 Third Street 
Henderson, KY 42420 Invoice Number: ZO'i2030764 

Invoice Date: 11/26/2012 

Effective th:?: G7/t 6!20@9 
Loan #: 51 02-004 - Letter of Credit (UC) 

Original Commitment: $870,750.00 

Use of Funds: Credlt Suppork Commonwealth of KY 

r 
I 

Beneficiary: Commonwealth of tW 

.--_.--.I--- - --.-___--__I__p.- 

Effsdive with letter of credit arrangements to serve in lieu of surety or 
performance bonds, CFC requires payment of ar! annual commitment fee of 75 
basis points (75/100 of 1 %) upon the face amount of each letter issued. The 
amount of pajjment has bzen compiited as follows: 

Billing Frequency: Qua,&+rly 

Letter of Credit Amount as  of: 1Tl3012012 

X Fee Rate of: 

Sub Total: 
Adjustmeat: 

Total Amount Due: 

$870,750.00 

0.00750 

$1,632.66 

$0.00 

- .----____I L 

$1,632.66 

Payment Due tipon Receipt of Invoice 
.__- - ---I_____I 

Bsnefisa NRUCFC 
Acc0ur;t N b  ABA $023 000 021 

Payment Due tipon Receipt of Invoice 
, - ---I_ 

.__- 

Please Remit Payment to: By Wire Transfer: 
JB Morgan Chase, Mew Ya:k, New York, 
Bsneficia NRUCFC 
Acc0~r;t N b  ABA $023 000 021 , I 

--.-- --__. - 
For questions regarding this invoice, please call Shannon 

Attachment to Response fdr AG 1-274 
Witness: Billie J. Richert 

Page 18 of 30 



I 
! 

Creafed and Owned by America’s Electric Cooperative Neiwor 

Statement of Service Fees Due 
I_---- 

-- -I--” .__--____-- -- 
Electric Corporation (KYOSZ) 

201 Third Street 
Henderson, KY 42420 invoice Number: 2012030758 

tnvolce Date: 11/1912012 

Effective Date: OS/25/2009 
Loan #: 5102-005 - Letter of Credit (LE) 

Use of Funds: Credit Support: MIS0 

Original Commitment: $2,000,000.00 

Beneficiary: MIS0 

Effective with letter of credit amngements to serve in lieu of surety or 
perforinance bonds, CFC reqaires payment of an annual commitment fee of 
100 basis points (1 00110’3 of 1%) upon t h e  faca amount of each letter issued. 
The amount of payment has been computed as follows: 

Billing Frequency:  Quarterly 

Letter  of Credit Amount as of: 11/3012012 

X Fee Rate of: 

SlJS Totii;: 

Adjustment: 

Total Amount Due: 

$2,000,000.00 
0.01000 

$S,OCO.Oii 
----- 

---_I_ 

$5,000.00 

--- I. - Payment Due Upon R e c e p t z f  Invoice 

/$$‘*at Od3 
Please Remit Payment to: By Wire Transfer. 

JP  Morgan Chase, Mew York, New Yo&, 
Beneficiary: PlRCiCFC 
kcco1tnt i; 

“._---.”- .-- ----. ~ --_- ~ _ _ _ _ _  -,-- _. 
For questions regerasng th!s inuoice, please call Shannon Gates at  800424-2954 exf $756 

Attachment to Response 

Page 19 of 30 



Statement of Servlce Fees Oue 
.--I_ ----.-. -- ----... -1- ----_ -I._, .- I. I --__--_-__ -. . 

Big Rivers Electrlc Corporation (WQ62) 

Henderson, FW 42420 Invoice Number: 201 2030673 
Invoice Date: 08ROIZOl2 

' 204 Third Street 

j 

Effective Dale: 07H612009 

i Loan #: 5102-002 - Letter of Credit (UC) 

i 
j Originaf Commitmenl: $2,504,400.00 k% 2 3 202 

Use of Funds: Credit Support: Commonwealth of KY 

Beneficiary: Commonwealth of KY 

Effective with letter of credit arrangements to serve in lieu of surety or 
performance bonds, CFC requires payment of an annual commitment fee of 75 
basis points (791 00 of 1%) upon the face amount of each letter issued. The 
amount of payment has been computed as follows: 

Billing Frequency: Quarterly 

Letter of Credit Amount as of: 08134/2Q12 

X Fee Rate of: 

$2,504,400.00 

0.00750 

Sub Total: 

Adjustment: 

Totaf Amount Due: 

$4.695.75 

$0.00 

$4,696.75 
-___._..__ 

.-_ ~- --- Payment DucUpon Receipt of Invoice 
Please Remit Payment to: By Wire Transfer; 

