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VIA FEDERAL EXPRIF,SS 

MR JEFF DEROTJEN 
EXECTJTIVE DIRECTOR 
KENTTJCKY PUBLIC SERVICE COMMISSION 
21 1 SOWER BLVD. 
FRANKFORT KY 40602 

N O V  3 0  2011 

PUBLIC SERVICE 
COMMlSSION 

Re: Application of Jackson Purchase Energy Corporation 
for  Autliorization to Refilialwe from CoBank and Execute 
Necessary Notes 

Dear Mr. Derouen: 

Please find enclosed an original and ten (1 0) copies of Jackson Purchase Energy 
Corporation's Application to Refinance from CoBank and Execute Necessary Notes. 

Jackson Purchase Energy Corporation respectfully requests expedited handling of this 
matter. Specifically, Jackson Purchase Energy Corporation requests that an order be 
issued in this matter no later than January 4, 2012. 

Attorliey for JacldA Purchase Energy Corporation 

Enclosures 

125644 



142782 COMMONWEALTH OF KENTUCKY 

BEFORE THE PTJBLJC SERVICE COMMISSION 3 0  2firj 
PUBLIC SER\/!CE 

C OM M IS S I ON 
In the Matter of: 

APPLICATION OF JACKSON PTJRCHASE ENERGY 

REFINANCE FROM CORANK AND EXECUTE 1 CASE NO. 

) 
CORPORATION FOR AUTHORIZATION TO ) 

NECESSARY NOTES 1 

APPLICATION 

Jacltson Purchase Energy Corporation (“JPEC”), respectfully submits this application 

seeking approval of refinancing of certain RTJS Notes pursuant to KRS 278.300. JPEC submits 

this original and ten (1 0) copies of the application with this filing. 

1. JPEC is a nonprofit electric cooperative organized under KRS Chapter 279 and is 

engaged in the business of distributing retail electric power to member coiisumers in the 

Kentucky counties of Ballard, Carlisle, Graves, Livingston, Marshall and McCracken. See 807 

KAR S:OOl, Section 8 (1). 

2. JPEC’s post office address is Post Office Box 4030, Paducali, Kentucky 42002- 

4030. See 807 KAR 5:001, Section 8 (1). 

3. A certified copy of the Articles of Incorporation of JPEC and all amendments 

thereto were previously filed with the Commission in Case No. 2007-1 16, In The Matter of: 

Adjustment of Rates of Jackson Purchase Energy Corporation. Accordingly, reference is made 

thereto. See 807 K.AR S:OOl, Section 8 (3) 

4. As of October 31, 2011, JPEC serves 29,202 meters. It has 2,916 miles of 

distribution lines in its six county service territory, and owns additional facilities necessary to 
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support this distribution system. The total original cost of these distribution lines and additional 

facilities as of October 31,2011, is $137,115,290.00 See 807 ISAR 5:001, Section 11 (l)(a). 

5. JPEC is not seeking authorization to issue any kind of stock as part of this 

application. See 807 KAR 5:001, Section 11 (l)(b). 

6. JPEC seeks to borrow from CoBank $9,403,475.00 and execute notes in 

conjunction with this borrowing from CoRank. The CoRank loan will be for a period of twenty- 

three (23) years and bear a fixed interest rate equal to or less than 4.50%. The note will be 

secured by virtue of a mortgage and security agreement. A more detailed analysis of the 

proposed loan can be found in Exhibit 1 attached hereto and incorporated herein by reference. 

See 807 KAR 5:001, Section 11 (l)(b). 

7. JPEC will use the proceeds from the CoBank loan described in Numbered 

Paragraph 6 to repay various RUS loans which bear an interest rate of five percent (5%). The 

purpose of the present loan is simply to refinance JPEC’s existing indebtedness, which will result 

in savings to JPEC and its members. A listing of all RUS loans to be paid with the CoBailk 

hnds  referenced in Numbered Paragraphs 6 and 7 can be found in Exhibit 1 attached hereto and 

incorporated herein by reference. See 807 ISAR 5:001, Section 11 (l)(c). 

8. The financial exhibit required by 807 KAR 5:001, Section 11 (2)(a) is attached 

hereto and incorporated herein by reference as Exhibit 2. 

