JOHN N. HUGHES
ATTORNEYAT LAW
PROFESSIONAL SERVICE CORPORATION
124 WEST TODD STREET
FRANKFORT, KENTUCKY 40601

TELEPHONE: (502) 227-7270 INHUGH ES@fewpb.ng TELEFAX (302) 875-7059

June 20, 2008 RE Ce I /s

Stephanie Stumbo JUn 20 200y
Executive Director PUBL S

Public Service Commission COMMIsi? Vicg
211 Sower Blvd ON
Frankfort, KY 40601

Re: Case No. 2008-00176
Dear Ms. Stumbo:

In its order of May 22, 2008 in Case No. 2008-00176: “Alleged Failure of the
City of Danville to Comply with KRS 278.160 and 278.180 and the Commission’s Order
of August 10, 1994 in Administrative Case 3517, the Commission directed Danville to
immediately cease charging any rate to its public utility wholesale customers that differs
from its purchased water contract.

Attached is the current bill from Danville to Parksville Water District. The bill
appears to be based on the rate Danville has been charging since August 16, 2007. That
rate seems to conflict with the Commission’s May 22, 2008 order. Parksville understood
the order to require Danville to charge the rate that was in effect in June, 2005, prior to
the recent improper rate changes by the city.

Also attached is a calculation of the current bill using the rate charged by Danville
and the calculated amount using the rate that Parksville believes to be the proper rate
according to the May order. There is a difference in each calculation by Danville of its
bill that Parksville cannot explain. Because the bill does not include the rate used,
Parksville cannot accurately determine what rate was used or how the bill was calculated.

There appears to continue to be a problem with the rate, method and accuracy of
the billing by the city, which the Commission should expeditiously investigate pursuant

to the May 22™ order.
er tru%yours? } Z,,/

ohn N. Hughes
Attorney for Parksville
Water District

CC: Lake Village Water Association
Garrard Co. Water Association
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Please Remit a Copy with Payment. Thank You.
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Parksville Warar District
Caleulated Water Billing Compared to- Actoal Billing
May 20608

Rates used for caleylation are rates provided by City of Danville in Case no. 2607-00405
Effective date of rates: 08/16/07 10 present

in 20,000 cu. fi. 0.018398
Next 80,000 ¢u. f. 0014784
Next  100.600 cu. 8. 0.011498
Next 300,000 ¢ £t 0.010514
QOver 500,000 cu fi. 0.009966
Caleculated Amount Actual Billed Amoumt
Cubic Water 20% KY River Water 20% KY River

Feet Amournt Surcharge Awthority  Total Amount  Surchargs Authority  Total  Difference
1,312,640 13,9345 2,790.69 21659 16,960.73 1426393 285256 21659 1733308 37235

Parksville Water District
Calcnlated Water Billing Compared to Actuat Billing
May 2008

Rates used far caleulation are rates provided by City of Danville in Case no. 2007-08405
Caleniated Amnonnt basod on mates in effect June 2005

Ist 20,000 cu. f 0 016800
Next 80,000 cu. ft. 0.013500
Next 100,000 cu £ 0016500
Next 300,000 cu. & 0.009600
Over 500,000 cu fit ©.009100
Calculated Amount Actual Billed Amount
Cuhic Water 20%  KY River Water 20%  KY River

Feat Amount Surcharge Authority  Total Amount Surcharge Authority  Total  Difference
1,312,640 12,741.02 254820 21659 15,505.81 14,263.53 285256 21659 1733308 1,827127