JP Morgan Chase, New York, New Yo&, 

Account W - ABA wO21000 024 

- - -~qxF-- - - -  
Beneficiary: PdRUCFC K o.oa5 

-._. -__I__._ - I-...-------"I 
For quesoions regarding this tnvoice, please call Shannon Gates at 800424-29 ext I7 XttaCSRmen 

witness: Billie J. Richert 
Page 20 of 30 



---- 

Statement of Service Fees Due ,_-- ----I--- -------.-- --__I--_- : 
i 201 Third Street 
i WendersorP,KY 42420 Invoice Number: 2012030672 , 

Big Rivers Ebctpic Corporaatlorn (W062)  

I 
f Invoice Date: 08120t2042 I 

i 

! r, .-.-.- .------------.--- I I f - .  * 

Effective Date: 07/46/2003 

I 

I Loan #: 5102-006 - Letter of Credit (UC) 
i Original Commitment: $870,750.00 

Use of Funds: Credit Support: Commonwealth of W 
i 
I Beneficiary: Commonwealth of KY 

! 

Effective with letter of credit arrangements to serve in lieu of surety or 
performance bonds, CFC requires payment of an annual commitment fee of 75 
basis points (?5/100 of 1 %) upon the face amount of each letter issued. The 
amount of payment has been computed as follows: 

Billing Frequency: Quartedy 

tetter of Credit Amount as of: 08131/2012 $870,750.00 

X Fee Rate ok 0.00750 

Sub Total: $1,632.66 
- - --.-. 

Adjustment: $0.00 

Total Amount Due: $1,632.66 

Payment Due Upon Receipt of Invoice -~ 
Please Remit Payment to: By Wire Transfer: 

JP Morgan Chase, New Yo&, Mew York, 
Beneficiary: PIRUCFC 
Account #-AM #029 000 024 

--*-- -...----- 
For questlone regarding this invoice, please cell Shannon Gates at 800424-2S 

Witness: Billie J. Richert 
Page 21. of 30 



Sfafement of Service Fees Due 
. 

Invoice Number: 2012030656 : 
Invoice Date: 08/20/2012 ; 

I ---- 
i 

Effective Date: 09/2512009 

Loan #: 5102405 - Letter of Credit (UC) 
i Original Commitment: $2,000,000.00 

I Use of Funds: Credit Support: MIS0 

I 

I 
Beneficiary: MISO 

Effective with letter of credit arrangements to serve in lieu of surety or 
performance bonds, CFC requires payment of an annual commitment fee of 
100 basis points (100/100 of 1%) upon the face amount of each tetter issued. 
The amount of payment has been computed as follows: 

Billing Frequency: Quarterly 

Letter of Credit Amount as of: 08f31l2012 

x Fee Rate of: 

Sub Total: 

Adjustment: 

Total Amount Due: 

$2,000,000.00 

0.01000 

$5,000.00 

$0.00 

85.000.00 

----..-- 

--.. Payment Due Upon Receipt of Invoice I- -- - 
PleasZRernit Payment to: BY wire Transfer: 

JP Morgan Chase, New Yo&, New Yo&, 
Beneflciary: NRUCFC 
Account W m A 8 A  #oaf 000 021 --- 

- - - 5 
4 

witness: Billie J. Richert 
Page 22 of 30 

For questions regarding this involce, please call Shannon Gates at 800424-2 



SERVICE I INTEGRITY I EXCELLENCE 

Statement of Service Fees Due 
-,-_ - _ . ~ ~ - - - _ _ . - ~ -  - -.._--_-- 

Big Rivers Electric Corporation (KY062) 
201 Third Street 
Henderson, KY 42420 Invoice Number: 2012030638 

Invoice Date: 07/26/2012 

, 4s ... @- .r Efk! i :~? DZte: iiZME/2012 1. o.,- 
'-%. :';A! ad,,,/ 

L.oan #: 5202-010 - Letter of Credit ( L E )  ... ....,-".. ' Original Commitment: $1,400,000.00 

Use of Funds: ExxonMobil Oil Corporation 
Beneficiary. ExxonMobil Oil Corporation 

i 
I 
! 