9. JPEC’s current outstanding mortgages are of record in Case No. 2010-00229: 

i) 

ii) 

The date of the mortgages are February 1 , 2007 and July 14,20 10. 

The names of the Mortgagors are Rural Utilities Service, National Rural 

TJtilities Cooperative Finance Corporation and CoBank, ACR. 
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iii) The maximum indebtedness authorized by the mortgage is 

$100,000,0O0.00. The actual indebtedness secured by the mortgage is described in detail in 

Exhibit 3 attached hereto and incorporated herein. 

iv) The mortgage does not contain a sinking fund provision. 

See 807 KAR 5:001, Section 6. 

10. All outstanding notes, including date of issue, amount, date of maturity, rate of 

interest, in whose favor, together with the amount of interest paid thereon during the last fiscal 

year, are contained in Exhibit 3 attached hereto and incorporated by reference herein. See 807 

KAR 5:001, Section 6 (6). 

12. As no property is being acquired in conjunction with this financing, 807 KAR 

4:001 , Section 1 1 (2)(c) is not applicable. 

WHEREFORE, JPEC respectfully requests that the Commission issue an Order 

authorizing JPEC to execute and issue evidences of indebtedness as security for the CoBank loan 

described herein, and for any other relief to which it may be entitled. 

Dated this A 4 d L  day of November, 20 1 1. 

DENTON & KEULER, LLP 
Attorneys at Law 
555 Jefferson St, Ste 301 
PO Box 929 
Paducah KY $20Q2-0929 
(270) 443-@53 1 

ATT RNEYS FOR JACKSON PURCHASE 
ENERGY CORPORATION ? 
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VERIFICATION 

Pursuant to KRS 278.300(2), the undersigned, G. KELLY NUCKOLS, being first duly 
sworn states that he is the President and Chief Executive Officer of Jackson Purchase Energy 
Corporation, that he has personal knowledge of the matters set forth in the foregoing application; 
and that the statements contained therein are true and correct to the best of his knowledge, 
information, and belief. 

STATE OF KENTTJCKY ) 
) 

COUNTY OF McCRACKEN 1 

Subscribed, sworn to, and acknowledged before me by G. Kelly Nuckols, this the 
day of November, 20 1 1. 

My commission expires: 

Notary Public, State at Large 
(S E A L) 
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Jackson Purchase Energy Corp. (Jaclison Purcliase) currently holds approxiinately 
$9.4 iiiillion in RIJS debt at an interest rate of fiC6, which would qualify for 
CoBank refinancing at a life time fixed rate cui-i*ently of 4.50%. At such a rate, 
CoBnnk’s patronage refunds would result i n  ai l  effective rate of approxiiiiately 
3.7Srh, an effective savings of 75 basis points. The total pro-jected savings 
ainouiits to $1,686,899 with a present value of $999,570. CoBaiik requests 
Jackson Purchase’s consideratioil as lender for these loans. Such refinancing of 
niortgage debt is pel-riiitted by RUS iinder Article 11, Section 2.02 of the Mortgage. 

We have enclosed for your review a profile of existing eligible notes including a 
coinparisoil of savings opportunity (Tab l ) ,  a side by side comparison of the RUS 
loans’ interest cost versiis CoBank’s loan interest cost and patronage payments 
(Tab 2), an analysis of CoBank’s Patronage Refiiiids, Capital Plan and Effective 
Cost of Borrowing (Tab 3) and a suminary of anticipated closing procedures (Tab 
4). 

We propose to coiisoliclate the three RUS notes into a single note with n principal 
repayiiient sclieclule iiiatchiiig the consolidated sclieduleci priiicipnl payiiients of all 
of the K U S  refinanced notes (22.76 yeas). This would decrease Jackson 
Purcliase’s administration while, at the saiiie time, not increase principal debt 
serv i ce. 

CoBank is pleased to have this opportiinity to present this infoiniation as part of its 
effort to find innovative ways for Jackson Purchase to eiihance its success. This 
booklet is not a corninitinent to lend or an offer to make a loan. A coiiiinitment 
sliall be in  the farm of a loan agreeiiieilt upon receipt of aii acceptable application, 
resolution, and other docurnelitation as required by CoBank. Thank you for your 
coil si derat i o 1 1 .  





