
Duke 
hergym 

139 East Fourth Street, R 25At /I 
P 0 Box 960 
Cincinnati, Ohio 45201-0960 
Jel 573287--3607 
Fax 513-287-3810 
John Finnioan@dukeenerov corn 

John J Finnigan, Jr 
Associate General Counsel 

VIA OVERNIGHT DELIVERY 

October 13, 2006 

Ms. Elizabeth O’Donnell 
Executive Director 
Kentucky Public Service Commission 
2 1 1 Sower Boulevard 
P.O. Box 615 
Frankfort, Kentucky 40602-06 15 

PUBLIC SERVICE 
COMMISSION 

Re: In the Matter of an Adjustment of the Electric Rates of The IJnion Light, Heat and Power 
Company d/b/a Duke Energy Kentucky, Inc. 
Case No. 2006-00 172 

Dear Ms. O’Donnell: 

I have enclosed the original and ten copies of Duke Energy Kentucky’s actual results for 
the estimated months of the base period, pursuant to KRS 278.192(2)(b). 

I have also enclosed the original and six copies of Duke Energy Kentucky’s supplemental 
response to KyPSC-DR-03-025 and KyPSC-DR-03-026, and the same information in electronic 
format. 

Please date stamp and return the two extra copies of this letter in the envelope provided. 
Thank you for your consideration in this matter. 

Very truly yours, 

ASsociate General Counsel 

JJF/sew 

cc: Hon. Dennis G. Howard (w/encl.) 
Hon Elizabeth E. Rlackford (w/encl.) 
Hon. David G. Roehm (w/encl.) 
Hon. Michael L. Kurtz (w/encl.) 

www duke-energy cam 



KyPSC Staff Third Set Data Requests 
Duke Energy Kentucky Case No. 2006-00172 

Date Received: August 09,2006 
Supplemental Response Due Date: October 16,2006 

KyPSC-DR-03-025 Supplemental 
pu&Cic SERVICE 

COMMISSION 

RF,QUEST: 

25. Refer to the response to the Staffs Second Request, Items 36(b)(l) and 37(a). In 
Item 37(a) Duke Kentucky was requested to provide a forecast that does not 
reflect any weather normalization of its electric load. In Item 36(b)(l), Duke 
Kentucky was requested to provide revised Schedules M, M-2.1, M-2.2, and M- 
2.3 electronically on a CD-ROM for which billing determinants had not been 
normalized for weather. Duke Kentucky responded to Item 37(a) stating, 

When preparing a forecast, some assumptions must be 
made about projected sales. In effect, this makes some 
form of “weather normalization” an inherent part of any 
forecast. Accordingly, we are not clear what data is being 
requested. 

In Case No. 1991-00370,’ the Commission rejected Duke Kentucky’s proposed weather 
normalization adjustment. Further, the Commission has not previously approved a 
weather normalization adjustment for an electric utility.2 

The actual portion of the base period and the final base period information due to 
be filed with the Commission on October 16, 2006 will not reflect weather normalized 
data. The base period is utilized to assist in the determination that the forecasted test 
period is reasonable. 

In the response to the Staffs Second Request, Item SO(c), Duke Kentucky states 
that weather is measured in terms of heating and cooling degree days, and the models 
estimate a coefficient for degree days which determines the impact of weather on electric 
sales. The explanation of the forecast methodology in Attachment 02-0SO(c), pages 8 
through I I of 17, appears to indicate that the weather component could be isolated and 
removed from the sales. Consequently, it would appear that the effects of weather can be 
eliminated from the forecast of projected sales. 

Given this clarification, provide by October 16, 2006 a forecast to 
determine Duke Kentucky’s revenue requirements utilizing a forecasted 
test period that does not reflect any weather normalization of Duke 
Kentucky’s electric load (i.e.‘ assume that the weather during the forecast 

a. 

Case No. 1991-00370, Application of The 7Jnion L,ight, Heat and Power Company to I 

Adjust Electric Rates. 

’ See Case No. 10064, Ad,justment of Gas and Electric Rates of L,ouisville Gas and 
Electric Company, final Order dated July 1, 1988; page 35 of that Order lists three other cases 
where electric weather normalization adjustments have been rejected. 



test period is the same as was experienced during the historic base period). 
Provide all calculations, workpapers, and assumptions used in determining 
the revenue requirement. 

Rased upon the results in part (a), provide revised Schedules M, M-2.1, 
M-2.2, and M-2.3 electronically on a CD-ROM for which billing 
determinants have not been normalized for weather. 

b. 

RESPONSE: 

See Attachment Ky-PSC-03-025 Supplemental. 

WITNESS RESPONSIBLE: Jeffrey R. Bailey 
Dr. Richard G. Stevie 
William Don Wathen, Jr. 
Paul F. Ochsner 
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DUKEENERGYKENTUCKY 

REVENUES AT PRESENT AND PROPOSED RATES 
FOR THE TWELVE MONTHS ENDED DECEMBER 31,2007 

(ELECTRIC SERVICE) 

CASE NO. 2006-00172 

DATA: __ BASE PERIOD -X-FORECASTED PERIOD 
TYPE OF FILING: -ORIGINAL -X-UPDATED - REVISED 
WORK PAPER REFERENCE NO(S).: 
Actual Weather Data for the Year Ending August, 2006 

SCHEDULE M 
PAGE 1 OF 1 
WITNESS: 
JEFFREY R. BAILEY 

WITH FUEL ADJUSTMENT CLAUSE 

LINE 
NO. 