Effective with letter of credit arrangements to serve in lieu of surety or 
performance bonds, CFC reql;ires payment of an annual commitment fee of 
t 00 basis poiriis (1 0011OC of 'r YG) LI~OF the isze amount of each letter issued 
The arnwn: of payment has been corrpdted as iailows: 

Billing Frequency: Quarterly 

Letter of Credit rirnount as of: 07/45/2012 $1,400,000.00 

X Fee Rate of: 3.0?000 

Sub Tctal: $3,500.00 

From 5/1/$2 - 7\15/12 or 76 days: $484.93 
---_-_I-- 

$2'915"07 fkL Total Amount Due: 

Payment Due Upor! Receipt of Invoice 
" _ " _ _ _  ___-__ __.__________ -----.--___--..-.----_I-~-.- "_ -_1__-1-1---- ~ _.-_-_ 

Please Remit Payment to: By Wire Transfer: 
JP Morgan Chase, New York, New 'fork, 
Beneficiary: NRUCFC 
Accouni #- AEA 17021 000 022 

---- --- --*-_* ~ .__--.---____---_.-------___. ____.- -_- " -- -- 
For questions regardit?g this invoke, please call Shannon Gates at 800-424-2954 ext 1756 C K  U s C O C & W l & ; ! & @ & & ~ 3 5  

Attachment to Response for AG 1-274 
Witness: Billie J. Richert 

Page 23 of 30 



I .  

RECEIVED I 
I 
I 

I Effective Date: 0311612009 

; 1 Original Commitment: $2+34,400.00 

I 
Loen #: 5102-002. tetter of Credit (UC) 

I US8 of Funds- Credit Support: Commonwealth of KY 
I 

Effective with letter of credit arrangements to serve in lieu of surety or 
performance bonds, CFC requires payment of an annual commitment fee of 
100 basis points (100/100 of 1%) upon the  face, amount of each letter issued 
The amount of payment has been computed as follows: 

Billing Frequency: Quarterly 

, 
Letter of Credit Amount as of: 05/34/2092 

X Fee Rete of: 

Sub Total: 

Adjustment: 

$2,504,400.00 

0.04M)O 

$6,264.00 

$0.00 

.---.I----- 

Total Amount Due: $6,261 .OO 

(4&504)400 $ \O/q 5 8 y,acQ\.so 
Payment Due Upon Receipt of Invoice _---_ __----__l__---_l - ----- I-... --I____ ------- ~ 

Please Remit Payment to. By Wlre Transfer: 
JP Morgan Chase, Mew York, New Yo&, 
Beneficiary : N RUC FC 
Account fl- ABA #021 DO0 021 

- I____ -".- - ___ _._ _ _ _  - - ._-_ ~ _-___-__ _-.____ ______. __ ..--CmeJ~ 2012-00535 
Ri&!fl'B e nt t 0"2&"&%%$"e"P"dP Irr@""n"TPY 

Witness: Billie J .  Richert 
Page 24 of 30 

For questions regardlng thls invoice, please call Shannon Gates at 800424- 



SERVICE I INTEGRJ'TY 1 EXCELLENCE 

Statement of Service Fees Due 
I--_- -__.__ ~--.-_.-- . - -- - - -- I - I - .--- - - -- --. 

: 

1 2Ql ThisdStreet 
; Henderson, W 42420 
i 

5ig Rivers Electric Corporation (KY062) 

Invoice Number. 2012030549 
Invoice Date: 05/24/2012 

MAY 2 9 2012 
I BIG RIVERS 
! 
i 

\ fffectiie Rate: 07ilM2009 

i Loan #: 5902-001 - Letter of Credit (UC) 

i 

Original Commitment: $870,750.00 
Use of Funds: Credit Suppok Commonwealth of KY 

Beneficiary: Commonwealth of KY 

ffective with letter of credit arrangements to serve in lieu of surety or 
rformance bonds, CFC requires payment of an annual commitment fee of 
0 basis points (1 00/100 of 1 Yu) upon the face amount of each letter issued. 
e amount of payment has been computed as follows: 

Billing Frequency: Quarterly 

Letter of Credit Amount as of: 05139f2012 
X Fee Rate of  

$870,750.00 

0.01000 * 

Adjustment: $0.00 

Total Amount Due: $2,176.68 

($87";,750 ZC \*ih / 4  '= a,\qb.%% 
I- _I - - ~  _I__ 

Payment Due Upon Receipt of Invoice - ___._- " -___._ _L.-------I_-.- I_..-I_-_______ ~ .--- 
Please Remit Payment to: By Wire Transfer. 

JP ffloraan Chase, Mew York, New Yo&. 

4-% - _-. ._ ..--.. " _  -. - . --- I-___ __--___ ---- -__ I___-____ 

For questions regarding this invoice, please call Shannon Gates at 800-424-2964 ext 1756 CFC LJw Onru. 001 d30150 - Inl I!?-%%%- 
Attachment to Response for Agl-ZFf4 - 

Witness: Billie J .  Richert 
Page 25 of 30 



SERVICE I INTEGRITY I EXC 

Statement of Service Fees Due 
Big Rivers Electric Corporalion (KY062) 
201 Third Street 
Henderson, KY 42420 

Effective Data: 021081201 2 

Loan #: 5102-010 - Letter of Credit (UC) 
Original Commitment: $1,400,000.00 

Use of Funds: ExxonMobilO11 Corporation 

Beneficiary: ExxonMobil Oil Corporation 

Invoice Number: 
Invoice Date: 