US notes proposed for refinancing: 

Note Principal Final Payment Years Weighted Average 

1B310 2,141,719.62 03/31/203 1 19.26 11.14 
18311 1,606,289.78 03/31/2031 19.26 11.14 
2B320 5,655,465.85 09/30/2034 22.76 13.48 

ID Balance Date Remaining Life 

Totals 9,403,475.25 22.76 12.55 

Interest Savings (over life of notes): 
Total Interest Total Interest 
RUS @ 5.00% CoBaitk @ 4.50% 

$5,906,665 $5,404,899 

CoBank Cash Patronage Refund: 

CoBaiik Stock Patronage Refund: 

Total Life Time Benefit: 

Present Value of Benefit (discounted 8 4.50%) 

Total Savittps 

$501,765 

$770,337 

$414,797 

$1.185.134 

$999*57(1 

Thcrc iirc n o  prcpayincnt pciiallici arising li.0111 prepayment 01 RIJS debt. Your citirnalcd co4t to 
close this loiin i \  $ I.3.500 itnil i5 includctl i n  lhc loan analyaii iindcr lab 2 (shown i n  the coliitnn 
Patronage Rel’tiiid). The docritnerilation cost is considered in tlic cfl‘ectivc inlcrcsl ralc mdysih. 
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Jackson Purchase 
Annual Summary 

Scenario - Matching RUS Principal Repayment 
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CoBank Loan Interest Rate 

Lifetime Cash Flow Savings 
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Lifetime interest Savlngs 

Lifetime NPV Benefit * 
Net Effective Interest Rate . NPVOliaounl Rnlo = 600% 

1 111611 1 

$9,403,475 
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Scenario - Matching RUS Principal Repayment 
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2.204.427 
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2,061240 
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1,643,222 
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1,886,4831 
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11dZi 
31.7M 
11,888 
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68,512 
58,288 
59.644 
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58,318 
50,502 
58.lffi 
58.824 
68,432 
59.458 
1,832 

40,641 
14.370 
14303 
34.188 
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14AlO 
I4288 
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14.108 
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34.400 
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1.085 
2.840 
2.828 
2.705 
2.505 
2.481 
2.140 

2,085 
1.071 
1.647 
1.723 
1,600 
1,472 
1,348 
1318 
1,082 

905 
810 
107 
578 
448 
310 
187 
55 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

7 , a o  

e , e n  

3 . m  

zaw 

50,811 
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61.618 
62,101 
52,058 
52,512 
52.502 
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53,180 
51,175 
51,817 
51.028 
53.858 
54,887 
43,164 
28.348 
28.282 
20.588 
20.642 
28.808 
28,854 
20,921 
10,200 
30.176 
30.304 
30,113 
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30.825 
30,824 
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11,087 
31.218 
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742.812 
111.112 
670.158 
647.470 
015.180 
583.018 
650.641 
510,208 
485,582 
452.851 
410,000 
18a.ea~ 
151,823 
320.504 
287.081 
261.517 
210,710 
105,800 
151,886 
117,750 
83.488 
48.048 
14.484 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

i .o6z.~e4 

0 
0 
0 
0 
0 

~31.730 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

48.131 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

41.850 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

48,020 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

-45,010 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

.41,208 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

-37,114 
0 
0 
0 
0 
0 
0 
0 
8 
0 
0 
0 

.33.108 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

.28.880 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

24.400 
0 
0 
0 
0 
0 



45 I 
452 
453 
455 
455 
450 
457 
450 
450 
400 
401 
482 
403 
404 
405 
400 
407 
400 
400 
470 
47s 
472 
473 
474 
475 
470 
477 
470 
470 
400 
401 
402 
483 
484 
485 
400 
407 
400 
400 
400 
481 
402 
403 
404 
405 
4 w  
407 
400 
400 
500 
501 
so2 
503 
504 
505 
500 
507 
508 
500 
5 10 
511 
512 
513 
514 
515 
510 
517 
518 
510 
520 
521 
522 
523 
524 
525 
520 
527 
528 
520 
5JO 
53 1 
5JZ 
533 
534 
535 
530 
537 
538 
539 
540 
54 I 
542 
543 
544 
545 
540 
547 

549 
550 
551 
552 
553 
554 
555 
550 
557 
550 
550 
5m 
501 
582' 
503 
504 

548 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
U 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

- 0  
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

9,403,415 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
(I 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

5,806,885 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
O 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

15.310.140 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

13.021241 

0 
0 
0 
D 
o 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

5,381,388 0.403.415 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
D 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

-1.111.034 





-0
 

C
 

m
 

C
 

m
 
a
 

- - .- m
 

3 U
 

C
 

W
 

v
) 

w
 

E W
 

s
 

s
 s 

.- M
 

C
 
0
 

m
 

_
. 