RATE 
CLASSIFICATION 

(A) 

REVENUEAT REVENUEAT REVENUE % OF 
PRESENT PROPOSED CHANGE REVENUE 

RATES RATES (AMOUNT) CHANGE 
(6) (C) (bC-B)  (E=D I B) 

1 
2 

3 
4 
5 
6 
7 
8 
9 
10 

11 
12 

13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 
24 
25 
26 

27 

28 
29 
30 
31 
32 
33 
34 
35 

36 

RESIDENTIAL SERVICE (RS) 
TOTAL. RESIDENTIAL 

101,270,406 135,117,628 33,847,222 
101,270,406 135,117,628 33,847,222 

DISTRIBUTION SERVICE (DS) 
DT PRIMARY TIME OF DAY (DT-PRI) 
DT SECONDARY TIME OF DAY (DT-SEC) 
ELEC SPACE HEATING (EH) 
SPORTS SERVICE (SP) 
SMALL FIXED LOADS (GSFL) 
PRIMARY VOLTAGE (DP) 
TOTAL DISTRIBUTION 

TIME OF DAY (TT) 
TOTAL TRANSMISSION 

DT PRIMARY-REAL TIME PRICING (DT-RTP PRI) 
DT SECONDARY-REAL TIME PRICING (DT-RTP SEC) 
DS-REAL TIME PRICING (DS-RTP) 
TT-REAL. TIME PRICING (TT-RTP) 
TOTAL REAL TIME PRICING 

STREET LIGHTING (SL) 
TRAFFIC LIGHTING (TL) 
UNMTRD OUTDR LIGHT (UOLS) 
OUTDOOR LIGHT SERV (OL) 
NON STD STREET LIGHT (NSU) 
NON STD POL'S (NSP) 
S L - CUST OWNED (SC) 
S L - OVRHD EQUIV (SE) 
TOTAL LIGHTING 

TOTAL RETAIL REVENUE 

INTERDEPARTMENTAL 
INTERRUPTIBLE DEMAND CR 
BAD CHECK CHARGES 
RECONNECTION CHGS 
RENTS 
SPECIAL CONTRACTS 
OTHER MISC 
TOTAL MISC 

TOTALREVENUE 
Prepared 5/25/06 12:50prn 

67,466,8 19 83,387,820 15,921,001 
19,837,954 25,122,920 5,284,966 
39,122,727 49,493,206 10,370,479 
689,909 947,859 257,950 
35,367 40,369 5,002 
473,652 509,961 36,309 
1,784,786 2,290,143 505,357 

129,411,214 161,792,278 32,381,064 

8,637,080 10,116,390 1,479,310 
8,637,080 i 0, i I 6,390 1,479,310 

939,609 959,418 19,809 
376,093 386,985 10,892 
72,510 74,991 2,48 1 
473,647 479,236 5,589 

1,861,859 1,900,630 38,771 

1,164,518 1,368,387 203,869 
262,097 316,864 54.767 

362 450 88 
521,320 6 13,204 91,884 
53,753 62,982 9,229 
44,712 52,167 7,455 
3,250 4,030 780 

144,051 169,098 25,047 
2,194,063 2,587,182 393,119 

243,374,622 31 1,514,108 68,139,486 

142,091 176,156 34,065 
(58,320) (58,320) 0 
11,012 11,012 0 
57,4 13 57,413 0 

1,505,049 1,505,049 0 
12,293 19,650 7,357 
463,106 463,106 0 

2,132,644 2,174,066 41,422 

245,507,266 3 13,688.174 68,180,908 

33.42% 
33.42% 

23 60% 
26.64% 
26 51% 
37.39% 
14.14% 
7 67% 
28.31% 
25.02% 

17.13% 
17.13% 

2.11% 
2.90% 
3.42% 
1.18% 
- 2.08% 

17 51% 
20 90% 
24 31% 
17.63% 
17 17% 
16 67% 
24 00% 
17.39% 
17.92% 

28.00% 

23.97% 
0.00% 
0 00% 
0 00% 
0.00% 
59 85% 
o.oo% 
1.94% 
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PUBLIC SERVICE 
COMMISSION 

KyPSC Staff Third Set Data Requests 
Duke Energy Kentucky Case No. 2006-00172 

Date Received: August 09,2006 
Supplemental Response Due Date: October 16,2006 

KyPSC-DR-03-026 Supplemental 

REQUEST: 

26. The actual results for the estimated months of the base period are to be filed by 
Duke Kentucky by October 16, 2006. The following additional information is 
requested to be filed on October 16,2006: 

a. Provide a narrative explanation of the effect of determining the revenue 
requirement using the actual sales data from the base period as filed on 
October 16, 2006 rather than the weather normalized sales utilized by 
Duke Kentucky in the forecasted test period. 

b. If the resulting revenue requirement varies significantly from Duke 
Kentucky’s original proposal, provide a full cost-of-service study based 
upon the actual sales data for the base period. As used in this request, 
“varies significantly” means a change of plus or minus 10 percent. 

Provide revised Schedules M, M-2.1 , M-2.2, and M-2.3 electronically on a 
CD-ROM, with all formulas intact, reflecting the actual sales data for the 
base period. If a cost-of-service study is prepared in response to part (b), 
reflect the results of that cost-of-service study in the revised schedules. 

C. 

RESPONSE: 

a. Replacing the forecasted period kWh sales data in the Company’s original 
filing with actual kWh sales data from the base period results in a slight 
decrease in retail revenue and therefore an increase in the requested 
revenue requirement. However, a greater increase in Other Operating 
Revenues reduces the revenue requirement. Overall, updating the base 
period with actual data results in a reduction in the requested revenue 
requirement of $1,936,126. 

b. Not Applicable. 

C. See Duke Energy Kentucky’s October 16, 2006 actual base period update 
filing. Electronic versions have been attached. 

WITNESS RESPONSIBLE: Jeffrey R. Bailey 
William Don Wathen, Jr. 
Paul F. Ochsner 