RECEBVEO I APW I9 2012 

Effective with letter of credit arrangements to serve in lieu of surety or 
performance bonds, CFC requires payment of an annual commitment fee of 
100 basis points ( l O O / l O O  of 1%) upon the face amount of each letter issued. 
The amount of payment has been computed as follows: 

Billing Frequency: Quarterly 

Letter of Credit Amount as of: 04l30l2012 
X Fee Rate o f  

Sub Total: 

From 2/61? 2 - 413011 2 or 83 days: 

Total Amount Due: 

$1,400,000.00 

0.01000 

$3,500.00 

$-316.44 

$3,163.56 

201 2030501 
04/13/20 12 

-. 9J- Payment Due Upon Receipt of Invoice 
Please Remit Payment to: By Wire Transfer: a I,.tno,og K 3&-+ A 9 3 9 r =  43- 

JP Morgan Chase, New York, Mew Yo&, 

Account #- A8A #021 000 021 
Beneff ciary: NRUCFC g,,,* i 

2/$-dkj U d g 3  

‘?4 +bo CC.---- 30 
4f1 - 9/bJ 31 $ y s  

For questlons regarding this invoice, please call Shannon Gates at 800-424-2954 ext 1758 gP FC Use Only: W1 430150 - In1 Inc Cmrnnmsnc Fees 

Case No. 2012-00535 
Attachment to Response for AG 1-274 

Witness: Billie J. Richert 
Page 26 of 30 



Invoice Date: APR 0 9 mz 
BIG RIVERS 

Effestive Date: 0311 212012 

Loan #: 51 02-017 - Letter of Credit (UC) 
Original Commitment: $ - i , o ~ ~ , o ~ o . o o  

Use of Funds: Cargill Power Markets, LLC 
8enefiCiaV: Cargill Power Markets, LLC 

Effective with letter of credit arrangements to serve in lieu of surety or 
performance bonds, CFC requires payment of an annual commitment fee of 
100 basis points (100/100 of 1%) upon the face amount of each letter issued. 
The amount of payment has been computed as follows: 

Billing Frequency: Quarterly 

Letter of Credit Amount as of: 04/30/2012 

X Fee Rate of: 

Sub Total: 

For 3$192 - 4130112 or 50 days: 

Total Amount Due: 

$7,000,000.00 

0.01000 

$2,500.00 

$4 ,1 30.74 

$1,369.86 

2012030502 
0411 31201 2 

Payment Due Upon Receipt of Invoice 
Please Remit Payment to: By Wire Transfer: 

JP Morgan Chase, New 'fork, New York, 
Beneficiary: NRUCFC 
Account ABA #021 000 021 

$ ] l ~ O Q , ~ O b  2% 3&J r x 60% q-6 3 % +7,,*- 
?/I& '/3l Adzj.t 
VI - & -B %+re 

5od $ 

For westions regarding this invoice, please call Shannon Gates at ~oo-4z4-zg54 ext 1756 cFc uSe&wm- in( im cimrnltm&Fees 

Case No. 2012-00535 
Attachment t o  Response for AG 1-274 

Witness: Billie J. Richert 
Page 27 af 30 



SERVICE I [E\rTEGR!T 1‘ I E K E L L W C E  

statement of Setvice Fees Due ..- .--.--I.--__.-- -_.. __._____.  ”. 

-2 InvoiceNumbef: 2032030444 
Invoice Date: 0212212012 

i 

i 

FEB 2 7  2012 
BIG RIVEFiS 

Effective Date: 0711612009 I 

Loan #: 5102-001 - Letter of Cmdlt (UC) 
! . Original Commitment: $830,750.00 
i 
! Use of Funds: Cwdit Support: Commonwealth of KY 

Benefiaary: Commonwealth of KY 

Effective with letter of credit arrangements to serve in lieu of surety or 
performance bonds, CFC requires payment of an annual Commitment fee of 
100 basis points (1001100 of 1%) upon the face amount of each letter issued. 
The amount of payment has been computed as follows: 

Bllllng Frequency: Quarterly 

$870,750.00 tetter of Credit Amount as of: 02/29&042 

X Feet Rate of: 0.01000 

Sub Total: 



_ . " I  - .- ..".".--.-.--..___I._--_---__ 

Big Rivers Electric Cospomtion (KY062) 
20r Third Street 
Henderson, ICY 42420 

1 

Effective Date: 07/46/2009 

i Loan #: 5102-002 - Letter of Credit (UC) 

Statement of ServiCe Fees Due - - ~  -.-C-..--____ 

Invoice Number. 2012030445 
invoice Date: 02/22/2012 

RIVERS 
j Original Comrnltment: $2,504,4uM.00 

i Beneficiary: Commonwealth of KY 
Use of Funds: Credlt Support Commonwealth of KY 