- 2 u 9 C
 

0
 
5 
-5 8 z E ‘2 8 

I
 

W
 

C
 
I
 

1
- m

 

Y
 

m
 

-0
 

C
 
3
 

0; 
- 2 : m

 

C
 

0
 

T
 



0
Q
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
 

w
, 

h
 

0
 

~
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
 

F 







A refinalicing of secitrecl debt is permittecl untler the RlJS Mortgage. Inclutlcd 
below is an excerpt from the R U S  Mortgage provicling for such refinancing. 
CoBaiilL can provide electronic copies of all CoBank clocuiiients. 

The specific steps for refinancing RUS notes are: 
I. 

2. 
3. 

4. 

5.  

6. 

7. 

8. 
9. 

Provide CoBanh with your RUS foriii 6 13 (Quarterly RIJS Statement of 
Loan Account) it1 order to analyze notes beneficial to refinance. 
CoBank conipletes due diligence arid provides loan coiiiinitnient. 
Provide notice to RUS of prepayment, designating notes to be prepaid atlid 
reqiiest for payoff memorandtiin. This notice must be at least four business 
days before the desired pay off date. 

R U S  Payoff Information: Direct Loan and Grant Branch (DLGB) 
o Telephone: 3 14-457-4049 or 3 14-457-4083 
o Fax: 3 J 4-457-428.3 or 3 14-457-4284 
o Einail: dlab@stl.ri1r~71.usda.a0~ 

0 Cash Traiisiiiittal Questions: Cash Management Branch (CMR) 

Obtain and forward to CoBank, RUS prepared spreadsheet setting forth 
priiicipal and interest to be paid off. 
Apply and obtain any required regulatory approval as defined by applicable 
state. 
Provide borrowing resolution and return all executed loaii documents to 
CoBnn k. 
Borrower notifies CoBank as to whether prior period aiiiouiits due will be 
delivered to CoBank or if i t  will be drawn from borrower's CoBank line of 
credit for final settlement of RUS notes. 
Principal balance and interest wired by CoBank to RUS paying off notes. 
Supplemental mortgages filing complete and opinion of couiisel delivered to 
CoBank. 

o Tele1)ho1ie: 3 14-457-402 I 





Jackson Purchase Energy Corporation 
Balance Sheet 

October 31,201 I 

Electric Plant: 
In Service 
Construction Work in Progress 

Less accumulated depreciation 

Nonutility Property - Net 

Investments 

Current Assets: 
Cash and cash equivalents 
Accounts Receivable 
Materials and supplies 
Prepayments 
Other current assets 

Other assets 

Total assets 

Members' Equities: 
Memberships 
Patronage capital 
Other Margins and Equities 

Long-term debt 

Assets 

Liabilities and Equities 

Current Liabilities: 
Accounts payable 
Short-term debt 
Consumer deposits 
Other current and accrued expenses 

Consumer advances for construction 

Total Members' Equities and Liabilities 

Exhibit 2 
Page 1 of 2 

$ 130,577,577 
6,537,713 

137,115,290 
45,008,804 

92,106,486 

0 

3,204,2 37 

4,937,544 
5,510,926 
1,574,781 

474,144 
784,371 

351.233 

$ 108,943,722 

$ 159,110 
41,364,802 

(349,824) 

41.174.088 

60.650.241 

2,295,187 

1,743,839 
2,934,931 
6,973,957 

145.436 

$ 108.943.722 



Jackson Purchase Energy Corporation 
Income Statement 

Twelve Months Ended October 31,2011 

Operating Revenues: 
Electric revenues 
Other electric revenues 

Operating Expenses: 
Cost of power 
Distribution - operations 
Distribution - maintenance 
Consumer accounts 
Customer serivce and information 
Sales 
Administrative and general 

Depreciation 
Other tax expense 
Interest on long-term debt 
Other interest charges 
Other deductions 