Effective with letter of credit arrangements to serve in lieu of surety or 
performance bonds, CFC requires payment of an annual commitment fee of 
100 basis points (1 00/1OU of 1 %) upon the face amount of each tetter issued. 
The amount of payment has been computed as follows: 

Billing Frequency: Quarterly 

Letter of Credlt Amount as of 02/29/2012 $2,504,400 -00 

X Fee Faate of: 0.01000 

Sub Total: 

AdJustment: $0.00 f'2,s-o+,ya d, .u\ _I -- 
Total Amount Due: $6,261.00 

---- -l_l -- - 
JP h r g a n  Chase, New Yo&, New York, 
Beneficiary: NRUCFC 
Account l#- A M  #021 000 021 ~,?W.em', 

& , a q y q  9- ~ -- .._.--------___...I ..-. "__" -I--_-----_ ~ __---__-_____ ~ __.. _ ^ _ _ _  

For questions regarding this invoice, please call Shannon Gates at 800424-2Q54ext 1766 CFCX~X~&%- 
Attachment to Response for AG 1-2'74 

Witness: Billie J. Richert 
Page 29 of 30 



,_ - ~ -- -_. - -  _ _  I..._"- ____ _---- I) -_- 
Big Rivers Electric Corporation (KY062) 
209 Third Street 
Henderson, KY 4242Q 

I 
Invoice Number: 20l203043wdi j 

Invoice Date: 02/22/2012 i 
I 
I 
1 
! 

\ 

Effective Date: 09/25/2009 

Loan #: 5102.005 - Letter of Credit (UC) 
Original Commitment: $2,000,000.00 

Use of Funds: Credit Suppott MIS0 
Beneficiary: MISO 

I 

I 

FEB 2 7 2072 

Effective with letter of credit arrangements to serve in lieu of surety or 
performance bonds, CFC requires payment of an annual commitment fee of 
100 basis points (1 OOilOO of 7 %) upon the face amount of each letter issued. 
The amount of payment has been computed as follows: 

Billing Frequency: Qua~erly 

Letter of Credit Amount as of: 02/29/2012 $2,000,000.00 

X Fee Rate of: 0.01000 

Sub Total: 
-.- - ---. - 

$5,000.00 





BIG RIVERS ELECTRIC CORPORATION 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

TI 

CASE NO. 2012-00535 

onse to the Office of the Attorney General’s 
Initial Request for Information 

ruary 14,2013 

February 28,2013 

275) For plant additions and CWIP included in fi l ing 

subsequent to December 31, 2012, and included in the August 31, 
2014 test period balances, provide the amount of related retirements 
for each asset and provide work papers showing the calculation of 
retirements included in the test period. Otherwise, explain why 
offsetting retirements were not included in the filing. 

Response) For the plant additions and CWIP balances included in the 

August  31, 2014 test period, related retirements were calculated to be 

$13,076,55 1. Please see the attached CONFIDENTIAL CD containing the 

requested documentation. 

Witness) Billie J. Richert 

Case No. 2012-00535 
Response to AG 1-275 

itness: Billie J. Richert 
Page 1 of 1 





BIG RIVERS ELECTRIC CORPORATION 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

E 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

esponse to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28, 2013 

I t e m 2 7 6 )  For plant additions and CWIP included in filing 
subsequent to December 31, 2012, and included in the August 31, 

2014 test period balances, identify all plant additions that are: a) 
revenue producing; b) non-revenue producing; and c) will lead to 
wcpense savings due to reduce 
Provide the amount of revenues and expense savings included in the 
August 31, 2014 test period account number that are related to 
these plant additions, or otherwise explain why such amounts were 
not included in the test period. 

maintenance and other efficiencies. 

Response: 

a. Big Rivers does not track plant additions in the manner 

requested. 

b. Big Rivers does not track plant additions in the manner 

requested. 

c. Big Rivers does not track plant additions in the manner 

requested. Big Rivers has not included capital for additional 

equipment or projects that exclusively increase efficiency of the 

units. The projects will maintain equipment to as near the 

original design as  possible and maintain the reliability 

necessary to serve our members. 

Case No. 2012-00535 
Response to AG 1-276 

Witness: Robert W. Berry 
Page 1 of 2 
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CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
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February 28,2013 

1 Witness) Robert W. Berry 

Case No. 2012-00535 
Response to AG 1-276 

Witness: Robert W. Berry 
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BIG RIVERS ELECTRIC CORPORATION 

OR A GENERAL 
CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28, 2013 

Item 277) 

a. 

b. 

C. 

d. 

Address the following regarding depreciated assets: 

For the calendar year ending 2011, 2012, 2013 YTD, the 
test period August 31, 2014 and for  budgeted year 2015, 
provide all individual (subaccount) assets that are fully 
depreciated (by account number and plant description) and 

show gross asset amounts, related accumulated 
depreciation and resulting net book value. 
Explain if  depreciation expense is still being calculated on 

mounts in (a) above and included in depreciation 
expense in the August 31, 2014 test period and provide 
this related depreciation expense by account and plant 
description. 
If  the assets are fully depreciated, explain why 
depreciation is still being calculated on such amounts and 

included in the test period and provide related supporting 
documentation and calculations. 
For each account in (a) above that is fully depreciated, 
provide the amount of plant dditions to that account for 
the most recent 2-year period, and explain if  such assets 
are techno logica E obsolete, not being used, or includes 

significant amount of assets requiring significant repairs. 

Case No. 2012-00535 
Response to AG 1-277 

Witness: Billie J. Richert 
Page 1 of 2 
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FOR A GENEFWL ADJUSTMENT IN RATES 
CAGE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14,2013 

February 28,2013 

Response) 

a. See Attachment. 

b. See Attachment. For Account 3970 - Communication 

Equipment, the account. has a negative net value as of August  

31, 2014, but depreciation expense is still calculated for August 

2014 as the account has a positive net value as of July 31, 

2014. 

c. The depreciation budget was created using gross plant 

arnoiints, and the accounts that are over depreciated were 

inadvertently left in the depreciation budget. Please see the 

response to PSC 2-36. 

d. There have been no additions to these accounts in the last two 

year period. These accounts have older assets that are over 

depreciated but are currently still in use. 

Witness) Billie J. Richert 

Case No. 2012-00535 
Response to AG 1-277 

itness: Billie J .  Richert 
Page 2 of 2 



Big Rivers Electric Corporation 
Case No 2012-00535 

Attachment to Response for AG 1-277 

Over DepreciatedAccounta in Depreciation Budget 

C wreciated Accounts 
201 1 

‘t Gross Plant Accumulated Depr GainLoss Net Value 
3521 Structures.Reid Switchyard 20,369 05 (21,588 81) (244 45) (1,464 21) 
3551 Poles and Fixtures-Special 234,314 24 (240,620 56) 7 90 (6,298 42) 
3561 Overhead Conductor Devices 86,900 75 (88,896 59) 24 83 (1,971 01) 
3961 Go Tract Vehicle #lo3 183,073 76 (122,057 29) (65,216 47) (4,200 00) 

2012 
Over depreciated Accounts 
Account Gross Plant Accumulated Depr Gainboss Net Value 

3521 Structmes-Reid Switchyard 20,369 05 (21,588 81) (244 45) (1,464 21) 
3551 Poles and Fixtures-Special 234,314 24 (240,620 56) 7 90 (6,298 42) 
3561 Overhead Conductor Devices 86,900 75 (88,896 59) 24 83 (1,971 01) 
3961 Go Tract Vehicle #lo3 183,073 76 (122,057 29) (65,216 47) (4,200 00) 
3111 Structures & Improvements-Reit 3,236,495 05 (3,358,842 68) 97,904 46 (24,443 17) 

2013 Yl!D 
Over depreciated Accounts 
Account Gross Plant Accumulated Depr GainLoss Net Value 

3521 Structures-Reid Switchyard 20,369 05 (21,588.81) (244 45) (1,464 21) 
3551 Poles and Fixtures-Special 234,314 24 (240,620 56) 7 90 (6,298 42) 
3561 Overhead Conductor Devices 86,900 75 (88,896 59) 24.83 (1,971 01) 
3961 Go Tract Vehicle #lo3 183,073 76 (122,057 29) (65,216 47) (4,200 00) 
3111 Structures & 1mprovements.Reit 3,236,495 05 (3,358,842 68) 97,904 46 (24,443 17) 

!&at Period Sep 2013-Aug 2014 
Over depreciated Accounts 
Account Gross Plant Accumulated Depr Gainboss Net Value 

3521 Structures-Reid Switchyard 20,369 (21,589) (244) (1,464) 
3551 Poles and FixturesfSpecial 234,314 (240,621) 8 (6,299) 
3561 Overhead Conductor Devices 86,901 (88,897) 25 (1,971) 
3961 Go Tract Vehicle #lo3 183,074 (122,057) (65,216) (4,199) 
3111 Structures & 1mprovements.Reii 3,272,769 (3,373,899) 97,904 (3,225) 
“Q70 Communication Equipment 1,701,797 (1,837,652) 127,060 (8,796) 

BL I Year End 2016 
Over Depreciated Accounts 
Account Gross Plant Accumulated Depr GainLoss Net Value 