Operating Margins 

Non-operating margins - interest 
Non-operating margins - other 
G & T capital credits 
Other capital credits 

Exhibit 2 
Page 2 of 2 

$ 45,066,265 
1,129,260 

46,195,525 

28,022,265 
2,972,148 
3,637,735 
1,035,844 

90,276 
14,454 

2,143,141 

37,915,863 

4,677,502 
48,286 

2,839,235 
150,574 

1,950 

45,633,410 

562,115 

327,301 
29,972 

0 
41 5,390 

Net margins 3 1.334.778 





Exhibit 3 

LONG-TERM DEBT SCHEDULE 
JACKSON PURCHASE ENERGY CORPORATION 

10131 1201 I 

Note Interest 
Description Rate 

RUSKreasury Notes: 
1 B260 
1 B262 

1 B270/1 B273 
1 B280 

lB281llB283 
1 B290/1 B292 
1 B300/1 B305 
1B310/1B311 

18320 
1 B330 
1 B331 
18332 
IA340 
IA350 
1A35l 

FFB Notes: 
HOOlO (FFB) 
H0015 (FFB) 
H0020 (FFB) 
H0025 (FFB) 
H0030 (FFB) 
F0035 (FFB) 
F0040 (FFB) 

CoBank Notes: 
ML0731T2 
ML0731 T3 
ML0731T5 
ML073lT6 
RX0731T7 
RX0731 T8 

CFC Notes: 
9001 (CFC) 

Sub-total 

Cushion of Credit: 

5.00% 
5.00% 
5.00% 
5.00% 
5.00% 
5.00% 
5.00% 
5.00% 
5.00% 
5.53% 
2.91% 
2.91% 
4.55% 
4.55% 
3.68% 

2.071% 
4.422% 
5.283% 
4.534% 
4.91 3% 
4.264% 
4.1 57% 

3.87% (Variable) 
3.87% (Variable) 
3.87% (Variable) 

4.78% 
4.69% 
4.90% 

Net Long Term Debt 

CFC Line of Credit 

CoBank Line of Credit 

5.375% (Effective) 

5.00% 

Date of 
Draw 

812511 982 
812511 982 
9/20/1 984 
612211 988 
612211 988 
8/20/1991 
91311993 
112511 996 
2/4/2000 
7/24/2001 
6/3/2003 
6/3/2003 
811 1 I2008 
811 112008 
2/20/2009 

6/3/2003 
611 712004 
611 712004 
9/29/2005 
3/7/2006 
3/7/2011 
3181201 I 

02/24/94 
0812719 1 
0611 5/88 
09/02/03 
0711 911 0 
0711 911 0 

08/31 I84 

Original 
Balance 

927,500 
927,500 

3,184,000 
1,483,000 
1,484,000 
2,892,000 
4,483,000 
4,900,000 
6,726,000 
4,500,000 

332,000 
3,000,000 
2,833,000 
2,167,000 

10,000,000 

2,668,000 
2,250,000 

5,500,000 
5,922,000 
4,000,000 
4,000,000 

2,250,000 

$1,921,000 
1,240,000 
1,271,000 
4,158,599 
5,921,753 
3,344,239 

1,364,160 

Current 
Balance 

0 
0 
0 
0 
0 
0 
0 

3,76'7,238 
5,677,618 

273,526 
2,477,629 
2,717,525 
2,104,031 
9,658,424 

3,9ao,339 

1,990,738 
1,732,143 
1,732,143 
4,409,091 
4,827,176 
4,000,000 
4,000,000 

1,440,064 
973,350 
896,926 
450,089 

5,399,054 
3,192,264 

588,791 

Interest 
Expensed 
YTD 2010 

9,626 
9,626 

40,718 
24,542 
25,245 
55,227 
92,416 

195,983 
292,668 
225,685 

8,264 
74,856 

126,330 
97,716 

364,114 

43,560 
80,931 
96,690 

21 1,225 
250,581 

0 
0 

53,218 
35,8'76 
33,571 
40,562 

125,867 
74,905 

32,673 
- 

95,649,751 66,28a,i 59 2,722,675 

nla (5,637,918) (262,171 ) 

2.460.504 

"~~~ 

95.649.75 1 60.650.241 

0 

106,430 