3521 Structures-Reid Switchyard 20,369 (21,589) (244) (1,464) 
3551 Poles and Fixtures-Special 234,314 (240,621) 8 (6,299) 
3561 Overhead Conductor Devices 86,901 (88,897) 25 (1,971) 
3111 Structures & Improvements-Rei( 3,272,769 (3,373,899) 97,904 (3,226) 
3970 Communication Equipment 1,701,797 (1,837,652) 127,060 (8,795) 

lbst Peribd Sep 2013-Aug2014 
Over depreciated Accounts 
Account 

3111 Structures & 1mprovernents.Reil 
3521 StructurewReid Switchyard 
3551 Poles and Fixtures-Special 
3561 Overhead Conductor Devices 
3961 Go Tract Vehicle #lo3 
3970 Communication Equipment 

Budget Year2016 
h e r  Depreciated Accounts 
lccount 

3111 Structures & Improvements,Reii 
3521 Structures.Reid Switchyard 
3551 Poles and Fixtures-Special 
3561 Overhead Conductor Devices 
3970 Communication Equipment 

Sep.la 
3,770 

33 
396 
131 
716 

Jan-16 
3,770 

33 
396 
131 

8,870 

Depreciation Expense 
Nov-13 Jan-ll M a r l 4  Apr-14 May-14 Jun-14 Jul-14 Aug-14 

3,770 3,770 3,770 3,770 3,770 3,770 3,770 3,770 
33 33 33 33 33 33 33 33 

396 396 396 396 396 396 396 396 
131 131 131 131 131 131 131 131 
7 16 7 16 716 716 716 716 716 716 

Total 45,414 

Depreciation Expense 
May15 S ~ p - 1 5  Ju115 Aua.15 Oct-15 Nov-15 Decl5  

3,770 3,770 3,770 3,770 3,770 3,770 3,770 3,770 
33 33 33 33 33 33 33 33 

396 396 396 396 396 396 396 396 
131 131 131 131 131 131 131 131 

8,870 8,870 8,870 8,870 8,870 8,870 8,870 8,870 
Total 118,800 

Case No. 2012-00535 
Attachment to Response for AG 1-277 

Witness: Billie J Richert 
Page 1 of 2 
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FOR A G E N E W  ADJUSTMENT IN RATES 
CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14,2013 

February 28,2013 

Item278) Per Tab 55 Attachment, pages 1 and 2, explain the 
following and provide related supporting documentation: 

a. Explain why PEGIN CONFIDENTIALI A&G increased 
significantly from 2011 to April 2013 (compared to prior 
years), explain the decline in August 2014 and the 
subsequent increase in 201 5 

b. Explain why Maint .  Expense - Production decreased from 
2011 to April 2013, increased in August 2014, and then 

decreased in 2015. 

c. Explain the large credit to Interest Charged to 
Construction - Credit in August 2014 compared to prior 
years. 

d. Explain what is included in (“other Interest Expense” at 
page 1 and explain the changes from 2010 to  August 
201 4. 

e. Explain what is included in “Other Capital Credits & Pat 

Dividends” at page 2, and explain the changes from 2010 

to August 201 4. [ENL) CONFIDENTIAL]. 

Response) 

Case No. 2012-00535 
Response to AG 1-278 

illie J. Richert, Robert W. Berry 
Page 1 of 4 
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c 
FOR A GENE- ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14,2013 

February 28,2013 

a. A&G increased from 2011 to April 2013 (compared to prior 

years) due to the incentive pay accrual. In year ended April 

2013, as the incentive payout became known and measurable, 

Big Rivers included incentive pay in the forecast and assigned 

the expense to A&G accounts, specifically account 920. In year 

20 1 1 , incentive pay expenses were spread among functional 

accounts on an actual basis. There was also an increase due to 

forecasted fixed departmental expenses for Administrative and 

General Departments. The decrease in August 20 14 forecasted 

period is attributable to Big Rivers’ practice of excluding 

incentive pay expense from the budget. A&G increased in 2015 

due to outside support of member cooperative systems. 

h. The 12 month base period began May 1, 2012 and ends April 

30, 2013. The months of May through October 2012 were 

actual cost and months November 2012 - April 2013 based on 

forecast. The reason for the swing in maintenance expense in 

the periods is attributed to planned outages. 

The base period ends April 30, 2013 and the 

outage planned for 

period only includes 3 days of planned outages. 

The forecasted test period begins September 1, 2013 and 

ends August 30, 2014. The test period includes - 
Case No. 2012-00535 

Response to AG 1-278 
illie J. Richert, Robert W. Berry 

Page 2 of 4 
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FOR A GENERAL ADJUSTMENT IN RATES 
CASE NO. 2012-00535 

esponse to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28,2013 

The budget calendar year that begins January 1, 2015 

and ends December 31, 2015 includes 1- 

Please refer to Exhibit Berry-2 of this case which shows 

Big Rivers Production non-labor FDE by outage and routine 

non-outage expenses for budget years 2013 - 2016. Outage 

expenses increased $3.9 million in 2014 over 2013 and 

decreased $3.4 million in 2015 from 2014. 

c. The forecasted test period, 12 months ended August  2014, 

contains capitalized interest of $2.0 million related to 

environmental compliance asset construction. 

d. “Other Interest Expense” includes interest expense incurred on 

line of credit draws. “Other Interest Expensen decreases to $0.0 

in the forecasted test period, 12 months ended August 2014, 

because there are no line of credit draws forecasted for this 

period. 

e. “Other Capital Credits & Pat Dividends” includes patronage 

allocations from other cooperatives. The significant increase in 
Case No. 2012-00535 

Response to AG 1-278 
itnesses: ichert, Robert W. Berry 

Page 3 of 4 



BIG RIVERS ELECTRIC CORPORATION 

FOR A GENERAL ADJUSTMENT IN RATES 
CASE NO. 2012-00535 

esponse to the Offke of the Attorney General’s 
Initial Request for Information 

Dated February 14,2013 

February 28,2013 

patronage allocations in the forecasted test period, 12 months 

ended Augus t  2014, stems from the July 2012 refinance of the 

RUS Series A Note and the estimated patronage allocations that 

Big Rivers expects to receive from CoBank and CFC. 

5 

6 

7 

Witnesses) Billie J. Richert (subparts a, c-e) 

Robert W. Berry (subpart b) 

Case No. 2012-00535 
Response to AG 1-278 

illie J. Richert, Robert W. Berry 
Page 4 of 4 





BIG RIVERS ELECTRIC CORPOTZIITION 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

CASE NO. 2012-00535 

ffke of the Attorney General's 

February 14,2013 
Initial Request for Information 

February 28,2013 

Item 279) Per Tab 31 Attachment 1 and 2, pages 1 to 10, explain the 
following and provide related supporting documentation: 

why /BEGIN CQ L] the budgeted 
iation expense is fairly uniform from 
wn at page 1, yet the accumulated 

nd amortization increases 
periods shown at page 2. 

Explain the reason for this unusual relationship. 
e reasons for changes in Electric 

Energg Revenues from 201 3 to 201 6. 

in why Electric Energy Revenues 
cantly in 2 14 (and increase in 

ccounts Receivables reach their 
014 shown at page 2. PlVD 

CQ.NFIDENl'!!L] 

Response) 

a. Accumulated depreciation is an accumulation of all of the 

depreciation expense incurred to date, less any asset 

retirements. Therefore, one would expect the balance in 

accumulated depreciation to increase at a much faster rate 

than the increase in depreciation expense incurred each 
Case No. 2012-00535 

Response to AG 1-1279 
itaess: Travi wert 

of 3 
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CASE NO. 2012-00535 

esponse to the Office of the Attorney General’s 
Initial Request for Information 

ated February 14,2013 

February 28,2013 

year. For example, if depreciation expense were to increase 

from $46 million in 2013 to $48 million in 2014, that is a $2 

million dollar increase in depreciation expense, and a $48 

million increase in accumulated depreciation, less any 

retirements that occurred that year. 

b. Electric Energy Revenues decrease from 20 13 to 20 14 due to 

Century’s departure in August of 2013. The rates Big Rivers 

proposes in this case do not offset the full revenue decrease 

from Century’s departure. Big Rivers’ total revenues are 

actually decreasing significantly, and the difference is being 

made up by idling a generation station, which reduces 

variable and fixed costs. Electric Energy Revenues then 

increase from 2014 to 2015 and 2015 to 2016 due to 

projected increases in the off-system price of power and 

increases in variable costs, which flow through Big Rivers’ 

tariff riders. 

c. The accounts receivable balance shown on page 2 reaches its 

highest level in 2016, not 2014. The accounts receivable 

balance does decrease slightly from 2014 to 2015. This is 

due to a change in methodology from monthly calculations to 

annual calculations. The financial model is monthly for the 

first two years, then annual each year thereafter. December 

tends to be a high revenue month so accounts receivables 
Case No. 2012-00535 

Response to AG 1-279 
Witness: Travis A. Siewert 

Page 2 of 3 
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5 Witness) 

BIG RIVERS ELECTRIC CORPORATION 

EL 
STMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General's 
Initial Request for Information 

ated February 14, 2013 

February 28,2013 

are higher in December of 2014 than many other months in 

2014. Accounts receivable are calculated on an average 

annual basis in 2015 and 2016. 

Travis A. Siewert 

Case No. 2012-00535 
Response to AG 1-279 

itness: Travis A. Siewert 
Page 3 of 3 




